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THESENATE
~ 

THIRTIETH LEGISLATURE, 2020 S _ B _ N O I Q70 
STATE OF HAWAII 

JAN 2 3 2020 

A BILL FOR AN ACT 

RELATING TO AFFORDABLE HOUSING. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

SECTION l. The legislature recognizes that Hawaii is 

experiencing a severe affordable housing crisis with a lack of 

affordable rental and for—sale units. According to the 2018 

affordable rental housing report and ten—year plan, Hawaii will 
need an additional 64,693 housing units by 2025 with nearly 

seventy per cent of those units for low—income households 

earning eighty per cent or less of the area median income. 

In 2016, the legislature established the goal of developing 

22,500 affordable rental units by the end of 2026. Achieving 

this goal will require a variety of approaches, including 

continuing financial programs to promote the construction of 

low—income housing. One example is the low—income housing tax 

credit program, a temporary program that provides a financing 

incentive for private developers and nonprofit entities to 

construct or rehabilitate affordable rental units. As part of 

the program, the Hawaii housing finance and development 
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corporation awards state and federal tax credits to encourage 

the development and construction of affordable housing. 

The purpose of this Act is to make the low—income housing 

tax credit program permanent and to remove the five—year 

limitation on the claiming of tax credits under the program. 

SECTION 2. Section 235—llO.8, Hawaii Revised Statutes, is 

amended by amending subsection (d) to read as follows: 
u (d) For any qualified low—income building that receives 

an allocation after December 31, 2016, the amount of the low— 

income housing tax credits that may be Claimed by a taxpayer as 

provided in subsection (b) shall be[+ 

+%+ 
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FeE—ehe—éifs%—ééve—yeaf97] equal to the amount of the 

federal low—income housing tax credits that have been 

allocated to the qualified low—income building 

pursuant to section 42(b) of the Internal Revenue Code 

by the corporation, provided that, if in any year the 

aggregate amount of credits under this subsection 

would be such that it would exceed the amount of state 

credits allocated by the corporation for the qualified 

low—income building, the credits allowed for that year 

shall be limited to such amount necessary to bring the 
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total of [saeh] Egg state credits (including the 

current year state credits) to the full amount of 

state credits allocated to the qualified low—income 

building by the corporation[+ 

+£+ Fef—€he—séxeh—yeafT—iefeT—exeepé—éhaéT—éé7—and—en%y 

$é7—éhe—ameuae—eé—efeéé€s—a%%eweé—éef—Ehe—ééfse—éive 

years—is—%ess—ehan—ehe—é&%%—ameuae—eé—s%a%e~efeéé%s 

a%%eea%eé—by—ehe—eefpefaééefi—£er—%he—q&&%£fiha§ékafi— 

iaeeme—bué%ééagT—aa—ameafl€—aeeessafy—%e—b¥éfig—%he 

ameane—eé—éhe—s%a%e—efeééEs—EG—%he—éa%%—ameafie 

a; a; q 

. 

E a 
J.E. a; 

1' iieeifle bail ;éi fig / afié 

+3+ Fef—afiy—femaifiifig—yeaEST—fiefe]." 

SECTION 3. Act 129, Session Laws of Hawaii 2016, is 

amended by amending section 4 to read as follows: 

"SECTION 4. This Act, upon its approval, shall take effect 

on January l, 2017, and shall apply to qualified low—income 

buildings awarded credits after December 31, 2016[+—pfevééeé 

€ha€—€h&s—Aefi—sha$%—be—fepeaéfEk+fi%&%xaafia&E—}%T—%G%$T—afié 

seeééea—235—%$9T8T—Hawaéé—ReviseéréHEHaHfifih—fiflfifikk4be—feenaefieé 
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éaEe—€é%%3fia&<ke%]." 

SECTION 4. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored. 

SECTION 5. This Act shall take effect upon its approval. 

INTRODUCED BY; ’/W/7 %/ . 
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Report Title: 
HHFDC; Low—income Housing Tax Credit Program; Affordable Housing 

Description: 
Makes permanent the low—income housing tax credit program 
administered by the Hawaii Housing Finance and Development 
Corporation and removes the 5—year limitation on claiming the 
tax credit. 

The summary description of legislation appearing on this page is for informational purposes only and is 
not legislation or evidence of legislative intent. 
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