STAND. COM. REP. NO. -20

Honolulu, Hawaii

FEB 1“ , 2020

RE: H.B. No. 1723
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Energy & Environmental Protection, to which
was referred H.B. No. 1723 entitled:

"A BILL FOR AN ACT RELATING TO CESSPOOLS,"
begs leave to report as follows:
The purpose of this measure is to:

(1) Extend the income tax credit program for homeowners who
upgrade or convert their cesspool to a septic system, or
aerobic treatment system, or connect to a sewage system
from to December 31, 2025; and

(2) Eliminate the geographical limitations for qualified
cesspools.

Your Committee received testimony in support of this measure
from Ulupono Initiative, three members of the Kauai County
Council, one member of the Maui County Council, and one
individual. Your Committee received testimony in opposition to
this measure from Hawaii Reef and Ocean Coalition. Your Committee
received comments on this measure from the Department of Health
and Department of Taxation.

Your Committee finds that in 2017, legislation was enacted
requiring every cesspool in Hawaii to be upgraded or converted to
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a septic system or aerobic treatment system, or connected to a
sewerage system, by January 1, 2050. The cesspool conversion tax
credit incentivizes homeowners to convert, upgrade, or connect
their cesspools.

Your Committee has amended this measure by:

(1) Removing language that amended the definition of
"gualified cesspool" to remove the geographic
limitations within that definition; and

(2) Changing its effective date to July 1, 2050, to
encourage further discussion.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 1723, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
1723, H.D. 1, and be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

Yickte €. Fore—

NICOLE E. LOWEN, Chair
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State of Hawaii ‘\'R mg 20
House of Representatives R ‘
The THIRTIETH Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral: Date:
He 17723 czp, £ - 1120

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) \QI Pass, with amendments (HD) 0 Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

EEP Members Ayes Ayes (WR) Nays Excused

~.

1. LOWEN, Nicole E. (C) N |
3 HARSharomE. | | | [
4 TARNASDavidA. |~ | | |
s TODD,Chris | | [ |

7. THIELEN, Cynthia A

TOTAL (7) =9 D % A

The recommendation is: E/Adopted QO Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

47/ ~ -
Vice Chair's or designee's signature: / \’\/ ) ) h&( e

Distribution: Original (White) — Committee Duplicate (Yellow) —%}fief Clerk's Office Duplicate (Pink) — HMSO




