STAND. COM. REP. NO.g -20

Honolulu, Hawaii

, 2020
FEB 0 4
RE: H.B. No. 2502
H.D. 1 °

Honorable Scott XK. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Health, to which was referred H.B. No. 2502
entitled:

"A BILL FOR AN ACT RELATING TO HEALTH,"
begs leave to report as follows:

The purpose of this measure is to maintain the quality of
health care for patients in rural areas of Hawaii by requiring the
State Health Planning and Development Agency to grant existing
hospitals and dialysis facilities in rural subareas the right of
first refusal to internally expand their facilities to address the
needs of their communities prior to the issuance of a certificate
of need to an applicant seeking to open a new hospital or dialysis
facility in the same rural subarea.

Your Committee received testimony in support of this measure
from Hawaii Teamsters & Allied Workers Union Local 996 and Liberty
Dialysis-Hawaii. Your Committee received testimony in opposition
to this measure from Kaiser Permanente Hawaii. Your Committee
received comments on this measure from the Department of Health,
State Health Planning and Development Agency, The Queen's Health
Systems, and Hawaii Primary Care Association.

Your Committee recognizes that a health care workforce
shortage exists, especially in certain areas of the State, and
notes that there are no dialysis facilities in the Puna area of
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the island of Hawaii. Furthermore, your Committee respectfully
encourages the Representative of the Fourth District to work with
dialysis service providers to determine the feasibility of
offering home care dialysis, particularly in rural communities.

Your Committee has amended this measure by:

(1) Removing language that would have required the State
Health Planning and Development Agency to:

(A) Offer existing hospitals or dialysis facilities in
a rural subarea a right of first refusal before
issuing a certificate of need to an applicant
seeking to open a new hospital or dialysis facility
in that same subarea; and

(B) 1Include in its certificate of need review for a new
hospital or dialysis facility in a rural subarea a
determination of public need and reasonableness of
cost;

(2) Requiring the State Health Planning and Development
Agency to consider the relationship to the existing
health care system of an area, including workforce
availability, as part of its certificate of need review;

(3) Changing its effective date to July 1, 2050, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Health that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2502, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2502, H.D. 1, and
be referred to your Committee on Consumer Protection & Commerce.
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Respectfully submitted on
behalf of the members of the
Committee on Health,
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The THIRTIETH Legislature

Record of Votes of the Committee on Health

Bill/Resolution No.: Committee Referral: Date:
Y& 2502 T, api-, £IN |- 230- 22
7 1

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: Q Pass, unamended (as is) P/Pass, with amendments (HD) O3 Hold

Q Pass short form bill with HD to recommit for future public hearing (recommit)

HLT Members Ayes Ayes (WR) Nays Excused
1. MIZUNO, John M. (C) v

I Y S A R N N
osavcavery. || |

8. WARD, Gene

TOTAL (8) 5 2. & [

The recommendation is: /#Adopted QO Not Adopted
If joint referral, did not support recommendation.
committee acr?nym(s)
Vice Chair's or designee's signature: l ‘
¢/
Distribution: Original (White) — Committee Duplicale (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




