STAND. COM. REP. NO. aq'lg

Honolulu, Hawaii

MAY 117 2020
RE: H.B. No. 1109
H.D. 1
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirtieth State Legislature
Regular Session of 2020
State of Hawaii

Sir:

Your Committee on Commerce, Consumer Protection, and Health,
to which was referred H.B. No. 1109, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO PUBLIC ACCOUNTANCY,"
begs leave to report as follows:
The purpose and intent of this measure is to:

(1) Establish procedures and eligibility criteria for a
privilege to practice public accountancy in the State
for public accountants and certified public accountants
licensed in another state with comparable education,
examination, and experience requirements; and

(2) Subjects all holders of a privilege to practice to the
regulatory and enforcement jurisdiction of the Board of
Accountancy.

Your Committee received testimony in support of this measure
from the Hawaii Society of Certified Public Accountants; Chamber
of Commerce Hawaii; Island Plastic Bags, Inc.; two individuals;
and a petition signed by two hundred ninety-four individuals.

Your Committee received testimony in opposition to this measure
from the Board of Public Accountancy; Hawaili Association of Public
Accountants; Maui Chamber of Commerce; Niwao & Roberts, P.C.; and
eight individuals.

2020-1918 SSCR SMA.doc

AR AR EA R E A



STAND. COM. REP. NO.
Page 2 vs

Your Committee finds that this measure is intended to
establish "mobility legislation" to allow Hawalil consumers greater
access to qualified certified public accountants, wherever those
certified public accountants may reside, and to establish within
the Board of Public Accountancy clear disciplinary power over all
certified public accountants doing business in Hawaii.

However, your Committee has heard the concerns raised in
testimony that this measure, as written, has the potential to
outsource Hawaii certified public accountant (CPA) services to
out-of-state and foreign CPAs with lower standards and no
licensing fees, while Hawaii-licensed CPAs are held to higher
standards and requirements. Additionally, this measure does not
require registration or notice of practice to be given to the
Board of Public Accountancy by an out-of-state or foreign CPA
practicing in Hawaii. Your Committee therefore finds that S.B.
No. 2059, S.D. 1 (Regular Session 2018), which amends Hawaii's
temporary permit to practice laws governing practice by out-of-
state CPAs, is preferable to "no notice, no fees mobility
legislation".

Accordingly, your Committee has amended this measure by:

(1) Deleting its contents and inserting the contents of S.B.
No. 2059, S.D. 1 (2018), a measure that amends the
requirements for obtaining a temporary permit to
practice public accountancy in Hawaii, including:

(A) Specifying who may be granted a temporary permit to
practice;

(B) Specifying the requirements that must be met prior
to obtaining a temporary permit to practice;

(C) Requiring a person to obtain a temporary permit to
practice from the Board of Public Accountancy prior
to commencing public accountancy services in
Hawaii;

(D) Specifying a time frame for the temporary permit to
practice;
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(E) Requiring persons granted a temporary permit to
practice to consent to and certify various
obligations, including being under the authority of
the Board of Public Accountancy and paying all
applicable taxes to the State; and

(F) Making conforming amendments to the laws relating
to public accountancy; and

(2) Inserting an effective date of January 1, 2021.

As affirmed by the record of votes of the members of your
Committee on Commerce, Consumer Protection, and Health that is
attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1109, H.D. 1, as amended herein,
and recommends that it pass Second Reading in the form attached
hereto as H.B. No. 1109, H.D. 1, S$.D. 1, and be referred to your
Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committee on Commerce, Consumer
Protection, and Health,

Rosel K Lok

ROSALYN H. BAKER, Chair
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Thirtieth Legislature
State of Hawai‘i
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