STAND. COM. REP. NO. '20

Honolulu, Hawaii

Fébm‘\fls , 2019

RE: H.B. No. 530
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2019

State of Hawaii

Sir:

Your Committee on Agriculture, to which was referred H.B. No.
530 entitled:

"A BILL FOR AN ACT RELATING TO MANAGEMENT OF STATE FUNDS,"
begs leave to report as follows:

The purpose of this measure is to encourage eligible lending
institutions (Lender) to make loans that support agriculture in
Hawaii by establishing a linked investment loan program (Program)
that provides financial assistance to the agricultural community
in Hawaii. Specifically, the Program:

(1) Requires the eligible borrower to be engaged in
agriculture, have a viable agricultural business plan/
and qualify for a loan from a Lender;

(2) Requires the Lender to prepare a linked investment loan
package (Loan Package) in a form and manner specified by
the Director of Finance (Director);

(3) Upon review and acceptance of the Loan Package by the
Director, requires the Director to place a certificate
of deposit with the Lender, with specified terms and
conditions;
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(4) Establishes a cap on the Program at no more than ten
percent of moneys available in the State Treasury
available for deposit; and

(5) Establishes an unspecified cap on the amount of each
loan made through the Program.

The Hawaii Farmers Union, Ho‘omanapono Political Action
Committee, and O‘ahu County Committee on Legislative Priorities of
the Democratic Party of Hawai‘i supported this measure. The
Department of Agriculture and Department of Budget and Finance
(B&F) submitted comments on this measure.

Your Committee has amended this measure by changing its
effective date to July 1, 2150, to encourage further discussion.

Your Committee respectfully requests that your Committee on
Finance consider and take appropriate action on the amendments
proposed by B&F in its testimony on this measure.

This measure caps the amount of state funds for the Program
at ten percent of the funds in the State Treasury that are
available for deposit. B&F notes that since the amount in the
State Treasury fluctuates on a daily basis, a specific and fixed
sum should be determined as the cap on the state funds available
for the Program. Further, this measure amends the enumerated
investments that the Director is authorized to make by adding
"(16) Linked investments pursuant to section 36- ;". Since
linked investments are not technically a type of investment, B&F
recommends that the description be changed to " (16) Certificates

of Deposits related to linked investments pursuant to section 36-

< N
7 .

As affirmed by the record of votes of the members of your
Committee on Agriculture that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
530, as amended herein, and recommends that it pass Second Reading
in the form attached hereto as H.B. No. 530, H.D. 1, and be
referred to your Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Agriculture,

an

RICHARD P. CREAGAN, air
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State of Hawaii
House of Representatives “SC g 120
The THIRTIETH Legislature

Record of Votes of the Committee on Agriculture

U 530 |TFerTEAN ™ 2-i349

QO The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) ﬂ_Pass, with amendments (HD) Q Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)

AGR Members Ayes Ayes (WR) Nays Excused

1. CREAGAN, Richard P. (C) v

2 DeCOITE, Lynn (VO) I N S R
5 CABANILLAARAKAWARa | o | | |
4 CACHOLA, Romy M. I N R R

8. OKIMOTO, Val

TOTAL (8) (
I_!L 2 /
The recommendation is: édopted QO Not Adopted
If joint referral, did not support recommendation.

N committee acronym(s)

Vice Chair's or designee's signature: fq — v[Q(/ M
\VAY4

Distribution: Original (White) — Committéqj Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




