STAND. COM. REP. NO.'\O -20

Honolulu, Hawaii

. , 2020
FEB DS

RE: H.B. No." 2191
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Water, Land, & Hawaiian Affairs, to which
was referred H.B. No. 2191 entitled:

"A BILL FOR AN ACT RELATING TO LEASE EXTENSIONS ON PUBLIC
LAND, "

begs leave to report as follows:

The purpose of this measure is to authorize the Board of Land
and Natural Resources to extend commercial, industrial, resort, or
governmental leases, other than those to which the University of
Hawaii is a party, that have not been sold or assigned within the
last ten years, for lessees who commit to making substantial
improvements to existing improvements.

Your Committee received testimony in support of this measure
from the Department of Land and Natural Resources, Office of the
Mayor of the County of Hawai‘i, Prince Kuhio Plaza, and one member
of the Hawaii County Council. Your Committee received testimony
in opposition to this measure from the Office of Hawaiian Affairs
and one individual.

Your Committee finds that lessees of public lands whose
leases may be nearing the end of the lease term have little
incentive to make major investments in infrastructural
improvements and to ensure the long-term maintenance of the
facilities. Your Committee further finds that because business
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lessees nearing the end of their lease often sell or assign their
lease at a discount, it would be unfair to these prior assignors
if the State granted extensions of leases that previously could
not be extended under existing law, or extensions of lease terms
to newly assigned lessees who acguired their leases at a discount
due to the lease nearing the end of its term at the time of
purchase. This measure will address the issue of deteriorating
facilities by authorizing the Board of Land and Natural Resources
to extend certain leases, that have not been sold or assigned
within the last ten years, for lessees who commit to making
substantial improvements to the existing improvements.

Your Committee has amended this measure by:

(1) Changing the effective date to July 1, 2050, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Water, Land, & Hawaiian Affairs that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2191, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
2191, H.D. 1, and be referred to your Committee on Judiciary.

Respectfully submitted on
behalf of the members of the
Committee on Water, Land, &
Hawaiian Affairs,

RYWNE, Chair
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State of Hawaii

House of Representatives H&C.ﬂ- Ho- zb

The THIRTIETH Legislature

Record of Votes of the Committee on Water, Land, & Hawaiian Affairs

Bill/Resolution No.: Committee Referral: Date:

HpZiay Wi (JUD, FIN oll»i]|ze20

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) Q/Pass, with amendments (HD) Q Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)
WLH Members Ayes Ayes (WR) Nays Excused
1. YAMANE, Ryan L (C) v

5o HARSHronE |||
4 LOWENNioeE | | |

7. WARD, Gene v
TOTAL(7) g O o [
The recommendation is: M/Adoptcd O Not Adopted
If joint referral, did not support recommendation.

} commltte;)acronymn(s)

Vice Chair's or designee's signature: / Q\/\ 7: M
.

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




