STAND. COM. REP. NO. GD‘ -20

Honolulu, Hawaii

, 2020
FEB {4

RE: H.B. No. 2075
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Economic Development & Business, to which
was referred H.B. No. 2075 entitled:

"A BILL FOR AN ACT RELATING TO FILM TAX CREDIT,6"
begs leave to report as follows:

The purpose of this measure is to increase the annual cap on
the motion picture, digital media, and film production income tax
credit.

Your Committee received comments on this measure from the
Department of Taxation; Department of Business, Economic
Development, and Tourism; University of Hawaii System; Tax
Foundation of Hawaii; and Island Film Group.

Your Committee finds that the film industry in the State
continues to be an important component of a diversified economy.
The motion picture, digital media, and film production income tax
credit has been effective in stimulating the economy and creating
quality jobs while promoting Hawaii as a visitor destination, and
its success is important enough to warrant an increase on the
annual cap on the tax credit to further this prosperity and the
goal of making Hawaii the "Hollywood of the Pacific".
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Your Committee has amended this measure by:

(1) Changing the annual cap amount for the motion picture,
digital media, and film production income tax credit to
an unspecified amount;

{2) Changing its effective date to July 1, 2112; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee further finds that the film industry is a
multibillion dollar success in the States of New Mexico and
Georgia, where tax credits have been expanded, and should be
supported as such. Should your Committee on Finance decide to
hear this measure, your Committee respectfully requests that it
consider amending the annual cap amount for the motion picture,
digital media, and film production income tax credit to
$1,000,000,000.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Business that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2075, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
2075, H.D. 1, and be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Business,

ANGUS L.K. McKELVEY, Chair
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State of Hawaii

House of Representatives H 5CR éDl -ZO

The THIRTIETH Legislature

Record of Votes of the Committee on Economic Development & Business

Bill/Resolution No.: Committee Referral: Date:

HE 207§ EDE FIN 2[1]2020

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: Q Pass, unamended (as is) @/Pass, with amendments (HD) Q Hold
Q Pass short form bill with HD to recommiit for future public hearing (recommit)

EDB Members Ayes Ayes (WR) Nays Excused

1. McKELVEY, Angus L.K. (C) AV
2. KITAGAWA, Lisa (VC) v
3. ELIL, Stacelynn K.M. |V
4. ICHIYAMA, Linda ‘ v’
5. JOHANSON, Aaron Ling Vel

6. QUINLAN, Sean

\

7. YAMASHITA, Kyle T.

\

8. MATSUMOTO, Lauren

\

TOTAL (8) < ) d 2

The recommendation is: “{Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: WW

Distribution: Original (White) — Committee Duplicate (Yellow) — alief Clerk's Office Duplicate (Pink) - HMSO




