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RE:     Financial and Compliance Audit of the Department of Human Services   
 
Dear President Kouchi and Speaker Saiki: 
 
The financial and compliance audit of the Department of Human Services for the fiscal year 
ended June 30, 2019, was issued on March 16, 2020.  The Office of the Auditor retained 
KMH LLP to perform the financial and compliance audit.  For your information, we are 
attaching a copy of the two-page Auditor’s Summary of the financial and compliance audit 
report. 
 
You may view the financial and compliance audit report and Auditor’s Summary on our website 
at: 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/DHS2019.pdf; and 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/DHS_Summary_2019.pdf. 
 
If you have any questions about the report, please contact me. 
 

 
Leslie H. Kondo 
State Auditor 
 
LHK:LYK:emo 
Attachment 
ec/attach (Auditor’s Summary only): Senators 
     Representatives 
     Carol Taniguchi, Senate Chief Clerk 
     Brian Takeshita, House Chief Clerk 
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Auditor’s Summary
Financial and Compliance Audit of the Department of 
Human Services 
Financial Statements, Fiscal Year Ended June 30, 2019

Financial Highlights
FOR THE FISCAL YEAR  ended June 30, 2019, DHS reported total 
revenues of $3.42 billion and total expenses of $3.46 billion.  Revenues 
consist of $1.21 billion in state allotments, net of lapsed amounts plus 
non-imposed employee fringe benefi ts, and $2.21 billion in operating 
grants from the federal government.  Revenues from these federal 
grants paid for 63.8 percent of the cost of DHS’ activities.

THE PRIMARY PURPOSE of the audit was to form an opinion on the fairness of the presentation of the fi nancial 
statements for the Department of Human Services, as of and for the fi scal year ended June 30, 2019, and to comply 
with Title 2, U.S. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance), which established audit requirements for state and local 
governmental units that receive federal awards.  The audit was conducted by KMH LLP. 

About the Department
The Department of Human Services 
(DHS) works to provide benefi ts 
and services to individuals and 
families in need.  The majority of 
DHS’ budget is comprised of federal 
funds.  DHS’ mission is to direct 
its funds toward protecting and 
helping those least able to care for 
themselves and to provide services 
designed toward achieving self-
suffi ciency for clients as quickly as 
possible.  Activities include health 
care programs; general welfare 
assistance, employment and support 
services; child welfare and adult 
community care services; vocational 
rehabilitation and services for the 
blind; youth prevention, delinquency 
and correction services; and general 
administration.  Attached programs 
include the Commission on the 
Status of Women and Commission 
on Fatherhood. 
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DHS Director Pankaj Bhanot and Rep. Dee Morikawa join the DHS Division of Vocational Rehabilitation for their annual white cane walk 
to raise awareness of the importance of the cane for those who are blind, visually impaired and deaf and blind.



Health care and general welfare assistance programs comprised 72.7 and 20.5 percent, respectively, of 
the total cost.  The following chart presents each major activity as a percentage of the total cost of all 
DHS activities.

As of June 30, 2019, DHS’ total assets of $593 million included (1) cash of $369 million, 
(2) receivables of $154 million, and (3) net capital assets of $70 million.  Total liabilities of 
$328 million included (1) vouchers payable of $22 million, (2) accrued wages and employee benefi ts 
of $27 million, (3) amounts due to the state general fund of $197 million, (4) accrued medical assistance 
payable of $68 million, and (5) accrued compensated absences of $14 million.

Auditors’ Opinions
DHS RECEIVED AN UNMODIFIED OPINION that its fi nancial statements are presented fairly, in 
all material respects, in accordance with generally accepted accounting principles.  DHS received 
a qualifi ed opinion on its compliance for all major federal programs, except for Foster Care – 
Title IV-E, Social Services Block Grant and Disability Insurance/SSI Cluster, which received an 
unmodifi ed opinion in accordance with the Uniform Guidance.  

Findings
THERE WAS ONE SIGNIFICANT DEFICIENCY in internal control over fi nancial reporting that is 
required to be reported under Government Auditing Standards.  A signifi cant defi ciency is a defi ciency, 
or a combination of defi ciencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.  The signifi cant defi ciency is 
described on pages 76-77 of the report.

There were 13  material weaknesses in internal control over compliance that are required to be reported 
in accordance with the Uniform Guidance.  A material weakness in internal control over compliance is 
a defi ciency, or a combination of defi ciencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal 
program will not be prevented or detected and corrected on a timely basis.  The material weaknesses are 
described on pages 78-99 of the report.

For the complete report and fi nancial statements visit our website at:
http://fi les.hawaii.gov/auditor/Reports/2019_Audit/DHS2019.pdf

http://files.hawaii.gov/auditor/Reports/2019_Audit/DHS2019.pdf
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7KLV� LV� RXU� UHSRUW� RQ� WKH� ILQDQFLDO� DXGLW� RI� WKH�'HSDUWPHQW� RI�+XPDQ�6HUYLFHV� RI� WKH� 6WDWH� RI�+DZDLL�
�'+6��DV�RI�DQG�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH������������2XU�DXGLW�ZDV�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�WKH�
WHUPV�RI�RXU�FRQWUDFW�ZLWK�WKH�6WDWH�RI�+DZDLL�DQG�ZLWK�WKH�UHTXLUHPHQWV�RI�7LWOH���8�6��&RGH�RI�)HGHUDO�
5HJXODWLRQV�3DUW������8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�IRU�
)HGHUDO� $ZDUGV� �8QLIRUP� *XLGDQFH��� *RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV�� $XGLWV� RI� 6WDWHV�� /RFDO�
*RYHUQPHQWV��DQG�1RQ�3URILW�2UJDQL]DWLRQV��

2%-(&7,9(6�2)�7+(�$8',7�

7KH�SULPDU\�SXUSRVH�RI�RXU�DXGLW�ZDV�WR�IRUP�DQ�RSLQLRQ�RQ�WKH�IDLUQHVV�RI�WKH�SUHVHQWDWLRQ�RI�WKH�'+6¶V�
EDVLF� ILQDQFLDO� VWDWHPHQWV� DV� RI� DQG� IRU� WKH� ILVFDO� \HDU� HQGHG� -XQH� ���� ������ DQG� WR� FRPSO\� ZLWK� WKH�
UHTXLUHPHQWV�RI�WKH�8QLIRUP�*XLGDQFH��7KH�REMHFWLYHV�RI�WKH�DXGLW�ZHUH�DV�IROORZV��

��� 7R�SURYLGH�D�EDVLV�IRU�DQ�RSLQLRQ�DV�WR�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'+6�DUH�IDLUO\�
SUHVHQWHG�� LQ� DOO�PDWHULDO� UHVSHFWV�� LQ� DFFRUGDQFH�ZLWK�8�6�� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ�
SULQFLSOHV��

��� 7R�UHSRUW�RQ�WKH�'+6¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�ZLWK�FHUWDLQ�
SURYLVLRQV� RI� ODZV�� UHJXODWLRQV�� FRQWUDFWV�� DQG� JUDQW� DJUHHPHQWV�� LQFOXGLQJ� DSSOLFDEOH�
SURYLVLRQV�RI� WKH�+DZDLL� 3XEOLF�3URFXUHPHQW�&RGH� �&KDSWHU� ���'�RI� WKH�+DZDLL�5HYLVHG�
6WDWXHV�� DQG�SURFXUHPHQW� UXOHV�� GLUHFWLYHV� DQG� FLUFXODUV�� QRQFRPSOLDQFH�ZLWK�ZKLFK� FRXOG�
KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV���

��� 7R� SURYLGH� D� EDVLV� IRU� DQ� RSLQLRQ� DV� WR�ZKHWKHU� WKH�'+6� KDV� FRPSOLHG�ZLWK� FRPSOLDQFH�
UHTXLUHPHQWV� GHVFULEHG� LQ� WKH� 2IILFH� RI� 0DQDJHPHQW� DQG� %XGJHW� �20%�� &RPSOLDQFH�
6XSSOHPHQW� WKDW� FRXOG� KDYH� D� GLUHFW� DQG� PDWHULDO� HIIHFW� RQ� HDFK� RI� LWV� PDMRU� IHGHUDO�
SURJUDPV��LQFOXGLQJ�ZKHWKHU�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�IDLUO\�VWDWHG�
LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

��� 7R�UHSRUW�RQ�WKH�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�RI�WKH�'+6�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�
DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�UHTXLUHPHQWV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�JUDQWV� WKDW�
FRXOG�KDYH�D�GLUHFW� DQG�PDWHULDO� HIIHFW�RQ�HDFK�PDMRU� IHGHUDO�SURJUDP� LQ�DFFRUGDQFH�ZLWK�
20%¶V�8QLIRUP�*XLGDQFH���
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2XU�DXGLW�ZDV�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DV�SUHVFULEHG�E\�WKH�$PHULFDQ�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV��*RYHUQPHQW�$XGLWLQJ�
6WDQGDUGV�� LVVXHG� E\� WKH�&RPSWUROOHU�*HQHUDO� RI� WKH�8QLWHG�6WDWHV�� DQG� WKH� SURYLVLRQV� RI� WKH�8QLIRUP�
*XLGDQFH���7KH�VFRSH�RI�RXU�DXGLW�LQFOXGHG�DQ�H[DPLQDWLRQ�RI�WKH�WUDQVDFWLRQV�DQG�DFFRXQWLQJ�UHFRUGV�RI�
WKH�'+6�DV�RI�DQG�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

25*$1,=$7,21�2)�7+(�5(3257�

7KLV�UHSRUW�LV�SUHVHQWHG�LQ�VL[�SDUWV�DV�IROORZV��

� �� 3DUW�,� ±� )LQDQFLDO�VHFWLRQ�
� �� 3DUW�,,� ±� 5HSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�
� �� 3DUW�,,,� ±� 5HSRUW�RQ�FRPSOLDQFH�ZLWK�UHTXLUHPHQWV�DSSOLFDEOH�WR�HDFK�
� � � � PDMRU�SURJUDP�DQG�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�
� �� 3DUW�,9�±� 6FKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�
� �� 3DUW�9� ±� 6XPPDU\�VFKHGXOH�RI�SULRU�DXGLW�ILQGLQJV�
� �� 3DUW�9,�±� &RUUHFWLYH�DFWLRQ�SODQ�

:H�ZLVK�WR�H[SUHVV�RXU�VLQFHUH�DSSUHFLDWLRQ�IRU�WKH�FRRSHUDWLRQ�DQG�DVVLVWDQFH�H[WHQGHG�E\�WKH�RIILFHUV�
DQG�VWDII�RI�WKH�'+6��

6LQFHUHO\��

:LOFR[�&KR\�
3DUWQHU�� � � �
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7DEOH�RI�&RQWHQWV�
3DJH�

3$57�,� ),1$1&,$/�6(&7,21�

� ,QGHSHQGHQW�$XGLWRU¶V�5HSRUW� ��±���

� 0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV� ��±����

� %DVLF�)LQDQFLDO�6WDWHPHQWV��

� *RYHUQPHQW�ZLGH�)LQDQFLDO�6WDWHPHQWV��
� � 6WDWHPHQW�RI�1HW�3RVLWLRQ� ���
� � 6WDWHPHQW�RI�$FWLYLWLHV� ���

� )XQG�)LQDQFLDO�6WDWHPHQWV��
� � %DODQFH�6KHHW�±�*RYHUQPHQWDO�)XQGV� ���
� � 5HFRQFLOLDWLRQ�RI�WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW�WR�
� � � WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ� ���
� � 6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�
� � � )XQG�%DODQFHV�±�*RYHUQPHQWDO�)XQGV� ���
� � 5HFRQFLOLDWLRQ�RI�WKH�6WDWHPHQW�RI�5HYHQXH��([SHQGLWXUHV�DQG�&KDQJHV�LQ�� �
� � � )XQG�%DODQFHV�WR�WKH�6WDWHPHQW�RI�$FWLYLWLHV� ���
� � 6WDWHPHQW�RI�5HYHQXHV�DQG�([SHQGLWXUHV�±�%XGJHW�DQG�$FWXDO� �
� � � ��*HQHUDO�)XQG� ���
� � 6WDWHPHQW�RI�5HYHQXHV�DQG�([SHQGLWXUHV�±�%XGJHW�DQG�$FWXDO� �
� � � ��6SHFLDO�5HYHQXH�)XQGV� ���

� 6WDWHPHQW�RI�)LGXFLDU\�1HW�$VVHWV�±�)LGXFLDU\�)XQGV� ���

� 6WDWHPHQW�RI�&KDQJHV�LQ�)LGXFLDU\�1HW�$VVHWV�±�)LGXFLDU\�)XQGV� ���

� 1RWHV�WR�WKH�%DVLF�)LQDQFLDO�6WDWHPHQWV� ���±����

� 6XSSOHPHQWDU\�,QIRUPDWLRQ��� �
� � 6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�� ���±����
� � 1RWHV�WR�WKH�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV� ���
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3DJH�

3$57�,,� 5(3257�21�,17(51$/�&21752/��
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,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�

2IILFH�RI�WKH�$XGLWRU�
6WDWH�RI�+DZDLL�

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG��
DQG� WKH� DJJUHJDWH� UHPDLQLQJ� IXQG� LQIRUPDWLRQ� RI� WKH� 'HSDUWPHQW� RI� +XPDQ� 6HUYLFHV� RI� WKH� 6WDWH� RI�
+DZDLL� �'+6��� DV� RI� DQG� IRU� WKH� \HDU� HQGHG� -XQH� ���� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO�
VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\� FRPSULVH� WKH� '+6
V� EDVLF� ILQDQFLDO� VWDWHPHQWV� DV� OLVWHG� LQ� WKH� WDEOH� RI�
FRQWHQWV����

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�
WKH� GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP�PDWHULDO� PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU�
HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�FRQGXFWHG�
RXU�DXGLW� LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�
WKH� VWDQGDUGV�DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV�FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�� LVVXHG�E\� WKH�
&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�
REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW� WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V� MXGJPHQW�� LQFOXGLQJ� WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��
,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�
DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�
WKH�FLUFXPVWDQFHV��EXW�QRW� IRU� WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ� WKH�HIIHFWLYHQHVV�RI� WKH�HQWLW\¶V�
LQWHUQDO� FRQWURO�� $FFRUGLQJO\�� ZH� H[SUHVV� QR� VXFK� RSLQLRQ�� $Q� DXGLW� DOVR� LQFOXGHV� HYDOXDWLQJ� WKH�
DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV�
PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�DXGLW�RSLQLRQV��
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2SLQLRQV�

,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO� UHVSHFWV�� WKH�
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�
IXQG�LQIRUPDWLRQ�RI�WKH�'+6��DV�RI�-XQH�����������DQG�WKH�UHVSHFWLYH�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ��DQG�
WKH�UHVSHFWLYH�EXGJHWDU\�FRPSDULVRQ�IRU�WKH�*HQHUDO�)XQG�DQG�6SHFLDO�5HYHQXH�)XQGV�IRU�WKH�\HDU�WKHQ�
HQGHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��

(PSKDVLV�RI�0DWWHU�

$V�GLVFXVVHG�LQ�1RWH����WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'+6�DUH�LQWHQGHG�WR�SUHVHQW�WKH�ILQDQFLDO�SRVLWLRQ��
WKH�FKDQJHV� LQ� ILQDQFLDO�SRVLWLRQ��DQG�EXGJHWDU\�FRPSDULVRQV��RI�RQO\� WKDW�SRUWLRQ�RI� WKH�JRYHUQPHQWDO�
DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�6WDWH�RI�+DZDLL�WKDW�LV�
DWWULEXWDEOH�WR�WKH�WUDQVDFWLRQV�RI�WKH�'+6��7KH\�GR�QRW�SXUSRUW�WR��DQG�GR�QRW��SUHVHQW�IDLUO\�WKH�ILQDQFLDO�
SRVLWLRQ� RI� WKH� 6WDWH� RI�+DZDLL� DV� RI� -XQH� ���� ������ WKH� FKDQJHV� LQ� ILQDQFLDO� SRVLWLRQ�� DQG� EXGJHWDU\�
FRPSDULVRQV��IRU�WKH�\HDU�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�
8QLWHG�6WDWHV�RI�$PHULFD��2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��

2WKHU�0DWWHUV�

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�0DQDJHPHQW¶V�
'LVFXVVLRQ�DQG�$QDO\VLV�RQ�SDJHV���WKURXJK����EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W��:H�KDYH�DSSOLHG�
FHUWDLQ� OLPLWHG� SURFHGXUHV� WR� WKH� UHTXLUHG� VXSSOHPHQWDU\� LQIRUPDWLRQ� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ�
VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� ZKLFK� FRQVLVWHG� RI� LQTXLULHV� RI�
PDQDJHPHQW� DERXW� WKH� PHWKRGV� RI� SUHSDULQJ� WKH� LQIRUPDWLRQ� DQG� FRPSDULQJ� WKH� LQIRUPDWLRQ� IRU�
FRQVLVWHQF\� ZLWK� PDQDJHPHQW¶V� UHVSRQVHV� WR� RXU� LQTXLULHV�� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG� RWKHU�
NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�
RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH� LQIRUPDWLRQ� EHFDXVH� WKH� OLPLWHG� SURFHGXUHV� GR� QRW� SURYLGH� XV� ZLWK�
VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��

2WKHU�,QIRUPDWLRQ

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH� WKH� '+6¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 7KH� VFKHGXOH� RI� H[SHQGLWXUHV� RI� IHGHUDO� DZDUGV�� DV�
UHTXLUHG�E\� WKH�2IILFH�RI�0DQDJHPHQW�DQG�%XGJHW��7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW������
8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW� 3ULQFLSOHV�� DQG� $XGLW� 5HTXLUHPHQWV� IRU� )HGHUDO� $ZDUGV
�8QLIRUP�*XLGDQFH��LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��



��

7KH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�
DQG� UHODWHV� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO�
VWDWHPHQWV�� 6XFK� LQIRUPDWLRQ� KDV� EHHQ� VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV� DSSOLHG� LQ� WKH� DXGLW� RI� WKH�
EDVLF� ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK�
LQIRUPDWLRQ�GLUHFWO\� WR� WKH�XQGHUO\LQJ� DFFRXQWLQJ� DQG�RWKHU� UHFRUGV�XVHG� WR�SUHSDUH� WKH�EDVLF� ILQDQFLDO�
VWDWHPHQWV�RU�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�
ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��,Q�RXU�RSLQLRQ��WKH�VFKHGXOH�
RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV�DV�D�ZKROH��

7KH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�KDV�QRW�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�
LQ�WKH�DXGLW�RI� WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�
DQ\�DVVXUDQFH�RQ�LW���

2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�0DUFK����������
RQ� RXU� FRQVLGHUDWLRQ� RI� WKH� '+6¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� DQG� RQ� RXU� WHVWV� RI� LWV�
FRPSOLDQFH� ZLWK� FHUWDLQ� SURYLVLRQV� RI� ODZV�� UHJXODWLRQV�� FRQWUDFWV�� DQG� JUDQW� DJUHHPHQWV� DQG� RWKHU�
PDWWHUV���7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO� UHSRUWLQJ�DQG�FRPSOLDQFH�DQG� WKH� UHVXOWV�RI� WKDW� WHVWLQJ��DQG�QRW� WR�SURYLGH�DQ�RSLQLRQ�RQ� WKH�
HIIHFWLYHQHVV� RI� '+6¶V� LQWHUQDO� FRQWURO� RYHU� ILQDQFLDO� UHSRUWLQJ� RU� RQ� FRPSOLDQFH�� � 7KDW� UHSRUW� LV� DQ�
LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�
'+6¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��

.0+�//3�

+RQROXOX��+DZDLL�
0DUFK���������
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0DQDJHPHQW�'LVFXVVLRQ�DQG�$QDO\VLV�
-XQH����������
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7KLV�GLVFXVVLRQ�DQG�DQDO\VLV�RI� WKH� ILQDQFLDO�SHUIRUPDQFH�RI� WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV� �'+6��
SURYLGHV� DQ� RYHUYLHZ� RI� WKH� ILQDQFLDO� DFWLYLWLHV� RI� WKH� '+6� IRU� WKH� ILVFDO� \HDU� HQGHG�-XQH�����������
7KH�LQWHQW�RI�WKLV�GLVFXVVLRQ�LV�WR�DOORZ�PDQDJHPHQW�WR�SURYLGH�DQ�REMHFWLYH�DQG�HDVLO\�UHDGDEOH�DQDO\VLV�
RI�WKH�ILQDQFLDO�DFWLYLWLHV�RI�WKH�'+6�EDVHG�RQ�FXUUHQWO\�NQRZQ�IDFWV��GHFLVLRQV��RU�FRQGLWLRQV��5HDGHUV�DUH�
HQFRXUDJHG�WR�FRQVLGHU�WKH� LQIRUPDWLRQ�SUHVHQWHG�KHUH� LQ�FRQMXQFWLRQ�ZLWK�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�
DQG�RWKHU�VXSSOHPHQWDU\�LQIRUPDWLRQ��

29(59,(:�2)�7+(�%$6,&�),1$1&,$/�67$7(0(176

7KH�0DQDJHPHQW¶V�'LVFXVVLRQ� DQG� $QDO\VLV� �0'	$�� VHUYHV� DV� DQ� LQWURGXFWLRQ� WR� WKH� EDVLF�ILQDQFLDO�
VWDWHPHQWV�RI�WKH�'+6��7KH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DUH�FRPSULVHG�RI�WKUHH�FRPSRQHQWV������JRYHUQPHQW�
ZLGH�ILQDQFLDO�VWDWHPHQWV������IXQG�ILQDQFLDO�VWDWHPHQWV��DQG�����QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��

*RYHUQPHQW�ZLGH�)LQDQFLDO�6WDWHPHQWV

7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�SURYLGH�D�EURDG�RYHUYLHZ�RI�WKH�ILQDQFHV�RI�WKH�'+6�XVLQJ�WKH�
HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��LQ�D�PDQQHU� VLPLODU� WR� SULYDWH�
VHFWRU�EXVLQHVVHV��,W�SURYLGHV�ERWK�ORQJ�WHUP�DQG�VKRUW�WHUP�LQIRUPDWLRQ�DERXW�WKH�RYHUDOO�ILQDQFLDO�VWDWXV�
RI�WKH�'+6��

7KH� VWDWHPHQW�RI� QHW� SRVLWLRQ� LQFOXGHV� DOO� RI� WKH� DVVHWV� DQG� OLDELOLWLHV�RI� WKH�'+6��ZLWK� WKH�GLIIHUHQFH�
EHWZHHQ�WKH�WZR�UHSRUWHG�DV�QHW�SRVLWLRQ��7KLV�VWDWHPHQW�LV�VLPLODU�WR�WKDW�RI�WKH�EDODQFH�VKHHW�RI�D�SULYDWH�
VHFWRU� EXVLQHVV�� 2YHU� WLPH�� LQFUHDVHV� RU� GHFUHDVHV� LQ� QHW� SRVLWLRQ�PD\� VHUYH� DV� D� XVHIXO� LQGLFDWRU� RI�
ZKHWKHU� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH� '+6� LV� LPSURYLQJ� RU�GHWHULRUDWLQJ��7KLV� VWDWHPHQW� DOVR� SURYLGHV�
LQIRUPDWLRQ�RQ�KRZ�VHUYLFHV�ZHUH� ILQDQFHG�LQ� WKH�VKRUW�WHUP�DV�ZHOO�DV�ZKDW�UHPDLQV�IRU�IXWXUH�VSHQGLQJ��

7KH� VWDWHPHQW� RI� DFWLYLWLHV� SUHVHQWV� LQIRUPDWLRQ� VKRZLQJ� KRZ� QHW� SRVLWLRQ� FKDQJHG� GXULQJ� WKH�ILVFDO�
\HDU�� $OO� FKDQJHV� LQ� QHW� SRVLWLRQ� DUH� UHSRUWHG� XVLQJ� WKH� DFFUXDO� PHWKRG� RI� DFFRXQWLQJ��VLPLODU�WR�WKH�
PHWKRG� XVHG� E\� PRVW� SULYDWH�VHFWRU� EXVLQHVVHV�� 8QGHU� WKH� DFFUXDO� EDVLV� RI� DFFRXQWLQJ�� UHYHQXHV� DUH�
UHFRJQL]HG�ZKHQ� WKH\� DUH� HDUQHG� DQG� H[SHQVHV� DUH� UHSRUWHG� ZKHQ�WKH� JRRGV�RU� VHUYLFHV�DUH� UHFHLYHG��
UHJDUGOHVV�RI�WKH�WLPLQJ�RI�WKH�UHODWHG�FDVK�IORZV��7KH�DFWLYLWLHV�RI�WKH�'+6�DUH�SULQFLSDOO\�VXSSRUWHG�E\�
DSSURSULDWLRQV�PDGH�DYDLODEOH�E\� WKH�6WDWH�/HJLVODWXUH�DQG� LQWHUJRYHUQPHQWDO�UHYHQXHV�IURP� WKH� IHGHUDO�
JRYHUQPHQW��JRYHUQPHQWDO�DFWLYLWLHV���7KH�'+6�GRHV�QRW�UHFRYHU�DQ\�SRUWLRQ�RI�LWV�FRVWV�WKURXJK�XVHU�IHHV�
RU�FKDUJHV�IRU�VHUYLFHV��EXVLQHVV�W\SH�DFWLYLWLHV���
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)XQG�)LQDQFLDO�6WDWHPHQWV

$�IXQG� LV� D�JURXSLQJ�RI� UHODWHG�DFFRXQWV�WKDW� LV� XVHG� WR�PDLQWDLQ�FRQWURO�RYHU� UHVRXUFHV�WKDW�KDYH�EHHQ�
VHJUHJDWHG�IRU�VSHFLILF�DFWLYLWLHV�RU�REMHFWLYHV��7KH�'+6�XVHV�IXQG�DFFRXQWLQJ�WR�HQVXUH�DQG�GHPRQVWUDWH�
FRPSOLDQFH�ZLWK�ILQDQFH�UHODWHG�OHJDO�UHTXLUHPHQWV��$OO�RI�WKH�IXQGV�RI�WKH�'+6�DUH�GLYLGHG�EHWZHHQ�HLWKHU�
JRYHUQPHQWDO�IXQGV�RU�ILGXFLDU\�IXQGV��*RYHUQPHQWDO�IXQGV�DUH� XVHG� WR� DFFRXQW� IRU� PRVW�� LI� QRW� DOO��
RI� D� JRYHUQPHQW� HQWLW\¶V� WD[�VXSSRUWHG� DFWLYLWLHV��)LGXFLDU\�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�UHVRXUFHV�WKDW�
DUH�KHOG�E\� D� JRYHUQPHQW�HQWLW\�DV� D�WUXVWHH�RU� DJHQW� IRU� SDUWLHV�RXWVLGH�RI� WKH� JRYHUQPHQW�HQWLW\��7KH�
UHVRXUFHV�RI�ILGXFLDU\�IXQGV�FDQQRW�EH�XVHG�WR�VXSSRUW�WKH�JRYHUQPHQW�HQWLW\¶V�RZQ�SURJUDPV��

7KH�IXQG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'+6�LQFOXGH�WKH�IROORZLQJ�W\SHV�RI�IXQGV��

*RYHUQPHQWDO� IXQGV� �� *RYHUQPHQWDO� IXQGV� DUH� XVHG� WR� DFFRXQW� IRU� HVVHQWLDOO\� WKH�VDPH�
IXQFWLRQV� UHSRUWHG� DV� JRYHUQPHQWDO� DFWLYLWLHV� LQ� WKH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV��
+RZHYHU�� XQOLNH� JRYHUQPHQW�ZLGH�ILQDQFLDO� VWDWHPHQWV��JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV�
IRFXV� RQ� FXUUHQW� VRXUFHV� DQG� XVHV� RI� VSHQGDEOH� UHVRXUFHV� DQG�EDODQFHV�RI�VSHQGDEOH�UHVRXUFHV�
DYDLODEOH�DW�WKH�HQG�RI�WKH�ILVFDO�\HDU��6XFK�LQIRUPDWLRQ�PD\�EH�XVHIXO�LQ�HYDOXDWLQJ�D�JRYHUQPHQW�
HQWLW\¶V�QHDU�WHUP�ILQDQFLQJ�UHTXLUHPHQWV��%\�FRPSDULQJ�WKH�JRYHUQPHQWDO�IXQG�DQG�JRYHUQPHQW�
ZLGH�ILQDQFLDO�VWDWHPHQWV�� UHDGHUV�PD\�EHWWHU�XQGHUVWDQG�WKH�ORQJ�WHUP�LPSDFW�RI�WKH�HQWLW\¶V�QHDU�
WHUP�ILQDQFLQJ�GHFLVLRQV��,Q�RUGHU�WR�IDFLOLWDWH�D�FRPSDULVRQ�EHWZHHQ�WKH�JRYHUQPHQWDO�IXQG�DQG�
JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��D�UHFRQFLOLDWLRQ�EHWZHHQ�WKH�WZR�LV�SURYLGHG�IROORZLQJ�HDFK�
JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV��

)LGXFLDU\�IXQGV���7KH�ILGXFLDU\�IXQGV�RI� WKH�'+6�FRQVLVWV�RI�DJHQF\�IXQGV�ZKLFK�DUH�FOHDULQJ�
DFFRXQWV�IRU�DVVHWV�KHOG�E\� WKH�'+6� LQ� LWV� UROH�DV� FXVWRGLDQ�XQWLO� WKH� IXQGV�DUH�DOORFDWHG�WR� WKH�
LQGLYLGXDOV��SULYDWH�RUJDQL]DWLRQV��RU�JRYHUQPHQW�DJHQFLHV�WR�ZKLFK�WKH\�EHORQJ��7KHVH�DFWLYLWLHV�
DUH�H[FOXGHG�IURP�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'+6�EHFDXVH�WKH�'+6�FDQQRW�
XVH�WKHVH�DVVHWV�WR�ILQDQFH�LWV�RSHUDWLRQV��

1RWHV�WR�WKH�%DVLF�)LQDQFLDO�6WDWHPHQWV�

7KH� QRWHV� WR� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� SURYLGH� DGGLWLRQDO� LQIRUPDWLRQ� WKDW� LV� HVVHQWLDO� WR� D� IXOO�
XQGHUVWDQGLQJ�RI�WKH�GDWD�SURYLGHG�LQ�WKH�JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQW�
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7KH� IROORZLQJ�WDEOH�SUHVHQWV�D� FRQGHQVHG�JRYHUQPHQW�ZLGH�VWDWHPHQW�RI� QHW� SRVLWLRQ�RI� WKH�'+6�DV�RI�
-XQH����������DQG�������

&RQGHQVHG�6WDWHPHQW�RI�1HW�3RVLWLRQ�

� ����� � �����

&XUUHQW�$VVHWV� ��� ������������ � ��� ������������
&DSLWDO�$VVHWV��QHW� �� ����������� � �� �����������

� 7RWDO�DVVHWV� ��� ������������ � ��� ������������

&XUUHQW�/LDELOLWLHV� ��� ������������ � ��� ������������
1RQ�FXUUHQW�/LDELOLWLHV� �� ���������� � �� ����������

� 7RWDO�OLDELOLWLHV� �� ������������ � �� ������������

1HW�3RVLWLRQ�� � � �
� ,QYHVWHG�LQ�FDSLWDO�DVVHWV� �� ����������� � �� �����������
� 8QUHVWULFWHG� �� ������������ � �� ������������

� 7RWDO�QHW�SRVLWLRQ� �� ������������ � �� ������������

� 7RWDO�OLDELOLWLHV�DQG�QHW�SRVLWLRQ� ��� ������������ � ��� ������������

$V�QRWHG�HDUOLHU��DQ�DQDO\VLV�RI�QHW�SRVLWLRQ�RYHU�WLPH�PD\�EH�D�XVHIXO�LQGLFDWRU�RI�ZKHWKHU�D�JRYHUQPHQW�
HQWLW\¶V�ILQDQFLDO�FRQGLWLRQ�LV�JURZLQJ�VWURQJHU�RU�ZHDNHQLQJ��'XULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������
WKH�FRPELQHG�QHW�SRVLWLRQ�RI�WKH�'+6�GHFUHDVHG�E\�DSSUR[LPDWHO\�����PLOOLRQ��

7KH� XQUHVWULFWHG�QHW� SRVLWLRQ�RI� WKH�'+6�ZDV� DSSUR[LPDWHO\������� PLOOLRQ� DV� RI� -XQH� ����������7KH�
ODUJHVW�OLDELOLWLHV�DV�RI�-XQH�����������DUH�WKH�IHGHUDO�H[SHQGLWXUHV�LQFXUUHG�EXW�QRW�\HW�UHLPEXUVHG�E\�
WKH� IHGHUDO� JRYHUQPHQW DV� RI� -XQH����� ����� DQG� WKH� HVWLPDWHG�DPRXQW�RI�PHGLFDO� DVVLVWDQFH�VHUYLFH�
SURYLGHG�DV�RI�-XQH�����������IRU�ZKLFK�WKH�UHODWHG�FODLPV�DQG�FDSLWDWLRQ�IHHV�ZLOO�EH�SURFHVVHG�DQG�SDLG�
VXEVHTXHQW�WR -XQH����������� )RU�WKH�XQUHLPEXUVHG�IHGHUDO�H[SHQVHV�DV�RI�-XQH����������RI��������PLOOLRQ��
WKH�PDMRULW\� LV� IRU� WKH� QRQ�PHGLFDO� DVVLVWDQFH� SURJUDPV�� RI�ZKLFK� ������PLOOLRQ�ZLOO� EH� UHFHLYHG� DIWHU�
-XQH����������� � 2I� WKH� HVWLPDWHG� ������PLOOLRQ� RI� PHGLFDO� DVVLVWDQFH� SD\DEOH�� WKH�6WDWH¶V�VKDUH�RI�
WKHVH�FRVWV� LV� DSSUR[LPDWHO\�������PLOOLRQ��7KH�HVWLPDWHG�IHGHUDO�VKDUH�RI� WKHVH�FRVWV� WR� EH� SDLG� LQ� WKH�
IXWXUH�ZDV�UHFRUGHG�DV�LQWHUJRYHUQPHQWDO�UHYHQXHV�LQ�WKH�FXUUHQW�ILVFDO�\HDU�DQG�LV�LQFOXGHG�LQ�WKH�EDODQFH�
GXH� IURP� RWKHU� JRYHUQPHQWV�� ,Q� DGGLWLRQ� WR� WKH� HVWLPDWHG�PHGLFDO�DVVLVWDQFH�SD\DEOH�� WKH� OLDELOLW\� IRU�
FRPSHQVDWHG�DEVHQFHV�WRWDOLQJ�DSSUR[LPDWHO\�������PLOOLRQ� DV� RI� -XQH����������� LV� QRW� IXQGHG� E\� VWDWH�
DOORWPHQWV� XQWLO� WKH� HPSOR\HH� XVHV� WKH�HDUQHG�OHDYH�RU�LV�SDLG�RXW�XSRQ�WHUPLQDWLRQ��7KHUHIRUH��WKHUH�DUH�
QR�DVVHWV�FXUUHQWO\�DYDLODEOH�WR�WKH�'+6�WR�SD\�IRU�WKHVH�OLDELOLWLHV�DV�RI�-XQH����������� �
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���

7KH�'+6�UHSRUWHG�D� WRWDO�RI�DSSUR[LPDWHO\�������PLOOLRQ�LQ�QHW�SRVLWLRQ�LQYHVWHG�LQ�FDSLWDO�DVVHWV�DV�RI�
-XQH�����������$OWKRXJK�WKH�'+6�LV�QRW�WKH�OHJDO�RZQHU�RI�WKH�VWDWH�EXLOGLQJV�WKDW�DUH�UHSRUWHG� DV� SDUW� RI�
LWV� FDSLWDO� DVVHWV�� WKH� SRUWLRQ� RI� WKH� VWDWH� IDFLOLWLHV� XVHG� E\� WKH� '+6� DUH�UHTXLUHG�WR�EH�UHSRUWHG�DV�SDUW�
RI�LWV�FDSLWDO�DVVHWV��7KH�'+6�XVHV�WKHVH�FDSLWDO�DVVHWV�WR�SURYLGH� VHUYLFHV�� FRQVHTXHQWO\�� WKHVH� DVVHWV� DUH�
QRW� DYDLODEOH� IRU� IXWXUH� VSHQGLQJ�DQG� WKH�UHODWHG�DQQXDO�GHSUHFLDWLRQ�H[SHQVH�RI�WKH�FRVW�RI�WKHVH�IDFLOLWLHV�
LV�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

7KH�FKDQJHV�LQ�WKH�QHW�SRVLWLRQ�RI�WKH�'+6�IURP�JRYHUQPHQWDO�DFWLYLWLHV�DUH�VXPPDUL]HG�EHORZ��7KH�'+6�
GLUHFWV�LWV�UHVRXUFHV�WRZDUGV�DVVLVWLQJ�SHRSOH�WR�PHHW�WKHLU�EDVLF�QHHGV�IRU�IRRG��VKHOWHU��PHGLFDO�FDUH�DQG�
RWKHU� HVVHQWLDOV� IRU� GDLO\� OLYLQJ�� $V� VXFK�� WKH� '+6� GRHV� QRW� FRQGXFW� EXVLQHVV�W\SH�DFWLYLWLHV� DQG� WKH�
DFFRPSDQ\LQJ�DQDO\VLV�RI�WKH�FKDQJHV�LQ�QHW�SRVLWLRQ�IRFXVHV�RQ�WKH�FRVW�RI�VHUYLFHV�DQG�ZKR�SURYLGHV�WKH�
IXQGV�WR�SD\�IRU�WKH�FRVWV��

&KDQJHV�LQ�1HW�3RVLWLRQ�

����� � ����� �
3HUFHQW�
&KDQJH�

5HYHQXHV�� � � � � �
� 3URJUDP�UHYHQXHV� ��� �������������� � ��� �������������� � � ��������
� *HQHUDO�UHYHQXHV� �� �������������� � �� �������������� � ����������

�� 7RWDO�UHYHQXHV� �� �������������� � �� �������������� � � ��������

([SHQVHV�� � � � � �
� +HDOWK�FDUH�SURJUDPV� �� �������������� � �� �������������� � � ��������
� *HQHUDO�ZHOIDUH�DVVLVWDQFH��HPSOR\PHQW� � � � � �
� � DQG�VXSSRUW�VHUYLFHV� �� ������������ � �� ������������ � � ������
� &KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\� � � � � �
� � FDUH�VHUYLFHV� �� ������������ � �� ������������ � � ������
� 9RFDWLRQDO�UHKDELOLWDWLRQ�DQG�VHUYLFHV� � � � � �
� � IRU�WKH�EOLQG� �� ����������� � �� ����������� � ����������
� <RXWK�SUHYHQWLRQ��GHOLQTXHQF\�DQG�� � � � � �
� � FRUUHFWLRQ�VHUYLFHV� �� ����������� � �� ����������� � � ������
� *HQHUDO�DGPLQLVWUDWLRQ� �� ����������� � �� ����������� � � ������
� &RPPLVVLRQ�RQ�WKH�VWDWXV�RI�ZRPHQ��� � � � � �
� � FRPPLVVLRQ�RQ�IDWKHUKRRG� �� �������� � �� �������� � ����������

� 7RWDO�H[SHQVHV� �� �������������� � �� �������������� � � ��������

� &KDQJH�LQ�QHW�SRVLWLRQ��EHIRUH�WUDQVIHUV� ��� ������������ � ��� ����������� � �
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���

7KH�WRWDO�FRVW�RI�DOO�SURJUDPV�DQG�VHUYLFHV�ZDV�DSSUR[LPDWHO\�������ELOOLRQ��D�������GHFUHDVH�IURP�WKH�
SULRU�ILVFDO�\HDU���+HDOWK� FDUH� DQG� JHQHUDO� ZHOIDUH� DVVLVWDQFH� SURJUDPV� FRPSULVHG������� DQG��������
UHVSHFWLYHO\�� RI� WKH� WRWDO� FRVWV�� 7KH� IROORZLQJ� FKDUW� SUHVHQWV� HDFK�PDMRU�DFWLYLW\�DV�D�SHUFHQW�RI�WKH�WRWDO�
FRVW�RI�DOO�'+6�DFWLYLWLHV��

,ĞĂůƚŚ ĐĂƌĞ ƉƌŽŐƌĂŵ
ϳϮ͘ϳй

'ĞŶĞƌĂů ǁĞůĨĂƌĞ
ĂƐƐŝƐƚĂŶĐĞ͕

ĞŵƉůŽǇĞŵĞŶƚ ĂŶĚ
ƐƵƉƉŽƌƚ ƐĞƌǀŝĐĞƐ

ϮϬ͘ϱй

�ŚŝůĚ ǁĞůĨĂƌĞ ĂŶĚ
ĂĚƵůƚ ĐŽŵŵƵŶŝƚǇ
ĐĂƌĞ ƐĞƌǀŝĐĞƐ

ϱ͘Ϭй
sŽĐĂƚŝŽŶĂů

ƌĞŚĂďŝůŝƚĂƚŝŽŶ ĂŶĚ
ƐĞƌǀŝĐĞƐ ĨŽƌ ƚŚĞ ďůŝŶĚ

Ϭ͘ϴй

zŽƵƚŚ ƉƌĞǀĞŶƚŝŽŶ͕
ĚĞůŝŶƋƵĞŶĐǇ ĂŶĚ
ĐŽƌƌĞĐƚŝŽŶ ƐĞƌǀŝĐĞƐ

Ϭ͘ϲй

'ĞŶĞƌĂů
ĂĚŵŝŶŝƐƚƌĂƚŝŽŶ

Ϭ͘ϱй

�ŽŵŵŝƐƐŝŽŶ ŽŶ ƚŚĞ
ƐƚĂƚƵƐ ŽĨ ǁŽŵĞŶ ͬ
ĐŽŵŵŝƐƐŝŽŶ ŽŶ
ĨĂƚŚĞƌŚŽŽĚ

Ϭ͘Ϭй
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���

3URJUDP�UHYHQXHV�FRQVLVW�SULPDULO\�RI�RSHUDWLQJ�JUDQWV�IURP�WKH�IHGHUDO�JRYHUQPHQW��5HYHQXHV�IURP�WKHVH�
IHGHUDO� JUDQWV� SDLG� IRU� �������RI� WKH� FRVW� RI� DOO� WKH�'+6¶V� DFWLYLWLHV�� 7KH� IROORZLQJ�FKDUW�SUHVHQWV�WKH�
SHUFHQWDJH�RI�FRVWV�IXQGHG�E\�IHGHUDO�JUDQWV�IRU�HDFK�PDMRU�DFWLYLW\�RI�WKH�'+6�IRU�WKH�ILVFDO�\HDUV�HQGHG�
-XQH����������DQG�������

)LVFDO�<HDU������

)LVFDO�<HDU������

��
���
���
���
���
���
���
���
���
���
����

+HDOWK�FDUH
SURJUDPV

*HQHUDO�ZHOIDUH
DVVLVWDQFH�
HPSOR\PHQW
DQG�VXSSRUW
VHUYLFHV

&KLOG�ZHOIDUH
DQG�DGXOW

FRPPXQLW\�FDUH
VHUYLFHV

9RFDWLRQDO
UHKDELOLWDWLRQ
DQG�VHUYLFHV�IRU

WKH�EOLQG

<RXWK
SUHYHQWLRQ�
GHOLQTXHQF\
DQG�FRUUHFWLRQ

VHUYLFHV

*HQHUDO
DGPLQLVWUDWLRQ

&RPPLVVLRQ�RQ
WKH�VWDWXV�RI
ZRPHQ��

FRPPLVVLRQ�RQ
IDWKHUKRRG

6WDWH�)XQGV

)HGHUDO�*UDQWV

��
���
���
���
���
���
���
���
���
���
����

+HDOWK�FDUH
SURJUDPV

*HQHUDO�ZHOIDUH
DVVLVWDQFH�

HPSOR\PHQW�DQG
VXSSRUW�VHUYLFHV

&KLOG�ZHOIDUH
DQG�DGXOW

FRPPXQLW\�FDUH
VHUYLFHV

9RFDWLRQDO
UHKDELOLWDWLRQ
DQG�VHUYLFHV�IRU

WKH�EOLQG

<RXWK
SUHYHQWLRQ�

GHOLQTXHQF\�DQG
FRUUHFWLRQ
VHUYLFHV

*HQHUDO
DGPLQLVWUDWLRQ

&RPPLVVLRQ�RQ
WKH�VWDWXV�RI
ZRPHQ��

FRPPLVVLRQ�RQ
IDWKHUKRRG

6WDWH�)XQGV

)HGHUDO�*UDQWV
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),1$1&,$/�$1$/<6,6�2)�7+(�)81'�),1$1&,$/�67$7(0(176

$V�QRWHG�HDUOLHU��WKH�'+6�XVHV�IXQG�DFFRXQWLQJ�WR�HQVXUH�DQG�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�ILQDQFH�UHODWHG�
OHJDO�UHTXLUHPHQWV��7KH�'+6�KDV�WZR�JRYHUQPHQWDO�IXQG�W\SHV��WKH�JHQHUDO�IXQG�DQG� VSHFLDO� UHYHQXH�IXQGV��
7KH� JHQHUDO� IXQG� LV� XVHG� WR� DFFRXQW� IRU� DOO� ILQDQFLDO� UHVRXUFHV�H[FHSW�WKRVH�UHTXLUHG�WR�EH�DFFRXQWHG�
IRU� LQ�DQRWKHU�IXQG��7KH�VSHFLDO�UHYHQXH�IXQGV�DUH�XVHG�WR�DFFRXQW� IRU�WKH� SURFHHGV�RI�VSHFLILF�UHYHQXH�
VRXUFHV�WKDW�DUH�OHJDOO\�UHVWULFWHG�WR�H[SHQGLWXUHV� IRU� VSHFLILHG� SXUSRVHV�� ,Q� JHQHUDO�� RSHUDWLQJ�JUDQWV� WKH�
'+6� UHFHLYHV� IURP� WKH� IHGHUDO� JRYHUQPHQW� DUH� DFFRXQWHG� IRU� LQ� WKH� VSHFLDO� UHYHQXH� IXQGV� DQG� DOO�
DOORWPHQWV�RI�VWDWH�IXQGV�DUH�DFFRXQWHG�IRU�LQ�WKH�JHQHUDO�IXQG�DORQJ�ZLWK�DQ\�RWKHU�UHVRXUFHV�DYDLODEOH�WR�
WKH�'+6�WKDW�DUH�QRW�DFFRXQWHG�IRU�LQ�WKH�VSHFLDO�UHYHQXH�IXQGV��

7RWDO� H[SHQGLWXUHV�UHSRUWHG�RQ� DQ� DFFUXDO�EDVLV�GHFUHDVHG�E\��������PLOOLRQ�RYHU� WKH� SULRU� ILVFDO�\HDU��
7KLV�GHFUHDVH�LV�SULPDULO\�UHODWHG�WR�D�GHFUHDVH�LQ�UHLPEXUVHPHQW�RI�SULRU�\HDU�FRVWV�IRU�WKH�KHDOWK�FDUH�
SURJUDP��

$W� -XQH�����������WKH�WRWDO�JRYHUQPHQWDO�IXQG�EDODQFH�RI�WKH�'+6�FRQVLVWHG�RI�FRPPLWWHG�DQG�DVVLJQHG�
IXQG� EDODQFH� RI� DSSUR[LPDWHO\�� �����PLOOLRQ� DQG� �������PLOOLRQ�� UHVSHFWLYHO\�� � 7KH� FRPPLWWHG� IXQG�
EDODQFH�RI�WKH�VSHFLDO�UHYHQXH�IXQGV�WRWDOLQJ������PLOOLRQ�LV�SULQFLSDOO\�WKH�UHVXOW�RI�DPRXQWV�WKDW�DUH�OLPLWHG�
E\�WKH�VWDWH�ODZ�IRU�VSHFLILF�XVH��

7KH� IROORZLQJ�WDEOH�SUHVHQWV� WRWDO� UHYHQXHV�DQG�H[SHQGLWXUHV�RI� WKH�JRYHUQPHQWDO�IXQGV�RI� WKH�'+6�IRU�
WKH�ILVFDO�\HDUV�HQGHG�-XQH����������DQG�������

����� � ����� �
3HUFHQW�
&KDQJH

5HYHQXHV�� � � � � �
� 6WDWH�DOORWWHG�DSSURSULDWLRQV� � ���������������� � ����������������� � ��������
� ,QWHUJRYHUQPHQWDO�UHYHQXHV� � � �������������� � �� �������������� � �������
� 1RQ�LPSRVHG�HPSOR\HH�IULQJH�EHQHILWV� � � ����������� � �� ����������� � �������

� 7RWDO� � ���������������� � ����������������� � �������
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���

����� �����
� 3HUFHQW�

&KDQJH

([SHQGLWXUHV�� � � � � �
� +HDOWK�FDUH�SURJUDPV� � ���������������� � ����������������� � � �������
� *HQHUDO�ZHOIDUH�DVVLVWDQFH��HPSOR\PHQW� � � � � �
� � DQG�VXSSRUW�VHUYLFHV� � � ������������ � �� ������������ � � �����
� &KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\� � � � � �
� � FDUH�VHUYLFHV� � � ������������ � �� ������������ � � �����
� 9RFDWLRQDO�UHKDELOLWDWLRQ�DQG�VHUYLFHV� � � � � �
� � IRU�WKH�EOLQG� � � ����������� � �� ����������� � ���������
� <RXWK�SUHYHQWLRQ��GHOLQTXHQF\�DQG�� � � � � �
� � FRUUHFWLRQ�VHUYLFHV� � � ����������� � �� ����������� � � �����
� *HQHUDO�DGPLQLVWUDWLRQ� � � ����������� � �� ����������� � � �����
� &RPPLVVLRQ�RQ�WKH�VWDWXV�RI�ZRPHQ��� � � � � �
� � FRPPLVVLRQ�RQ�IDWKHUKRRG� � � �������� � �� �������� � ���������

� 7RWDO� � ���������������� � ����������������� � � �������

%8'*(7$5<�$1$/<6,6�

$V�UHTXLUHG�E\�6HFWLRQ��������+DZDLL�5HYLVHG�6WDWXWHV��WKH�'+6�SUHSDUHV�D�EXGJHW�WKDW�EHFRPHV�OHJDOO\�
DGRSWHG�ZKHQ�WKH�6WDWH�/HJLVODWXUH�DSSURYHV�WKH�H[HFXWLYH�EXGJHW�ZLWK�WKH�HQDFWPHQW�RI�DQ�DSSURSULDWLRQV�
DFW��$�FRPSDULVRQ�DQG�DQDO\VLV�RI�WKH�JHQHUDO�IXQG�LV�SUHVHQWHG�EHORZ�DV�DGGLWLRQDO�ILQDQFLDO�LQIRUPDWLRQ��

2ULJLQDO�%XGJHW� � )LQDO�%XGJHW� �

$FWXDO�RQ�
%XGJHWDU\�
%DVLV� �

9DULDQFH�
)DYRUDEOH�

�8QIDYRUDEOH�

+HDOWK�FDUH�SURJUDPV� ���������������� � ����������������� � ���������������� � ������������
*HQHUDO�ZHOIDUH�DVVLVWDQFH�� � � � � � � �
� HPSOR\PHQW�DQG�VXSSRUW�VHUYLFHV� � ������������ � �� ������������ � � ������������ � � ����������
&KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\� � � � � � � �
� FDUH�VHUYLFHV� � ������������ � �� ������������ � � ������������ � � ���������
<RXWK�SUHYHQWLRQ��GHOLQTXHQF\� � � � � � � �
� DQG�FRUUHFWLRQ�VHUYLFHV� � ����������� � �� ����������� � � ����������� � � ���������
*HQHUDO�DGPLQLVWUDWLRQ�� � ����������� � �� ����������� � � ����������� � �����
9RFDWLRQDO�UHKDELOLWDWLRQ�DQG�� � � � � � � �
� VHUYLFHV�IRU�WKH�EOLQG� � ���������� � �� ���������� � � ���������� � ������
&RPPLVVLRQ�RQ�WKH�VWDWXV�RI� � � � � � � �
� ZRPHQ�FRPPLVVLRQ�RQ�IDWKHUKRRG� � �������� � �� �������� � � �������� � � �����

� ���������������� � ����������������� � ���������������� � ������������
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7KH� GLIIHUHQFHV� EHWZHHQ� WKH� RULJLQDO� DQG� ILQDO� EXGJHW� IRU� WKH� LQGLYLGXDO� SURJUDPV� LV� PDLQO\� GXH� WR�
DGGLWLRQDO�IXQGV�UHFHLYHG�IRU�WKH�+RPHOHVV�SURMHFW��

7KH�PDMRULW\�RI�WKH�VDYLQJV�IRU�WKH�KHDOWK�FDUH�SURJUDPV�ZHUH�GXH�WR�WKH�ODWH�UHFHLSW�RI�UHLPEXUVHPHQWV���
%HFDXVH�WKH�UHLPEXUVHPHQWV�ZHUH�UHFHLYHG�DIWHU�WKH�ILVFDO�\HDU�HQGHG��WKH�SURJUDP�ZDV�QRW�DEOH�WR�XWLOL]H�
WKH�IXQGV���$OVR�WKH�UHYHQXHV�UHFHLYHG�IRU�WKH�KHDOWK�FDUH�SURJUDP�OLPLWHG�WKH�DPRXQW�WKH�'HSDUWPHQW�FRXOG�
H[SHQG�IRU��������7KH�DPRXQWV�H[SHQGHG�LQ�FRPSDULVRQ�WR�WKH�DPRXQW�EXGJHWHG�DSSHDUV�IDYRUDEOH��

&$3,7$/�$66(76

$V�RI�-XQH����������DQG�������WKH�FRVW�EDVLV�RI�FDSLWDO�DVVHWV��QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ��XVHG�E\�WKH�
'+6�DUH�SUHVHQWHG�LQ�WKH�WDEOH�EHORZ��$SSUR[LPDWHO\�������PLOOLRQ�RI�FDSLWDO�DVVHWV�ZHUH�DGGHG�LQ�WKH�
ILVFDO�\HDU�HQGHG�-XQH������������7KH�PDMRU�LQFUHDVH�LQ�FDSLWDO�DVVHWV�LV�GXH�WR�WKH�UHFRUGLQJ�RI�EXLOGLQJV�
RFFXSLHG�E\�WKH�GHSDUWPHQW���$QQXDO�GHSUHFLDWLRQ�WRWDOLQJ�DSSUR[LPDWHO\�������PLOOLRQ�GHFUHDVHG�WKH�QHW�
FRVW�EDVLV�GXULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

&DSLWDO�$VVHWV��1HW�RI�'HSUHFLDWLRQ�

,Q� DGGLWLRQ� WR� WKH� FDSLWDO� DVVHWV� OLVWHG� DERYH�� WKH� '+6� OHDVHV� QXPHURXV� RIILFH� IDFLOLWLHV� IURP�WKLUG�
SDUW\� OHVVRUV� XQGHU� RSHUDWLQJ� OHDVH� DUUDQJHPHQWV�� 7KRVH� OHDVHV� IRU� DGGLWLRQDO� VSDFH� EH\RQG� WKH� VWDWH�
IDFLOLWLHV�OLVWHG�DERYH�DV�EXLOGLQJV�DQG�LPSURYHPHQWV�DUH�QHFHVVDU\�WR�SURYLGH�SURJUDP�VHUYLFHV�WKURXJKRXW�
WKH�6WDWH��

� � ����� � �����

'HSUHFLDEOH�$VVHWV�� � � � �
� 6WDWH�RIILFH�EXLOGLQJV�DQG�LPSURYHPHQWV� � � �� ����������� � ��� �����������
� %XLOGLQJ�DQG�LPSURYHPHQWV�IRU�WKH�2IILFH�RI�� � � � �
� <RXWK�6HUYLFHV� � � � ����������� � �� �����������
� ,QWDQJLEOH�DVVHWV���VRIWZDUH� � � � ����������� � �� �����������

� � 7RWDO�EXLOGLQJV�DQG�LPSURYHPHQWV� � � � ����������� � �� �����������
� )XUQLWXUH��HTXLSPHQW�DQG�YHKLFOHV� � � � �������� � �� ��������
1RQ�GHSUHFLDEOH�$VVHWV�� � � � �
� /DQG� � � � �� � �� ��

� � 7RWDO�� � � �� ����������� � ��� �����������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

0DQDJHPHQW�'LVFXVVLRQ�DQG�$QDO\VLV��FRQWLQXHG��
-XQH����������

���

(&2120,&�)$&7256�

7KH�DYHUDJH�PRQWKO\�ILQDQFLDO�DVVLVWDQFH�FDVHORDG�GHFUHDVHG�E\������IURP�VWDWH�ILVFDO�\HDU������WR�������
IURP��������WR��������FDVHV���/DVW�\HDU�DOVR�H[SHULHQFHG�D������GHFUHDVH��

7KH�DYHUDJH�PRQWKO\�QXPEHU�RI�LQGLYLGXDOV�LQ�+DZDLL�UHFHLYLQJ�ILQDQFLDO�DVVLVWDQFH�GHFUHDVHG�E\������
IURP�VWDWH�ILVFDO�\HDU������WR�������IURP��������WR��������LQGLYLGXDOV��7KLV�\HDU¶V�GHFOLQH�IROORZV�D�������
GHFUHDVH�ODVW�\HDU���

7KH� DYHUDJH� PRQWKO\� QXPEHU� RI� LQGLYLGXDOV� LQ� +DZDLL� UHFHLYLQJ� 6XSSOHPHQWDO� 1XWULWLRQ� $VVLVWDQFH�
3URJUDP��61$3���IRUPHUO\�NQRZQ�DV�)RRG�6WDPS�3URJUDP��GHFUHDVHG�E\�������IURP���������WR���������
LQGLYLGXDOV��/DVW�\HDU�DOVR�H[SHULHQFHG�D������GHFUHDVH��

2YHU�WKH�SDVW�ILVFDO�\HDU��WKH�QXPEHU�RI�LQGLYLGXDOV�UHFHLYLQJ�61$3�EHQHILWV�DQG�ILQDQFLDO�DVVLVWDQFH�LQ�
+DZDLL� FRQWLQXHG� RQ� D� GRZQZDUG� WUHQG�� � 3ROLF\� SURSRVDOV� DW� WKH� QDWLRQDO� OHYHO� FRXOG� FKDQJH� ZRUN�
UHTXLUHPHQWV�WKDW�LQGLYLGXDOV�PXVW�PHHW�WR�UHFHLYH�61$3�EHQHILWV��DQG�UHVXOW�LQ�IHZHU�LQGLYLGXDOV�HOLJLEOH�
IRU�61$3�EHQHILWV�LQ�WKH�IXWXUH��

)LJXUH���



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

0DQDJHPHQW�'LVFXVVLRQ�DQG�$QDO\VLV��FRQWLQXHG��
-XQH����������

���

)LJXUH���

)LJXUH���



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

6WDWHPHQW�RI�1HW�3RVLWLRQ
-XQH���������

�*RYHUQPHQWDO�
$FWLYLWLHV�

&DVK�DQG�&DVK�(TXLYDOHQWV �����������������
5HFHLYDEOHV��QHW �����������
'XH�IURP�2WKHU�*RYHUQPHQWV ����������

7RWDO�FXUUHQW�DVVHWV �����������

&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG�'HSUHFLDWLRQ ����������

7RWDO�DVVHWV �����������������

9RXFKHUV�3D\DEOH ������������������
$FFUXHG�:DJHV�DQG�(PSOR\HH�%HQHILWV�3D\DEOH ����������
'XH�WR�6WDWH�*HQHUDO�)XQG �����������
$FFUXHG�0HGLFDO�$VVLVWDQFH�3D\DEOH ����������
$FFUXHG�&RPSHQVDWHG�$EVHQFHV ���������

7RWDO�FXUUHQW�OLDELOLWLHV �����������

$FFUXHG�&RPSHQVDWHG�$EVHQFHV��/HVV�&XUUHQW�3RUWLRQ ���������

7RWDO�OLDELOLWLHV �����������

1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV ����������
8QUHVWULFWHG �����������

7RWDO�QHW�SRVLWLRQ �����������

7RWDO�OLDELOLWLHV�DQG�QHW�SRVLWLRQ �����������������

$VVHWV

/LDELOLWLHV

1HW�3RVLWLRQ

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

6WDWHPHQW�RI�$FWLYLWLHV
)RU�WKH�)LVFDO�<HDU�(QGHG�-XQH���������

)XQFWLRQV�3URJUDPV �([SHQVHV�
�&KDUJHV�IRU�
6HUYLFHV�

�2SHUDWLQJ�*UDQWV
DQG

&RQWULEXWLRQV�

�1HW�([SHQVH�DQG�
&KDQJHV�LQ�1HW�

3RVLWLRQ�

*RYHUQPHQWDO�$FWLYLWLHV�

+HDOWK�FDUH�SURJUDPV ������������������� ������������������������ � ������������������� ���������������������

*HQHUDO�ZHOIDUH�DVVLVWDQFH��HPSOR\PHQW�DQG�VXSSRUW�VHUYLFHV ����������� ������������������������� � ����������� �������������

&KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\�FDUH�VHUYLFHV ����������� ������������������������� � ���������� ������������

9RFDWLRQDO�UHKDELOLWDWLRQ�DQG�VHUYLFHV�IRU�WKH�EOLQG ���������� ������������������������� � ���������� �����������

<RXWK�SUHYHQWLRQ��GHOLQTXHQF\�DQG�FRUUHFWLRQ�VHUYLFHV ���������� ������������������������� � ��������� ������������

*HQHUDO�DGPLQLVWUDWLRQ ���������� ������������������������� � ������������������������� ������������

&RPPLVVLRQ�RQ�WKH�VWDWXV�RI�ZRPHQ���FRPPLVVLRQ�RQ�IDWKHUKRRG ������� ������������������������� � ������������������������� � ���������

7RWDO�JRYHUQPHQWDO�DFWLYLWLHV ������������������� ������������������������ � ������������������� ��������������������

6WDWH�DOORWPHQWV��QHW�RI�ODSVHG�DSSURSULDWLRQV �������������������

1RQLPSRVHG�HPSOR\HH�IULQJH�EHQHILWV ����������

7RWDO�JHQHUDO�UHYHQXHV �������������

7UDQVIHUV ����������

������������

�����������

��������������������

&KDQJH�LQ�QHW�SRVLWLRQ

1HW�3RVLWLRQ�DW�-XQH���������

1HW�3RVLWLRQ�DW�-XQH���������

*HQHUDO�5HYHQXHV�

3URJUDP�5HYHQXHV

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

�*HQHUDO�

�0HG�48(67�
6SHFLDO�5HYHQXH�

)XQG�

�+XPDQ�6HUYLFHV�
6SHFLDO�5HYHQXH�

)XQG� �7RWDO�

$66(76�

&DVK�DQG�FDVK�HTXLYDOHQWV ������������������� �������������������� �������������������� �������������������

5HFHLYDEOHV��QHW ��������������������� ��������������������� ����������������������� �����������

'XH�IURP�RWKHU�IXQGV �������������������� ������������������������� ������������������������� �����������

'XH�IURP�RWKHU�JRYHUQPHQWV ������������������������� ���������������������� ���������� ����������

7RWDO�DVVHWV ������������������� ������������������� �������������������� �������������������

/,$%,/,7,(6�$1'�)81'�%$/$1&(6

/,$%,/,7,(6�

9RXFKHUV�SD\DEOH �������������������� ������������������������ ��������������������� ��������������������

$FFUXHG�ZDJHV�DQG�

HPSOR\HH�EHQHILWV�SD\DEOH ���������������������� ���������������������� ��������������������� ����������

'XH�WR�RWKHU�IXQGV ������������������������� �������������������� ��������������������� �����������

'XH�WR�6WDWH�JHQHUDO�IXQG �������������������� ������������������������� ������������������������� �����������

$FFUXHG�PHGLFDO�DVVLVWDQFH�SD\DEOH ��������������������� ��������������������� ������������������������� ����������

7RWDO�OLDELOLWLHV �������������������� �������������������� ��������������������� �����������

)81'�%$/$1&(6�

&RPPLWWHG ������������������������� ������������������������� ���������������������� ���������

$VVLJQHG �������������������� ������������������������� ������������������������� �����������

7RWDO�IXQG�EDODQFHV �������������������� ������������������������� ���������������������� �����������

7RWDO�OLDELOLWLHV�DQG�IXQG�EDODQFHV ������������������� ������������������� �������������������� �������������������

%DODQFH�6KHHW�±�*RYHUQPHQWDO�)XQGV
-XQH���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

-XQH���������

7RWDO�)XQG�%DODQFHV���*RYHUQPHQWDO�)XQGV ��������������

$PRXQWV�5HSRUWHG�IRU�*RYHUQPHQWDO�$FWLYLWLHV�LQ�WKH�6WDWHPHQW�
RI�1HW�3RVLWLRQ�DUH�'LIIHUHQW�%HFDXVH�

&DSLWDO�DVVHWV�XVHG�LQ�JRYHUQPHQWDO�DFWLYLWLHV�DUH�QRW�
ILQDQFLDO�UHVRXUFHV�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG�LQ
WKH�JRYHUQPHQWDO�IXQGV�

&DSLWDO�DVVHWV�
*RYHUQPHQWDO�FDSLWDO�DVVHWV �����������
/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ �������������� ����������

$FFUXHG�FRPSHQVDWHG�DEVHQFHV�DUH�QRW�GXH�LQ�WKH
FXUUHQW�SHULRG�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG
LQ�WKH�JRYHUQPHQWDO�IXQGV� ������������

1HW�3RVLWLRQ�RI�*RYHUQPHQWDO�$FWLYLWLHV ��������������

5HFRQFLOLDWLRQ�RI�WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW�WR�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFHV�±�*RYHUQPHQWDO�)XQGV

�*HQHUDO�

�0HG�4XHVW�
6SHFLDO�5HYHQXH�

)XQG�

�+XPDQ�
6HUYLFHV�
6SHFLDO�

5HYHQXH�)XQG� �7RWDO�

5(9(18(6�

6WDWH�DOORWWHG�DSSURSULDWLRQV ����������������� �������������������� ������������������� ��������������������

,QWHUJRYHUQPHQWDO ����������������������� ��������������� ���������������� �������������

1RQLPSRVHG�HPSOR\HH�IULQJH�EHQHILWV �������������������� ��������������������� �������������������� ����������

������������������ ��������������� ���������������� �������������

(;3(1',785(6�

+HDOWK�FDUH�SURJUDPV ������������������� ��������������� �������������������� �������������

*HQHUDO�ZHOIDUH�DVVLVWDQFH�

HPSOR\PHQW�DQG�VXSSRUW�VHUYLFHV ������������������� ��������������������� ���������������� �����������

&KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\�

FDUH�VHUYLFHV �������������������� ��������������������� ����������������� �����������

9RFDWLRQDO�UHKDELOLWDWLRQ�DQG

�VHUYLFHV�IRU�WKH�EOLQG ��������������������� ��������������������� ����������������� ����������

<RXWK�SUHYHQWLRQ��GHOLQTXHQF\�DQG�

FRUUHFWLRQ�VHUYLFHV �������������������� ��������������������� ������������������ ����������

*HQHUDO�DGPLQLVWUDWLRQ �������������������� ��������������������� �������������������� ����������

&RPPLVVLRQ�RQ�WKH�VWDWXV�RI�ZRPHQ��

FRPPLVVLRQ�RQ�IDWKHUKRRG ���������������������� ��������������������� �������������������� �������

������������������ ��������������� ���������������� �������������

�'(),&,(1&<��(;&(66�2)�5(9(18(6

��81'(5��29(5�(;3(1',785(6 �������������������� ��������������������� ������������������� ������������

27+(5�),1$1&,1*�6285&(6���

75$16)(56�,1 ������ ��������������������� �������������������� ������

1(7�&+$1*(�,1�)81'�%$/$1&(6 �������������������� ��������������������� ������������������� ������������

)81'�%$/$1&(6�$7�-8/<�������� ����������� ��������������������� ��������� �����������

)81'�%$/$1&(6�$7�-81(��������� ������������������ �������������������� ����������������� ���������������������

)RU�WKH�)LVFDO�<HDU�(QGHG�-XQH���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

1HW�&KDQJH�LQ�)XQG�%DODQFHV���7RWDO�*RYHUQPHQWDO�)XQGV ���������������

$PRXQWV�5HSRUWHG�IRU�*RYHUQPHQWDO�$FWLYLWLHV�LQ�WKH�6WDWHPHQW�RI�
$FWLYLWLHV�DUH�'LIIHUHQW�%HFDXVH

*RYHUQPHQWDO�IXQGV�UHSRUW�FDSLWDO�RXWOD\V�DV�H[SHQGLWXUHV�
KRZHYHU��LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV��WKH�FRVW�RI�WKRVH�DVVHWV�
DUH�GHSUHFLDWHG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�DV�GHSUHFLDWLRQ
H[SHQVH���7KLV�LV�WKH�DPRXQW�E\�ZKLFK�GHSUHFLDWLRQ�H[FHHGHG�
FDSLWDO�RXWOD\V�OHVV�GLVSRVLWLRQV�DQG�RWKHUV�GXULQJ�WKH�\HDU� ������������

1HW�FDSLWDO�DVVHW�WUDQVIHUV�IURP�RWKHU�6WDWH�GHSDUWPHQWV
WKDW�DUH�QRW�UHFRUGHG�LQ�WKH�JRYHUQPHQWDO�IXQGV� ����������

&KDQJH�LQ�ORQJ�WHUP�FRPSHQVDWHG�DEVHQFHV�UHSRUWHG�LQ�WKH�
VWDWHPHQW�RI�DFWLYLWLHV�GR�QRW�UHTXLUH�WKH�XVH�RI�FXUUHQW
ILQDQFLDO�UHVRXUFHV�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG�DV
H[SHQGLWXUHV�LQ�JRYHUQPHQWDO�IXQGV� ������

&KDQJH�LQ�1HW�3RVLWLRQ���*RYHUQPHQWDO�$FWLYLWLHV ���������������

5HFRQFLOLDWLRQ�RI�WKH�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�DQG�
&KDQJHV�LQ�)XQG�%DODQFHV�WR�WKH�6WDWHPHQW�RI�$FWLYLWLHV
)RU�WKH�)LVFDO�<HDU�(QGHG�-XQH���������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

*HQHUDO�)XQG
6WDWHPHQW�RI�5HYHQXHV�DQG�([SHQGLWXUHV���%XGJHW�DQG�$FWXDO
)RU�WKH�)LVFDO�<HDU�(QGHG�-XQH���������

2ULJLQDO )LQDO

$FWXDO�RQ�
%XGJHWDU\�%DVLV

9DULDQFH�
)DYRUDEOH�

�8QIDYRUDEOH�

5(9(18(6���

6WDWH�$OORWPHQWV ����������������� ����������������� ����������������� �������������������

(;3(1',785(6�

+HDOWK�FDUH�SURJUDPV ������������������ ������������������ ������������������ ����������

*HQHUDO�ZHOIDUH�DVVLVWDQFH�

HPSOR\PHQW�DQG�VXSSRUW�VHUYLFHV ������������������ � ������������������ � ������������������ � ����������

&KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\�

FDUH�VHUYLFHV ������������������ � ������������������ � ������������������ � ���������

<RXWK�SUHYHQWLRQ��GHOLQTXHQF\

DQG�FRUUHFWLRQ�VHUYLFHV ������������������� � ������������������� � ������������������� � ���������

*HQHUDO�DGPLQLVWUDWLRQ ������������������� � ������������������� � ������������������� � �����

9RFDWLRQDO�UHKDELOLWDWLRQ�DQG�VHUYLFHV

IRU�WKH�EOLQG �������������������� � �������������������� � �������������������� � �����

&RPPLVVLRQ�RQ�WKH�VWDWXV�RI�ZRPHQ���

FRPPLVVLRQ�RQ�IDWKHUKRRG ��������������������� � ��������������������� � ��������������������� � �����

������������������ ������������������ ������������������ ����������

'HILFLHQF\�RI�UHYHQXHV�XQGHU

H[SHQGLWXUHV ���������������������� � ���������������������� � �������������������� � ������������

27+(5�),1$1&,1*�6285&(6���

75$16)(56�,1 ���������������������� � ���������������������� � ���������������������� � ������

'(),&,(1&<�2)�5(9(18(6�81'(5

(;3(1',785(6�$1'�27+(5

),1$1&,1*�86(6 ��������������������� � ��������������������� � ������������������� � ������������������� �

6HH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

6SHFLDO�5HYHQXH�)XQGV
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,QWHUJRYHUQPHQWDO�5HYHQXHV�
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*HQHUDO�ZHOIDUH�DVVLVWDQFH�
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&KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\�

FDUH�VHUYLFHV �������������������� �������������������� ���������������������� � ����������������� ���������

9RFDWLRQDO�UHKDELOLWDWLRQ�DQG�VHUYLFHV

IRU�WKH�EOLQG �������������������� �������������������� ���������������������� � ����������������� ���������

<RXWK�SUHYHQWLRQ��GHOLQTXHQF\

DQG�FRUUHFWLRQ�VHUYLFHV ��������������������� ��������������������� ���������������������� � ������������������ �������

*HQHUDO�DGPLQLVWUDWLRQ ��������������������� ��������������������� ���������������������� � ������������������ �������
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3ULYDWH�
3XUSRVH�7UXVW�
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'RQDWLRQV ���������������� �
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7KH�+DZDLL�6WDWH�*RYHUQPHQW�5HRUJDQL]DWLRQ�$FW�RI�������$FW����6HFRQG�6SHFLDO�6HVVLRQ�/DZV�RI�
+DZDLL� ������ FUHDWHG� WKH� 'HSDUWPHQW� RI� 6RFLDO� 6HUYLFHV� DQG� +RXVLQJ�� ,Q� ������ WKH� QDPH� ZDV�
FKDQJHG�WR�WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��'+6���7KH�'+6¶V�PLVVLRQ�LV�WR�GLUHFW� LWV� UHVRXUFHV�
WRZDUG� SURWHFWLQJ� DQG� KHOSLQJ� WKRVH� OHDVW� DEOH� WR� FDUH� IRU� WKHPVHOYHV� DQG� WR� SURYLGH� VHUYLFHV�
GHVLJQHG� WRZDUG� DFKLHYLQJ� VHOI�VXIILFLHQF\� IRU� FOLHQWV� DV� TXLFNO\� DV� SRVVLEOH�� � 7KH� '+6� LV�
FRPPLWWHG�WR�PDLQWDLQLQJ�D�KLJK�OHYHO�RI�TXDOLW\��HIILFLHQF\��DQG�HIIHFWLYHQHVV�LQ�LWV�VHUYLFHV��

7KH�'+6� LV�SDUW�RI� WKH�H[HFXWLYH�EUDQFK�RI� WKH�6WDWH�RI�+DZDLL� �6WDWH���7KH�'+6¶V�EDVLF�ILQDQFLDO�
VWDWHPHQWV� UHIOHFW�RQO\� LWV�SRUWLRQ�RI� WKH� IXQG� W\SH�FDWHJRULHV��7KH�6WDWH�&RPSWUROOHU�PDLQWDLQV� WKH�
FHQWUDO� DFFRXQWV� IRU� DOO� VWDWH� IXQGV�DQG�SXEOLVKHV� ILQDQFLDO� VWDWHPHQWV� IRU� WKH�6WDWH�DQQXDOO\�ZKLFK�
LQFOXGHV�WKH�'+6¶V�ILQDQFLDO�DFWLYLWLHV��

7KH�DFFRPSDQ\LQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV�UHIOHFW� WKH�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�
RI�WKH�IROORZLQJ�DFWLYLWLHV�RI�WKH�'+6��

+HDOWK�&DUH�3URJUDPV��7KH�0HG�48(67�'LYLVLRQ�DGPLQLVWHUV� WKH�6WDWH¶V�0HGLFDLG�SURJUDP�
WKURXJK�ZKLFK� KHDOWKFDUH� LV� SURYLGHG� WR� WKH� ORZ�LQFRPH� SRSXODWLRQ�� 7KH�0HGLFDLG� SURJUDP� LV�
MRLQWO\� ILQDQFHG�E\� WKH�6WDWH� DQG� WKH� IHGHUDO�JRYHUQPHQW��7KH�GLYLVLRQ�GHYHORSV� DQG�PDLQWDLQV�
ZRUNLQJ� UHODWLRQVKLSV� ZLWK� KHDOWK� SODQV�� SURYLGHUV�� IHGHUDO� DQG� VWDWH� DXWKRULWLHV�� FRPPXQLW\�
DJHQFLHV�� FOLHQW� DGYRFDF\�JURXSV�� DQG� RWKHUV�� � +HDOWKFDUH� FRYHUDJH� LV� SURYLGHG� WKURXJK� HLWKHU�
IHH�IRU�VHUYLFH�SD\PHQWV�WR�KHDOWKFDUH�SURYLGHUV�RU�FRQWUDFWV�ZLWK�PDQDJHG�FDUH�KHDOWK�SODQV��7KH�
6WDWH¶V�&KLOGUHQ�+HDOWK� ,QVXUDQFH�3URJUDP�ZDV� HVWDEOLVKHG� WR� H[SDQG�KHDOWK� FRYHUDJH� WR�PRUH�
FKLOGUHQ�ZKRVH�IDPLOLHV�PD\�EH�ZRUNLQJ�EXW�GR�QRW�HDUQ�HQRXJK�WR�SD\�IRU�KHDOWK�FRYHUDJH�IRU�
WKHLU�FKLOGUHQ���7KH�GLYLVLRQ¶V�RSHUDWLRQV�DUH�UHSRUWHG�LQ�WKH�JHQHUDO��VSHFLDO�UHYHQXH��DQG�DJHQF\�
IXQGV��

*HQHUDO�:HOIDUH�$VVLVWDQFH��(PSOR\PHQW�DQG�6XSSRUW�6HUYLFHV��7KH�%HQHILW��(PSOR\PHQW�
DQG� 6XSSRUW� 6HUYLFHV� GLYLVLRQ� SURYLGHV� PRQWKO\� EHQHILWV� WR� DVVLVW� HOLJLEOH� FOLHQWV� ZLWK� VXFK�
HVVHQWLDOV�DV�IRRG��FORWKLQJ��VKHOWHU��HPHUJHQF\�DVVLVWDQFH��FKLOG�FDUH��DQG�ZRUN�VXSSRUW��DV�ZHOO�
DV�HPSOR\PHQW�DQG�WUDLQLQJ�WR�KHOS�IDPLOLHV�DWWDLQ�VHOI�VXIILFLHQF\��&DVK�EHQHILWV�DUH�SURYLGHG�WR�
LQGLYLGXDOV� DQG� IDPLOLHV� WKURXJK� WKH� 7HPSRUDU\� $VVLVWDQFH� WR� 1HHG\� )DPLOLHV�� 7HPSRUDU\�
$VVLVWDQFH�WR�2WKHU�1HHG\�)DPLOLHV��*HQHUDO�$VVLVWDQFH��DQG�$VVLVWDQFH�WR�WKH�$JHG��%OLQG��DQG�
'LVDEOHG� SURJUDPV�� DV� ZHOO� DV� WKH� /RZ� ,QFRPH� +RPH� (QHUJ\� 3URJUDP� DQG� &KLOG� &DUH�
&RQQHFWLRQ� +DZDLL�� 7KH� 6XSSOHPHQWDO� 1XWULWLRQ� $VVLVWDQFH� 3URJUDP� �61$3�� ±� IRUPHUO\�
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NQRZQ�DV� WKH� )RRG� 6WDPS� 3URJUDP��KHOSV� WR� HQVXUH� WKDW� QR�RQH�JRHV� KXQJU\��7KH�)LUVW�7R�
:RUN�� (PSOR\PHQW� DQG� 7UDLQLQJ� SURJUDPV� SURYLGH� MRE� UHDGLQHVV�� MRE� GHYHORSPHQW�� MRE�
SODFHPHQW�� FDVH� PDQDJHPHQW�� DQG� RWKHU� VXSSRUWLYH� VHUYLFHV� WR� HQVXUH� WKDW� IDPLOLHV� RQ� SXEOLF�
ZHOIDUH�DUH�DGHTXDWHO\�SUHSDUHG�WR�HQG�GHSHQGHQF\��DV�ZHOO�DV�SURYLGLQJ�D�YDULHW\�RI�DW�ULVN�\RXWK�
DQG� IDPLO\� VWUHQJWKHQLQJ� SURJUDPV� WR� SUHYHQW� IDPLO\� GHSHQGHQFH�� ,Q� ������ WKH� VWDWH� KRPHOHVV�
SURJUDPV� SUHYLRXVO\� DGPLQLVWHUHG� E\� WKH�+DZDLL� 3XEOLF�+RXVLQJ�$XWKRULW\��ZDV� WUDQVIHUUHG� WR�
WKH�GLYLVLRQ��7KH�GLYLVLRQ¶V�RSHUDWLRQV� DUH� UHSRUWHG� LQ� WKH�JHQHUDO��VSHFLDO� UHYHQXH��DQG�DJHQF\�
IXQGV��

&KLOG�:HOIDUH�DQG�$GXOW�&RPPXQLW\�&DUH�6HUYLFHV��7KH�6RFLDO�6HUYLFHV�'LYLVLRQ�SURYLGHV�
VRFLDO�VHUYLFHV�SURJUDPV�WR�HQVXUH�WKH�KHDOWK�DQG�VDIHW\�RI�WKRVH�OHDVW�DEOH�WR�SURWHFW�WKHPVHOYHV�
IURP�DEXVH�DQG�QHJOHFW��7KH�&KLOG�:HOIDUH�6HUYLFHV��&:6��SURJUDP�SURYLGHV�VHUYLFHV�WR�HQVXUH�
WKH� VDIHW\�DQG�SHUPDQHQF\�RI�FKLOGUHQ� LQ� WKHLU�RZQ�KRPHV�RU��ZKHQ�QHFHVVDU\�� LQ�RXW�RI�KRPH�
SODFHPHQWV��7KH�SURJUDP�LV�FRPPXQLW\�EDVHG�DQG�QHLJKERU�IRFXVHG�ZLWK�PDQ\�SDUWQHUVKLSV�DQG�
FROODERUDWLRQV�ZLWK�WKH�SULYDWH�DQG�SXEOLF�VHFWRUV��6HUYLFHV�DUH�IRFXVHG�RQ�HPSRZHULQJ�IDPLOLHV�
DQG�EXLOGLQJ�XSRQ�IDPLO\�VWUHQJWKV���:KHQ�FKLOGUHQ�FDQQRW�EH�VDIHO\�UHWXUQHG�WR�WKHLU�IDPLO\��WKH�
&:6�SURJUDP�SURFHHGV�ZLWK�SHUPDQHQW�SODFHPHQW�WKURXJK�DGRSWLRQ��OHJDO�JXDUGLDQVKLS��RU�RWKHU�
VXEVWLWXWH� ORQJ�WHUP� FDUH�� LQFOXGLQJ� LQGHSHQGHQW� OLYLQJ�� � 7KH� SURJUDP� DOVR� OLFHQVHV� IRVWHU�
IDPLOLHV�� ERDUGLQJ� KRPHV�� JURXS� KRPHV�� DQG� FKLOG� SODFLQJ�RUJDQL]DWLRQV�� 7KH�$GXOW� 3URWHFWLYH�
6HUYLFHV�SURJUDP�SURYLGHV�FULVLV�LQWHUYHQWLRQ��LQFOXGLQJ�LQYHVWLJDWLRQ�DQG�HPHUJHQF\�VHUYLFHV��WR�
GHSHQGHQW� DGXOWV� ZKR� DUH� UHSRUWHG� WR� EH� DEXVHG�� QHJOHFWHG�� RU� ILQDQFLDOO\� H[SORLWHG� E\�RWKHUV�
RU�VHULRXVO\�HQGDQJHUHG�GXH�WR�VHOI�QHJOHFW��7KH�+RPH�DQG�&RPPXQLW\�%DVHG�6HUYLFHV�SURJUDP�
SURYLGHV�FRPSUHKHQVLYH�KRPH�DQG�FRPPXQLW\�EDVHG�VHUYLFHV�WR�GLVDEOHG�DGXOWV�DQG�FKLOGUHQ�WR�
HQDEOH�WKHP�WR�OLYH�LQ�WKHLU�KRPHV�RU�LQ�WKH�FRPPXQLW\�DV�ORQJ�DV�SRVVLEOH�WR�SUHYHQW�SUHPDWXUH�
LQVWLWXWLRQDOL]DWLRQ�� 7KH� GLYLVLRQ¶V� RSHUDWLRQV� DUH� UHSRUWHG� LQ� WKH� JHQHUDO�� VSHFLDO� UHYHQXH�� DQG�
DJHQF\�IXQGV��

9RFDWLRQDO� 5HKDELOLWDWLRQ� DQG� 6HUYLFHV� IRU� WKH� %OLQG�� 7KH� 9RFDWLRQDO� 5HKDELOLWDWLRQ�DQG�
6HUYLFHV�IRU�WKH�%OLQG�'LYLVLRQ�DGPLQLVWHUV�SURJUDPV�WKDW�SURYLGH�UHKDELOLWDWLRQ�VHUYLFHV�WR�DVVLVW�
HOLJLEOH�SHUVRQV�ZLWK�GLVDELOLWLHV� WR� VHFXUH� HPSOR\PHQW� DQG� WR� OHDG� IXOO� DQG� LQGHSHQGHQW� OLYHV��
7KH�9RFDWLRQDO�5HKDELOLWDWLRQ��95��SURJUDP�RIIHUV�YRFDWLRQDO�HYDOXDWLRQ��SODQQLQJ��FRXQVHOLQJ��
WUHDWPHQW�� WUDLQLQJ�� MRE� SODFHPHQW�� DQG� IROORZ�XS� VHUYLFHV� WR� SHUVRQV� ZLWK� SK\VLFDO� RU� PHQWDO�
GLVDELOLWLHV� WR� HQDEOH� WKHP� WR� EHFRPH� HPSOR\HG�� 7KH� HFRQRPLF� EHQHILWV� RI� WKH� 95� SURJUDP�
LQFOXGH� LQFUHDVHG� HDUQLQJV� DQG� SXUFKDVLQJ� SRZHU�� LQFUHDVHG� WD[� UHYHQXHV�� DQG� GHFUHDVHG�
GHSHQGHQF\�RQ�SXEOLF�DVVLVWDQFH��7KH�6HUYLFHV� WR� WKH�%OLQG�SURJUDP��FDOOHG�+R¶RSRQR�� HQDEOHV�
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YLVXDOO\� LPSDLUHG� DGXOWV� WR� DWWDLQ� PD[LPXP� YRFDWLRQDO� IXQFWLRQDO� LQGHSHQGHQFH� E\� SURYLGLQJ�
YDULHG�VHUYLFHV�LQFOXGLQJ�YRFDWLRQDO��FRXQVHOLQJ��DVVLVWLYH�WHFKQRORJ\��DQG�VRFLDO�DQG�LQGHSHQGHQW�
OLYLQJ� VNLOOV� WUDLQLQJ�� 3HUVRQV� ZLWK� YLVXDO� LPSDLUPHQW� DUH� DOVR� DVVLVWHG� LQ� HVWDEOLVKLQJ� DQG�
RSHUDWLQJ� YHQGLQJ� IDFLOLWLHV�� 7KH� 'LVDELOLW\� 'HWHUPLQDWLRQ� SURJUDP� GHWHUPLQHV� HOLJLELOLW\� IRU�
6RFLDO�6HFXULW\�'LVDELOLW\�,QVXUDQFH�DQG�6XSSOHPHQWDO�6HFXULW\�,QFRPH�EHQHILWV�XQGHU�WKH�IHGHUDO�
6RFLDO�6HFXULW\�3URJUDP��7KH�GLYLVLRQ¶V�RSHUDWLRQV�DUH�UHSRUWHG�LQ�WKH�JHQHUDO��VSHFLDO�UHYHQXH��
DQG�DJHQF\�IXQGV��

<RXWK� 3UHYHQWLRQ�� 'HOLQTXHQF\� DQG� &RUUHFWLRQ� 6HUYLFHV�� 7KH� 2IILFH� RI� <RXWK� 6HUYLFHV�
�2<6��GHYHORSV�DQG�SURYLGHV�D�FRQWLQXXP�RI� VHUYLFHV� IRU�\RXWK�DW� ULVN� WR�SUHYHQW�GHOLQTXHQF\�
DQG� WR� UHGXFH� UHFLGLYLVP� WKURXJK� SUHYHQWLRQ�� UHKDELOLWDWLRQ�� DQG� WUHDWPHQW� VHUYLFHV�� <RXWKV¶�
QHHGV��IURP�SUHYHQWLRQ�WR�LQFDUFHUDWLRQ�WR�DIWHUFDUH��DUH�DGGUHVVHG�WKURXJK�SURJUDPV�VXFK�DV�WKH�
<RXWK�6HUYLFHV�&HQWHUV��WKH�<RXWK�*DQJ�5HVSRQVH�6\VWHP��DQG�+R¶RNDOD�$GROHVFHQW�'LYHUVLRQ�
DV� DOWHUQDWLYH� WR� LQFDUFHUDWLRQ� WKURXJK� LPPHGLDWH� LQWHUYHQWLRQ� VHUYLFHV�� QRQ�UHVLGHQWLDO� DQG� LQ�
FRPPXQLW\�DIWHUFDUH�VHUYLFHV�WR�SUHYHQW� IXUWKHU� LQFDUFHUDWLRQ�� DQG� FRPPXQLW\�EDVHG� UHVLGHQWLDO�
VHUYLFHV� DV� DQ� DOWHUQDWLYH� WR� LQFDUFHUDWLRQ��2<6� DOVR�PDQDJHV� DQG� RSHUDWHV� WKH�+DZDLL�<RXWK�
&RUUHFWLRQDO� )DFLOLW\� �+<&)�� WR� SURYLGH� VDIH� DQG� VHFXUH� KRXVLQJ� IRU� WKH� PRVW� YLROHQW� DQG�
GDQJHURXV� MXYHQLOH�RIIHQGHUV��$OWKRXJK�D�FRUH�UHVSRQVLELOLW\�RI�2<6�LV� WR�PDQDJH�DQG�RSHUDWH�
+<&)�� WKH� DJHQF\� SODFHV� JUHDW� HPSKDVLV� RQ� SURYLGLQJ� DQG� VXSSRUWLQJ� ³IURQW� HQG´� SUHYHQWLRQ��
GLYHUVLRQ��DQG�LQWHUYHQWLRQ�VHUYLFHV��� ,QFDUFHUDWHG�\RXWK�DUH�SURYLGHG�FRXQVHOLQJ��WUHDWPHQW��DQG�
HGXFDWLRQDO� VHUYLFHV� IRU� UHGLUHFWLRQ�DQG� UHKDELOLWDWLRQ��7KH�GLYLVLRQ¶V�RSHUDWLRQV�DUH�UHSRUWHG�LQ�
WKH�JHQHUDO��VSHFLDO�UHYHQXH��DQG�DJHQF\�IXQGV��

*HQHUDO�$GPLQLVWUDWLRQ��*HQHUDO�DGPLQLVWUDWLRQ� LQFOXGHV� WKH�VL[�VWDII�RIILFHV� WKDW� VXSSRUW� WKH�
'+6� DGPLQLVWUDWLRQ�� RSHUDWLQJ� GLYLVLRQV�� DQG� DWWDFKHG� DJHQFLHV�� 7KH� $GPLQLVWUDWLYH� $SSHDOV�
2IILFH� �$$2�� SURYLGHV� DGPLQLVWUDWLYH� GXH� SURFHVV� KHDULQJV� IRU� WKUHH� GHSDUWPHQWDO� GLYLVLRQV� ��
%HQHILW��(PSOR\PHQW�DQG�6XSSRUW�6HUYLFHV��0HG�48(67��DQG�6RFLDO�6HUYLFHV��7KH�$$2�DOVR�
VHUYHV� DV� WKH� UXOHV� FRRUGLQDWRU� IRU� WKH� '+6� DQG� UHYLHZV� DGPLQLVWUDWLYH� SURFHHGLQJV� IRU� WKH�
DGRSWLRQ��PRGLILFDWLRQ��RU�UHSHDO�RI�GHSDUWPHQWDO�UXOHV��$$2�LV�DOVR�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�
D� PHGLDWLRQ� SURFHVV� IRU� WKH� '+6�� 7KH� )LVFDO� 0DQDJHPHQW� 2IILFH� �)02�� SURYLGHV� VWDII�
DVVLVWDQFH� DQG� DGYLVRU\� VHUYLFHV� IRU� WKH� DGPLQLVWUDWLYH� IXQFWLRQV� RI� ILVFDO� PDQDJHPHQW� DQG�
KRXVHNHHSLQJ� VHUYLFHV�� )02� IRUPXODWHV� SROLFLHV� DQG� SURFHGXUHV� DQG� DGPLQLVWHUV� WKH� '+6¶V�
FHQWUDO�DFFRXQWLQJ��IXQGV�PDQDJHPHQW��FOLHQW�DQG�YHQGRU�SD\PHQW��HPSOR\HH�SD\UROO�� LQYHQWRU\�
PDQDJHPHQW�� FRQWUDFWLQJ�� SXUFKDVLQJ�� UHFRUGV�PDQDJHPHQW�� RIILFH� VSDFH� DOORFDWLRQ�� DQG� FHQWUDO�
PDLO�GLVWULEXWLRQ�IXQFWLRQ��7KH�$XGLW��4XDOLW\�&RQWURO��DQG�5HVHDUFK�2IILFH��$4&52��FRQGXFWV��
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DXGLWV�� UHVHDUFK� VWXGLHV�� DQG� UHYLHZV� RI� WKH� '+6¶V� LQWHUQDO� FRQWURO� V\VWHPV� DQG� ILQDQFLDO�
RSHUDWLRQV� WR�VDIHJXDUG�WKH�'+6¶V�DVVHWV�� �7KH�$4&52�VHUYHV�WR�HQVXUH� WKH�'+6¶V�FRPSOLDQFH�
ZLWK�IHGHUDO�ODZV�DQG�UHJXODWLRQV�LQ�PRQLWRULQJ�WKH�XVH�RI�IHGHUDO�IXQGV�IRU�VHUYLFHV�DQG�EHQHILWV�WR�
FOLHQWV�� � 7KH� %XGJHW�� 3ODQQLQJ�� DQG� 0DQDJHPHQW� 2IILFH� �%302�� FRQGXFWV� VWXGLHV�� DQDO\VHV��
PDQDJHPHQW� HYDOXDWLRQV�� DQG� UHYLHZV� RI� GHSDUWPHQWDO� SURJUDPV� DQG� RSHUDWLRQV� WR� DVFHUWDLQ�
VWDWXWRU\� DQG�RU� UHJXODWRU\� FRPSOLDQFH�� DSSURSULDWH� EXGJHWDU\� OHYHOV�� DQG� DFKLHYHPHQW� RI� VWDWHG�
JRDOV� DQG� REMHFWLYH�� � 2IILFH� RI� ,QIRUPDWLRQ� 7HFKQRORJ\� �2,7�� LV� UHVSRQVLEOH� IRU� WKH� RYHUDOO�
DGPLQLVWUDWLRQ��SODQQLQJ��GLUHFWLRQ��PDQDJHPHQW��GHYHORSPHQW�� LPSOHPHQWDWLRQ��DQG�PDLQWHQDQFH�
RI� DOO� LQIRUPDWLRQ� WHFKQRORJ\� DQG� LQIRUPDWLRQ� V\VWHPV� SURFHVVLQJ� IRU� WKH�'+6� VWDWHZLGH�� 7KH�
3HUVRQQHO� 2IILFH� RYHUVHHV� WKH� SHUVRQQHO� SURJUDPV� RI� WKH� '+6�� LQFOXGLQJ� UHFUXLWPHQW��
H[DPLQDWLRQ�� SODFHPHQW�� SRVLWLRQ�GHVFULSWLRQ�� FODVVLILFDWLRQ� DQG�SULFLQJ� DQDO\VLV�� ODERU� UHODWLRQV��
FLYLO� ULJKWV�� HPSOR\HH� VDIHW\� DQG� UHODWLRQV�� HPSOR\HH� WUDLQLQJ� DQG� GHYHORSPHQW�� SHUVRQQHO�
WUDQVDFWLRQV��DQG�PDLQWHQDQFH�RI�SHUVRQQHO� UHFRUGV��7KRVH�RSHUDWLRQV�DUH� UHSRUWHG� LQ� WKH�JHQHUDO�
DQG�VSHFLDO�UHYHQXH�IXQGV��

&RPPLVVLRQ�RQ�WKH�6WDWXV�RI�:RPHQ��7KH�FRPPLVVLRQ�ZRUNV�IRU�HTXDOLW\�IRU�ZRPHQ�DQG�JLUOV�
LQ�WKH�6WDWH�E\�DFWLQJ�DV�D�FDWDO\VW�IRU�SRVLWLYH�FKDQJH�WKURXJK�DGYRFDF\��HGXFDWLRQ�� FROODERUDWLRQ��
DQG� SURJUDP� GHYHORSPHQW�� 7KH� FRPPLVVLRQ� DFWV� DV� D� FHQWUDO�FOHDULQJKRXVH� DQG� FRRUGLQDWLQJ�
ERG\� IRU� JRYHUQPHQWDO� DQG� QRQJRYHUQPHQWDO� DFWLYLWLHV�DQG�LQIRUPDWLRQ�UHODWLQJ�WR�WKH�VWDWXV�RI�
ZRPHQ�DQG�FUHDWHV�SXEOLF�DZDUHQHVV�DQG�XQGHUVWDQGLQJ� RI� WKH� UHVSRQVLELOLWLHV�� QHHGV�� SRWHQWLDO��
DQG� FRQWULEXWLRQV� RI� ZRPHQ� DQG�WKHLU�UROHV�LQ�D�FKDQJLQJ�VRFLHW\��7KH�FRPPLVVLRQ¶V�RSHUDWLRQV�
DUH�UHSRUWHG�LQ�WKH�JHQHUDO�IXQG��

&RPPLVVLRQ� RQ� )DWKHUKRRG��7KH� FRPPLVVLRQ� SURPRWHV� KHDOWK\� UHODWLRQVKLSV� EHWZHHQ� SDUHQWV�
DQG� FKLOGUHQ�� HPSKDVL]LQJ� WKH� LPSRUWDQW� UROH� IDWKHUV� SOD\� LQ� WKH� OLYHV� RI� WKHLU� FKLOGUHQ�� 7KH�
FRPPLVVLRQ�SURPRWHV��IRVWHUV��HQFRXUDJHV��DQG�ILQDQFLDOO\�VXSSRUWV�SURJUDPV�GHVLJQHG�WR�HGXFDWH�
DQG�WUDLQ�PHQ�ZKR�DUH�ERWK�FXUUHQW�DQG�IXWXUH�IDWKHUV�LQ�HIIHFWLYH�SDUHQWLQJ�VNLOOV��EHKDYLRUV�DQG�
DWWLWXGHV�� VWUDWHJLHV� IRU� RYHUFRPLQJ� SHUVRQDO� FKDOOHQJHV�� DQG� RSSRUWXQLWLHV� WR� EH� SURGXFWLYH�
UHVSRQVLEOH�FRQWULEXWRUV� WR� WKHLU� IDPLO\��7KH�FRPPLVVLRQ¶V�RSHUDWLRQV�DUH�UHSRUWHG�LQ�WKH�JHQHUDO�
IXQG��

7KH�'+6� KDV� FRQVLGHUHG� DOO� SRWHQWLDO� FRPSRQHQW� XQLWV� IRU�ZKLFK� LW� LV� ILQDQFLDOO\� DFFRXQWDEOH� DQG�
RWKHU� RUJDQL]DWLRQV� IRU� ZKLFK� WKH� QDWXUH� DQG� VLJQLILFDQFH� RI� WKHLU� UHODWLRQVKLS� ZLWK� WKH�'+6�DUH�
VXFK�WKDW�H[FOXVLRQ�ZRXOG�FDXVH�WKH�'+6¶V�ILQDQFLDO�VWDWHPHQWV�WR�EH�PLVOHDGLQJ�RU�LQFRPSOHWH��7KH�
*RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �*$6%�� KDV� VHW� IRUWK� FULWHULD� WR� EH� FRQVLGHUHG� LQ�
GHWHUPLQLQJ�ILQDQFLDO�DFFRXQWDELOLW\��
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��� 6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

7KH� EDVLF� ILQDQFLDO� VWDWHPHQWV� RI� WKH� '+6� KDYH� EHHQ� SUHSDUHG� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ�
SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��*$$3���DV�DSSOLFDEOH�WR�JRYHUQPHQWDO�
XQLWV���7KH�*$6%�LV�WKH�DFFHSWHG�VWDQGDUG�VHWWLQJ�ERG\�IRU�HVWDEOLVKLQJ�JRYHUQPHQWDO�DFFRXQWLQJ�DQG�
ILQDQFLDO�UHSRUWLQJ�SULQFLSOHV��

D�� %DVLV�RI�3UHVHQWDWLRQ

7KH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV�� ZKLFK� DUH� WKH� VWDWHPHQW� RI� QHW� SRVLWLRQ� DQG� WKH�
VWDWHPHQW�RI� DFWLYLWLHV�� UHSRUW� LQIRUPDWLRQ�RI� DOO� RI� WKH�QRQ�ILGXFLDU\� DFWLYLWLHV�RI� WKH�'+6��7KH�
HIIHFW�RI�LQWHUIXQG�DFWLYLW\�KDV�EHHQ�UHPRYHG�IURP�WKHVH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��

7KH� VWDWHPHQW� RI� DFWLYLWLHV� GHPRQVWUDWHV� WKH� GHJUHH� WR� ZKLFK� WKH� GLUHFW� H[SHQVHV� RI� D� JLYHQ�
IXQFWLRQ�DUH�RIIVHW�E\�SURJUDP�UHYHQXHV��'LUHFW�H[SHQVHV�DUH�WKRVH�WKDW�DUH�FOHDUO\�LGHQWLILDEOH�ZLWK�
D�VSHFLILF�IXQFWLRQ��3URJUDP�UHYHQXHV�LQFOXGH�FKDUJHV�WR�FXVWRPHUV�ZKR�SXUFKDVH��XVH��RU�GLUHFWO\�
EHQHILW�IURP�JRRGV�RU�VHUYLFHV�SURYLGHG�E\�D�JLYHQ�IXQFWLRQ��3URJUDP�UHYHQXHV�DOVR�LQFOXGH�JUDQWV�
DQG� FRQWULEXWLRQV� WKDW� DUH� UHVWULFWHG� WR� PHHWLQJ� WKH� RSHUDWLRQDO� RU� FDSLWDO� UHTXLUHPHQWV� RI� D�
SDUWLFXODU�IXQFWLRQ��6WDWH�DOORWPHQWV�DQG�RWKHU�LWHPV�SURSHUO\�H[FOXGHG�IURP�SURJUDP�UHYHQXHV�DUH�
UHSRUWHG� LQVWHDG� DV� JHQHUDO� UHYHQXHV�� � 5HVRXUFHV� WKDW� DUH� GHGLFDWHG� LQWHUQDOO\� DUH� UHSRUWHG� DV�
JHQHUDO�UHYHQXHV�UDWKHU�WKDQ�SURJUDP�UHYHQXHV��

7KH�ILQDQFLDO�DFWLYLWLHV�DUH�UHFRUGHG�LQ�LQGLYLGXDO�IXQGV��HDFK�RI�ZKLFK�LV�GHHPHG�WR�EH�D�VHSDUDWH�
DFFRXQWLQJ�HQWLW\��7KH�'+6�XVHV�IXQG�DFFRXQWLQJ�WR�UHSRUW�RQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�
RSHUDWLRQV��)XQG�DFFRXQWLQJ�LV�GHVLJQHG�WR�GHPRQVWUDWH�WKH�OHJDO�FRPSOLDQFH�DQG�WR�DLG�ILQDQFLDO�
PDQDJHPHQW�E\�VHJUHJDWLQJ� WUDQVDFWLRQV� UHODWHG� WR� FHUWDLQ�JRYHUQPHQW� IXQFWLRQV�RU� DFWLYLWLHV��$�
IXQG�LV�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\�ZLWK�D�VHOI�EDODQFLQJ�VHW�RI�DFFRXQWV��

6HSDUDWH�ILQDQFLDO�VWDWHPHQWV�DUH�SURYLGHG�IRU�JRYHUQPHQWDO�IXQGV�DQG�ILGXFLDU\�IXQGV��+RZHYHU��
WKH�ILGXFLDU\�IXQGV�DUH�QRW�LQFOXGHG�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��0DMRU�LQGLYLGXDO�
JRYHUQPHQWDO�IXQGV�DUH�UHSRUWHG�DV�VHSDUDWH�FROXPQV�LQ�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV��
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D�� %DVLV�RI�3UHVHQWDWLRQ��FRQWLQXHG�

7KH�ILQDQFLDO�DFWLYLWLHV�RI�WKH�'+6�WKDW�DUH�UHSRUWHG�LQ�WKH�DFFRPSDQ\LQJ�IXQG�ILQDQFLDO�VWDWHPHQWV�
KDYH�EHHQ�FODVVLILHG�LQWR�WKH�IROORZLQJ�PDMRU�JRYHUQPHQWDO�IXQGV���

� *RYHUQPHQWDO�)XQG�7\SHV

7KH�'+6�UHSRUWV�WKH�IROORZLQJ�PDMRU�JRYHUQPHQWDO�IXQGV��

*HQHUDO�)XQG
7KH� JHQHUDO� IXQG� LV� WKH� JHQHUDO� RSHUDWLQJ� IXQG� RI� WKH� '+6�� ,W� LV� XVHG� WR� DFFRXQW� IRU� DOO�
ILQDQFLDO� DFWLYLWLHV� H[FHSW� WKRVH� UHTXLUHG� WR� EH� DFFRXQWHG� IRU� LQ� DQRWKHU� IXQG�� 7KH� DQQXDO�
RSHUDWLQJ�EXGJHW�DV�DXWKRUL]HG�E\�WKH�6WDWH�/HJLVODWXUH�SURYLGHV�WKH�EDVLF�IUDPHZRUN�ZLWKLQ�
ZKLFK�WKH�UHVRXUFHV�DQG�REOLJDWLRQV�RI�WKH�JHQHUDO�IXQG�DUH�DFFRXQWHG��

6SHFLDO�5HYHQXH�)XQGV
7KH�6SHFLDO�5HYHQXH�)XQGV�DUH�XVHG�WR�DFFRXQW�DQG�UHSRUW�WKH�SURFHHGV�RI�VSHFLILF�UHYHQXH�
VRXUFHV� WKDW� DUH� OHJDOO\� UHVWULFWHG� RU� FRPPLWWHG� WR� H[SHQGLWXUH� IRU� VSHFLILF� SXUSRVHV� RWKHU�
WKDQ�GHEW�VHUYLFH�RU�FDSLWDO�SURMHFWV��7KH�6SHFLDO�5HYHQXH�)XQGV�DUH�DV�IROORZV��

0HG�48(67� �� DFFRXQWV� IRU� WKH� SURJUDPV� UHODWHG� WR� WKH� KHDOWK� FDUH� SURJUDPV� RI� WKH�
6WDWH��

+XPDQ� 6HUYLFHV� �� DFFRXQWV� IRU� VRFLDO� VHUYLFHV� SURJUDPV�� ZKLFK� LQFOXGH� SXEOLF�
ZHOIDUH�DQG�HOLJLELOLW\�DQG�GLVDELOLW\�GHWHUPLQDWLRQ��

,Q�DGGLWLRQ��D�GHVFULSWLRQ�RI�WKH�'+6
V�ILGXFLDU\�IXQG�LV�DV�IROORZV��

� )LGXFLDU\�)XQG�7\SH

7UXVW�DQG�$JHQF\�)XQGV
7UXVW�DQG�DJHQF\�IXQGV�DFFRXQW�IRU�YDULRXV�DVVHWV�KHOG�E\�WKH�'+6�LQ�D�WUXVWHH�FDSDFLW\�RU�DV�
DQ�DJHQW�IRU�LQGLYLGXDOV��SULYDWH�RUJDQL]DWLRQV��RWKHU�JRYHUQPHQWDO�DJHQFLHV�RU�RWKHU�IXQGV��
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E�� 0HDVXUHPHQW�)RFXV�DQG�%DVLV�RI�$FFRXQWLQJ

*RYHUQPHQW�ZLGH� )LQDQFLDO� 6WDWHPHQWV� �� 7KH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� DUH�
UHSRUWHG� XVLQJ� WKH� HFRQRPLF� UHVRXUFHV� PHDVXUHPHQW� IRFXV� DQG� WKH� DFFUXDO� EDVLV� RI�
DFFRXQWLQJ��5HYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRUGHG�ZKHQ�D�OLDELOLW\�LV�
LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�UHODWHG�FDVK�IORZV��*UDQWV�DQG�VLPLODU�LWHPV�DUH�UHFRJQL]HG�
DV�UHYHQXH�DV�VRRQ�DV�DOO�HOLJLELOLW\�UHTXLUHPHQWV�KDYH�EHHQ�PHW��

*RYHUQPHQWDO�)XQGV�)LQDQFLDO�6WDWHPHQWV���7KH�JRYHUQPHQWDO�IXQGV�ILQDQFLDO�VWDWHPHQWV� DUH�
UHSRUWHG� XVLQJ� WKH� FXUUHQW� ILQDQFLDO� UHVRXUFHV� PDQDJHPHQW� IRFXV� DQG� WKH� PRGLILHG� DFFUXDO�
EDVLV�RI�DFFRXQWLQJ��5HYHQXHV�DUH�UHFRJQL]HG�DV�VRRQ�DV�WKH\�DUH�ERWK�PHDVXUDEOH�DQG�DYDLODEOH��
5HYHQXHV�DUH� FRQVLGHUHG� WR�EH�DYDLODEOH�ZKHQ� WKH\� DUH�FROOHFWLEOH�ZLWKLQ� WKH� FXUUHQW�SHULRG�RU�
VRRQ� HQRXJK� WKHUHDIWHU� WR� SD\� OLDELOLWLHV� RI� WKH� FXUUHQW� SHULRG�� )RU� WKLV� SXUSRVH�� WKH� '+6�
FRQVLGHUV� UHYHQXHV� RWKHU� WKDQ� IHGHUDO� JUDQWV� DQG� DVVLVWDQFH� DZDUGV� WR� EH� DYDLODEOH� LI� WKH\� DUH�
FROOHFWHG�ZLWKLQ� ���GD\V�RI� WKH� HQG�RI� WKH� FXUUHQW� ILVFDO� \HDU��5HYHQXHV� VXVFHSWLEOH� WR� DFFUXDO�
LQFOXGH� IHGHUDO� JUDQWV� DQG� IXQGV� DSSURSULDWHG� E\� WKH� 6WDWH� /HJLVODWXUH� DQG� DOORWWHG� E\� WKH�
*RYHUQRU�� ([SHQGLWXUHV� DUH�JHQHUDOO\�UHFRUGHG�ZKHQ�WKH�UHODWHG�IXQG�OLDELOLWLHV�DUH�LQFXUUHG��

)HGHUDO�JUDQWV�DQG�DVVLVWDQFH� DZDUGV�PDGH�RQ� WKH�EDVLV�RI� HQWLWOHPHQW�SHULRGV�DUH� UHFRUGHG�DV�
UHYHQXH�ZKHQ�DYDLODEOH�DQG�HQWLWOHPHQW�RFFXUV�ZKLFK�LV�JHQHUDOO\�ZLWKLQ����PRQWKV�RI�WKH�HQG�RI�
WKH�FXUUHQW�ILVFDO�\HDU��$OO�RWKHU�IHGHUDO�UHLPEXUVHPHQW�W\SH�JUDQWV�DUH�UHFRUGHG�DV�GXH�IURP�RWKHU�
JRYHUQPHQWV� DQG� LQWHUJRYHUQPHQWDO� UHYHQXHV� ZKHQ� WKH� UHODWHG� H[SHQGLWXUHV� RU� H[SHQVHV� DUH�
LQFXUUHG�DV�RI�ILVFDO�\HDU�HQG�DQG�IXQGV�DUH�DYDLODEOH��

([SHQGLWXUHV� DUH� JHQHUDOO\� UHFRUGHG�ZKHQ� D� OLDELOLW\� LV� LQFXUUHG�� DV� XQGHU� DFFUXDO� DFFRXQWLQJ��
+RZHYHU��H[SHQGLWXUHV�UHODWHG�WR�FRPSHQVDWHG�DEVHQFHV�DQG�FODLPV�DQG�MXGJPHQWV��DUH�UHFRUGHG�
RQO\�ZKHQ�SD\PHQW�LV�GXH��

(QFXPEUDQFHV� DUH� UHFRUGHG� REOLJDWLRQV� LQ� WKH� IRUP� RI� SXUFKDVH� RUGHUV� RU� FRQWUDFWV�� 7KH� 6WDWH�
UHFRUGV� HQFXPEUDQFHV� DW� WKH� WLPH� SXUFKDVH� RUGHUV� RU� FRQWUDFWV� DUH� DZDUGHG� DQG� H[HFXWHG��
(QFXPEUDQFHV�RXWVWDQGLQJ�DW�ILVFDO�\HDU�HQG�GR�QRW�FRQVWLWXWH�H[SHQGLWXUHV�RU�OLDELOLWLHV��
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E�� 0HDVXUHPHQW�)RFXV�DQG�%DVLV�RI�$FFRXQWLQJ��FRQWLQXHG�

)LGXFLDU\� )XQGV� �� )LGXFLDU\� IXQGV� DUH� XVHG� WR� DFFRXQW� IRU� UHVRXUFHV� KHOG� E\� WKH�'+6�DV�DQ�
DJHQW� IRU� LQGLYLGXDOV�� SULYDWH� RUJDQL]DWLRQV�� RWKHU� JRYHUQPHQWDO� DJHQFLHV�� DQG�RU� RWKHU� IXQGV��
)LGXFLDU\� IXQGV� DUH� FXVWRGLDO� LQ� QDWXUH� �L�H��� DVVHWV� HTXDO� OLDELOLWLHV�� DQG� GR� QRW� LQYROYH�
PHDVXUHPHQW� RI� UHVXOWV� RI� RSHUDWLRQV�� 7KH� SULYDWH� SXUSRVH� WUXVW� IXQG� LV� XVHG� WR� DFFRXQW� IRU�
GRQDWLRQV�UHFHLYHG�E\�WKH�'+6�ZKLFK�DUH�XVHG�WR�EHQHILW�FOLHQWV�RI�WKH�+R¶RSRQR��6HUYLFHV�IRU�
WKH�%OLQG�3URJUDP�XQGHU�WKH�9RFDWLRQDO�5HKDELOLWDWLRQ�DQG�6HUYLFHV�IRU�WKH�%OLQG�GLYLVLRQ��

F�� 8VH�RI�(VWLPDWHV

7KH� SUHSDUDWLRQ� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� *$$3� UHTXLUHV�
PDQDJHPHQW� WR�PDNH�HVWLPDWHV� DQG�DVVXPSWLRQV� WKDW�DIIHFW� WKH� UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�
OLDELOLWLHV�DQG�GLVFORVXUHV�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�
DQG� WKH� UHSRUWHG� DPRXQWV� RI� UHYHQXHV� DQG� H[SHQGLWXUHV� GXULQJ� WKH� UHSRUWLQJ� SHULRG�� $FWXDO�
UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��

G�� 5HFHLYDEOHV

5HFHLYDEOHV� LQ� WKH� JHQHUDO� DQG� VSHFLDO� UHYHQXH� IXQGV� FRQVLVW� SULPDULO\� RI� DPRXQWV� GXH� IURP�
0HGLFDLG� SURYLGHUV� DQG� GUXJ� UHEDWHV� IURP� PDQXIDFWXUHUV�� 7KH� DPRXQWV� UHSRUWHG� DV� QHW�
UHFHLYDEOHV�ZHUH�HVWDEOLVKHG�EDVHG�RQ�PDQDJHPHQW¶V�HVWLPDWH�RI�DPRXQWV�FROOHFWLEOH��

H�� &DSLWDO�$VVHWV

&DSLWDO� DVVHWV� LQFOXGH� ODQG� DQG� ODQG� LPSURYHPHQWV�� LQIUDVWUXFWXUH� DVVHWV�� EXLOGLQJV� DQG�
LPSURYHPHQWV��HTXLSPHQW��DQG�DOO�RWKHU�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV�WKDW�DUH�XVHG�LQ�RSHUDWLRQV�
DQG� WKDW�KDYH� LQLWLDO�XVHIXO� OLYHV� H[WHQGLQJ�EH\RQG�D�VLQJOH� UHSRUWLQJ�SHULRG�DUH�UHSRUWHG� LQ� WKH�
JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��&DSLWDO�DVVHWV�DUH�UHFRUGHG�DW�KLVWRULFDO�FRVW�RU�HVWLPDWHG�
KLVWRULFDO�FRVW�LI�SXUFKDVHG�RU�FRQVWUXFWHG��'RQDWHG�FDSLWDO�DVVHWV�DUH�UHFRUGHG�DW�WKHLU�HVWLPDWHG�
IDLU�PDUNHW�YDOXH�DW�WKH�GDWH�RI�GRQDWLRQ��
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H�� &DSLWDO�$VVHWV��FRQWLQXHG�

0DLQWHQDQFH� DQG� UHSDLUV� DUH� FKDUJHG� WR� RSHUDWLRQV� ZKHQ� LQFXUUHG�� %HWWHUPHQWV� DQG� PDMRU�
LPSURYHPHQWV�ZKLFK�VLJQLILFDQWO\� LQFUHDVH�YDOXHV��FKDQJH�FDSDFLWLHV��RU�H[WHQG�XVHIXO� OLYHV� DUH�
FDSLWDOL]HG�� 8SRQ� VDOH� RU� UHWLUHPHQW� RI� FDSLWDO� DVVHWV�� WKH� FRVW� DQG� WKH� UHODWHG� DFFXPXODWHG�
GHSUHFLDWLRQ��DV�DSSOLFDEOH��DUH�UHPRYHG�IURP�WKH�UHVSHFWLYH�DFFRXQWV��DQG�DQ\�UHVXOWLQJ�JDLQ�RU�
ORVV�LV�UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV��&DSLWDO�DVVHWV�DUH�GHSUHFLDWHG�XVLQJ�WKH�VWUDLJKW�
OLQH�PHWKRG�RYHU�WKH�XVHIXO�OLYHV�EHORZ��

7KH�6WDWH�KDV�DGRSWHG�WKH�IROORZLQJ�FDSLWDOL]DWLRQ�SROLF\�

� � 0LQLPXP�
&DSLWDOL]DWLRQ�

$PRXQW�
(VWLPDWHG�
8VHIXO�/LIH�

/DQG� � $OO� � 1RW�DSSOLFDEOH��
/DQG�LPSURYHPHQWV� � ��� �������� � ���\HDUV�
%XLOGLQJV�DQG�LPSURYHPHQWV� � � � �������� � ���\HDUV�
)XUQLWXUH�DQG�HTXLSPHQW� � � � ������ � ��\HDUV�
0RWRU�YHKLFOHV� � � � ������ � ��\HDUV�
&RPSXWHU�VRIWZDUH�LQWHUQDOO\� � � � �

JHQHUDWHG� � � � ���������� � �����\HDUV�

I�� &RPSHQVDWHG�$EVHQFHV

7KH� '+6� SHUPLWV� HPSOR\HHV� WR� DFFXPXODWH� HDUQHG� EXW� XQXVHG� YDFDWLRQ� DQG� VLFN� OHDYH�
EHQHILWV�� 7KHUH� LV� QR� OLDELOLW\� IRU� XQSDLG� DFFXPXODWHG� VLFN� OHDYH� VLQFH� VLFN� OHDYH� LV� QRW�
FRQYHUWLEOH�WR�SD\�XSRQ�WHUPLQDWLRQ�RI�HPSOR\PHQW��$OO�YDFDWLRQ�SD\�LV�DFFUXHG�ZKHQ�LQFXUUHG��
(PSOR\HHV�DUH�FUHGLWHG�ZLWK�YDFDWLRQ�DW�WKH�UDWH�RI�����KRXUV�SHU�FDOHQGDU�\HDU��$FFXPXODWLRQ�RI�
VXFK�YDFDWLRQ�FUHGLWV�LV�OLPLWHG�WR�����KRXUV�DW�FDOHQGDU�\HDU�HQG�DQG�LV�FRQYHUWLEOH�WR�SD\�XSRQ�
WHUPLQDWLRQ� RI� HPSOR\PHQW�� 6XFK� DFFXPXODWHG� YDFDWLRQ� KDV� EHHQ� DFFUXHG� DQG� UHIOHFWHG� LQ� WKH�
VWDWHPHQW�RI�QHW�DVVHWV��
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��� 6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG��

J�� 'XH�WR�,QGLYLGXDOV

'XH� WR� LQGLYLGXDOV� UHSUHVHQWV� DVVHWV� KHOG� E\� WKH� '+6� SULPDULO\� LQ� DQ� DJHQW� FDSDFLW\� DQG� LV�
DYDLODEOH� WR� LQGLYLGXDOV� UHFHLYLQJ� EHQHILWV� XQGHU� YDULRXV� SURJUDPV� SULPDULO\� WKURXJK� WKH�
(OHFWURQLF�%HQHILWV�7UDQVIHU�6\VWHP��

K�� $SSURSULDWLRQV�

$SSURSULDWLRQV� UHSUHVHQW� WKH�DXWKRUL]DWLRQV�JUDQWHG�E\� WKH�6WDWH�/HJLVODWXUH� WKDW� SHUPLW� D� VWDWH�
DJHQF\�� ZLWKLQ� HVWDEOLVKHG� ILVFDO� DQG� EXGJHWDU\� FRQWUROV�� WR� LQFXU� REOLJDWLRQV� DQG� WR� PDNH�
H[SHQGLWXUHV�� $SSURSULDWLRQV� DUH� DOORWWHG� TXDUWHUO\�� 7KH� DOORWWHG� DSSURSULDWLRQV� ODSVH� LI� QRW�
H[SHQGHG�E\�RU�HQFXPEHUHG�DW�WKH�HQG�RI�WKH�ILVFDO�\HDU��

L�� 2SHUDWLQJ�*UDQWV�DQG�&RQWULEXWLRQV�

)HGHUDO� JUDQWV� DQG� DVVLVWDQFH� DZDUGV� DUH� UHFRUGHG� DV� GXH� IURP� RWKHU� JRYHUQPHQWV� DQG�
LQWHUJRYHUQPHQWDO�UHYHQXHV�ZKHQ�DOO�HOLJLELOLW\�UHTXLUHPHQWV�KDYH�EHHQ�VDWLVILHG��

M�� ,QWUDIXQG�DQG�,QWHUIXQG�7UDQVDFWLRQV�

6LJQLILFDQW� WUDQVIHUV� RI� ILQDQFLDO� UHVRXUFHV�EHWZHHQ�DFWLYLWLHV�LQFOXGHG�ZLWKLQ�WKH�VDPH�IXQG�DUH�
RIIVHW�ZLWKLQ�WKDW�IXQG��

N�� )XQG�%DODQFH�

,Q� WKH� JRYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQWV�� IXQG� EDODQFHV� DUH�FODVVLILHG�XVLQJ�D�KLHUDUFK\�
EDVHG�RQ�WKH�H[WHQW�WR�ZKLFK�WKH�'+6�LV�ERXQG�WR�IROORZ�FRQVWUDLQWV�RQ�WKH�VSHFLILF�SXUSRVHV�IRU�
ZKLFK�DPRXQWV�LQ�WKH�IXQGV�PD\�EH�VSHQW��

7KH�'+6�UHSRUWV�WKH�IROORZLQJ�FODVVLILFDWLRQV��

5HVWULFWHG�)XQG� %DODQFH� �� 5HVWULFWHG� IXQG� EDODQFHV� DUH� UHVWULFWHG� WR� VSHFLILF� SXUSRVHV�
ZKLFK�DUH�XVXDOO\� LPSRVHG�E\�H[WHUQDO�SDUWLHV� VXFK�DV�JUDQWRUV�� FRQWULEXWRUV��RU�ODZV�RU�
UHJXODWLRQV�RI�RWKHU�JRYHUQPHQWV��

&RPPLWWHG�)XQG�%DODQFH���&RPPLWWHG�IXQG�EDODQFHV�DUH�DPRXQWV�WKDW�FDQ�RQO\�EH�XVHG�
IRU�VSHFLILF�SXUSRVHV�SXUVXDQW�WR�IRUPDO�DFWLRQ�RI�WKH�6WDWH�/HJLVODWXUH��
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N�� )XQG�%DODQFH��FRQWLQXHG��

$VVLJQHG�)XQG�%DODQFH� ��$VVLJQHG�IXQG�EDODQFHV�DUH�DPRXQWV�WKDW�DUH�FRQVWUDLQHG�E\�WKH�
6WDWH¶V�LQWHQW�WR�EH�XVHG�IRU�VSHFLILF�SXUSRVHV��EXW�DUH�QHLWKHU�UHVWULFWHG�RU�FRPPLWWHG��7KH�
6WDWH� /HJLVODWXUH� DXWKRUL]HV� WKH� DPRXQWV� WR� VSHFLILF� SXUSRVHV� WKURXJK� WKH� EXGJHWDU\�
SURFHVV��$VVLJQHG� DPRXQWV�ZLWKLQ�JHQHUDO� IXQG� LQFOXGH�QRQ�OLTXLGDWHG� HQFXPEUDQFHV� DW�
\HDU�HQG�WKDW�DUH�FDUULHG�IRUZDUG�WR�WKH�QH[W�ILVFDO�\HDU��

8QDVVLJQHG�)XQG�%DODQFH���8QDVVLJQHG�IXQG�EDODQFH�LV�WKH�UHVLGXDO�FODVVLILFDWLRQ�IRU�WKH�
*HQHUDO� )XQG�� 7KLV� FODVVLILFDWLRQ� UHSUHVHQWV� *HQHUDO� )XQG� EDODQFH� WKDW� KDV� QRW� EHHQ�
DVVLJQHG�WR�RWKHU�IXQGV��DQG�WKDW�KDV�QRW�EHHQ�UHVWULFWHG�RU�DVVLJQHG�WR�VSHFLILF�SXUSRVHV�
ZLWKLQ�WKH�*HQHUDO�)XQG��

:KHQ� ERWK� UHVWULFWHG� DQG� XQUHVWULFWHG� IXQGV� DUH� DYDLODEOH� IRU� XVH�� LW� LV� '+6¶V� SROLF\� WR� XVH�
UHVWULFWHG� IXQG� EDODQFH� ILUVW�� WKHQ� XQUHVWULFWHG� IXQG� EDODQFH�� )XUWKHUPRUH�� IXQG� EDODQFHV� DUH�
UHGXFHG�LQ�WKH�IROORZLQJ�RUGHU�ZKHQ�H[SHQGLWXUHV�DUH�LQFXUUHG�IRU�SXUSRVHV�IRU�ZKLFK�DPRXQWV�LQ�
DQ\�RI�WKHVH�XQUHVWULFWHG�FODVVLILFDWLRQV�FDQ�EH�XVHG��FRPPLWWHG��DVVLJQHG�WKHQ�XQDVVLJQHG��

O�� 1HW�3RVLWLRQ�

1HW� SRVLWLRQ� LV� UHVWULFWHG� ZKHQ� FRQVWUDLQWV� SODFHG� RQ� WKHP� DUH� HLWKHU�H[WHUQDOO\�LPSRVHG�RU�
LPSRVHG�E\�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ�OHJLVODWLRQ��,QWHUQDOO\�LPSRVHG�GHVLJQDWLRQV�RI�
UHVRXUFHV� DUH� QRW� SUHVHQWHG� DV� UHVWULFWHG� QHW� SRVLWLRQ��:KHQ� ERWK� UHVWULFWHG� DQG� XQUHVWULFWHG�
UHVRXUFHV�DUH�DYDLODEOH�IRU�XVH��LW�LV�JHQHUDOO\�WKH�'+6
V�SROLF\�WR�XVH�UHVWULFWHG�UHVRXUFHV�ILUVW��
WKHQ�XQUHVWULFWHG�UHVRXUFHV�DV�WKH\�DUH�QHHGHG��

P�� 5LVN�0DQDJHPHQW�

7KH�'+6�LV�H[SRVHG�WR�YDULRXV�ULVNV�IRU�ORVVHV�UHODWHG�WR�WRUWV��WKHIW�RI��GDPDJH�WR��RU�GHVWUXFWLRQ�
RI�DVVHWV��HUURUV�RU�RPLVVLRQV��QDWXUDO�GLVDVWHUV��DQG�LQMXULHV�WR�HPSOR\HHV��$�OLDELOLW\�IRU�D�FODLP�
IRU�D�ULVN�RI�ORVV�LV�HVWDEOLVKHG�LI�LQIRUPDWLRQ�LQGLFDWHV�WKDW�LW�LV�SUREDEOH�WKDW�D�OLDELOLW\�KDV�EHHQ�
LQFXUUHG� DW� WKH� GDWH� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� DPRXQW� RI� WKH� ORVV� LV� UHDVRQDEO\�
HVWLPDEOH��
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Q�� 'HIHUUHG�&RPSHQVDWLRQ�3ODQ�

7KH�6WDWH�RIIHUV�LWV�HPSOR\HHV�D�GHIHUUHG�FRPSHQVDWLRQ�SODQ�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDO�
5HYHQXH�&RGH�6HFWLRQ������7KH�SODQ�� DYDLODEOH� WR� DOO� VWDWH� HPSOR\HHV�� SHUPLWV� HPSOR\HHV� WR�
GHIHU� D� SRUWLRQ� RI� WKHLU�VDODU\�XQWLO�IXWXUH�\HDUV��7KH�GHIHUUHG�FRPSHQVDWLRQ�LV�QRW�DYDLODEOH�WR�
HPSOR\HHV�XQWLO�WHUPLQDWLRQ��UHWLUHPHQW��GHDWK��RU�XQIRUHVHHDEOH�HPHUJHQF\��

$OO�SODQ�DVVHWV�DUH�KHOG�LQ�D�WUXVW�IXQG�WR�SURWHFW�WKHP�IURP�FODLPV�RI�JHQHUDO�FUHGLWRUV��7KH�6WDWH�
KDV�QR�UHVSRQVLELOLW\�IRU�ORVV�GXH�WR�WKH�LQYHVWPHQW�RU�IDLOXUH�RI�LQYHVWPHQW�RI�IXQGV�DQG�DVVHWV�LQ�
WKH� SODQ�� EXW� GRHV� KDYH� WKH� GXW\� RI� GXH� FDUH� WKDW� ZRXOG� EH� UHTXLUHG� RI� DQ� RUGLQDU\� SUXGHQW�
LQYHVWRU��$FFRUGLQJO\��WKH�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�6WDWH¶V�GHIHUUHG�FRPSHQVDWLRQ�SODQ�DUH�QRW�
UHSRUWHG�LQ�WKH�6WDWH¶V�RU�WKH�'+6¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��

R�� 5HFHQW�$FFRXQWLQJ�3URQRXQFHPHQWV�

,Q�-DQXDU\�������*$6%�LVVXHG�6WDWHPHQW�1R������)LGXFLDU\�$FWLYLWLHV�� �7KH�REMHFWLYH�RI� WKLV�
6WDWHPHQW� LV� WR� LPSURYH� WKH� JXLGDQFH� UHJDUGLQJ� WKH� LGHQWLILFDWLRQ� RI� ILGXFLDU\� DFWLYLWLHV� IRU�
DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�DQG�KRZ�WKRVH�DFWLYLWLHV�VKRXOG�EH�UHSRUWHG���7KH�
SURYLVLRQV� RI� WKLV�6WDWHPHQW� DUH� HIIHFWLYH� IRU� WKH� SHULRG�EHJLQQLQJ� DIWHU�'HFHPEHU� ���� �������
7KH�'+6�KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�VWDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV���

,Q� -XQH�������*$6%� LVVXHG�6WDWHPHQW�1R������/HDVHV�� �7KH�REMHFWLYH�RI� WKLV�6WDWHPHQW� LV� WR�
HVWDEOLVK�D�VLQJOH�PRGHO�IRU�OHDVH�DFFRXQWLQJ�EDVHG�RQ�WKH�IRXQGDWLRQDO�SULQFLSOH�WKDW�OHDVHV�DUH�
ILQDQFLQJV�RI�WKH�ULJKW�WR�XVH�DQ�XQGHUO\LQJ�DVVHW���8QGHU�WKLV�6WDWHPHQW��D�OHVVHH�LV�UHTXLUHG�WR�
UHFRJQL]H�D�OHDVH�OLDELOLW\�DQG�DQ�LQWDQJLEOH�ULJKW�WR�XVH�OHDVH�DVVHW��DQG�D�OHVVRU�LV�UHTXLUHG�WR�
UHFRJQL]H�D� OHDVH�UHFHLYDEOH�DQG�D�GHIHUUHG� LQIORZ�RI�UHVRXUFHV�� WKXV�HQKDQFLQJ�WKH�UHOHYDQFH�
DQG� FRQVLVWHQF\� RI� LQIRUPDWLRQ� UHSRUWHG� DERXW� WKH� JRYHUQPHQW¶V� OHDVLQJ� DFWLYLWLHV�� 7KH�
SURYLVLRQV� RI� WKLV�6WDWHPHQW� DUH� HIIHFWLYH� IRU� WKH� SHULRG�EHJLQQLQJ� DIWHU�'HFHPEHU� ���� �������
7KH�'+6�KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�VWDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

��� %XGJHWLQJ�DQG�%XGJHWDU\�&RQWURO

5HYHQXH�HVWLPDWHV�DUH�SURYLGHG�WR�WKH�6WDWH�/HJLVODWXUH�DW�WKH�WLPH�RI�EXGJHW�FRQVLGHUDWLRQ�DQG�DUH�
UHYLVHG�DQG�XSGDWHG�SHULRGLFDOO\�GXULQJ�WKH�ILVFDO�\HDU��$PRXQWV�UHIOHFWHG�DV�EXGJHWHG�UHYHQXHV�LQ�
WKH� VWDWHPHQW� RI� UHYHQXHV� DQG� H[SHQGLWXUHV� �� EXGJHW� DQG� DFWXDO� �EXGJHWDU\� EDVLV�� �� DUH� WKRVH�
HVWLPDWHV� DV� FRPSLOHG� E\� WKH� &RXQFLO� RQ� 5HYHQXHV� DQG� WKH� 'LUHFWRU� RI� )LQDQFH�� %XGJHWHG�
H[SHQGLWXUHV� DUH� GHULYHG� SULPDULO\� IURP� WKH� $SSURSULDWLRQV�$FW�RI�������$FW������6/+��������
DQG� IURP� RWKHU� DXWKRUL]DWLRQV� FRQWDLQHG� LQ� WKH� 6WDWH� &RQVWLWXWLRQ�� +DZDLL� 5HYLVHG� 6WDWXWHV�� DQG�
RWKHU�VSHFLILF�DSSURSULDWLRQ�DFWV�LQ�YDULRXV�6HVVLRQ�/DZV�RI�+DZDLL��6/+���

$OO�H[SHQGLWXUHV�RI� WKHVH�DSSURSULDWHG�IXQGV�DUH�PDGH�SXUVXDQW� WR�WKH�DSSURSULDWLRQV�LQ�WKH�ILVFDO�
����� �� ����� ELHQQLDO� EXGJHW�� 7KH� JHQHUDO� DQG� VSHFLDO� UHYHQXH� IXQGV� KDYH� OHJDOO\� DSSURSULDWHG�
DQQXDO�EXGJHWV��

7KH� ILQDO� OHJDOO\� DGRSWHG� EXGJHW� LQ� WKH� DFFRPSDQ\LQJ� VWDWHPHQW� RI� UHYHQXHV� DQG� H[SHQGLWXUHV� ��
EXGJHW� DQG� DFWXDO� �EXGJHWDU\� EDVLV�� �� JHQHUDO� DQG� VSHFLDO� UHYHQXH� IXQGV� UHSUHVHQWV� WKH� RULJLQDO�
DSSURSULDWLRQV��WUDQVIHUV��DQG�RWKHU�OHJDOO\�DXWKRUL]HG�OHJLVODWLYH�DQG�H[HFXWLYH�FKDQJHV��

7KH� OHJDO� OHYHO� RI� EXGJHWDU\� FRQWURO� LV� PDLQWDLQHG� DW� WKH� DSSURSULDWLRQ� OLQH� LWHP� OHYHO� E\�
GHSDUWPHQW��SURJUDP��DQG�VRXUFH�RI�IXQGV�DV�HVWDEOLVKHG�LQ�WKH�DSSURSULDWLRQV�DFW��7KH�*RYHUQRU�LV�
DXWKRUL]HG�WR�WUDQVIHU�DSSURSULDWLRQV�EHWZHHQ�SURJUDPV�ZLWKLQ�WKH�VDPH�GHSDUWPHQW�DQG�VRXUFH�RI�
IXQGV�� KRZHYHU�� WUDQVIHUV� RI� DSSURSULDWLRQV� EHWZHHQ� GHSDUWPHQWV� JHQHUDOO\� UHTXLUH� OHJLVODWLYH�
DXWKRUL]DWLRQ��5HFRUGV�DQG�UHSRUWV�UHIOHFWLQJ�WKH�GHWDLO� OHYHO�RI�FRQWURO�DUH�PDLQWDLQHG�E\�DQG�DUH�
DYDLODEOH� DW� WKH� 6WDWH� 'HSDUWPHQW� RI� $FFRXQWLQJ� DQG� *HQHUDO� 6HUYLFHV�� 'XULQJ� WKH� ILVFDO� \HDU�
HQGHG� -XQH� ���� ������ WKHUH� ZHUH� QR� H[SHQGLWXUHV� LQ� H[FHVV� RI� DSSURSULDWLRQV� LQ� WKH� LQGLYLGXDO�
IXQGV��

7R�WKH�H[WHQW�QRW�H[SHQGHG�RU�HQFXPEHUHG��JHQHUDO�IXQG�DSSURSULDWLRQV�JHQHUDOO\�ODSVH�DW�WKH�HQG�
RI�WKH�ILVFDO�\HDU�IRU�ZKLFK�WKH�DSSURSULDWLRQV�DUH�PDGH��7KH�6WDWH�/HJLVODWXUH�VSHFLILHV�WKH�ODSVH�
GDWHV�DQG�DQ\�RWKHU�FRQWLQJHQFLHV�ZKLFK�PD\�WHUPLQDWH�WKH�DXWKRUL]DWLRQV�IRU�RWKHU�DSSURSULDWLRQV��

%XGJHWV�DGRSWHG�E\�WKH�6WDWH�/HJLVODWXUH�IRU�WKH�JHQHUDO�DQG�VSHFLDO�UHYHQXH�IXQGV�DUH�SUHVHQWHG�LQ�
WKH� DFFRPSDQ\LQJ� VWDWHPHQW�RI� UHYHQXHV� DQG� H[SHQGLWXUHV� ��EXGJHW� DQG�DFWXDO� �EXGJHWDU\�EDVLV���
7KH�'+6¶V�DQQXDO�EXGJHW�LV�SUHSDUHG�RQ�WKH�FDVK�EDVLV�RI�DFFRXQWLQJ�H[FHSW�IRU�WKH�HQFXPEUDQFH�
RI�SXUFKDVH�RUGHUV�DQG�FRQWUDFW�REOLJDWLRQV��EDVLV�GLIIHUHQFH���ZKLFK�LV�D�GHSDUWXUH�IURP�*$$3��
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��� %XGJHWLQJ�DQG�%XGJHWDU\�&RQWURO��FRQWLQXHG��

7KH� IROORZLQJ� VFKHGXOH� UHFRQFLOHV� WKH� EXGJHWDU\� DPRXQWV� WR� WKH� DPRXQWV� SUHVHQWHG� LQ� DFFRUGDQFH�
ZLWK�*$$3�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

� � *HQHUDO� � 0HG�48(67� � +XPDQ�6HUYLFHV�

�'HILFLHQF\�� ([FHVV� RI� UHYHQXHV� DQG� RWKHU� VRXUFHV�

�XQGHU��RYHU� H[SHQGLWXUHV� �� DFWXDO�RQ�D�EXGJHWDU\�

EDVLV� � �� ������������� � � �� ����������� � � �� ������������

&XUUHQW� \HDU¶V� DSSURSULDWLRQV� HQFXPEHUHG� DW� ILVFDO�

\HDU�HQG� � � ������������ � � � ����������� � � � �����������

([SHQGLWXUHV� IRU� OLTXLGDWLRQ� RI� SULRU� ILVFDO� \HDU�

HQFXPEUDQFHV� � � �������������� � � � ������������� � � � �������������

1HW�FKDQJHV�LQ�OLDELOLWLHV� � � � ���������� � � � ������������ � � � ������������

1HW�FKDQJH�LQ�DFFUXHG�PHGLFDO�DVVLVWDQFH�SD\DEOH� � � � ����������� � � � ����������� � � � �����

$FFUXDOV�UHODWHG�WR�IHGHUDO�UHLPEXUVHPHQWV�IRU��

� SURJUDP�H[SHQGLWXUHV� � � ����������� � � � ������������� � � � �������������

1HW�FKDQJH�LQ�RWKHU�UHFHLYDEOHV� � � � ������������ � � � ��������� � � � ����������

'LIIHUHQFH� IRU� UHYHQXHV� UHFRJQL]HG� IRU� *$$3�

SXUSRVHV� � � ������������� � � � ���������� � � � �����������

1HW�FKDQJH�LQ�IXQG�EDODQFHV���*$$3�EDVLV� � � �� ������������� � � �� ����� � � �� ��������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

��� &DVK�DQG�&DVK�(TXLYDOHQWV�

7KH�6WDWH�'LUHFWRU�RI�)LQDQFH� LV� UHVSRQVLEOH�IRU� WKH� VDIHNHHSLQJ�RI� FDVK� LQ� WKH�6WDWH�7UHDVXU\� LQ�
DFFRUGDQFH� ZLWK� 6WDWH� ODZV�� 7KH� 'LUHFWRU� RI� )LQDQFH� PD\� LQYHVW� DQ\�PRQLHV� RI� WKH� 6WDWH�
ZKLFK�� LQ� WKH� 'LUHFWRU¶V� MXGJPHQW�� DUH� LQ� H[FHVV� RI� WKH� DPRXQWV� QHFHVVDU\� IRU� PHHWLQJ� WKH�
LPPHGLDWH� UHTXLUHPHQWV� RI� WKH� 6WDWH�� &DVK� LV� SRROHG� ZLWK� IXQGV� IURP� RWKHU� 6WDWH� DJHQFLHV� DQG�
GHSDUWPHQWV� DQG� GHSRVLWHG� LQWR� DSSURYHG� ILQDQFLDO� LQVWLWXWLRQV� RU� LQ� WKH� 6WDWH� 7UHDVXU\�
,QYHVWPHQW� 3RRO� 6\VWHP�� )XQGV� LQ� WKH� LQYHVWPHQW� SRRO� DFFUXH� LQWHUHVW� EDVHG� RQ� WKH� DYHUDJH�
ZHLJKWHG�FDVK�EDODQFHV�RI�HDFK�DFFRXQW��

7KH� 6WDWH� UHTXLUHV� WKDW� GHSRVLWRU\� EDQNV� SOHGJH� DV� FROODWHUDO�� JRYHUQPHQW� VHFXULWLHV� KHOG� LQ� WKH�
QDPH�RI�WKH�6WDWH�IRU�GHSRVLWV�QRW�FRYHUHG�E\�IHGHUDO�GHSRVLW�LQVXUDQFH��

*$6%� 6WDWHPHQW� 1R�� ���� 'HSRVLW� DQG� ,QYHVWPHQW� 5LVN� 'LVFORVXUHV�� UHTXLUHV� GLVFORVXUHV� RYHU�
FRPPRQ�GHSRVLW�DQG�LQYHVWPHQW�ULVNV�UHODWHG�WR�FUHGLW�ULVN��LQWHUHVW�UDWH�ULVN��DQG�IRUHLJQ�FXUUHQF\�
ULVN�� ,QYHVWPHQWV� FDQ� EH� FDWHJRUL]HG� E\� W\SH�� PDWXULW\� DQG� FXVWRGLDQ� WR� GHWHUPLQH� WKH� OHYHO�
RI�LQWHUHVW�UDWH��FUHGLW�DQG�FXVWRGLDO�ULVN�DVVXPHG�E\�WKH�'+6��+RZHYHU��DV�WKH�'+6¶V�PRQLHV�DUH�
KHOG� LQ� WKH� 6WDWH� FDVK� SRRO�� WKH� '+6� GRHV� QRW� PDQDJH� LWV� RZQ� LQYHVWPHQWV� DQG� WKH� W\SHV� RI�
LQYHVWPHQWV� DQG� UHODWHG� LQWHUHVW� UDWH�� FUHGLW� DQG� FXVWRGLDO� ULVNV� DUH� QRW� GHWHUPLQDEOH� DW� WKH�
GHSDUWPHQW�OHYHO��7KH�ULVN�GLVFORVXUHV�RI�WKH�6WDWH¶V�FDVK�SRRO�DUH�LQFOXGHG�LQ�WKH�6WDWH�RI�+DZDLL�
&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW��&$)5��ZKLFK�PD\�EH�REWDLQHG�IURP�WKH�'HSDUWPHQW�RI�
$FFRXQWLQJ� DQG� *HQHUDO� 6HUYLFHV¶� �'$*6�� ZHEVLWH�� KWWS���DJV�KDZDLL�JRY�DFFRXQWLQJ�DQQXDO�
ILQDQFLDO�UHSRUWV���



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

��� 5HFHLYDEOHV�

5HFHLYDEOHV�RI� WKH�'+6��QHW�RI�DQ�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV��FRQVLVWHG�RI� WKH�IROORZLQJ�DW�
-XQH�����������

��� ,QWHUIXQG�5HFHLYDEOH�DQG�3D\DEOH�

7KH�JHQHUDO�IXQG�KDG�D�QHW�UHFHLYDEOH�GXH�IURP�WKH�VSHFLDO�UHYHQXH�IXQGV�WRWDOLQJ��������������DV�
RI� -XQH� ���� ������ IRU� IHGHUDO� UHLPEXUVHPHQWV� RI� SURJUDP� H[SHQGLWXUHV�� 7KH� 0HG�48(67� DQG�
+XPDQ�6HUYLFHV�VSHFLDO�UHYHQXH�IXQGV�KDG�D�SD\DEOH�WR�WKH�JHQHUDO�IXQG�WRWDOLQJ��������������DQG�
������������� UHVSHFWLYHO\�� DV� RI� -XQH� ���� ������ IRU� IHGHUDO� UHLPEXUVHPHQWV� RI� SURJUDP�
H[SHQGLWXUHV����

*HQHUDO� � 0HG�48(67� �
+XPDQ�
6HUYLFHV�

:HOIDUH�EHQHILW�RYHUSD\PHQWV� � � ������������� � � �� ���������� � � ������������
'UXJ�UHEDWH�UHFHLYDEOH� � � � ����� � � � ����������� � � � ����
0HGLFDLG�SURYLGHUV�UHFHLYDEOH� � � � ���������� � � � ����� � � � ����
0HGLFDLG�DVVLVWDQFH�UHFHLYDEOH� � � � ���������� � � � �������� � � � ����
6RFLDO�6HFXULW\�LQWHULP�DVVLVWDQFH�ORDQV� � � � ���������� � � � ����� � � � ����
&6($�UHFHLYDEOH� � � � �������� � � � ����� � � � ����

� � � � ����������� � � � ����������� � � � ����������

/HVV�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV��� � � � � � �
� :HOIDUH�EHQHILW�RYHUSD\PHQWV� � � � ����������� � � � ���������� � � � ����������
� 0HGLFDLG�SURYLGHUV�UHFHLYDEOH� � � � ���������� � � � ����� � � � ����

� � � � ����������� � � � ���������� � � � ����������

5HFHLYDEOHV��QHW� � � ������������� � � ������������� � � �� �������
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1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

��� &DSLWDO�$VVHWV�

� � %DODQFH�

-XO\��������� � $GGLWLRQV� � 'LVSRVDOV� � 2WKHU� �

%DODQFH�

-XQH����������

'HSUHFLDEOH�$VVHWV��

� %XLOGLQJ�DQG�LPSURYHPHQWV� � � �� ����������� � � �� ����������� � � �� ���� � � �� ���������� � � �� �����������

� )XUQLWXUH�DQG�HTXLSPHQW� � � � ����������� � � � �������� � � � ��������� � � � ����� � � � �����������

� 0RWRU�YHKLFOHV� � � � ���������� � � � �������� � � � ��������� � � � ����� � � � ����������

� ,QWDQJLEOH�DVVHWV�±�VRIWZDUH� � � � ������������ � ���������������������� � � � ���� � � � ����� � � � ������������

1RQ�'HSUHFLDEOH�$VVHWV��� � � � � � � � � � �

� /DQG� � � � �� � � � ����� � � � ��� � � � ����� � � � ��

� 7RWDO�DW�KLVWRULFDO�FRVW� � � � ������������ � � � ����������� � � � ��������� � � � ���������� � � � ������������

/HVV�$FFXPXODWHG�'HSUHFLDWLRQ�� � � � � � � � � � �

� $PRUWL]DWLRQ�� � � � � � � � � � �

� %XLOGLQJ�DQG�LPSURYHPHQWV� � � � ����������� � � � ���������� � � � ���� � � � ���������� � � � �����������

� )XUQLWXUH�DQG�HTXLSPHQW� � � � ����������� � � � �������� � � � ��������� � � � ����� � � � �����������

� 0RWRU�YHKLFOHV� � � � ���������� � � � ������� � � � ��������� � � � ����� � � � ����������

� ,QWDQJLEOH�DVVHWV���VRIWZDUH� � � � ����������� � � � ����������� � � � ���� � � � ���� � � � ������������

� 7RWDO�DFFXPXODWHG�GHSUHFLDWLRQ�� � � � � � � � � � �

� � DPRUWL]DWLRQ� � � � ������������ � � � ����������� � � � ��������� � � � ���������� � � � ������������

� &DSLWDO�$VVHWV��QHW� � � �������������� � �� ������������ � � �� ������� � � �� ������� � � ��������������
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6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

��� &DSLWDO�$VVHWV��FRQWLQXHG��

'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH����������ZDV�FKDUJHG�WR�IXQFWLRQV�SURJUDPV�RI�
WKH�'+6�DV�IROORZV��

� � *RYHUQPHQWDO�
$FWLYLWLHV�

+HDOWK�FDUH�SURJUDPV� � � �� �����������
*HQHUDO�ZHOIDUH�DVVLVWDQFH��HPSOR\PHQW�DQG�VXSSRUW�VHUYLFHV� � � � ����������
&KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\�FDUH�VHUYLFHV� � � � ����������
&RPPLVVLRQ�RQ�VWDWXV�RI�ZRPHQ���FRPPLVVLRQ�RQ�IDWKHUKRRG� � � � ��������
9RFDWLRQDO�UHKDELOLWDWLRQ�DQG�VHUYLFHV�IRU�WKH�EOLQG� � � � ����������
<RXWK�SUHYHQWLRQ��GHOLQTXHQF\�DQG�FRUUHFWLRQ�VHUYLFHV� � � � ��������
*HQHUDO�DGPLQLVWUDWLRQ� � � � ��������

� � � �� �����������

��� $FFUXHG�&RPSHQVDWHG�$EVHQFHV�

7KH� ORQJ�WHUP�OLDELOLW\�RI� WKH�'+6�IRU�JRYHUQPHQWDO�DFWLYLWLHV�FRQVLVWHG�RI�DFFUXHG�FRPSHQVDWHG�
DEVHQFHV��7KH�FKDQJH�LQ�WKH�ORQJ�WHUP�OLDELOLW\�GXULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������ZDV�DV�
IROORZV��

� � $PRXQW�

%DODQFH�DW�-XO\��������� � � �� �����������

$GGLWLRQV� � � � ����������
5HGXFWLRQV� � � � ������������

%DODQFH�DW�-XQH���������� � � � �����������
/HVV�FXUUHQW�SRUWLRQ� � � � ������������

� � � �� ����������
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6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

��� )XQG�%DODQFH�

)XQG�EDODQFH�FRQVWUDLQWV�E\�SXUSRVH�DV�RI�-XQH����������ZHUH�DV�IROORZV��

*HQHUDO� �

0HG�48(67�

6SHFLDO�

5HYHQXH�)XQG� �

+XPDQ�6HUYLFHV�

6SHFLDO�5HYHQXH�

)XQG� � 7RWDO�

&RPPLWWHG�� � � � � � � � �

&RPPLVVLRQ�RQ�WKH�VWDWXV�RI�ZRPHQ����

FRPPLVVLRQ�RQ�IDWKHUKRRG� � �� ����� � �� ����� � �� ������ � �� ������

&KLOG�ZHOIDUH�DQG�DGXOW�FRPPXQLW\�FDUH� � � � ����� � � � ����� � � � ���������� � � � ����������

9RFDWLRQ�UHKDELOLWDWLRQ� � � � ����� � � � ����� � � � ���������� � � � ����������

� 7RWDO�±�FRPPLWWHG� � � � ����� � � � ����� � � � ���������� � � � ����������

$VVLJQHG�� � � � � � � � �

+XPDQ�VHUYLFHV� � � � ������������ � � � ����� � � � ����� � � � ������������

� 7RWDO�±�DVVLJQHG� � � � ������������ � � � ����� � � � ����� � � � ������������

� 7RWDO�IXQG�EDODQFHV� � � ������������� � � �� ����� � � �� ���������� � � �������������

���� &KDQJHV�LQ�$VVHWV�DQG�/LDELOLWLHV�RI�WKH�$JHQF\�)XQGV�

7KH� DJHQF\� IXQGV� DUH� SXUHO\� FXVWRGLDO� �DVVHWV� HTXDO� OLDELOLWLHV�� DQG� WKXV� GR� QRW� LQYROYH� WKH�
PHDVXUHPHQW�RI�UHVXOWV�RI�RSHUDWLRQV��7KH�FKDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�DJHQF\�IXQGV�IRU�
WKH�ILVFDO�\HDU�HQGHG�-XQH�����������ZHUH�DV�IROORZV��

� %DODQFH�
-XO\��������� $GGLWLRQV� 'HGXFWLRQV�

� %DODQFH�
-XQH����������

$VVHWV���� � � � � � � �
&DVK� ��� ���������� � ��� ������������ � ��� ����������� � ��� ���������

/LDELOLWLHV���� � � � � � � �
'XH�WR�LQGLYLGXDOV�DQG�

RWKHUV� ��� ���������� � ��� ����������� � ��� ����������� � ��� ���������
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6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

���� 1RQ�,PSRVHG�(PSOR\HH�)ULQJH�%HQHILWV

3D\UROO�IULQJH�EHQHILW�FRVWV�RI�WKH�'+6¶V�HPSOR\HHV�WKDW�DUH�IXQGHG�E\�VWDWH�DSSURSULDWLRQV��JHQHUDO�
IXQG�� DUH� DVVXPHG� E\� WKH� 6WDWH� DQG� DUH� QRW� FKDUJHG� WR� WKH�'+6¶V� RSHUDWLQJ� IXQGV�� 7KHVH� FRVWV��
WRWDOLQJ�DSSUR[LPDWHO\�������������IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������KDYH�EHHQ�UHSRUWHG�DV�
UHYHQXHV�DQG�H[SHQGLWXUHV�LQ�WKH�JHQHUDO�IXQG�RI�WKH�'+6��

3D\UROO�IULQJH�EHQHILW�FRVWV�UHODWHG�WR�IHGHUDOO\�IXQGHG�VDODULHV�DUH�QRW�DVVXPHG�E\�WKH�6WDWH�DQG�DUH�
UHFRUGHG�DV�H[SHQGLWXUHV�LQ�WKH�VSHFLDO�UHYHQXH�IXQGV�RI�WKH�'+6��

���� /HDVHV�

7KH� '+6� OHDVHV� RIILFH� IDFLOLWLHV� XQGHU� YDULRXV� RSHUDWLQJ� OHDVHV� H[SLULQJ� WKURXJK� ������ &HUWDLQ�
OHDVHV�LQFOXGH�UHQHZDO�DQG�HVFDODWLRQ�FODXVHV��7KH�'+6¶V�JHQHUDO�IXQG�VKDUH�RI�OHDVH�FRVWV�LV�SDLG�
IURP� WKH� 6WDWH� *HQHUDO� )XQG�� 7KH� IHGHUDO� VKDUH� RI� WKHVH� OHDVH� FRVWV� DOORFDEOH� WR� SURJUDPV� LV�
UHSRUWHG� LQ� WKH�VSHFLDO� UHYHQXH�IXQG�RI� WKH�'+6��7KH�IROORZLQJ�LV�D�VFKHGXOH�RI� WKH�DSSUR[LPDWH�
PLQLPXP�IXWXUH�OHDVH�FRPPLWPHQWV�IRU�QRQ�FDQFHODEOH�RSHUDWLQJ�OHDVHV�DV�RI�-XQH�����������

)LVFDO�<HDU�(QGLQJ�-XQH����� � $PRXQW�

����� � � �� ����������

����� � � � ����������

����� � � � ��������

����� � ��������

����� � �������

����� � �������

� � � �� ����������

7KH�'+6¶V�UHQW�H[SHQGLWXUHV�IRU�RSHUDWLQJ�OHDVHV�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������DPRXQWHG�
WR�DSSUR[LPDWHO\�������������DQG�LV�LQFOXGHG�LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV��
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-XQH����������

���

���� 5HWLUHPHQW�%HQHILWV�

(PSOR\HHV¶�5HWLUHPHQW�6\VWHP�

$OO�HOLJLEOH�HPSOR\HHV�RI�WKH�'+6�DUH�UHTXLUHG�E\�&KDSWHU�����+DZDLL�5HYLVHG�6WDWXWHV��+56���WR�
EHFRPH� PHPEHUV� RI� WKH� (PSOR\HHV¶� 5HWLUHPHQW� 6\VWHP� RI� WKH� 6WDWH� RI� +DZDLL� �(56��� D� FRVW��
VKDULQJ�PXOWLSOH�HPSOR\HU�SXEOLF�HPSOR\HH�UHWLUHPHQW�SODQ��7KH�(56�SURYLGHV�UHWLUHPHQW�EHQHILWV�
DV� ZHOO� DV� GHDWK� DQG� GLVDELOLW\� EHQHILWV�� 7KH� (56� LV� JRYHUQHG� E\� D� %RDUG� RI� 7UXVWHHV�� $OO�
FRQWULEXWLRQV��EHQHILWV��DQG�HOLJLELOLW\�UHTXLUHPHQWV�DUH�HVWDEOLVKHG�E\�+56�&KDSWHU����DQG�FDQ�EH�
DPHQGHG�E\�OHJLVODWLYH�DFWLRQ��7KH�(56�LVVXHV�DQ�DQQXDO�FRPSUHKHQVLYH�DQQXDO�ILQDQFLDO�UHSRUW�WKDW�
LV�DYDLODEOH�WR�WKH�SXEOLF���)RU�PRUH�LQIRUPDWLRQ�RQ�WKH�6WDWH¶V�EHQHILW�SODQV��UHIHU�WR�WKH�6WDWH�&$)5�
DQG�WKH�(56�&$)5���7KH�6WDWH¶V�&$)5�FDQ�EH�IRXQG�DW�WKH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�
6HUYLFHV¶�ZHEVLWH��KWWS���DJV�KDZDLL�JRY�DFFRXQWLQJ�DQQXDO�ILQDQFLDO�UHSRUWV��� �7KH�(56�&$)5�FDQ�
EH�IRXQG�DW�WKH�(56�ZHEVLWH��KWWS���ZZZ�HUV�HKDZDLL�JRY���

7KH� (56� 3HQVLRQ� 7UXVW� LV� FRPSULVHG� RI� WKUHH� SHQVLRQ� FODVVHV� IRU� PHPEHUVKLS� SXUSRVHV� DQG�
FRQVLGHUHG� WR� EH� D� VLQJOH� SODQ� IRU� DFFRXQWLQJ� SXUSRVHV� VLQFH� DOO� DVVHWV� RI� WKH� (56� PD\� OHJDOO\�
EH�XVHG� WR� SD\� WKH� EHQHILWV� RI� DQ\� RI� WKH� (56� PHPEHUV� RU� EHQHILFLDULHV�� � 7KH� (56� SURYLGHV�
UHWLUHPHQW�� GLVDELOLW\� DQG� GHDWK� EHQHILWV� ZLWK� WKUHH� PHPEHUVKLS� FODVVHV� NQRZQ� DV� WKH�
QRQFRQWULEXWRU\�� FRQWULEXWRU\� DQG� K\EULG� UHWLUHPHQW� SODQV�� � 7KH� WKUHH� FODVVHV� SURYLGH� D� PRQWKO\�
UHWLUHPHQW� DOORZDQFH� HTXDO� WR� WKH�EHQHILW�PXOWLSOLHU� �JHQHUDOO\������� WR��������PXOWLSOLHG�E\� WKH�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�\HDUV�RI�FUHGLWHG�VHUYLFH���$YHUDJH�ILQDO�FRPSHQVDWLRQ�IRU�
PHPEHUV�KLUHG�SULRU�WR�-XO\���������LV�DQ�DYHUDJH�RI� WKH�KLJKHVW�VDODULHV�GXULQJ�DQ\�WKUHH�\HDUV�RI�
FUHGLWHG�VHUYLFH��H[FOXGLQJ�DQ\�VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ�IRU�PHPEHUV�KLUHG�-DQXDU\���������RU�
ODWHU�DQG�WKH�DYHUDJH�RI�WKH�KLJKHVW�VDODULHV�GXULQJ�DQ\�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�LQFOXGLQJ�DQ\�
VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ�IRU�PHPEHUV�KLUHG�SULRU�WR�-DQXDU\�����������)RU�PHPEHUV�KLUHG�DIWHU�
-XQH�����������DYHUDJH�ILQDO�FRPSHQVDWLRQ�LV�DQ�DYHUDJH�RI�WKH�KLJKHVW�VDODULHV�GXULQJ�DQ\�ILYH�\HDUV�
RI�FUHGLWHG�VHUYLFH�H[FOXGLQJ�DQ\�VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ��

(DFK�UHWLUHH¶V�RULJLQDO�UHWLUHPHQW�DOORZDQFH�LV�LQFUHDVHG�RQ�HDFK�-XO\���EHJLQQLQJ�WKH�FDOHQGDU�\HDU�
DIWHU�UHWLUHPHQW���5HWLUHHV�ILUVW�KLUHG�DV�PHPEHUV�SULRU�WR�-XO\���������UHFHLYH�D������LQFUHDVH�HDFK�
\HDU�RI� WKHLU�RULJLQDO�UHWLUHPHQW�DOORZDQFH�ZLWKRXW�D�FHLOLQJ�� �5HWLUHHV�ILUVW�KLUHG�DV�PHPEHUV�DIWHU�
-XQH����� ����� UHFHLYH� D� ����� LQFUHDVH� HDFK� \HDU� RI� WKHLU� RULJLQDO� UHWLUHPHQW� DOORZDQFH�ZLWKRXW� D�
FHLOLQJ���7KH�DQQXDO�LQFUHDVH�LV�QRW�FRPSRXQGHG��
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���� 5HWLUHPHQW�%HQHILWV��FRQWLQXHG��

7KH�IROORZLQJ�VXPPDUL]HV�WKH�SURYLVLRQV�UHOHYDQW�WR�WKH�ODUJHVW�HPSOR\HH�JURXSV�RI�WKH�UHVSHFWLYH�
PHPEHUVKLS�FODVV���5HWLUHPHQW�EHQHILWV�IRU�FHUWDLQ�JURXSV��VXFK�DV�SROLFH�RIILFHUV��ILUHILJKWHUV��VRPH�
LQYHVWLJDWRUV��VHZHU�ZRUNHUV��MXGJHV��DQG�HOHFWHG�RIILFLDOV��YDU\�IURP�JHQHUDO�HPSOR\HHV��

1RQFRQWULEXWRU\�&ODVV�

5HWLUHPHQW� %HQHILWV �*HQHUDO� HPSOR\HHV¶� UHWLUHPHQW� EHQHILWV� DUH� GHWHUPLQHG� DV� ������ RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���(PSOR\HHV�ZLWK�WHQ�
\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������(PSOR\HHV�ZLWK����\HDUV�RI�FUHGLWHG�
VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ���
7HQ�\HDUV�RI�FUHGLWHG�VHUYLFH�LV�UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\���2UGLQDU\�GLVDELOLW\�EHQHILWV�
DUH� GHWHUPLQHG� LQ� WKH� VDPH� PDQQHU� DV� UHWLUHPHQW� EHQHILWV� EXW� DUH� SD\DEOH� LPPHGLDWHO\��
ZLWKRXW�DQ�DFWXDULDO�UHGXFWLRQ��DQG�DW�D�PLQLPXP�RI�������RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ��

'HDWK�%HQHILWV � )RU� VHUYLFH�FRQQHFWHG�GHDWKV�� WKH� VXUYLYLQJ� VSRXVH�UHFLSURFDO� EHQHILFLDU\�
UHFHLYHV� D�PRQWKO\� EHQHILW� RI� ���� RI� WKH� DYHUDJH� ILQDO� FRPSHQVDWLRQ� XQWLO� UHPDUULDJH� RU�
UH�HQWU\� LQWR�D�QHZ� UHFLSURFDO� EHQHILFLDU\� UHODWLRQVKLS�� �$GGLWLRQDO� EHQHILWV� DUH�SD\DEOH� WR�
VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ�XS� WR�DJH����� � ,I� WKHUH� LV�QR�VSRXVH�UHFLSURFDO�EHQHILFLDU\�RU�
VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ��QR�EHQHILW�LV�SD\DEOH��

2UGLQDU\�GHDWK�EHQHILWV� DUH� DYDLODEOH� WR� HPSOR\HHV�ZKR�ZHUH� DFWLYH� DW� WLPH�RI�GHDWK�ZLWK�
DW�OHDVW� WHQ� \HDUV� RI� FUHGLWHG� VHUYLFH�� � 7KH� VXUYLYLQJ� VSRXVH�UHFLSURFDO� EHQHILFLDU\� �XQWLO�
UHPDUULDJH�UHHQWU\� LQWR� D�QHZ� UHFLSURFDO� EHQHILFLDU\� UHODWLRQVKLS�� DQG� VXUYLYLQJ�GHSHQGHQW�
FKLOGUHQ� �XS�WR� DJH� ���� UHFHLYH� D� EHQHILW� HTXDO� WR� D� SHUFHQWDJH� RI� WKH� PHPEHU¶V� DFFUXHG�
PD[LPXP�DOORZDQFH�XQUHGXFHG�IRU�DJH�RU��LI�WKH�PHPEHU�ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�
WLPH�RI�GHDWK��WKH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\�UHFHLYHV������MRLQW�DQG�VXUYLYRU�
OLIHWLPH�SHQVLRQ�DQG�WKH�VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ�UHFHLYH�D�SHUFHQWDJH�RI�WKH�PHPEHU¶V�
DFFUXHG�PD[LPXP�DOORZDQFH�XQUHGXFHG�IRU�DJH��
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&RQWULEXWRU\�&ODVV�IRU�0HPEHUV�+LUHG�3ULRU�WR�-XO\���������

5HWLUHPHQW� %HQHILWV � *HQHUDO� HPSOR\HHV¶� UHWLUHPHQW� EHQHILWV� DUH� GHWHUPLQHG� DV� ��� RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�RQH�WLPH�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�
LQWHUHVW�SOXV� D� OLIHWLPH�SHQVLRQ�RI�����RI� WKHLU� DYHUDJH� ILQDO� FRPSHQVDWLRQ�� �7HQ�\HDUV�RI�
FUHGLWHG� VHUYLFH� LV� UHTXLUHG� IRU� RUGLQDU\� GLVDELOLW\�� � 2UGLQDU\� GLVDELOLW\� EHQHILWV� DUH�
GHWHUPLQHG� DV� ������ RI� DYHUDJH� ILQDO� FRPSHQVDWLRQ� PXOWLSOLHG� E\� WKH� \HDUV� RI� FUHGLWHG�
VHUYLFH�EXW� DUH�SD\DEOH� LPPHGLDWHO\��ZLWKRXW� DQ� DFWXDULDO� UHGXFWLRQ�� DQG� DW� D�PLQLPXP�RI�
����RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ��

'HDWK�%HQHILWV � )RU� VHUYLFH�FRQQHFWHG�GHDWKV�� WKH� VXUYLYLQJ� VSRXVH�UHFLSURFDO� EHQHILFLDU\�
UHFHLYHV� D� OXPS� VXP� SD\PHQW� RI� WKH� PHPEHU¶V� FRQWULEXWLRQV� DQG� DFFUXHG� LQWHUHVW� SOXV� D�
PRQWKO\�EHQHILW�RI�����RI�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ�XQWLO�UHPDUULDJH�RU�UH�HQWU\�LQWR�D�
QHZ� UHFLSURFDO� EHQHILFLDU\� UHODWLRQVKLS�� � ,I� WKHUH� LV� QR� VXUYLYLQJ� VSRXVH�UHFLSURFDO�
EHQHILFLDU\��VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ��XS�WR�DJH�����RU�GHSHQGHQW�SDUHQWV�DUH�HOLJLEOH�IRU�
WKH� PRQWKO\� EHQHILW�� � ,I� WKHUH� LV� QR� VSRXVH�UHFLSURFDO� EHQHILFLDU\� RU� VXUYLYLQJ� GHSHQGHQW�
FKLOGUHQ�SDUHQWV��WKH�RUGLQDU\�GHDWK�EHQHILW�LV�SD\DEOH�WR�WKH�GHVLJQDWHG�EHQHILFLDU\��

2UGLQDU\�GHDWK�EHQHILWV� DUH� DYDLODEOH� WR� HPSOR\HHV�ZKR�ZHUH� DFWLYH� DW� WLPH�RI�GHDWK�ZLWK�
DW�OHDVW�RQH�\HDU�RI�VHUYLFH���2UGLQDU\�GHDWK�EHQHILWV�FRQVLVW�RI�D�OXPS�VXP�SD\PHQW�RI�WKH�
PHPEHU¶V� FRQWULEXWLRQV� DQG� DFFUXHG� LQWHUHVW� SOXV� D� SHUFHQWDJH� RI� WKH� VDODU\� HDUQHG� LQ� WKH�
���PRQWKV�SUHFHGLQJ�GHDWK��RU�����MRLQW�DQG�VXUYLYRU� OLIHWLPH�SHQVLRQ� LI� WKH�PHPEHU�ZDV�
QRW� HOLJLEOH� IRU� UHWLUHPHQW� DW� WKH� WLPH� RI� GHDWK� EXW�ZDV� FUHGLWHG�ZLWK� DW� OHDVW� WHQ� \HDUV� RI�
VHUYLFH�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��RU������ MRLQW� DQG� VXUYLYRU� OLIHWLPH�SHQVLRQ� LI� WKH�
PHPEHU�ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

���� 5HWLUHPHQW�%HQHILWV��FRQWLQXHG��

&RQWULEXWRU\�&ODVV�IRU�0HPEHUV�+LUHG�$IWHU�-XQH����������

5HWLUHPHQW� %HQHILWV �*HQHUDO� HPSOR\HHV¶� UHWLUHPHQW� EHQHILWV� DUH� GHWHUPLQHG� DV� ������ RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�DQG�'HDWK�%HQHILWV �0HPEHUV�DUH�HOLJLEOH� IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�
UHJDUGOHVV�RI� OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�
FRPSHQVDWLRQ� SOXV� UHIXQG� RI� FRQWULEXWLRQV� DQG� DFFUXHG� LQWHUHVW�� � 7HQ� \HDUV� RI� FUHGLWHG�
VHUYLFH�LV�UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\��

'HDWK� EHQHILWV� IRU� FRQWULEXWRU\�PHPEHUV� KLUHG� DIWHU� -XQH����� ����� DUH� JHQHUDOO\� WKH� VDPH�
DV�WKRVH�IRU�FRQWULEXWRU\�PHPEHUV�KLUHG�-XQH����������DQG�SULRU��

+\EULG�&ODVV�IRU�0HPEHUV�+LUHG�3ULRU�WR�-XO\���������

5HWLUHPHQW� %HQHILWV � *HQHUDO� HPSOR\HHV¶� UHWLUHPHQW� EHQHILWV� DUH� GHWHUPLQHG� DV� ��� RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������*HQHUDO�HPSOR\HHV�ZLWK�
���\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ�
SOXV� UHIXQG� RI� WKHLU� FRQWULEXWLRQV� DQG� DFFUXHG� LQWHUHVW�� � 7HQ� \HDUV� RI� FUHGLWHG� VHUYLFH� LV�
UHTXLUHG� IRU� RUGLQDU\� GLVDELOLW\�� � 2UGLQDU\� GLVDELOLW\� EHQHILWV� DUH� GHWHUPLQHG� LQ� WKH� VDPH�
PDQQHU�DV� UHWLUHPHQW�EHQHILWV�EXW�DUH�SD\DEOH� LPPHGLDWHO\��ZLWKRXW�DQ�DFWXDULDO� UHGXFWLRQ��
DQG�DW�D�PLQLPXP�RI�����RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ��
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'HDWK� %HQHILWV � )RU� VHUYLFH�FRQQHFWHG� GHDWKV�� WKH� GHVLJQDWHG� VXUYLYLQJ� VSRXVH�UHFLSURFDO�
EHQHILFLDU\�UHFHLYHV�D�OXPS�VXP�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW�
SOXV�D�PRQWKO\�EHQHILW�RI�����RI�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ�XQWLO�UHPDUULDJH�RU�UH�HQWU\�
LQWR� D� QHZ� UHFLSURFDO� EHQHILFLDU\� UHODWLRQVKLS�� � ,I� WKHUH� LV� QR� VXUYLYLQJ� VSRXVH�� UHFLSURFDO�
EHQHILFLDU\��VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ��XS�WR�DJH�����RU�GHSHQGHQW�SDUHQWV�DUH�HOLJLEOH�IRU�
WKH� PRQWKO\� EHQHILW�� � ,I� WKHUH� LV� QR� VSRXVH�UHFLSURFDO� EHQHILFLDU\� RU� VXUYLYLQJ� GHSHQGHQW�
FKLOGUHQ�SDUHQWV��WKH�RUGLQDU\�GHDWK�EHQHILW�LV�SD\DEOH�WR�WKH�GHVLJQDWHG�EHQHILFLDU\�

2UGLQDU\�GHDWK�EHQHILWV� DUH� DYDLODEOH� WR� HPSOR\HHV�ZKR�ZHUH� DFWLYH� DW� WLPH�RI�GHDWK�ZLWK�
DW�OHDVW�ILYH�\HDUV�RI�VHUYLFH���2UGLQDU\�GHDWK�EHQHILWV�FRQVLVW�RI�D�OXPS�VXP�SD\PHQW�RI�WKH�
PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW�SOXV�D�SHUFHQWDJH�PXOWLSOLHG�E\�������RU�����
MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�QRW�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�
RI�GHDWK�EXW�ZDV�FUHGLWHG�ZLWK�DW� OHDVW� WHQ�\HDUV�RI�VHUYLFH�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��
RU������MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�
WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\�

+\EULG�&ODVV�IRU�0HPEHUV�+LUHG�$IWHU�-XQH����������

5HWLUHPHQW� %HQHILWV �*HQHUDO� HPSOR\HHV¶� UHWLUHPHQW� EHQHILWV� DUH� GHWHUPLQHG� DV� ������ RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������(PSOR\HHV�ZLWK����\HDUV�
RI�FUHGLWHG� VHUYLFH� DUH� HOLJLEOH� WR� UHWLUH� DW� DJH� ���� � 6HZHU� ZRUNHUV�� ZDWHU� VDIHW\� RIILFHUV��
DQG�HPHUJHQF\�PHGLFDO�WHFKQLFLDQV�PD\�UHWLUH�ZLWK����\HDUV�RI�FUHGLWHG�VHUYLFH�DW�DJH�����

'LVDELOLW\�DQG�'HDWK�%HQHILWV �3URYLVLRQV�IRU�GLVDELOLW\�DQG�GHDWK�EHQHILWV�JHQHUDOO\�UHPDLQ�
WKH� VDPH� H[FHSW� IRU� RUGLQDU\� GHDWK� EHQHILWV�� � 2UGLQDU\� GHDWK� EHQHILWV� DUH� DYDLODEOH� WR�
HPSOR\HHV�ZKR�ZHUH� DFWLYH� DW� WLPH� RI� GHDWK�ZLWK� DW� OHDVW� WHQ� \HDUV� RI� VHUYLFH�� �2UGLQDU\�
GHDWK� EHQHILWV� FRQVLVW� RI� D� OXPS� VXP�SD\PHQW� RI� WKH�PHPEHU¶V� FRQWULEXWLRQV� DQG� DFFUXHG�
LQWHUHVW�� RU� ���� MRLQW� DQG� VXUYLYRU� OLIHWLPH� SHQVLRQ� LI� WKH� PHPEHU� ZDV� QRW� HOLJLEOH� IRU�
UHWLUHPHQW� DW� WKH� WLPH� RI� GHDWK� EXW� ZDV� FUHGLWHG� ZLWK� DW� OHDVW� WHQ� \HDUV� RI� VHUYLFH� DQG�
GHVLJQDWHG� RQH� EHQHILFLDU\�� RU� ����� MRLQW� DQG� VXUYLYRU� OLIHWLPH� SHQVLRQ� LI� WKH� PHPEHU�
ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��
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7KH�DFWXDULDO�YDOXDWLRQ�RI�WKH�(56�GRHV�QRW�SURYLGH�SHQVLRQ�LQIRUPDWLRQ�E\�GHSDUWPHQW�RU�DJHQF\���
$FFRUGLQJO\��WKH�6WDWH¶V�SROLF\�RQ�WKH�DFFRXQWLQJ�DQG�UHSRUWLQJ�IRU�SHQVLRQ�EHQHILWV�LV�WR�DOORFDWH�D�
SRUWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\��SHQVLRQ�H[SHQVH��DQG�GHIHUUHG�LQIORZV�DQG�RXWIORZV�RI�UHVRXUFHV�
UHTXLUHG� XQGHU� *$6%� 6WDWHPHQW� 1R�� ��� RQO\� WR� FRPSRQHQW� XQLWV� DQG� SURSULHWDU\� IXQGV� WKDW� DUH�
UHSRUWHG� VHSDUDWHO\� LQ� VWDQG�DORQH�GHSDUWPHQWDO� ILQDQFLDO� VWDWHPHQWV�RU� LQ� WKH�6WDWH¶V�&$)5�� �7KH�
EDVLV�IRU�WKH�DOORFDWLRQ�LV�WKH�QXPEHU�RI�FRYHUHG�HPSOR\HHV�IRU�HDFK�FRPSRQHQW�XQLW�DQG�SURSULHWDU\�
IXQG�IRU�SHQVLRQ�EHQHILWV���$V�VXFK��QR�VXFK�DOORFDWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LV�UHSRUWHG��

&RQWULEXWLRQV� DUH� HVWDEOLVKHG� E\�+56�&KDSWHU� ��� DQG�PD\� EH� DPHQGHG� WKURXJK� OHJLVODWXUH�� � 7KH�
HPSOR\HU�UDWH�LV�VHW�E\�VWDWXH�EDVHG�RQ�WKH�UHFRPPHQGDWLRQV�RI�WKH�(56�DFWXDU\�UHVXOWLQJ�IURP�DQ�
H[SHULHQFH� VWXG\� FRQGXFWHG� HYHU\� ILYH� \HDUV�� � 7KH�'+6¶V� JHQHUDO� IXQG� VKDUH� RI� WKH� H[SHQVH� IRU�
SHQVLRQ�EHQHILWV�IRU� WKH�ILVFDO�\HDUV�HQGHG�-XQH�����������������DQG������ZDV�SDLG�IURP�WKH�6WDWH�
*HQHUDO� )XQG� DQG� WRWDOHG� DSSUR[LPDWHO\� ������������ ������������� DQG� ������������ UHVSHFWLYHO\���
7KH�'+6¶V�IHGHUDO�VKDUH�RI�SHQVLRQ�EHQHILWV�H[SHQVH�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����������������
DQG������ZDV�DSSUR[LPDWHO\�������������������������DQG������������� UHVSHFWLYHO\��7KH�HPSOR\HU�
FRQWULEXWLRQ�UDWH�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����������������DQG������ZDV������������������DQG�
��������UHVSHFWLYHO\��

7KH�6WDWH¶V�&$)5�LQFOXGHV�WKH�UHTXLUHG�IRRWQRWH�GLVFORVXUHV�DQG�VXSSOHPHQWDU\�LQIRUPDWLRQ�RQ�WKH�
6WDWH¶V�SHQVLRQ�SODQ��

3RVW�5HWLUHPHQW�+HDOWK�&DUH�DQG�/LIH�,QVXUDQFH�%HQHILWV�

7KH�6WDWH�SURYLGHV�FHUWDLQ�KHDOWK�FDUH�DQG�OLIH�LQVXUDQFH�EHQHILWV�WR�DOO�TXDOLILHG�HPSOR\HHV��3XUVXDQW�
WR�$FW�����6/+�������WKH�6WDWH�RI�+DZDLL�FRQWULEXWHV�WR�WKH�+DZDLL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�
7UXVW� )XQG� �(87)��� DQ� DJHQW�PXOWLSOH�HPSOR\HU� SODQ� WKDW� UHSODFHG� WKH�+DZDLL� 3XEOLF�(PSOR\HHV�
+HDOWK�)XQG�HIIHFWLYH�-XO\����������7KH�(87)�ZDV�HVWDEOLVKHG�WR�SURYLGH�D�VLQJOH�GHOLYHU\�V\VWHP�RI�
KHDOWK� EHQHILWV� IRU� VWDWH� DQG� FRXQW\� ZRUNHUV�� UHWLUHHV� DQG� WKHLU� GHSHQGHQWV�� 7KH� (87)� LVVXHV� DQ�
DQQXDO� ILQDQFLDO� UHSRUW� WKDW� LV� DYDLODEOH� WR� WKH� SXEOLF�� 7KH� UHSRUW� PD\� EH� REWDLQHG� DW�
KWWS���HXWI�KDZDLL�JRY���

)RU� HPSOR\HHV� KLUHG� EHIRUH� -XO\� ��� ������ WKH� 6WDWH� SD\V� WKH� HQWLUH� PRQWKO\� FRQWULEXWLRQ� IRU�
HPSOR\HHV� UHWLULQJ� ZLWK� ��� RU� PRUH� \HDUV� RI� FUHGLWHG� VHUYLFH�� DQG� ���� RI� WKH� EDVH� PRQWKO\�
FRQWULEXWLRQ�IRU�HPSOR\HHV�UHWLULQJ�ZLWK�IHZHU�WKDQ����\HDUV�RI�FUHGLWHG�VHUYLFH��$�UHWLUHH�FDQ�HOHFW�D�
IDPLO\�SODQ�WR�FRYHU�GHSHQGHQWV��
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���

���� 5HWLUHPHQW�%HQHILWV��FRQWLQXHG��

)RU�HPSOR\HHV�KLUHG�DIWHU�-XQH����������EXW�EHIRUH�-XO\����������DQG�ZKR�UHWLUH�ZLWK�OHVV�WKDQ����
\HDUV�RI�VHUYLFH��WKH�6WDWH�PDNHV�QR�FRQWULEXWLRQV��)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�EXW�IHZHU�
WKDQ����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ��)RU�WKRVH�UHWLULQJ�ZLWK�
DW� OHDVW� ��� \HDUV� EXW� IHZHU� WKDQ� ��� \HDUV� RI� VHUYLFH�� WKH� 6WDWH� SD\V� ���� RI� WKH� EDVH� PRQWKO\�
FRQWULEXWLRQ��)RU�WKRVH�HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V������RI�
WKH�EDVH�PRQWKO\�FRQWULEXWLRQ��5HWLUHHV�LQ�WKLV�FDWHJRU\�FDQ�HOHFW�D�IDPLO\�SODQ�WR�FRYHU�GHSHQGHQWV��

)RU�HPSOR\HHV�KLUHG�RQ�RU�DIWHU�-XO\����������DQG�ZKR�UHWLUH�ZLWK�OHVV�WKDQ����\HDUV�RI�VHUYLFH��WKH�
6WDWH�PDNHV� QR� FRQWULEXWLRQV��)RU� WKRVH� UHWLULQJ�ZLWK� DW� OHDVW� ���\HDUV�EXW� IHZHU� WKDQ����\HDUV�RI�
VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ��)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�
EXW�IHZHU�WKDQ����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ��)RU�WKRVH�
HPSOR\HHV� UHWLULQJ� ZLWK� DW� OHDVW� ��� \HDUV� RI� VHUYLFH�� WKH� 6WDWH� SD\V� ����� RI� WKH� EDVH� PRQWKO\�
FRQWULEXWLRQ��2QO\�VLQJOH�SODQ�FRYHUDJH� LV�SURYLGHG�IRU�UHWLUHHV� LQ� WKLV�FDWHJRU\��5HWLUHHV�FDQ�HOHFW�
IDPLO\�FRYHUDJH�EXW�PXVW�SD\�WKH�GLIIHUHQFH�

7KH� DFWXDULDO� YDOXDWLRQ� RI� WKH� (87)� GRHV� QRW� SURYLGH� RWKHU� SRVWHPSOR\PHQW� EHQHILWV� �23(%��
LQIRUPDWLRQ� E\� GHSDUWPHQW� RU� DJHQF\�� � $FFRUGLQJO\�� WKH� 6WDWH¶V� SROLF\� RQ� WKH� DFFRXQWLQJ� DQG�
UHSRUWLQJ�IRU�23(%�LV�WR�RQO\�DOORFDWH�D�SRUWLRQ�RI�WKH�6WDWH¶V�$QQXDO�5HTXLUHG�&RQWULEXWLRQ��$5&���
LQWHUHVW��DQG�DQ\�DGMXVWPHQW�WR�WKH�$5&��WR�FRPSRQHQW�XQLWV�DQG�SURSULHWDU\�IXQGV�WKDW�DUH�UHSRUWHG�
VHSDUDWHO\�LQ�VWDQG�DORQH�GHSDUWPHQWDO�ILQDQFLDO�VWDWHPHQWV�RU�LQ�WKH�6WDWH¶V�&$)5���7KH�EDVLV�IRU�WKH�
DOORFDWLRQ�LV�WKH�QXPEHU�RI�FRYHUHG�HPSOR\HHV�IRU�HDFK�FRPSRQHQW�XQLW�DQG�SURSULHWDU\�IXQG����

&RQWULEXWLRQV� DUH� EDVHG� RQ� QHJRWLDWHG� FROOHFWLYH� EDUJDLQLQJ� DJUHHPHQWV� DQG� DUH� OLPLWHG� E\� 6WDWH�
VWDWXWH� WR� WKH�DFWXDO� FRVW�RI�EHQHILW� FRYHUDJH��7KH�'+6¶V� VKDUH�RI� WKH�H[SHQVH� IRU�SRVW�UHWLUHPHQW�
KHDOWK�FDUH�DQG�OLIH�LQVXUDQFH�EHQHILWV�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH�����������������DQG�������ZDV�
DSSUR[LPDWHO\���������������������������DQG��������������UHVSHFWLYHO\��

7KH�6WDWH¶V�&$)5�LQFOXGHV� WKH�UHTXLUHG�IRRWQRWH�GLVFORVXUHV�DQG�VXSSOHPHQWDO� LQIRUPDWLRQ�RQ� WKH�
6WDWH¶V�23(%�SODQ��
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���� 5LVN�0DQDJHPHQW�

7KH�'+6�LV�H[SRVHG� WR�YDULRXV�ULVNV�RI� ORVV� UHODWHG� WR� WRUWV�� WKHIW�RI��GDPDJH� WR��RU�GHVWUXFWLRQ�RI�
DVVHWV�� HUURUV� RU� RPLVVLRQV�� DQG� ZRUNHUV¶� FRPSHQVDWLRQ�� 7KH� 6WDWH� UHFRUGV� D� OLDELOLW\� IRU� ULVN�
ILQDQFLQJ�DQG�LQVXUDQFH�UHODWHG�ORVVHV�LI�LW�LV�GHWHUPLQHG�WKDW�D�ORVV�KDV�EHHQ�LQFXUUHG�DQG�WKH�DPRXQW�
FDQ�EH�UHDVRQDEO\�HVWLPDWHG��7KH�6WDWH� UHWDLQV�YDULRXV�ULVNV�DQG� LQVXUHV�FHUWDLQ�H[FHVV� OD\HUV�ZLWK�
FRPPHUFLDO�LQVXUDQFH�FRPSDQLHV��7KH�H[FHVV�OD\HUV�LQVXUHG�ZLWK�FRPPHUFLDO�LQVXUDQFH�FRPSDQLHV�
DUH�FRQVLVWHQW�ZLWK�WKH�SULRU�ILVFDO�\HDU��6HWWOHG�FODLPV�KDYH�QRW�H[FHHGHG�WKH�FRYHUDJH�SURYLGHG�E\�
FRPPHUFLDO� LQVXUDQFH� FRPSDQLHV� LQ� DQ\� RI� WKH� SDVW� WKUHH� ILVFDO� \HDUV�� $� VXPPDU\� RI� WKH� 6WDWH¶V�
XQGHUZULWLQJ�ULVNV�LV�DV�IROORZV��

3URSHUW\�,QVXUDQFH�

7KH�6WDWH�KDV�DQ�LQVXUDQFH�SROLF\�ZLWK�D�YDULHW\�RI�LQVXUHUV�LQ�D�YDULHW\�RI�OD\HUV�IRU�SURSHUW\�
FRYHUDJH��7KH�GHGXFWLEOH� IRU� FRYHUDJH� LV� ���RI� ORVV� VXEMHFW� WR� D� ���PLOOLRQ�SHU� RFFXUUHQFH�
PLQLPXP��7KLV� SROLF\� LQFOXGHV�ZLQGVWRUP�� HDUWKTXDNH�� IORRG� GDPDJH�� WHUURULVP�� DQG� ERLOHU�
DQG�PDFKLQHU\�FRYHUDJH��7KH�OLPLW�RI�ORVV�SHU�RFFXUUHQFH�LV������PLOOLRQ��H[FHSW�IRU�WHUURULVP�
ZKLFK�LV�����PLOOLRQ�SHU�RFFXUUHQFH��

7KH�6WDWH�DOVR�KDV�D�FULPH�LQVXUDQFH�SROLF\�IRU�YDULRXV�W\SHV�RI�FRYHUDJHV�ZLWK�D�OLPLW�RI�ORVV�
RI�����PLOOLRQ�SHU�RFFXUUHQFH�ZLWK�D����������GHGXFWLEOH�SHU�RFFXUUHQFH��H[FHSW� IRU�FODLPV�
H[SHQVH�FRYHUDJH�ZKLFK�KDV�D����������SHU�RFFXUUHQFH�DQG�D��������GHGXFWLEOH��/RVVHV�QRW�
FRYHUHG�E\�LQVXUDQFH�DUH�SDLG�IURP�OHJLVODWLYH�DSSURSULDWLRQV�RI�WKH�6WDWH
V�*HQHUDO�)XQG��

*HQHUDO�/LDELOLW\��LQFOXGLQJ�WRUWV��

&ODLPV� XQGHU� �������� DUH� KDQGOHG� E\� WKH� ULVN� PDQDJHPHQW� RIILFH� RI� WKH� 'HSDUWPHQW� RI�
$FFRXQWLQJ� DQG� *HQHUDO� 6HUYLFHV�� $OO� RWKHU� FODLPV� DUH� KDQGOHG� E\� WKH� 'HSDUWPHQW� RI� WKH�
$WWRUQH\� *HQHUDO�� 7KH� 6WDWH� KDV� SHUVRQDO� LQMXU\� DQG� SURSHUW\� GDPDJH� OLDELOLW\�� LQFOXGLQJ�
DXWRPRELOH�DQG�SXEOLF�HUURUV�DQG�RPLVVLRQV��LQVXUDQFH�SROLF\�LQ�IRUFH�ZLWK�D����PLOOLRQ�VHOI��
LQVXUHG�UHWHQWLRQ�SHU�RFFXUUHQFH��7KH�DQQXDO�DJJUHJDWH�SHU�RFFXUUHQFH�LV����PLOOLRQ�DQG�IRU�
FULPH�ORVV������PLOOLRQ�ZLWK�QR�DJJUHJDWH�OLPLW��

/RVVHV� XQGHU� WKH� GHGXFWLEOH� DPRXQW� RU� RYHU� WKH� DJJUHJDWH� OLPLW� DUH� SDLG� IURP� OHJLVODWLYH�
DSSURSULDWLRQV�RI�WKH�6WDWH
V�*HQHUDO�)XQG�
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���� 5LVN�0DQDJHPHQW��FRQWLQXHG��

6HOI�,QVXUHG�5LVNV�

7KH� 6WDWH� JHQHUDOO\� VHOI�LQVXUHV� LWV� DXWRPRELOH� QR�IDXOW� DQG�ZRUNHUV
� FRPSHQVDWLRQ� ORVVHV��
$XWRPRELOH� ORVVHV� DUH� DGPLQLVWHUHG�E\� WKLUG�SDUW\� DGPLQLVWUDWRUV��7KH�6WDWH� DGPLQLVWHUV� LWV�
ZRUNHUV
�FRPSHQVDWLRQ� ORVVHV��7KH�6WDWH� UHFRUGV�D� OLDELOLW\� IRU� ULVN� ILQDQFLQJ�DQG� LQVXUDQFH�
UHODWHG� ORVVHV�� LQFOXGLQJ� LQFXUUHG� EXW� QRW� UHSRUWHG�� LI� LW� LV� GHWHUPLQHG� WKDW� D� ORVV� KDV� EHHQ�
LQFXUUHG�DQG�WKH�DPRXQW�FDQ�EH�UHDVRQDEO\�HVWLPDWHG��

$W�-XQH�����������WKH�6WDWH�UHFRUGHG�DQ�HVWLPDWHG�ORVV�IRU�ZRUNHUV¶�FRPSHQVDWLRQ��DXWRPRELOH�
DQG� JHQHUDO� OLDELOLW\� FODLPV� DV� ORQJ�WHUP� GHEW� DV� WKH� ORVVHV� ZLOO� QRW� EH� OLTXLGDWHG� ZLWK�
FXUUHQWO\� H[SHQGDEOH� DYDLODEOH� ILQDQFLDO� UHVRXUFHV�� 7KH� HVWLPDWHG� ORVVHV�ZLOO� EH� SDLG� IURP�
OHJLVODWLYH� DSSURSULDWLRQV� RI� WKH� 6WDWH¶V� *HQHUDO� )XQG�� 7KH� '+6¶V� SRUWLRQ� RI� WKH� 6WDWH¶V�
ZRUNHUV¶�FRPSHQVDWLRQ�H[SHQVH�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������ZDV�DSSUR[LPDWHO\�
����������

���� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

(QFXPEUDQFHV�

(QFXPEUDQFHV�DV�RI�-XQH����������ZHUH�DV�IROORZV��

)XQG� $PRXQW�

*HQHUDO� � �� �����������

0HG�48(67� � � ����������

+XPDQ�6HUYLFHV� � � ����������

7RWDO� � �� �����������

$FFXPXODWHG�6LFN�/HDYH�

6LFN�OHDYH�DFFXPXODWHV�DW�WKH�UDWH�RI�RQH�DQG�WKUHH�TXDUWHUV�ZRUNLQJ�GD\V�IRU�HDFK�PRQWK�RI�VHUYLFH�
ZLWKRXW� OLPLW�� EXW� PD\� EH� WDNHQ� RQO\� LQ� WKH� HYHQW� RI� LOOQHVV� DQG� LV� QRW� FRQYHUWLEOH� WR� SD\� XSRQ�
WHUPLQDWLRQ�RI�HPSOR\PHQW��+RZHYHU��D�'+6�HPSOR\HH�ZKR�UHWLUHV�RU�OHDYHV�JRYHUQPHQW�VHUYLFH�LQ�
JRRG�VWDQGLQJ�ZLWK����GD\V�RU�PRUH�RI�XQXVHG�VLFN�OHDYH�LV�HQWLWOHG�WR�DGGLWLRQDO�VHUYLFH�FUHGLW�LQ�WKH�
(56��$W�-XQH�����������DFFXPXODWHG�VLFN�OHDYH�ZDV�DSSUR[LPDWHO\�������PLOOLRQ��
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���� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV��FRQWLQXHG��

/LWLJDWLRQ�

)URP�WLPH�WR�WLPH��WKH�'+6�LV�QDPHG�DV�D�GHIHQGDQW�LQ�YDULRXV�OHJDO�SURFHHGLQJV��$OWKRXJK�WKH�'+6�
DQG� LWV� FRXQVHO� DUH� XQDEOH� WR� H[SUHVV� RSLQLRQV� DV� WR� WKH� RXWFRPH�RI� WKH� OLWLJDWLRQ�� LW� KDV� EHHQ� WKH�
6WDWH¶V�KLVWRULFDO�SUDFWLFH� WKDW�FHUWDLQ� W\SHV�RI� MXGJPHQWV�DQG�VHWWOHPHQWV�DJDLQVW�DQ�DJHQF\�RI� WKH�
6WDWH�DUH�SDLG�IURP�WKH�6WDWH�*HQHUDO�)XQG�WKURXJK�DQ�DSSURSULDWLRQ�ELOO�ZKLFK�LV�VXEPLWWHG�DQQXDOO\�
E\�WKH�'HSDUWPHQW�RI�WKH�$WWRUQH\�*HQHUDO�WR�WKH�6WDWH�/HJLVODWXUH��

���� 5HODWHG�3DUW\�7UDQVDFWLRQV�

7KH�'+6�KDG�YDULRXV�DPRXQWV�GXH� WR� WKH�6WDWH� WRWDOLQJ��������������DV�RI� -XQH�����������ZKLFK�
LQFOXGHG� IHGHUDO� UHLPEXUVHPHQWV� IRU� SURJUDP� H[SHQGLWXUHV� WRWDOLQJ� �������������� UHFHLYDEOHV�
WRWDOLQJ��������������DQG�FDVK�WRWDOLQJ�����������



���
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6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV
)RU�WKH�)LVFDO�<HDU�(QGHG�-XQH���������

)HGHUDO�
&)'$�
1XPEHU

3DVV�WKURXJK�(QWLW\�
,GHQWLI\LQJ�1XPEHU

)HGHUDO�
([SHQGLWXUHV

$PRXQW�3URYLGHG�
WR�6XEUHFLSLHQWV

8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�

2WKHU�3URJUDPV

3URPRWLQJ�6DIH�DQG�6WDEOH�)DPLOLHV ������ ��������������������� ���������������������

$&/�$VVLVWLYH�7HFKQRORJ\ ������ ������� �������

5HIXJHH�DQG�(QWUDQW�$VVLVWDQFH���6WDWH�

$GPLQLVWHUHG�3URJUDPV ������ ����� �
/RZ�,QFRPH�+RPH�(QHUJ\�$VVLVWDQFH ������ ��������� �

8�6��5HSDWULDWLRQ�3URJUDP ������ ����� �

&KDIIHH�(GXFDWLRQ�DQG�7UDLQLQJ�9RXFKHUV�

3URJUDP��(79� ������ ������� �

&KLOGUHQ
V�-XVWLFH�*UDQWV�WR�6WDWHV ������ ������ ������

6WHSKDQLH�7XEEV�-RQHV�&KLOG�:HOIDUH�

6HUYLFHV�3URJUDP ������ ������� �������

)RVWHU�&DUH���7LWOH�,9�( ������ ���������� �

$GRSWLRQ�$VVLVWDQFH ������ ���������� �

*XDUGLDQVKLS�$VVLVWDQFH ������ ��������� �

6RFLDO�6HUYLFHV�%ORFN�*UDQW ������ ���������� ���������

)DPLO\�9LROHQFH�3UHYHQWLRQ�DQG�6HUYLFHV��

*UDQWV�IRU�%DWWHUHG�:RPHQ
V�6KHOWHUV��

�*UDQWV�WR�6WDWHV�DQG�,QGLDQ�7ULEHV ������ ��������� ���������

&KDIHH�)RVWHU�&DUH�,QGHSHQGHQFH�3URJUDP ������ ������� �������

(OGHU�-XVWLFH�,QQRYDWLRQ�*UDQWV ������ ������ ������

&KLOGUHQ
V�+HDOWK�,QVXUDQFH�3URJUDP ������ ���������� �

0RQH\�)ROORZV�D�3HUVRQ ������ ������� �

,QGHSHQGHQW�/LYLQJ�6WDWH�*UDQWV ������ ������� �

7RWDO�2WKHU�3URJUDPV ����������� ����������

7$1)�&OXVWHU
7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV ������ ���������� ����������

7RWDO�7$1)�&OXVWHU ���������� ����������

0HGLFDLG�&OXVWHU

6WDWH�6XUYH\�DQG�&HUWLILFDWLRQ�RI�+HDOWK

&DUH�3URYLGHUV ������ ��������� �

0HGLFDO�$VVLVWDQFH�3URJUDP ������ ������������� �

7RWDO�0HGLFDLG�&OXVWHU ������������� �
&&')�&OXVWHU

&KLOG�&DUH�DQG�'HYHORSPHQW�%ORFN�*UDQW ������ ��������� ���������

&KLOG�&DUH�0DQGDWRU\�DQG�0DWFKLQJ�)XQGV�

RI�WKH�&KLOG�&DUH�DQG�'HYHORSPHQW�)XQG ������ ���������� �

7RWDO�&&')�&OXVWHU ���������� ���������

7RWDO�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV ������������������ ��������������������

6HH�LQGHSHQGHQW�DXGLWRU
V�UHSRUW�DQG�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�

��
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6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��FRQWLQXHG�
)RU�WKH�)LVFDO�<HDU�(QGHG�-XQH���������

)HGHUDO�
&)'$�
1XPEHU

3DVV�WKURXJK�(QWLW\�
,GHQWLI\LQJ�1XPEHU

)HGHUDO�
([SHQGLWXUHV

$PRXQW�3URYLGHG�
WR�6XEUHFLSLHQWV

8�6��'HSDUWPHQW�RI�$JULFXOWXUH�

61$3�&OXVWHU

6XSSOHPHQWDO�1XWULWLRQ�$VVLVWDQFH�3URJUDP ������ ������������������� ���������������������� �

6WDWH�$GPLQLVWUDWLYH�0DWFKLQJ�*UDQWV�IRU

WKH�6XSSOHPHQWDO�1XWULWLRQ�

$VVLVWDQFH�3URJUDP ������ ��������������������� ���������

7RWDO�61$3�&OXVWHU �������������������� ���������

7RWDO�8�6��'HSDUWPHQW�RI�$JULFXOWXUH �������������������� ���������

8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�

(PHUJHQF\�6ROXWLRQV�*UDQWV�3URJUDP ������ ���������������������� � �������

+RXVLQJ�2SSRUWXQLWLHV�IRU�3HUVRQV�ZLWK�$,'6 ������ ���������������������� � �������

&RQWLQXXP�RI�&DUH�3URJUDP ������ ���������������������� � �������

7RWDO�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW ��������������������� � ���������

8�6��'HSDUWPHQW�RI�-XVWLFH�

-XYHQLOH�-XVWLFH�DQG�'HOLQTXHQF\�3UHYHQWLRQ���

$OORFDWLRQ�WR�6WDWHV ������ ���������������������� � �

3DVV�WKURXJK�'HSDUWPHQW�RI�WKH�$WWRUQH\�

*HQHUDO���(GZDUG�%\UQH�0HPRULDO

&RPSHWLWLYH�*UDQW�3URJUDP ������ �����;7�%;����� ����������������������� � �

7RWDO�8�6��'HSDUWPHQW�RI�-XVWLFH ���������������������� � �

8�6��'HSDUWPHQW�RI�/DERU���

3DVV�WKURXJK�6WDWH�'HSDUWPHQW�RI�/DERU�DQG�

,QGXVWULDO�5HODWLRQV�6HQLRU�&RPPXQLW\�

6HUYLFH�(PSOR\PHQW�3URJUDP ������ 3<���6&6(3�&&�'+6 ���������������������� � �

7RWDO�8�6��'HSDUWPHQW�RI�/DERU ��������������������� � ���������������������� �

6HH�LQGHSHQGHQW�DXGLWRU
V�UHSRUW�DQG�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV
6WDWH�RI�+DZDLL

6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��FRQWLQXHG�
)RU�WKH�)LVFDO�<HDU�(QGHG�-XQH���������

)HGHUDO�
&)'$�
1XPEHU

3DVV�WKURXJK�(QWLW\�
,GHQWLI\LQJ�1XPEHU

)HGHUDO�
([SHQGLWXUHV

$PRXQW�3URYLGHG�
WR�6XEUHFLSLHQWV

&RUSRUDWLRQ�IRU�1DWLRQDO�DQG�&RPPXQLW\�6HUYLFH�

)RVWHU�*UDQGSDUHQW�6HQLRU�&RPSDQLRQ�&OXVWHU

)RVWHU�*UDQGSDUHQW�3URJUDP ������ ��������������������� � ���������������������� �

6HQLRU�&RPSDQLRQ�3URJUDP ������ ���������������������� � �

7RWDO�)RVWHU�*UDQGSDUHQW�6HQLRU�&RPSDQLRQ�&OXVWHU ���������������������� � �

7RWDO�&RUSRUDWLRQ�IRU�1DWLRQDO�DQG�&RPPXQLW\�6HUYLFH ���������������������� � �

6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ���

'LVDELOLW\�,QVXUDQFH�66,�&OXVWHU

6RFLDO�6HFXULW\���'LVDELOLW\�,QVXUDQFH ������ ��������������������� � �

7RWDO�'LVDELOLW\�,QVXUDQFH�66,�&OXVWHU ��������������������� � �

7RWDO�6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ ��������������������� � �

8�6��'HSDUWPHQW�RI�(GXFDWLRQ�

5HKDELOLWDWLRQ�6HUYLFHV���9RFDWLRQDO�

5HKDELOLWDWLRQ�*UDQWV�WR�6WDWHV ������ ��������������������� �

5HKDELOLWDWLRQ�6HUYLFHV���,QGHSHQGHQW�/LYLQJ�

6HUYLFHV�IRU�2OGHU�,QGLYLGXDOV�:KR

�DUH�%OLQG ������ ���������������������� � �

6XSSRUWHG�(PSOR\PHQW�6HUYLFHV�IRU

,QGLYLGXDOV�ZLWK�WKH�PRVW�6LJQLILFDQW�

'LVDELOLWLHV ������ ����������������������� � �

7RWDO�8�6��'HSDUWPHQW�RI�(GXFDWLRQ ��������������������� �

727$/�)('(5$/�(;3(1',785(6 ������������������ ��������������������

6HH�LQGHSHQGHQW�DXGLWRU
V�UHSRUW�DQG�DFFRPSDQ\LQJ�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�

��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

1RWHV�WR�WKH�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
-XQH����������

���

��� %DVLV�RI�3UHVHQWDWLRQ�

7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI� IHGHUDO�DZDUGV� �WKH�6FKHGXOH�� LQFOXGHV� WKH� IHGHUDO�
JUDQW�DFWLYLW\�RI�WKH�'+6�DQG�LV�SUHVHQWHG�RQ�WKH�FDVK�EDVLV�RI�DFFRXQWLQJ���7KH�LQIRUPDWLRQ�LQ�WKLV�
VFKHGXOH�LV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�8QLIRUP�*XLGDQFH�� �7KHUHIRUH��VRPH�
DPRXQWV�SUHVHQWHG�LQ�WKLV�VFKHGXOH�PD\�GLIIHU�IURP�DPRXQWV�SUHVHQWHG�LQ��RU�XVHG�LQ�WKH�SUHSDUDWLRQ�
RI��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��

��� 7UDQVIHUV�

*UDQW� DZDUGV� WRWDOLQJ� �����������ZHUH� WUDQVIHUUHG� IURP�&)'$��������7HPSRUDU\�$VVLVWDQFH� IRU�
1HHG\�)DPLOLHV�WR�&)'$��������6RFLDO�6HUYLFHV�%ORFN�*UDQW��

��� 6XSSOHPHQWDO�1XWULWLRQ�$VVLVWDQFH�3URJUDP�

([SHQGLWXUHV�UHSRUWHG�LQ�WKH�6FKHGXOH�UHSUHVHQW�DVVLVWDQFH�XWLOL]HG�WKURXJK�WKH�(OHFWURQLF�%HQHILWV�
7UDQVIHU�6\VWHP��

��� ,QGLUHFW�&RVW�

7KH�'+6�KDV�QRW�HOHFWHG� WR�XVH� WKH����SHUFHQW�GH�PLQLPLV� LQGLUHFW�FRVW� UDWH�DV�DOORZHG�XQGHU� WKH�
8QLIRUP�*XLGDQFH��



���
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$�+DZDLL�/LPLWHG�/LDELOLW\�3DUWQHUVKLS�

���
�����%LVKRS�6WUHHW� �6XLWH������ �+RQROXOX��+,�������� �7HOHSKRQH��������������� �)D[���������������� �ZZZ�NPKOOS�FRP�

5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�DQG��
RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG��

LQ�$FFRUGDQFH�:LWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�

2IILFH�RI�WKH�$XGLWRU�
6WDWH�RI�+DZDLL�

:H�KDYH� DXGLWHG�� LQ� DFFRUGDQFH�ZLWK� WKH� DXGLWLQJ� VWDQGDUGV�JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV�RI�
$PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ� 6WDQGDUGV�
LVVXHG� E\� WKH� &RPSWUROOHU� *HQHUDO� RI� WKH� 8QLWHG� 6WDWHV�� WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� JRYHUQPHQWDO�
DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI� WKH�'HSDUWPHQW�RI�+XPDQ�
6HUYLFHV�RI�WKH�6WDWH�RI�+DZDLL��'+6���DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�
WKH� ILQDQFLDO� VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\� FRPSULVH� WKH� '+6¶V� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG� KDYH�
LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�0DUFK�������������

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ��

,Q� SODQQLQJ� DQG� SHUIRUPLQJ� RXU� DXGLW� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� ZH� FRQVLGHUHG� WKH� '+6¶V� LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�
WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'+6¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�GR�
QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'+6¶V�LQWHUQDO�FRQWURO��

$� GHILFLHQF\� LQ� LQWHUQDO� FRQWURO� H[LVWV� ZKHQ� WKH� GHVLJQ� RU� RSHUDWLRQ� RI� D� FRQWURO� GRHV� QRW� DOORZ�
PDQDJHPHQW� RU� HPSOR\HHV�� LQ� WKH�QRUPDO� FRXUVH�RI� SHUIRUPLQJ� WKHLU� DVVLJQHG� IXQFWLRQV�� WR�SUHYHQW�� RU�
GHWHFW� DQG� FRUUHFW�� PLVVWDWHPHQWV� RQ� D� WLPHO\� EDVLV�� � $� PDWHULDO� ZHDNQHVV� LV� D� GHILFLHQF\�� RU� D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�
PLVVWDWHPHQW� RI� WKH� HQWLW\¶V� ILQDQFLDO� VWDWHPHQWV�ZLOO� QRW� EH� SUHYHQWHG�� RU� GHWHFWHG� DQG� FRUUHFWHG� RQ� D�
WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�
WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�
JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�WKLV�
VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� PLJKW� EH� PDWHULDO�
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV�DQG�WKHUHIRUH��PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV�PD\�
H[LVW� WKDW� ZHUH� QRW� LGHQWLILHG�� � *LYHQ� WKHVH� OLPLWDWLRQV�� GXULQJ� RXU� DXGLW� ZH� GLG� QRW� LGHQWLI\� DQ\�
GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV���:H�GLG�LGHQWLI\�D�GHILFLHQF\�



���

LQ� LQWHUQDO� FRQWURO�� GHVFULEHG� LQ� WKH�DFFRPSDQ\LQJ�6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�DV� LWHP�
����������WKDW�ZH�FRQVLGHU�WR�EH�D�VLJQLILFDQW�GHILFLHQF\��

&RPSOLDQFH�DQG�2WKHU�0DWWHUV�

$V�SDUW� RI� REWDLQLQJ� UHDVRQDEOH� DVVXUDQFH� DERXW�ZKHWKHU� WKH�'+6¶V� ILQDQFLDO� VWDWHPHQWV� DUH� IUHH� IURP�
PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��
FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�
GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV��+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�
SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ�� �7KH�
UHVXOWV� RI� RXU� WHVWV� GLVFORVHG� QR� LQVWDQFHV� RI� QRQFRPSOLDQFH� RU� RWKHU� PDWWHUV� WKDW� DUH� UHTXLUHG� WR� EH�
UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLW�6WDQGDUGV��

7KH�'+6¶V�5HVSRQVH�WR�)LQGLQJV�

7KH�'+6¶V�UHVSRQVH�WR�WKH�ILQGLQJV�LGHQWLILHG�LQ�RXU�DXGLW�DUH�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�&RUUHFWLYH�
$FWLRQ�3ODQ���7KH�'+6¶V�UHVSRQVH�ZDV�QRW�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�
ILQDQFLDO�VWDWHPHQWV�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�LW��

3XUSRVH�RI�WKLV�5HSRUW�

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�
DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�
FRQWURO� RU� RQ� FRPSOLDQFH�� � 7KLV� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK�
*RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV� LQ� FRQVLGHULQJ� WKH� HQWLW\¶V� LQWHUQDO� FRQWURO� DQG� FRPSOLDQFH���
$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��

.0+�//3�

+RQROXOX��+DZDLL�
0DUFK���������
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$�+DZDLL�/LPLWHG�/LDELOLW\�3DUWQHUVKLS�

���
�����%LVKRS�6WUHHW� �6XLWH������ �+RQROXOX��+,�������� �7HOHSKRQH��������������� �)D[���������������� �ZZZ�NPKOOS�FRP�

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP�DQG�5HSRUW��
RQ�,QWHUQDO�&RQWURO�RYHU�&RPSOLDQFH�5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH�

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW�

2IILFH�RI�WKH�$XGLWRU�
6WDWH�RI�+DZDLL�

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP�

:H�KDYH�DXGLWHG�WKH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�RI�WKH�6WDWH�RI�+DZDLL¶V��'+6¶��FRPSOLDQFH�ZLWK�WKH�
W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�GHVFULEHG�LQ�WKH�20%�&RPSOLDQFH�6XSSOHPHQW�WKDW�FRXOG�KDYH�D�GLUHFW�
DQG�PDWHULDO�HIIHFW�RQ�HDFK�RI�WKH�'+6¶V�PDMRU�IHGHUDO�SURJUDPV�IRU�WKH�\HDU�HQGHG�-XQH������������7KH�
'+6¶V� PDMRU� IHGHUDO� SURJUDPV� DUH� LGHQWLILHG� LQ� WKH� VXPPDU\� RI� WKH� DXGLWRU¶V� UHVXOWV� VHFWLRQ� RI� WKH�
DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� FRPSOLDQFH� ZLWK� WKH� IHGHUDO� VWDWXWHV�� UHJXODWLRQV�� DQG� WKH� WHUPV� DQG�
FRQGLWLRQV�RI�LWV�IHGHUDO�DZDUGV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDPV��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�RI�WKH�'+6¶V�PDMRU�IHGHUDO�SURJUDPV�
EDVHG�RQ�RXU�DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH���:H�FRQGXFWHG�RXU�DXGLW�RI�
FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKH�
VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ� *RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV�� LVVXHG� E\� WKH�
&RPSWUROOHU�*HQHUDO� RI� WKH�8QLWHG�6WDWHV�� DQG� WKH� DXGLW� UHTXLUHPHQWV� RI�7LWOH� ��8�6��&RGH� RI�)HGHUDO�
5HJXODWLRQV�3DUW� �����8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW� 3ULQFLSOHV�� DQG�$XGLW� 5HTXLUHPHQWV�
IRU�)HGHUDO�$ZDUGV� �8QLIRUP�*XLGDQFH��� �7KRVH� VWDQGDUGV� DQG� WKH�8QLIRUP�*XLGDQFH� UHTXLUH� WKDW�ZH�
SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK�WKH�W\SHV�RI�
FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�D�PDMRU�IHGHUDO�
SURJUDP�RFFXUUHG�� �$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�DERXW�WKH�'+6¶V�FRPSOLDQFH�
ZLWK� WKRVH� UHTXLUHPHQWV� DQG� SHUIRUPLQJ� VXFK� RWKHU� SURFHGXUHV� DV� ZH� FRQVLGHUHG� QHFHVVDU\� LQ� WKH�
FLUFXPVWDQFHV���

:H� EHOLHYH� WKDW� RXU� DXGLW� SURYLGHV� D� UHDVRQDEOH� EDVLV� IRU� RXU� TXDOLILHG� DQG� XQPRGLILHG� RSLQLRQV� RQ�
FRPSOLDQFH�IRU�HDFK�PDMRU�IHGHUDO�SURJUDP���+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RI�
WKH�'+6¶V�FRPSOLDQFH��



��

%DVLV�IRU�4XDOLILHG�2SLQLRQ�RQ�WKH�0DMRU�)HGHUDO�3URJUDPV�,GHQWLILHG�LQ�WKH�7DEOH�%HORZ��

$V� GHVFULEHG� LQ� )LQGLQJV� ��������� WKURXJK� ��������� LQ� WKH� DFFRPSDQ\LQJ� 6FKHGXOH� RI� )LQGLQJV� DQG�
4XHVWLRQHG�&RVWV��WKH�'+6�GLG�QRW�FRPSO\�ZLWK�UHTXLUHPHQWV�UHJDUGLQJ�WKH�IROORZLQJ��

)LQGLQJ��� &)'$��� 3URJUDP��RU�&OXVWHU��1DPH� &RPSOLDQFH�5HTXLUHPHQW�
��������� ��������������� 0HGLFDLG�&OXVWHU� (OLJLELOLW\�
��������� ��������������� 0HGLFDLG�&OXVWHU� (OLJLELOLW\�
��������� ��������������� 0HGLFDLG�&OXVWHU� 6SHFLDO�7HVWV�DQG�3URYLVLRQV�
��������� ������� 5HKDELOLWDWLRQ� 6HUYLFHV� �� 9RFDWLRQDO�

5HKDELOLWDWLRQ�*UDQW�WR�WKH�6WDWH�
3URJUDP�,QFRPH�

��������� ������� 5HKDELOLWDWLRQ� 6HUYLFHV� �� 9RFDWLRQDO�
5HKDELOLWDWLRQ�*UDQW�WR�WKH�6WDWH�

5HSRUWLQJ�

��������� ��������������� 61$3�&OXVWHU� 6XEUHFLSLHQW�0RQLWRULQJ�
��������� ��������������� 61$3�&OXVWHU� 6SHFLDO�7HVWV�DQG�3URYLVLRQV�
��������� ��������������� 61$3�&OXVWHU� 6SHFLDO�7HVWV�DQG�3URYLVLRQV�
��������� ������� 7$1)�&OXVWHU� (OLJLELOLW\�
��������� ������� 7$1)�&OXVWHU� 6SHFLDO�7HVWV�DQG�3URYLVLRQV�
��������� ������� 7$1)�&OXVWHU� 6SHFLDO�7HVWV�DQG�3URYLVLRQV�
��������� ������� 7$1)�&OXVWHU� 5HSRUWLQJ�
��������� ������� 7$1)�&OXVWHU� 5HSRUWLQJ�

&RPSOLDQFH� ZLWK� VXFK� UHTXLUHPHQWV� LV� QHFHVVDU\�� LQ� RXU� RSLQLRQ�� IRU� WKH� '+6� WR� FRPSO\� ZLWK� WKH�
UHTXLUHPHQWV�DSSOLFDEOH�WR�WKDW�SURJUDP��

4XDOLILHG�2SLQLRQ�RQ�WKH�0DMRU�)HGHUDO�3URJUDPV�LQ�WKH�7DEOH�$ERYH�

,Q� RXU� RSLQLRQ�� H[FHSW� IRU� WKH� QRQFRPSOLDQFH� GHVFULEHG� LQ�%DVLV� IRU�4XDOLILHG�2SLQLRQ� SDUDJUDSK�� WKH�
'+6�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�
FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�PDMRU�IHGHUDO�SURJUDPV�LGHQWLILHG�LQ�WKH�%DVLV�IRU�4XDOLILHG�
2SLQLRQ�SDUDJUDSK�IRU�WKH�\HDU�HQGHG�-XQH�����������

8QPRGLILHG�2SLQLRQ�RQ�(DFK�RI�WKH�2WKHU�0DMRU�)HGHUDO�3URJUDPV�

,Q�RXU�RSLQLRQ�� WKH�'+6�FRPSOLHG�� LQ� DOO�PDWHULDO� UHVSHFWV��ZLWK� WKH� W\SHV�RI� FRPSOLDQFH� UHTXLUHPHQWV�
UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�RI�LWV�RWKHU�PDMRU�IHGHUDO�SURJUDPV



��

LGHQWLILHG� LQ� WKH� VXPPDU\� RI� DXGLWRU¶V� UHVXOWV� VHFWLRQ� RI� WKH� DFFRPSDQ\LQJ� VFKHGXOH� RI� ILQGLQJV� DQG�
TXHVWLRQHG�FRVWV�IRU�WKH�\HDU�HQGHG�-XQH�����������

2WKHU�0DWWHUV�

7KH� '+6¶V� UHVSRQVHV� WR� WKH� QRQFRPSOLDQFH� ILQGLQJV� LGHQWLILHG� LQ� RXU� DXGLW� DUH� GHVFULEHG� LQ� WKH�
DFFRPSDQ\LQJ� &RUUHFWLYH� $FWLRQ� 3ODQ�� � 7KH� '+6¶V� UHVSRQVHV� ZHUH� QRW� VXEMHFWHG� WR� WKH� DXGLWLQJ�
SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�FRPSOLDQFH�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�WKH�UHVSRQVH��

5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH�

0DQDJHPHQW�RI� WKH�'+6� LV� UHVSRQVLEOH� IRU� HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�HIIHFWLYH� LQWHUQDO� FRQWURO�RYHU�
FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH���,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�
DXGLW� RI� FRPSOLDQFH�� ZH� FRQVLGHUHG� WKH� '+6¶V� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI�
UHTXLUHPHQWV�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�PDMRU�IHGHUDO�SURJUDP�WR�GHWHUPLQH�WKH�
DXGLWLQJ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�
FRPSOLDQFH� IRU� HDFK� PDMRU� SURJUDP� DQG� WR� WHVW� DQG� UHSRUW� RQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LQ�
DFFRUGDQFH� ZLWK� WKH� 8QLIRUP� *XLGDQFH�� EXW� QRW� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� WKH�
HIIHFWLYHQHVV� RI� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH�� � $FFRUGLQJO\�� ZH� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RQ� WKH�
HIIHFWLYHQHVV�RI�WKH�'+6¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH����

$�GHILFLHQF\� LQ� LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH� H[LVWV�ZKHQ� WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�RYHU�
FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�
IXQFWLRQV�� WR�SUHYHQW��RU�GHWHFW�DQG�FRUUHFW��QRQFRPSOLDQFH�ZLWK�D� W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�
IHGHUDO� SURJUDP� RQ� D� WLPHO\� EDVLV�� � $� PDWHULDO� ZHDNQHVV� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LV� D�
GHILFLHQF\�� RU� FRPELQDWLRQ� RI� GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH�� VXFK� WKDW� WKHUH� LV� D�
UHDVRQDEOH� SRVVLELOLW\� WKDW�PDWHULDO� QRQFRPSOLDQFH�ZLWK� D� W\SH�RI� FRPSOLDQFH� UHTXLUHPHQW� RI� D� IHGHUDO�
SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\�LQ�
LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�
ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�
ZLWK�JRYHUQDQFH����

2XU�FRQVLGHUDWLRQ�RI� LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZDV�IRU� WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�
SDUDJUDSK� RI� WKLV� VHFWLRQ� DQG� ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� RYHU�
FRPSOLDQFH� WKDW� PLJKW� EH� PDWHULDO� ZHDNQHVVHV� RU� VLJQLILFDQW� GHILFLHQFLHV� DQG� WKHUHIRUH�� PDWHULDO�
ZHDNQHVVHV� RU� VLJQLILFDQW� GHILFLHQFLHV�PD\� H[LVW� WKDW� KDYH� QRW� EHHQ� LGHQWLILHG��:H�GLG� LGHQWLI\� FHUWDLQ�
GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�
TXHVWLRQHG�FRVWV�DV�LWHPV����������WKURXJK�����������WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV�



��

7KH�'+6¶V�UHVSRQVHV�WR�WKH�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ILQGLQJV�LGHQWLILHG�LQ�RXU�DXGLW�DUH�GHVFULEHG�
LQ� WKH�DFFRPSDQ\LQJ�&RUUHFWLYH�$FWLRQ�3ODQ�� �7KH�'+6¶V� UHVSRQVHV�ZHUH�QRW� VXEMHFWHG� WR� WKH�DXGLWLQJ�
SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�FRPSOLDQFH�DQG��DFFRUGLQJO\��ZH�H[SUHVV�QR�RSLQLRQ�RQ�WKH�UHVSRQVH��

7KH� SXUSRVH� RI� WKLV� UHSRUW� RQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LV� VROHO\� WR� GHVFULEH� WKH� VFRSH� RI� RXU�
WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV�RI�WKH�
8QLIRUP�*XLGDQFH���$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH���

.0+�//3�

+RQROXOX��+DZDLL�
0DUFK���������



��

3$57�,9�

6&+('8/(�2)�),1',1*6�$1'�48(67,21('�&2676
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6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,�±�6XPPDU\�RI�$XGLWRU¶V�5HVXOWV�

)LQDQFLDO�6WDWHPHQWV

7\SH�RI�DXGLWRU¶V�UHSRUW�LVVXHG���8QPRGLILHG�

,QWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��

0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG"� � ������<HV� ��1R�

6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG�WKDW�DUH�QRW�FRQVLGHUHG�
WR�EH�PDWHULDO�ZHDNQHVVHV"� ���<HV� ������1RQH�UHSRUWHG�

1RQFRPSOLDQFH�PDWHULDO�WR�ILQDQFLDO�VWDWHPHQWV�QRWHG"� � ������<HV� ��1R�

)HGHUDO�$ZDUGV

,QWHUQDO�FRQWURO�RYHU�PDMRU�SURJUDPV�� � � �

0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG"� � �� ���<HV� ������1R�

6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG"� � �������<HV� ���1RQH�UHSRUWHG�

7\SH� RI� DXGLWRU¶V� UHSRUW� LVVXHG� RQ� FRPSOLDQFH� IRU� PDMRU� IHGHUDO� SURJUDPV�� � 4XDOLILHG� IRU� DOO� PDMRU�
SURJUDPV�H[FHSW�IRU�)RVWHU�&DUH�±�7LWOH�,9�(��6RFLDO�6HUYLFHV�%ORFN�*UDQW�DQG�'LVDELOLW\�,QVXUDQFH�66,�
&OXVWHU��ZKLFK�DUH�XQPRGLILHG��

$Q\�DXGLW�ILQGLQJV�GLVFORVHG�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�LQ�
DFFRUGDQFH�ZLWK�VHFWLRQ���&)5���������D�� ���<HV� �������1R�
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6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,�±�6XPPDU\�RI�$XGLWRU¶V�5HVXOWV��FRQWLQXHG��

,GHQWLILFDWLRQ�RI�PDMRU�SURJUDPV��

&)'$�
1XPEHU�V�� 1DPH�RI�)HGHUDO�3URJUDP�RU�&OXVWHU�

��������������� � 61$3�&OXVWHU�
������� � 5HKDELOLWDWLRQ�6HUYLFHV�±�9RFDWLRQDO�

� � 5HKDELOLWDWLRQ�*UDQWV�WR�6WDWHV�
������� � 7$1)�&OXVWHU�
������� � )RVWHU�&DUH�±�7LWOH�,9�(��
������� � 6RFLDO�6HUYLFHV�%ORFN�*UDQW�

��������������� � 0HGLFDLG�&OXVWHU�
������� � 'LVDELOLW\�,QVXUDQFH�66,�&OXVWHU�

'ROODU�WKUHVKROG�XVHG�WR�GLVWLQJXLVK�EHWZHHQ�W\SH�$�DQG�W\SH�%�
SURJUDPV��

� �����������

$XGLWHH�TXDOLILHG�DV�ORZ�ULVN�DXGLWHH"� � ������<HV� ���1R�
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6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,�±�)LQDQFLDO�6WDWHPHQW�)LQGLQJV�

)LQGLQJ�1R������������ )LQDQFLDO�6WDWHPHQW�5HSRUWLQJ�

7\SH�RI�)LQGLQJ�� 6LJQLILFDQW�'HILFLHQF\�

&ULWHULD�� � ,Q� DFFRUGDQFH� ZLWK� *RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �*$6%�� 6WDWHPHQW� 1R�� ����
IXQG�ILQDQFLDO�VWDWHPHQWV�VKRXOG�EH�SUHSDUHG�XVLQJ�WKH�FXUUHQW�ILQDQFLDO�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�
WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���8QGHU�WKLV�EDVLV��UHYHQXHV�DUH�UHFRJQL]HG�RQO\�WR�WKH�H[WHQW�WKDW�
WKH\� DUH� VXVFHSWLEOH� WR� DFFUXDO� DQG� OLDELOLWLHV� DUH� UHTXLUHG� WR� EH� UHFRUGHG� RQO\� WR� WKH� H[WHQW� WKDW� WKHLU�
UHSD\PHQW�ZLOO�UHTXLUH�WKH�XVH�RI�H[SHQGDEOH�DYDLODEOH�ILQDQFLDO�UHVRXUFHV���

&RQGLWLRQ�� �'XULQJ�RXU� DXGLW��ZH�SURSRVHG� DQG�PDQDJHPHQW� DFFHSWHG� DXGLW� DGMXVWPHQWV� UHODWHG� WR� WKH�
IROORZLQJ��

8QGHU�DFFUXDO�RI�YRXFKHUV�SD\DEOH�RI�DSSUR[LPDWHO\������PLOOLRQ��
8QGHU� DFFUXDO� RI� UHFHLYDEOHV� IURP� WKH� 'HSDUWPHQW� RI� +HDOWK� �'2+�� RI� DSSUR[LPDWHO\� �����
PLOOLRQ��

,Q� DGGLWLRQ� WR� WKH� LWHPV� QRWH� DERYH�� PDQDJHPHQW� LQLWLDOO\� SUHSDUHG� D� VFKHGXOH� ZKLFK� VXSSRUWHG� D�
FRPSRQHQW� RI� WKH�PHGLFDO� DVVLVWDQFH� SD\DEOH� OLDELOLW\�� KRZHYHU��ZH� QRWHG� WKDW� WKLV� VFKHGXOH� FRQWDLQHG�
LQFRPSOHWH�GDWD�� �:H�QRWLILHG�PDQDJHPHQW�RI� WKH� LQFRPSOHWH�GDWD�DQG�PDQDJHPHQW�SURYLGHG�D� UHYLVHG�
VFKHGXOH� XVLQJ� D� FRPSOHWHG� VHW� RI� GDWD�ZKLFK� UHVXOWHG� LQ� DQ� LQFUHDVH� WR�PDQDJHPHQW¶V� LQLWLDO� OLDELOLW\�
HVWLPDWH�RI�DSSUR[LPDWHO\������PLOOLRQ��

&RQWH[W�� �:H� QRWHG� WKDW� PDQDJHPHQW�� LQ� WKH� SURFHVV� RI� SUHSDULQJ� LWV� ILQDQFLDO� VWDWHPHQWV�� KDG� XQGHU�
DFFUXHG� DPRXQWV� UHODWHG� WR� YRXFKHUV� SD\DEOH� DQG� UHFHLYDEOHV�� � ,Q� DGGLWLRQ�� ZH� QRWHG� WKDW� RQH� RI� WKH�
VFKHGXOHV�SURYLGHG�XVHG�LQFRPSOHWH�GDWD�

&DXVH��:H�QRWHG�WKH�HUURUV�ZHUH�UHODWHG�WR�WKH�IROORZLQJ��
��� 9RXFKHUV� SD\DEOH� ±�PDQDJHPHQW� KDV� D� SURFHVV� LQ� SODFH� WR� GHWHUPLQH� WKH� DFFUXDO� RI� YRXFKHUV�

SD\DEOH�ZKLFK�LQFOXGHV�UHYLHZLQJ�WKH�VHUYLFH�SHULRG�RU�GDWH�RI�JRRGV�UHFHLYHG�DV�UHSRUWHG�LQ�WKH�
DFFRXQWLQJ�V\VWHP���7KH�XQGHU�DFFUXHG�DPRXQWV�ZHUH�UHODWHG�WR�LQYRLFHV�ZKRVH�VHUYLFH�SHULRG�RU�
GDWH�RI�JRRGV�UHFHLYHG��DV�OLVWHG�LQ�WKH�DFFRXQWLQJ�V\VWHP��GLG�QRW�DJUHH�WR�WKH�LQYRLFH��

��� 5HFHLYDEOHV� IURP� WKH� '2+� ±� PDQDJHPHQW� KDV� D� SURFHVV� LQ� SODFH� WR� HVWLPDWH� WKH� DPRXQWV�
UHFHLYDEOH� IURP� '2+� ZKLFK� SULPDULO\� FRQVLVWV� RI� UHYLHZLQJ� WKH� IXQGV� FROOHFWHG� IURP� '2+�
VXEVHTXHQW�WR�\HDU�HQG�DQG�HYDOXDWLQJ�ZKLFK�SHULRG�WKHVH�IXQGV�UHODWH�WR���7KH�XQGHU�DFFUXDO�ZDV�
FDXVHG�E\�PDQDJHPHQW�LQFRUUHFWO\�LGHQWLI\LQJ�WKH�SHULRGV�WKDW�WKH�FROOHFWHG�IXQGV�UHODWHG�WR��
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6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,�±�)LQDQFLDO�6WDWHPHQW�)LQGLQJV��FRQWLQXHG��

��� $FFUXHG�PHGLFDO�DVVLVWDQFH�SD\DEOH���PDQDJHPHQW�XWLOL]HV�FODLPV�LQIRUPDWLRQ�SURYLGHG�E\�'2+�
WR�SUHSDUH�LWV�DFFUXDO���$OWKRXJK�PDQDJHPHQW�IROORZHG�LWV�SURFHVV�IRU�HVWLPDWLQJ�WKH�DFFUXDO��ZH�
QRWHG� WKDW� WKH� FODLPV� LQIRUPDWLRQ� XWLOL]HG� RQO\� LQFOXGHG� VL[� PRQWKV� RI� GDWD�� � 0DQDJHPHQW�
LQTXLUHG�DERXW�WKH�ODFN�RI�GDWD�ZLWK�'2+���7KH�'2+�LQGLFDWHG�WKDW�WKH\�VZLWFKHG�V\VWHPV�GXULQJ�
WKH�\HDU�ZKLFK�FDXVHG�D�GHOD\�LQ�WKH�UHFHLSW�RI�FODLP�LQIRUPDWLRQ��

(IIHFW��7KH�XQGHU� DFFUXDO� RI� WKH� DPRXQWV� LGHQWLILHG� DQG� WKH� XVH�RI� LQFRPSOHWH� LQIRUPDWLRQ�� UHVXOWHG� LQ�
PDQDJHPHQW¶V�SUHOLPLQDU\�ILQDQFLDO�VWDWHPHQWV�EHLQJ�PLVVWDWHG���

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ���7KLV�LV�D�UHSHDW�ILQGLQJ�IURP�WKH�LPPHGLDWH�SUHYLRXV�DXGLW�����������

5HFRPPHQGDWLRQV���:H�UHFRPPHQG�WKH�IROORZLQJ��
��� 9RXFKHUV�SD\DEOH�±�PDQDJHPHQW�VKRXOG�FRQVLGHU�UHYLVLQJ�WKHLU�SURFHVV�WR�LQFOXGH�WKH�UHYLHZ�RI�

WKH� DFWXDO� LQYRLFH� LQVWHDG� RI� UHO\LQJ� RQO\� RQ� WKH� VHUYLFH� SHULRG� RU� GDWH� RI� JRRGV� UHFHLYHG� DV�
UHSRUWHG�LQ�WKH�6WDWH¶V�DFFRXQWLQJ�V\VWHP��

��� 5HFHLYDEOHV� IURP� WKH� '2+� ±� PDQDJHPHQW� VKRXOG� EH� PRUH� GLOLJHQW� LQ� LWV� UHYLHZ� SURFHVV�
LGHQWLI\LQJ�ZKLFK�SHULRG�FROOHFWHG�IXQGV�UHODWH�WR��

��� $FFUXHG� PHGLFDO� DVVLVWDQFH� SD\DEOH� �� PDQDJHPHQW� VKRXOG� HQVXUH� WKDW� LQ� DGGLWLRQ� WR� WKH�
PHFKDQLFDO� SURFHVV� RI� SUHSDULQJ� WKH� PHGLFDO� DVVLVWDQFH� SD\DEOH� HVWLPDWH�� WKH\� LQFRUSRUDWH� D�
UHYLHZ�WR�GHWHUPLQH�ZKHWKHU�WKH�LQIRUPDWLRQ�XWLOL]HG�DSSHDUV�UHDVRQDEO\�FRPSOHWH��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��
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6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV

)LQGLQJ�1R������������ &RPSOHWH� (OLJLELOLW\� $SSOLFDWLRQV� DQG� $QQXDO� (OLJLELOLW\� 5H�
9HULILFDWLRQV�LQ�D�7LPHO\�0DQQHU�

)HGHUDO�$JHQF\�� 8�6�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�
&)'$�1R��� �������DQG��������
3URJUDP��� 0HGLFDLG�&OXVWHU�
5HTXLUHPHQW�� (OLJLELOLW\
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV�
)HGHUDO�DZDUG�QR��� �������+,����� �����
DQG�\HDU�� �������+,����� ����

&ULWHULD�� �7LWOH����&)5�3DUW���������UHTXLUHV�WKH�WLPHO\�GHWHUPLQDWLRQ�RI�HOLJLELOLW\�RI� LQGLYLGXDOV�ZKR�
DSSO\�IRU�0HGLFDLG�EHQHILWV�ZLWKLQ����QLQHW\�GD\V�IRU�DSSOLFDQWV�ZKR�DSSO\�IRU�0HGLFDLG�RQ�WKH�EDVLV�RI�
GLVDELOLW\��0$*,�H[FHSWHG���DQG����IRUW\�ILYH�GD\V�IRU�DOO�RWKHU�DSSOLFDQWV��0$*,����,Q�DGGLWLRQ��7LWOH����
&)5�3DUW���������UHTXLUHV�DQQXDO�UH�YHULILFDWLRQV�RI�SDUWLFLSDQW�HOLJLELOLW\��

&RQGLWLRQ�� (OLJLELOLW\� GHWHUPLQDWLRQV� IRU� ERWK� 0$*,� DQG� 0$*,�H[FHSWHG� DSSOLFDWLRQV� ZHUH� QRW�
SURFHVVHG�LQ�DFFRUGDQFH�ZLWK�WKH�WLPH�VWDQGDUGV��

&RQWH[W�� �:H�REWDLQHG� WKH�&06�3HUIRUPDQFH�0HWULFV�5HSRUW�DQG�QRWHG� WKDW� WKHUH�ZHUH�DSSUR[LPDWHO\�
�������DSSOLFDWLRQV�UHFHLYHG�GXULQJ�ILVFDO�\HDU��������$W�WKH�HQG�RI�HDFK�PRQWK��WKHUH�ZDV�DQ�DYHUDJH�RI�
DSSUR[LPDWHO\� ��� 0$*,� DSSOLFDWLRQV� DQG� DSSUR[LPDWHO\� ��� 0$*,�H[FHSWHG� DSSOLFDWLRQV� IRU� ZKLFK�
HOLJLELOLW\� ZDV� QRW� GHWHUPLQHG� LQ� D� WLPHO\� PDQQHU�� � $GGLWLRQDOO\�� WKHUH� ZHUH� DSSUR[LPDWHO\� ��������
UHQHZDOV� SURFHVVHG� GXULQJ� ILVFDO� \HDU� ������ � $W� WKH� HQG� RI� HDFK� PRQWK�� WKHUH� ZDV� DQ� DYHUDJH� RI�
DSSUR[LPDWHO\�������FDVHV�ZKRVH�DQQXDO�UH�YHULILFDWLRQ�ZDV�QRW�FRPSOHWHG�ZLWKLQ����PRQWKV��

&DXVH�� � 7KH� 'HSDUWPHQW� KDV� LGHQWLILHG� LVVXHV� LQ� WKH� V\VWHP� ORJLF� XVHG� LQ� SURGXFLQJ� WKH� &06�
3HUIRUPDQFH�0HWULF� UHSRUW� IRU� UH�YHULILFDWLRQV�� �)RU� WKH�0$*,�DQG�0$*,�H[FHSWHG� LQLWLDO�DSSOLFDWLRQV��
WKH�FDXVH�LV�D�ODFN�RI�GLOLJHQFH�LQ�FRPSO\LQJ�ZLWK�WKH�'HSDUWPHQW¶V�SROLFLHV�DQG�SURFHGXUHV��

(IIHFW��7KHUH�ZDV�DQ�DYHUDJH�RI�DSSUR[LPDWHO\����0RGLILHG�$GMXVWHG�*URVV�,QFRPH��0$*,��DSSOLFDWLRQV�
DQG� ��0$*,�H[FHSWHG� DSSOLFDWLRQV� IRU�ZKLFK� HOLJLELOLW\�ZDV� QRW� GHWHUPLQHG� LQ� D� WLPHO\�PDQQHU��$OVR�
WKHUH�ZHUH�DSSUR[LPDWHO\�������FDVHV�ZKRVH�DQQXDO�UH�YHULILFDWLRQ�ZDV�QRW�FRPSOHWHG�ZLWKLQ����PRQWKV��

4XHVWLRQHG�FRVWV��1RQH
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&06�3HUIRUPDQFH�0HWULFV�UHSRUW�WR�HQVXUH�WKH�LQIRUPDWLRQ�LV�DJJUHJDWHG�SURSHUO\�IRU�UH�YHULILFDWLRQ�DQG�
EH�PRUH�GLOLJHQW�LQ�FRPSO\LQJ�ZLWK�SROLFLHV�DQG�SURFHGXUHV���
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���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 0DLQWDLQLQJ� 3URSHU� &DVH� 'RFXPHQWDWLRQ� WR� 6XSSRUW� (OLJLELOLW\�
'HWHUPLQDWLRQV�

)HGHUDO�$JHQF\��� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��
&)'$�1R���� �������DQG��������
3URJUDP��� 0HGLFDLG�&OXVWHU�
5HTXLUHPHQW��� (OLJLELOLW\�
7\SH�RI�)LQGLQJ��� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV�
)HGHUDO�DZDUG�QR��� �������+,����� �����
DQG�\HDU�� �������+,����� ����

&ULWHULD���3HU����&)5��������E����$�6WDWH�SODQ�PXVW�SURYLGH�WKDW�WKH�0HGLFDLG�DJHQF\�ZLOO�PDLQWDLQ�RU�
VXSHUYLVH�WKH�PDLQWHQDQFH�RI�WKH�UHFRUGV�QHFHVVDU\�IRU�WKH�SURSHU�DQG�HIILFLHQW�RSHUDWLRQ�RI�WKH�SODQ���7KH�
UHFRUGV�PXVW�LQFOXGH�LQGLYLGXDO�UHFRUGV�RQ�HDFK�DSSOLFDQW�DQG�UHFLSLHQW�WKDW�FRQWDLQ�LQIRUPDWLRQ�RQ�IDFWV�
HVVHQWLDO� WR� GHWHUPLQDWLRQ� RI� LQLWLDO� DQG� FRQWLQXLQJ� HOLJLELOLW\��� )RU� DJHG�� EOLQG�� RU� GLVDEOH� �0$*,�
H[FHSWHG��LQGLYLGXDOV��YHULILFDWLRQ�RI�DVVHWV�LV�UHTXLUHG�SHU����&)5����������

&RQGLWLRQ���(OLJLELOLW\�GHWHUPLQDWLRQV�IRU���SDUWLFLSDQWV�ZDV�QRW�VXSSRUWHG�E\�WKH�'HSDUWPHQW¶V�UHFRUGV��

&RQWH[W�� �'XULQJ�RXU�DXGLW��ZH�VHOHFWHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI����SDUWLFLSDQWV�IRU�WHVWLQJ�DQG�QRWHG�
WKH�IROORZLQJ��

��FDVH�ILOH�ZKHUH�WKH�6XSSOHPHQWDO�)RUP�IRU�,QGLYLGXDOV�$SSO\LQJ�IRU�&RYHUDJH�RQ�WKH�EDVLV�RI�
$JH��%OLQGQHVV�RU�'LVDELOLW\��'+6�����%��ZDV�QRW�PDLQWDLQHG��
��FDVH�ILOH�ZKHUH�WKH�GRFXPHQWDWLRQ�WR�VXSSRUW�WKH�SDUWLFLSDQW¶V�GDWH�RI�ELUWK�ZDV�QRW�PDLQWDLQHG��
�� FDVH� ILOHV� ZKHUH� WKH� HOLJLELOLW\� IDFWRUV� VXFK� DV� GDWH� RI� ELUWK�� VRFLDO� VHFXULW\� QXPEHU�� DQG�
FLWL]HQVKLS�ZDV�QRW�YHULILHG�LQ�D�WLPHO\�PDQQHU��

&DXVH�� �$OWKRXJK� WKH�'HSDUWPHQW� KDV� SROLFLHV� DQG�SURFHGXUHV� LQ� SODFH� WR� HQVXUH� WKH� SURSHU� HOLJLELOLW\�
GRFXPHQWV�DUH�PDLQWDLQHG��WKHUH�ZDV�D�ODFN�RI�GLOLJHQFH�LQ�FRPSO\LQJ�ZLWK�WKH�SROLFLHV�DQG�SURFHGXUHV��

(IIHFW�� � �� SDUWLFLSDQWV� UHFHLYHG� EHQHILWV� LQ� H[FHVV� RI� WKH� DPRXQWV� VXSSRUWHG� E\� WKH� 'HSDUWPHQW¶V�
GRFXPHQWDWLRQ��
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4XHVWLRQHG�&RVWV����������
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6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 5HYDOLGDWLRQ�RI�3URYLGHU�(OLJLELOLW\�

)HGHUDO�$JHQF\��� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��
&)'$�1R���� �������DQG��������
3URJUDP��� 0HGLFDLG�&OXVWHU�
5HTXLUHPHQW��� 6SHFLDO�7HVWV�DQG�3URYLVLRQV���3URYLGHU�(OLJLELOLW\�
7\SH�RI�)LQGLQJ��� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV�
)HGHUDO�DZDUG�QR��� �������+,����� �����
DQG�\HDU�� �������+,����� ����

&ULWHULD�� �7KH�6WDWH�0HGLFDLG�$JHQF\��'HSDUWPHQW�RI�+XPDQ�6HUYLFHV��0HG�4XHVW�'LYLVLRQ�LV�UHTXLUHG�
WR� VFUHHQ� DQG� HQUROO� SURYLGHUV� LQ� DFFRUGDQFH� ZLWK� ��� &)5� 3DUW� ����� VXESDUW� (� DQG� PDNH� FHUWDLQ�
GLVFORVXUHV�WR�WKH�6WDWH�0HGLFDLG�$JHQF\�LQ�DFFRUGDQFH�ZLWK����&)5�3DUW������VXESDUW�%���$OVR�SXUVXDQW�
WR����&)5����������WKH�6WDWH�0HGLFDLG�$JHQF\�PXVW��D��FRQGXFW�SUH�HQUROOPHQW�VLWH�YLVLWV�RI�SURYLGHUV�
ZKR� DUH� GHVLJQDWHG� DV� ³PRGHUDWH´� RU� ³KLJK´� FDWHJRULFDO� ULVNV� WR� WKH�0HGLFDLG� SURJUDP� DQG� �E�� PXVW�
UHTXLUH�DQ\�HQUROOHG�SURYLGHU�WR�SHUPLW�&06��LWV�DJHQWV��LWV�GHVLJQDWHG�FRQWUDFWRUV��RU�WKH�6WDWH�0HGLFDLG�
$JHQF\�WR�FRQGXFW�XQDQQRXQFHG�RQ�VLWH�LQVSHFWLRQV�RI�DQ\�RU�DOO�SURYLGHU�ORFDWLRQV���

&RQGLWLRQ�� 5HTXLUHG� VFUHHQLQJ� DQG� HQUROOPHQW� IRU� �� SURYLGHUV� ZHUH� QRW� SURSHUO\� VXSSRUWHG� E\� WKH�
'HSDUWPHQW¶V� UHFRUGV� DQG� WKH� 0HGLFDLG� $SSOLFDWLRQ�&KDQJH� 5HTXHVW� )RUP� �'+6� ������ ZHUH� QRW�
PDLQWDLQHG���$OVR�RQ�VLWH�LQVSHFWLRQV�ZHUH�QRW�SHUIRUPHG�IRU���SURYLGHUV��

&RQWH[W�� � :H� VHOHFWHG� ��� SURYLGHUV� IRU� WHVWLQJ� ZKLFK� DSSUR[LPDWHG� ��������� SD\PHQWV� RXW� RI� D�
SRSXODWLRQ�RI�DSSUR[LPDWHO\�������SURYLGHUV�ZKLFK�DSSUR[LPDWHG������PLOOLRQ�IRU�WHVWLQJ�DQG�QRWHG�WKH�
IROORZLQJ��

�� SURYLGHUV� ZKHUH� WKH� 0HGLFDLG� $SSOLFDWLRQ�&KDQJH� 5HTXHVW� )RUP� �'+6� ������� ZKLFK�
GRFXPHQWV�WKH�VFUHHQLQJ�DQG�UHTXLUHG�GLVFORVXUHV��ZHUH�QRW�PDLQWDLQHG�����
��SURYLGHUV�ZKHUH�RQ�VLWH�YLVLW�ZDV�QRW�SHUIRUPHG�DV�UHTXLUHG����

&DXVH�� �$OWKRXJK� WKH�'HSDUWPHQW�KDV�SROLFLHV�DQG�SURFHGXUHV� LQ�SODFH� WR�HQVXUH� WKH�SURSHU� IRUPV�DQG�
GRFXPHQWDWLRQ� DUH� PDLQWDLQHG�� WKHUH� ZDV� D� ODFN� RI� GLOLJHQFH� LQ� FRPSO\LQJ� ZLWK� WKH� SROLFLHV� DQG�
SURFHGXUHV���

(IIHFW��7KH�'HSDUWPHQW�ZDV�QRW�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQW�UHVXOWLQJ�LQ�SRWHQWLDO�TXHVWLRQHG�
FRVWV����
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&ULWHULD�����&)5��������UHTXLUHV�WKH�6WDWH�WR�GLVEXUVH�SURJUDP�LQFRPH�IXQGV�EHIRUH�UHTXHVWLQJ�DGGLWLRQDO�
IXQGV�IURP�WKH�'HSDUWPHQW�RI�(GXFDWLRQ��

&RQGLWLRQ��3URJUDP�LQFRPH�DPRXQWV�ZHUH�QRW�GLVEXUVHG�SULRU�WR�UHTXHVWLQJ�DGGLWLRQDO�IXQGV��

&RQWH[W�� � 'XULQJ� RXU� DXGLW�� ZH� QRWHG� DSSUR[LPDWHO\� ��������� RI� SURJUDP� LQFRPH� ZDV� UHFHLYHG�
WKURXJKRXW� WKH� \HDU� DQG�� DOWKRXJK� UHTXHVWV� IRU� DGGLWLRQDO� IXQGV� ZHUH� PDGH� WKURXJKRXW� WKH� \HDU�� WKH�
'HSDUWPHQW�PDLQWDLQHG�D�SURJUDP�LQFRPH�EDODQFH�RI�DSSUR[LPDWHO\����������DW�-XQH�����������

&DXVH�� 7KH� SURJUDP� GRHV� QRW� KDYH� GRFXPHQWHG� SROLFLHV� DQG� SURFHGXUHV� RYHU� SURJUDP� LQFRPH� WKDW�
DGGUHVV�WKH�UROHV�DQG�UHVSRQVLELOLWLHV�RI�SURJUDP�SHUVRQQHO���

(IIHFW��)DLOXUH�WR�GLVEXUVH�SURJUDP�LQFRPH�EHIRUH�UHTXHVWLQJ�DGGLWLRQDO�IXQGV�UHVXOWHG�LQ�QRQ�FRPSOLDQFH�
ZLWK�WKH�UHTXLUHPHQW��

4XHVWLRQHG�&RVWV��1RQH�

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��1�$�

5HFRPPHQGDWLRQV�� :H� UHFRPPHQG� WKH� 'HSDUWPHQW� GHYHORS� ZULWWHQ� SROLFLHV� DQG� SURFHGXUHV� RYHU�
SURJUDP�LQFRPH�DQG�GLOLJHQWO\�IROORZ�WKHP�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��
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)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�(GXFDWLRQ�
&)'$�1R��� �������
3URJUDP��� 5HKDELOLWDWLRQ�6HUYLFHV���9RFDWLRQDO�5HKDELOLWDWLRQ�*UDQWV�WR�6WDWHV�
5HTXLUHPHQW�� 5HSRUWLQJ�
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DQG�\HDU�� +���$������� �����
� +���$������� ����

&ULWHULD��5HKDELOLWDWLRQ� 6HUYLFHV� $GPLQLVWUDWLRQ� �56$�� 3ROLF\� 'LUHFWLYH� 56$�3'������� DQG� ��� &)5�
������� UHTXLUHV� 6WDWH�9RFDWLRQDO� 5HKDELOLWDWLRQ� DJHQFLHV� WR�PDLQWDLQ� VXSSRUWLQJ� GRFXPHQWDWLRQ� �HLWKHU�
KDUG� FRSLHV� RU� VFDQQHG� FRSLHV�� SDUWLFXODUO\� UHJDUGLQJ� HOLJLELOLW\� GHWHUPLQDWLRQV�� GHYHORSPHQW� RI� WKH�
LQGLYLGXDOL]HG� SODQ� IRU� HPSOR\PHQW�� VHUYLFHV� SURYLGHG�� DQG� FDVH� FORVXUH� LQ� WKH� VHUYLFH� UHFRUG� RU� FDVH�
PDQDJHPHQW� V\VWHP�� 'DWD� UHSRUWHG� LQ� WKH� FDVH� PDQDJHPHQW� V\VWHP� PXVW� PDWFK� WKH� VXSSRUWLQJ�
GRFXPHQWDWLRQ�IRU�GDWD�HOHPHQWV�FRQWDLQLQJ�FULWLFDO�LQIRUPDWLRQ��

&RQGLWLRQ�����FDVHV�GLG�QRW�KDYH�VXSSRUWLQJ�GRFXPHQWDWLRQ�DQG�RU�WKHUH�ZHUH�GLVFUHSDQFLHV�EHWZHHQ�WKH�
LQIRUPDWLRQ�SHU�WKH�FDVH�PDQDJHPHQW�V\VWHP�DQG�WKH�VXSSRUWLQJ�GRFXPHQWDWLRQ�IRU�RQH�RU�PRUH�NH\�GDWD�
HOHPHQWV��

&RQWH[W�� �'XULQJ� RXU� DXGLW�� ZH� VHOHFWHG� D� QRQ�VWDWLVWLFDO� VDPSOH� RI� ��� SDUWLFLSDQW� FDVH� ILOHV�� RXW� RI� D�
SRSXODWLRQ� RI� ������ EDVHG� RQ� WKH� SDUWLFLSDQWV� IURP� WZR� TXDUWHUO\� UHSRUWV�� IRU� WHVWLQJ� DQG� QRWHG� WKH�
IROORZLQJ��

��� VHOHFWLRQV� WHVWHG�GLG�QRW� KDYH� VXSSRUWLQJ�GRFXPHQWDWLRQ� IRU�RQH�RU�PRUH�NH\�GDWD� HOHPHQWV�
DQG�KDG�GLVFUHSDQFLHV�EHWZHHQ�WKH�GDWHV�SHU�WKH�FDVH�PDQDJHPHQW�V\VWHP�DQG�SHU�WKH�VXSSRUWLQJ�
GRFXPHQWDWLRQ�IRU�RQH�RU�PRUH�NH\�GDWD�HOHPHQWV��
���VHOHFWLRQV�WHVWHG�GLG�QRW�KDYH�VXSSRUWLQJ�GRFXPHQWDWLRQ�IRU�RQH�RU�PRUH�NH\�GDWD�HOHPHQWV��
���VHOHFWLRQV�WHVWHG�KDG�GLVFUHSDQFLHV�EHWZHHQ�WKH�GDWHV�SHU�WKH�FDVH�PDQDJHPHQW�V\VWHP�DQG�SHU�
WKH�VXSSRUWLQJ�GRFXPHQWDWLRQ�IRU�RQH�RU�PRUH�NH\�GDWD�HOHPHQWV��

&DXVH��$OWKRXJK� WKH� 'HSDUWPHQW� KDV� SROLFLHV� DQG� SURFHGXUHV� LQ� SODFH� WR� HQVXUH� WKDW� WKH� VXSSRUWLQJ�
GRFXPHQWV�DUH�PDLQWDLQHG��WKHUH�ZDV�D�ODFN�RI�GLOLJHQFH�LQ�FRPSO\LQJ�ZLWK�WKH�SROLFLHV�DQG�SURFHGXUHV��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 0DLQWDLQLQJ�3URSHU�&DVH�'RFXPHQWDWLRQ��FRQWLQXHG�

(IIHFW�� ��� FDVHV� GLG� QRW� KDYH� VXSSRUWLQJ� GRFXPHQWDWLRQ� DQG�RU� WKHUH� ZHUH� GLVFUHSDQFLHV� LQ� WKH�
LQIRUPDWLRQ�SHU�WKH�FDVH�PDQDJHPHQW�V\VWHP�DQG�WKH�VXSSRUWLQJ�GRFXPHQWDWLRQ�IRU�RQH�RU�PRUH�NH\�GDWD�
HOHPHQWV��

4XHVWLRQHG�&RVWV��1RQH�

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��1�$�

5HFRPPHQGDWLRQV��:H� UHFRPPHQG� WKH�'HSDUWPHQW� EH�PRUH� GLOLJHQW� LQ� IROORZLQJ� LWV� H[LVWLQJ� SROLFLHV�
DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 6XEUHFLSLHQW�0RQLWRULQJ

)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�$JULFXOWXUH�
&)'$�1R��� �������DQG��������
3URJUDP��� 6XSSOHPHQWDO�1XWULWLRQ�DQG�$VVLVWDQFH�3URJUDP�&OXVWHU�
5HTXLUHPHQW�� 6XEUHFLSLHQW�0RQLWRULQJ�
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV
)HGHUDO�DZDUG�QR��� �+,���+,��� �����±�������
DQG�\HDU�� �+,���+,��� �����±�������
� �+,���+,��� �����±�������

&ULWHULD����&)5���������G��UHTXLUHV�WKDW�WKH�SDVV�WKURXJK�HQWLW\�PRQLWRU�WKH�DFWLYLWLHV�RI�WKH�VXEUHFLSLHQW�
DV� QHFHVVDU\� WR� HQVXUH� WKDW� WKH� VXEDZDUG� LV� XVHG� IRU� DXWKRUL]HG� SXUSRVHV�� LQ� FRPSOLDQFH�ZLWK� )HGHUDO�
VWDWXWHV�� UHJXODWLRQV�� DQG� WKH� WHUPV� DQG� FRQGLWLRQV� RI� WKH� VXEDZDUG�� � 7R� DGGUHVV� WKLV� UHTXLUHPHQW�� WKH�
'HSDUWPHQW¶V� SROLF\� LV� WR� SHUIRUP� DQ� DQQXDO� DXGLW� IRU� DOO� VXEUHFLSLHQWV�� � 7KH� DQQXDO� DXGLW� LQFOXGHV� D�
UHTXLUHPHQW�IRU�RQ�VLWH�UHYLHZV��

&RQGLWLRQ��1R�RQ�VLWH�UHYLHZV�ZHUH�FRQGXFWHG�GXULQJ�WKH�\HDU����

&RQWH[W��7KH�'HSDUWPHQW�KDV�D�WRWDO�RI����VXEUHFLSLHQWV��QRQH�RI�ZKLFK�UHFHLYHG�DQ�RQ�VLWH�UHYLHZ���

&DXVH��0DQDJHPHQW�LQGLFDWHG�WKDW�WKH�RQ�VLWH�UHYLHZV�ZHUH�QRW�SHUIRUPHG�GXH�WR�VWDIILQJ�VKRUWDJHV��

(IIHFW��)DLOXUH�WR�SHUIRUP�WKH�UHTXLUHG�RQ�VLWH�UHYLHZV�UHVXOWHG�LQ�QRQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQW��

4XHVWLRQHG�&RVWV��1RQH�

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��1�$�

5HFRPPHQGDWLRQV��:H�UHFRPPHQG�WKDW�WKH�'HSDUWPHQW�SHUIRUP�WKH�DQQXDO�RQ�VLWH�UHYLHZ�DV�UHTXLUHG�RU�
FRQVLGHU� UHYLVLQJ� WKHLU� SROLF\� WR� LQFOXGH� DQ� DQQXDO� ULVN� DVVHVVPHQW� RI� VXEUHFLSLHQWV� WR� GHWHUPLQH� WKH�
DSSURSULDWH�OHYHO�RI�VXEUHFLSLHQW�PRQLWRULQJ��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��
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6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ (%7�5HFRQFLOLDWLRQ

)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�$JULFXOWXUH�
&)'$�1R��� �������DQG��������
3URJUDP��� 6XSSOHPHQWDO�1XWULWLRQ�DQG�$VVLVWDQFH�3URJUDP�&OXVWHU�
5HTXLUHPHQW�� 6SHFLDO�7HVWV�DQG�3URYLVLRQV�±�(%7�5HFRQFLOLDWLRQ�
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV
)HGHUDO�DZDUG�QR��� �+,���+,��� �����±�������
DQG�\HDU�� �+,���+,��� �����±�������
� �+,���+,��� �����±�������

&ULWHULD�� �� &)5� ������D�� UHTXLUHV� WKDW� WKH� 'HSDUWPHQW� SHUIRUP� GDLO\� UHFRQFLOLDWLRQV� RI� DOO� 61$3�
WUDQVDFWLRQV�EHWZHHQ�WKH�6WDWH
V�%HQHILW�$FFRXQW��WKH�86�7UHDVXU\�'HSDUWPHQW��DQG�WKH�(%7�FRQWUDFWRUV��

&RQGLWLRQ��7KH�'HSDUWPHQW�GLG�QRW�SHUIRUP�WKH�UHTXLUHG�GDLO\�UHFRQFLOLDWLRQV��

&RQWH[W��7KH�'HSDUWPHQW�LQGLFDWHG�WKDW�WKH\�GLG�QRW�SHUIRUP�DQ\�RI�WKH�GDLO\�UHFRQFLOLDWLRQV�GXULQJ�WKH�
\HDU��

&DXVH��7KH�SUHYLRXV�DFFRXQWDQW�UHVSRQVLEOH�IRU�WKH�GDLO\�(%7�UHFRQFLOLDWLRQV�H[LWHG�WKH�'HSDUWPHQW���,Q�
DGGLWLRQ�� WKH�'HSDUWPHQW�FKDQJHG�LWV�(%7�FRQWUDFWRU�DQG�ZDV�XQDEOH�WR�GHYHORS�SURFHGXUHV�LQ�D�WLPHO\�
PDQQHU�WR�SHUIRUP�WKH�UHTXLUHG�UHFRQFLOLDWLRQV��

(IIHFW��)DLOXUH�WR�SHUIRUP�WKH�UHTXLUHG�UHFRQFLOLDWLRQV�UHVXOWHG�LQ�QRQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQW��

4XHVWLRQHG�&RVWV��1RQH�

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��1�$�

5HFRPPHQGDWLRQV��:H� UHFRPPHQG� WKDW� WKH�'HSDUWPHQW�ZRUN�ZLWK� LWV� (%7� FRQWUDFWRU� WR� GHYHORS� WKH�
QHFHVVDU\�SURFHGXUHV�LQ�RUGHU�WR�SHUIRUP�WKH�UHTXLUHG�UHFRQFLOLDWLRQV����

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ (%7�&DUG�6HFXULW\

)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�$JULFXOWXUH�
&)'$�1R��� �������DQG��������
3URJUDP��� 6XSSOHPHQWDO�1XWULWLRQ�DQG�$VVLVWDQFH�3URJUDP�&OXVWHU�
5HTXLUHPHQW�� 6SHFLDO�7HVWV�DQG�3URYLVLRQV�±�(%7�&DUG�6HFXULW\�
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV
)HGHUDO�DZDUG�QR��� �+,���+,��� �����±�������
DQG�\HDU�� �+,���+,��� �����±�������
� �+,���+,��� �����±�������

&ULWHULD����&)5�������E�����UHTXLUHV�WKH�'HSDUWPHQW�WR�HQVXUH�WKHUH�DUH�VWRUDJH�DQG�FRQWURO�PHDVXUHV�WR�
FRQWURO� EODQN� XQLVVXHG� HOHFWURQLF� EHQHILW� WUDQVIHU� �(%7�� FDUGV�� � 7R� DGGUHVV� WKLV� UHTXLUHPHQW�� WKH�
'HSDUWPHQW�KDV�DGRSWHG�D�SROLF\�WKDW�UHTXLUHV�HDFK�RI�LWV�SURFHVVLQJ�FHQWHUV�WR�ORFN�XS�DOO�XQLVVXHG�(%7�
FDUGV�ZKHQ�WKH�FDUGV�DUH�QRW�LQ�XVH��

&RQGLWLRQ��8QLVVXHG�(%7�FDUGV�ZHUH�QRW�SURSHUO\�VHFXUHG�DW���SURFHVVLQJ�FHQWHUV��

&RQWH[W�� :H� VHOHFWHG� D� QRQ�VWDWLVWLFDO� VDPSOH� RI� �� SURFHVVLQJ� FHQWHUV� RXW� RI� WKH� 'HSDUWPHQW¶V� ���
SURFHVVLQJ� FHQWHUV� DQG�QRWHG� WKDW� DW� �� SURFHVVLQJ� FHQWHUV� WKH� XQLVVXHG�(%7�FDUGV� WKDW�ZHUH� QRW� LQ� XVH�
ZHUH�QRW�ORFNHG�XS��

&DXVH��$OWKRXJK�WKH�'HSDUWPHQW�KDV�SROLFLHV�DQG�SURFHGXUHV�LQ�SODFH�UHTXLULQJ�XQLVVXHG�(%7�FDUGV�WR�EH�
ORFNHG�XS��WKHUH�ZDV�D�ODFN�RI�GLOLJHQFH�LQ�FRPSO\LQJ�ZLWK�WKH�SROLFLHV�DQG�SURFHGXUHV���

(IIHFW��7KH�'HSDUWPHQW�ZDV�QRW�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQW��

4XHVWLRQHG�&RVWV��1RQH�

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��1�$�

5HFRPPHQGDWLRQV��:H�UHFRPPHQG�WKH�'HSDUWPHQW�IROORZ�WKHLU�SROLF\�WR�VHFXUH�XQLVVXHG�(%7�FDUGV��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 0DLQWDLQLQJ� 3URSHU� &DVH� 'RFXPHQWDWLRQ� WR� 6XSSRUW� (OLJLELOLW\�
'HWHUPLQDWLRQV

)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�
&)'$�1R��� �������
3URJUDP��� 7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�&OXVWHU�
5HTXLUHPHQW�� (OLJLELOLW\�
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV
)HGHUDO�DZDUG�QR��� *����+,7$1)� � �����
DQG�\HDU�� *����+,7$1)� � ����� �

&ULWHULD��7KH�6WDWH� RI�+DZDLL�7$1)�6WDWH�3ODQ� �6WDWH�3ODQ�� SURYLGHV� WKH� UXOHV� DQG� UHJXODWLRQV� IRU� WKH�
HOLJLELOLW\�UHTXLUHPHQWV�RI�WKH�7$1)�SURJUDP�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI����&)5���������7R�DSSO\�IRU�
DVVLVWDQFH��DSSOLFDQWV�PXVW�FRPSOHWH�DQG�ILOH�DQ�DSSOLFDWLRQ�IRUP��EH� LQWHUYLHZHG�E\�D�FDVHZRUNHU��DQG�
KDYH� FHUWDLQ� LQIRUPDWLRQ� YHULILHG�� )XUWKHU�� WR� EH� HOLJLEOH�� WKH� DSSOLFDQW� PXVW� PHHW� VSHFLILF� ILQDQFLDO�
UHTXLUHPHQWV��

&RQGLWLRQ��(OLJLELOLW\�GHWHUPLQDWLRQV�IRU���SDUWLFLSDQWV�ZHUH�QRW�SURSHUO\�VXSSRUWHG�E\�WKH�'HSDUWPHQW¶V�
UHFRUGV�RU�ZHUH�QRW�FRPSOHWHG�LQ�DFFRUGDQFH�ZLWK�WKH�6WDWH�3ODQ��

&RQWH[W��:H�VHOHFWHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI����SDUWLFLSDQW�ILOHV�RXW�RI�D�SRSXODWLRQ�RI�DSSUR[LPDWHO\�
������FDVHV�IRU�WHVWLQJ�DQG�QRWHG�H[FHSWLRQV�LQ���FDVH�ILOHV�DV�IROORZV��

�� FDVH� ILOHV� ZKHUH� WKH� HOLJLELOLW\� GHWHUPLQDWLRQ� ZDV� FRPSOHWHG� RXWVLGH� RI� WKH� UHTXLUHG� ��� GD\�
SHULRG��
�� FDVH� ILOH� ZKHUH� WKH� EHQHILW� FDOFXODWLRQ� ZDV� SHUIRUPHG� ZLWKRXW� XVLQJ� WKH� FXUUHQW� LQFRPH�
LQIRUPDWLRQ��UHVXOWLQJ�LQ�SRWHQWLDO�EHQHILW�RYHUSD\PHQWV�RI�������
�� FDVH� ILOH�ZKHUH� WKH� DSSOLFDQW�ZDV� LGHQWLILHG� DV� D� IOHHLQJ� IHORQ�� UHVXOWLQJ� LQ� SRWHQWLDO� EHQHILW�
RYHUSD\PHQWV�RI�������
��FDVH�ILOHV�ZKHUH�WKH�GHWHUPLQDWLRQ�IRUP�ZDV�QRW�VLJQHG�E\�WKH�FDVHZRUNHU��UHVXOWLQJ�LQ�SRWHQWLDO�
EHQHILW�RYHUSD\PHQWV�RI�������

&DXVH��$OWKRXJK� WKH�'HSDUWPHQW� KDV� HVWDEOLVKHG�SROLFLHV� DQG�SURFHGXUHV� LQ� SODFH� RYHU� WKH� DSSOLFDWLRQ�
SURFHVV� DQG� WKH� EHQHILW� FDOFXODWLRQ�� WKHUH� ZDV� D� ODFN� RI� GLOLJHQFH� LQ� FRPSO\LQJ� ZLWK� WKH� SROLFLHV� DQG�
SURFHGXUHV��
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6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 0DLQWDLQLQJ� 3URSHU� &DVH� 'RFXPHQWDWLRQ� WR� 6XSSRUW� (OLJLELOLW\�
'HWHUPLQDWLRQV��FRQWLQXHG�

(IIHFW�� )DLOXUH� WR� IROORZ� WKH� HVWDEOLVKHG� SROLFLHV� DQG� SURFHGXUHV� OLPLWV� WKH� 'HSDUWPHQW¶V� DELOLW\� WR�
GHPRQVWUDWH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV��DQG�UHVXOWHG�LQ�TXHVWLRQHG�FRVWV��

4XHVWLRQHG�&RVWV���������

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��1�$�

5HFRPPHQGDWLRQV�� :H� UHFRPPHQG� WKDW� WKH� 'HSDUWPHQW� GLOLJHQWO\� FRPSO\� ZLWK� LWV� SROLFLHV� DQG�
SURFHGXUHV��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��
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6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ ,QFRPH�(OLJLELOLW\�DQG�9HULILFDWLRQ�6\VWHP

)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�
&)'$�1R��� �������
3URJUDP��� 7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�&OXVWHU�
5HTXLUHPHQW�� 6SHFLDO�7HVW�±�,QFRPH�(OLJLELOLW\�DQG�9HULILFDWLRQ�6\VWHP�
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV
)HGHUDO�DZDUG�QR��� *����+,7$1)� � �����
DQG�\HDU�� *����+,7$1)� � ����� �

&ULWHULD�� �7LWOH����&)5���������UHTXLUHV�WKH�6WDWH�DJHQF\�WR�UHTXHVW� WKURXJK�WKH�,QFRPH�(OLJLELOLW\�DQG�
9HULILFDWLRQ� 6\VWHP� �,(96��� ZDJH� LQIRUPDWLRQ�� XQHPSOR\PHQW� FRPSHQVDWLRQ�� 6RFLDO� 6HFXULW\�
$GPLQLVWUDWLRQ��XQHDUQHG�LQFRPH��DQG�DQ\�RWKHU�LQFRPH�LQIRUPDWLRQ��

&RQGLWLRQ�� ,QFRPH� LQIRUPDWLRQ� IRU� �� SDUWLFLSDQWV� ZHUH� QRW� SURSHUO\� VXSSRUWHG� E\� WKH� 'HSDUWPHQW¶V�
UHFRUGV�RU�ZHUH�QRW�FRPSOHWHG�LQ�DFFRUGDQFH�ZLWK�WKH�'HSDUWPHQW¶V�SROLFLHV�DQG�SURFHGXUHV�

&RQWH[W�� � :H� VHOHFWHG� ��� FDVH� ILOHV� IRU� WHVWLQJ� DQG� QRWHG� �� LQVWDQFHV� ZKHUH� WKH� 'HSDUWPHQW� GLG� QRW�
SURSHUO\�XVH�WKH�LQFRPH�LQIRUPDWLRQ�REWDLQHG�WKURXJK�,(96�WR�UH�HYDOXDWH�WKH�LQLWLDO�EHQHILW�FDOFXODWLRQV���
.0+�QRWHG�WKH�IROORZLQJ���

��LQVWDQFHV�LQ�ZKLFK�EHQHILW�SD\PHQWV�WRWDOLQJ��������ZHUH�SRWHQWLDOO\�RYHUSDLG�WR�SDUWLFLSDQWV��
��LQVWDQFH�LQ�ZKLFK�EHQHILW�SD\PHQW�RI������ZDV�SRWHQWLDOO\�XQGHUSDLG�WR�D�SDUWLFLSDQW��

&DXVH��3URJUDP�PDQDJHPHQW� LQGLFDWHG� WKDW� WKHUH�DUH�SROLFLHV�DQG�SURFHGXUHV� LQ�SODFH�UHJDUGLQJ�XVH�RI�
WKH�,(96�EXW�WKHVH�SROLFLHV�DQG�SURFHGXUHV�ZHUH�QRW�FRQVLVWHQWO\�IROORZHG���

(IIHFW�� �)DLOXUH� WR�SURSHUO\�XVH� ,(96� WR� HYDOXDWH�EHQHILW� DPRXQWV� UHVXOWHG� LQ�SRWHQWLDO� RYHU� DQG�XQGHU�
SD\PHQWV�RI�EHQHILWV��

4XHVWLRQHG�FRVWV����������

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��1�$�

5HFRPPHQGDWLRQV�� �7KH�'HSDUWPHQW� VKRXOG�EH�PRUH�GLOLJHQW� LQ�FRQVLVWHQWO\� IROORZLQJ� LWV�SROLFLHV�DQG�
SURFHGXUHV��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ ,QFRPH�(OLJLELOLW\�DQG�9HULILFDWLRQ�6\VWHP��FRQWLQXHG�

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 0DLQWDLQLQJ� 3URSHU�&DVH�'RFXPHQWDWLRQ� WR� 6XSSRUW� &RPSOLDQFH�ZLWK�
&KLOG�6XSSRUW�1RQ�&RRSHUDWLRQ�5HTXLUHPHQW

)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�
&)'$�1R��� �������
3URJUDP��� 7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�&OXVWHU�
5HTXLUHPHQW�� 6SHFLDO�7HVWV�DQG�3URYLVLRQV���&KLOG�6XSSRUW�1RQ�&RRSHUDWLRQ�
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV
)HGHUDO�DZDUG�QR��� *����+,7$1)� � �����
DQG�\HDU�� *����+,7$1)� � �����
� *����+,7$1)� � �����
� *����+,7$1)� � ����

&ULWHULD�����&)5�VHFWLRQ��������VWDWHV�WKH�7LWOH�,9�$�DJHQF\�PXVW�WDNH�DSSURSULDWH�DFWLRQ��DV�GHILQHG��LI�
WKH�7LWOH�,9�'�DJHQF\�GHWHUPLQHV�WKDW�DQ�LQGLYLGXDO�LV�QRW�FRRSHUDWLQJ�ZLWK�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�
UHTXLUHPHQWV���

&RQGLWLRQ��7KHUH� ZHUH� �� SDUWLFLSDQW� ILOHV� ZKHUH� DSSURSULDWH� DFWLRQ�ZDV� QRW� WDNHQ� WR� FRPSO\�ZLWK� WKH�
UHTXLUHPHQWV��

&RQWH[W��:H�VHOHFWHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI����SDUWLFLSDQW�ILOHV�IRU�WHVWLQJ��RXW�RI�D�SRSXODWLRQ�RI����
SDUWLFLSDQW�ILOHV��DQG�QRWHG���SDUWLFLSDQW�ILOHV�ZKLFK�ZHUH�LQLWLDOO\�GHWHUPLQHG�E\�WKH�7LWOH�,9�'�DJHQF\�DV�
QRW�FRRSHUDWLQJ�ZLWK�WKH�FKLOG�VXSSRUW�HQIRUFHPHQW�UHTXLUHPHQWV���'XULQJ�RXU�UHYLHZ��WKHVH���SDUWLFLSDQW�
ILOHV�GLG�QRW�FRQWDLQ�DQ\�FRUUHVSRQGHQFH��QRWLFHV��RU�GRFXPHQWDWLRQ�WR�LQGLFDWH�DQ\�IROORZ�XS�DFWLRQ��XS�WR�
DQG� LQFOXGLQJ� FDVH� FORVXUH� DQG� FHVVDWLRQ� RI� EHQHILWV�� ZHUH� SHUIRUPHG�� � &RQVHTXHQWO\�� WKHUH� PD\� EH�
SRWHQWLDO�RYHUSD\PHQWV�RI�EHQHILWV�RI����������

&DXVH��7KHUH�ZDV�D�ODFN�RI�GLOLJHQFH�LQ�IROORZLQJ�WKH�'HSDUWPHQW¶V�HVWDEOLVKHG�SROLFLHV�DQG�SURFHGXUHV�
WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV��

(IIHFW�� )DLOXUH� WR� WDNH� DSSURSULDWH� DFWLRQ� UHVXOWHG� LQ� QRQ�FRPSOLDQFH� ZLWK� WKH� UHTXLUHPHQWV� DQG�
TXHVWLRQHG�FRVWV��

4XHVWLRQHG�&RVWV����������

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��7KLV�LV�D�UHSHDW�ILQGLQJ�IURP�WKH�LPPHGLDWH�SUHYLRXV�DXGLW�����������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 0DLQWDLQLQJ� 3URSHU�&DVH�'RFXPHQWDWLRQ� WR� 6XSSRUW� &RPSOLDQFH�ZLWK�
&KLOG�6XSSRUW�1RQ�&RRSHUDWLRQ�5HTXLUHPHQW��FRQWLQXHG�

5HFRPPHQGDWLRQV��:H�UHFRPPHQG�WKDW�WKH�'HSDUWPHQW�GLOLJHQWO\�SHUIRUP�WKH�UHTXLUHG�SURFHGXUHV�DQG�
WR�GHYHORS�V\VWHP�FRQWUROV�WR�VXVSHQG�EHQHILWV�XQWLO�QRQ�FRRSHUDWLRQ�LV�DGGUHVVHG����

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 6SHFLDO�5HSRUW

)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�
&)'$�1R��� �������
3URJUDP��� 7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�&OXVWHU�
5HTXLUHPHQW�� 5HSRUWLQJ�
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV
)HGHUDO�DZDUG�QR���
DQG�\HDU�� *����+,7$1)� �����

&ULWHULD�����&)5�������UHTXLUHV�HDFK�6WDWH�WR�ILOH�DQ�DQQXDO�UHSRUW�FRQWDLQLQJ�LQIRUPDWLRQ�RQ�WKH�7$1)�
SURJUDP� DQG� WKH� 6WDWH
V� 0DLQWHQDQFH�RI�HIIRUW� �02(�� SURJUDP� IRU� WKDW� \HDU�� � � 7KH� VSHFLDO� UHSRUW�
$&)������$QQXDO�5HSRUW�LQFOXGLQJ�WKH�$QQXDO�5HSRUW�RQ�02(�3URJUDPV��LV�ILOHG�DQQXDOO\�WR�PHHW�WKLV�
UHTXLUHPHQW�� � )XUWKHU�� WKH� $&)����� ,QVWUXFWLRQV� DQG� WKH� �����&RPSOLDQFH� 6XSSOHPHQW� VWDWHV� WKDW� WKH�
02(�DPRXQWV�FODLPHG�VKRXOG�HTXDO�WKH�WRWDO�02(�DPRXQWV�FODLPHG�XQGHU�DOO�SURJUDPV�RQ�WKH�6WDWH
V��WK�
TXDUWHU�$&)����5�UHSRUW��

&RQGLWLRQ��7KH�02(�UHSRUWHG�RQ�WKH�RULJLQDOO\�VXEPLWWHG�$&)�����GLG�QRW�DJUHH�ZLWK�WKH�02(�UHSRUWHG�
RQ�WKH�$&)����5��

&RQWH[W��:H�VHOHFWHG�WKH�DQQXDO�$&)�����UHSRUW�IRU�WKH�IHGHUDO�ILVFDO�\HDU������IRU�WHVWLQJ�DQG�QRWHG�WKH�
WRWDO�02(�H[SHQGLWXUHV�UHSRUWHG�RQ�WKH�$&)�����GLG�QRW�DJUHH�WR�WKH�WRWDO�02(�UHSRUWHG�RQ�WKH�$&)�
���5�UHSRUW�� �$�UHYLVHG�$&)�����UHSRUW�ZDV�VXEPLWWHG�VXEVHTXHQW� WR�WKH�ILVFDO�\HDU�XQGHU�DXGLW�DQG�LV�
SHQGLQJ�DSSURYDO�IURP�WKH�)HGHUDO�$GPLQLVWUDWLRQ�IRU�&KLOGUHQ�DQG�)DPLOLHV��$&)����

&DXVH��7KH�'HSDUWPHQW� LQGLFDWHG� WKDW�DOWKRXJK� WKHUH�ZHUH�HVWDEOLVKHG�SROLFLHV�DQG�SURFHGXUHV� LQ�SODFH�
RYHU�WKH�$&)�����UHSRUWLQJ��WKH�SURFHGXUHV�GLG�QRW�LQFOXGH�D�UHTXLUHPHQW�WR�FRPSDUH�WKH�02(�DPRXQW�
UHSRUWHG�RQ�WKH�$&)�����DQG�WKH�$&)����5����

(IIHFW��)DLOXUH�WR�SURSHUO\�UHSRUW�WKH�FRUUHFW�GDWD�UHVXOWHG�LQ�QRQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQW���

4XHVWLRQHG�&RVWV��1RQH�

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��7KLV�LV�D�UHSHDW�ILQGLQJ�IURP�WKH�LPPHGLDWH�SUHYLRXV�DXGLW������������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 6SHFLDO�5HSRUW��FRQWLQXHG��

5HFRPPHQGDWLRQV��:H� UHFRPPHQG� WKH� 'HSDUWPHQW� LQFOXGH� SURFHGXUHV� WR� FRPSDUH� WKH�02(� DPRXQW�
UHSRUW�RQ�WKH�$&)�����DQG�WKH�$&)����5�WR�HQVXUH�FRPSOLDQFH�ZLWK�)HGHUDO�UHJXODWLRQV��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 4XDUWHUO\�5HSRUWLQJ

)HGHUDO�$JHQF\�� 8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�
&)'$�1R��� �������
3URJUDP��� 7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV�&OXVWHU�
5HTXLUHPHQW�� 5HSRUWLQJ�
7\SH�RI�)LQGLQJ�� 1RQ�&RPSOLDQFH�DQG�0DWHULDO�:HDNQHVV
)HGHUDO�DZDUG�QR��� *����+,7$1)� �����
DQG�\HDU�� *����+,7$1)� ����� � �

&ULWHULD�����&)5�������UHTXLUHV�HDFK�6WDWH�WR�FROOHFW�RQ�D�PRQWKO\�EDVLV��DQG�ILOH�RQ�D�TXDUWHUO\�EDVLV��WKH�
GDWD�VSHFLILHG�LQ�WKH�7$1)�'DWD�5HSRUW��

&RQGLWLRQ����TXDUWHUO\�GDWD�UHSRUWV�ZHUH�LQFRUUHFWO\�UHSRUWHG��

&RQWH[W��:H�VHOHFWHG� DOO� ��TXDUWHUO\�GDWD� UHSRUWV� IRU� WHVWLQJ��(DFK�TXDUWHUO\�GDWD� UHSRUW� DJJUHJDWHV� WKH�
LQIRUPDWLRQ�IURP�DSSUR[LPDWHO\�������FDVH�ILOHV��:H�VHOHFWHG�D�QRQ�VWDWLVWLFDO�VDPSOH�RI����FDVH�ILOHV�IRU�
WHVWLQJ�DQG�QRWHG�WKH�IROORZLQJ��

�� TXDUWHUO\� UHSRUWV� ZKHUH� WKH� NH\� UHSRUW� OLQH� LWHP� ³1XPEHU� RI� PRQWKV� FRXQWDEOH� WRZDUG� WKH�
)HGHUDO�WLPH�OLPLW´�ZHUH�LQFRUUHFWO\�UHSRUWHG�IRU���FDVH�ILOHV��
�� TXDUWHUO\� UHSRUW� ZKHUH� WKH� NH\� UHSRUW� OLQH� LWHP� ³5HODWLRQVKLS� WR� +HDG�RI�+RXVHKROG´� ZDV�
LQFRUUHFWO\�UHSRUWHG�IRU���FDVH�ILOHV��

&DXVH��7KH�'HSDUWPHQW�LQGLFDWHG�WKDW�WKH�HUURUV�ZHUH�GXH�WR�WKH�IDFW�WKDW�LQIRUPDWLRQ�ZDV�QRW�XSGDWHG�LQ�
LWV�V\VWHP�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�UHSRUW�ZDV�JHQHUDWHG���

(IIHFW�� )DLOXUH� WR� SURSHUO\� UHSRUW� WKH� FRUUHFW� GDWD� UHVXOWHG� LQ� QRQ�FRPSOLDQFH� ZLWK� WKH� UHTXLUHPHQW��
)XUWKHU�����&)5�������DOORZV�IRU�D�SRWHQWLDO�SHQDOW\�WR�EH�LPSRVHG�ZKHQ�WKH�'HSDUWPHQW�IDLOV�WR�FRPSO\�
ZLWK�WKH�UHTXLUHPHQW��

4XHVWLRQHG�&RVWV��1RQH�

,GHQWLILFDWLRQ�RI�D�UHSHDW�ILQGLQJ��7KLV�LV�D�UHSHDW�ILQGLQJ�IURP�WKH�LPPHGLDWH�SUHYLRXV�DXGLW������������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG��
-XQH����������

���

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�

)LQGLQJ�1R������������ 4XDUWHUO\�5HSRUWLQJ��FRQWLQXHG��

5HFRPPHQGDWLRQV��:H� UHFRPPHQG� WKH� 'HSDUWPHQW� XSGDWH� LQIRUPDWLRQ� LQWR� WKHLU� V\VWHP� WLPHO\� DQG�
DFFXUDWHO\�WR�HQVXUH�WKDW�WKH�LQIRUPDWLRQ�UHSRUWHG�LV�FRPSOHWH�DQG�DFFXUDWH��

9LHZV�RI�5HVSRQVLEOH�2IILFLDOV�DQG�3ODQQHG�&RUUHFWLYH�$FWLRQ��6HH�3DUW�9,�&RUUHFWLRQ�$FWLRQ�3ODQ��



���

3$57�9�
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'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV�
-XQH����������

����

67$786�5(3257�

7KLV�VHFWLRQ�FRQWDLQV� WKH�FXUUHQW�VWDWXV�RI�RXU�SULRU�DXGLW� UHFRPPHQGDWLRQV�� �7KH�UHFRPPHQGDWLRQV�DUH�
UHIHUHQFHG�WR�WKH�SUHYLRXV�DXGLW�UHSRUW�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������GDWHG�0DUFK�����������

3DUW�,,�±�)LQDQFLDO�6WDWHPHQW�)LQGLQJV�

���������)LQDQFLDO�6WDWHPHQW�5HSRUWLQJ�

5HFRPPHQGDWLRQ��:H�UHFRPPHQG�WKH�'HSDUWPHQW�SHUIRUP�D�PRUH� WKRURXJK�UHYLHZ�RI� WKH� LQIRUPDWLRQ�
SUHSDUHG�IRU�ILQDQFLDO�UHSRUWLQJ�

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��7KH�SURFHVV�IRU�WKH�YRXFKHUV�SD\DEOH�KDV�EHHQ�DPHQGHG�IRU�D�PRUH�
GHWDLOHG�UHYLHZ�VR�FODLPV�DUH�QRW�RYHUORRNHG��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��6HH�ILQGLQJ�����������

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ

��������� &RPSOHWH� (OLJLELOLW\� $SSOLFDWLRQV� DQG� $QQXDO� (OLJLELOLW\� 5H�9HULILFDWLRQV� LQ� D� 7LPHO\�
0DQQHU
&)'$�1R����������DQG��������
3URJUDP��0HGLFDLG�&OXVWHU�

5HFRPPHQGDWLRQ�� :H� UHFRPPHQG� WKH� 'HSDUWPHQW� UHYLHZ� WKH� V\VWHP� ORJLF� XWLOL]HG� LQ� SURGXFLQJ� WKH�
&06�3HUIRUPDQFH�0HWULFV�UHSRUW�WR�HQVXUH�WKH�LQIRUPDWLRQ�LV�DJJUHJDWHG�SURSHUO\���

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��04'�KDV�ZRUNHG�ZLWK� WKH�YHQGRU� WR�PRGLI\� UHSRUWLQJ� ORJLF�RQ�
DSSOLFDWLRQ� SURFHVVLQJ� WLPHV� DQG� LV� LQ� WKH� SURFHVV� RI� YDOLGDWLQJ� WKH� XSGDWHG� ORJLF�� �$IWHU� YDOLGDWLRQ� LV�
FRPSOHWHG��04'�ZLOO�SURGXFH�XSGDWHG�SURFHVVLQJ�WLPH�FDOFXODWLRQV��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��6HH�ILQGLQJ�������������

7KLV�ILQGLQJ�KDV�RFFXUUHG�IURP�DW�OHDVW�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

���������0DLQWDLQLQJ�3URSHU�&DVH�'RFXPHQWDWLRQ�WR�6XSSRUW�(OLJLELOLW\�'HWHUPLQDWLRQV
&)'$�1R����������DQG��������
3URJUDP��0HGLFDLG�&OXVWHU

5HFRPPHQGDWLRQ��:H�UHFRPPHQG�WKH�'HSDUWPHQW�EH�PRUH�GLOLJHQW�LQ�IROORZLQJ�LWV�H[LVWLQJ�SROLFLHV�DQG�
SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��3URFHVV�,PSURYHPHQW�7HDP��3,7��WUDLQLQJ�LV�FXUUHQWO\�SODQQHG�IRU�
OHDGHUV�LQ�$XJXVW�������3ROLF\�FODULILFDWLRQ�FRPPXQLFDWLRQV�FRQWLQXH�WR�EH�GLVFXVVHG��

7R�HQVXUH�SURSHU�GRFXPHQWDWLRQ�LV�REWDLQHG�DQG�RU�PDLQWDLQHG��

�� 2DKX�(OLJLELOLW\�%UDQFK��(%������VFDQQLQJ�HTXLSPHQW�KDV�EHHQ�DGGHG� WR� WKH�UHFHSWLRQ�DUHD�IRU�
VFDQQLQJ� DQG� FRQWLQXHV� WR� GLVFXVV� RSHUDWLRQDO� SURFHGXUHV� IRU� HOLJLELOLW\� ZRUNHUV� XVDJH� RI� WKH�
HTXLSPHQW�WR�SURYLGH�XSIURQW�VHUYLFLQJ�RI�GRFXPHQWDWLRQ�WR�WKH�FOLHQW�FDVHV��6FDQQHUV�DUH�DOUHDG\�
DYDLODEOH�RQ�WKH�EDFN�HQG�DQG�OHDGHUV�DUH�GLVFXVVLQJ�DOWHUQDWLYHV�WR�VWUHDPOLQH�IXUWKHU��

�� 1HZ� VFDQQLQJ� HTXLSPHQW� LV� SODQQHG� IRU� (%� WKURXJK� RXU� %XVLQHVV� 3URFHVV� 5HGHVLJQ� SHQGLQJ�
ILQDQFLDO�IXQGLQJ�DQG�EHVW�XVH�SUDFWLFHV���

�� (%�FRQWLQXHV�WR�GLVFXVV�DOWHUQDWLYH�ZD\V�WR�VWUHDPOLQH�IXUWKHU��%HUU\�'XQQ��YHQGRU��KDV�SURYLGHG�
7HDP� %XLOGLQJ� VHVVLRQV� LQ�0D\� ����� FRQWLQXLQJ� WKURXJK� -XO\� ����� ZLWK� RIILFH� VWDII� DQG� KDV�
GLVFXVVHG�ZD\V�WR�VWUHDPOLQH��(%�FRQWLQXHV�WR�HQFRXUDJH�WKHVH�SURFHVVHV��

�� ([LVWLQJ� EXFN� VOLS� LV� FXUUHQWO\� LQ� UHYLVLRQ� DZDLWLQJ� OHDGHUVKLS� UHYLHZ� WR� IXUWKHU� SURYLGH�
FRPPXQLFDWLRQ�WKDW�FDQ�EH�KDQGHG�WR�FOLHQWV�YLVLWLQJ�RXU�RIILFHV�DQG�DV�D�KDQG\�UHIHUHQFH�IRU�VWDII�
YLD� WHOHSKRQH��8SORDGLQJ�RI�GRFXPHQWV�YLD�RQOLQH�SRUWDO��QDYLJDWRUV��DQG�+HDOWK &DUH�2XWUHDFK�
%UDQFK��+&2%��DUH�VXFFHVVIXO��'LVFXVVLRQ�RI�WKLV�SURFHVV�WR�VWUHDPOLQH�IURP�(%�SURFHVVHV�QHHGV�
WR�EH�GLVFXVVHG�WR�EH�VLPSOLILHG��

�� $OHUW�PHFKDQLVPV�DUH�EHLQJ�GLVFXVVHG�WR�VHH�KRZ�LW�FDQ�EH�LPSURYHG��ZKDW�QHHGV�WR�EH VKRZQ�WR�
VLPSOLI\��DQG�ZKDW�ZRUNV�EHVW�IRU�EXVLQHVV�SUDFWLFHV��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��6HH�ILQGLQJ�����������

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

���������5HYDOLGDWLRQ�RI�3URYLGHU�(OLJLELOLW\
&)'$�1R����������DQG��������
3URJUDP��0HGLFDLG�&OXVWHU�

5HFRPPHQGDWLRQV���:H�UHFRPPHQG�WKH�'HSDUWPHQW�SURYLGH�WKH�LQIRUPDWLRQ�WR�VXSSRUW�FRPSOLDQFH�RQ�D�
WLPHO\�EDVLV�

&RUUHFWLYH� $FWLRQ� 7DNHQ� RU� 3ODQQHG�� 04'� KDV� EHJXQ� WKH� UHFUXLWPHQW� SURFHVV� IRU� WZR� RI� WKH� VWDII�
PHPEHUV�DQG�KDV�ILQDOL]HG�WKH�SRVLWLRQ�GHVFULSWLRQV�RI�WKH�RWKHU�WZR�VWDII�PHPEHUV��:H�H[SHFW�WR�KDYH�DW�
OHDVW�WZR�RI�WKH�SRVLWLRQV�KLUHG�DQG�WKH�RWKHU�WZR�LQ�UHFUXLWPHQW�E\�6HSWHPEHU������������

:LWK�WKH�ZRUN�RQ�WKH�3URYLGHU�0DQDJHPHQW�6\VWHP�8SJUDGH��3068���04'�KDV�FRPSOHWHG�DV�LV�DQG�WR�
EH�ZRUNIORZV�IRU�PRVW�RI�WKH�ZRUN�LQ�WKH�SURYLGHU�HQUROOPHQW�VHFWLRQ��0RYLQJ�WR�WKH�3068��ZKLFK�KDV�D�
JR�OLYH�GDWH�RI�0DUFK����������ZLOO�DOORZ�04'�WR�IRUPDOL]H�WKH�SROLFLHV�DQG�SURFHGXUHV�RXWOLQHG�LQ�WKH�
WR�EH�ZRUNIORZV� DQG� HQVXUH� WKH� LPSOHPHQWDWLRQ� RI�PRUH� FRPSUHKHQVLYH� VFUHHQLQJV�� FUHGHQWLDOLQJ�� DQG�
HQUROOPHQW�IRU�DOO�0HGLFDLG�SURYLGHUV�WR�HQKDQFH�0HGLFDLG�IUDXG�SUHYHQWLRQ��

04'�KDV�DOVR�VHQW�RQH�VWDII�PHPEHU�WR�D�QDWLRQDO�SURYLGHU�HQUROOPHQW�WUDLQLQJ�DW�WKH�0HGLFDLG�,QWHJULW\�
,QVWLWXWH� LQ�&ROXPELD�� 6&�� LQ�0D\� RI� ������ DQG� LPSRUWDQW� XSGDWHV� WR� SURYLGHU� HQUROOPHQW� SROLF\�ZHUH�
REWDLQHG��)LQDOO\��04'�KDV�VHFXUHG�DGGLWLRQDO�RQH�RQ�RQH�SURYLGHU�HQUROOPHQW�WUDLQLQJ�IURP�WKH�&HQWHUV�
IRU� 0HGLFDUH� 	� 0HGLFDLG� 6HUYLFHV� �&06�� 3URYLGHU� (QUROOPHQW� 2YHUVLJKW� *URXS�� 7KLV� WUDLQLQJ� LV�
FXUUHQWO\�VFKHGXOHG�WR�RFFXU�LQ�WKH�ILUVW�TXDUWHU�RI�������

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��6HH�ILQGLQJ�����������

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������&RPSOHWH�(OLJLELOLW\�'HWHUPLQDWLRQV�LQ�D�7LPHO\�0DQQHU
&)'$�1R����������
3URJUDP��9RFDWLRQDO�5HKDELOLWDWLRQ

5HFRPPHQGDWLRQV�� �:H�UHFRPPHQG� WKH�'HSDUWPHQW�EH�PRUH�GLOLJHQW� LQ� IROORZLQJ� LWV�H[LVWLQJ�SROLFLHV�
DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��

�� '95�VWDII�UHFHLYHG�WUDLQLQJ�RQ�WKH�SROLF\�RI����'D\�(OLJLELOLW\�'HWHUPLQDWLRQ�DQG�:DLYHU�)RUP�
DVVRFLDWHG� ZLWK� H[WHQVLRQV� IRU� VXVWDLQHG� FRPSOLDQFH� ZLWK� WKLV� LQWHUQDO� FRQWURO�� 6XSHUYLVRUV�
PRQLWRU� DFWLYLW\� GXH� UHSRUWV� PRQWKO\�� %UDQFK� $GPLQLVWUDWRUV� ZHUH� SURYLGHG� WKH� ��������
FRUUHFWLYH� DFWLRQ� SODQ� ,QWHUQDO� &RPPXQLFDWLRQ� )RUP� �&$3� ,&)�� DQG� UHYLHZHG� UHFRPPHQGHG�
XSGDWHV�LQ�0D\�������

D� ���������� &$3� ,&)� ZDV� UHYLVHG� -XO\� ��� ������ WR� SURYLGH� IXUWKHU� FODULILFDWLRQ� ZLWK�
LQVWUXFWLRQV�IRU�VWDII� WR�XWLOL]H�WKH�DFWLYLW\�GXH�UHSRUW� WR�SODQ�FORVXUHV�RU�H[SORUH�ZDLYHU�
H[WHQVLRQV�ZKHQ�DSSOLFDEOH�� IRU� FDVHV�RQ� WKH�PRQWKO\� DFWLYLW\�GXH� UHSRUW�ZLWK� WKH���WK�
GD\�PDUNHU�LGHQWLILHG�IRU�DSSOLFDQWV�QRW�KDYLQJ�D�GRFXPHQWHG�GLVDELOLW\�UHFRUGHG�EHIRUH�
WKH����GD\�HOLJLELOLW\�UHTXLUHG�WLPHOLQH��

�� '95�VWDII�ZHUH�SURYLGHG�WUDLQLQJ�RQ�WKH�DSSURSULDWH�XVDJH�RI�WKH�ZDLYHU�IRUP�IRU�H[WHQVLRQV�RI�
WKH����GD\�HOLJLELOLW\�GHWHUPLQDWLRQ�SURFHVV�DIWHU�����������&$3�,&)�ZDV� UHYLHZHG�ZLWK�'95�
OHDGHUVKLS�RQ�0D\����������

�� &RXQVHORUV� XWLOL]H� WKH� DFWLYLW\� GXH� UHSRUW� IURP� $NDPDL�$:$5(� V\VWHP� WR� SODQ� FORVXUHV� RU�
H[WHQVLRQV�ZKHQ�DSSOLFDEOH�IRU�FDVHV�RQ�WKH�PRQWKO\�UHSRUW�ZLWK�WKH���WK�GD\�PDUNHU�LGHQWLILHG�
DQG�VWLOO�QRW�KDYLQJ�D�GRFXPHQWHG�GLVDELOLW\��

D� $V�GLUHFWHG�E\�VXSHUYLVRU��VXSSRUW�VWDII�PD\�EH�VFKHGXOLQJ�FRXQVHORU�DSSRLQWPHQWV�ZLWK�
FOLHQWV����GD\V�DIWHU�LQWDNH�DSSRLQWPHQWV��LI�DSSURSULDWH��WR�REWDLQ�XSGDWHV�RQ�WKH�SURJUHVV�
RI�WKH�HOLJLELOLW\�GHWHUPLQDWLRQ�SURFHVV�ZLWK�WKH�FOLHQW��

E� &OHULFDO� VXSSRUW� VWDII�ZLOO� EH�SURYLGHG�D�PRQWKO\� OLVW� RI�66,�66',� UHFLSLHQWV��7KLV�ZLOO�
DVVLVW�WKH�GLYLVLRQ�LQ�GHWHUPLQLQJ�SUHVXPSWLYH�HOLJLELOLW\�WR�HQKDQFH�FRPSOLDQFH�ZLWK����
GD\�HOLJLELOLW\�GHWHUPLQDWLRQ��

�� 6XSHUYLVRU\�VWDII�ZLOO�FRQGXFW�PRQWKO\�YDOLGDWLRQ�RI�VXVWDLQHG�FRPSOLDQFH�IRU����GD\�HOLJLELOLW\�
GHWHUPLQDWLRQ� RU� LPSOHPHQWDWLRQ� RI�ZDLYHU�ZLWKLQ� WKLV� SHULRG� DQG� LGHQWLI\� UH�WUDLQLQJ� QHHGV� DV�
DSSOLFDEOH�IRU�VWDII�GHYLDWLRQV��6XSHUYLVRU\�VWDII�XWLOL]H�WKH�DFWLYLW\�GXH�UHSRUWV�DQG�FDVH�UHYLHZ�
LQVWUXPHQWV�IRU�YDOLGDWLRQ�RI�FRPSOLDQFH��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

���������0DLQWDLQLQJ�3URSHU�&DVH�'RFXPHQWDWLRQ�WR�6XSSRUW�(OLJLELOLW\�'HWHUPLQDWLRQV�
&)'$�1R����������
3URJUDP��9RFDWLRQDO�5HKDELOLWDWLRQ�

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��

�� '95�VXSHUYLVRUV�UHYLHZ�DOO�HOLJLELOLW\�GHWHUPLQDWLRQ�GRFXPHQWDWLRQ�ZLWKLQ�WKH����GD\�HOLJLELOLW\�
GHWHUPLQDWLRQ�SHULRG� �RU�GXULQJ� WKH� H[WHQGHG� HOLJLELOLW\�ZDLYHU� SHULRG�RI� GHWHUPLQDWLRQ�� IRU� DOO�
GLUHFW�UHSRUWV��SULRU�WR�FDVH�VWDWXV�PRYHPHQW�WR�HQVXUH�WKH�SURSHU�FDVH�GRFXPHQWDWLRQ�LV�FRPSLOHG��
DFFXUDWH��DQG�ZLWKLQ�HVWDEOLVKHG�WLPHOLQHV�IRU�VXVWDLQHG�FRPSOLDQFH�ZLWK�LQWHUQDO�FRQWUROV��

�� '95�ZLOO�HQVXUH�FOHULFDO�VWDII�VFDQ�DQG�XSORDG�VXSSRUWLQJ�GRFXPHQWDWLRQ�LQ�WKH�SDUWLFLSDQW
V�FDVH�
UHFRUG� DV� UHTXHVWHG� E\� VXSHUYLVRU� DQG�RU� FRXQVHORUV�� ZLWK� YDOLGDWLRQ� FRQGXFWHG� E\� VXSHUYLVRU�
GXULQJ�PRQWKO\�FDVH�UHYLHZV�DQG�UHYLHZ�RI�DFWLYLW\�GXH�UHSRUWV��

D� '95�VWDII�ZHUH�SURYLGHG�JXLGDQFH�DQG�VXSSRUW�RQ�WKLV�FRUUHFWLYH�DFWLRQ�IRU�FRPSOLDQFH�
ZLWK�H[LVWLQJ�LQWHUQDO�FRQWUROV�GXULQJ�6XSHUYLVRU�&OHULFDO�7UDLQLQJ�RQ�-XQH�����������

�� '95�LV� WUDFNLQJ�VXSHUYLVRUV
�PRQWKO\�FDVH�UHYLHZV�RI�RSHQ�DQG�FORVHG�FDVHV�E\�SDUWLFLSDQW�,'��
FDVH� PDVWHU� ,'�� FDVH� W\SH�� ZLWK� VXSHUYLVRUV
� UHYLHZ� GDWHV� LQ� D� FHQWUDOO\� YHULILDEOH� IROGHU� IRU�
FRPSOLDQFH�DQG�PRQLWRULQJ�DW�6WDII�6XSSRUW�2IILFH��������,Q�DGGLWLRQ��WKH�FDVH�UHYLHZ�LQVWUXPHQW�
LV�EHLQJ�XSGDWHG�WR�UHIOHFW�6XSSRUWHG�(PSOR\PHQW��6HUYLFH�(��3RWHQWLDOO\�(OLJLEOH��DQG�WKH�XVH�RI�
FRPSDUDEOH� EHQHILWV�PRQLWRULQJ��'95�PDQDJHPHQW� LV� UH�WRROLQJ� WKH� FDVH� UHYLHZ� LQVWUXPHQW� WR�
DOLJQ�ZLWK�IHGHUDO�PRQLWRULQJ�UHFRPPHQGDWLRQV�SURYLGHG�LQ�-XQH�������

D� '95�FRQGXFWHG����� �+%�����0%�����6%%�����2%�����.%����� FDVH� UHYLHZV� VWDWHZLGH�
\HDU� WR� GDWH� IRU� ILVFDO� \HDU� ������ '95� OHDGHUVKLS� PHW� -XO\� ��� ����� WR� UHYLHZ� GUDIW�
UHFRPPHQGHG� LPSURYHPHQWV� WR� FDVH� UHYLHZ� LQVWUXPHQWV� WKDW� ZLOO� EH� VXEPLWWHG� WR�
:,17$&�E\� HQG�RI� -XO\������ IRU� WHFKQLFDO� DVVLVWDQFH� EHIRUH� VFKHGXOLQJ� WUDLQLQJ�ZLWK�
VXSHUYLVRUV�LQ�$XJXVW�������

�� 6XSHUYLVRUV� DUH� UHTXLUHG� WR� UHYLHZ�GRFXPHQWDWLRQ�RI� HOLJLELOLW\�GHWHUPLQDWLRQ� WR� LGHQWLI\� VRFLDO�
VHFXULW\�SUHVXPSWLYH�HOLJLELOLW\�DV�UHIOHFWHG�LQ�XSORDGHG�GRFXPHQWDWLRQ�WR�WKH�FDVH�UHFRUG�EHIRUH�
LVVXLQJ�DXWKRUL]DWLRQV�IRU�DOO�SURSRVHG�H[SHQGLWXUHV��

D� &OHULFDO�VXSSRUW�VWDII�DUH�SURYLGHG�DFFHVV�WR�D�PRQWKO\�OLVW�RI�66,�66',�UHFLSLHQWV��7KLV�
ZLOO�DVVLVW�WKH�GLYLVLRQ�LQ�GHWHUPLQLQJ�SUHVXPSWLYH�HOLJLELOLW\�WR�HQKDQFH�FRPSOLDQFH�ZLWK�
���GD\�HOLJLELOLW\�GHWHUPLQDWLRQ��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

�� '95�662�ZLOO�SUHSDUH�UHYLVHG�HOLJLELOLW\�GHWHUPLQDWLRQ�SURFHGXUHV�DQG�UHYLHZ�ZLWK�VXSHUYLVRUV�
GXULQJ� -XO\� DQG� $XJXVW� ������ 7KHVH� SURFHGXUHV� ZLOO� UHLQIRUFH� VXSHUYLVRU\� DSSURYDO� RI�
VWDQGDUGL]HG�OHWWHUV�ZLWK�LQGLYLGXDOL]HG�HGLWV�IRU�95�&RXQVHORU�WR�FRPPXQLFDWH�ZLWK�SDUWLFLSDQWV�
WKH� VWDWXV� RI� WKHLU� HOLJLELOLW\� GHWHUPLQDWLRQ� DV� UHFRPPHQGHG� E\� IHGHUDO� IXQGHUV� GXULQJ� RQ�VLWH�
PRQLWRULQJ�LQ�-XQH�������

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������&RPSOHWH�,QGLYLGXDOL]HG�3ODQ�IRU�(PSOR\PHQW�LQ�D�7LPHO\�0DQQHU
&)'$�1R����������
3URJUDP��9RFDWLRQDO�5HKDELOLWDWLRQ�

5HFRPPHQGDWLRQV�� �:H�UHFRPPHQG� WKH�'HSDUWPHQW�EH�PRUH�GLOLJHQW� LQ� IROORZLQJ� LWV�H[LVWLQJ�SROLFLHV�
DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV�

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��

�� &RXQVHORUV� XWLOL]H� WKH� DFWLYLW\� GXH� UHSRUW� ZHHNO\� WR� HQVXUH� FRPSOLDQFH� ZLWK� WLPHOLQHVV� LQ�
FRPSOHWLQJ�LQGLYLGXDOL]HG�SODQV�IRU�HPSOR\PHQW��,3(
V��DQG�VFKHGXOLQJ�IROORZ�XS�DSSRLQWPHQWV��
&RXQVHORUV� ZLOO� DOVR� FRQGXFW� PRQWKO\� UHYLHZV� ZLWK� WKHLU� VXSHUYLVRU� RU� WKHLU� GHVLJQHH� RQ�
GHYHORSPHQW� RI� WKH� ,3(� WR� HQVXUH� FRPSOLDQFH� DVVRFLDWHG� ZLWK� DQQXDO� UHYLHZV� RI� ,3(
V�� ,3(
V�
VKRXOG�EH�VLJQHG�E\�FOLHQW�DQG�FRXQVHORU��VKRXOG�LQFOXGH�LQFRUSRUDWHG�XSGDWHV��DQG�ILQDO�XSGDWHG�
VLJQHG�FRS\�LV�SURYLGHG�WR�FOLHQW��

D� '95�VWDII�ZHUH�SURYLGHG�WUDLQLQJ�RQ�WKLV�FRUUHFWLYH�DFWLRQ�IRU�FRPSOLDQFH�ZLWK�H[LVWLQJ�
LQWHUQDO�FRQWUROV�GXULQJ�6XSHUYLVRU�&RXQVHORU�7UDLQLQJ�RQ�-XQH����������

�� '95� ZLOO� LVVXH� SURFHGXUHV� LQ� WKH� PRQWK� RI� -XO\� ����� IRU� DOO� O3(
V� WR� EH� DSSURYHG� E\� WKH�
VXSHUYLVRU�SULRU�WR�WKH�VLJQLQJ�DQG�LPSOHPHQWDWLRQ�RI�WKH�LQLWLDO�,3(�DQG�DQQXDO�XSGDWHV�WR�,3(��

�� 6XSSRUW�VWDII�DVVLVWV�ZLWK�VFKHGXOLQJ�DSSRLQWPHQWV�ZLWK�FOLHQWV����GD\V�SULRU�WR�WKH�,3(�DFWLYLW\�
GXH�GDWHV�DV�UHTXHVWHG�E\�FRXQVHORUV�DQG�VXSHUYLVRUV��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

�� '95�HQIRUFHV� DQG�PRQLWRUV�PRQWKO\� FDVH� UHYLHZV�E\� VXSHUYLVRUV�RI� RSHQ� DQG� FORVHG� FDVHV�E\�
SDUWLFLSDQW�,'��FDVH�PDVWHU�,'��FDVH�W\SH��DQG�UHYLHZV�FRPSOHWLRQ�LQ�D�FHQWUDOO\�YHULILDEOH�IROGHU�
IRU�FRPSOLDQFH�DQG�PRQLWRULQJ�DW�WKH�6WDII�6XSSRUW�2IILFH��������7KH�FDVH�UHYLHZ�LQVWUXPHQW�LV�
EHLQJ� UH�WRROHG� LQ� -XO\� ����� WR� UHIOHFW� 6XSSRUWHG�(PSOR\PHQW�� 6HUYLFH�(�� 3RWHQWLDOO\�(OLJLEOH��
WKH� XVH� RI� FRPSDUDEOH� EHQHILWV� PRQLWRULQJ�� DQG� UHFRPPHQGDWLRQV� SURYLGHG� E\� IHGHUDO� IXQGHUV�
GXULQJ�RQ�VLWH�PRQLWRULQJ�LQ�-XQH�������

D� '95�FRQGXFWHG����� �+%�����0%�����6%%�����2%�����.%����� FDVH� UHYLHZV� VWDWHZLGH�
\HDU�WR�GDWH�IRU�ILVFDO�\HDU�������

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������%HQHILW�3D\PHQWV�LQ�$FFRUGDQFH�ZLWK�,QGLYLGXDOL]HG�3ODQ�IRU�(PSOR\PHQW��,3(�
&)'$�1R����������
3URJUDP��9RFDWLRQDO�5HKDELOLWDWLRQ

5HFRPPHQGDWLRQV�� �:H�UHFRPPHQG� WKH�'HSDUWPHQW�EH�PRUH�GLOLJHQW� LQ� IROORZLQJ� LWV�H[LVWLQJ�SROLFLHV�
DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��

�� 6XSHUYLVRUV�DUH�UHYLHZLQJ�DOO� LQGLYLGXDOL]HG�SODQV�IRU�HPSOR\PHQW��,3(
V��IRU�GLUHFWO\�UHSRUWLQJ�
VWDII�EHIRUH�LVVXLQJ�SD\PHQWV�WR�HQVXUH�WKH�VHUYLFHV�DUH�RQ�WKH�DFWLYH�,3(�DQG�WKH�VLJQDWXUH�SDJH�
RI�WKH�,3(�LV�XSORDGHG�LQ�$.$0$,��

D� *XLGDQFH�DQG�VXSSRUW�ZHUH�SURYLGHG�LQ�6XSHUYLVRU�&RXQVHORU�7UDLQLQJ�RQ�-XQH����������

�� '95� ZLOO� LVVXH� SURFHGXUHV� LQ� WKH� PRQWK� RI� -XO\� ����� IRU� DOO� O3(
V� WR� EH� DSSURYHG� E\� WKH�
VXSHUYLVRU� SULRU� WR� WKH� VLJQLQJ� DQG� LPSOHPHQWDWLRQ� RI� WKH� ,3(
V� IRU� VXVWDLQHG� FRPSOLDQFH�ZLWK�
LQWHUQDO�FRQWUROV��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

�� &OHULFDO� VXSSRUW� VWDII� SHU� XQLW�VHFWLRQ� UHYLHZ� DOO� ,3(
V�PRQWKO\� WR� LGHQWLI\� DQ\� GHYLDWLRQ� IURP�
KDYLQJ�FXUUHQW�VLJQDWXUHV�RQ�,3(�XSORDGHG�SHU�FDVH�UHFRUG��DQG�LPPHGLDWHO\�DOHUW�VXSHUYLVRU�RI�
DOO�GHYLDWLRQV�LGHQWLILHG�IRU�VXVWDLQHG�FRPSOLDQFH�ZLWK�LQWHUQDO�FRQWUROV��

D� '95� VWDII� ZHUH� SURYLGHG� JXLGDQFH� DQG� VXSSRUW� LQ� 6XSHUYLVRU�&OHULFDO� 7UDLQLQJ� RQ�
-XQH�����������2Q�JRLQJ�PRQLWRULQJ�ZLOO�FRQWLQXH�WR�YDOLGDWH�VXVWDLQHG�FRPSOLDQFH�ZLWK�
WLPHOLQHV� IRU� ,3(� XSGDWHV� DQG� HOLPLQDWLRQ� RI� SDVW�GXH� DFWLYLWLHV� RQ� EUDQFK� DFWLYLW\� GXH�
UHSRUWV��

�� 7KH�GLYLVLRQ�KDV�HVWDEOLVKHG�FRPSOLDQFH�ZLWK�PRQWKO\�FDVH�UHYLHZV�E\�VXSHUYLVRUV�RI�RSHQ�DQG�
FORVHG�FDVHV�E\�SDUWLFLSDQW�,'��FDVH�PDVWHU�,'��FDVH�W\SH��DQG�UHYLHZ�GDWH�LQ�D�FHQWUDOO\�YHULILDEOH�
IROGHU� IRU� FRPSOLDQFH� DQG�PRQLWRULQJ� DW� WKH� 6WDII� 6XSSRUW�2IILFH� �662��� ,Q� DGGLWLRQ�� WKH� FDVH�
UHYLHZ� LQVWUXPHQW� LV� EHLQJ� XSGDWHG� WR� UHIOHFW� 6XSSRUWHG� (PSOR\PHQW�� 6HUYLFH�(�� 3RWHQWLDOO\�
(OLJLEOH�� WKH�XVH�RI� FRPSDUDEOH�EHQHILWV�PRQLWRULQJ�� DQG� UHFRPPHQGDWLRQV�SURYLGHG�E\� IHGHUDO�
IXQGHUV�GXULQJ�RQ�VLWH�PRQLWRULQJ�LQ�-XQH�������

D� '95�FRQGXFWHG����� �+%�����0%�����6%%�����2%�����.%����� FDVH� UHYLHZV� VWDWHZLGH�
\HDU�WR�GDWH�IRU�ILVFDO�\HDU�������0RQWKO\�FDVH�UHYLHZV�ZLOO�FRQWLQXH�WR�EH�FRQGXFWHG�E\�
VXSHUYLVRUV����HDFK���

6WDWXV� &RUUHFWLRQ�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������0DLQWDLQLQJ�3URSHU�&DVH�'RFXPHQWDWLRQ�WR�6XSSRUW�(OLJLELOLW\�'HWHUPLQDWLRQ
&)'$�1R����������
3URJUDP��(FRQRPLF��6RFLDO��DQG�3ROLWLFDO�'HYHORSPHQW�RI�WKH�7HUULWRULHV

5HFRPPHQGDWLRQV�� �:H�UHFRPPHQG� WKH�'HSDUWPHQW�EH�PRUH�GLOLJHQW� LQ� IROORZLQJ� LWV�H[LVWLQJ�SROLFLHV�
DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��

&RUUHFWLYH� $FWLRQ� 7DNHQ� RU� 3ODQQHG�� $V� SDUW� RI� WKH� EXVLQHVV� SURFHVV� WUDQVIRUPDWLRQ�� 3URFHVV�
,PSURYHPHQW�7UDLQLQJ�DQG�,QVWUXFWLRQDO�'HVLJQ�VHVVLRQV�DUH�SODQQHG�IRU�$XJXVW������DQG�IRUZDUG��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

6WHHULQJ� FRPPLWWHH� OHDGHUV� FRQWLQXH� WR� GLVFXVV� DQG� UHVHDUFK� SROLFLHV� DQG� SURFHGXUHV� IRU� FODULW\� IRU�
HOLJLELOLW\� WR� VLPSOLI\� SURFHVVHV� LQWHQGHG� WR� HVWDEOLVK�� WUDLQ�� DQG� PDLQWDLQ� FRQVLVWHQW� DQG� HIILFLHQW�
SURFHVVHV�� 'HFLVLRQV� DQG� DOWHUQDWLYH� PHWKRGV� RQ� KRZ� WR� FRPPXQLFDWH� WKHVH� SROLFLHV� DQG� SURFHGXUHV�
FRQWLQXHV�WR�EH�GLVFXVVHG��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������7UDFNLQJ�(DUPDUNHG�)XQGV
&)'$�1R����������
3URJUDP��6RFLDO�6HUYLFHV�%ORFN�*UDQW

5HFRPPHQGDWLRQV���:H�UHFRPPHQG�WKDW�WKH�'HSDUWPHQW�SURYLGH�DGHTXDWH�DQG�FRQWLQXRXV�WUDLQLQJ�WR�LWV�
FRQWUDFWHG�HQWLWLHV��LQ�DGGLWLRQ�WR�VXIILFLHQW�PRQLWRULQJ�WR�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV��

&RUUHFWLYH� $FWLRQ� 7DNHQ� RU� 3ODQQHG�� 7R� HQVXUH� FRPSOLDQFH� ZLWK� HDUPDUNLQJ� UHTXLUHPHQWV�� WKH�
'HSDUWPHQW� FRQWLQXHV� WR� UH�HVWDEOLVK� WKH� 0DQDJHPHQW� ,QIRUPDWLRQ� DQG� &RPSOLDQFH� 8QLW� �0,&8�� E\�
SUHSDULQJ�WKH�8QLW�6XSHUYLVRU�DQG�DGGLWLRQDO�0,&8�0RQLWRU�SRVLWLRQV�IRU�UHFUXLWPHQW�ZKLOH�WKH�H[LVWLQJ�
0,&8�0RQLWRU�SRVLWLRQ�LV�FXUUHQWO\�LQ�WKH�UHFUXLWPHQW�DQG�VHOHFWLRQ�SURFHVV��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

���������6XEUHFLSLHQW�0RQLWRULQJ
&)'$�1R����������
3URJUDP��6RFLDO�6HUYLFHV�%ORFN�*UDQW

5HFRPPHQGDWLRQV�� �:H� UHFRPPHQG� WKDW� WKH� 'HSDUWPHQW� EH� PRUH� GLOLJHQW� LQ� IROORZLQJ� LWV� H[LVWLQJ�
SROLFLHV�DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV�

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��7R�HQVXUH�FRPSOLDQFH�ZLWK�VXEUHFLSLHQW�PRQLWRULQJ�UHTXLUHPHQWV��
WKH�'HSDUWPHQW�KDV�ILQDOL]HG�WKH�UHYLVHG�0DQDJHPHQW�,QIRUPDWLRQ�DQG�&RPSOLDQFH�8QLW��0,&8��SROLFLHV�
DQG�SURFHGXUHV�WR�LQFOXGH�D�PRUH�FRPSUHKHQVLYH�DQG�GHWDLOHG�ZRUN�IORZ�SURFHVV��$V�SDUW�RI�WKH�UHYLVHG�
SROLFLHV�DQG�SURFHGXUHV��D�3URYLGHU�7UDLQLQJ�DQG�7UDLQLQJ�3ODQ�KDV�EHHQ�GHYHORSHG�DQG�LPSOHPHQWHG�E\�
WKH�'HSDUWPHQW�DV�RI�-XQH�����������7KH�WUDLQLQJ�LV�VFKHGXOHG�WR�RFFXU�WZLFH�D�\HDU��RQFH�SULRU�WR�WKH�VWDUW�
RI�WKH�ILVFDO�\HDU�DQG�RQFH�PLG�ILVFDO�\HDU�DV�D�UHIUHVKHU�WUDLQLQJ�

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ�

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������0DLQWDLQLQJ�3URSHU�&DVH�'RFXPHQWDWLRQ�WR�6XSSRUW�&RPSOLDQFH�ZLWK�&KLOG�6XSSRUW�
1RQ�&RRSHUDWLRQ�5HTXLUHPHQW
&)'$�1R����������
3URJUDP��7$1)�&OXVWHU

5HFRPPHQGDWLRQV���:H�UHFRPPHQG�WKDW�WKH�'HSDUWPHQW�GLOLJHQWO\�SHUIRUP�WKH�UHTXLUHG�SURFHGXUHV�DQG�
PDLQWDLQ�WKH�DSSURSULDWH�GRFXPHQWV�WR�FRPSO\�ZLWK�LWV�SROLFLHV�DQG�SURFHGXUHV��

&RUUHFWLYH� $FWLRQ� 7DNHQ� RU� 3ODQQHG�� 7KH� 'HSDUWPHQW� FRQWLQXHV� WR� ZRUN� FORVHO\� ZLWK� WKH� 6WDWHZLGH�
%UDQFK�$GPLQLVWUDWLRQ�WR�PRQLWRU�WKH�PRQWKO\�UHSRUW�RI�WKH�QRQFRPSOLDQFH�DOHUWV�UHFHLYHG�IURP�WKH�&KLOG�
6XSSRUW�(QIRUFHPHQW�$JHQF\��&6($���7KH�6WDWH�KDV�EHHQ�ZRUNLQJ�ZLWK�8QLV\V�VLQFH�2FWREHU������ WR�
GHYHORS�WKH�%(66'�,QWHJUDWHG�(OLJLELOLW\�6\VWHP��%(6���WR�UHSODFH�+$:,��WKH�H[LVWLQJ�HOLJLELOLW\�V\VWHP��
%(6�ZLOO�EH�GHYHORSHG�WR�DXWRPDWH�PDQ\�RI�WKH�PDQXDO�WDVNV�VWDII�LV�FXUUHQWO\�SHUIRUPLQJ�WR�HQDEOH�WKH�
'HSDUWPHQW�WR�WDNH�WLPHO\�DFWLRQ�RQ�&6($�LVVXHV��$�SRVVLEOH�IXQFWLRQ�LV�DQ�LQWHUIDFH�EHWZHHQ�%(6�DQG�
WKH�&6($�,7�V\VWHP�WR�H[FKDQJH�FKLOG�VXSSRUW�DQG�SDWHUQLW\�GDWD��7KH�V\VWHP�LV�H[SHFWHG� WR�UROORXW� LQ�
�����

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ���6HH�ILQGLQJ�����������

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH����������� �



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

���������6SHFLDO�5HSRUW
&)'$�1R����������
3URJUDP��7$1)�&OXVWHU

5HFRPPHQGDWLRQV�� �:H� UHFRPPHQG� WKH�'HSDUWPHQW� UHYLVH� WKHLU� SROLFLHV� DQG� SURFHGXUHV� WR� LQFOXGH� D�
UHTXLUHPHQW�WR�FRPSDUH�WKH�02(�H[SHQGLWXUHV�LQ�WKH�$&)�����DQG�WKH�$&)����5�

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG���$IWHU�FRQVXOWLQJ�ZLWK�$&)�5HJLRQ����LW�ZDV�GHFLGHG�WKDW�WKH�))<�
�����$&)�����ZRXOG� EH� ILQDOL]HG� ILUVW� VLQFH� LW�ZDV� WKH�PRVW� UHFHQW� UHSRUW� VXEPLWWHG�� )LQDOL]LQJ� ))<�
�����$&)�����UHSRUW�ZLOO�EH�GRQH�IROORZLQJ�WKH�DSSURYDO�RI�WKH�DPHQGHG�DQG�ILQDOL]HG�))<������$&)�
����UHSRUW��

)LQDOL]LQJ�WKH�))<������$&)�����UHSRUW� LV�GHOD\HG�EHFDXVH�IXUWKHU�GLVFXVVLRQV�RQ�VSHFLILF� LWHPV�ZHUH�
QHFHVVDU\��ZDLW�RQ�SROLF\�FODULILFDWLRQV�WR�EH�UHFHLYHG��DQG�DGGLWLRQDO�WLPH�ZHUH�QHHGHG�WR�PDNH�UHYLVLRQV�
DQG�IRU�$&)�WR�UHYLHZ�WKH�UHYLVLRQV��

%(66'�FRQWLQXHV�WR�UHFHLYH�JXLGDQFH�DQG�WHFKQLFDO�DVVLVWDQFH�IURP�$&)�5HJLRQ����

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ���6HH�)LQGLQJ�����������

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������4XDUWHUO\�5HSRUWLQJ
&)'$�1R����������
3URJUDP��9RFDWLRQDO�5HKDELOLWDWLRQ

5HFRPPHQGDWLRQV�� �:H� UHFRPPHQG� WKH�'HSDUWPHQW� FRUUHFW� WKH� SURJUDPPLQJ� HUURUV� LQ� WKH� V\VWHP� WR�
HQVXUH�WKDW�WKH�LQIRUPDWLRQ�UHSRUWHG�LV�FRPSOHWH�DQG�DFFXUDWH��

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG� 7KH�)LQDQFLDO�$VVLVWDQFH�3URJUDP�RIILFH�FRQWLQXHV�WR�PRQLWRU�DQG�
FRUUHFW�7HPSRUDU\�$VVLVWDQFH�IRU�1HHG\�)DPLOLHV��7$1)��FDVHV�UHMHFWHG�GXH�WR�HUURUV�RQ�UHSRUWV�IURP�WKH�
2IILFH�RI�,QIRUPDWLRQ�7HFKQRORJ\��2,7���&RUUHFWLRQV�DUH�UHVXEPLWWHG�WR�2,7�DQG�WKH�UHSRUW�LV�UHUXQ�DQG�
WUDQVPLWWHG� WR� WKH� DSSURSULDWH� RIILFH�� 7KLV� DFWLRQ� VKDOO� HQVXUH� WKDW� WKH� GDWD� KDV� EHHQ� FRUUHFWHG�� WKH�
LQIRUPDWLRQ�LV�FRPSOHWH��DQG�LV�DFFXUDWHO\�UHSRUWHG��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ���6HH�)LQGLQJ�����������

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH����������� �



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

���������3URSHU�'HWHUPLQDWLRQ�RI�%HQHILW�$PRXQW
&)'$�1R����������
3URJUDP��$GRSWLRQ�$VVLVWDQFH

5HFRPPHQGDWLRQV�� �:H�UHFRPPHQG� WKH�'HSDUWPHQW�EH�PRUH�GLOLJHQW� LQ� IROORZLQJ� LWV�H[LVWLQJ�SROLFLHV�
DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��5DQGRP�FDVH�UHYLHZV�ZHUH�FRQGXFWHG�IURP�2FWREHU������WKURXJK�
0DUFK� ����� ZLWK� D� WRWDO� RI� ��� $GRSWLRQ� $VVLVWDQFH� �$$�� SD\PHQW� ILOHV� UHYLHZHG�� 2I� WKRVH� ��� ILOHV�
UHYLHZHG�� WKH�PRVW� FRPPRQ� HUURU� IRXQG�ZDV� WKDW� WKH� GROODU� DPRXQWV� LQ� WKH� FRPSXWHU� V\VWHP� GLG� QRW�
PDWFK�WKH�GROODU�DPRXQWV�DJUHHG�WR�RQ�WKH�KDUG�FRS\�$$�$JUHHPHQW�LQ�WKH�FDVH�ILOH��

7KH�UHDVRQ�IRU�WKLV�ILQGLQJ�LV�GXH�WR�WKH�DFURVV�WKH�ERDUG�LQFUHDVH�LQ�WKH�ERDUG�UDWH�LQ�ZKLFK�VWDII�GLG�QRW�
KDYH� WLPH� WR�PRGLI\� WKH� LQFUHDVHG�ERDUG� UDWH�RQ� WKH�KDUG�FRS\�$$�$JUHHPHQW� LQ� WKH� WKRXVDQGV�RI�$$�
ILOHV��7KH�SURFHVV�WR�XSGDWH�WKH�KDUG�FRS\�$$�DJUHHPHQW�ZLOO�UHTXLUH�D�PHHWLQJ�ZLWK�WKH�DGRSWLYH�SDUHQW�
WR� H[SODLQ� WKH� LQFUHDVH� LQ� $$� DQG� REWDLQLQJ� D� QHZ� VLJQDWXUH�� 7KHUH� ZHUH� JDSV� LQ� WKH� UHYLHZV� DV� WKH�
VHFWLRQV�ZHUH�QRW�DEOH�WR�UHVSRQG�WR�WKH�UHTXHVW�IRU�WKH�UHYLHZ�DQG�WLPH�ODSVHG�ZDLWLQJ�IRU�D�UHVSRQVH��

'XH� WR� RWKHU� SULRULWLHV� DQG� VKRUWDJH� RI� VWDII� IRU� 3URJUDP�'HYHORSPHQW� �3'�� RIILFH� DQG�&KLOG�:HOIDUH�
6HUYLFHV��&:6��EUDQFK�GXULQJ�'HFHPEHU�������UHWUDLQLQJ�IRU�VWDII�GLG�QRW�RFFXU�XQWLO�0D\�������

$IWHU� -DQXDU\�������&:6�GHFLGHG� WR�KDOW� WKH� UHYLHZV�XQWLO� VWDII�ZHUH� UHWUDLQHG�GXH� WR� UHFXUULQJ�HUURUV�
IURP� WKH� UHYLHZV� VXFK� DV� RYHUSD\PHQWV� DQG� XQGHUSD\PHQWV� GXH� WR� WKH� FKDQJH� LQ� IRVWHU� ERDUG� UDWHV��
GLIIHULQJ� DPRXQWV� RQ� WKH� 'LIILFXOW\� RI� &DUH� �'2&�� ZRUNVKHHWV�� GRFXPHQWV� WKDW� ZHUH� QRW� VLJQHG�� DQG�
PDQ\�RWKHU�HUURUV�WRR�QXPHURXV�WR�OLVW��

$IWHU� GLVFXVVLRQ� ZLWK� DGPLQLVWUDWLRQ� DQG� &RQWLQXRXV� 4XDOLW\� ,PSURYHPHQW� �&4,��� &:6� GHFLGHG� WKDW�
VXSHUYLVRUV��6RFLDO�6HUYLFHV�$VVLVWDQW�,9
V��66$,9V���DQG�VHFWLRQ�DGPLQLVWUDWRUV�VKRXOG�EH�UH�WUDLQHG�ILUVW�
RQ�WKH�FRUUHFW�LQSXWWLQJ�RI�GDWD��GRFXPHQWV�WR�EH�LQFOXGHG�LQ�WKH�$$�ILOH��FDOFXODWLRQ�RI�$$�GRFXPHQWV��
FKHFNLQJ� DQG� HQVXULQJ� WKDW� SURSHU� VLJQDWXUHV� ZHUH� REWDLQHG�� DQG� PDNLQJ� WKH� QHFHVVDU\� FKDQJHV� WR�
HOLPLQDWH�WKH�HUURUV�DQG�PLQLPL]H�HUURUV��

'XULQJ� WKH�0D\� ����� TXDUWHUO\� 66$,9� PHHWLQJ� DWWHQGHG� E\� WKH� %UDQFK� $GPLQLVWUDWRU�� VRPH� VHFWLRQ�
DGPLQLVWUDWRUV��VRPH�VXSHUYLVRUV��DQG�3'�VWDII��WKH\�ZHUH�LQVWUXFWHG�RQ�ZKDW�WR�ORRN�IRU�LQ�WKH�ILOHV��KRZ�
WR�FRUUHFW�LW��DQG�ZKDW�VKRXOG�EH�LQFOXGHG�LQ�WKH�ILOHV��$�FKHFNOLVW�RI�GRFXPHQWV�WKDW�EHORQJV�LQ�HDFK�$$�
ILOH� ZDV� JLYHQ� WR� HDFK� DWWHQGHH�� 3'� VKDUHG� WKH� UHVXOWV� DQG� FRPPRQ� HUURUV� WKDW� ZHUH� IRXQG� IURP� WKH�
UHYLHZV�ZLWK�VWDII�DW�WKH�66$,9�PHHWLQJ�� �



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

6LQFH� VWDII� KDYH� EHHQ� UH�WUDLQHG�� WKH� PRQWKO\� UHYLHZV� ZLOO� UHVXPH� LQ� -XO\� ����� DQG� FRQWLQXH� XQWLO�
LPSURYHPHQW�LV�PDGH�IRU�WKH�VHFWLRQV��0RYLQJ�IRUZDUG�ZLWK�PRQLWRULQJ�RI�LWV�SURJUHVV�ZLWK�WKLV�PDWWHU��
&:6
V� SODQ� LQFOXGHV� VXSHUYLVRUV� DQG� VHFWLRQ� DGPLQLVWUDWRUV� SURYLGLQJ� PRQWKO\� UHSRUWV� WR� WKH� &:6�
%UDQFK� DQG� 3'� RIILFH� RQ� WKH� QXPEHU� RI� FDVHV� UHYLHZHG� DQG� FRUUHFWLRQV� PDGH� LQ� SUHSDUDWLRQ� IRU� WKH�
UHYLHZ�E\�&4,�DQG�3'��

$OWKRXJK�WKLV�ZLOO�JR�EH\RQG�WKH�HQG�GDWH�RI�-XQH�������&:6�LV�FRPPLWWHG�WR�LPSURYH�LQ�WKLV�DUHD�DQG�
ZLOO�GHFLGH�LI�WKLV�SURFHVV�ZLOO�FRQWLQXH�LQGHILQLWHO\�DQG�EHFRPH�D�4XDOLW\�$VVXUDQFH��4$��PHWKRG�IRU�WKH�
$$�UHYLHZV��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��6()$�
&)'$�1R����������
3URJUDP��7$1)�&OXVWHU�

5HFRPPHQGDWLRQV���7KH�'HSDUWPHQW�VKRXOG�HVWDEOLVK�IRUPDO�SURFHGXUHV�RI�FRPSLOLQJ�WKH�6FKHGXOH�RI�
([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��

&RUUHFWLYH� $FWLRQ� 7DNHQ� RU� 3ODQQHG�� $GMXVWPHQWV� KDYH� EHHQ� PDGH� WR� WKH� 7HPSRUDU\� $VVLVWDQFH� IRU�
1HHG\� )DPLOLHV� �7$1)�� ZRUNVKHHWV� IRU� D� PRUH� FRPSUHKHQVLYH� UHFRUGLQJ� RI� JUDQW� DPRXQWV� DQG�
H[SHQGLWXUHV�UHSRUWHG�WR�WKH�IHGHUDO�JRYHUQPHQW��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������6XVSHQVLRQ�DQG�'HEDUPHQW
&)'$�1R����������
3URJUDP��5HKDELOLWDWLRQ�6HUYLFHV���9RFDWLRQDO�5HKDELOLWDWLRQ�*UDQWV�WR�6WDWHV

5HFRPPHQGDWLRQV���:H�UHFRPPHQG�WKH�'HSDUWPHQW�EH�PRUH�GLOLJHQW�LQ�IROORZLQJ�LWV�H[LVWLQJ�SROLFLHV�
DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��

�� 'XH�WR�OLPLWDWLRQV�RI�([FOXGHG�3DUWLHV�/LVW�6\VWHP��(3/6���'95�KDV�XVHG�WKH�6$0��6\VWHP�RI�
$ZDUG�0DQDJHPHQW�� DW� KWWSV���ZZZ�VDP�JRY�6$0�� DQG� WKH� VWDWH�+DZDLL� &RPSOLDQFH� ([SUHVV�
V\VWHP��+&(��IRU�DOO�QHZ�DQG�QHZO\�H[HFXWHG�FRQWUDFWV��

�� &RQWUDFW�0DQDJHUV�DQG�$GPLQLVWUDWRU�ZLOO�FRQGXFW�DQQXDO� UHYLHZ�IRU�FRPSOLDQFH�ZLWK�UHTXLUHG�
GRFXPHQWDWLRQ��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

���������0DLQWDLQLQJ�3URSHU�&DVH�'RFXPHQWDWLRQ�WR�6XSSRUW�(OLJLELOLW\�'HWHUPLQDWLRQV
&)'$�1R����������
3URJUDP��$GRSWLRQ�$VVLVWDQFH

5HFRPPHQGDWLRQV�� �:H�UHFRPPHQG� WKH�'HSDUWPHQW�EH�PRUH�GLOLJHQW� LQ� IROORZLQJ� LWV�H[LVWLQJ�SROLFLHV�
DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�)HGHUDO�UHTXLUHPHQWV��

&RUUHFWLYH�$FWLRQ�7DNHQ�RU�3ODQQHG��5DQGRP�FDVH�UHYLHZV�ZHUH�FRQGXFWHG�IURP�2FWREHU������WKURXJK�
0DUFK� ����� ZLWK� D� WRWDO� RI� ��� $GRSWLRQ� $VVLVWDQFH� �$$�� SD\PHQW� ILOHV� UHYLHZHG�� 2I� WKRVH� ��� ILOHV�
UHYLHZHG�� WKH�PRVW� FRPPRQ� HUURU� IRXQG�ZDV� WKDW� WKH� GROODU� DPRXQWV� LQ� WKH� FRPSXWHU� V\VWHP� GLG� QRW�
PDWFK�WKH�GROODU�DPRXQWV�DJUHHG�WR�RQ�WKH�KDUG�FRS\�$$�$JUHHPHQW�LQ�WKH�FDVH�ILOH��

7KH�UHDVRQ�IRU�WKLV�ILQGLQJ�LV�GXH�WR�WKH�DFURVV�WKH�ERDUG�LQFUHDVH�LQ�WKH�ERDUG�UDWH�LQ�ZKLFK�VWDII�GLG�QRW�
KDYH� WLPH� WR�PRGLI\� WKH� LQFUHDVHG�ERDUG� UDWH�RQ� WKH�KDUG�FRS\�$$�$JUHHPHQW� LQ� WKH� WKRXVDQGV�RI�$$�
ILOHV��7KH�SURFHVV�WR�XSGDWH�WKH�KDUG�FRS\�$$�DJUHHPHQW�ZLOO�UHTXLUH�D�PHHWLQJ�ZLWK�WKH�DGRSWLYH�SDUHQW�
WR� H[SODLQ� WKH� LQFUHDVH� LQ� $$� DQG� REWDLQLQJ� D� QHZ� VLJQDWXUH�� 7KHUH� ZHUH� JDSV� LQ� WKH� UHYLHZV� DV� WKH�
VHFWLRQV�ZHUH�QRW�DEOH�WR�UHVSRQG�WR�WKH�UHTXHVW�IRU�WKH�UHYLHZ�DQG�WLPH�ODSVHG�ZDLWLQJ�IRU�D�UHVSRQVH��

'XH� WR� RWKHU� SULRULWLHV� DQG� VKRUWDJH� RI� VWDII� IRU� 3URJUDP�'HYHORSPHQW� �3'�� RIILFH� DQG�&KLOG�:HOIDUH�
6HUYLFHV��&:6��EUDQFK�GXULQJ�'HFHPEHU�������UHWUDLQLQJ�IRU�VWDII�GLG�QRW�RFFXU�XQWLO�0D\�������

$IWHU� -DQXDU\�������&:6�GHFLGHG� WR�KDOW� WKH� UHYLHZV�XQWLO� VWDII�ZHUH� UHWUDLQHG�GXH� WR� UHFXUULQJ�HUURUV�
IURP� WKH� UHYLHZV� VXFK� DV� RYHUSD\PHQWV� DQG� XQGHUSD\PHQWV� GXH� WR� WKH� FKDQJH� LQ� IRVWHU� ERDUG� UDWHV��
GLIIHULQJ� DPRXQWV� RQ� WKH� 'LIILFXOW\� RI� &DUH� �'2&�� ZRUNVKHHWV�� GRFXPHQWV� WKDW� ZHUH� QRW� VLJQHG�� DQG�
PDQ\�RWKHU�HUURUV�WRR�QXPHURXV�WR�OLVW�� �



'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�
6WDWH�RI�+DZDLL�

6XPPDU\�6FKHGXOH�RI�3ULRU�$XGLW�)LQGLQJV��FRQWLQXHG��
-XQH����������

����

3DUW�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�6HFWLRQ��FRQWLQXHG�

$IWHU� GLVFXVVLRQ� ZLWK� DGPLQLVWUDWLRQ� DQG� &RQWLQXRXV� 4XDOLW\� ,PSURYHPHQW� �&4,��� &:6� GHFLGHG� WKDW�
VXSHUYLVRUV��6RFLDO�6HUYLFHV�$VVLVWDQW�,9
V��66$,9V���DQG�VHFWLRQ�DGPLQLVWUDWRUV�VKRXOG�EH�UH�WUDLQHG�ILUVW�
RQ�WKH�FRUUHFW�LQSXWWLQJ�RI�GDWD��GRFXPHQWV�WR�EH�LQFOXGHG�LQ�WKH�$$�ILOH��FDOFXODWLRQ�RI�$$�GRFXPHQWV��
FKHFNLQJ� DQG� HQVXULQJ� WKDW� SURSHU� VLJQDWXUHV� ZHUH� REWDLQHG�� DQG� PDNLQJ� WKH� QHFHVVDU\� FKDQJHV� WR�
HOLPLQDWH�WKH�HUURUV�DQG�PLQLPL]H�HUURUV��

'XULQJ� WKH�0D\� ����� TXDUWHUO\� 66$,9� PHHWLQJ� DWWHQGHG� E\� WKH� %UDQFK� $GPLQLVWUDWRU�� VRPH� VHFWLRQ�
DGPLQLVWUDWRUV��VRPH�VXSHUYLVRUV��DQG�3'�VWDII��WKH\�ZHUH�LQVWUXFWHG�RQ�ZKDW�WR�ORRN�IRU�LQ�WKH�ILOHV��KRZ�
WR�FRUUHFW�LW��DQG�ZKDW�VKRXOG�EH�LQFOXGHG�LQ�WKH�ILOHV��$�FKHFNOLVW�RI�GRFXPHQWV�WKDW�EHORQJV�LQ�HDFK�$$�
ILOH� ZDV� JLYHQ� WR� HDFK� DWWHQGHH�� 3'� VKDUHG� WKH� UHVXOWV� DQG� FRPPRQ� HUURUV� WKDW� ZHUH� IRXQG� IURP� WKH�
UHYLHZV�ZLWK�VWDII�DW�WKH�66$,9�PHHWLQJ��

6LQFH� VWDII� KDYH� EHHQ� UH�WUDLQHG�� WKH� PRQWKO\� UHYLHZV� ZLOO� UHVXPH� LQ� -XO\� ����� DQG� FRQWLQXH� XQWLO�
LPSURYHPHQW�LV�PDGH�IRU�WKH�VHFWLRQV��0RYLQJ�IRUZDUG�ZLWK�PRQLWRULQJ�RI�LWV�SURJUHVV�ZLWK�WKLV�PDWWHU��
&:6
V� SODQ� LQFOXGHV� VXSHUYLVRUV� DQG� VHFWLRQ� DGPLQLVWUDWRUV� SURYLGLQJ� PRQWKO\� UHSRUWV� WR� WKH� &:6�
%UDQFK� DQG� 3'� RIILFH� RQ� WKH� QXPEHU� RI� FDVHV� UHYLHZHG� DQG� FRUUHFWLRQV� PDGH� LQ� SUHSDUDWLRQ� IRU� WKH�
UHYLHZ�E\�&4,�DQG�3'��

$OWKRXJK�WKLV�ZLOO�JR�EH\RQG�WKH�HQG�GDWH�RI�-XQH�������&:6�LV�FRPPLWWHG�WR�LPSURYH�LQ�WKLV�DUHD�DQG�
ZLOO�GHFLGH�LI�WKLV�SURFHVV�ZLOO�FRQWLQXH�LQGHILQLWHO\�DQG�EHFRPH�D�4XDOLW\�$VVXUDQFH��4$��PHWKRG�IRU�WKH�
$$�UHYLHZV��

6WDWXV� &RUUHFWLYH�DFWLRQ�LV�RQJRLQJ��

7KLV�ILQGLQJ�LQLWLDOO\�RFFXUUHG�LQ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������
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DAVID Y. IGE 
GOVERNOR 

Mr. Wilcox Choy, Partner 
KMH LLP 
1003 Bishop Street 
Suite 2400 
Honolulu, Hawaii 96813 

Dear Mr. Choy: 

STATE OF HAWAII 

DEPARTMENT OF HUMAN SERVICES 
Office of the Director 

P.O. Box 339 
Honolulu, Hawaii 96809-0339 

March 16, 2020 

PANKAJ BHANOT 
DIRECTOR 

CATHY BETIS 
DEPUTY DIRECTOR 

AQCRO 20.002 

In accordance with 2 CFR 200.Sll(c), we have enclosed the Department of Human Services' 
views of responsible officials and corrective action plans related to the State Fiscal Year (SFY) 
2019 audit report findings and recommendations. 

If you have any questions regarding these corrective action plans or need assistance in other 
areas of the SFY 2019 audit, please contact Mrs. Vickie Edu at (808) 586-4878. 

Sincerely, 

\; Pankaj Bhanot 

\ Director 

Enclosure 

AN EQUAL OPPORTUNITY AGENCY 



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

Ɖϳϲ ϳϳ͕
ϮϬϭϵ ϬϬϭ

sŝĞǁƐ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂůƐ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ
ǁŝůů ŝŵƉůĞŵĞŶƚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͕ ŶŽƚŝŶŐ ǁĞ ŚĂǀĞ ŶŽ ĐŽŶƚƌŽů ŽǀĞƌ ƚŚĞ ƚŝŵĞůǇ
ƐƵďŵŝƚƚĂů ŽĨ ĐůĂŝŵƐ ĨƌŽŵ ƚŚĞ �K,͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ tĞ ƵƉĚĂƚĞĚ ŽƵƌ sŽƵĐŚĞƌƐ WĂǇĂďůĞ
ƉƌŽĐĞƐƐ ƚŽ ŝŶĐŽƌƉŽƌĂƚĞ ƚŚĞ ƌĞǀŝĞǁ ŽĨ ƚŚĞ ŝŶǀŽŝĐĞ ĂƐ ƚŽ ǁŚĞŶ ƚŚĞ ŐŽŽĚƐ Žƌ
ƐĞƌǀŝĐĞƐ ǁĞƌĞ ŽƌĚĞƌĞĚ ƌĂƚŚĞƌ ƚŚĂŶ ƌĞůǇŝŶŐ ŽŶ ƚŚĞ ĨŝƐĐĂů ƐƚĂŵƉ ŽŶ ƚŚĞ ŝŶǀŽŝĐĞ Žƌ
ƚŚĞ ŝŶǀŽŝĐĞ ĚĂƚĞ ƐŚŽǁŶ ŝŶ ƚŚĞ ƐƚĂƚĞ ĂĐĐŽƵŶƚŝŶŐ ƐǇƐƚĞŵ͘ WƌŽĐĞĚƵƌĞƐ ǁŝůů ďĞ
ŝŵƉůĞŵĞŶƚĞĚ͕ ĂŶĚ ŝŶĨŽƌŵĂƚŝŽŶ ǁŝůů ďĞ ƌĞǀŝĞǁĞĚ ƚŽ ĞŶƐƵƌĞ ƉĂǇĂďůĞƐ ĂŶĚ
ƌĞĐĞŝǀĂďůĞƐ ĂƌĞ ƌĞǀŝĞǁĞĚ ĂŶĚ ƌĞƉŽƌƚĞĚ ĨŽƌ ƚŚĞ ƉƌŽƉĞƌ ƉĞƌŝŽĚ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ĞĐĞŵďĞƌ ϯϭ͕ ϮϬϮϬ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͗ �ĞƌĞŬ KƐŚŝƌŽ͕ &DK �ŚŝĞĨ �ĐĐŽƵŶƚĂŶƚ ĂŶĚ �ƌŝĐ EŽƵĐŚŝ͕
DY� &ŝŶĂŶĐĞ KĨĨŝĐĞƌ

Ɖϳϴ ϳϵ͕
ϮϬϭϵ ϬϬϮ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ ǁŝůů
ŝŵƉůĞŵĞŶƚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗tŝƚŚ ƌĞƐƉĞĐƚ ƚŽ ƚŝŵĞůǇ ĞůŝŐŝďŝůŝƚǇ
ĚĞƚĞƌŵŝŶĂƚŝŽŶƐ ŽĨ ŝŶŝƚŝĂů ĂƉƉůŝĐĂƚŝŽŶƐ͕ ƚŚĞ �ĞƉĂƌƚŵĞŶƚ ĂĐŬŶŽǁůĞĚŐĞƐ ƚŚĂƚ ŽĨ
ƚŚĞ Ϭ͘ϮϬй ĂƉƉůŝĐĂƚŝŽŶƐ ĚĞƚĞƌŵŝŶĞĚ ƵŶƚŝŵĞůǇ͕ ƐŽŵĞ ŵĂǇ ďĞ ĞǆĞŵƉƚ ĨƌŽŵ ƚŚĞ
ƚŝŵĞůŝŶĞƐƐ ƐƚĂŶĚĂƌĚ͘ &Žƌ ƚŚŽƐĞ ƚŚĂƚ ĂƌĞŶ͛ƚ ĞǆĞŵƉƚ͕ ǁĞ ǁŝůů ǁŽƌŬ ǁŝƚŚ ƐƚĂĨĨ ƚŽ
ĞŶƐƵƌĞ ĞůŝŐŝďŝůŝƚǇ ĚĞƚĞƌŵŝŶĂƚŝŽŶƐ ĂƌĞ ĐŽŵƉůĞƚĞĚ ŝŶ Ă ƚŝŵĞůǇ ŵĂŶŶĞƌ͘ tŝƚŚ
ƌĞƐƉĞĐƚ ƚŽ ƚŝŵĞůǇ ĂŶŶƵĂů ƌĞŶĞǁĂůƐ͕ ƚŚĞ �ĞƉĂƌƚŵĞŶƚ ŝƐ ĂĐƚŝǀĞůǇ ĞŶŐĂŐĞĚ ŝŶ ƚŚĞ
ŝŵƉůĞŵĞŶƚĂƚŝŽŶ ŽĨ ďƵƐŝŶĞƐƐ ƉƌŽĐĞƐƐ ŝŵƉƌŽǀĞŵĞŶƚƐ ƚŽ ĞŶƐƵƌĞ ƚŚĂƚ ƐƚĂĨĨ
ƵƉĚĂƚĞ ĞůŝŐŝďŝůŝƚǇ ƌĞŶĞǁĂů ĚĂƚĞƐ ǁŚĞŶ ƌĞ ĚĞƚĞƌŵŝŶŝŶŐ ĞůŝŐŝďŝůŝƚǇ Ăƚ ĂŶŶƵĂů
ƌĞŶĞǁĂů͘ /ŶĐŽƌƌĞĐƚ ĞůŝŐŝďŝůŝƚǇ ƌĞŶĞǁĂů ĚĂƚĞƐ ŵĂǇ ďĞ ŝŶĨůĂƚŝŶŐ ƚŚĞ ŶƵŵďĞƌƐ ĨŽƌ
ƌĞĚĞƚĞƌŵŝŶĂƚŝŽŶƐ ŶŽƚ ĐŽŵƉůĞƚĞĚ ƚŝŵĞůǇ͘ dŚĞ �ĞƉĂƌƚŵĞŶƚ ŚĂƐ ĂůƐŽ ŝĚĞŶƚŝĨŝĞĚ
ƚŚĂƚ ƚŚĞ ƐǇƐƚĞŵ ŝƐ ŶŽƚ ƵƉĚĂƚŝŶŐ ƌĞŶĞǁĂů ĚĂƚĞƐ ǁŚĞŶ ƌĞ ĚĞƚĞƌŵŝŶŝŶŐ ĞůŝŐŝďŝůŝƚǇ
Ăƚ ĂŶŶƵĂů ƌĞŶĞǁĂů ĂŶĚ ŝƐ ƉůĂŶŶŝŶŐ Ă ƐǇƐƚĞŵ ŵŽĚŝĨŝĐĂƚŝŽŶ ƚŽ ĂĚĚƌĞƐƐ ƚŚĞ ŝƐƐƵĞ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ĞĐĞŵďĞƌ ϯϭ͕ ϮϬϮϬ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ �ŵĞƌĂůĚ �ĚĂŵƐ͕ DY� <K>�� WƌŽũĞĐƚ DĂŶĂŐĞƌ

ƉϴϬ ϴϭ͕
ϮϬϭϵ ϬϬϯ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ ǁŝůů
ŝŵƉůĞŵĞŶƚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ŝƐ ĐƵƌƌĞŶƚůǇ ƵŶĚĞƌŐŽŝŶŐ
Ă ďƵƐŝŶĞƐƐ ƉƌŽĐĞƐƐ ƚƌĂŶƐĨŽƌŵĂƚŝŽŶ ŝŶƚĞŶĚĞĚ ƚŽ ĞƐƚĂďůŝƐŚ͕ ƚƌĂŝŶ͕ ĂŶĚ ŵĂŝŶƚĂŝŶ



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

ĐŽŶƐŝƐƚĞŶƚ ĂŶĚ ĞĨĨŝĐŝĞŶƚ ƉƌŽĐĞƐƐĞƐ ƚŽ ĞŶƐƵƌĞ ĐŽŵƉůŝĂŶĐĞ ǁŝƚŚ ƚŚĞ &ĞĚĞƌĂů
ƌĞƋƵŝƌĞŵĞŶƚƐ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ KŶ ŐŽŝŶŐ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ �ŵĞƌĂůĚ �ĚĂŵƐ͕ DY� <K>�� WƌŽũĞĐƚ DĂŶĂŐĞƌ

ƉϴϮ ϴϯ͕
ϮϬϭϵ ϬϬϰ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĚŽĞƐ ŶŽƚ ĚŝƐƉƵƚĞ ƚŚĞ ĨŝŶĚŝŶŐ
ĂŶĚ ǁŝůů ŝŵƉůĞŵĞŶƚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ tĞ ŚĂǀĞ ƐŚĂƌĞĚ ǁŝƚŚ ƚŚĞ ĂƵĚŝƚŽƌƐ ŝŶ ƚŚĞ
ƉĂƐƚ ƚŚĂƚ ƚŚĞ �ĞƉĂƌƚŵĞŶƚ ŚĂƐ ďĞĞŶ ƐŚŽƌƚ ƐƚĂĨĨĞĚ ŝŶ ƚŚĞ WƌŽǀŝĚĞƌ �ŶƌŽůůŵĞŶƚ
ƐĞĐƚŝŽŶ ĨŽƌ ƚŚĞ ǁŽƌŬ ŝŶ ĨƌŽŶƚ ŽĨ ƵƐ ĞǀĞƌ ƐŝŶĐĞ ǁĞ ǁĞƌĞ ƚŽůĚ ďǇ �D^ ŝŶ DĂǇ ŽĨ
ϮϬϭϳ ƚŚĂƚ ƚŚĞ �ĞƉĂƌƚŵĞŶƚ ŝƐ ƌĞƋƵŝƌĞĚ ƚŽ ƐĐƌĞĞŶ �>> ŽĨ ŽƵƌ ƉƌŽǀŝĚĞƌƐ ĂŶĚ
ƚŚŝƐ ŽǀĞƌǁŚĞůŵŝŶŐ ďŽĚǇ ŽĨ ǁŽƌŬ ŽĨƚĞŶ ƌĞƋƵŝƌĞĚ ƵƐ ƚŽ ƵƐĞ ĂŶǇ ͚ĂǀĂŝůĂďůĞ͛ ƐƚĂĨĨ
ƚŽ ĂƐƐŝƐƚ ǁŝƚŚ ǀĂƌŝŽƵƐ ƉƌŽǀŝĚĞƌ ĞŶƌŽůůŵĞŶƚ ǁŽƌŬ ƚŚĂƚ ŶĞĞĚƐ ƚŽ ďĞ ĐŽŵƉůĞƚĞĚ͘
dŚŝƐ ŽĨƚĞŶ ƌĞƋƵŝƌĞƐ ŽŶ ƚŚĞ ũŽď ƚƌĂŝŶŝŶŐ ďǇ ǀĂƌŝŽƵƐ ƉĞƌƐŽŶŶĞů͘ dŚŝƐ ŵĂǇ ŚĂǀĞ
ĐŽŶƚƌŝďƵƚĞĚ ƚŽ ƚŚĞ ůĂĐŬ ŽĨ ĚŝůŝŐĞŶĐĞ ŝŶ ĐŽŵƉůǇŝŶŐ ǁŝƚŚ ƚŚĞ ƉŽůŝĐŝĞƐ ĂŶĚ
ƉƌŽĐĞĚƵƌĞƐ͘ /Ŷ ƚŚĞ ƉĂƐƚ ǇĞĂƌ͕ ǁĞ ŚĂǀĞ ďĞĞŶ ƐƵĐĐĞƐƐĨƵů ŝŶ ŚŝƌŝŶŐ ŽŶĞ ĂĚĚŝƚŝŽŶĂů
ƐƚĂĨĨ ŝŶ ƚŚĞ ƉƌŽǀŝĚĞƌ ĞŶƌŽůůŵĞŶƚ ƐĞĐƚŝŽŶ ĂŶĚ ƚŚŝƐ ŚĂƐ ĂůůĞǀŝĂƚĞĚ ƐŽŵĞ ŽĨ ƚŚĞ
ǁŽƌŬůŽĂĚ ďƵƌĚĞŶ͘ ^ĞĐŽŶĚůǇ͕ ǁĞ ŚĂǀĞ ŚĂĚ Ă ƐŽůŝĚ ǁŽƌŬŝŶŐ ƌĞůĂƚŝŽŶƐŚŝƉ ǁŝƚŚ
ŽƵƌ ŶĞǁ WƌŽǀŝĚĞƌ �ŶƌŽůůŵĞŶƚ ǀĞŶĚŽƌ͕ <ŽĂŶ͘ dŚĞǇ ŚĂǀĞ ĞĨĨĞĐƚŝǀĞůǇ ŚĞůƉĞĚ ƵƐ
ƌĞĚƵĐĞ ŽƵƌ ƌĞ ǀĂůŝĚĂƚŝŽŶ ĂƉƉůŝĐĂƚŝŽŶ ďĂĐŬůŽŐ ƚŽ ŶĞĂƌ ǌĞƌŽ ĂŶĚ ĂƌĞ ƉƌŽũĞĐƚĞĚ ƚŽ
ĐŽŶƚŝŶƵĞ ŽŶ ŽǀĞƌ ƚŚĞ ŶĞǆƚ ĨĞǁ ǇĞĂƌƐ ĂƐ ŽƵƌ WƌŽǀŝĚĞƌ �ŶƌŽůůŵĞŶƚ ǀĞŶĚŽƌ͘
&ŝŶĂůůǇ͕ ǁĞ ǁŝůů ďĞ ŐŽŝŶŐ ůŝǀĞ ŽŶ DĂƌĐŚ Ϯ͕ ϮϬϮϬ ǁŝƚŚ ŽƵƌ ŶĞǁ ǁĞď ďĂƐĞĚ
ƉƌŽǀŝĚĞƌ ĞŶƌŽůůŵĞŶƚ ƐǇƐƚĞŵ ʹ ,K<h͘ �Ɛ ǁĞ ƐƚĂŶĚ ƵƉ ƚŚĞ ,K<h ƐǇƐƚĞŵ͕ ǁĞ
ĂƌĞ ĚĞǀĞůŽƉŝŶŐ ĂŶ ŽŶůŝŶĞ ůŝďƌĂƌǇ ŽĨ ƉŽůŝĐŝĞƐ ĂŶĚ ƉƌŽĐĞĚƵƌĞƐ ƚŚĂƚ ǁŝůů ďĞ
ĂǀĂŝůĂďůĞ ƚŽ Ăůů ƐƚĂĨĨ ĂŶĚ ǀĞŶĚŽƌƐ ǁŽƌŬŝŶŐ ŽŶ ƉƌŽǀŝĚĞƌ ĞŶƌŽůůŵĞŶƚ͘ dŚŝƐ ǁŝůů
ƉƌŽŵŽƚĞ ŽƉĞƌĂƚŝŽŶĂů ĐŽŶƐŝƐƚĞŶĐǇ ĂŶĚ ĐŽŵƉůŝĂŶĐĞ ĨŽƌ ƐƚĂĨĨ ĂŶĚ ǀĞŶĚŽƌƐ ĂƐ
ƉƌŽǀŝĚĞƌƐ ĂƌĞ ĞŶƌŽůůĞĚ ŝŶƚŽ ƚŚĞ DĞĚŝĐĂŝĚ ƉƌŽŐƌĂŵ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ dŚĞ ,K<h ƐǇƐƚĞŵ ŝƐ ƐĐŚĞĚƵůĞĚ ƚŽ ŐŽ ůŝǀĞ ŽŶ
DĂƌĐŚ Ϯ͕ ϮϬϮϬ͘ KƵƌ ĐŽŶƚŝŶŐĞŶĐǇ ƉůĂŶƐ ůĞĂǀĞ ŽƉĞŶ ƚŚĞ ƉŽƐƐŝďŝůŝƚǇ ŽĨ ƚŚŝƐ ĚĂƚĞ
ďĞŝŶŐ ƉƵƐŚĞĚ ďĂĐŬ ĨŽƌ ǀĂƌŝŽƵƐ ƌĞĂƐŽŶƐ ŚŽǁĞǀĞƌ͕ ŽƵƌ ĞǆƉĞĐƚĂƚŝŽŶ ŝƐ ƚŚĂƚ ƚŚĞ
ƐǇƐƚĞŵ ǁŝůů ŐŽ ůŝǀĞ ŶŽ ůĂƚĞƌ ƚŚĂŶ :ƵůǇ ϭ͕ ϮϬϮϬ͘

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ :ŽŶ &Ƶũŝŝ͕ DY� ,ĞĂůƚŚ �ĂƌĞ ^ĞƌǀŝĐĞƐ �ƌĂŶĐŚ
�ĚŵŝŶŝƐƚƌĂƚŽƌ



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

Ɖϴϰ͕
ϮϬϭϵ ϬϬϱ

sŝĞǁƐ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂůƐ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ
ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ ŝƐ ƉůĂŶŶĞĚ ĂŶĚ ǁŝůů ďĞ ŝŵƉůĞŵĞŶƚĞĚ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŽ ďĞ ŝŵƉůĞŵĞŶƚĞĚ ĂŶĚ ĞǆĞĐƵƚĞĚ ďǇ
DĂǇ ϯϬ͕ ϮϬϮϬ͗
ϭ͘ �Ǉ :ƵŶĞ ϯϬ͕ ϮϬϮϬ͕ �sZ ǁŝůů ƵƉĚĂƚĞ ŝŶƚĞƌŶĂů ĐŽŶƚƌŽůƐ ƚŽ ŝŶĐůƵĚĞ

ĐůĂƌŝĨŝĐĂƚŝŽŶ ŽĨ ǁƌŝƚƚĞŶ ƉŽůŝĐŝĞƐ ĂŶĚ ƉƌŽĐĞĚƵƌĞƐ ĂŶĚ ƌŽůĞƐ ĂŶĚ
ƌĞƐƉŽŶƐŝďŝůŝƚŝĞƐ ŽĨ ƐƚĂĨĨ ƌĞƐƉŽŶƐŝďůĞ ĨŽƌ ƉƌŽŐƌĂŵ ŝŶĐŽŵĞ͘

Ϯ͘ �sZ ǁŝůů ǁŽƌŬ ǁŝƚŚ ^ƚĂƚĞ �ƵĚŐĞƚ ĂŶĚ &ŝŶĂŶĐĞ ĂŶĚ �,^ &ŝƐĐĂů
DĂŶĂŐĞŵĞŶƚ KĨĨŝĐĞ ĨŽƌ ŐƵŝĚĂŶĐĞ ŽŶ ƐƚĂƚĞ ƉŽůŝĐŝĞƐ ĂƐƐŽĐŝĂƚĞĚ ǁŝƚŚ
ĨĞĚĞƌĂů ƌĞƋƵŝƌĞŵĞŶƚƐ ĨŽƌ ƉƌŽŐƌĂŵ ŝŶĐŽŵĞ ƐƉĞŶĚŝŶŐ ĂŶĚ ƉĞƌŝŽĚ ŽĨ
ƉĞƌĨŽƌŵĂŶĐĞ͘

ϯ͘ �sZ ǁŝůů ǁŽƌŬ ǁŝƚŚ ZĞŚĂďŝůŝƚĂƚŝŽŶ ^ĞƌǀŝĐĞƐ �ĚŵŝŶŝƐƚƌĂƚŝŽŶ ;Z^�Ϳ ĂŶĚͬŽƌ
t/Ed�� ƚŽ ŽďƚĂŝŶ ƚĞĐŚŶŝĐĂů ĂƐƐŝƐƚĂŶĐĞ ǁŝƚŚ ĨĞĚĞƌĂů ĨƵŶĚĞƌ ƚŽ ĞŶƐƵƌĞ
ƵƉĚĂƚĞƐ ŽĨ ŝŶƚĞƌŶĂů ĐŽŶƚƌŽůƐ ĨŽƌ ƉŽůŝĐŝĞƐ ĂŶĚ ƉƌŽĐĞĚƵƌĞƐ ĐŽŵƉůǇ ǁŝƚŚ
ĨĞĚĞƌĂů ĂŶĚ ƐƚĂƚĞ ƌĞŐƵůĂƚŝŽŶƐ͘

ϰ͘ �sZ ǁŝůů ƉƌŽǀŝĚĞ ƐƚĂĨĨ ǁŝƚŚ ƚƌĂŝŶŝŶŐ ŽŶ ĨĞĚĞƌĂů ĂŶĚ ƐƚĂƚĞ ƌƵůĞƐ ĨŽƌ
ƉƌŽŐƌĂŵ ŝŶĐŽŵĞ ŝŶĐůƵĚŝŶŐ ďƵƚ ŶŽƚ ůŝŵŝƚĞĚ ƚŽ͗ ϯϰ �&Z ϯϲϭ͘ϲϯ͕ Ϯ �&Z
ϮϬϬ͘ϴϬ͕ Ϯ �&Z ϮϬϬ͘ϯϬϳ͕ ZĂŶĚŽůƉŚ ^ŚĞƉƉĂƌĚ WƌŽŐƌĂŵ /ŶĐŽŵĞ͕ ĂŶĚ ŽƚŚĞƌ
ĂƉƉůŝĐĂďůĞ ĨĞĚĞƌĂů ƌƵůĞƐ ƚŽ ƉƌŽǀŝĚĞ ŐƵŝĚĂŶĐĞ ŝŶ ĐŽŶũƵŶĐƚŝŽŶ ǁŝƚŚ
ĞƐƚĂďůŝƐŚĞĚ ƐƚĂƚĞ ƉŽůŝĐŝĞƐ ŽŶ ƚŚĞ ŝŵƉůĞŵĞŶƚĂƚŝŽŶ ŽĨ ĨŝŶĂů ƵƉĚĂƚĞĚ
ŝŶƚĞƌŶĂů ĐŽŶƚƌŽůƐ͕ ĂŶĚ ŽŶ ŐŽŝŶŐ ƵƉĚĂƚĞƐ ĂƐ ĂƉƉůŝĐĂďůĞ͘

ϱ͘ �ŽƉŝĞƐ ŽĨ ƐƚĂĨĨ ƚƌĂŝŶŝŶŐ ůŽŐƐ ǁŝůů ďĞ ŵĂŝŶƚĂŝŶĞĚ ďǇ �sZ ^ƚĂĨĨ ^ĞƌǀŝĐĞƐ
KĨĨŝĐĞ ĨŽƌ Ăůů ƐƚĂĨĨ͕ ǁŝƚŚ ƚƌĂŝŶŝŶŐ ƉůĂŶƐ ƵƉĚĂƚĞĚ ďǇ :ƵŶĞ ϯϬ͕ ϮϬϮϬ ƚŽ
ŝŶĐůƵĚĞ ƉƌŽŐƌĂŵ ŝŶĐŽŵĞ ŝŶƚĞƌŶĂů ĐŽŶƚƌŽůƐ ĂƐ ĂƉƉůŝĐĂďůĞ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ƵŐƵƐƚ ϯϭ͕ ϮϬϮϬ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͗DĂƵƌĞĞŶ �ĂƚĞƐ͕ �sZ �ĚŵŝŶŝƐƚƌĂƚŽƌ ĂŶĚ /ǀĂ �ĂŝŶ͕ �sZ
�ƐƐŝƐƚĂŶƚ �ĚŵŝŶŝƐƚƌĂƚŽƌ

Ɖϴϱ ϴϲ͕
ϮϬϭϵ ϬϬϲ

sŝĞǁƐ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂůƐ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ
ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ ŝƐ ƉůĂŶŶĞĚ ĂŶĚ ǁŝůů ďĞ ŝŵƉůĞŵĞŶƚĞĚ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŽ ďĞ ŝŵƉůĞŵĞŶƚĞĚ ĂŶĚ ĞǆĞĐƵƚĞĚ
ŝŵŵĞĚŝĂƚĞůǇ͗
ϭ͘ �sZ �ƌĂŶĐŚ �ĚŵŝŶŝƐƚƌĂƚŽƌƐ͕ ^ƵƉĞƌǀŝƐŽƌƐ͕ ĂŶĚ ^ƚĂĨĨ ^ĞƌǀŝĐĞƐ KĨĨŝĐĞ ǁŝůů

ĐŽŽƌĚŝŶĂƚĞ ŵĂŶĚĂƚŽƌǇ ƚƌĂŝŶŝŶŐͬƌĞ ƚƌĂŝŶŝŶŐ ĨŽƌ Ăůů sZ^ �ŽƵŶƐĞůŽƌƐ ĂŶĚ
^ƚĂĨĨ ^ĞƌǀŝĐĞƐ �ƐƐŝƐƚĂŶƚƐ ŽŶ Ă ƋƵĂƌƚĞƌůǇ ďĂƐŝƐ ďĞŐŝŶŶŝŶŐ ŝŵŵĞĚŝĂƚĞůǇ ǁŝƚŚ



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

ĐŽŵƉůĞƚŝŽŶ ďǇ :ƵŶĞ ϯϬ͕ ϮϬϮϭ ŽŶ ƌĞƋƵŝƌĞĚ ĚŽĐƵŵĞŶƚĂƚŝŽŶ ĐŽŵƉůŝĂŶĐĞ͕ ƚŽ
ŝŶĐůƵĚĞ ƚŚĞ ĨŽůůŽǁŝŶŐ ƚŽƉŝĐƐ͕ ĂŶĚ ĂŶǇ ĂĚĚŝƚŝŽŶĂů ƚŽƉŝĐƐ ŝĚĞŶƚŝĨŝĞĚ ĚƵƌŝŶŐ
ƚŚŝƐ ƚƌĂŝŶŝŶŐ ƉĞƌŝŽĚ͕ ĨŽƌ ƐƵƐƚĂŝŶĞĚ ĐŽŵƉůŝĂŶĐĞ ǁŝƚŚ ĚŽĐƵŵĞŶƚĂƚŝŽŶ
ƌĞƋƵŝƌĞŵĞŶƚƐ͗

Ă͘ �ůŝŐŝďŝůŝƚǇ �ĞƚĞƌŵŝŶĂƚŝŽŶƐ
ď͘ �ĞǀĞůŽƉŵĞŶƚ ŽĨ /ŶĚŝǀŝĚƵĂůŝǌĞĚ WůĂŶ ĨŽƌ �ŵƉůŽǇŵĞŶƚ
Đ͘ WƌŽƉĞƌ ĚŽĐƵŵĞŶƚĂƚŝŽŶ ŽĨ ƐĞƌǀŝĐĞƐ ƉƌŽǀŝĚĞĚ
Ě͘ �ĂƐĞ ĐůŽƐƵƌĞƐ ŝŶ ƚŚĞ ƐĞƌǀŝĐĞ ƌĞĐŽƌĚ ĂŶĚ ĐĂƐĞ ŵĂŶĂŐĞŵĞŶƚ

ƐǇƐƚĞŵ
Ğ͘ ZĞǀŝĞǁ ŽĨ �t�Z� ʹ �<�D�/ ^ǇƐƚĞŵ ƚŽ ĞŶƐƵƌĞ ƐƚĂĨĨ ŬŶŽǁ ŚŽǁ ƚŽ

ƉƌŽƉĞƌůǇ ĐĂƉƚƵƌĞ ĚĂƚĂ ĂŶĚ ĞŶƐƵƌĞ ƚŚĂƚ ĚĂƚĂ ŵĂƚĐŚĞƐ ƐƵƉƉŽƌƚŝŶŐ
ĚŽĐƵŵĞŶƚĂƚŝŽŶ ĨŽƌ ĚĂƚĂ ĞůĞŵĞŶƚƐ ĐŽŶƚĂŝŶŝŶŐ ĐƌŝƚŝĐĂů ŝŶĨŽƌŵĂƚŝŽŶ

Ϯ͘ �ŽŵƉůĞƚĞ ƚƌĂŝŶŝŶŐ ĂŶĚ ƌĞǀŝĞǁ ŽĨ ZĞŚĂďŝůŝƚĂƚŝŽŶ ^ĞƌǀŝĐĞƐ �ĚŵŝŶŝƐƚƌĂƚŝŽŶ
;Z^�Ϳ WŽůŝĐǇ �ŝƌĞĐƚŝǀĞ Z^� W� ϭϲ Ϭϰ ĂƐ ĂƉƉůŝĐĂďůĞ ƚŽ ƚŽƉŝĐƐ ůŝƐƚĞĚ ĂďŽǀĞ
ŝŶ ϭ͕ Ă Ě͕ ďǇ :ƵŶĞ ϯϬ͕ ϮϬϮϬ͘

Ă͘ ZĞǀŝĞǁ ŽĨ h^ �ĞƉĂƌƚŵĞŶƚ ŽĨ �ĚƵĐĂƚŝŽŶ ;�K�Ϳ KĨĨŝĐĞ ŽĨ ^ƉĞĐŝĂů
�ĚƵĐĂƚŝŽŶ ĂŶĚ ZĞŚĂďŝůŝƚĂƚŝŽŶ ^ĞƌǀŝĐĞƐ ;K^�Z^Ϳ 'ƵŝĚĞůŝŶĞƐ͗
^ƵƉƉŽƌƚŝŶŐ �ŽĐƵŵĞŶƚĂƚŝŽŶ ĨŽƌ �ĂƐĞ ^ĞƌǀŝĐĞ ZĞƉŽƌƚ ;Z^� ϵϭϭͿ

ϯ͘ �ŽŵƉůĞƚĞ ƚƌĂŝŶŝŶŐ ĂŶĚ ƌĞǀŝĞǁ ŽĨ ϯϰ �&Z ϯϲϭ͘ϰϳ͕ ZĞĐŽƌĚ ŽĨ ^ĞƌǀŝĐĞƐ͕ ďǇ
:ƵŶĞ ϯϬ͕ ϮϬϮϬ͘

ϰ͘ �sZ ǁŝůů ĂĚĚƌĞƐƐ ĚŝƐĐƌĞƉĂŶĐŝĞƐ ŽĨ ĚĂƚĞƐ ĂŶĚ ƐƵƉƉŽƌƚŝŶŐ ĚŽĐƵŵĞŶƚĂƚŝŽŶ
ďĞƚǁĞĞŶ ƚŚĞ ĐĂƐĞ ŵĂŶĂŐĞŵĞŶƚ ƐǇƐƚĞŵ ĂŶĚ ĐĂƐĞ ĨŝůĞ ƌĞĐŽƌĚ ďǇ ĂƐƐŝŐŶŝŶŐ
ƚŚĞ ĨŽůůŽǁŝŶŐ ƌĞƐƉŽŶƐŝďŝůŝƚŝĞƐ ƚŽ �sZ ƐƚĂĨĨ͗

Ă͘ ^ƚĂĨĨ ^ĞƌǀŝĐĞƐ KĨĨŝĐĞ
ŝ͘ WƌŽǀŝĚĞ ĂĚĚŝƚŝŽŶĂů ŐƵŝĚĂŶĐĞ ďǇ ǁĂǇ ŽĨ ĐŚĞĐŬůŝƐƚƐ͕ ĐŚĞĂƚ

ƐŚĞĞƚƐ͕ ĚĞƐŬ ĂŝĚƐ Žƌ ƵƉĚĂƚĞƐͬƌĞŵŝŶĚĞƌƐ ƚŽ ĐƵƌƌĞŶƚ ĐĂƐĞ
ŵĂŶĂŐĞŵĞŶƚ ƚŽŽůƐ ĨŽƌ �ƌĂŶĐŚ �ĚŵŝŶŝƐƚƌĂƚŽƌƐ͕
^ƵƉĞƌǀŝƐŽƌƐ͕ ĂŶĚ �ŽƵŶƐĞůŽƌƐ

ŝŝ͘ hƉĚĂƚĞ ĐĂƐĞ ƌĞǀŝĞǁ ŝŶƐƚƌƵŵĞŶƚƐ
ŝŝŝ͘ DŽŶŝƚŽƌ ͞�ĐƚŝǀŝƚǇ �ƵĞ͟ ƌĞƉŽƌƚƐ ƚŽ ĞŶƐƵƌĞ ƚŚĂƚ ƚŝŵĞĨƌĂŵĞƐ

ĂƌĞ ďĞŝŶŐ ŵĞƚ ŝŶ ĂĐĐŽƌĚĂŶĐĞ ǁŝƚŚ WŽůŝĐǇ ĂŶĚ WƌŽĐĞĚƵƌĞƐ
ŝǀ͘ YƵĂƌƚĞƌůǇ ĐĂƐĞ ƌĞǀŝĞǁƐ ŽĨ Ă ƌĂŶĚŽŵ ƐĂŵƉůŝŶŐ ƚŽ ĐŚĞĐŬ

ƚŚĂƚ ĚĂƚĂ ŝŶ ĐĂƐĞ ŵĂŶĂŐĞŵĞŶƚ ƐǇƐƚĞŵ ŵĂƚĐŚ ƐƵƉƉŽƌƚŝŶŐ
ĚŽĐƵŵĞŶƚĂƚŝŽŶ

ď͘ �ƌĂŶĐŚ �ĚŵŝŶŝƐƚƌĂƚŽƌƐ



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

ŝ͘ �ƚƚĞŶĚ ƌĞĨƌĞƐŚĞƌ ƚƌĂŝŶŝŶŐƐ ĂŶĚ ďĞ ĂǀĂŝůĂďůĞ ƚŽ ƚƌĂŝŶ ƐƚĂĨĨ
ĂƐ ǁĞůů ĂƐ ĞŶƐƵƌĞ ƵŶĚĞƌƐƚĂŶĚŝŶŐ ĂŶĚ ĞǆĞĐƵƚŝŽŶ ŽĨ ƚŚĞ
ƉƌŽƉĞƌ ĐĂƐĞ ŵĂŶĂŐĞŵĞŶƚ ƉƌŽƚŽĐŽůƐ

ŝŝ͘ hƉĚĂƚĞ ^ƵƉĞƌǀŝƐŽƌ ĂŶĚ sZ^ ƚƌĂŝŶŝŶŐ ƉůĂŶƐ ĂŶĚ ĂŶŶƵĂů
ƉĞƌĨŽƌŵĂŶĐĞ ĞǆƉĞĐƚĂƚŝŽŶƐ ƚŽ ƌĞĨůĞĐƚ ĐŽŵƉůŝĂŶĐĞ ǁŝƚŚ
ĚŽĐƵŵĞŶƚĂƚŝŽŶ ƌĞƋƵŝƌĞŵĞŶƚƐ͕ ĂŶĚ ŝŵƉůĞŵĞŶƚĂƚŝŽŶ ŽĨ
ƚƌĂŝŶŝŶŐ ƚŽƉŝĐƐ ŝŶ ŝƚĞŵ ϭ͕ Ă Ğ

Đ͘ ^ƵƉĞƌǀŝƐŽƌƐͬ�ƌĂŶĐŚ �ĚŵŝŶŝƐƚƌĂƚŽƌƐ ;ĂƐ ĂƉƉůŝĐĂďůĞͿ
ŝ͘ DŽŶŝƚŽƌ ĐĂƐĞ ƌĞĐŽƌĚƐ ƉƌŝŽƌ ƚŽ ĐĂƐĞ ƐƚĂƚƵƐ ŵŽǀĞŵĞŶƚ ƚŽ

ĞŶƐƵƌĞ ƉƌŽƉĞƌ ĐĂƐĞ ĚŽĐƵŵĞŶƚĂƚŝŽŶ ŝƐ ĐŽŵƉŝůĞĚ ĂŶĚ
ŵĂƚĐŚĞƐ ĚĂƚĂ ƌĞƉŽƌƚĞĚ ŝŶ ĐĂƐĞ ŵĂŶĂŐĞŵĞŶƚ ƐǇƐƚĞŵ ĂŶĚ
ŵĞĞƚƐ ĞƐƚĂďůŝƐŚĞĚ ƚŝŵĞůŝŶĞƐ

ŝŝ͘ hƐĞ ĐĂƐĞ ƌĞǀŝĞǁ ŝŶƐƚƌƵŵĞŶƚƐ ƚŽ ĐŽŶĚƵĐƚ ŵŽŶƚŚůǇ ĐĂƐĞ
ƌĞǀŝĞǁƐ ŽĨ ŽƉĞŶ ĂŶĚ ĐůŽƐĞĚ ĐĂƐĞƐ ďǇ ƉĂƌƚŝĐŝƉĂŶƚ /�͕ ĐĂƐĞ
ŵĂƐƚĞƌ /�͕ ĐĂƐĞ ƚǇƉĞ ĂŶĚ ƌĞǀŝĞǁ ĚĂƚĞ

ŝŝŝ͘ ZĞƉŽƌƚ ŵŽŶƚŚůǇ ŽŶ ĐĂƐĞ ƌĞǀŝĞǁƐ ĐŽŶĚƵĐƚĞĚ͕ ĂŶĚ ŝĚĞŶƚŝĨǇ
ŶĞĞĚĞĚ ĐŽƌƌĞĐƚŝŽŶƐ ǁŝƚŚ ƚŝŵĞůŝŶĞ ĨŽƌ ĐŽŵƉůĞƚŝŽŶ͕ ĂŶĚ
ĨŽůůŽǁ ƵƉ ĐĂƐĞ ƌĞǀŝĞǁ ĚĞĂĚůŝŶĞ

Ě͘ �ŽƵŶƐĞůŽƌƐ
ŝ͘ hƚŝůŝǌĞ ĐĂƐĞ ŵĂŶĂŐĞŵĞŶƚ ƚŽŽůƐ ƚŽ ĞŶƐƵƌĞ Ăůů ĚĂƚĞƐ ĂŶĚ

ĚŽĐƵŵĞŶƚĂƚŝŽŶ ŵĂƚĐŚ ŝŶ ďŽƚŚ ĐĂƐĞ ŵĂŶĂŐĞŵĞŶƚ ƐǇƐƚĞŵ
ĂŶĚ ĐĂƐĞ ĨŝůĞ ƌĞĐŽƌĚ

ŝŝ͘ hƚŝůŝǌĞ ͞�ĐƚŝǀŝƚǇ �ƵĞ͟ ƌĞƉŽƌƚƐ ĂŶĚ ŶŽƚŝĨŝĐĂƚŝŽŶƐ
ŝŝŝ͘ hƐĞ ĐĂƐĞ ĨŝůĞ ƌĞĐŽƌĚ ĐŚĞĐŬůŝƐƚƐ ƉƌŽǀŝĚĞĚ ďǇ ^^K

Ğ͘ ^ƵƉƉŽƌƚ ^ƚĂĨĨ
ŝ͘ �ƐƐŝƐƚ ŝŶ ƵƉůŽĂĚŝŶŐ ĚŽĐƵŵĞŶƚĂƚŝŽŶ ĂŶĚ ŵŽŶŝƚŽƌŝŶŐ ƚŚĂƚ

ƐƵƉƉŽƌƚ ĚŽĐƵŵĞŶƚĂƚŝŽŶ ĂƌĞ ĂǀĂŝůĂďůĞ ĂŶĚ ŵĂƚĐŚ ǁŝƚŚ
ƐǇƐƚĞŵ ĚĂƚĞƐ ĂŶĚ ƌĞĐŽƌĚĞĚ ĂĐƚŝǀŝƚŝĞƐ

ŝŝ͘ �ƐƐŝƐƚ ŝŶ ƐĐŚĞĚƵůŝŶŐ ĂƉƉŽŝŶƚŵĞŶƚƐ ǁŝƚŚŝŶ ĂƉƉůŝĐĂďůĞ
ƚŝŵĞůŝŶĞƐ ƚŽ ŵĞĞƚ ƚŚĞ ƚŝŵĞůŝŶĞƐ ĨŽƌ ĞůŝŐŝďŝůŝƚǇ
ĚĞƚĞƌŵŝŶĂƚŝŽŶ͕ ĚĞǀĞůŽƉŵĞŶƚ ŽĨ ƚŚĞ ŝŶĚŝǀŝĚƵĂůŝǌĞĚ ƉůĂŶ
ĨŽƌ ĞŵƉůŽǇŵĞŶƚ ;/W�Ϳ͕ ĂŶĚ /W� ƵƉĚĂƚĞƐ

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ :ƵŶĞ ϯϬ͕ ϮϬϮϭ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͗DĂƵƌĞĞŶ �ĂƚĞƐ͕ sZ �ĚŵŝŶŝƐƚƌĂƚŽƌ ĂŶĚ /ǀĂ �ĂŝŶ͕ sZ
�ƐƐŝƐƚĂŶƚ �ĚŵŝŶŝƐƚƌĂƚŽƌ



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

Ɖϴϳ͕
ϮϬϭϵ ϬϬϳ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ
ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ ŝƐ ƉůĂŶŶĞĚ ĂŶĚ ǁŝůů ďĞ ŝŵƉůĞŵĞŶƚĞĚ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŚĞ ^E�W ŽĨĨŝĐĞ ǁŝůů ŚĂǀĞ Ă ƐƚĂĨĨ
ŵĞŵďĞƌ ǁŝƚŚ ƐƵďƌĞĐŝƉŝĞŶƚ ŵŽŶŝƚŽƌŝŶŐ ĞǆƉĞƌŝĞŶĐĞ ƌĞƚƵƌŶŝŶŐ ƚŽ ƚŚĞ ŽĨĨŝĐĞ Ăƚ
ƚŚĞ ĞŶĚ ŽĨ &ĞďƌƵĂƌǇ ϮϬϮϬ ĂĨƚĞƌ ďĞŝŶŐ ŽŶ Ă ƐƉĞĐŝĂů ĂƐƐŝŐŶŵĞŶƚ ĨŽƌ ƚŚĞ ĚŝǀŝƐŝŽŶ͘
^ƵďƌĞĐŝƉŝĞŶƚ ŵŽŶŝƚŽƌŝŶŐ ǀŝƐŝƚƐ ǁŝůů ƚŚĞŶ ďĞ ƉůĂŶŶĞĚ ĨŽƌ DĂƌĐŚ ϮϬϮϬ ĂŶĚ ǁŝůů ďĞ
ĐŽŶĚƵĐƚĞĚ ďǇ ŽƵƌ ƌĞƚƵƌŶŝŶŐ ƐƚĂĨĨ ŵĞŵďĞƌ͘ &Žƌ ƚƌĂŝŶŝŶŐ ƉƵƌƉŽƐĞƐ͕ ǁĞ ǁŝůů ŚĂǀĞ
ĂĚĚŝƚŝŽŶĂů ^E�W WƌŽŐƌĂŵ ƐƚĂĨĨ ƐŚĂĚŽǁ ƚŚĞ ƌĞƚƵƌŶŝŶŐ ƐƚĂĨĨ ŵĞŵďĞƌ ŽŶ ƚŚĞƐĞ
ǀŝƐŝƚƐ ƚŽ ĞŶƐƵƌĞ ĂŶŶƵĂů ŽŶ ƐŝƚĞ ƌĞǀŝĞǁƐ ĂƌĞ ƉĞƌĨŽƌŵĞĚ ĂƐ ƌĞƋƵŝƌĞĚ͘ tĞ ǁŝůů
ĂůƐŽ ďĞ ƌĞǀŝƐŝŶŐ ŽƵƌ ƉŽůŝĐŝĞƐ ĂŶĚ ƉƌŽĐĞĚƵƌĞƐ ƚŽ ŝŶĐůƵĚĞ ĂŶŶƵĂů ƌŝƐŬ
ĂƐƐĞƐƐŵĞŶƚƐ ŽĨ ƐƵďƌĞĐŝƉŝĞŶƚƐ ƚŽ ĚĞƚĞƌŵŝŶĞ ƚŚĞ ĂƉƉƌŽƉƌŝĂƚĞ ůĞǀĞů ŽĨ
ƐƵďƌĞĐŝƉŝĞŶƚ ŵŽŶŝƚŽƌŝŶŐ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ ^ĞƉƚĞŵďĞƌ ϯϬ͕ ϮϬϮϬ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ ^ĐŽƚƚ EĂŬĂƐŽŶĞ͕ ��^^� �ƐƐŝƐƚĂŶƚ �ĚŵŝŶŝƐƚƌĂƚŽƌ

Ɖϴϴ͕
ϮϬϭϵ ϬϬϴ

sŝĞǁƐ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂůƐ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ
ŚĂǀĞ ŝŵƉůĞŵĞŶƚĞĚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ �ƚ ƚŚĞ ƚŝŵĞ ŽĨ ƚŚĞ ĂƵĚŝƚ͕ &ŝƐĐĂů
DĂŶĂŐĞŵĞŶƚ KĨĨŝĐĞ ;&DKͿ ǁĂƐ ŽŶůǇ ƌĞĐŽŶĐŝůŝŶŐ ŽŶ Ă ŵŽŶƚŚůǇ ďĂƐŝƐ ŚŽǁĞǀĞƌ
ƐŝŶĐĞ &ĞďƌƵĂƌǇ ϮϬϮϬ͕ &DK ŚĂƐ ďĞŐƵŶ ĚŽŝŶŐ ĚĂŝůǇ ��d ƌĞĐŽŶĐŝůŝĂƚŝŽŶ ŽĨ ƚŚĞ
�^�W ĂŶĚ &/^ ƌĞƉŽƌƚ ��d�^ϰϬϴ ϭ ͞�ĂŝůǇ �^�W �ĂůĂŶĐŝŶŐ͘͟ WŽůŝĐŝĞƐ ĂŶĚ
ƉƌŽĐĞĚƵƌĞƐ ĂƌĞ ŝŶ ƉůĂĐĞ ƚŽ ĞŶƐƵƌĞ ƚŚĂƚ ƚŚĞ ƌĞƋƵŝƌĞĚ ƌĞĐŽŶĐŝůŝĂƚŝŽŶƐ ĂƌĞ ĚŽŶĞ
ĚĂŝůǇ͘

�ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ &ĞďƌƵĂƌǇ ϮϬϮϬ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͗ ^ĂďƌŝŶĂ zŽƵŶŐ͕ ��^^� ��d WƌŽũĞĐƚ DĂŶĂŐĞƌ ĂŶĚ :ŽĞǇ
tŽŶŐ͕ &DK �ĐĐŽƵŶƚĂŶƚ

Ɖϴϵ͕
ϮϬϭϵ ϬϬϵ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ
ŚĂǀĞ ŝŵƉůĞŵĞŶƚĞĚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŚĞ ��d KĨĨŝĐĞ ŚĂƐ ďĞŐƵŶ ĚŽŝŶŐ ��d
DĂŶĂŐĞŵĞŶƚ �ǀĂůƵĂƚŝŽŶ ZĞǀŝĞǁƐ ŽĨ ƚŚĞ WƌŽĐĞƐƐŝŶŐ �ĞŶƚĞƌƐ ƚŽ ĞŶƐƵƌĞ
ĐŽŵƉůŝĂŶĐĞ ǁŝƚŚ ��d /ƐƐƵĂŶĐĞ͕ ^ǇƐƚĞŵ �ĐĐĞƐƐ͕ ĂŶĚ /ŶǀĞŶƚŽƌǇ �ŽŶƚƌŽů Θ
DĂŶĂŐĞŵĞŶƚ ƉƌŽĐĞĚƵƌĞƐ ĂŶĚ ƌĞŐƵůĂƚŝŽŶƐ͘ dŚĞ ��d KĨĨŝĐĞ ŚĂƐ ĐŽŵƉůĞƚĞĚ
^ĞĐƚŝŽŶ KŶĞ͕ ǁŚŝĐŚ ŝƐ ƚŚĞ KZΘ> ƉƌŽĐĞƐƐŝŶŐ ĐĞŶƚĞƌ ĂŶĚ ƚŚĞ <Wd ƉƌŽĐĞƐƐŝŶŐ
ĐĞŶƚĞƌ͘ dŚĞ ��d KĨĨŝĐĞ ǁŝůů ďĞ ĐŽŶƚŝŶƵŝŶŐ ǁŝƚŚ ƚŚĞƐĞ ��d DĂŶĂŐĞŵĞŶƚ



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

�ǀĂůƵĂƚŝŽŶ ZĞǀŝĞǁƐ ŽĨ ^ĞĐƚŝŽŶ dǁŽ͕ <ĂƵĂŝ ^ĞĐƚŝŽŶ͕ ĂŶĚ DĂƵŝ ^ĞĐƚŝŽŶ ůĂƚĞƌ ƚŚŝƐ
ǇĞĂƌ͘ dŚĞ ��d KĨĨŝĐĞ ǁŝůů ĐŽŵƉůĞƚĞ ƚŚĞ ��d DĂŶĂŐĞŵĞŶƚ �ǀĂůƵĂƚŝŽŶ ZĞǀŝĞǁƐ
ŽĨ Ăůů ;ϮϬͿ ƚǁĞŶƚǇ ƉƌŽĐĞƐƐŝŶŐ ĐĞŶƚĞƌƐ ƐƚĂƚĞǁŝĚĞ ďǇ �ĞĐĞŵďĞƌ ϮϬϮϮ͘ dŚĞ ��d
KĨĨŝĐĞ ǁŝůů ƚŚĞŶ ĐŽŶƚŝŶƵĞ ƚŚĞƐĞ DĂŶĂŐĞŵĞŶƚ �ǀĂůƵĂƚŝŽŶƐ ŽŶ Ă ƌŽƚĂƚŝŽŶĂů ďĂƐŝƐ
ďǇ ĐŽŵƉůĞƚŝŶŐ ƚǁŽ ƐĞĐƚŝŽŶƐ ;ŽŶĞ KĂŚƵ ĂŶĚ ŽŶĞ ŶĞŝŐŚďŽƌ ŝƐůĂŶĚͿ ĞĂĐŚ ǇĞĂƌ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ĞĐĞŵďĞƌ ϮϬϮϮ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ ^ĂďƌŝŶĂ zŽƵŶŐ͕ ��^^� ��d WƌŽũĞĐƚ DĂŶĂŐĞƌ

ƉϵϬ ϵϭ͕
ϮϬϭϵ ϬϭϬ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ ǁŝůů
ŝŵƉůĞŵĞŶƚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĐŽŶƚŝŶƵĞƐ ƚŽ ǁŽƌŬ ǁŝƚŚ
ƚŚĞ ^ƚĂƚĞǁŝĚĞ �ƌĂŶĐŚ �ĚŵŝŶŝƐƚƌĂƚŝŽŶ ;^��Ϳ ƚŽ ĞŶŚĂŶĐĞ ƚŚĞŝƌ ĞǆŝƐƚŝŶŐ ĐĂƐĞ
ƚŝŵĞůŝŶĞƐƐ ĂŶĚ ĞĨĨŝĐŝĞŶĐǇ ŵŽŶŝƚŽƌŝŶŐ ŽŶ ŶĞǁ ĂƉƉůŝĐĂƚŝŽŶ ĂŶĚ ŽŶ ŐŽŝŶŐ ĐĂƐĞƐ͘
tĞ ǁŝůů ĂĚǀŝƐĞ ƚŚĞ ^ĞĐƚŝŽŶ �ĚŵŝŶŝƐƚƌĂƚŽƌƐ ƚŽ ĐŽŶƚŝŶƵĞ ƉƌŝŶƚŝŶŐ ŵŽŶƚŚůǇ ĐĂƐĞ
ƌĞƉŽƌƚƐ ƚŽ ƚƌĂĐŬ ĞĂĐŚ ŽĨ ƚŚĞ ƉƌŽĐĞƐƐŝŶŐ ĐĞŶƚĞƌ͛Ɛ ƉƌŽĐĞƐƐŝŶŐ ƚŝŵĞ ĨƌĂŵĞƐ͕ ĂůĞƌƚƐ͕
ĂŶĚ ƚŽ ŝŶĐůƵĚĞ ƌĂŶĚŽŵ ƌĞǀŝĞǁƐ ŽĨ ĐĂƐĞƐ ƚŽ ƉƌĞǀĞŶƚ ĂǀŽŝĚĂďůĞ ĞƌƌŽƌƐ͘ tĞ ǁŝůů
ĂůƐŽ ƌĞĐŽŵŵĞŶĚ ƚŚĂƚ ƚŚĞ ^�� ŚĂǀĞ Ă ͞ƌĞƐŽƵƌĐĞ ĨŽůĚĞƌ͟ ĨŽƌ ƚŚĞ �ůŝŐŝďŝůŝƚǇ ƐƚĂĨĨ
ƚŽ ĐŚĞĐŬ ŝŶĚŝǀŝĚƵĂůƐ ĂŶĚ ĐĂƐĞ ĂůĞƌƚƐ ƚŽ ĐĂƚĐŚ ĐĞƌƚĂŝŶ ǁĂƌŶŝŶŐƐ ŽŶ ĂŶǇ ĞǆŝƐƚŝŶŐ
ĚŝƐƋƵĂůŝĨŝĐĂƚŝŽŶƐ ĂƐ ĨůĞĞŝŶŐ ĨĞůŽŶƐ͘

dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂůƐŽ ĐŽŶƚŝŶƵĞƐ ƚŽ ǁŽƌŬ ǁŝƚŚ ƚŚĞ ^ƚĂĨĨ �ĞǀĞůŽƉŵĞŶƚ KĨĨŝĐĞ
;^�KͿ ƚŽ ĞŶƐƵƌĞ ŶĞǁůǇ ŚŝƌĞĚ �ůŝŐŝďŝůŝƚǇ ƐƚĂĨĨ ĂƌĞ ƉƌŽƉĞƌůǇ ƚƌĂŝŶĞĚ͘ dŚĞ ^�K ǁŝůů
ĐŽŶƚŝŶƵĞ ƚŽ ĞŵƉŚĂƐŝǌĞ ƚŚĞ ŝŵƉŽƌƚĂŶĐĞ ŽĨ &ŝŶĂŶĐŝĂů �ƉƉůŝĐĂƚŝŽŶ ƉƌŽĐĞƐƐŝŶŐ͕
�ůĞƌƚƐ͕ EŽƚŝĐĞƐ͕ /ŶĐŽŵĞ͕ WĂǇŵĞŶƚ �ĞƚĞƌŵŝŶĂƚŝŽŶ͕ WƌŽƉĞƌ �ŽĐƵŵĞŶƚĂƚŝŽŶ͕ ĂŶĚ
/ŶƚĞƌǀŝĞǁƐ ŝŶ ƚƌĂŝŶŝŶŐƐ͘

dŚĞ �ĞƉĂƌƚŵĞŶƚ ǁŝůů ĞŶƐƵƌĞ ƚŚĂƚ ƚŚĞ �ůŝŐŝďŝůŝƚǇ ƐƚĂĨĨ ŝƐ ƵƐŝŶŐ ƚŚĞ ŵŽƐƚ ĐƵƌƌĞŶƚ
ƵƉĚĂƚĞĚ ^ƚĂŶĚĂƌĚ �ĞƐŬ �ŝĚ ĂŶĚ ĞŶƐƵƌĞ ƉƌŽƉĞƌ WĂƌƚŝĐŝƉĂƚŝŽŶ �ŽĚĞƐ ĂƌĞ ƵƐĞĚ
ǁŚĞŶ ƉƌŽĐĞƐƐŝŶŐ ƚŚƌŽƵŐŚ ƚŚĞ ,�t/ ƐǇƐƚĞŵ ďǇ ƉƌŽǀŝĚŝŶŐ Ă ŚĞĂĚůŝŶĞ
ĂŶŶŽƵŶĐĞŵĞŶƚ ŽĨ ƵƉĚĂƚĞƐ ĂŶĚ ƌĞŵŝŶĚĞƌƐ ǁŚĞƌĞ ĞǀĞƌǇŽŶĞ ǁŝůů ďĞ ŶŽƚŝĨŝĞĚ͘
�ŵƉŚĂƐŝƐ ǁŝůů ďĞ ƉůĂĐĞĚ ŽŶ ĚŝůŝŐĞŶĐĞ ŝŶ ĐŽŵƉůǇŝŶŐ ǁŝƚŚ ƚŚĞ ƉŽůŝĐŝĞƐ ĂŶĚ
ƉƌŽĐĞĚƵƌĞƐ ƚŽ ĞŶƐƵƌĞ ĐŽŵƉůŝĂŶĐĞ ǁŝƚŚ ƚŚĞ ĨĞĚĞƌĂů ƌĞƋƵŝƌĞŵĞŶƚƐ͘

dŚĞ �ĞƉĂƌƚŵĞŶƚ ŝƐ ĐƵƌƌĞŶƚůǇ ǁŽƌŬŝŶŐ ŽŶ ĚĞǀĞůŽƉŵĞŶƚ ŽĨ ƚŚĞ �ĞŶĞĨŝƚƐ
�ůŝŐŝďŝůŝƚǇ ^ŽůƵƚŝŽŶ ;��^Ϳ͕ ƚŚĞ ŶĞǁ ĞůŝŐŝďŝůŝƚǇ ƐǇƐƚĞŵ ǁŚŝĐŚ ǁŝůů ĂƵƚŽŵĂƚĞ ŵŽƐƚ
ŽĨ ƚŚĞƐĞ ƉƌŽĐĞƐƐĞƐ ĂŶĚ ĂůĞƌƚƐ͘ ��^ ŝƐ ƉƌŽũĞĐƚĞĚ ƚŽ ďĞ ŽƉĞƌĂƚŝŽŶĂů ǁŝƚŚŝŶ Ϯ
ǇĞĂƌƐ͘



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ĞĐĞŵďĞƌ ϮϬϮϮ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ �ƌĂĐĞůŝ 'Ăŵŝů͕ ��^^� d�E& WƌŽŐƌĂŵ ^ƉĞĐŝĂůŝƐƚ

ƉϵϮ ϵϯ͕
ϮϬϭϵ Ϭϭϭ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ ǁŝůů
ŝŵƉůĞŵĞŶƚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ǁŝůů ĐŽŶƚŝŶƵĞ ƚŽ ǁŽƌŬ
ǁŝƚŚ ƚŚĞ ^ƚĂƚĞǁŝĚĞ �ƌĂŶĐŚ �ĚŵŝŶŝƐƚƌĂƚŽƌ ƚŽ ĞŶĨŽƌĐĞ ĂŶĚ ĞŶƐƵƌĞ ƚŚĂƚ Ăůů
�ůŝŐŝďŝůŝƚǇ ƐƚĂĨĨ ĨŽůůŽǁ ĐƵƌƌĞŶƚ ƉƌŽĐĞĚƵƌĞƐ ŽŶ /�s^͘ dŚĞ �ĞƉĂƌƚŵĞŶƚ ǁŝůů ĂůƐŽ
ǁŽƌŬ ǁŝƚŚ ƚŚĞ ^ƚĂĨĨ �ĞǀĞůŽƉŵĞŶƚ KĨĨŝĐĞ ƚŽ ĞŵƉŚĂƐŝǌĞ ƚŚĞ ŝŵƉŽƌƚĂŶĐĞ ŽĨ /�s^
ƚŽ Ăůů �ůŝŐŝďŝůŝƚǇ ƐƚĂĨĨ ĂŶĚ ƚŽ ƉƌŽǀŝĚĞ ĐůĞĂƌ ŝŶƐƚƌƵĐƚŝŽŶƐ ǁŚĞŶ ĐŚĂŶŐĞƐ ŝŶ
ƉƌŽĐĞĚƵƌĞƐ ŽĐĐƵƌ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ĞĐĞŵďĞƌ ϯϭ͕ ϮϬϮϬ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ �ƌĂĐĞůŝ 'Ăŵŝů͕ ��^^� d�E& WƌŽŐƌĂŵ ^ƉĞĐŝĂůŝƐƚ

Ɖϵϰ ϵϱ͕
ϮϬϭϵ ϬϭϮ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚŝƐ ĨŝŶĚŝŶŐ ĂŶĚ ǁŝůů
ŝŵƉůĞŵĞŶƚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĐŽŶƚŝŶƵĞƐ ƚŽ ǁŽƌŬ
ĐůŽƐĞůǇ ǁŝƚŚ ƚŚĞ ^ƚĂƚĞǁŝĚĞ �ƌĂŶĐŚ �ĚŵŝŶŝƐƚƌĂƚŝŽŶ ƚŽ ĞŶƐƵƌĞ ƚŚĂƚ �ůŝŐŝďŝůŝƚǇ
ƐƚĂĨĨ ŝŶĨŽƌŵ ĐůŝĞŶƚƐ ŽĨ ƚŚĞ ĐŚŝůĚ ƐƵƉƉŽƌƚ ĐŽŽƉĞƌĂƚŝŽŶ ƌĞƋƵŝƌĞŵĞŶƚƐ ĚƵƌŝŶŐ ƚŚĞ
ĂƉƉůŝĐĂƚŝŽŶ ĂŶĚ ƌĞĂƉƉůŝĐĂƚŝŽŶ ŝŶƚĞƌǀŝĞǁ͘ �ůŝŐŝďŝůŝƚǇ ƐƚĂĨĨ ǁŝůů ďĞ ƌĞŵŝŶĚĞĚ ƚŚĂƚ
ĚŽĐƵŵĞŶƚĂƚŝŽŶ ŝƐ ƚŽ ďĞ ĨŝůĞĚ ŝŶ ƚŚĞ �ůĞĐƚƌŽŶŝĐ �ĂƐĞ &ŽůĚĞƌ ĂŶĚ ŝŶƉƵƚƚĞĚ ŝŶƚŽ
ƚŚĞ ,�t/ ƐǇƐƚĞŵ͘ �ůŝĞŶƚƐ ƐŚŽƵůĚ ĂůƐŽ ďĞ ƐĞŶƚ ĂƉƉƌŽƉƌŝĂƚĞ ŶŽƚŝĐĞƐ͘ � ƌĞƉŽƌƚ ŝƐ
ƐĞŶƚ ŵŽŶƚŚůǇ ƚŽ ƚŚĞ �ƌĂŶĐŚ ŽĨ ƚŚĞ ŶŽŶĐŽŵƉůŝĂŶĐĞ ĂůĞƌƚƐ ƌĞĐĞŝǀĞĚ ĨƌŽŵ �^��
ĂŶĚ ĂĐƚŝŽŶ ƐŚŽƵůĚ ďĞ ƚĂŬĞŶ ƚŽ ƐƵƐƉĞŶĚ ďĞŶĞĨŝƚƐ ƵŶƚŝů ŶŽŶ ĐŽŽƉĞƌĂƚŝŽŶ ŝƐ
ĂĚĚƌĞƐƐĞĚ͘

� ,�t/ ƐǇƐƚĞŵ ŵŽĚŝĨŝĐĂƚŝŽŶ ƌĞƋƵĞƐƚ ŚĂƐ ďĞĞŶ ƐƵďŵŝƚƚĞĚ ƚŽ ƚŚĞ �ĞƉĂƌƚŵĞŶƚ͛Ɛ
KĨĨŝĐĞ ŽĨ /ŶĨŽƌŵĂƚŝŽŶ dĞĐŚŶŽůŽŐǇ ;K/dͿ ƚŽ ƐƚŽƉ ƚŚĞ ƐǇƐƚĞŵ ĨƌŽŵ ƉƵƌŐŝŶŐ �^��
ŶŽŶ ĐŽŽƉĞƌĂƚŝŽŶ ĂůĞƌƚƐ͘ dŚĞ ĂůĞƌƚ ƐŚĂůů ďĞ ŵĂŶƵĂůůǇ ĐůĞĂƌĞĚ ĂĨƚĞƌ ĂƉƉƌŽƉƌŝĂƚĞ
ĂĐƚŝŽŶ ŝƐ ƚĂŬĞŶ ďǇ �ůŝŐŝďŝůŝƚǇ ƐƚĂĨĨ͘ dŚŝƐ ǁŝůů ƌĞƐƵůƚ ŝŶ ĐůŽƐĞƌ ŵŽŶŝƚŽƌŝŶŐ ŽĨ ƚŚĞ
ĞĨĨŝĐŝĞŶĐǇ ĂŶĚ ƚŝŵĞůŝŶĞƐƐ ŽĨ ƌĞƋƵŝƌĞĚ ĂĐƚŝŽŶƐ͘ dŚŝƐ ǁŝůů ŚĞůƉ ƌĞĚƵĐĞ ƚŚĞ
ĂŵŽƵŶƚ ŽĨ ŽǀĞƌƉĂŝĚ d�E& ďĞŶĞĨŝƚƐ ĂŶĚ ƉƌĞǀĞŶƚ ĐŚŝůĚ ƐƵƉƉŽƌƚ ŶŽŶĐŽŽƉĞƌĂƚŝŽŶ
ďǇ ƌĞĐŝƉŝĞŶƚƐ͘ K/d ŚĂƐ ƉůĂĐĞĚ ƚŚĞ ŵŽĚŝĨŝĐĂƚŝŽŶ ƌĞƋƵĞƐƚ ŝŶ ŝƚƐ ǁŽƌŬ
ƉƌŝŽƌŝƚŝǌĂƚŝŽŶ ƋƵĞƵĞ͘



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

dŚĞ �ĞƉĂƌƚŵĞŶƚ ŝƐ ŝŶ ƚŚĞ ƉƌŽĐĞƐƐ ŽĨ ĚĞǀĞůŽƉŝŶŐ ƚŚĞ �ĞŶĞĨŝƚƐ �ůŝŐŝďŝůŝƚǇ ^ŽůƵƚŝŽŶ
;��^Ϳ͕ Ă ŶĞǁ ĞůŝŐŝďŝůŝƚǇ ƐǇƐƚĞŵ ƚŽ ƌĞƉůĂĐĞ ,�t/͘ WƌŽŐƌĂŵ ƐƚĂĨĨ ĂƌĞ ǁŽƌŬŝŶŐ
ǁŝƚŚ ĂŶ /d ĐŽŶƚƌĂĐƚŽƌ ƚŽ ŝŶĐŽƌƉŽƌĂƚĞ ƐǇƐƚĞŵ ƐŽůƵƚŝŽŶƐ ŝŶ ��^ ƚŽ ĞŶƐƵƌĞ
�ůŝŐŝďŝůŝƚǇ ƐƚĂĨĨ ĐĂŶ ƚĂŬĞ ƚŝŵĞůǇ ĂŶĚ ĂƉƉƌŽƉƌŝĂƚĞ ĂĐƚŝŽŶ ǁŚĞŶ �^�� ŶŽƚŝĨŝĞƐ ƚŚĞ
�ĞƉĂƌƚŵĞŶƚ ŽĨ Ă ĐůŝĞŶƚ ǁŚŽ ĨĂŝůƐ ƚŽ ĐŽŽƉĞƌĂƚĞ ǁŝƚŚ ĐŚŝůĚ ƐƵƉƉŽƌƚ ĂĐƚŝǀŝƚŝĞƐ͘
��^ ŝƐ ĞǆƉĞĐƚĞĚ ƚŽ ďĞ ŽƉĞƌĂƚŝŽŶĂů ŝŶ ƚǁŽ ǇĞĂƌƐ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ĞĐĞŵďĞƌ ϮϬϮϮ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ �ƌĂĐĞůŝ 'Ăŵŝů͕ ��^^� d�E& WƌŽŐƌĂŵ ^ƉĞĐŝĂůŝƐƚ

Ɖϵϲ ϵϳ͕
ϮϬϭϵ Ϭϭϯ

sŝĞǁƐ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂůƐ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĚŽĞƐ ŶŽƚ ĚŝƐƉƵƚĞ ƚŚŝƐ ĨŝŶĚŝŶŐ
ĂŶĚ ŚĂǀĞ ŝŵƉůĞŵĞŶƚĞĚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ǁŝůů ĐŽŶƚŝŶƵĞ ƚŽ ƵƚŝůŝǌĞ
ƚŚĞ ǁŽƌŬƐŚĞĞƚ ƚĞŵƉůĂƚĞƐ ƚŚĂƚ ǁĞƌĞ ĚĞǀĞůŽƉĞĚ ƚŽ ƌĞĐŽƌĚ ĂŶĚ ĐůĂƐƐŝĨǇ ĂĐƚƵĂů
ĞǆƉĞŶĚŝƚƵƌĞƐ ŽŶ ƚŚĞ ��& ϭϵϲZ ĂŶĚ ��& ϮϬϰ ƌĞƉŽƌƚƐ͘ dŚĞ ǁŽƌŬƐŚĞĞƚƐ ŝŶĐůƵĚĞ
Ă ͞ĐƌŽƐƐ ǁĂůŬ͟ ƚŽ ŝĚĞŶƚŝĨǇ ĂŶĚ ŵĂƉ ǁŚĞƌĞ ^ƚĂƚĞ DK� ĂŶĚ ^^W DK�
ĞǆƉĞŶĚŝƚƵƌĞƐ ŽŶ ƚŚĞ ��& ϭϵϲZ ĂƌĞ ƌĞƉŽƌƚĞĚ ŽŶ ƚŚĞ ��& ϮϬϰ ;ŝ͘Ğ͘ �ƚƚĂĐŚŵĞŶƚ �
ĨŽƌŵƐͿ͘ dŚŝƐ ͞ĐƌŽƐƐ ǁĂůŬ͟ ǁŽƌŬƐŚĞĞƚ ĞŶƐƵƌĞƐ ƚŚĞ ďĂůĂŶĐĞƐ ŵĂƚĐŚ ŽŶ ďŽƚŚ
ƌĞƉŽƌƚƐ͕ ĞǆƉĞŶĚŝƚƵƌĞƐ ĂƌĞ ƌĞƉŽƌƚĞĚ ŝŶ ƐĂŵĞͬƐŝŵŝůĂƌ ĐĂƚĞŐŽƌŝĞƐ͕ ĂŶĚ ŚĞůƉƐ ƚŽ
ŝĚĞŶƚŝĨǇ ĂŶǇ ĚŝƐĐƌĞƉĂŶĐŝĞƐ ďĞƚǁĞĞŶ ƚŚĞ ƌĞƉŽƌƚƐ͘ WŽůŝĐŝĞƐ ĂŶĚ ƉƌŽĐĞĚƵƌĞƐ ǁŝůů
ďĞ ƵƉĚĂƚĞĚ ƚŽ ŝŶĐůƵĚĞ ƚŚĞ ƌĞƋƵŝƌĞŵĞŶƚ ƚŽ ĐŽŵƉĂƌĞ ƚŚĞ DK� ĂŵŽƵŶƚ ƌĞƉŽƌƚĞĚ
ŽŶ ƚŚĞ ��& ϮϬϰ ĂŶĚ ƚŚĞ ��& ϭϵϲZ͘

��^^� ĐŽŶƚŝŶƵĞƐ ƚŽ ƌĞĐĞŝǀĞ ƚĞĐŚŶŝĐĂů ĂƐƐŝƐƚĂŶĐĞ ĨƌŽŵ ��& ZĞŐŝŽŶ ϵ ƚŽ ĨŝŶĂůŝǌĞ
ƚŚĞ &&z ϮϬϭϳ ��& ϭϵϲZ ĂŶĚ ��& ϮϬϰ ƌĞƉŽƌƚƐ͘ dŚĞ �ĞƉĂƌƚŵĞŶƚ ǁŝůů ĐŽŶƚŝŶƵĞ
ƚŽ ĨŽƌǁĂƌĚ ƚŚĞ ĐŽŵƉůĞƚĞĚ ǁŽƌŬƐŚĞĞƚ ƚĞŵƉůĂƚĞƐ ƚŽ ��& ƚŽ ƌĞǀŝĞǁ ďĞĨŽƌĞ ƚŚĞ
ĂĐƚƵĂů ��& ϭϵϲZ ĂŶĚ ��& ϮϬϰ ƌĞƉŽƌƚƐ ĂƌĞ ĨŝŶĂůŝǌĞĚ ĂŶĚ ĨŽƌŵĂůůǇ ƐƵďŵŝƚƚĞĚ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ŽŵƉůĞƚĞĚ &&z ϮϬϭϴ ��& ϮϬϰ :ƵůǇ ϮϬϭϵ͘ &&z
ϮϬϭϳ ��& ϭϵϲZ ĂŶĚ ��& ϮϬϰ ƌĞƉŽƌƚƐ͕ ĂƌĞ ƚŽ ďĞ ƌĞǀŝĞǁĞĚ ĂŶĚ ĨŝŶĂůŝǌĞĚ ďǇ
ϭϬͬϯϭͬϮϬ͘ WƵƌƐƵŝƚ ŽĨ ƚĞĐŚŶŝĐĂů ĂƐƐŝƐƚĂŶĐĞ ĨƌŽŵ ��& ǁŝůů ďĞ ŽŶ ŐŽŝŶŐ͘

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͗ �ĂƚŚĞƌŝŶĞ ^ĐĂƌĚŝŶŽ͕ ��^^� �ŵƉůŽǇŵĞŶƚ ĂŶĚ dƌĂŝŶŝŶŐ
WƌŽŐƌĂŵ �ĚŵŝŶŝƐƚƌĂƚŽƌ͕ ĂŶĚ WĂƵů ,ŝŐĂ͕ ��^^� &ŝŶĂŶĐŝĂů �ƐƐŝƐƚĂŶĐĞ WƌŽŐƌĂŵ
�ĚŵŝŶŝƐƚƌĂƚŽƌ

Ɖϵϴ ϵϵ͕
ϮϬϭϵ Ϭϭϰ

sŝĞǁ ŽĨ ƌĞƐƉŽŶƐŝďůĞ ŽĨĨŝĐŝĂů͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ĂŐƌĞĞƐ ǁŝƚŚ ƚŚĞ ĨŝŶĚŝŶŐ ĂŶĚ ǁŝůů
ŝŵƉůĞŵĞŶƚ ĐŽƌƌĞĐƚŝǀĞ ĂĐƚŝŽŶ͘



^ƚĂƚĞ ŽĨ ,ĂǁĂŝŝ
�ĞƉĂƌƚŵĞŶƚ ŽĨ ,ƵŵĂŶ ^ĞƌǀŝĐĞƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ ĨŽƌ &ŝŶĚŝŶŐƐ ĂŶĚ ZĞĐŽŵŵĞŶĚĂƚŝŽŶƐ
&Žƌ ƚŚĞ ^ƚĂƚĞ &ŝƐĐĂů zĞĂƌ �ŶĚĞĚ :ƵŶĞ ϯϬ͕ ϮϬϭϵ

����

WĂŐĞ;ƐͿ͕
&ŝŶĚŝŶŐ

sŝĞǁƐ ŽĨ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ͕ �ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ WůĂŶƐ͕ �ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ
�ĂƚĞ͕ ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂůƐ

�ŽƌƌĞĐƚŝǀĞ �ĐƚŝŽŶ dĂŬĞŶ Žƌ WůĂŶŶĞĚ͗ dŚĞ �ĞƉĂƌƚŵĞŶƚ ǁŝůů ĐŽŶƚŝŶƵĞ ƚŽ
ĐŽŵŵƵŶŝĐĂƚĞ ǁŝƚŚ ƚŚĞ ^ƚĂƚĞǁŝĚĞ �ƌĂŶĐŚ �ĚŵŝŶŝƐƚƌĂƚŝŽŶ ƚŽ ƌĞŵŝŶĚ �ůŝŐŝďŝůŝƚǇ
ƐƚĂĨĨ ŽĨ ĂƉƉůŝĐĂƚŝŽŶ ŽĨ ƉŽůŝĐŝĞƐ ĂŶĚ ĐŽƌƌĞĐƚ ƉƌŽĐĞĚƵƌĞƐ ǁŚĞŶ ĚĞƚĞƌŵŝŶŝŶŐ
ĞůŝŐŝďŝůŝƚǇ ƚŽ ĞŶƐƵƌĞ ƚŚĂƚ ƚŚĞ ŝŶĨŽƌŵĂƚŝŽŶ ƌĞƉŽƌƚĞĚ ŝƐ ĐŽŵƉůĞƚĞ ĂŶĚ ĂĐĐƵƌĂƚĞ͘
dŚĞ �ĞƉĂƌƚŵĞŶƚ ǁŝůů ĂůƐŽ ĐŽŶƚŝŶƵĞ ƚŽ ǁŽƌŬ ǁŝƚŚ ƚŚĞ ^ƚĂĨĨ �ĞǀĞůŽƉŵĞŶƚ KĨĨŝĐĞ
ƚŽ ĞŶƐƵƌĞ ĨŝŶĂŶĐŝĂů ƚƌĂŝŶŝŶŐ ƉƌŽǀŝĚĞƐ ĂĐĐƵƌĂƚĞ ŝŶĨŽƌŵĂƚŝŽŶ ĂŶĚ ŝŶƐƚƌƵĐƚŝŽŶƐ ŝŶ
ĚĞƚĞƌŵŝŶŝŶŐ Ă ĐůŝĞŶƚ͛Ɛ d�E& ĞůŝŐŝďŝůŝƚǇ͘ �ĨĨĞĐƚŝǀĞ ƚŽŽůƐ ƐƵĐŚ ĂƐ ƐŝƚƵĂƚŝŽŶĂů
ĞǆĂŵƉůĞƐ͕ ƚŝŵĞƚĂďůĞƐ͕ ĂŶĚ ŽƚŚĞƌ ǀŝƐƵĂů ŵŽĚĂůŝƚŝĞƐ ƚŽ ĚĞŵŽŶƐƚƌĂƚĞ ĐůĞĂƌ
ĞǆƉůĂŶĂƚŝŽŶƐ ĂŶĚ ƵŶĚĞƌƐƚĂŶĚŝŶŐ ŽĨ ƚŚĞ ƉŽůŝĐŝĞƐ ŽĨ d�E& ƉƌŽŐƌĂŵ ǁŝůů ďĞ
ƵƚŝůŝǌĞĚ ŝŶ ƚƌĂŝŶŝŶŐ͘ dŚĞ �ĞƉĂƌƚŵĞŶƚ ǁŝůů ĂůƐŽ ĐŽŶƚŝŶƵĞ ƚŽ ĐůŽƐĞůǇ ŵŽŶŝƚŽƌ
ĂĐƚŝǀĞ ĐĂƐĞƐ ďǇ ƌĞƋƵĞƐƚŝŶŐ ŵŽŶƚŚůǇ d�E& ĚĂƚĂ ƌĞƉŽƌƚƐ ĨƌŽŵ ƚŚĞ KĨĨŝĐĞ ŽĨ
/ŶĨŽƌŵĂƚŝŽŶ dĞĐŚŶŽůŽŐǇ ƚŽ ƐŚŽǁ d�E& ĐĂƐĞƐ ƚŚĂƚ ĂƌĞ ŶĞĂƌŝŶŐ ƚŚĞŝƌ ϲϬ ŵŽŶƚŚƐ
ĂƐ ǁĞůů ĂƐ ĚĞƚĂŝůĞĚ ƌĞƉŽƌƚƐ ŽŶ ƐǇƐƚĞŵ ĐŽĚŝŶŐ ĞƌƌŽƌƐ ƚŽ ĞŶƐƵƌĞ ƵƉĚĂƚĞĚ
ŝŶĨŽƌŵĂƚŝŽŶ ǁŝůů ďĞ ŝŶƉƵƚ ƚŝŵĞůǇ͘

�ǆƉĞĐƚĞĚ �ŽŵƉůĞƚŝŽŶ �ĂƚĞ͗ �ĞĐĞŵďĞƌ ϯϭ͕ ϮϬϮϬ

ZĞƐƉŽŶĚŝŶŐ KĨĨŝĐŝĂů͗ �ƌĂĐĞůŝ 'Ăŵŝů͕ ��^^� d�E& WƌŽŐƌĂŵ ^ƉĞĐŝĂůŝƐƚ
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