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HOUSE OF REPRESENTATIVES
THIRTIETH LEGISLATURE, 2019 H . B . N O .

A BILL FOR AN ACT

RELATING TO THE DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT,

AND TOURISM.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The legislature recognizes the economic and
tourism benefits of Hawaii's creative economy, which represents
fifty-four thousand entrepreneurs and businesses in the film,
arts, culture, design, interactive, literary, broadcasting and
publishing sectors. Anchored by the State's film industry,
which had a record year in 2018 of an estimated $470,000,000 in
production expenditures, these collective industry clusters are
integral to the foundation of a vibrant diversified economy.
Representing $3,800,000,000 of Hawaii's gross domestic product
and cited as one of the State's emerging industry clusters in
the recent report from the research and economic analysis
division of the department of business, economic development,
and tourism, the legislature sees the creative sectors as
integral to the State's innovation strategy. With local
screenwriters and songwriters from Hawaiil island to Hanalei

successfully pitching and having their work produced for
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networks, such as Lifetime Television, and licensing original
songs for placement in television series, such as Fox's "Empire"
or CW's "Nashville", the growth of the creative entrepreneurial
sector jobs in film and media are accelerating through
initiatives such as Creative Lab Hawaii.

The creative industries division of the department of
business, economic development, and tourism has grown beyond the
startup phase in 2003 into a catalyst for our innovation economy
through its expanded responsibilities on talent, infrastructure,
and access to capital. Key initiatives include déveloping a
pipeline of talent, establishing access to decision makérs in
media, providing creative co-working sites and partnering with
the university of Hawaii on the development of a commercial
creative media and sound stage facility in west Oahu, and
creating support jobs in media in the region and statewide.

The legislature also recognizes the need to better serve
the neighbor islands to ensure that they are integrated into an
overall growth strategy.

While growing the jobs in our creative sectors, the
division and the State's film office are responsible for the

statutory programs of film permitting facilitation and
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management of the film tax credit program. It is crucial to
ensure the State's investment is managed by accounting and audit
staffing in the creative industries division or the State's film
program. As recommended in the department's response to a 2016
state auditor's report, the legislature concurs that additional
positions dedicated to management, data collection, tracking,
and reporting are critical to protecting the State's investment
in this core industry. Therefore, the legislature finds that to
adequately fulfill and strengthen Hawaii's creative economy, the
creative industries division must be provided with adequate
staffing.

The purpose of this Act to:

(1) Establish the office of creative media industries
Hawaii in statute and provide that the Hawaii film
office shall be an agency of that office;

(2) Specify that the office of creative media industries
Hawaii shall include an administrative officer, who
shall serve as chief operating officer, an
administrator of creative ecosystem and workforce
development, a film production industry manager, and

employees as necessary to operate the office;
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Rename the existing Hawaii television and development
board as the creative industries Hawaii advisory group
and amend its duties accordingly;

Rename the Hawaii television and film development
special fund as the creative media and film
infrastructure special fund and expand funding sources
of the fund to support creative industries development
within the department of business, economic
development, and tourism;

Provide appropriations for four full-time equivalent
(4.0 FTE) positions, which shall be an administrative
officer position; an accountant V position; an
administrative specialist IV position; and a general
professional VI position; and

Provide additional appropriations for the office of

creative media industries Hawaii.

SECTION 2. Chapter 201, Hawaii Revised Statutes, is

amended by adding a new section to part IX to be appropriately

designated and to read as follows:

n§201- Office of creative media industries Hawaii;

administration; Hawaii film office. (a) There is established
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an office of creative media industries Hawaii within the

department. The office of creative media industries Hawaii

shall have:

(1) An administrative officer, who shall serve as chief

operating officer;

(2) An administrator of creative ecosystem and workforce

development;
(3) A film production industry manager; and
(4) Employees as necessary to operate the office.

(b) The Hawaii film office shall be an agency of the

office of creative media industries Hawaii."®

SECTION 3. Chapter 201, Hawaii Revised Statutes, is
amended by amending the title of part IX to read as follows:

" [£]PART IX. [l —HAWAIT PELEVISION] CREATIVE MEDIA INDUSTRIES AND

FILM DEVELOPMENT"
SECTION 4. Section 201-111, Hawail Revised Statutes, 1is
amended to read as follows:
"[£]1§201-111[3] Definitions. As used in this part:
[ 1 . Tors :

HB LRB 19-0169.doc ' 5

AU FNARRI RN



H.B. NO. 773

Page 6

Aaesxzal onment
A" A o ey g 5 33 R o

R U T = J
L W NP Sl R T S R M N R CATICC i S s vy N 9 §

£l

monnc Fhe TIacgn o
T TALL LD L e 5 ey 1TITOWTOAO 1T 4o

ke NNy K
PRV AN S & un Sy W 5

Mooy

SR

v
TTatazn a2

ot U s e
IO Lo Tt

P OJT T

o3
L

Ny
rTorwor D T U =TT

112l 2 ee2 ]
.l_J_L.Lg S E N gt S

PRSI
WP Wy I 4 e L

Fazza v
F o e e & A S

ENE S ok - S P ]
Lo LT TToToC Vv CITTy

Wit CTTT

PYCIENE N =Y

Aratoots 3
b}.LUJ f) W LD

AntEaorE od e oon b
|\ NI I W W e S WY G R SR R 4 3§ B WS B Ny )

4

Wk T
|S T AV S e s R ey v s )

~an A

v annmn] oz
[eAwr o L o ¥ ey o uy

PYCEE P SN
Wil Ll

A e~
AW o ag gy Wt W e W

Eol SN Y EE WL )
I LJ_L AT Ly

£
i S g

=i el
AYAY =R wre ]

ol

6

A5 P ) & AT A PR s S AT ATAT T

I ynaage s ooy
LS 1 g _b/UL-L S LITAD S

Aodroatrad £ oo
LT O AT O A Ji S

o

nNraosaci 3
L3 ¥ S -y - m I v e ey

+1n

L
LTIX

7

"Creative media" includes film, motion pictures,

10

and digital media as defined in section 235-17.

television,

11

economic

"Department” means the department of business,

12

and tourism.

development,

13

creative media and

]

[

means the

"Fund"

14

film [dewelepment] infrastructure special fund.

15

16
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for a—termof notless—+then-three—vyvears—and—thathaes
+4) GCemeral-—or—limited partnership—interests—]"
SECTION 5. Section 201-112, Hawaiili Revised Statutes, is
amended to read as follows:

"I11§201-112[}] Creative industries Hawaii [telewvision—-and

£ilmdevelopment—beard-] advisory group. {a) There is

established the creative industries Hawaill [televisieon—and—fitm

development—board-] advisory group. The [beard] advisory group

shall be attached to the department of business, economic

development, and tourism for administrative purposes only. [Fhe
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(b) The [beard] advisory group shall be composed of nine

members, four of whom shall be appointed by the governor
pursuant to section 26-34, and all of whom shall serve four-year
staggered terms. One of the governor's appointments shall be
made from a list of nominees submitted by the president of the
senate and another appointment shall be made from a list of
nominees submitted by the speaker of the house of

representatives. The four appointed members shall possess a

current working knowledge of [the—film—television—oF

entertainment—industry—] creative media. The director of

business, economic development, and tourism, and the chairs of
the four county film commissions or its equivalent, shall serve
as ex officiol[+], [¥] voting members, who may be represented on

the [beaxrd] advisory group by designees.

The chairperson and vice chairperson of the [beaxrd]

advisory group shall be selected by the [beard] advisory group

by majority vote. Five members shall constitute a quorum, whose
affirmative vote shall be necessary for all actions by the

[beard-] advisory group. The members shall serve without

HB LRB 19-0169.doc
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compensation but shall be reimbursed for expenses, including
travel expenses, necessary for the performance of their duties.

(c) The film production industry [branch-development]

manager of the office of creative media industries Hawaii shall

serve as the executive secretary of the [beard-s] advisory group.

(d) The advisory group shall recommend:

(1) Programs and initiatives for creative and media

industry development;

(2) Programs that expand the skills of Hawaii's resident

workforce, above and below the line, in the creative

media industries; and

{3) Infrastructure development and expansion to support

the creative media industries in Hawaii.

[+8)] (e) The [board] advisory group may adopt rules

pursuant to chapter 91 to effectuate the purposes of this part."
SECTION 6. Section 201-113, Hawaii Revised Statutes, is
amended to read as follows:

"[1]1§201-113 [}—Hawaii—telewvision] Creative media and film

[develeopment] infrastructure special fund. (a) There 1is

established in the state treasury the [Hawaii—televisien]

HB LRB 19-0169.doc
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creative media and film [dewvelepment] infrastructure special

fund into which shall be deposited:

(1) Appropriations by the legislature;

(2) Donations and contributions made by private
individuals or organizations for deposit into the
fund;

(3) Grants provided by governmental agencies or any other
source; [end

4y Anv-profits—eor other—amounts—reeeived—Erom—venture
capitat—investments—]

(4) All revenues, fees, and charges from the rental and

operation of the Hawaii film studio;

(5) All revenues, fees, and charges from the processing of

film permits pursuant to section 201-14; and

(6) All revenues, fees, and charges from the processing of

the motion picture, digital media, and film production

income tax credit pursuant to section 235-17.

(b) The fund shall be used by the [beardte—assist—in—and
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department to provide for:

(1)

Operations, repair, and maintenance of the Hawaii film

(2)

studio;

Support for the operations of the department's film

industry branch;
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(3) Programs and initiatives for creative media industry

development; and

(4) Programs that expand the skills of Hawaii's resident

workforce in the creative media and film industries."

SECTION 7. Section 201-114, Hawaii Revised Statutes, 1is

repealed.

SECTION 8. Notwithstanding the renaming of the Hawaii
television and film development board as the Hawaii creative
industries advisory group as provided in this Act, and the film
industry branch within the department of business, economic
development, and tourism shall continue to be maintained without
any reduction in staffing or funding, and all officers and
employees in the branch shall continue to perform their
functions and duties under this Act.

SECTION 9. There is appropriated out of the general

revenues of the State of Hawaii the sum of $350,000 or so much

HB LRB 19-0169.doc 14
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thereof as may be necessary for fiscal year 2019-2020 and the
same sum or so much thereof as may be necessary for fiscal year
2020-2021 for the establishment within the office of creative
media industries Hawaii of:

(1) One full-time equivalent (1.0 FTE) administrative

officer position;

(2) One full-time equivalent (1.0 FTE) accountant V
position;
(3) One full-time equivalent administrative specialist IV

position; and
(4) One full-time equivalent (1.0 FTE) general
professional VI position,
exempt from chapters 76 and 89, Hawaii Revised Statutes, and for
other expenses related to these positions.

The sums appropriated shall be expended by the department
of business, economic development, and tourism for the purposes
of this Act.

SECTION 10. There is appropriated out of the generall
revenues of the State of Hawaii the sum of $300,000 or so much
thereof as may be necessary for fiscal year 2019-2020 and the

same sum or so much thereof as may be necessary for fiscal vyear
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2020-2021, to be expended by the department of business,
economic development, and tourism as follows:

(1) $200,000 to support creative media laboratory programs

on neighbor islands; and

(2) $100,000 for website creation and improvements for the

office of creative media industries Hawaii and the
Hawaii film office.

The sums appropriated shall be expended by the department
of business, economic development, and tourism for the purposes
of this Act.

SECTION 11. There is appropriated out of the general
revenues of the State of Hawaii the sum of $545,000 or so much
thereof as may be necessary for fiscal year 2019-2020 and the
same sum or so much thereof as may be necessary for fiscal year
2020-2021, for equipment and staffing of four creative media co-
working sites statewide.

The sums appropriated shall be expended by the department
of business, economic development, and tourism for the purposes
of this Act.

SECTION 12. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.
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SECTION 13. This Act shall take effect on July 1, 2019.

INTRODUCED BY: %/

JAN 2 2 2013
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Report Title:
DBEDT: Creative Media Industries; Creative Media and Film
Infrastructure Special Fund; Appropriation

Description:

Establishes the office of creative media industries Hawaii in
statute, and provide that the Hawaii film office shall be an
agency of that office. Renames the Hawaii Television and Film
Development Board as the Creative Industries Hawaii Advisory
Group. Renames the Hawaii Television and Film Development
Special Fund as the Creative Media and Film Infrastructure
Special Fund. Expands funding sources for the Creative Media
and Film Infrastructure Special Fund to support creative
industries development within the Department of Business,
Economic Development, and Tourism. Amends the purposes for
which the Creative Media and Film Infrastructure Special Fund
may be used. Establishes and appropriates funds for positions.
Appropriates funds for operations and programs.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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