
STAND. COM. REP. NO.

Honolulu, Hawaii
2020

FEB 1 It
RE: H.B. No. 2447

H.D. 1

Honorable Scott K. Saiki
Speaker, House o:[ Representatives
Thirtieth State Legislature
Regular Session of 2020
State of Hawaii

Sir:

Your Committee on Housing, to which was referred H.B. No.
2447 entitled:

“A BILL FOR AN ACT RELATING TO AFFORDABLE HOUSING,”

begs leave to report as follows:

The purpose of this measure is to temporarily exempt
affordable housing projects by the Hawaii Housing Finance and
Development Corporation (Corporation) from all state fees related
to discretionary approval or ministerial permitting.

Your Committee received testimony in support of this measure
from the Hawaiian Community Development Board; Maui Chamber of
Commerce; Kobayashi Group, LLC; Building Industry Association of
Hawaii; Chamber of Commerce Hawaii; and two individuals. Your
Committee received testimony in opposition to this measure from
the Hawaii Housing Finance and Development Corporation.

Your Committee finds that Hawaii is experiencing a severe
affordable housing crisis with a lack of affordable rental and
for-sale units. According to the 2018 Affordable Rental Housing
Report and Ten-Year Plan, prepared by the Department of Business,
Economic Development, and Tourism, Hawaii will need an additional
64,693 housing units by 2025, with nearly seventy percent of those
units for low-income households earning eighty percent or less of
the area median income. This measure proposes to exempt
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affordable housing projects from all state fees related to
discretionary approval or ministerial permitting and is intended
to contribute to the Legislature’s goal of developing 22,500
affordable rental units by 2026.

Your Committee has heard the concerns raised in testimony by
the Corporation that the fee exemption language in this measure
could be interpreted to exempt the Corporation’s application fees.
As the Corporation does not receive general funds, these
application fees are used to cover project-related administrative
costs. Your Committee further finds that an affordable housing
project exempted from certain state fees should have units that
are affordable for households that meet specific area median
income requirements. Amendments to this measure to address these
issues are therefore necessary.

Your Committee has amended this measure by:

(1) Restricting the fee exemption to fees related to
planning, development, and improvement of land, and
construction of dwelling units;

(2) Specifying that application fees payable to the
Corporation are not exempt;

(3) Requiring any dwelling units developed as part of a fee-
exempt affordable housing project to be affordable to
households with incomes at or below one hundred percent
of the area median family income, as determined by the
United States Department of Housing and Urban
Development;

(4) Changing its sunset date to June 30, 2026;

(5) Changing its effective date to July 1, 2025, to
encourage further discussion; and

(6) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Housing that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2447, as amended herein, and recommends that it pass Second
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Reading in the form attached hereto as H.B. No. 2447, H.D. 1, and
be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Housing,

TOM BROWER, Chair
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State of Hawaii
House of Representatives

The THIRTIETH Legislature (4 ~L4t t~( ~
Record of Votes of the Committee on Housing

Bill/Resolution No.: Committee Referral: Date:

~-ts V~’-41 k-~~ )fiN
Ii The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) ~ Pass, with amendments (HD) U Hold

U Pass short form bill with HD to recommit for future public hearing (recommit)

HSG Members Ayes Ayes (WR) Nays Excused

1. BROWER, Tom (C)

2. MATAYOSHI, Scot Z. (VC) 1/

3. AQUINO, Henry J.C.

4. CULLEN, Ty J.K.

5. HASHEM, Mark J.

6. HASHIMOTO, Troy N.

7. WOODSON, Justin H.

8. McDERMOTT, Bob V

TOTAL(8) 7
The recommendation is: ~ Adopted U Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerks Office Duplicate (Pink) — HMSO


