STAND. COM. REP. NO. 51 ~-20

Honolulu, Hawaii

, 2020
FEB 1 4

RE: H.B. No. 2339
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Labor & Public Employment, to which was
referred H.B. No. 2339 entitled:

"A BILL FOR AN ACT RELATING TO RESIDENCY REQUIREMENTS IN
STATE HIRING, "

begs leave to report as follows:

The purpose of this measure is to exempt dependents of
military servicemembers from the state residency requirement for
employment with state or county government if the military
servicemember is in Hawaii on bona fide military orders.

Your Committee received testimony in support of this measure
from the Department of Human Resources Development and Hawaii
Health Systems Corporation.

Your Committee finds that recent interpretations by the
Department of Taxation in response to recent federal legislation
have held that income received by dependents of servicemembers is
not considered Hawaii—sourced income, on the condition that the
servicemember is in Hawaii on valid military orders. Your
Committee further finds that this measure is intended to clarify
that dependents of servicemembers may maintain residency in a
state other than Hawaii and still be considered for employment in
state or county govermment. This measure would make Hawaii law
consistent with the Department of Taxation's interpretation of the
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Servicemembers Civil Relief Act and thus may lead to a wider pool
of applicants for state and county employment.

Your Committee has amended this measure by:

(1) Changing the effective date to January 1, 2050, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Labor & Public Employment that is attached to this
report, your Committee is in accord with the intent and purpose of
H.B. No. 2339, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as H.B. No. 2339, H.D.
1, and be referred to your Committee on Judiciary.

Respectfully submitted on
behalf of the members of the
Committee on Labor & Public
Employment,

ARRON LYMG\JOHANSON, Chair
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State of Hawaii
House of Representatives L', -
The THIRTIETH Legislature “ SCR 91 20

Record of Votes of the Committee on Labor & Public Employment

Bill/Resolution No.: Committee Referral: Date: /
/

B 2239 LAB, TuD o2,

O The committee is reconsidering its previous decision on the measure.

3 fooze

The recommendation is to: Q Pass, unamended (as is) B/P;ISS, with amendments (HD) 0O Hold
QO Pass short form bill with HD to recommit for future public hearing (recommit)

LAB Members Ayes Ayes (WR) Nays Excused

1. JOHANSON, Aaron Ling (C) v

8. MATSUMOTO, Lauren- v

TOTAL (8) &
The recommendation is: & Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)
Vice Chair's or designee's signature: '\W
\) f v

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




