
STAND. COM. REP. NO. -20

Honolulu, Hawaii

FEB28 , 2020

RE: H.B. No. 2562
H.D. 2

~Honorable Scott K. Saiki
Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020
State of Hawaii

Sir:

Your Committee on Judiciary, to which was referred H.B. No.
2562, H.D. 1, entitled:

“A BILL FOR AN ACT RELATING TO COMMON INTEREST COMMUNITIES,”

begs leave to report as follows:

The purpose of this measure is to clarify certain provisions
relating to the governance of common interest communities in the
State. Specifically, this measure:

(1) For planned community associations:

(A) Specifies the manner in which a member of the board
of directors may resign and may be removed;

(B) Specifies the time period for which the board of
directors shall fill a vacancy; and

(C) Specifies that members of the planned community
association possess the right to vote at an
association meeting; and

(2) For condominium associations, specifies the manner in
which a member of the board of directors may resign.
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Your Committee received testimony in support of this measure
from the Hawaii Chapter of the Community Associations Institute
Legislative Action Committee, Hawaii State Association of
Parliamentarians Legislative Committee, Associa, and one
individual. Your Committee received testimony in opposition to
this measure from D.R. Horton Hawaii LLC, Case Lombardi & Pettit,
and one individual. Your Committee received comments on this
measure from the Hawaii Council of Community Associations and
seven individuals.

Your Committee finds that existing law governing common
interest communities requires clarification to avoid further
disputes. This measure seeks to clarify and resolve several
practical issues that have occurred in condominium and planned
community association meetings.

Your Committee has amended this measure by:

(1) Amending the manner in which a member of the board of
directors for a planned community association or
condominium association may resign;

(2) Establishing notice and timing requirements for special
association meetings to fill vacancies on the board of
directors for planned community associations;

(3) Deleting language that clarified the right to vote in
planned community association matters;

(4) Deleting language specifying the manner in which a
member of the board of directors for a planned community
association may be removed; and

(5) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Judiciary that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2562, H.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as H.B. No. 2562, H.D. 2.
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Respectfully submitted on
behalf of the members of the
Committee on Judiciary,

CHRIS LEE, Chair



Bill/Resolution No.: Committee Referral: Date: I
~-k~ 25~2 ~ CPc/)iu~

D The committee is reconsidering its previous decision on the measure.

The recommendation is to: ~ Pass, unamended (as is) 9.4~s, with amendments (HD) D Hold

~ Pass short form bill with HD to recommit for future public hearing (recommit)

JUD Members Ayes Ayes (WR) Nays Excused
~

1. LEE, Chris (C)

2. SAN BUENAVENTURA, Joy A. (VC)

3. BROWER, Tom

4. CREAGAN, Richard P.

5. LOWEN, Nicole E.

6. McKELVEY, Angus L.K.

7. NAKASHIMA, Mark M.

8. PERRUSO, Amy A.

9. SAY, Calvin K.Y.

10. TAKAYAMA, Gregg

11. YAMANE, Ryan I.

12. THIELEN, Cynthia

TOTAL (12)

The recommendation is: ~4~lopted LI Not Adopted

,{fjoint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s ignatur . ,~7~
Distribution: Original (White) — Co mittee Dy~1icate ellow) — ie Clerks Office Duplicate (Pink) — HMSO

State of Hawaii
House of Representatives ~~CV~jDI~

The THIRTIETH Legislature

Record of Votes of the Committee on Judiciary


