
STAND. CON. REP. NO.

Honolulu, Hawaii

2019

RE: H.B. No. 421
H.D. 2

Honorable Scott K. Saiki
Speaker, House of Representatives
Thirtieth State Legislature

Regular Session of 2019
State of Hawaii

Sir:

Your Committee on Economic Development & Business, to which
was referred H.B. No. 421, H.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO THE GENERAL EXCISE TAX,

begs leave to report as follows:

The purpose of this measure is to establish a five-year
general excise tax exemption starting January 1, 2020, for amounts
received from the servicing and maintenance of helicopters in an
aircraft service and maintenance facility or from the construction
of a facility that services and maintains helicopters; provided
that 75% of the helicopters serviced and maintained annually in
the facility are equipped with quiet technology.

Hawaii Helicopters, Andaz Maui at Wailea Resort, Aviation
Tech Associates LLC, Blue Hawaiian Helicopters, Maui Hotel &
Lodging Association, and Hawaii Care & Cleaning, Inc. testified in

support of this measure. The Mayor of the County of Hawai’i
testified in opposition to this measure. The Department of
Taxation, Tax Foundation of Hawaii, and a concerned individual
commented on this measure.

Your Committee finds that while tax policy is completely
separate from noise issues due to helicopter operations near
populated areas, this tax incentive will economically motivate its
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adoption throughout the industry, thereby alleviating these
operational noise concerns.

Your Committee has amended this measure by amending the
definition of “quiet technology” to mean the use of design,
technologies, and structure modifications to rotocraft to reduce
or redirect the sound generated by the engine exhaust, tail, or
the main rotor, and that reduces the craft’s total overall noise
level by no fewer than an unspecified amount of decibels.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Business that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 421, H.D. 1, as amended herein, and recommends
that it be referred to your Committee on Finance in the form
attached hereto as H.B. No. 421, H.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Business,

.McKELVEY,Chi
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State of Hawaii
House of Representatives l’C’ilb9t

The THIRTTETH Legislature

Record of Votes of the Committee on Economic Development & Business

Bill/Resolution No.: Committee Referral: Date:

I1LL1I TW,E’DJf1N 2-1319
The committee is reconsidering its previous decision on the measure.

The recommendation is to: Pass, unamended (as is) Pass, with amendments (HD) Hold

LI Pass short form bill with HD to recommit for future public hearing (recommit)

EDB Members Ayes Ayes (WR) Nays Excused

1. McKELVEY, Angus L.K. (C)

2. KITAGAWA, Lisa (VC)

3. ELI, Stacelynn K.M.

4. ICHIYAMA, Linda

5. JOHANSON, Aaron Ling

6. QUINLAN, Sean

7. YAMASHITA, Kyle T.

8. MATSUMOTO, Lauren

TOTAL(8) -

The recommendation is: ‘dopted LI Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HMSO


