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Dear President Kouchi and Speaker Saiki: 
 
The financial and compliance audit of the Department of Transportation, Airports Division for 
the fiscal year ended June 30, 2019, was issued on December 19, 2019.  The Office of the 
Auditor retained KPMG LLP to perform the financial and compliance audit.  For your 
information, we are attaching a copy of the two-page Auditor’s Summary of the financial and 
compliance audit report. 
 
You may view the financial and compliance audit report and Auditor’s Summary on our website 
at: 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/DOT_Airports_Financial_2019.pdf;  
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/DOT_Airports_SA2019.pdf; and 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/DOT_Airports_Summary_2019.pdf. 
 
If you have any questions about the report, please contact me. 
 

 
Leslie H. Kondo 
State Auditor 
 
LHK:RTS:emo 
Attachments 
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Auditor’s Summary
Financial and Compliance Audit of the Department 
of Transportation, Airports Division
Financial Statements, Fiscal Year Ended June 30, 2019

Financial Highlights
FOR THE FISCAL YEAR ended June 30, 2019, DOT-Airports 
reported total revenues of $646 million and total expenses of 
$473 million, resulting in an increase in net position of  
$173 million.  Revenues consisted of $183 million in concession 
fees, $83 million in landing fees, $163 million in rentals,  
$126 million in facility charges, $52 million in federal operating 
and capital grants, and $39 million in interest and other revenues.

THE PRIMARY PURPOSE of the audit was to form an opinion on the fairness of the presentation of the  
financial statements of the Department of Transportation, Airports Division, as of and for the fiscal year ended 
June 30, 2019, and to comply with the requirements of Title 2, U.S. Code of Federal Regulations, Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance), which set forth audit requirements for state and local governmental units that receive federal awards.  
The audit was conducted by KPMG LLP.

About the Division
DOT—AIRPORTS operates and 
maintains 15 airports at various 
locations within the State of Hawai‘i 
as a single integrated system for 
management and financial purposes.  
Daniel K. Inouye International 
Airport is the principal airport in the 
airports system, providing facilities for 
interisland flights, domestic overseas 
flights, and international flights to 
destinations in the Pacific Rim.  DOT-
Airports is authorized to impose and 
collect rates and charges for the 
airports system services and properties 
to generate revenues to fund operating 
expenses.  The Capital Improvements 
Program is primarily funded by airports 
system revenue bonds and lease 
revenue certificates of participation 
issued by DOT-Airports, federal grants, 
passenger facility charges, customer 
facility charges, and the DOT-Airports 
revenues.
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As of June 30, 2019, the agency reported total assets and deferred outflows of resources of $5.15 billion, 
comprised of (1) cash of $1.26 billion (2) investments of $304 million, (3) net capital assets of $3.43 billion, 
and (4) $155 million in receivables, other assets, and deferred outflows of resources.  Total liabilities and 
deferred inflows of resources totaled $2.56 billion, which includes $1.42 billion in airports system revenue 
bonds, $1.11 billion in other liabilities and deferred inflows of resources, and $22 million in special facility 
revenue bonds.

Revenue bonds for DOT-Airports are rated as follows:

•  Standard & Poor’s Corporation: AA-
•  Moody’s Investors Service: A1
•  Fitch IBCA, Inc.: A+

DOT-Airports has numerous capital projects ongoing state-wide; construction-in-progress totaled  
$1.3 billion at the end of the fiscal year.

Auditors’ Opinions
DOT—AIRPORTS RECEIVED AN UNMODIFIED OPINION that its financial statements were  
presented fairly, in all material respects, in accordance with generally accepted accounting principles.  
DOT-Airports also received an unmodified opinion on its compliance with major federal programs in 
accordance with the Uniform Guidance.

Findings
THERE WERE NO REPORTED DEFICIENCIES in internal control over financial reporting that were 
considered to be material weaknesses and no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards.  There were no findings that were 
considered material weaknesses in internal control over compliance in accordance with the Uniform 
Guidance.  

For the complete report and financial statements visit our website at:
http://files.hawaii.gov/auditor/Reports/2019_Audit/DOT_Airports_Financial_2019.pdf

http://files.hawaii.gov/auditor/Reports/2019_Audit/DOT_Airports_SA2019.pdf

Total expenses of $473 million 
consisted of $291 million for 
operations and maintenance, 
$122 million in depreciation, 
$23 million for administration, 
and $37 million in interest and 
other expenses.
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:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��$LUSRUWV�'LYLVLRQ��
6WDWH�RI�+DZDLL��DQ�HQWHUSULVH�IXQG�RI�WKH�6WDWH�RI�+DZDLL���WKH�$LUSRUWV�'LYLVLRQ���DV�RI�DQG�IRU�WKH�\HDU�HQGHG�
-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�$LUSRUWV�
'LYLVLRQ¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�WKH�
GHVLJQ��LPSOHPHQWDWLRQ�DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�
ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

$XGLWRU¶V�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�FRQGXFWHG�RXU�
DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�WKH�
VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�
*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�
ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI�
WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��,Q�PDNLQJ�WKRVH�
ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�
RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�
QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�HQWLW\¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�
H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�
WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�
SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�
DXGLW�RSLQLRQ��
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SRVLWLRQ�RI�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��$LUSRUWV�'LYLVLRQ��6WDWH�RI�+DZDLL�DV�RI�-XQH�����������DQG�WKH�
FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�DFFRUGDQFH�ZLWK�8�6��JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��



��

(PSKDVLV�RI�0DWWHUV�
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HQWHUSULVH�IXQG�DQG�GR�QRW�SXUSRUW�WR��DQG�GR�QRW��SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�6WDWH�RI�+DZDLL�DV�
RI�-XQH�����������WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ��RU��ZKHUH�DSSOLFDEOH��LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�
HQGHG��LQ�DFFRUGDQFH�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�
UHVSHFW�WR�WKLV�PDWWHU��
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5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV��DV�OLVWHG�
LQ�WKH�WDEOH�RI�FRQWHQWV��EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ��DOWKRXJK�
QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�
FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�
DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF�RU�KLVWRULFDO�FRQWH[W��:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�
UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�
6WDWHV�RI�$PHULFD��ZKLFK�FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�
DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV�DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLWV�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�
GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�
SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��

6XSSOHPHQWDU\�,QIRUPDWLRQ�

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH�WKH�$LUSRUWV�'LYLVLRQ¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�OLVWHG�LQ�WKH�WDEOH�RI�
FRQWHQWV�LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV��

7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�
WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�
LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLWV�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�
WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��,Q�RXU�RSLQLRQ��WKH�VXSSOHPHQWDU\�LQIRUPDWLRQ�LV�IDLUO\�
VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��
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,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�DOVR�KDYH�LVVXHG�RXU�UHSRUW�GDWHG�'HFHPEHU�����������
RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI�LWV�
FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV��7KH�
SXUSRVH�RI�WKDW�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�
DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$LUSRUWV�
'LYLVLRQ¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�
SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��

+RQROXOX��+DZDLL�
'HFHPEHU����������
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7KH�IROORZLQJ�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�RI�WKH�$LUSRUWV�'LYLVLRQ��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��
6WDWH�RI�+DZDLL��WKH $LUSRUWV�'LYLVLRQ��DFWLYLWLHV�DQG�ILQDQFLDO�SHUIRUPDQFH�SURYLGHV�WKH�UHDGHU�ZLWK�DQ�
LQWURGXFWLRQ�DQG�RYHUYLHZ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�$LUSRUWV�'LYLVLRQ�IRU�WKH�ILVFDO�\HDU HQGHG�-XQH ����
������7KLV�GLVFXVVLRQ�KDV�EHHQ�SUHSDUHG�E\�PDQDJHPHQW�DQG�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�ILQDQFLDO�
VWDWHPHQWV�DQG�WKH�QRWHV�WKHUHWR��ZKLFK�IROORZ�WKLV�VHFWLRQ�

7KH�$LUSRUWV�'LYLVLRQ�RSHUDWHV�DQG�PDLQWDLQV����DLUSRUWV�DW�YDULRXV�ORFDWLRQV�ZLWKLQ�WKH�6WDWH�RI�+DZDLL�
�WKH 6WDWH��DV�D�VLQJOH�LQWHJUDWHG�V\VWHP�IRU�PDQDJHPHQW�DQG�ILQDQFLDO�SXUSRVHV��'DQLHO�.��,QRX\H�
,QWHUQDWLRQDO�$LUSRUW�RQ�WKH�,VODQG�RI�2DKX�LV�WKH�SULQFLSDO�DLUSRUW�LQ�WKH�DLUSRUWV�V\VWHP�SURYLGLQJ�IDFLOLWLHV�IRU�
LQWHULVODQG�IOLJKWV��GRPHVWLF�RYHUVHDV�IOLJKWV��DQG�LQWHUQDWLRQDO�IOLJKWV�WR�GHVWLQDWLRQV�LQ�WKH�3DFLILF�5LP��,W�KDV�
IRXU�UXQZD\V��WZR�RI�ZKLFK���������DQG��������IHHW�ORQJ��DUH�DPRQJ�WKH�QDWLRQV�ORQJHVW��,Q�DGGLWLRQ��LW�KDV�WKH�
RQO\�UHHI�UXQZD\�LQ�WKH�QDWLRQ���������IHHW�ORQJ�E\�����IHHW�ZLGH���.DKXOXL�$LUSRUW�RQ�WKH�,VODQG�RI�0DXL��+LOR�
,QWHUQDWLRQDO�$LUSRUW�DQG�(OOLVRQ�2QL]XND .RQD�,QWHUQDWLRQDO�$LUSRUW�DW�.HDKROH��ERWK�RQ�WKH�,VODQG�RI�+DZDLL��
DQG�/LKXH�$LUSRUW�RQ�WKH�,VODQG�RI�.DXDL�DUH�WKH�RWKHU�PDMRU�DLUSRUWV�LQ�WKH�DLUSRUWV�V\VWHP��DOO�RI�ZKLFK�SURYLGH�
IDFLOLWLHV�IRU�LQWHULVODQG�IOLJKWV��.DKXOXL�$LUSRUW�DQG�(OOLVRQ�2QL]XND .RQD�,QWHUQDWLRQDO�$LUSRUW�DW�.HDKROH�DOVR�
SURYLGH�IDFLOLWLHV�IRU�GLUHFW�GRPHVWLF�RYHUVHDV�IOLJKWV�DQG�IOLJKWV�WR�DQG�IURP�&DQDGD��/LKXH�$LUSRUW�DQG�+LOR�
,QWHUQDWLRQDO�$LUSRUW�DOVR�SURYLGH�IDFLOLWLHV�IRU�GRPHVWLF�RYHUVHDV�IOLJKWV��(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO�
$LUSRUW�DW�.HDKROH�DOVR�SURYLGHV�IDFLOLWLHV�IRU�LQWHUQDWLRQDO�IOLJKWV�WR�DQG�IURP�-DSDQ��7KH�'DQLHO�.��,QRX\H�
,QWHUQDWLRQDO�$LUSRUW�DFFRPPRGDWHG ������DQG�������RI�WRWDO�SDVVHQJHU�WUDIILF�LQ�WKH�DLUSRUWV�V\VWHP�GXULQJ�
ILVFDO�\HDUV����� DQG�������UHVSHFWLYHO\��7KH�RWKHU�IRXU�SULQFLSDO�DLUSRUWV�DFFRPPRGDWHG�������DQG�������RI�
WKH�WRWDO�SDVVHQJHU�WUDIILF�IRU�ILVFDO�\HDUV����� DQG�������UHVSHFWLYHO\�

7KH�RWKHU�DLUSRUWV�LQ�WKH�DLUSRUWV�V\VWHP�DUH�3RUW�$OOHQ�RQ�WKH�,VODQG�RI�.DXDL��'LOOLQJKDP�$LUILHOG �FXUUHQWO\�
OHDVHG�IURP�WKH�8�6� PLOLWDU\��DQG�.DODHORD�$LUSRUW�RQ�WKH�,VODQG�RI�2DKX��.DSDOXD�DQG�+DQD�DLUSRUWV�RQ�WKH�
,VODQG�RI�0DXL��:DLPHD�.RKDOD�DQG�8SROX�DLUSRUWV�RQ�WKH�,VODQG�RI�+DZDLL��/DQDL�$LUSRUW�RQ�WKH�,VODQG�RI�/DQDL��
DQG�0RORNDL�DQG�.DODXSDSD�DLUSRUWV�RQ�WKH�,VODQG�RI�0RORNDL��7KHVH�IDFLOLWLHV�DUH�XWLOL]HG�E\�DLU�FDUULHUV��
JHQHUDO�DYLDWLRQ��DQG�E\�WKH�PLOLWDU\��ZLWK�WKH�H[FHSWLRQ�RI�WKH�8SROX�DQG�3RUW�$OOHQ�DLUSRUWV��ZKLFK�DUH�XVHG�
H[FOXVLYHO\�E\�JHQHUDO�DYLDWLRQ��7KH�$LUSRUWV�'LYLVLRQ�DVVXPHG�RSHUDWLRQV�RI�.DODHORD�$LUSRUW��IRUPHUO\��
%DUEHUV�3RLQW�1DYDO�$LU�6WDWLRQ��RQ�WKH�,VODQG�RI�2DKX�DV�D�JHQHUDO�UHOLHYHU�DLUSRUW�IRU�WKH�'DQLHO�.��,QRX\H�
,QWHUQDWLRQDO�$LUSRUW�RQ�-XO\ ���������7KH�RWKHU�DLUSRUWV�LQ�WKH�DLUSRUWV�V\VWHP�DFFRPPRGDWHG����� DQG ���� RI�
WKH�WRWDO�SDVVHQJHU�WUDIILF�IRU�ILVFDO�\HDUV����� DQG�������UHVSHFWLYHO\�

7KH�$LUSRUWV�'LYLVLRQ�LV�VHOI�VXVWDLQLQJ��7KH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��'27��LV�DXWKRUL]HG�WR�LPSRVH�DQG�
FROOHFW�UDWHV�DQG�FKDUJHV�IRU�WKH�DLUSRUWV�V\VWHP�VHUYLFHV�DQG�SURSHUWLHV�WR�JHQHUDWH�UHYHQXH�WR�IXQG�RSHUDWLQJ�
H[SHQVHV��7KH�&DSLWDO�,PSURYHPHQWV�3URJUDP�LV�SULPDULO\�IXQGHG�E\�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�DQG�OHDVH�
UHYHQXH�FHUWLILFDWHV�RI�SDUWLFLSDWLRQ�LVVXHG�E\�WKH�$LUSRUWV�'LYLVLRQ��IHGHUDO�JUDQWV��SDVVHQJHU�IDFLOLW\�FKDUJHV�
�3)&V���FXVWRPHU�IDFLOLW\�FKDUJHV��&)&V���DQG�WKH�$LUSRUWV�'LYLVLRQ¶V�UHYHQXHV�
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

� �&RQWLQXHG�

$LUOLQH�6LJQDWRU\�5DWHV�DQG�&KDUJHV

/HDVH�$JUHHPHQW�ZLWK�6LJQDWRU\�$LUOLQHV

7KH�'27�HQWHUHG�LQWR�DQ�DLUSRUW�DLUOLQH�OHDVH�DJUHHPHQW�ZLWK�WKH�VLJQDWRU\�DLUOLQHV�WR�SURYLGH�WKRVH�DLUOLQHV�ZLWK�
WKH�QRQH[FOXVLYH�ULJKW�WR�XVH�WKH�DLUSRUWV�V\VWHP�IDFLOLWLHV��HTXLSPHQW�LPSURYHPHQWV��DQG�VHUYLFHV��LQ�DGGLWLRQ�
WR�RFFXS\LQJ�FHUWDLQ�H[FOXVLYH�XVH�SUHPLVHV�DQG�IDFLOLWLHV��7KHVH�OHDVHV�ZHUH�VHW�WR�H[SLUH�LQ������EXW�ZHUH�
H[WHQGHG XQGHU�YDULRXV�VKRUW�WHUP�DJUHHPHQWV�

,Q�-XQH ������WKH�'27�DQG�WKH�VLJQDWRU\�DLUOLQHV�H[HFXWHG�D�OHDVH�H[WHQVLRQ�DJUHHPHQW�WR�H[WHQG�WKH�
DLUSRUW�DLUOLQH�OHDVH�DJUHHPHQW��HIIHFWLYH�-XO\ ��������WR�-XQH ����������8QGHU�WKH�WHUPV�RI�WKH�OHDVH�H[WHQVLRQ�
DJUHHPHQW��WKH�VLJQDWRU\�DLUOLQHV�ZRXOG�FRQWLQXH�WR�RSHUDWH�XQGHU�WKH�WHUPV�RI�WKH�DLUSRUW�DLUOLQH�OHDVH�
DJUHHPHQW��ZLWK�DQ�DGMXVWPHQW�IRU�WHUPV�DQG�SURYLVLRQV�UHODWLQJ�WR�DLUSRUWV�V\VWHP�UDWHV�DQG�FKDUJHV��7KH�
OHDVH�H[WHQVLRQ�DJUHHPHQW¶V�UHVLGXDO�UDWH�VHWWLQJ�PHWKRGRORJ\�SURYLGHG�IRU�D�ILQDO�\HDU�HQG�UHFRQFLOLDWLRQ�
FRQWDLQLQJ�DFWXDO�DLUSRUWV�V\VWHP�FRVW�GDWD�WR�GHWHUPLQH�ZKHWKHU�DLUSRUWV�V\VWHP�FKDUJHV�DVVHVVHG�WR�WKH�
VLJQDWRU\�DLUOLQHV�ZHUH�VXIILFLHQW�WR�UHFRYHU�DLUSRUWV�V\VWHP�FRVWV��LQFOXGLQJ�GHEW�VHUYLFH�UHTXLUHPHQWV��$QQXDO�
VHWWOHPHQWV�EDVHG�RQ�WKLV�ILQDO�UHFRQFLOLDWLRQ�ZHUH�PDGH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�OHDVH�H[WHQVLRQ�
DJUHHPHQW�DQG�YDULRXV�DJUHHPHQWV�EHWZHHQ�WKH�'27�DQG�DLUOLQHV�VLQFH -XQH ���������

,Q�2FWREHU ������WKH�$LUSRUWV�'LYLVLRQ�DQG�D�PDMRULW\�RI�WKH�VLJQDWRU\�DLUOLQHV�H[HFXWHG�WKH�)LUVW�$PHQGHG�
/HDVH�([WHQVLRQ�$JUHHPHQW��HIIHFWLYH�-DQXDU\ ���������7KH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�DLUSRUW�DLUOLQH�OHDVH�
DJUHHPHQW�ZHUH�DPHQGHG�WR�UHIOHFW�D�UDWH�PDNLQJ�PHWKRGRORJ\�WKDW�UHFRYHUV�FRVWV�RI�VSHFLILF�DLUSRUWV�V\VWHP�
IDFLOLWLHV�IURP�WKH�VLJQDWRU\�DLUOLQHV�WKDW�GLUHFWO\�XVH�WKHP��$Q�DLUSRUWV�V\VWHP�VXSSRUW�FKDUJH�FRVW�FHQWHU�LV�VHW�
XS�WR�VHUYH�DV�WKH�UHVLGXDO�FRVW�FHQWHU�WR�HQVXUH�DLUSRUWV�V\VWHP�RSHUDWLQJ�UHYHQXH�LV�VXIILFLHQW�WR�FRYHU�
DLUSRUWV�V\VWHP�RSHUDWLQJ�FRVWV�

7KH�$LUSRUWV�'LYLVLRQ�LV�LQ�WKH�SURFHVV�RI�LPSOHPHQWLQJ�D�PRGHUQL]DWLRQ�SURJUDP�WKDW�ZLOO�LQFOXGH�VLJQLILFDQW�
FDSLWDO�LPSURYHPHQWV�IRU�VHYHUDO�RI�WKH�PDMRU�DLUSRUWV�LQ�WKH�6WDWH��LQFOXGLQJ�'DQLHO�.��,QRX\H��.DKXOXL��(OOLVRQ�
2QL]XND�.RQD��DQG�/LKXH��7KH�SURJUDP¶V�UHPDLQLQJ�FRVW�WR�EH�SDLG�IRU�SODQQHG�SURMHFWV�LV��������ELOOLRQ DQG�
ZLOO�EH�SDLG�IRU�IURP�D�YDULHW\�RI�VRXUFHV�LQFOXGLQJ�FDVK��IHGHUDO�JUDQWV��3)&V��DQG�UHYHQXH�ERQGV�

7KH�'27�DQG�WKH�VLJQDWRU\�DLUOLQHV�KDYH�PXWXDOO\�DJUHHG�WR FRQWLQXH�WR�RSHUDWH�XQGHU�WKH�WHUPV�RI�WKH�)LUVW�
$PHQGHG�/HDVH�([WHQVLRQ�$JUHHPHQW��ZKLFK�SURYLGHV�IRU�DQ�DXWRPDWLF�H[WHQVLRQ�RQ�D�TXDUWHUO\�EDVLV�XQOHVV�
HLWKHU�SDUW\�SURYLGHV��� GD\V¶ ZULWWHQ�QRWLFH�RI�WHUPLQDWLRQ�WR�WKH�RWKHU�SDUW\�

2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV

7KH�$LUSRUWV�'LYLVLRQ�LV�DFFRXQWHG�IRU�DV�D�SURSULHWDU\�IXQG�DQG�XWLOL]HV�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��8QGHU�
WKLV�PHWKRG��UHYHQXH�LV�UHFRUGHG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRUGHG�DW�WKH�WLPH�OLDELOLWLHV�DUH�LQFXUUHG��
7KH�SURSULHWDU\�IXQG�LQFOXGHV�WKH�HQWHUSULVH�IXQG�W\SH��ZKLFK�LV�XVHG�WR�DFFRXQW�IRU�WKH�DFTXLVLWLRQ��RSHUDWLRQ��
DQG�PDLQWHQDQFH�RI�JRYHUQPHQW�IDFLOLWLHV�DQG�VHUYLFHV�WKDW�DUH�HQWLUHO\�RU�SUHGRPLQDQWO\�VXSSRUWHG�E\�XVHU�
FKDUJHV�
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-XQH ��������
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7KH�$LUSRUWV�'LYLVLRQ¶V�ILQDQFLDO�UHSRUW�LQFOXGHV�WKUHH�ILQDQFLDO�VWDWHPHQWV��WKH�VWDWHPHQWV�RI�QHW�SRVLWLRQ��WKH�
VWDWHPHQWV�RI�UHYHQXH��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��DQG�WKH�VWDWHPHQWV�RI�FDVK�IORZV��7KH�ILQDQFLDO�
VWDWHPHQWV�DUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�DV�SURPXOJDWHG�E\�
WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�

$LUSRUWV�'LYLVLRQ�$FWLYLWLHV�DQG�+LJKOLJKWV

7KH�$LUSRUWV�'LYLVLRQ�HQGHG�ILVFDO�\HDU����� ZLWK�LQFUHDVHV�LQ UHYHQXH�ODQGHG�ZHLJKWV��UHYHQXH�SDVVHQJHU�
ODQGLQJV�DQG�GHSODQLQJ�LQWHUQDWLRQDO�SDVVHQJHUV DQG�D�GHFUHDVH�LQ�WRWDO�SDVVHQJHUV�RI�������������������
DQG��������UHVSHFWLYHO\��DV�FRPSDUHG�WR�ILVFDO�\HDU�������,QFUHDVLQJ�SDVVHQJHU�WUDIILF��LQ�DGGLWLRQ�WR�DLUOLQH�
FDUULHUV�PD[LPL]LQJ�SDVVHQJHU�ORDG�IDFWRUV��DUH�WKH�UHDVRQV�IRU�VXFK�FKDQJHV��$OWKRXJK�RYHUVHDV�FDUULHUV�
DFFRXQW�IRU�D�KLJKHU�SHUFHQWDJH���������RI�UHYHQXH�ODQGHG�ZHLJKWV��WKH�RYHUDOO�FDUULHU�PL[�UHPDLQV�GLYHUVH�

7KH�'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�$LUSRUW�FRQWLQXHV�WR�EH�WKH�GRPLQDQW�DLUSRUW��DOWKRXJK�D�SRUWLRQ�RI�WKH�PDUNHW�
VKDUH�VKLIWHG�WR�WKH�.DKXOXL�$LUSRUW��(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO�$LUSRUW�DW�.HDKROH��DQG�/LKXH�$LUSRUW�DV�
D�UHVXOW�RI�LQFUHDVHG�GLUHFW�IOLJKWV�WR�VXFK�GHVWLQDWLRQV��7KH�PDMRULW\�RI�WKH�RSHUDWLQJ�UHYHQXH�DW�WKH�$LUSRUWV�
'LYLVLRQ�LV�DFWLYLW\�EDVHG�DQG�GLUHFWO\�UHODWHV�WR�WKH�QXPEHU�RI�SDVVHQJHUV�DQG�DLUFUDIW�RSHUDWLRQV�

)RU�ILVFDO�\HDU�������+DZDLLDQ�$LUOLQHV��,QF��DQG�8QLWHG�$LUOLQHV��,QF��DFFRXQWHG�IRU�������DQG�������RI�WKH�
WRWDO�ODQGHG�ZHLJKWV��UHVSHFWLYHO\��+DZDLLDQ�$LUOLQHV��,QF���8QLWHG�$LUOLQHV��,QF���DQG�'HOWD�$LUOLQHV��,QF��
DFFRXQWHG�IRU������� �������DQG������RI�WKH�RYHUVHDV�ODQGHG�ZHLJKWV��UHVSHFWLYHO\��+DZDLLDQ�$LUOLQHV��,QF��
DQG�$HNR�.XOD��,QF��DFFRXQWHG�IRU�������DQG������RI�WKH�LQWHULVODQG�ODQGHG�ZHLJKWV��UHVSHFWLYHO\��+DZDLLDQ�
$LUOLQHV��,QF��DFFRXQWHG�IRU�������DQG�-DSDQ�$LUOLQHV�,QWHUQDWLRQDO�&RPSDQ\��/WG��DFFRXQWHG�IRU�������RI�WKH�
GHSODQHG�LQWHUQDWLRQDO�SDVVHQJHUV�

7KH�IROORZLQJ�DLUOLQHV�VHUYHG�WKH�6WDWH�ZLWK�VFKHGXOHG�RU�FKDUWHU�RYHUVHDV�SDVVHQJHU�IOLJKWV�LQ�ILVFDO�\HDUV�
������$LU�&DQDGD��$LU�&KLQD�/WG���$LU�-DSDQ�&R���$LU�1HZ�=HDODQG��/WG���$LU�3DFLILF��/WG���$LU$VLD�;�%HUKDG��
$ODVND�$LUOLQHV��,QF���$OOHJLDQW $LU��/�/�&���$VLDQD�$LUOLQHV��,QF���$OO�1LSSRQ�$LUZD\V�&R���/WG���$PHULFDQ�$LUOLQHV��
,QF���&KLQD�$LUOLQHV��/WG���&KLQD�(DVWHUQ��,QF���&RQWLQHQWDO�$LUOLQHV��,QF���&RQWLQHQWDO�0LFURQHVLD��,QF���'HOWD�$LU�
/LQHV��,QF���+DZDLLDQ�$LUOLQHV��,QF���-DSDQ�$LUOLQHV�,QWHUQDWLRQDO�&RPSDQ\��/WG���-HWVWDU�$LUZD\V�37<�/WG���-LQ�$LU�
&R��/WG���.RUHDQ�$LUOLQHV�&RPSDQ\��/WG���2PQL�$LU�,QWHUQDWLRQDO��,QF���3KLOLSSLQH�$LUOLQHV��,QF���4DQWDV�$LUZD\V�
/LPLWHG��6FRRW�7LJHUDLU�37(��/WG���6RXWKZHVW�$LUOLQHV�&R���8QLWHG�$LUOLQHV��,QF���DQG�:HVW-HW��7KH�SULQFLSDO�
DLUOLQHV�SURYLGLQJ�LQWHULVODQG�SDVVHQJHU�IOLJKW�VHUYLFHV�DUH�+DZDLLDQ�$LUOLQHV��,QF���DQG�0RNXOHOH�)OLJKW�6HUYLFH��
,QF�
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-XQH ��������

� �&RQWLQXHG�

$FWLYLW\�IRU�WKH�DLUSRUWV�V\VWHP�IRU�WKH�ILVFDO�\HDUV�HQGHG�-XQH �������� DQG����� LV�DV�IROORZV�

3HUFHQWDJH
LQFUHDVH
�GHFUHDVH�

���� ���� IURP�����

3DVVHQJHUV��HQSODQLQJ�DQG�GHSODQLQJ
SDVVHQJHUV�DFWLYLW\��

'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�$LUSRUW � ���������� ���������� �������
.DKXOXL�$LUSRUW ��������� ��������� ����
(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO

$LUSRUW�DW�.HDKROH ��������� ��������� ������
/LKXH�$LUSRUW ��������� ��������� ����
+LOR�,QWHUQDWLRQDO�$LUSRUW ��������� ��������� �������
$OO�RWKHUV ������� ������� ����

7RWDO�SDVVHQJHUV � ���������� ���������� ������

5HYHQXH�ODQGHG�ZHLJKWV��������SRXQG�XQLWV��
'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�$LUSRUW � ���������� ���������� �������
.DKXOXL�$LUSRUW ��������� ��������� ����
(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO

$LUSRUW�DW�.HDKROH ��������� ��������� ����
/LKXH�$LUSRUW ��������� ��������� ������
+LOR�,QWHUQDWLRQDO�$LUSRUW ������� ������� ������
$OO�RWKHUV ������� ������� ����

7RWDO�VLJQDWRU\�DLUOLQHV ���������� ���������� ����

1RQVLJQDWRU\�DLUOLQHV ��������� ��������� �����

7RWDO�UHYHQXH�ODQGHG�ZHLJKWV � ���������� ���������� ����
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3HUFHQWDJH
LQFUHDVH
�GHFUHDVH�

���� ���� IURP�����

5HYHQXH�SDVVHQJHU�ODQGLQJV�
'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�$LUSRUW � ������ ������ ����� �
.DKXOXL�$LUSRUW ������ ������ ����
(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO

$LUSRUW�DW�.HDKROH ������ ������ ����
/LKXH�$LUSRUW ������ ������ ����
+LOR�,QWHUQDWLRQDO�$LUSRUW ����� ����� �����
$OO�RWKHUV ������ ������ ����

7RWDO�VLJQDWRU\�DLUOLQHV ������� ������� ����

1RQVLJQDWRU\�DLUOLQHV ��� ��� ����

7RWDO�UHYHQXH�SDVVHQJHU�ODQGLQJV � ������� ������� ����

'HSODQLQJ�LQWHUQDWLRQDO�SDVVHQJHUV�
'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�$LUSRUW � ��������� ��������� �������
(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO

$LUSRUW�DW�.HDKROH ������ ������ ����

7RWDO�VLJQDWRU\�DLUOLQHV ��������� ��������� ������

1RQVLJQDWRU\�DLUOLQHV ������� ������ �����

7RWDO�GHSODQLQJ�LQWHUQDWLRQDO
SDVVHQJHUV � ��������� ��������� ����
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

� �&RQWLQXHG�

)LQDQFLDO�2SHUDWLRQV�+LJKOLJKWV

5HYHQXHV

$�VXPPDU\�RI�UHYHQXHV�IRU�WKH�\HDUV�HQGHG�-XQH �������� DQG ���� DQG�WKH�DPRXQW�DQG�SHUFHQWDJH�RI�
FKDQJH�LQ�UHODWLRQ�WR�SULRU�\HDU�DPRXQWV�LV�DV�IROORZV�

���� ���� ,QFUHDVH��GHFUHDVH�
3HUFHQWDJH 3HUFHQWDJH IURP�����

$PRXQW RI�WRWDO $PRXQW RI�WRWDO $PRXQW 3HUFHQWDJH

2SHUDWLQJ�UHYHQXHV�
&RQFHVVLRQ�IHHV�

'XW\�IUHH � ���������� ��� � ���������� ��� � ������� ��� �
5HWDLO ���������� ��� ���������� ��� ���������� �����
$LUSRUW�SDUNLQJ ���������� ��� ���������� ��� ������ ²
&DU�UHQWDO ���������� ���� ���������� ���� ���������� �����
)RRG�DQG�EHYHUDJH ���������� ��� ���������� ��� ������� ���
2WKHU�FRQFHVVLRQV ���������� ��� ���������� ��� ��������� ���

7RWDO�FRQFHVVLRQ�IHHV ����������� ����������� ��������� ���

$LUSRUW�ODQGLQJ�IHHV��QHW ���������� ���� ���������� ���� ������������ �����
$HURQDXWLFDO�UHQWDOV�

1RQH[FOXVLYH�MRLQW�XVH�SUHPLVH�FKDUJHV ���������� ���� ���������� ���� ��������� ���
([FOXVLYH�XVH�SUHPLVH�FKDUJHV ���������� ��� ���������� ��� ��������� ���

1RQDHURQDXWLFDO�UHQWDOV ���������� ��� ���������� ��� ��������� ����
2WKHU ���������� ��� ���������� ��� ��������� ����

7RWDO�RSHUDWLQJ�UHYHQXHV ����������� ���� ����������� ���� ��������� ���
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

�� �&RQWLQXHG�

���� ���� ,QFUHDVH��GHFUHDVH�
3HUFHQWDJH 3HUFHQWDJH IURP�����

$PRXQW RI�WRWDO $PRXQW RI�WRWDO $PRXQW 3HUFHQWDJH

1RQRSHUDWLQJ�UHYHQXHV�
,QWHUHVW�LQFRPH�

,QYHVWPHQWV ���������� ��� ��������� ��� ���������� �����
'LUHFW�ILQDQFLQJ�OHDVHV ��������� ��� ��������� ��� ² ²
2WKHU�ORDQV�DQG�LQYHVWPHQW ������� ��� ������� ��� ���������� ������

)HGHUDO�RSHUDWLQJ�JUDQWV ��������� ��� ��������� ��� ������������ ������
3DVVHQJHU�IDFLOLW\�FKDUJHV ���������� ��� ���������� ��� ��������� ���
5HQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJHV ���������� ���� ���������� ���� ������ ²
*DLQ�RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV ² ² ���������� ��� ������������� �������

7RWDO�QRQRSHUDWLQJ�UHYHQXHV ����������� ���� ����������� ���� ������������� ������

&DSLWDO�FRQWULEXWLRQV�
6WDWH�FDSLWDO�FRQWULEXWLRQV ² ² ��������� ��� ������������ �������
)HGHUDO�FDSLWDO�JUDQWV ���������� ��� ���������� ��� ���������� �����

7RWDO�FDSLWDO�FRQWULEXWLRQV ���������� ��� ���������� ��� ���������� ����

7RWDO�UHYHQXHV � ����������� ����� � ����������� ����� � ���������� ���

$LUSRUW )RRG�DQG 2WKHU�
'XW\�)UHH 5H WD LO SD UNLQJ &DU�UHQWD O EHYH UDJH FRQFHVVLRQV 7RWD O

'DQLHO�.��,QRX\H
,QWHUQDWLRQDO
$LUSRUW � ���������� ���������� ���������� ���������� ��������� ���������� �����������

+LOR�,QWHUQDWLRQDO
$LUSRUW ² ² ��������� ��������� ������ ������ ���������

(OOLVRQ�2QL]XND�.RQD
,QWHUQDWLRQDO
$LUSRUW�DW�.HDKROH ² ² ��������� ���������� ������� ��������� ����������

.DKXOXL�$LUSRUW ² ������� ��������� ���������� ��������� ��������� ����������

/LKXH�$LUSRUW ² ² ��������� ���������� ������� ��������� ����������

6WDWHZLGH ² ² ² ² ² ������ ������

$OO�RWKHUV ² ² ² ������� ������ ������ �������

7RWDO�FRQFHVVLRQ
IHHV � ���������� ���������� ���������� ���������� ���������� ���������� �����������

����
&RQFHVVLRQ�IHHV
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

�� �&RQWLQXHG�

$LUSRUW )RRG�DQG 2WKHU�
'XW\�)UHH 5H WD LO SD UNLQJ &DU�UHQWD O EHYH UDJH FRQFHVVLRQV 7RWD O

'DQLHO�.��,QRX\H
,QWHUQDWLRQDO
$LUSRUW � ���������� ���������� ���������� ���������� ��������� ���������� �����������

+LOR�,QWHUQDWLRQDO
$LUSRUW ² ² ��������� ��������� ������ ������� ���������

(OOLVRQ�2QL]XND�.RQD
,QWHUQDWLRQDO
$LUSRUW�DW�.HDKROH ² ² ��������� ���������� ������� ��������� ����������

.DKXOXL�$LUSRUW ² ������� ��������� ���������� ��������� ��������� ����������

/LKXH�$LUSRUW ² ² ��������� ���������� ������� ��������� ����������

6WDWHZLGH ² ² ² ² ² ² ²

$OO�RWKHUV ² ² ² ������� ������ ������ �������

7RWDO�FRQFHVVLRQ
IHHV � ���������� ���������� ���������� ���������� ���������� ���������� �����������

����
&RQFHVVLRQ�IHHV

���������

7KH�ILQDQFLDO�UHVXOWV�IRU�ILVFDO�\HDUV����� DQG����� UHIOHFWHG�LQFRPH�EHIRUH�FDSLWDO�FRQWULEXWLRQV�RI
������ PLOOLRQ DQG������� PLOOLRQ��UHVSHFWLYHO\��2SHUDWLQJ�UHYHQXHV�LQFUHDVHG�E\����� PLOOLRQ��RU�������
UHVXOWLQJ�IURP�LQFUHDVHG�UHYHQXH�IURP�QRQDHURQDXWLFDO�UHQWDOV��DHURQDXWLFDO�UHQWDOV��DQG�FRQFHVVLRQV�UHYHQXH��
7RWDO�QRQRSHUDWLQJ�UHYHQXHV�GHFUHDVHG�E\������ PLOOLRQ��RU��������PDLQO\�GXH�WR GHFUHDVHV LQ�D�JDLQ�RQ�
GLVSRVDO�RI�FDSLWDO�DVVHWV DQG�IHGHUDO�RSHUDWLQJ�JUDQWV RIIVHW�E\�LQFUHDVHV�LQ�LQYHVWPHQW�LQFRPH�DQG�SDVVHQJHU�
IDFLOLW\�FKDUJHV�
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

�� �&RQWLQXHG�

([SHQVHV

$�VXPPDU\�RI�H[SHQVHV�IRU�WKH�\HDUV�HQGHG�-XQH �������� DQG����� DQG�WKH�DPRXQW�DQG�SHUFHQWDJH RI�
FKDQJH�LQ�UHODWLRQ�WR�SULRU�\HDU�DPRXQWV�LV�DV�IROORZV�

���� ���� ,QFUHDVH��GHFUHDVH�
3HUFHQWDJH 3HUFHQWDJH IURP�����

$PRXQW RI�WRWDO $PRXQW RI�WRWDO $PRXQW 3HUFHQWDJH

2SHUDWLQJ�H[SHQVHV�
6DODULHV�DQG�ZDJHV � ����������� ���� � � ����������� ���� � � ��������� ��� �
2WKHU�SHUVRQQHO�VHUYLFHV ���������� ���� ���������� ���� ��������� ����
8WLOLWLHV ���������� ��� ���������� ��� ��������� ���
5HSDLUV�DQG�PDLQWHQDQFH ���������� ��� ���������� ��� ������� ���
6WDWH�RI�+DZDLL�VXUFKDUJH�RQ�JURVV ²

UHFHLSWV ���������� ��� ���������� ��� ������� ���
6SHFLDO�PDLQWHQDQFH ��������� ��� ���������� ��� ������������ ������
'HSDUWPHQW�RI�WUDQVSRUWDWLRQ�JHQHUDO ²

DGPLQLVWUDWLRQ�H[SHQVHV ��������� ��� ��������� ��� ��������� �����
0DWHULDOV�DQG�VXSSOLHV ��������� ��� ��������� ��� ������ ���
,QVXUDQFH ��������� ��� ��������� ��� ��������� �����
%DG�GHEW�H[SHQVH ��������� ��� ��������� ��� ������� ����
2WKHU ��������� ��� ��������� ��� ������� ����

7RWDO�RSHUDWLQJ�H[SHQVHV
EHIRUH�GHSUHFLDWLRQ ����������� ���� ����������� ���� ���������� ���

'HSUHFLDWLRQ ����������� ���� ����������� ���� ��������� ���

7RWDO�RSHUDWLQJ�H[SHQVHV ����������� ���� ����������� ���� � ���������� ���
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

�� �&RQWLQXHG�

���� ���� ,QFUHDVH��GHFUHDVH�
3HUFHQWDJH 3HUFHQWDJH IURP�����

$PRXQW RI�WRWDO $PRXQW RI�WRWDO $PRXQW 3HUFHQWDJH

1RQRSHUDWLQJ�H[SHQVHV�
,QWHUHVW�H[SHQVH�

5HYHQXH�ERQGV�
$LUSRUWV�V\VWHP ���������� ��� � ��������� ��� � ���������� ����� �
6SHFLDO�IDFLOLW\ ��������� ��� ��������� ��� ² ²

/HDVH�UHYHQXH�FHUWLILFDWHV
RI�SDUWLFLSDWLRQ ��������� ��� ��������� ��� ������������ ������

2WKHU ��������� ��� ��������� ��� ������ ���
/RVV�RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV ��������� ��� ² ² ��������� �����
%RQG�LVVXH�FRVWV ��������� ��� ��������� ��� ������� ����
2WKHU ������ ² ������������ ����� ��������� �������

7RWDO�QRQRSHUDWLQJ�
H[SHQVHV ���������� ��� ���������� ��� ���������� �����

7RWDO�H[SHQVHV � ����������� ����� � ����������� ����� � ���������� ���

���������

2SHUDWLQJ�H[SHQVHV�EHIRUH�GHSUHFLDWLRQ�IRU�ILVFDO�\HDU����� LQFUHDVHG�E\�������RU������ PLOOLRQ��DV�FRPSDUHG�
WR�ILVFDO�\HDU����� PDLQO\�GXH�WR�LQFUHDVHV�LQ�VDODULHV�DQG�ZDJHV��RWKHU�SHUVRQQHO�VHUYLFHV� XWLOLWLHV��DQG�RWKHU�
H[SHQVHV RIIVHW�E\�D�GHFUHDVH LQ�VSHFLDO�PDLQWHQDQFH�H[SHQVHV�

7RWDO�QRQRSHUDWLQJ�H[SHQVHV�IRU�ILVFDO�\HDU����� LQFUHDVHG�E\���������RU������ PLOOLRQ��DV�FRPSDUHG�WR�ILVFDO�
\HDU����� PDLQO\�GXH�WR�LQFUHDVHV�LQ�LQWHUHVW�H[SHQVH�RQ�$LUSRUWV�6\VWHP�5HYHQXH�%RQGV��ORVV�RQ�GLVSRVDO�RI�
FDSLWDO�DVVHWV�DQG�RWKHU�H[SHQVH�RIIVHW�E\�D�GHFUHDVH LQ�LQWHUHVW�H[SHQVH�RQ�/HDVH�5HYHQXH�&HUWLILFDWHV�RI�
3DUWLFLSDWLRQ�

$V D�UHVXOW��QHW�DVVHWV�LQFUHDVHG�E\������� PLOOLRQ DQG������� PLOOLRQ IRU�ILVFDO�\HDUV����� DQG�������
UHVSHFWLYHO\�
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

�� �&RQWLQXHG�

$�VXPPDU\�RI�UHYHQXHV��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�IRU�WKH�\HDUV�HQGHG�-XQH �������� DQG�����
IROORZV�

���� ����

2SHUDWLQJ�UHYHQXHV � ����������� �����������
2SHUDWLQJ�H[SHQVHV��H[FOXGLQJ�GHSUHFLDWLRQ �������������� ��������������

2SHUDWLQJ�LQFRPH�EHIRUH�GHSUHFLDWLRQ ����������� �����������

'HSUHFLDWLRQ �������������� ��������������

2SHUDWLQJ�LQFRPH ��������� ����������

1RQRSHUDWLQJ�UHYHQXHV�±�QHW ����������� �����������

,QFRPH�EHIRUH�FDSLWDO�FRQWULEXWLRQV ����������� �����������

&DSLWDO�FRQWULEXWLRQV ���������� ����������

,QFUHDVH�LQ�QHW�SRVLWLRQ � ����������� �����������

���������

$V�D�UHVXOW�RI�WKH�DERYH�IOXFWXDWLRQV�LQ�UHYHQXHV�DQG�H[SHQVHV��QHW�SRVLWLRQ�IRU�WKH�$LUSRUWV�'LYLVLRQ�LQFUHDVHG�
������ PLOOLRQ GXULQJ������

,Q�VXPPDU\��WKH�$LUSRUWV�'LYLVLRQ�FRQWLQXHV�WR�JHQHUDWH�RSHUDWLQJ�LQFRPH�EHIRUH�GHSUHFLDWLRQ��DV�ZHOO�DV�
SRVLWLYH�FDVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV��7KH�$LUSRUWV�'LYLVLRQ�FRQWLQXHV�WR�REWDLQ�LWV�UHYHQXH�IURP�D�
GLYHUVH�PL[�RI�VRXUFHV��7KH�$LUSRUWV�'LYLVLRQ�FRQWLQXHV�WR�PRQLWRU�VLJQDWRU\�DLUOLQH�UHTXLUHPHQWV�DQG�DGMXVW�
UDWHV�DQG�FKDUJHV��DFFRUGLQJO\��WR�DVVXUH ILQDQFLDO�VWDELOLW\�DQG�ERQG�FHUWLILFDWH�UHTXLUHPHQWV�DUH�PHW�RQ�D�
VHPLDQQXDO�DQG�DQQXDO�EDVLV�

x 2SHUDWLQJ�UHYHQXHV�LQFUHDVHG�E\�������RU����� PLOOLRQ��GXH�WR�D����� PLOOLRQ LQFUHDVH�LQ�FRQFHVVLRQV�
UHYHQXH������ PLOOLRQ LQFUHDVH�LQ�DHURQDXWLFDO�UHYHQXH������ PLOOLRQ LQFUHDVH�LQ�QRQDHURQDXWLFDO�UHYHQXH��
DQG����� PLOOLRQ LQFUHDVH�LQ�RWKHU�UHYHQXH�RIIVHW�E\����� PLOOLRQ GHFUHDVH�LQ�DLUSRUW�ODQGLQJ�IHHV��7KH�
LQFUHDVHV�LQ�RSHUDWLQJ�UHYHQXHV�DUH�GXH�WR�DQ�RYHUDOO�LQFUHDVH�LQ�WKH�YDULRXV�DLUSRUW�UHQWDO�UDWHV�

x 2SHUDWLQJ�H[SHQVHV�H[FOXGLQJ�GHSUHFLDWLRQ�LQFUHDVHG�E\������RU������ PLOOLRQ IURP������� PLOOLRQ LQ�ILVFDO�
\HDU����� WR������� PLOOLRQ LQ�ILVFDO�\HDU�������7KH�LQFUHDVH�LQ�RSHUDWLQJ�H[SHQVHV�LV�SULPDULO\�GXH�WR�
LQFUHDVHV�LQ�VDODULHV�DQG�ZDJHV�RI����� PLOOLRQ GXH�WR�SD\�LQFUHDVHV�IURP�ILVFDO�\HDU�������RWKHU�SHUVRQQHO�
VHUYLFHV�RI����� PLOOLRQ GXH�WR�DQ�LQFUHDVH�LQ�WKLUG�SDUW\�VHFXULW\�VHUYLFHV�LQ�ILVFDO�\HDU�������XWLOLWLHV RI�
���� PLOOLRQ��DQG�FODLPV RI����� PLOOLRQ��RIIVHW�E\�D�GHFUHDVH�LQ�VSHFLDO�PDLQWHQDQFH RI����� PLOOLRQ�
'HSUHFLDWLRQ�H[SHQVH�LQFUHDVHG�E\������RU������PLOOLRQ��GXH�WR�FDSLWDO�DVVHW�DGGLWLRQV�LQ�ILVFDO�\HDU������

x 7KH�QHW�UHVXOWV�RI�WKH�DERYH�UHVXOWHG�LQ�RSHUDWLQJ�LQFRPH�EHIRUH�GHSUHFLDWLRQ�RI������� PLOOLRQ DQG�
������ PLOOLRQ LQ�ILVFDO�\HDUV����� DQG�������UHVSHFWLYHO\��2SHUDWLQJ�LQFRPH�EHIRUH�GHSUHFLDWLRQ�IRU�ILVFDO�
\HDU����� GHFUHDVHG�E\�������RU����� PLOOLRQ�
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

�� �&RQWLQXHG�

x 1RQRSHUDWLQJ�UHYHQXHV��QHW��GHFUHDVHG�E\��������RU������ PLOOLRQ��LQ�ILVFDO�\HDU�������SULPDULO\�GXH�WR�D�
GHFUHDVH�LQ�JDLQ�RQ�GLVSRVDO�RI�FDSLWDO�DVVHWV�RI������ PLOOLRQ DQG�DQ�LQFUHDVH�LQ�LQWHUHVW�H[SHQVH�IRU�
DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�RI������ PLOOLRQ GXH�WR�WKH�LVVXDQFH�RI�ERQGV�LQ�ILVFDO�\HDU����� RIIVHW�E\�
LQFUHDVHV�LQ�LQWHUHVW�LQFRPH�RI������ PLOOLRQ GXH�WR�LQFUHDVHV�LQ�DYHUDJH�GDLO\�FDVK�EDODQFHV�DQG�LQWHUHVW�
UDWHV�LQ�ILVFDO�\HDU����� DQG�SDVVHQJHU�IDFLOLW\�FKDUJHV�RI����� PLOOLRQ��,QFUHDVH RI�SDVVHQJHU�IDFLOLW\�
FKDUJHV�RI ���� PLOOLRQ ZHUH�FDXVHG�E\�DQ�LQFUHDVH�LQ�LQWHUHVW�HDUQHG�RQ�SDVVHQJHU�IDFLOLW\�FKDUJHV�LQ�
ILVFDO�\HDU������

x ,QFRPH�EHIRUH�FDSLWDO�FRQWULEXWLRQV�IRU�ILVFDO�\HDU����� RI������� PLOOLRQ DV�FRPSDUHG�WR������� PLOOLRQ IRU�
ILVFDO�\HDU����� ZDV�D�UHVXOW�RI�D�GHFUHDVH�LQ�QRQRSHUDWLQJ�UHYHQXH��QHW��DQG�DQ�LQFUHDVH�LQ�RSHUDWLQJ�
H[SHQVHV�DV�QRWHG�DERYH�

x &DSLWDO�FRQWULEXWLRQV�LQFUHDVHG�E\��������RU������ PLOOLRQ��LQ�ILVFDO�\HDU�������GXH�WR�DQ�LQFUHDVH�LQ�IHGHUDO�
FDSLWDO�JUDQW�UHYHQXH�RI������ PLOOLRQ LQ�ILVFDO�\HDU������

7KH�FKDQJH�LQ�QHW�SRVLWLRQ�LV�DQ�LQGLFDWRU�RI�ZKHWKHU�WKH�RYHUDOO�ILVFDO�FRQGLWLRQ�RI�WKH�$LUSRUWV�'LYLVLRQ�KDV�
LPSURYHG�RU�ZRUVHQHG�GXULQJ�WKH�\HDU��7KH�FKDQJH�LQ�QHW�SRVLWLRQ�PD\�VHUYH�RYHU�WLPH�DV�D�XVHIXO�LQGLFDWRU�RI�
WKH�$LUSRUWV�'LYLVLRQ¶V�ILQDQFLDO�SRVLWLRQ��$VVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�H[FHHGHG�OLDELOLWLHV�DQG�
GHIHUUHG�LQIORZV�RI�UHVRXUFHV�E\��������� PLOOLRQ DW�-XQH ����������UHSUHVHQWLQJ�DQ�LQFUHDVH�RI������� PLOOLRQ
IURP�-XQH ���������

3DVVHQJHU�)DFLOLW\�&KDUJHV

7KH�3DVVHQJHU�)DFLOLW\�&KDUJH��3)&��SURJUDP�FRQVLVWV�RI�VL[�)HGHUDO�$YLDWLRQ�$GPLQLVWUDWLRQ��)$$��DSSURYHG�
DSSOLFDWLRQV��$OO�SURMHFWV�LQ�3)&�$SSOLFDWLRQ�1R� ��KDYH�EHHQ�FRPSOHWHG�DQG�WKH�DSSOLFDWLRQ�ZDV�FORVHG�RQ�
)HEUXDU\ ����������3)&�$SSOLFDWLRQ�1R� ��ZDV�³EOHQGHG´ ZLWK�3)&�$SSOLFDWLRQ�1R� ���3)&�$SSOLFDWLRQ�1R� ��
ZDV�FORVHG�RQ�6HSWHPEHU ����������7KH�3)&�FROOHFWLRQ�IRU�3)&�$SSOLFDWLRQ�1R� ��ZDV�FRPSOHWHG�RQ�
)HEUXDU\ ���������+RZHYHU��WKUHH�SURMHFWV�LQ�3)&�$SSOLFDWLRQ�1R� ��DUH�VWLOO�RQJRLQJ�DQG�WKHUHIRUH��WKLV�
DSSOLFDWLRQ�UHPDLQV�RSHQ��2Q�1RYHPEHU ����������WKH�)$$�LVVXHG�WKH�)LQDO�$JHQF\�'HFLVLRQ��)$'��IRU�3)&�
$SSOLFDWLRQ�1R� ��JLYLQJ�DSSURYDO�IRU�3)&�FROOHFWLRQ�GXULQJ�WKH�SHULRG�IURP�)HEUXDU\ ��������WKURXJK�-XO\ ���
������2Q�$XJXVW ����������WKH�)$$�LVVXHG�WKH�)$'�IRU�3)&�$SSOLFDWLRQ�1R� ��JLYLQJ�DSSURYDO�WR�XVH�3)&�
UHYHQXH�LQ�WKH�DPRXQW�RI�������������IRU�WKH�.DKXOXL�$LUSRUW��2**��/DQG�$FTXLVLWLRQ�SURMHFW�DSSURYHG�LQ�3)&�
$SSOLFDWLRQ�1R� ��IRU�FROOHFWLRQ�RQO\��7KH�2**�/DQG�$FTXLVLWLRQ�SURMHFW�ZDV�FRPSOHWHG�RQ $XJXVW ��������� 2Q�
6HSWHPEHU ����������WKH�)$$�LVVXHG�WKH�)$'�IRU�3)&�$SSOLFDWLRQ�1R� ��JLYLQJ�DSSURYDO�IRU�3)&�FROOHFWLRQ�
GXULQJ�WKH�SHULRG�-XO\ ��������WR�-XO\ �������� 2Q�0D\ ����������WKH�)$$�DSSURYHG�DQ�DPHQGPHQW�WR�3)&�
$SSOLFDWLRQ�1R� ��WR�UHPRYH�WZR�SURMHFWV�DQG�UHGXFH�WKH�3)&�FROOHFWLRQ�DQG�UHYLVH�WKH�3)&�FROOHFWLRQ�SHULRG�
IURP�)HEUXDU\ ��������WKURXJK�-DQXDU\ �������� $V�D�UHVXOW��WKH�3)&�FROOHFWLRQ�SHULRG�IRU�3)&�$SSOLFDWLRQ�
1R� ��ZDV�PRGLILHG�WR�D�SHULRG�IURP�-DQXDU\ ��������WKURXJK�-XO\ ��������

6LQFH�WKH�LQFHSWLRQ�RI�WKH�3)&�SURJUDP�WKURXJK�-XQH ����������WKH�)$$�KDV�DSSURYHG�3)&�FROOHFWLRQV�IRU�
LPSRVH�DQG�XVH�WRWDOLQJ������� PLOOLRQ ZLWK�FROOHFWLRQV�FXUUHQWO\�VFKHGXOHG�WKURXJK�������7KH�WRWDO�3)&�
FROOHFWHG�DPRXQW�WKURXJK�-XQH ����������LQFOXGLQJ�LQWHUHVW�HDUQHG��DQG�H[SHQGLWXUHV�ZHUH������� PLOOLRQ DQG�
������ PLOOLRQ��UHVSHFWLYHO\�

7KH�$LUSRUWV�'LYLVLRQ�VXEPLWWHG�D�QHZ�3)&�DSSOLFDWLRQ�WR�WKH�)$$�LQ�$SULO ����� 7KH�QHZ�3)&�DSSOLFDWLRQ�
SURSRVHV�3)&�FROOHFWLRQV�IRU�LPSRVH�DQG�XVH�IRU�WKUHH�SURMHFWV�WRWDOLQJ�DQ�HVWLPDWHG�DPRXQW�RI������� PLOOLRQ�
7KH�)$'�IRU�WKLV�QHZ�3)&�DSSOLFDWLRQ�LV�DQWLFLSDWHG�LQ�6HSWHPEHU �����
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

�� �&RQWLQXHG�

5HQWDO�&DU�&XVWRPHU�)DFLOLW\�&KDUJHV

2Q�-XO\ ���������6WDWH�/HJLVODWLYH�6HQDWH�%LOO������EHFDPH�ODZ�DV�$FW�����6HVVLRQ�/DZ�RI�+DZDLL�������
DXWKRUL]LQJ�WKH�$LUSRUWV�'LYLVLRQ�WR�LPSRVH�D�&XVWRPHU�)DFLOLW\�&KDUJH��&)&��RI����SHU�GD\�RQ�DOO�X�GULYH�
UHQWDOV�DW�D�VWDWH�DLUSRUW��HIIHFWLYH�6HSWHPEHU ���������0RQH\V�FROOHFWHG�WKURXJK�WKH�&)&�DUH�GHSRVLWHG�LQWR�D�
UHVWULFWHG�IXQG�WR�EH�XVHG�IRU�HQKDQFHPHQW��UHQRYDWLRQ��RSHUDWLRQ��DQG�PDLQWHQDQFH�RI�H[LVWLQJ�UHQWDO�PRWRU�
YHKLFOH�FXVWRPHU�IDFLOLWLHV�DQG�WKH�GHYHORSPHQW�RI�QHZ�UHQWDO�PRWRU�YHKLFOH�FXVWRPHU�IDFLOLWLHV�DQG�UHODWHG�
VHUYLFHV�DW�VWDWH�DLUSRUWV�WR�EHWWHU�VHUYH�+DZDLL¶V�YLVLWRUV�DQG�UHVLGHQWV��7KH�FRQVROLGDWHG�UHQWDO�FDU�IDFLOLWLHV�ZLOO�
SURYLGH�D�VLQJOH�ORFDWLRQ�IRU�WUDYHOHUV�WR�UHQW D�FDU�RI�WKHLU�FKRLFH�DQG�HOLPLQDWH�WKH�QHHG�IRU�PXOWLSOH�SLFNXS�DQG�
GHOLYHU\�YDQV�IURP�LQGLYLGXDO�UHQWDO�FDU�FRPSDQLHV�

2Q�-XO\ ���������6WDWH�/HJLVODWXUH�6HQDWH�%LOO������EHFDPH�ODZ�DV�$FW������6HVVLRQ�/DZV�RI�+DZDLL�������
DXWKRUL]LQJ�WKH�$LUSRUWV�'LYLVLRQ�WR�LQFUHDVH�WKH�&)&�VXUFKDUJH�WR�������SHU�GD\��HIIHFWLYH�6HSWHPEHU ��������

$�VXPPDU\�RI�UHQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJHV�IRU�WKH�\HDUV�HQGHG�-XQH ���������DQG������LV�DV IROORZV�

���� ����

5HQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJHV�
'DQLHO�.��,QRX\H�,QWHUQDWLRQDO � ���������� ����������
+LOR�,QWHUQDWLRQDO ��������� ���������
(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO�DW�.HDKROH ���������� ����������
.DKXOXL ���������� ����������
/LKXH ���������� ����������
$OO�RWKHUV ������� �������

5HQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJHV ���������� ����������

,QWHUHVW�LQFRPH ��������� ���������

7RWDO�UHQWDO�FDU�FXVWRPHU�IDFLOLW\
FKDUJHV�LQFRPH � ���������� ����������

6LQFH�6HSWHPEHU ��������WKURXJK�-XQH ����������WKH�WRWDO�&)&�UHODWHG�UHYHQXH��LQFOXGLQJ�LQWHUHVW�HDUQHG��DQG�
&)&�UHODWHG�H[SHQGLWXUHV�ZHUH������� PLOOLRQ DQG������� PLOOLRQ��UHVSHFWLYHO\�
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-XQH ��������

�� �&RQWLQXHG�

)LQDQFLDO�3RVLWLRQ�6XPPDU\

$�FRQGHQVHG�VXPPDU\�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�QHW�SRVLWLRQ�DW�-XQH �������� DQG����� LV�VKRZQ�EHORZ�

���� ����

$VVHWV�DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV

&XUUHQW�DVVHWV�
8QUHVWULFWHG�DVVHWV � ����������� �����������
5HVWULFWHG�DVVHWV ����������� �����������

1RQFXUUHQW�DVVHWV�
&DSLWDO�DVVHWV ������������� �������������
5HVWULFWHG�DVVHWV ����������� �����������

7RWDO�DVVHWV ������������� �������������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV ���������� ����������

7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV
RI�UHVRXUFHV � ������������� �������������

/LDELOLWLHV�DQG�'HIHUUHG�,QIORZV�RI�5HVRXUFHV

&XUUHQW�OLDELOLWLHV�
3D\DEOH�IURP�XQUHVWULFWHG�DVVHWV � ���������� ����������
3D\DEOH�IURP�UHVWULFWHG�DVVHWV ����������� �����������

1RQFXUUHQW�OLDELOLWLHV�
3D\DEOH�IURP�XQUHVWULFWHG�DVVHWV ����������� �����������
3D\DEOH�IURP�UHVWULFWHG�DVVHWV ������������� �������������

7RWDO�OLDELOLWLHV ������������� �������������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV ��������� ���������

7RWDO�OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV
RI�UHVRXUFHV � ������������� �������������

1HW�3RVLWLRQ

1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV � ������������� �������������
5HVWULFWHG ����������� �����������
8QUHVWULFWHG ����������� �����������

7RWDO�QHW�SRVLWLRQ � ������������� �������������
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�� �&RQWLQXHG�

7KH�ODUJHVW�SRUWLRQ�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�QHW�SRVLWLRQ��������DQG������ DW�-XQH �������� DQG�������
UHVSHFWLYHO\��UHSUHVHQWV�LWV�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV��H�J���ODQG��EXLOGLQJV�DQG�LPSURYHPHQWV��DQG�
HTXLSPHQW���OHVV�UHODWHG�LQGHEWHGQHVV�RXWVWDQGLQJ�WR�DFTXLUH�WKRVH�FDSLWDO�DVVHWV��7KH�$LUSRUWV�'LYLVLRQ�XVHV�
WKHVH�FDSLWDO�DVVHWV�WR�SURYLGH�VHUYLFHV�WR�LWV�SDVVHQJHUV�DQG�YLVLWRUV�XVLQJ�WKH�DLUSRUWV�V\VWHP��FRQVHTXHQWO\��
WKHVH�DVVHWV�DUH�QRW�DYDLODEOH�IRU�IXWXUH�VSHQGLQJ��$OWKRXJK�WKH�$LUSRUWV�'LYLVLRQ¶V�LQYHVWPHQW�LQ�LWV�FDSLWDO�
DVVHWV�LV�UHSRUWHG�QHW�RI�UHODWHG�GHEW��WKH�UHVRXUFHV�UHTXLUHG�WR�UHSD\�WKLV�GHEW�PXVW�EH�SURYLGHG�DQQXDOO\�IURP�
RSHUDWLRQV��VLQFH�LW�LV�XQOLNHO\�WKH�FDSLWDO�DVVHWV�WKHPVHOYHV�ZLOO�EH�OLTXLGDWHG�WR�SD\�VXFK�OLDELOLWLHV�

7KH�UHVWULFWHG�SRUWLRQ�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�QHW�SRVLWLRQ��������DQG�������DW�-XQH ���������DQG�������
UHVSHFWLYHO\��UHSUHVHQWV�ERQG�UHVHUYH�IXQGV�WKDW�DUH�VXEMHFW�WR�H[WHUQDO�UHVWULFWLRQV�RQ�KRZ�WKH\�FDQ�EH�XVHG�
XQGHU�WKH�&HUWLILFDWH�RI�WKH�'LUHFWRU�RI�7UDQVSRUWDWLRQ�3URYLGLQJ�IRU�WKH�,VVXDQFH�RI�6WDWH�RI�+DZDLL�$LUSRUWV�
6\VWHP�5HYHQXH�%RQGV �WKH &HUWLILFDWH���DV�ZHOO�DV�3)&V�DQG�&)&V�WKDW�FDQ�RQO\�EH�XVHG�IRU�VSHFLILF�SURMHFWV�

7KH�ODUJHVW�SRUWLRQ�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�XQUHVWULFWHG�QHW�SRVLWLRQ�UHSUHVHQWV�XQUHVWULFWHG�FDVK�DQG�FDVK�
HTXLYDOHQWV�LQ�WKH�DPRXQW�RI������� PLOOLRQ DQG������� PLOOLRQ DW�-XQH �������� DQG�������UHVSHFWLYHO\��7KH�
XQUHVWULFWHG�FDVK�EDODQFH�SURYLGHV�WKH�$LUSRUWV�'LYLVLRQ�ZLWK�VXEVWDQWLDO�IOH[LELOLW\��DV�VXFK�XQUHVWULFWHG�DVVHWV�
PD\�EH�XVHG�WR�PHHW�DQ\�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�RQJRLQJ�RSHUDWLRQV�DQG�WR�IXQG�WKH�&,3�SURMHFWV�

&DSLWDO�$FTXLVLWLRQV�DQG�&RQVWUXFWLRQ�$FWLYLWLHV

$V�RI�-XQH �������� DQG����� WKH�$LUSRUWV�'LYLVLRQ�KDG�FDSLWDO�DVVHWV�RI�DSSUR[LPDWHO\��������� PLOOLRQ DQG
�������� PLOOLRQ��UHVSHFWLYHO\��7KHVH�DPRXQWV�DUH�QHW�RI�DFFXPXODWHG�GHSUHFLDWLRQ�RI�DSSUR[LPDWHO\�
�������� PLOOLRQ DQG��������� PLOOLRQ��UHVSHFWLYHO\�

,Q�ILVFDO�\HDU�������WKHUH�ZHUH���FRQVWUXFWLRQ�ELG�RSHQLQJV�WRWDOLQJ�DQ�HVWLPDWHG���� PLOOLRQ LQ�SRWHQWLDO�
FRQVWUXFWLRQ�FRQWUDFWV� 0DMRU�SURMHFWV�LQFOXGH�(ZD�&RQFRXUVH�5HURRILQJ�DW�'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�
$LUSRUW��7D[LZD\�$�&�,QWHUVHFWLRQ�5HFRQVWUXFWLRQ�DW�.DKXOXL�$LUSRUW��6RXWK�5DPS�7D[LZD\�DQG�5DPS�
,PSURYHPHQWV�DW�(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO�$LUSRUW�DW�.HDKROH��5HVWURRP�,PSURYHPHQWV�DW�+LOR�
,QWHUQDWLRQDO�$LUSRUW��DQG�5HFRQVWUXFW�5XQZD\������DW�/DQDL�$LUSRUW�

7KHUH�ZHUH�DOVR�PDQ\�RQJRLQJ�FRQVWUXFWLRQ�SURMHFWV�WKDW�ZHUH�LQLWLDWHG�SULRU�WR�ILVFDO�\HDU�������ZKLFK�ZHUH�
XQGHU�FRQVWUXFWLRQ�GXULQJ�WKH�ILVFDO�\HDU� 0DMRU�SURMHFWV�LQFOXGH�5XQZD\��/�:LGHQLQJ�DQG�0LVFHOODQHRXV�
,PSURYHPHQWV��&RQVROLGDWHG�&DU�5HQWDO�)DFLOLW\��DQG�0DXND�([WHQVLRQ�DW�'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�
$LUSRUW��5RDGZD\�,PSURYHPHQWV�DQG�&RQVROLGDWHG�&DU�5HQWDO�)DFLOLW\�DW�.DKXOXL�$LUSRUW��7HUPLQDO�
0RGHUQL]DWLRQ�DW�(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO�$LUSRUW�DW�.HDKROH��DQG�5XQZD\ �����DQG�7D[LZD\�%�
5HKDELOLWDWLRQ�DW�/LKXH�$LUSRUW�

)LQDOO\��WKHUH�ZHUH����SURMHFWV�WKDW�ZHUH�VXEVWDQWLDOO\�FRPSOHWHG�LQ�ILVFDO�\HDU������WKDW�LQYROYHG�SODQQLQJ��
GHVLJQ��DQG�FRQVWUXFWLRQ�SURMHFWV�DW�ODUJH��PHGLXP��DQG�VPDOO�KXE�DLUSRUWV�VWDWHZLGH�WR�SUHVHUYH��PDLQWDLQ��DQG�
PRGHUQL]H�IDFLOLWLHV� 7KHVH�SURMHFWV�LQFOXGH�'LDPRQG�+HDG�&RQFRXUVH�5HURRILQJ��'LDPRQG�+HDG�&RQFRXUVH�
,PSURYHPHQWV��7HUPLQDO�,PSURYHPHQWV�WR�6KXWWOH�6WDWLRQV�DW�*DWHV�������2YHUVHDV�7HUPLQDO�0HWDO�5RRI�
5HSODFHPHQW��DQG�,QWHULVODQG�7HUPLQDO�5RDGZD\�DQG�0LVFHOODQHRXV�,PSURYHPHQWV�DW�'DQLHO�.��,QRX\H�
,QWHUQDWLRQDO�$LUSRUW��5RDGZD\�,PSURYHPHQWV�DQG�&RQVROLGDWHG�&DU�5HQWDO�)DFLOLW\�DW�.DKXOXL�$LUSRUW��$LUFUDIW�
5HVFXH�DQG�)LUH�)LJKWLQJ��$5))��5HJLRQDO�7UDLQLQJ�)DFLOLW\�1DWLRQDO�(QYLURQPHQWDO�3ROLF\�$FW�DW�(OOLVRQ�
2QL]XND�.RQD�,QWHUQDWLRQDO�$LUSRUW�DW�.HDKROH��&RQVWUXFW�7�+DQJDUV�3KDVH�,,,��DQG�1HZ�7�+DQJDUV�DQG�
,QIUDVWUXFWXUH�,PSURYHPHQWV��3KDVH�,,�DW�.DODHORD�$LUSRUW�
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-XQH ��������

�� �&RQWLQXHG�

7KH�$LUSRUWV�'LYLVLRQ�FRQWLQXHV�LWV�PLVVLRQ�WR�PRGHUQL]H�DLUSRUW�IDFLOLWLHV�WR�SURYLGH�VDIHW\�DQG�HIILFLHQF\�WR�
DLUSRUW�WHQDQWV�DQG�HQKDQFH�WKH�SDVVHQJHU�H[SHULHQFH� ,Q�ILVFDO�\HDU������VHYHUDO�SURMHFWV�ZLOO�EH�DGYHUWLVHG�
IRU�FRQVWUXFWLRQ�WKDW�LPSURYH�VDIHW\�DV�ZHOO�DV�SHGHVWULDQ�WUDIILF�IORZ��DQG�SURPRWH�HIILFLHQF\�IRU�DLUSRUW�WHQDQWV�
DQG�RSHUDWLRQV� 0DMRU�SURMHFWV�LQFOXGH�5XQZD\��/�:LGHQLQJ�3KDVH�,,��7LFNHW�/REE\�5HQRYDWLRQV��DQG�
5HVWURRP�,PSURYHPHQWV�DW�WKH�2YHUVHDV�7HUPLQDO�DW�'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�$LUSRUW��$5))�5HJLRQDO�
7UDLQLQJ�)DFLOLW\��DQG�86'$�,QVSHFWLRQ�%XLOGLQJ�DW�(OOLVRQ�2QL]XND�.RQD�,QWHUQDWLRQDO�$LUSRUW�DW�.HDKROH��DQG�
,QERXQG�%DJJDJH�+DQGOLQJ�6\VWHP�,PSURYHPHQWV�DW�.DKXOXL�$LUSRUW�

$GGLWLRQDO�LQIRUPDWLRQ�RQ�WKH�$LUSRUWV�'LYLVLRQ¶V�FDSLWDO�DVVHWV�FDQ�EH�IRXQG�LQ�QRWH ��RI�WKLV�UHSRUW�

,QGHEWHGQHVV

$LUSRUWV�6\VWHP�5HYHQXH�%RQGV

$V�RI�-XQH ������������������ PLOOLRQ RI�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�ZHUH�RXWVWDQGLQJ�DV�FRPSDUHG�WR
�������� PLOOLRQ DV�RI�-XQH ���������

$W�-XQH ����������WKH�EDODQFH�RI�OHJLVODWLYHO\�DSSURYHG�DQG�DSSURSULDWHG�EXW�XQLVVXHG�DLUSRUWV�V\VWHP�UHYHQXH�
ERQGV�ZDV��������� PLOOLRQ�

/HDVH�5HYHQXH�&HUWLILFDWHV�RI�3DUWLFLSDWLRQ

6HFWLRQ ������RI�+DZDLL�5HYLVHG�6WDWXWHV�DXWKRUL]HV�WKH�'27�WR�HQWHU�LQWR�PXOWL\HDU�HQHUJ\�SHUIRUPDQFH�
FRQWUDFWV��LQFOXGLQJ�ILQDQFLQJ�DJUHHPHQWV��LQ�RUGHU�WR�LPSOHPHQW�HQHUJ\�FRQVHUYDWLRQ�RU�DOWHUQDWH�HQHUJ\�
PHDVXUHV�LQ�VWDWH�IDFLOLWLHV��7KH�$LUSRUWV�'LYLVLRQ�UHOHDVHG�DQ�LQYLWDWLRQ�IRU�SURSRVDO�WR�SURFXUH�WKH�HQHUJ\�
VDYLQJ�SURMHFWV��WKH (6&2�3URMHFW��LQ�0D\ ������DQG�VHOHFWHG�-RKQVRQ�&RQWUROV��,QF���-&,��LQ�-DQXDU\ ������
7KH�$LUSRUWV�'LYLVLRQ�H[HFXWHG�D�FRQWUDFW�ZLWK�-&,��DQG�LVVXHG�6HULHV �����/HDVH�5HYHQXH�&HUWLILFDWHV�RI�
3DUWLFLSDWLRQ��&23V��ZLWK�D�SDU�YDOXH�RI������� PLOOLRQ LQ�'HFHPEHU ������7KH�$LUSRUWV�'LYLVLRQ�LV�XVLQJ�WKH�QHW�
SURFHHGV�RI�&23V��WRWDOLQJ������� PLOOLRQ��WR�LPSOHPHQW�WKH�(6&2�3URMHFW��-&,�KDV�DJUHHG�LQ�WKH�FRQWUDFW�WR�
JXDUDQWHH�XWLOLW\�VDYLQJV�DW�DSSUR[LPDWHO\�������RI�H[SHFWHG�DQQXDO�VDYLQJV��ZKLFK�DUH�H[SHFWHG�WR�H[FHHG�
DQQXDO�GHEW�VHUYLFH�RQ�&23V�

2Q�$SULO ����������WKH�$LUSRUWV�'LYLVLRQ�LVVXHG�6HULHV �����/HDVH�5HYHQXH�&HUWLILFDWHV�RI�3DUWLFLSDWLRQ�
ILQDQFLQJ�ZKLFK�SURYLGHG�DQ�DGGLWLRQDO����� PLOOLRQ IRU�WKH�(6&2�3URMHFW�

2Q�0DUFK ����������WKH�$LUSRUWV�'LYLVLRQ�LVVXHG�6HULHV �����/HDVH�5HYHQXH�&HUWLILFDWHV�RI�3DUWLFLSDWLRQ�WR�
SURYLGH�DQ�DGGLWLRQDO������ PLOOLRQ IRU�WKH�(6&2�3URMHFW�

$V�RI�-XQH ���������������� PLOOLRQ RI�&23V�ZHUH�RXWVWDQGLQJ�DV�FRPSDUHG�WR������� PLOOLRQ DV�RI�-XQH ����
�����

6SHFLDO�)DFLOLW\�5HYHQXH�%RQGV

7KH�6WDWH�/HJLVODWXUH�KDV�DXWKRUL]HG��������������RI�VSHFLDO�IDFLOLW\�UHYHQXH ERQGV�SXUVXDQW�WR�
6HFWLRQ �������RI�WKH�+DZDLL�5HYLVHG�6WDWXWHV��$V�RI�-XQH ����������WKHUH�ZHUH�RXWVWDQGLQJ�ERQG�REOLJDWLRQV�
RI ����� PLOOLRQ��7KH�'27�H[SHFWV�WR�ILQDQFH�DGGLWLRQDO�VSHFLDO�IDFLOLW\�SURMHFWV�IURP�WLPH�WR�WLPH�IRU�TXDOLILHG�
HQWLWLHV��$OO�VSHFLDO�IDFLOLW\�UHYHQXH�ERQGV�DUH�SD\DEOH�VROHO\�IURP�WKH�UHYHQXH�GHULYHG�IURP�WKH�OHDVLQJ�RI�
VSHFLDO�IDFLOLWLHV�ILQDQFHG�ZLWK�WKH�SURFHHGV�RI�VSHFLDO�IDFLOLW\�UHYHQXH�ERQGV�
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,PPLJUDWLRQ�,QYHVWRU�3URJUDP��(%���

,Q�$XJXVW ������WKH�6WDWH��DFWLQJ�WKURXJK�WKH�'27��HQWHUHG�LQWR�D�ORDQ�DJUHHPHQW�ZLWK�+DZDLL�5HJLRQDO�&HQWHU��
/3�,�DQG�+DZDLL�5HJLRQDO�&HQWHU��/3�,,��WRJHWKHU��WKH�/HQGHUV���ZLWK�&DQ$0�+,�*3�,��//&��DFWLQJ�DV�WKH�DJHQW�
RI�WKH�/HQGHUV��7KH�/HQGHUV�ZHUH�FUHDWHG�WR�SHUPLW�IRUHLJQ�LQYHVWRUV�WR�LQYHVW�LQ�FHUWDLQ�SURMHFWV�DW�WKH�+DZDLL�
$LUSRUWV�6\VWHP�SXUVXDQW�WR�DQ�,PPLJUDWLRQ�,QYHVWRU�3URJUDP��(%����FUHDWHG�DFFRUGLQJ�WR�OHJLVODWLRQ�HQDFWHG�
E\�WKH�8QLWHG�6WDWHV�&RQJUHVV�LQ�������7KH�WRWDO�DPRXQW�WKH�6WDWH�PD\�ERUURZ�XQGHU�WKH�DJUHHPHQW�LV�
�������������7KH�(%���ORDQ�LV�WKH�ILUVW�6HULHV RI�REOLJDWLRQV�LVVXHG�XQGHU�DQ�,QGHQWXUH�RI�7UXVW�EHWZHHQ�WKH�
6WDWH��DFWLQJ�WKURXJK�WKH�'27�DQG�08)*�8QLRQ�%DQN��1�$���DV�7UXVWHH��DQG�LV�SD\DEOH�VROHO\�IURP�7UXVW�
(VWDWH��ZLWK�&)&V�EHLQJ�WKH�SULPDU\�FRPSRQHQW��7KH�(%���ORDQ�LV�QRW�SD\DEOH�IURP�UHYHQXH�DQG�DYLDWLRQ�IXHO�
WD[HV��ZKLFK�WKH�'27�KDV�SOHGJHG�IRU�WKH�UHSD\PHQW�RI�$LUSRUWV�6\VWHP�5HYHQXH�%RQGV�LVVXHG�XQGHU�WKH�
&HUWLILFDWH�RI�WKH�'LUHFWRU�RI�7UDQVSRUWDWLRQ�3URYLGLQJ�IRU�WKH�,VVXDQFH�RI�6WDWH�RI�+DZDLL�$LUSRUWV�6\VWHP�
5HYHQXH�%RQGV��$W�-XQH ����������WKH�RXWVWDQGLQJ�EDODQFH�RQ�WKH�ORDQ�IDFLOLW\�DPRXQWHG�WR������ PLOOLRQ�

$GGLWLRQDO�LQIRUPDWLRQ�UHJDUGLQJ�WKH�$LUSRUWV�'LYLVLRQ¶V�LQGHEWHGQHVV�FDQ�EH�IRXQG�LQ�QRWHV ���������DQG���RI�WKLV�
UHSRUW�

&XVWRPHU�)DFLOLW\�&KDUJH�5HYHQXH�%RQGV

,Q�-XO\ ������WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�LVVXHG�$LUSRUWV�6\VWHP�&XVWRPHU�)DFLOLW\�5HYHQXH�%RQGV��
6HULHV ����$��WKH �����&)&�%RQGV��ZLWK�D�SDU�DPRXQW�RI��������������WR�SURYLGH����� PLOOLRQ RI�FRQVWUXFWLRQ�
IXQGV�IRU�FHUWDLQ�UHQWDO�FDU UHODWHG�SURMHFWV�DW�+DZDLL�$LUSRUWV�6\VWHP��7KH������&)&�%RQGV�DUH�VSHFLDO�IDFLOLW\�
ERQGV�LVVXHG�SXUVXDQW�WR�WKH�,QGHQWXUH�RI�7UXVW�EHWZHHQ�WKH�6WDWH�DQG�08)*�8QLRQ�%DQN��1�$���RQ�SDULW\�ZLWK�
WKH�(%���ORDQ��7KH������&)&�%RQGV�DUH�SD\DEOH�VROHO\�IURP�DQG�VHFXUHG�VROHO\�E\�WKH�UHFHLSWV�IURP�WKH�
FROOHFWLRQ�RI�WKH�5HQWDO�0RWRU�9HKLFOH�&XVWRPHU�)DFLOLW\�&KDUJH�IHHV�SXUVXDQW�WR�6HFWLRQ ��������+DZDLL�
5HYLVHG�6WDWXWHV�DQG�RWKHU�SD\PHQWV�VSHFLILHG�LQ�WKH�&DU�5HQWDO�)DFLOLWLHV�&RQFHVVLRQ�$JUHHPHQW�DQG�)DFLOLW\�
/HDVHV��7KH������&)&�%RQGV�DQG�DQ\�RWKHU�ERQGV�WR�EH�LVVXHG�XQGHU�WKH�,QGHQWXUH�RI�7UXVW�DUH�QRW�SD\DEOH�
IURP�DLUSRUW�UHYHQXHV�DQG�DYLDWLRQ�IXHO�WD[HV� $W�-XQH ���������������� PLOOLRQ RI�FXVWRPHU�IDFLOLW\�FKDUJH�
UHYHQXH�ERQGV�ZHUH�RXWVWDQGLQJ�DV�FRPSDUHG�WR������� PLOOLRQ DV�RI�-XQH ���������

&UHGLW�5DWLQJ�DQG�%RQG�,QVXUDQFH

$V�RI�-XQH ����������WKHUH�ZHUH�VHYHQ�VHULHV�RI�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�RXWVWDQGLQJ�LQ�WKH�SULQFLSDO�
DPRXQW�RI��������� PLOOLRQ��3D\PHQW�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�ERQGV�ZDV�LQVXUHG�E\�ERQG�LQVXUDQFH�
SROLFLHV�LVVXHG�E\�)HGHUDO�*XDUDQW\�,QVXUDQFH�&RPSDQ\��)*,&��DW�WKH�WLPH�RI�LVVXDQFH�RI�WKH�ERQGV��7KH�
DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�DUH�UDWHG�DV�IROORZV�

6WDQGDUG�	�3RRU¶V�&RUSRUDWLRQ $$�
0RRG\¶V�,QYHVWRUV�6HUYLFH $�
)LWFK�,%&$��,QF� $�

5HTXHVW�IRU�,QIRUPDWLRQ

7KLV�ILQDQFLDO�UHSRUW�LV�GHVLJQHG�WR�SURYLGH�D�JHQHUDO�RYHUYLHZ�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�ILQDQFHV�IRU�DOO�
LQWHUHVWHG�SDUWLHV��4XHVWLRQV�FRQFHUQLQJ�DQ\�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKLV�UHSRUW�RU�UHTXHVWV�IRU�DGGLWLRQDO�
LQIRUPDWLRQ�VKRXOG�EH�DGGUHVVHG�LQ�ZULWLQJ�WR�5RVV�+LJDVKL� 'HSXW\�'LUHFWRU��6WDWH�RI�+DZDLL��'HSDUWPHQW�RI�
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7UDQVSRUWDWLRQ��$LUSRUWV�'LYLVLRQ������5RGJHUV�%RXOHYDUG��6XLWH������+RQROXOX��+DZDLL�������������RU�E\�
H�PDLO�WR�DLUDGPLQLVWUDWRU#KDZDLL�JRY�



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Statement of Net Position 

June 30, 2019 

Current assets: 
Unrestricted assets: 

Cash and cash equivalents - unrestricted 
Receivables: 

Assets 

Accounts, net of allowance of $8,658,740 for uncollectible accounts 
Interest 
Claims - federal grants 
Due from state of Hawaii agencies 
Aviation fuel tax 

Total receivables 

Inventories of materials and supplies at cost 

Total unrestricted current assets 

Restricted assets: 
Cash and cash equivalents: 

Revenue bond debt service 
Debt extinguishment 
Security deposits 
Prepaid airport use charge fund 
Operations and maintenance 
Funded coverage 
Funds restricted for construction 

Total cash and cash equivalents - restricted 

Investments - customer facility charge debt service reserve 
Passenger facility charges receivable 
Rental car customer facility charges receivable 

Total restricted current assets 

Total current assets 

21 

$ 503,262,584 

32,810,366 
24,529,016 
12,968,389 
3,296,059 

238,673 

73,842,503 

208,858 

577,313,945 

76,319,825 
16,547,597 
10,598,910 

194,209 
98,479,139 
27,079,783 

1,462,965 

230,682,428 

9,669,168 
10,971,866 
6,996,948 

258,320,410 

$ 835,634,355 

(Continued) 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Statement of Net Position 

June 30, 2019 

Noncurrent assets: 
Unrestricted assets: 

Capital assets, net of accumulated depreciation of $2,432,596,660 

Total unrestricted noncurrent assets 

Restricted assets: 
Cash and cash equivalents: 

Major maintenance, renewal, and replacement account 
Passenger facility charges 
Rental car customer facility charges 
Unspent loan proceeds 
Bond construction proceeds 

Total cash and cash equivalents - restricted 

Investments - revenue bond debt service reserve 
Investments - held by certificate of participation funds trustee 
Investments - certificate of participation debt service reserve 

held by trustee 
Investments - certificate of participation debt extinguishment 

held by trustee 
Investments - customer facility charge debt service reserve 
Investments - held by customer facility charge trustee 
Investments - unspent customer facility charge bond proceeds 
Net investments in direct financing leases 

Total restricted noncurrent assets 

Total noncurrent assets 

Total assets 

Deferred Outflows of Resources 

Deferred loss on refunding 
Differences between expected and actual experience - pension 
Changes of assumptions - pension 
Changes in proportion and differences between Airports Division contributions 

and proportionate share of contributions - pension 
Airports Division contributions subsequent to the measurement date - pension 
Changes of assumptions - OPEB 
Airports Division contributions subsequent to the measurement date - OPEB 

Total deferred outflows of resources 

22 

$ 3,434,732,825 

3,434,732,825 

$ 

$ 

60,000,000 
176,876,998 

915,830 
2,124,613 

281,984,600 

521 ,902,041 

102,470,832 
16,774,000 

3,825,720 

36,962 
18,779,718 

112,097,826 
27,806,460 
21,877,754 

825,571,313 

4,260,304, 138 

5,095,938,493 

844,563 
3,044,887 

17,270,218 

511,600 
14,425,204 

1,986,266 
15,734,971 

$ 53,817,709 --~~--

(Continued) 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Statement of Net Position 

June 30, 2019 

Liabilities 

Current liabilities: 
Payable from unrestricted assets: 

Vouchers payable 
Contracts payable, including retainage of $5,047,731 
Current portion of workers' compensation 
Current portion of compensated absences 
Accrued wages 
Other 

Total payable from unrestricted assets 

Payable from restricted assets: 
Contracts payable, including retainage of $29,243,038 
Current portion of airports system revenue bonds 
Accrued interest 
Current portion of lease revenue certificates of participation 
Current portion of customer facility charge revenue bonds 
Loan payable 
Security deposits 

Total payable from restricted assets 

Total current liabilities 

Long-term liabilities - net of current portion: 
Payable from unrestricted assets: 

Workers' compensation 
Compensated absences 
Net other postemployment benefit (OPEB) liability 
Net pension liability 

Total payable from unrestricted assets 

Payable from restricted assets: 
Airports system revenue bonds 
Special facility revenue bonds 
Lease revenue certificates of participation 
Customer facility charge revenue bonds 
Prepaid airport use charge fund 

Total payable from restricted assets 

Total long-term liabilities - net of current portion 

Total liabilities 

23 

$ 15,601,711 
29,713,957 

1,656,099 
3,924,731 
9,713,367 

11,422,721 

72,032,586 

89,499,855 
42,585,000 
43,245,651 
10,300,960 
5,120,000 

76,000,000 
10,598,910 

277,350,376 

349,382,962 

2,605,433 
8,642,497 

180,773,598 
167,609,095 

359,630,623 

1,382,412,502 
21 ,725,000 

200,382,433 
239,655,000 

311,934 

1,844,486,869 

2,204,117,492 

$ 2,553,500,454 

(Continued) 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Statement of Net Position 

June 30, 2019 

Deferred Inflows of Resources 

Differences between expected and actual experience - pension 
Changes in proportion - pension 
Net difference between projected and actual earnings on pension 

plan investments - pension 
Differences between expected and actual experience - OPEB 
Differences between projected and actual earnings on OPEB plan investments 

Total deferred inflows of resources 

Net investment in capital assets 
Restricted for: 

Revenue debt service payment 
Revenue debt service reserve account 
Revenue debt extinguishment 

Net Position 

Certificate of participation debt service reserve account 
Certificate of participation debt extinguishment 
Funded coverage 
Operations and maintenance 
Major maintenance, renewal, and replacement 
Construction to be funded by PFCs 
Construction to be funded by CFCs 

Total restricted 

Unrestricted 

Total net position 

See accompanying notes to financial statements. 

24 

$ 931,142 
1,356,345 

1,122,781 
3,281,834 

241,414 

$ 6,933,516 ------

$ 1,791,655,568 

47,705,000 
102,470,832 

16,547,597 
16,360,814 

36,962 
27,079,783 
98,479,139 
60,000,000 

187,197,706 
102, 170,892 

658,048,725 

139,617,939 

$ 2,589,322,232 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Statement of Revenues, Expenses and Changes in Net Position 

Year ended June 30, 2019 

Operating revenues: 
Concession fees 
Airport landing fees, net 
Aeronautical rentals: 

Nonexclusive joint-use premise charges 
Exclusive-use premise charges 

Nonaeronautical rentals 
Aviation fuel tax 
Miscellaneous 

Operating revenues 

Operating expenses: 
Salaries, wages and benefits 
Depreciation 
Other personnel services 
Utilities 
Repairs and maintenance 
State of Hawaii surcharge on gross receipts 
Special maintenance 
Materials and supplies 
Department of Transportation general administration expenses 
Claims 
Insurance 
Bad debt expense 
Miscellaneous 

Total operating expenses 

Operating income 

25 

$ 183,274,837 
82,988,322 

79,559,743 
60,790,404 
22,168,965 

2,608,327 
9,411,001 

440,801,599 

116,992,509 
121,992,342 
82,616,141 
37,995,358 
34,699,525 
14,731,128 
5,762,874 
6,526,776 
8,370,126 
1,744,507 
2,190,468 
4,015,215 
1,260,792 

438,897,761 

1,903,838 

(Continued) 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Statement of Revenues, Expenses and Changes in Net Position 

Year ended June 30, 2019 

Nonoperating revenues (expenses): 
Interest income 
Investments in direct financing leases 
Interest expense: 

Revenue bonds: 
Airports system 
Special facility 

Lease revenue certificates of participation 
Other 

Federal operating grants 
Passenger facility charges 
Rental car customer facility charges 
Bond issue costs 
Loss on disposal of capital assets 
Other 

Total nonoperating revenues, net 

Income before capital contributions 

Capital contributions: 
Federal capital grants 

Total capital contributions 

Increase in net position 

Total net position, beginning of year 

Total net position, end of year 

See accompanying notes to financial statements. 

26 

$ 26,116,572 
1,222,031 

(21,149,068) 
(1,222,031) 
(6,911,833) 
(1,140,000) 
1,616,030 

49,126,913 
76,523,216 
(2,313,360) 
(1,665,588) 

(35,791) 

120,167,091 

122,070,929 

50,126,892 

50,126,892 

172,197,821 

2,417,124,411 

$ 2,589,322,232 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Statement of Cash Flows 

Year ended June 30, 2019 

Cash flows from operating activities: 
Cash received from providing services 
Cash paid to suppliers 
Cash paid to employees 

Net cash provided by operating activities 

Cash flows from noncapital financing activity: 
Proceeds from federal operating grants 

Cash flows from capital and related financing activities: 
Acquisition and construction of capital assets 
Proceeds from federal and other capital grants and contributions 
Proceeds from airports system revenue bonds 
Principal paid on airports system revenue bonds 
Bond issue costs paid 
Principal paid on lease revenue certificates of participation 
Interest paid on outstanding debt 
Proceeds from passenger facility charges program 
Proceeds from rental car customer facility charges 
Principal paid on customer facility charge revenue bonds 
Disbursements - other 

Net cash provided by capital and related financing activities 

Cash flows from investing activities: 
Proceeds from sale and maturities of investments 
Interest received on investments 
Purchases of investments 

Net cash provided by investing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year (note 3) 

27 

$ 420,876,275 
(173,986,316) 
{106,258,664~ 

140,631,295 

5,361,392 

(493,664,680) 
43,503,091 

467,361,885 
(40,755,000) 

(2,313,360) 
(7,330,905) 

(74,770,457) 
45,489,627 
76,391,848 
(5,030,000) 

{35,791 ~ 

8,846,258 

212,674,616 
7,995,004 

{204,941,434 ~ 

15,728,186 

170,567,131 

1,085,279,922 

$ 1,255,847,053 

(Continued) 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Statement of Cash Flows 

Year ended June 30, 2019 

Reconciliation of operating income to net cash provided by operating activities: 
Operating income 
Adjustments to reconcile operating income to net cash provided by 

operating activities: 
Depreciation 
Bad debt expense 
Overpayment of airport use charge to be transferred to the prepaid 

airport use charge fund 
Transfer out of prepaid airport use charge fund 
Changes in operating assets and liabilities: 

Accounts receivable 
Aviation fuel tax receivable 
Due from State of Hawaii 
Inventory 
Deferred outflows of resources - pensions 
Deferred outflows of resources - OPEB 
Vouchers payable 
Contracts payable 
Accrued wages 
Compensated absences 
Net other postemployment benefit (OPEB) liability 
Net pension liability 
Security deposits 
Other current liabilities 
Deferred inflows of resources - pensions 
Deferred inflows of resources - OPEB 

Net cash provided by operating activities 

Supplemental information: 
Noncash investing, capital and financing activities: 

The Airports Divisions noncash capital and financing activities related 
to bonds payable included the following: 

Interest payments on special facility revenue bonds by trustee 
Amortization of revenue bond premium 
Amortization of revenue bond discount 
Amortization of certificates of participation premium 
Amortization of deferred loss on refunding revenue bonds 

Contract payable included for acquisition of capital assets 
Interest capitalized in capital assets 
Net book value of capital assets written off 

See accompanying notes to financial statements. 
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$ 1,903,838 

121,992,342 
4,015,215 

117,725 
(19,000,000) 

(6,503,971) 
(3,418) 

26,161,945 
(5,759) 

6,294,578 
(4,924,166) 
3,516,945 

(3,746,537) 
1,247,735 

487,786 
1,778,371 
1,948,976 
1,339,698 

109,427 
617,030 

3,283,535 

$ 140,631,295 

$ 1,222,031 
(3,788,243) 

1,145 
(688,828) 
609,139 

105,767,283 
50,970,861 

1,665,588 
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7KH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��$LUSRUWV�'LYLVLRQ��6WDWH�RI�+DZDLL��WKH $LUSRUWV�'LYLVLRQ��ZDV�HVWDEOLVKHG�
RQ�-XO\ ��������WR�VXFFHHG�WKH�+DZDLL�$HURQDXWLFV�&RPPLVVLRQ�XQGHU�WKH�SURYLVLRQV�RI�$FW����+DZDLL�6WDWH�
*RYHUQPHQW�5HRUJDQL]DWLRQ�$FW�RI�������6HFRQG�6SHFLDO�6HVVLRQ�/DZV�RI�+DZDLL��7KH�$LUSRUWV�'LYLVLRQ�
KDV�MXULVGLFWLRQ�RYHU�DQG�FRQWURO�RI�DOO�6WDWH�RI�+DZDLL��WKH 6WDWH��DLUSRUWV�DQG�DLU�QDYLJDWLRQ�IDFLOLWLHV�DQG�
JHQHUDO�VXSHUYLVLRQ�RI�DHURQDXWLFV�ZLWKLQ�WKH�6WDWH��7KH�$LUSRUWV�'LYLVLRQ�FXUUHQWO\�RSHUDWHV�DQG�PDLQWDLQV�
���DLUSRUWV�ORFDWHG�WKURXJKRXW�WKH�6WDWH�

7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�RQO\�WKH�DFWLYLWLHV�RI�WKH�$LUSRUWV�'LYLVLRQ�DQG�DUH�QRW�
LQWHQGHG�WR�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�6WDWH��WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ�RU��ZKHUH�
DSSOLFDEOH��LWV�FDVK�IORZV�LQ�FRQIRUPLW\�ZLWK�8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�

��� 6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

�D� %DVLV�RI�$FFRXQWLQJ

$Q�HQWHUSULVH�IXQG�LV�HVWDEOLVKHG�WR�DFFRXQW�IRU�DQ�DFWLYLW\�WKDW�LV�ILQDQFHG�ZLWK�GHEW�VHFXUHG�VROHO\�E\�D�
SOHGJH�RI�QHW�UHYHQXHV�IURP�IHHV�DQG�FKDUJHV�RI�WKH�DFWLYLW\�RU�ZKHQ�ODZV�DQG�UHJXODWLRQV�UHTXLUH�WKDW�
WKH�DFWLYLW\¶V�FRVWV�RI�SURYLGLQJ�VHUYLFHV��LQFOXGLQJ�FDSLWDO�FRVWV��VXFK�DV�GHSUHFLDWLRQ�RU�FDSLWDO�GHEW�
VHUYLFH���EH�UHFRYHUHG�ZLWK�IHHV�DQG�FKDUJHV�UDWKHU�WKDQ�ZLWK�WD[HV�RU�VLPLODU�UHYHQXHV��7KH�SULFLQJ�
SROLFLHV�RI�WKH�DFWLYLW\�HVWDEOLVK�IHHV�DQG�FKDUJHV�GHVLJQHG�WR�UHFRYHU�LWV�FRVWV��LQFOXGLQJ�FDSLWDO�FRVWV�
�VXFK�DV�GHSUHFLDWLRQ�RU�GHEW�VHUYLFH��

7KH�DFFRPSDQ\LQJ ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��86�*$$3���$V�DQ�HQWHUSULVH�IXQG��WKH�$LUSRUW�XVHV�
WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��5HYHQXHV�DUH�UHFRJQL]HG�ZKHQ�HDUQHG�DQG H[SHQVHV�DUH�UHFRJQL]HG�
DV�LQFXUUHG��IORZ�RI�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV��

�E� 8VH�RI�(VWLPDWHV

7KH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�86�*$$3�UHTXLUHV�PDQDJHPHQW�WR�PDNH�
HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��
OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�
GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXH�DQG�H[SHQVHV�GXULQJ�WKH�
UHSRUWLQJ�SHULRG��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV�

�F� &DVK�DQG�&DVK�(TXLYDOHQWV

$OO�KLJKO\�OLTXLG�LQYHVWPHQWV��LQFOXGLQJ�UHVWULFWHG�DVVHWV��ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH PRQWKV�RU�
OHVV�ZKHQ�SXUFKDVHG�DUH�FRQVLGHUHG�WR�EH�FDVK�HTXLYDOHQWV�
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�G� 5HFHLYDEOHV

5HFHLYDEOHV�DUH�UHSRUWHG�DW�WKHLU�JURVV�YDOXH�ZKHQ�HDUQHG�DQG�DUH�UHGXFHG�E\�WKH�HVWLPDWHG�SRUWLRQ�
WKDW�LV�H[SHFWHG�WR�EH�XQFROOHFWLEOH��7KH�DOORZDQFH�IRU�XQFROOHFWLEOH�DFFRXQWV�LV�EDVHG�RQ�FROOHFWLRQ�
KLVWRU\�DQG�FXUUHQW�LQIRUPDWLRQ�UHJDUGLQJ�WKH�FUHGLWZRUWKLQHVV�RI�WKH�WHQDQWV�DQG�RWKHUV�GRLQJ�EXVLQHVV�
ZLWK�WKH�$LUSRUWV�'LYLVLRQ��:KHQ�FRQWLQXHG�FROOHFWLRQ�DFWLYLW\�UHVXOWV�LQ�UHFHLSW�RI�DPRXQWV�SUHYLRXVO\�
ZULWWHQ�RII��UHYHQXH�LV�UHFRJQL]HG�IRU�WKH�DPRXQW�FROOHFWHG�

$Q�DJLQJ�RI�WKH�DFFRXQWV�UHFHLYDEOH�DW�-XQH �������� ZDV�DV�IROORZV��FXUUHQW�± ������������ �� GD\V ±
�������������� GD\V ± ���������DQG�RYHU��� GD\V ± �����������

�H� 5HVWULFWHG�$VVHWV

5HVWULFWHG�DVVHWV�FRQVLVW�RI�PRQH\V�DQG�RWKHU�UHVRXUFHV��WKH�XVH�RI�ZKLFK�LV�OLPLWHG�EHFDXVH�RI�DQ�
H[WHUQDOO\�HQIRUFHDEOH�FRQVWUDLQW� &HUWDLQ�SURFHHGV�RI�WKH�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV��DV�ZHOO�DV�
FHUWDLQ�UHVRXUFHV�VHW�DVLGH�IRU�WKHLU�UHSD\PHQW��DUH�FODVVLILHG�DV�UHVWULFWHG�DVVHWV�RQ�WKH�VWDWHPHQWV�RI�
QHW�SRVLWLRQ�EHFDXVH�WKH\�DUH�PDLQWDLQHG�VHSDUDWHO\�DQG�WKH�XVH�RI WKH�SURFHHGV�LV�OLPLWHG�E\�
DSSOLFDEOH�ERQG�FRYHQDQWV�DQG�UHVROXWLRQV��5HVWULFWHG�DVVHWV�DFFRXQW�IRU�WKH�SULQFLSDO�DQG�LQWHUHVW�
DPRXQWV�DFFXPXODWHG�WR�PDNH�GHEW�VHUYLFH�SD\PHQWV��XQVSHQW�ERQG�SURFHHGV��DPRXQWV�UHVWULFWHG�IRU�
ERQG�UHVHUYH�UHTXLUHPHQWV��XQVSHQW�3)&V��XQVSHQW�&)&V��VHFXULW\�GHSRVLWV��FXVWRPHU�DGYDQFHV��DQG�
WKH�SUHSDLG�DLUSRUW�XVH�FKDUJH�IXQG�

:KHQ�ERWK�UHVWULFWHG�DQG�XQUHVWULFWHG�UHVRXUFHV�DUH�DYDLODEOH�IRU�XVH��LW�LV�WKH�SROLF\�RI�WKH�$LUSRUWV�
'LYLVLRQ�WR�XVH�UHVWULFWHG�UHVRXUFHV�ILUVW�DQG�WKHQ�XQUHVWULFWHG�UHVRXUFHV�DV�WKH\�DUH�QHHGHG�

�I� &DSLWDO�$VVHWV

&DSLWDO�DVVHWV�DFTXLUHG�E\�SXUFKDVH�RU�FRQVWUXFWLRQ�DUH�UHFRUGHG�DW�FRVW��&RQWULEXWHG�SURSHUW\�LV�
UHFRUGHG�DW�DFTXLVLWLRQ�YDOXH�DV�RI�WKH�GDWH�RI�FRQWULEXWLRQ��%XLOGLQJV��LPSURYHPHQWV��DQG�PDFKLQHU\�
DQG�HTXLSPHQW�DUH�GHSUHFLDWHG�E\�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�DV�IROORZV�

(VWLPDWHG &DSLWDOL]DWLRQ
&ODVV�RI�DVVHWV XVHIXO�OLYHV WKUHVKROG

/DQG�LPSURYHPHQWV ���WR����\HDUV � �������
%XLOGLQJV ���\HDUV �������
%XLOGLQJ�LPSURYHPHQWV ���\HDUV �������
0DFKLQHU\�DQG�HTXLSPHQW ���\HDUV �����

'LVSRVDOV�RI�DVVHWV�DUH�UHFRUGHG�E\�UHPRYLQJ�WKH�FRVWV�DQG�UHODWHG�DFFXPXODWHG�GHSUHFLDWLRQ�IURP�WKH�
DFFRXQWV�ZLWK�D�UHVXOWLQJ�JDLQ�RU�ORVV�

5HSDLUV�DQG�PDLQWHQDQFH��PLQRU�UHSODFHPHQWV��UHQHZDOV��DQG�EHWWHUPHQWV�DUH�FKDUJHG�DJDLQVW�
RSHUDWLRQV�IRU�WKH�\HDU��0DMRU�UHSODFHPHQWV��UHQHZDOV��DQG�EHWWHUPHQWV�DUH�FDSLWDOL]HG�LQ�WKH�\HDU�
LQFXUUHG�
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,QWHUHVW�FRVW�LV�FDSLWDOL]HG�GXULQJ�WKH�SHULRG�RI�FRQVWUXFWLRQ�IRU�DOO�FDSLWDO�LPSURYHPHQW�SURMHFWV�H[FHSW�
WKH�SRUWLRQ�RI�SURMHFWV�IXQGHG�E\�JUDQWV�IURP�WKH�IHGHUDO�JRYHUQPHQW��7KH�IROORZLQJ�LV�D�VXPPDU\�RI�
LQWHUHVW�FRVWV�LQFXUUHG�IRU�WKH�\HDU HQGHG�-XQH �������� DQG�WKH�DOORFDWLRQ�WKHUHRI�

([SHQVHG�DV�LQFXUUHG��H[FOXGLQJ�VSHFLDO
IDFLOLW\�LQWHUHVW � ����������

&DSLWDOL]HG�LQ�FDSLWDO�DVVHWV ����������

� ����������

�J� ,QYHVWPHQWV

,QYHVWPHQWV�KHOG�RXWVLGH�RI�WKH�6WDWH�7UHDVXU\�SRRO�FRQVLVW�RI�FHUWLILFDWHV�RI�GHSRVLW��8�6� 7UHDVXU\�
ELOOV�DQG�UHSXUFKDVH�DJUHHPHQWV� 7KH�FHUWLILFDWHV�RI�GHSRVLW�DQG�UHSXUFKDVH�DJUHHPHQWV�DUH�UHSRUWHG�
DW�DPRUWL]HG�FRVW�GXH�WR�WKH�QRQSDUWLFLSDWLQJ�QDWXUH�RI�WKHVH�VHFXULWLHV��8�6� 7UHDVXU\�ELOOV�DUH�
PHDVXUHG�DW�IDLU�YDOXH�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�HVWDEOLVKHG�E\�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�
SULQFLSOHV�DQG�DUH�EDVHG�RQ�TXRWHG�SULFHV�RU�RWKHU�REVHUYDEOH�LQSXWV��LQFOXGLQJ�SULFLQJ�PDWULFHV�

�K� 'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�DQG�'HIHUUHG�,QIORZV�RI�5HVRXUFHV

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�LV�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�E\�WKH�$LUSRUWV�'LYLVLRQ�WKDW�LV�
DSSOLFDEOH�WR�D�IXWXUH�UHSRUWLQJ�SHULRG��ZKLOH�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�LV�DQ�DFTXLVLWLRQ�RI�QHW�
SRVLWLRQ�WKDW�LV�DSSOLFDEOH�WR�D�IXWXUH�UHSRUWLQJ�SHULRG��'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�FRQVLVW�RI�
GHIHUUHG�ORVVHV�RQ�UHIXQGLQJ�DQG�LWHPV�UHODWHG�WR�SHQVLRQ�LWHPV�DQG�23(%�LWHPV��'HIHUUHG�LQIORZV�RI�
UHVRXUFHV�FRQVLVW�RI�LWHPV�UHODWHG�WR�WKH�SHQVLRQ�LWHPV�DQG�23(%�LWHPV�

�L� 'HIHUUHG�/RVV�RQ�5HIXQGLQJV

'HIHUUHG�ORVV�RQ�UHIXQGLQJV�DUH�DPRUWL]HG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RYHU�WKH�VKRUWHU�RI�WKH�
UHPDLQLQJ�WHUP�RI�WKH�RULJLQDO�RU�UHIXQGHG�GHEW��7KH�GHIHUUHG�ORVV�RQ�UHIXQGLQJV�DUH�UHIOHFWHG�LQ�WKH�
GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�RQ�WKH�VWDWHPHQWV�RI�QHW�SRVLWLRQ�

�M� &RPSHQVDWHG�$EVHQFHV�3D\DEOH

7KH�$LUSRUWV�'LYLVLRQ�DFFUXHV�DOO�YDFDWLRQ�DQG�FRPSHQVDWRU\�SD\�DW�FXUUHQW�VDODU\�UDWHV��LQFOXGLQJ�
DGGLWLRQDO�DPRXQWV�IRU�FHUWDLQ VDODU\�UHODWHG�H[SHQVHV�DVVRFLDWHG�ZLWK�WKH�SD\PHQW�RI�FRPSHQVDWHG�
DEVHQFHV��VXFK�DV�HPSOR\HU�SD\UROO�WD[HV�DQG�IULQJH�EHQHILWV���LQ�DFFRUGDQFH�ZLWK�WKH�YHVWLQJ�PHWKRG�
SURYLGHG�XQGHU�*$6% 6WDWHPHQW�1R� ����$FFRXQWLQJ�IRU�&RPSHQVDWHG�$EVHQFHV� 9DFDWLRQ�LV�HDUQHG�
DW�WKH�UDWH�RI�����RU�����KRXUV�SHU�FDOHQGDU�\HDU��GHSHQGLQJ�XSRQ�MRE�FODVVLILFDWLRQ��$FFXPXODWLRQ�RI�
VXFK�YDFDWLRQ�FUHGLWV�LV�OLPLWHG�WR�����RU�������KRXUV�DW�FDOHQGDU�\HDU�HQG�DQG�LV�FRQYHUWLEOH�WR�SD\�
XSRQ�WHUPLQDWLRQ�RI�HPSOR\PHQW�
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�N� (PSOR\HHV�5HWLUHPHQW�6\VWHP

7KH�$LUSRUWV�'LYLVLRQ�FRQWULEXWLRQV�WR�WKH�(PSOR\HHV�5HWLUHPHQW�6\VWHP�RI�WKH�6WDWH�RI�+DZDLL��(56��
DUH�EDVHG�RQ�WKH�FXUUHQW�FRQWULEXWLRQ�UDWH�GHWHUPLQHG�E\�WKH�6WDWH�'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH��
7KH�$LUSRUWV�'LYLVLRQ�SROLF\�LV�WR�IXQG�LWV�UHTXLUHG�FRQWULEXWLRQ�DQQXDOO\�

)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�SHQVLRQ�OLDELOLW\��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�
RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV��DQG�SHQVLRQ�H[SHQVH��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\�QHW�SRVLWLRQ�RI�
WKH�(56�DQG�DGGLWLRQV�WR�GHGXFWLRQV�IURP�(56¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDYH�EHHQ�GHWHUPLQHG�RQ�WKH�
VDPH�EDVLV�DV�WKH\�DUH�UHSRUWHG�E\�WKH�(56��)RU�WKLV�SXUSRVH��EHQHILW�SD\PHQWV��LQFOXGLQJ�UHIXQGV�RI�
HPSOR\HH�FRQWULEXWLRQV��DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�EHQHILW�WHUPV�

3HQVLRQ�LQYHVWPHQWV�DUH�UHSRUWHG�DW�WKHLU�IDLU�YDOXH�

�O� 3RVWHPSOR\PHQW�%HQHILWV�2WKHU�7KDQ�3HQVLRQV��23(%�

)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�23(%�OLDELOLW\��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�
RI�UHVRXUFHV�UHODWHG�WR�23(%��DQG�23(%�H[SHQVH��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\�QHW�SRVLWLRQ�RI�WKH�
+DZDLL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG��(87)��DQG�DGGLWLRQV�WR�GHGXFWLRQV�IURP�WKH�
(87)¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDYH�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKH\�DUH�UHSRUWHG�E\�WKH�
(87)��)RU�WKLV�SXUSRVH��EHQHILW�SD\PHQWV�DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�
WKH�EHQHILW�WHUPV��,QYHVWPHQWV�DUH�UHSRUWHG�DW�WKHLU�IDLU�YDOXH�

�P� %RQG�2ULJLQDO�,VVXH�'LVFRXQW�RU�3UHPLXP

2ULJLQDO�LVVXH�GLVFRXQWV�RU�SUHPLXPV�DUH�DPRUWL]HG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RYHU�WKH�WHUPV�
RI�WKH�UHVSHFWLYH�GHEW�LVVXHV�DQG�DUH�DGGHG�WR��RU�RIIVHW�DJDLQVW��WKH�ORQJ�WHUP�GHEW�LQ�WKH�VWDWHPHQWV�
RI�QHW�SRVLWLRQ�

�Q� %RQG�,VVXH�&RVWV

%RQG�LVVXH�FRVWV��ZLWK�WKH�H[FHSWLRQ�RI�ERQG�LQVXUDQFH��DUH�UHFRJQL]HG�DV�RXWIORZV�RI�UHVRXUFHV�
�H[SHQVH��LQ�WKH�SHULRG�ZKHQ�WKH�GHEW�LV�LVVXHG��%RQG�LQVXUDQFH�LV�FDSLWDOL]HG�DQG�DPRUWL]HG�RYHU�WKH�
OLYHV�RI�WKH�UHODWHG�GHEW�LVVXHV�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

�R� 2SHUDWLQJ�5HYHQXHV�DQG�([SHQVHV

5HYHQXH�IURP�DLUOLQHV��FRQFHVVLRQV��UHQWDO�FDUV��H[FOXGLQJ�FXVWRPHU�IDFLOLW\�FKDUJHV���DQG�SDUNLQJ�DUH�
UHSRUWHG�DV�RSHUDWLQJ�UHYHQXH��7UDQVDFWLRQV�WKDW�DUH�FDSLWDO��ILQDQFLQJ��RU�LQYHVWLQJ�UHODWHG�DUH�
UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXH��$OO�H[SHQVHV�UHODWHG�WR�RSHUDWLQJ�WKH�$LUSRUWV�'LYLVLRQ�DUH�UHSRUWHG�
DV�RSHUDWLQJ�H[SHQVHV��*HQHUDOO\��LQWHUHVW�H[SHQVH�DQG�ILQDQFLQJ�FRVWV�DUH�UHSRUWHG�DV�QRQRSHUDWLQJ�
H[SHQVHV��5HYHQXH�IURP�FDSLWDO�FRQWULEXWLRQV�DUH�UHSRUWHG�VHSDUDWHO\��DIWHU�QRQRSHUDWLQJ�UHYHQXHV�
DQG�H[SHQVHV�

�S� 3DVVHQJHU�)DFLOLW\�&KDUJHV

7KH�)HGHUDO�$YLDWLRQ�$GPLQLVWUDWLRQ��)$$��DXWKRUL]HG�WKH�$LUSRUWV�'LYLVLRQ�WR�LPSRVH�D�3DVVHQJHU�
)DFLOLW\�&KDUJH��3)&��RI�������SHU�SDVVHQJHU�HIIHFWLYH�6HSWHPEHU ���������7KH�QHW�UHFHLSWV�IURP�
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3)&V�DUH�UHVWULFWHG�WR�EH�XVHG�IRU�IXQGLQJ�)$$�DSSURYHG�FDSLWDO�SURMHFWV��3)&�UHYHQXH��DORQJ�ZLWK�WKH�
UHODWHG�LQWHUHVW�LQFRPH��LV�UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXH�LQ�WKH�VWDWHPHQWV�RI�UHYHQXH��H[SHQVHV��
DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�

�T� 5HQWDO�&DU�&XVWRPHU�)DFLOLW\�&KDUJH

7KH�6WDWH�/HJLVODWXUH�DXWKRUL]HG�WKH�$LUSRUWV�'LYLVLRQ�WR�LPSRVH�D�&XVWRPHU�)DFLOLW\�&KDUJH��&)&��RI�
������D�GD\�RQ�DOO�X�GULYH�UHQWDOV�DW�D�VWDWH�DLUSRUW��7KH�QHW�UHFHLSWV�IURP�&)&V�DUH�UHVWULFWHG�WR�EH�
XVHG�IRU�IXQGLQJ�DSSURYHG�UHQWDO�FDU�IDFLOLW\�FDSLWDO�SURMHFWV��&)&�UHYHQXH��DORQJ�ZLWK�WKH�UHODWHG�
LQWHUHVW�LQFRPH��LV�UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXH�LQ�WKH�VWDWHPHQWV�RI�UHYHQXH��H[SHQVHV�DQG�
FKDQJHV�LQ�QHW�SRVLWLRQ�

�U� &DSLWDO�&RQWULEXWLRQV

7KH�$LUSRUWV�'LYLVLRQ�UHFHLYHV�IHGHUDO�JUDQWV�IURP�WKH�)$$�DQG�RWKHU�IHGHUDO�DJHQFLHV��*UDQW�UHYHQXH�
LV�FRQVLGHUHG�HDUQHG�DV�WKH�UHODWHG�DOORZDEOH�H[SHQGLWXUHV�DUH�LQFXUUHG��*UDQWV�IRU�WKH�DFTXLVLWLRQ�DQG�
FRQVWUXFWLRQ�RI�ODQG��SURSHUW\��DQG�FHUWDLQ�W\SHV�RI�HTXLSPHQW�DUH�UHSRUWHG�LQ�WKH�VWDWHPHQWV�RI�
UHYHQXH��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�DV�FDSLWDO FRQWULEXWLRQV�

&RVWV�FODLPHG�IRU�UHLPEXUVHPHQW�DUH�VXEMHFW�WR�DXGLW�DQG�DFFHSWDQFH�E\�WKH�JUDQWLQJ�DJHQF\�

�V� 5LVN�0DQDJHPHQW

7KH�$LUSRUWV�'LYLVLRQ�LV�H[SRVHG�WR�YDULRXV�ULVNV�RI�ORVV�IURP�WRUWV��WKHIW�RI��GDPDJH�WR��RU�GHVWUXFWLRQ�RI�
DVVHWV��HUURUV�RU�RPLVVLRQV��QDWXUDO�GLVDVWHUV��DQG�LQMXULHV�WR�HPSOR\HHV��7KH�$LUSRUWV�'LYLVLRQ�LV�
VHOI�LQVXUHG�IRU�ZRUNHUV¶ FRPSHQVDWLRQ�FODLPV�DV�GLVFXVVHG�ODWHU�LQ�WKHVH�QRWHV��/LDELOLWLHV�UHODWHG�WR�
WKHVH�ORVVHV�DUH�UHSRUWHG�ZKHQ�LW�LV�SUREDEOH�WKDW�WKH�ORVVHV�KDYH�RFFXUUHG DQG�WKH�DPRXQW�RI�WKRVH�
ORVVHV�FDQ�EH�UHDVRQDEO\�HVWLPDWHG�

�W� 5HFHQWO\�,VVXHG�$FFRXQWLQJ�6WDQGDUGV

7KH�*$6% LVVXHG�6WDWHPHQW�1R� ����/HDVHV��7KH�REMHFWLYH�RI�WKLV�6WDWHPHQW�LV�WR�EHWWHU�PHHW�WKH�
LQIRUPDWLRQ�QHHGV�RI�ILQDQFLDO�VWDWHPHQW�XVHUV�E\�LPSURYLQJ�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�IRU�
OHDVHV�E\�JRYHUQPHQWV��7KH�6WDWHPHQW�UHTXLUHV�UHFRJQLWLRQ�RI�FHUWDLQ�OHDVH�DVVHWV�DQG�OLDELOLWLHV�IRU�
OHDVHV�WKDW�SUHYLRXVO\�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�DQG�UHFRJQL]HG�DV�LQIORZV�RI�UHVRXUFHV�RU�
RXWIORZV�RI�UHVRXUFHV�EDVHG�RQ�WKH�SURYLVLRQV�RI�WKH�FRQWUDFW��7KH�UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�
HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU ����������7KH�$LUSRUWV�'LYLVLRQ�KDV�QRW�\HW�
GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�

'XULQJ�ILVFDO�\HDU�������WKH�$LUSRUWV�'LYLVLRQ�LPSOHPHQWHG�*$6% 6WDWHPHQW�1R� ����&HUWDLQ�
'LVFORVXUHV�5HODWHG�WR�'HEW��LQFOXGLQJ�'LUHFW�%RUURZLQJV�DQG�'LUHFW�3ODFHPHQWV� 7KH�SULPDU\�REMHFWLYH�
RI�WKLV�6WDWHPHQW�LV�WR�LPSURYH�WKH�LQIRUPDWLRQ�WKDW�LV GLVFORVHG�LQ�QRWHV�WR�JRYHUQPHQW�ILQDQFLDO�
VWDWHPHQWV�UHODWHG�WR�GHEW��LQFOXGLQJ�GLUHFW�ERUURZLQJV�DQG�GLUHFW�SODFHPHQWV� ,W�DOVR�FODULILHV�ZKLFK�
OLDELOLWLHV�JRYHUQPHQWV�VKRXOG�LQFOXGH�ZKHQ�GLVFORVLQJ�LQIRUPDWLRQ�UHODWHG�WR�GHEW� 7KH�DSSOLFDEOH�
GLVFORVXUHV�UHODWHG�WR�WKLV�6WDWHPHQW�DUH�LQFOXGHG�LQ�WKH�UHVSHFWLYH�QRWHV�IRU�GHEW�
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

7KH�*$6% LVVXHG�6WDWHPHQW�1R� ����$FFRXQWLQJ�IRU�,QWHUHVW�&RVW�,QFXUUHG�EHIRUH�WKH�(QG�RI�D�
&RQVWUXFWLRQ�3HULRG� 7KLV�6WDWHPHQW�UHSODFHV�SDUDJUDSK �����RI�6WDWHPHQW�1R� ����&RGLILFDWLRQ�RI�
$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�*XLGDQFH�&RQWDLQHG�LQ�3UH�1RYHPEHU ���������)$6% DQG $,&3$�
3URQRXQFHPHQWV� 7KLV�6WDWHPHQW�UHTXLUHV�WKDW�LQWHUHVW�FRVW�LQFXUUHG�EHIRUH�WKH�HQG�RI�D�FRQVWUXFWLRQ�
SHULRG�EH�UHFRJQL]HG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRVW�LV�LQFXUUHG�IRU�ILQDQFLDO�VWDWHPHQWV�
SUHSDUHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV� 7KH�UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�
HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU ��������� 7KH�$LUSRUWV�'LYLVLRQ�KDV�QRW�\HW�
GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�

��� &DVK�DQG�&DVK�(TXLYDOHQWV�DQG�,QYHVWPHQWV

7KH�6WDWH�KDV�DQ�HVWDEOLVKHG�SROLF\�ZKHUHE\�DOO�XQUHVWULFWHG�DQG�FHUWDLQ�UHVWULFWHG�FDVK�LV�UHTXLUHG�WR�EH�
LQYHVWHG�LQ�WKH�6WDWH¶V�7UHDVXU\��WKH LQYHVWPHQW�SRRO��LQ�DFFRUGDQFH�ZLWK�6HFWLRQ �������RI�WKH�+DZDLL�
5HYLVHG�6WDWXWHV�

7KH 6WDWH�'LUHFWRU�RI�)LQDQFH��WKH 6WDWH�'LUHFWRU��LV�UHVSRQVLEOH�IRU�WKH�VDIHNHHSLQJ�RI�DOO�PRQH\V�SDLG�LQWR�
WKH�LQYHVWPHQW�SRRO��7KH�6WDWH�'LUHFWRU�PD\�LQYHVW�DQ\�PRQH\V�RI WKH�6WDWH��ZKLFK��LQ�WKH�6WDWH�'LUHFWRU¶V�
MXGJPHQW��DUH�LQ�H[FHVV�RI�DPRXQWV�QHFHVVDU\�IRU�PHHWLQJ�WKH�LPPHGLDWH�UHTXLUHPHQWV�RI�WKH�6WDWH��
/HJDOO\�DXWKRUL]HG�LQYHVWPHQWV�LQFOXGH�REOLJDWLRQV�RI�RU�JXDUDQWHHG�E\�WKH�8�6� JRYHUQPHQW��REOLJDWLRQV�RI�
WKH�6WDWH��IHGHUDOO\�LQVXUHG�VDYLQJV�DQG�FKHFNLQJ�DFFRXQWV��WLPH�FHUWLILFDWHV�RI�GHSRVLW��DQG�UHSXUFKDVH�
DJUHHPHQWV�ZLWK�IHGHUDOO\�LQVXUHG�ILQDQFLDO�LQVWLWXWLRQV�

7KH�6WDWH¶V�LQYHVWPHQW�SRRO�DV�RI�-XQH �������� LV�VXPPDUL]HG�LQ�WKH�WDEOHV�EHORZ DV�WKH�6WDWH¶V�-XQH ����
�����ILQDQFLDO�VWDWHPHQWV�KDYH�QRW�\HW�EHHQ�LVVXHG �DPRXQWV�LQ�WKRXVDQGV��

-XQH���������
0DWXULW\��LQ�\HDUV�

)DLU�YDOXH /HVV�WKDQ�� ��� !�

,QYHVWPHQWV�±�SULPDU\�JRYHUQPHQW
&HUWLILFDWHV�RI�GHSRVLWV � ��������� ��������� ������ ²
8�6��JRYHUQPHQW�VHFXULWLHV ��������� ������� ��������� ²

��������� � ��������� ��������� ²

0XWXDO�IXQGV ������

7RWDO�LQYHVWPHQWV � ���������
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-XQH ��������

�� �&RQWLQXHG�

-XQH���������
0DWXULW\��LQ�\HDUV�

)DLU�YDOXH /HVV�WKDQ�� ��� !�

,QYHVWPHQWV�±�ILGXFLDU\�IXQGV�
&HUWLILFDWHV�RI�GHSRVLWV � ������ ������ ����� ²
8�6��JRYHUQPHQW�VHFXULWLHV ������� ������ ������� ²
'HULYDWLYHV ������ ² ������ ²

������� � ������� ������� ²

(TXLW\�VHFXULWLHV �������
0XWXDO�IXQGV �������
&RPPLQJOHG�IXQGV ���������
$OWHUQDWLYH�LQYHVWPHQWV �������

7RWDO�LQYHVWPHQWV � ���������

,QIRUPDWLRQ�UHODWLQJ�WR�WKH�6WDWH¶V�LQYHVWPHQW�SRRO�DW�-XQH �������� ZLOO�EH�LQFOXGHG�LQ�WKH�FRPSUHKHQVLYH�
DQQXDO�ILQDQFLDO�UHSRUW�RI�WKH�6WDWH�ZKHQ�LVVXHG�

$W�-XQH ����������WKH�DPRXQW�UHSRUWHG�DV�DPRXQWV�KHOG�LQ�6WDWH�7UHDVXU\�UHIOHFWV�WKH�$LUSRUWV�'LYLVLRQ¶V�
UHODWLYH�SRVLWLRQ�LQ�WKH�6WDWH¶V�LQYHVWPHQW�SRRO�DQG�DPRXQWHG�WR ���������������

$LUSRUWV�'LYLVLRQ¶V�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�LQYHVWPHQWV�DV�RI�-XQH �������� FRQVLVWHG�RI�WKH�
IROORZLQJ�

3HWW\�FDVK � �����
$PRXQWV�KHOG�LQ�6WDWH�7UHDVXU\ �������������
&HUWLILFDWHV�RI�GHSRVLW ����������
8�6��JRYHUQPHQW�VHFXULWLHV ����������
0RQH\�PDUNHW�PXWXDO�IXQGV ����������

� �������������
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1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

6XFK�DPRXQWV�DUH�UHIOHFWHG�LQ�WKH�VWDWHPHQWV�RI�QHW�SRVLWLRQ�DV�RI�-XQH �������� DV�IROORZV�

&DVK�DQG�FDVK�HTXLYDOHQWV
8QUHVWULFWHG � �����������
5HVWULFWHG �����������

7RWDO�FDVK�DQG�FDVK� �������������
HTXLYDOHQWV

,QYHVWPHQWV�±�UHVWULFWHG �����������
,QYHVWPHQWV�±�KHOG�E\�FHUWLILFDWH�RI

�SDUWLFLSDWLRQ�IXQGV�±�WUXVWHH ����������

7RWDO�FDVK�DQG�FDVK
�HTXLYDOHQWV�DQG
�LQYHVWPHQWV � �������������

�D� 'HSRVLWV

,QIRUPDWLRQ�UHODWLQJ�WR�LQGLYLGXDO�EDQN�EDODQFHV��LQVXUDQFH��DQG�FROODWHUDO�RI�FDVK�GHSRVLWV�LV�
GHWHUPLQHG�RQ�D�VWDWHZLGH�EDVLV�DQG�QRW�IRU�LQGLYLGXDO�GHSDUWPHQWV�RU�GLYLVLRQV��,QIRUPDWLRQ�UHJDUGLQJ�
WKH�FDUU\LQJ�DPRXQW�DQG�FRUUHVSRQGLQJ�EDQN�EDODQFHV�RI�WKH�6WDWH¶V�LQYHVWPHQW�SRRO�DQG�
FROODWHUDOL]DWLRQ�RI�WKRVH�EDODQFHV�LV�LQFOXGHG�LQ�WKH�FRPSUHKHQVLYH�DQQXDO�ILQDQFLDO�UHSRUW�RI�WKH�6WDWH�

$�SRUWLRQ�RI�WKH�EDQN�EDODQFHV�LV�FRYHUHG�E\�IHGHUDO�GHSRVLW�LQVXUDQFH��RU�E\�FROODWHUDO�KHOG�E\�WKH�
6WDWH�7UHDVXU\��RU�E\�WKH�6WDWH¶V�ILVFDO�DJHQWV�LQ�WKH�QDPH�RI�WKH�6WDWH��2WKHU�EDQN�EDODQFHV�DUH�KHOG�
E\�ILVFDO�DJHQWV�LQ�WKH�6WDWH¶V�QDPH�IRU�WKH�SXUSRVH�RI�VDWLVI\LQJ�RXWVWDQGLQJ�ERQG�REOLJDWLRQV�

$FFRUGLQJO\��WKHVH�GHSRVLWV�DUH�H[SRVHG�WR�FXVWRGLDO�FUHGLW�ULVN��&XVWRGLDO�FUHGLW�ULVN�LV�WKH�ULVN�WKDW��LQ�
WKH�HYHQW�RI�D�EDQN�IDLOXUH��WKH�6WDWH¶V�GHSRVLWV�PD\�QRW�EH�UHWXUQHG�WR�LW��)RU�GHPDQG�RU�FKHFNLQJ�
DFFRXQWV�DQG�WLPH�FHUWLILFDWHV�RI�GHSRVLW��WKH�6WDWH�UHTXLUHV�WKDW�WKH�GHSRVLWRU\�EDQNV�SOHGJH�FROODWHUDO�
EDVHG�RQ�WKH�GDLO\�DYDLODEOH�EDQN�EDODQFHV�WR�OLPLW�LWV�H[SRVXUH�WR�FXVWRGLDO�FUHGLW�ULVN��7KH�XVH�RI�GDLO\�
DYDLODEOH�EDQN�EDODQFHV�WR�GHWHUPLQH�FROODWHUDO�UHTXLUHPHQWV�UHVXOWV�LQ�WKH�DYDLODEOH�EDODQFHV�EHLQJ�
XQGHU�FROODWHUDOL]HG�DW�YDULRXV�WLPHV�GXULQJ�WKH�ILVFDO�\HDU��$OO�VHFXULWLHV�SOHGJHG�DV�FROODWHUDO�DUH�KHOG�
HLWKHU�E\�WKH�6WDWH�7UHDVXU\�RU�E\�WKH�6WDWH¶V�ILVFDO�DJHQWV�LQ�WKH�QDPH�RI�WKH�6WDWH��7KH�6WDWH�DOVR�
UHTXLUHV�WKDW�QR�PRUH�WKDQ�����RI�WKH�6WDWH¶V�WRWDO�IXQGV�DYDLODEOH�IRU�GHSRVLW�DQG�RQ�GHSRVLW�LQ�WKH�
6WDWH�7UHDVXU\�PD\�EH�GHSRVLWHG�LQ�DQ\�RQH�ILQDQFLDO�LQVWLWXWLRQ�

�E� ,QYHVWPHQWV

$W�-XQH ����������WKH�LQYHVWPHQWV�KHOG�E\�WKH�$LUSRUWV�'LYLVLRQ�FRQVLVWHG�RI�PRQH\�PDUNHW�PXWXDO�
IXQGV��QRQQHJRWLDEOH�FHUWLILFDWHV�RI�GHSRVLW��DQG�8�6� 7UHDVXU\�ELOOV��6XFK�LQYHVWPHQWV�ZHUH�LQVXUHG�RU�
FROODWHUDOL]HG�ZLWK�VHFXULWLHV�KHOG�E\�WKH�6WDWH�7UHDVXU\�RU�E\�WKH�6WDWH¶V�ILVFDO�DJHQW�LQ�WKH�QDPH�RI�WKH�
6WDWH�
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-XQH ��������

�� �&RQWLQXHG�

7KH�$LUSRUWV�'LYLVLRQ�FDWHJRUL]HV�LWV�IDLU�YDOXH�PHDVXUHPHQWV�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�HVWDEOLVKHG�
E\�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��:KHUH�TXRWHG�PDUNHW�SULFHV�DUH�DYDLODEOH�LQ�DQ�DFWLYH�
PDUNHW��VHFXULWLHV�DUH�FODVVLILHG�ZLWKLQ�/HYHO ��RI�WKH�YDOXDWLRQ�KLHUDUFK\��,I�TXRWHG�PDUNHW�SULFHV�DUH�
QRW�DYDLODEOH��WKHQ�IDLU�YDOXHV�DUH�HVWLPDWHG�E\�XVLQJ�TXRWHG�SULFHV�RI�VHFXULWLHV�ZLWK�VLPLODU�
FKDUDFWHULVWLFV�RU�LQGHSHQGHQW�SULFLQJ�VHUYLFHV�DQG�SULFLQJ�PRGHOV��WKH�LQSXWV�RI�ZKLFK�DUH�
PDUNHW�EDVHG�RU�LQGHSHQGHQWO\�VRXUFHG�PDUNHW�SDUDPHWHUV��6XFK�VHFXULWLHV�DUH�FODVVLILHG�DV�/HYHO���RI�
WKH YDOXDWLRQ�KLHUDUFK\��,Q�FHUWDLQ�FDVHV�ZKHUH�/HYHO ��DQG�/HYHO ��LQSXWV�DUH�QRW�DYDLODEOH��WKH�IDLU�
YDOXHV�RI�VHFXULWLHV�DUH�HVWLPDWHG�XVLQJ�VLJQLILFDQW�XQREVHUYDEOH�LQSXWV�DQG�DUH�WKHUHIRUH�FODVVLILHG�
ZLWKLQ�/HYHO���RI�WKH�KLHUDUFK\��7KH�IDLU�YDOXH�RI�8�6� JRYHUQPHQW�VHFXULWLHV��ZKLFK�DUH�FRPSULVHG�RI�
8�6� 7UHDVXU\�ELOOV�KHOG�E\�WKH�$LUSRUWV�'LYLVLRQ�DUH�PHDVXUHG�XVLQJ�/HYHO ��LQSXWV�

&HUWDLQ�LQYHVWPHQWV��VXFK�DV�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUHVW�LQ�WKH�6WDWH�LQYHVWPHQW�SRRO��DUH�PHDVXUHG�
XVLQJ�WKH�QHW�DVVHW�YDOXH�SHU�VKDUH��RU�LWV�HTXLYDOHQW��SUDFWLFDO�H[SHGLHQW�DQG�DUH�QRW�UHTXLUHG�WR�EH�
FODVVLILHG�LQ�WKH�IDLU�YDOXH�KLHUDUFK\��7KH�$LUSRUWV�'LYLVLRQ�KDV�QR�XQIXQGHG�FRPPLWPHQWV�RU�UHVWULFWLRQV�
RQ�UHGHPSWLRQV�ZLWK�UHJDUG�WR�LWV�LQYHVWPHQW�LQ�WKH�6WDWH�LQYHVWPHQW�SRRO�

7KH�QRQQHJRWLDEOH�FHUWLILFDWHV�RI�GHSRVLW�DQG�PRQH\�PDUNHW�PXWXDO�IXQGV�DUH�PHDVXUHG�DW�DPRUWL]HG�
FRVW�DQG�WKHUHIRUH�DUH�QRW�FDWHJRUL]HG�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�

�L� ,QWHUHVW�5DWH�5LVN

$V�D�PHDQV�RI�OLPLWLQJ�LWV�H[SRVXUH�WR�IDLU�YDOXH�ORVVHV�DULVLQJ�IURP�LQWHUHVW�UDWHV��WKH�$LUSRUWV�
'LYLVLRQ�IROORZV�WKH�6WDWH¶V�SROLF\�RI�OLPLWLQJ�PDWXULWLHV�RQ�LQYHVWPHQWV�WR�JHQHUDOO\�QRW�PRUH�WKDQ�
ILYH \HDUV�IURP�WKH�GDWH�RI�LQYHVWPHQW��7KH�$LUSRUWV�'LYLVLRQ¶V�8�6� 7UHDVXU\�ELOOV�KDYH�PDWXULWLHV�
WKDW�UDQJH�IURP�VL[ PRQWKV�WR�RQH \HDU�

�LL� &UHGLW�5LVN

7KH�$LUSRUWV�'LYLVLRQ�IROORZV�WKH�6WDWH¶V�SROLF\�RI�OLPLWLQJ�LWV�LQYHVWPHQWV�DV�DXWKRUL]HG�LQ�WKH�
+DZDLL�5HYLVHG�6WDWXWHV�

$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQV�LQYHVWPHQWV�ZHUH�UDWHG�E\�0RRG\¶V�DV�IROORZV�

5DWLQJV
)DLU�YDOXH 0RRG\¶V

0RQH\�PDUNHW�PXWXDO�IXQGV�
8�6��%DQN�±�)HGHUDWHG�JRYHUQPHQW�REOLJDWLRQV�IXQG � ��������� $DD�PI
8�6��7UHDVXU\�ELOO ���������� $DD�PI

� ����������
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1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

�LLL� &XVWRGLDO�5LVN

)RU�DQ�LQYHVWPHQW��FXVWRGLDO�ULVN�LV�WKH�ULVN�WKDW��LQ�WKH�HYHQW�RI�WKH�IDLOXUH�RI�WKH�FRXQWHUSDUW\��WKH�
$LUSRUWV�'LYLVLRQ�RU�WKH�6WDWH�ZLOO�QRW�EH�DEOH�WR�UHFRYHU�WKH�YDOXH�RI�LWV�LQYHVWPHQWV�RU�FROODWHUDO�
VHFXULWLHV�WKDW�DUH�LQ�WKH�SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\��7KH�$LUSRUWV�'LYLVLRQ�DQG�WKH�6WDWH¶V�
LQYHVWPHQWV�DUH�KHOG�DW�EURNHU�GHDOHU�ILUPV�WKDW�DUH�SURWHFWHG�E\�WKH�6HFXULWLHV�,QYHVWRU�3URWHFWLRQ�
&RUSRUDWLRQ��6,3&��XS�WR�D�PD[LPXP�DPRXQW��,Q�DGGLWLRQ��H[FHVV�6,3&�FRYHUDJH�LV�SURYLGHG�E\�
WKH�ILUP¶V�LQVXUDQFH�SROLFLHV��7KH�$LUSRUWV�'LYLVLRQ�DQG�WKH�6WDWH�UHTXLUH�WKH�LQVWLWXWLRQV�WR�VHW�
DVLGH��LQ�VDIHNHHSLQJ��FHUWDLQ�W\SHV�RI�VHFXULWLHV�WR�FROODWHUDOL]H�UHSXUFKDVH�DJUHHPHQWV��7KH�
$LUSRUWV�'LYLVLRQ�DQG�WKH�6WDWH�PRQLWRU WKH�PDUNHW�YDOXH�RI�WKHVH�VHFXULWLHV�DQG�REWDLQ�DGGLWLRQDO�
FROODWHUDO�ZKHQ�DSSURSULDWH�

�LY� &RQFHQWUDWLRQ�RI�&UHGLW�5LVN

7KH�6WDWH¶V�SROLF\�SURYLGHV�JXLGHOLQHV�IRU�SRUWIROLR�GLYHUVLILFDWLRQ�E\�SODFLQJ�OLPLWV�RQ�WKH�DPRXQW�
WKH�6WDWH�PD\�LQYHVW�LQ�DQ\�RQH�LVVXHU��W\SHV�RI�LQYHVWPHQW�LQVWUXPHQWV��DQG�SRVLWLRQ�OLPLWV�SHU�
LVVXH�RI�DQ�LQYHVWPHQW�LQVWUXPHQW��$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�GLG�QRW�KROG�DQ\�
LQYHVWPHQWV�ZLWK�RQH�LVVXHU�WKDW�UHSUHVHQW�PRUH�WKDQ����RI�WRWDO�LQYHVWPHQWV�
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

��� &DSLWDO�$VVHWV

&DSLWDO�DVVHWV�DFWLYLW\�IRU�WKH�\HDU�HQGHG�-XQH �������� FRQVLVWV�RI�WKH�IROORZLQJ�

%DODQFH� %DODQFH�

-XQH��������� ,QFUHDVHV 'HFUHDVHV 7UDQVIHUV -XQH���������

&DSLWDO�DVVHWV�QRW�EHLQJ�GHSUHFLDWHG�

/DQG � ����������� ² ² ��������� �����������

/DQG�LPSURYHPHQWV ���������� ² ² ��������� ����������

&RQVWUXFWLRQ�LQ�SURJUHVV ������������� ����������� ������������ �������������� �������������

7RWDO�FDSLWDO�DVVHWV�QRW

EHLQJ�GHSUHFLDWHG ������������� ����������� ������������ �������������� �������������

&DSLWDO�DVVHWV�EHLQJ�GHSUHFLDWHG�

/DQG�LPSURYHPHQWV ������������� ² ² ����������� �������������

%XLOGLQJV�DQG�LPSURYHPHQWV ������������� ² ² ���������� �������������

0DFKLQHU\�DQG�HTXLSPHQW ����������� ��������� ��������� ��������� �����������

7RWDO�FDSLWDO�DVVHWV

EHLQJ�GHSUHFLDWHG ������������� ��������� ��������� ����������� �������������

/HVV�DFFXPXODWHG�GHSUHFLDWLRQ�

/DQG�LPSURYHPHQWV �������������� ������������� ² ² ��������������

%XLOGLQJV�DQG�LPSURYHPHQWV ���������������� ������������� ² ² ����������������

0DFKLQHU\�DQG�HTXLSPHQW �������������� ������������� ������ ���������� ��������������

7RWDO�GHSUHFLDWLRQ ���������������� �������������� ������ ���������� ����������������

&DSLWDO�DVVHWV�EHLQJ

GHSUHFLDWHG��QHW ������������� �������������� ������ ����������� �������������

7RWDO�FDSLWDO�DVVHWV � ������������� ����������� ������������ ² �������������
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

��� /RQJ�WHUP�/LDELOLWLHV

$�VXPPDU\�RI�WKH�ORQJ�WHUP�OLDELOLWLHV�FKDQJHV�GXULQJ�ILVFDO�\HDU����� LV�DV�IROORZV�

%DODQFH�

%DODQFH� -XQH����

-XQH��������� ,QFUHDVHV 'HFUHDVHV ���� &XUUHQW 1RQFXUUHQW

:RUNHUV¶�FRPSHQVDWLRQ��QRWH���� � ��������� ��������� ������������ ��������� ��������� ���������

&RPSHQVDWHG�DEVHQFHV ���������� ��������� ������������ ���������� ��������� ���������

3UHSDLG�DLUSRUW�XVH�FKDUJH�IXQG

�QRWHV����DQG���� ���������� ������� ������������� ������� ² �������

1HW�SRVWHPSOR\PHQW�OLDELOLW\�

�QRWH���� ����������� ���������� ������������� ����������� ² �����������

1HW�SHQVLRQ�OLDELOLW\��QRWH���� ����������� ���������� ������������� ����������� ² �����������

$LUSRUWV�V\VWHP�UHYHQXH

ERQGV��QRWH��� ����������� ����������� ������������� ������������� ���������� �������������

$LUSRUWV�V\VWHP�UHYHQXH

ERQGV�SUHPLXPV��QRWH��� ���������� ���������� ������������ ���������� ² ����������

$LUSRUWV�V\VWHP�UHYHQXH

ERQGV�GLVFRXQWV��QRWH��� ��������� ² ����� ��������� ² ���������

$LUSRUWV�V\VWHP�FXVWRPHU�IDFLOLW\

FKDUJH�UHYHQXH�ERQGV��QRWH��� ����������� ² ������������ ����������� ��������� �����������

/HDVH�UHYHQXH�FHUWLI LFDWHV�RI

SDUWLFLSDWLRQ��QRWH��� ����������� ² ������������ ����������� ���������� �����������

/HDVH�UHYHQXH�FHUWLI LFDWHV�RI

SDUWLFLSDWLRQ�SUHPLXPV��QRWH��� ��������� ² ���������� ��������� ² ���������

6SHFLDO�IDFLOLW\�UHYHQXH

ERQGV��QRWH���� ���������� ² ² ���������� ² ����������

� ������������� ����������� �������������� ������������� ���������� �������������

��� $LUSRUWV�6\VWHP�5HYHQXH�%RQGV

,Q�������WKH�'LUHFWRU�LVVXHG�WKH�&HUWLILFDWH�RI�WKH�'LUHFWRU�RI�7UDQVSRUWDWLRQ�3URYLGLQJ�IRU�WKH�,VVXDQFH�RI�
6WDWH�RI�+DZDLL�$LUSRUWV�6\VWHP�5HYHQXH�%RQGV��WKH &HUWLILFDWH��XQGHU�ZKLFK ������������RI�UHYHQXH�
ERQGV�ZHUH�LQLWLDOO\�DXWKRUL]HG�IRU�LVVXDQFH��6XEVHTXHQW�LVVXHV�RI�UHYHQXH�ERQGV�ZHUH�FRYHUHG�E\�)LUVW�
WKURXJK�7KLUW\�ILUVW�VXSSOHPHQWDO�FHUWLILFDWHV�WR�WKH�RULJLQDO������&HUWLILFDWH�

&HUWDLQ�DPHQGPHQWV�WR�WKH�&HUWLILFDWH�FRQWDLQHG�LQ�WKH�7ZHQW\�6L[WK�6XSSOHPHQWDO�&HUWLILFDWH�WRRN�HIIHFW�
FRQWHPSRUDQHRXVO\�ZLWK�WKH�7ZHQW\�6HYHQWK�6XSSOHPHQWDO�&HUWLILFDWH�DQG�GHOLYHU\�RI�WKH�$LUSRUWV�6\VWHP�
5HYHQXH�%RQGV��5HIXQGLQJ�6HULHV RI�������2WKHU�DPHQGPHQWV��ZKLFK�UHTXLUHG�WKH�FRQVHQW�RI������RI�WKH�
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

ERQGKROGHUV��WRRN�HIIHFW�DV�RI�-XQH ���������ZLWK�WKH�LVVXDQFH�RI�WKH�$LUSRUWV�6\VWHP�5HYHQXH�%RQGV��
5HIXQGLQJ�6HULHV RI������

7KHVH�UHYHQXH�ERQGV�DUH�SD\DEOH�VROHO\�IURP�DQG�DUH�FROODWHUDOL]HG�VROHO\�E\�WKH�UHYHQXH�JHQHUDWHG�E\�
WKH�$LUSRUWV�'LYLVLRQ�LQFOXGLQJ�DOO�DYLDWLRQ�IXHO�WD[HV�OHYLHG� 7KH�DPHQGHG�&HUWLILFDWH�HVWDEOLVKHG�DQ�RUGHU�
RI�SULRULW\�IRU�WKH�DSSURSULDWLRQ��DSSOLFDWLRQ��RU�H[SHQGLWXUH�RI�WKHVH�UHYHQXH�DV�IROORZV�

D� 7R�SD\�RU�SURYLGH�IRU�WKH�SD\PHQW�RI�WKH�FRVWV�RI�RSHUDWLRQ��PDLQWHQDQFH��DQG�UHSDLU�RI�DLUSRUW�
SURSHUWLHV

E� 7R�SD\�ZKHQ GXH�DOO�ERQGV�DQG�LQWHUHVW��3D\PHQW�VKDOO�EH�SURYLGHG�IURP�WKH�IROORZLQJ�DFFRXQWV�

�� ,QWHUHVW�DFFRXQW

�� 6HULDO�ERQG�SULQFLSDO�DFFRXQW

�� 6LQNLQJ�IXQG�DFFRXQW

�� 'HEW�VHUYLFH�UHVHUYH�DFFRXQW

F� 7R�IXQG�WKH�PDMRU�PDLQWHQDQFH��UHQHZDO��DQG�UHSODFHPHQW�DFFRXQW

G� 7R�UHLPEXUVH�WKH�6WDWH�*HQHUDO�)XQG�IRU�JHQHUDO�REOLJDWLRQ�ERQG�UHTXLUHPHQWV

H� 7R�SURYLGH�IRU�EHWWHUPHQWV�DQG�LPSURYHPHQWV�WR�WKH�DLUSRUWV

I� 7R�SURYLGH�VXFK�VSHFLDO�UHVHUYH�IXQGV�DQG�RWKHU�VSHFLDO�IXQGV�DV�FUHDWHG�E\�ODZ

J� 7R�SURYLGH�IRU�DQ\�RWKHU�SXUSRVH�FRQQHFWHG�ZLWK�RU SHUWDLQLQJ�WR�WKH�ERQGV�RU�WKH�DLUSRUWV�DXWKRUL]HG�
E\�ODZ

7KH�DPHQGHG�&HUWLILFDWH�UHTXLUHV�WKDW�WKH�$LUSRUWV�'LYLVLRQ�LPSRVH��SUHVFULEH��DQG�FROOHFW�UHYHQXH�WKDW��
WRJHWKHU�ZLWK�XQHQFXPEHUHG�IXQGV��ZLOO�\LHOG�QHW�UHYHQXH�DQG�WD[HV�DW�OHDVW�HTXDO�WR������WLPHV�WKH�WRWDO�
LQWHUHVW��SULQFLSDO��DQG�VLQNLQJ�IXQG�UHTXLUHPHQWV�IRU�WKH�HQVXLQJ��� PRQWKV��7KH�$LUSRUWV�'LYLVLRQ�LV�DOVR�
UHTXLUHG�WR�PDLQWDLQ�DGHTXDWH�LQVXUDQFH�RQ�LWV�SURSHUWLHV�

7KH�RXWVWDQGLQJ�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�FRQWDLQ���� D�SURYLVLRQ�WKDW�LQ�DQ�HYHQW�RI�GHIDXOW��WKH�
WLPLQJ�RI�UHSD\PHQW�RI�RXWVWDQGLQJ�DPRXQWV�EHFRPH�LPPHGLDWHO\�GXH�LI�SOHGJHG�UHYHQXHV�DQG�WD[HV�
GXULQJ�WKH�\HDU�DUH�OHVV�WKDQ���� SHUFHQW�RI�GHEW�VHUYLFH�FRYHUDJH�GXH�LQ�WKH�IROORZLQJ�\HDU�DQG���� D�
SURYLVLRQ�WKDW�LI�WKH�$LUSRUWV�'LYLVLRQ�LV�XQDEOH�WR�PDNH�SD\PHQW��RXWVWDQGLQJ�DPRXQWV�DUH�GXH�
LPPHGLDWHO\��7KH�RXWVWDQGLQJ�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�FRQWDLQ�D�VXEMHFWLYH�DFFHOHUDWLRQ�FODXVH�WKDW�
DOORZV�WKH�ERQGKROGHUV�WR�DFFHOHUDWH�SD\PHQW�RI�WKH�HQWLUH�SULQFLSDO�DPRXQW�WR�EHFRPH LPPHGLDWHO\�GXH�LI�
WKH�ERQGKROGHUV�GHWHUPLQHV�WKDW�D�PDWHULDO�DGYHUVH�FKDQJH�RFFXUV�

$W�-XQH ����������WKH�DPRXQW�FUHGLWHG�WR�WKH�UHYHQXH�ERQG�GHEW�VHUYLFH�UHVHUYH�DFFRXQWV�ZDV�LQ�
DFFRUGDQFH�ZLWK�DSSOLFDEOH�SURYLVLRQV�RI�WKH�&HUWLILFDWH�
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

$W�-XQH ��������� WKH�UHYHQXH�ERQG�GHEW�VHUYLFH�UHVHUYH�DFFRXQWV��UHSRUWHG�DV�UHVWULFWHG�DVVHWV�LQ�WKH�
DFFRPSDQ\LQJ�VWDWHPHQWV�RI�QHW�SRVLWLRQ��FRQVLVWHG�RI�WKH�IROORZLQJ�

'HEW�VHUYLFH�UHVHUYH�DFFRXQW � �����������
0DMRU�PDLQWHQDQFH��UHQHZDO�DQG�UHSODFHPHQW

DFFRXQW ����������

�����������

3ULQFLSDO�DQG�LQWHUHVW�GXH�-XO\�� ����������

� �����������

$W�-XQH ����������WKH�EDODQFH�RI�OHJLVODWLYHO\�DSSURYHG�DQG�DSSURSULDWHG�EXW�XQLVVXHG�DLUSRUWV�V\VWHP�
UHYHQXH�ERQGV�ZDV����������������

7KH�UHYHQXH�ERQGV�DUH�VXEMHFW�WR�UHGHPSWLRQ�DW�WKH�RSWLRQ�RI�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��WKH '27��
DQG�WKH�6WDWH�GXULQJ�VSHFLILF�\HDUV�DW�SULFHV�UDQJLQJ�IURP������WR������RI�SULQFLSDO�

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�LVVXHG�DQG�RXWVWDQGLQJ�DW�-XQH ���������

)LQDO 2ULJLQDO
,QWHUHVW PDWXULW\ DPRXQW 2XWVWDQGLQJ

6HULHV UDWH GDWH��-XO\��� RI�LVVXH DPRXQW

����$��UHIXQGLQJ �����±����� ���� � ����������� �����������
����%��UHIXQGLQJ �����±����� ���� ����������� ����������
������UHIXQGLQJ �����±����� ���� ����������� �����������
����$��QRQUHIXQGLQJ ������±����� ���� ����������� �����������
����%��QRQUHIXQGLQJ ����� ���� ��������� ���������
����$��QRQUHIXQGLQJ ����� ���� ����������� �����������
����%��QRQUHIXQGLQJ �����±����� ���� ���������� ����������

� ������������� �������������

$GG�XQDPRUWL]HG�SUHPLXP ����������
/HVV�XQDPRUWL]HG�GLVFRXQW ���������
/HVV�FXUUHQW�SRUWLRQ �������������

1RQFXUUHQW
SRUWLRQ � �������������
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

$QQXDO�GHEW�VHUYLFH�UHTXLUHPHQWV�WR�PDWXULW\�IRU�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�DUH�DV�IROORZV�

3ULQFLSDO ,QWHUHVW 7RWDO

<HDUV�HQGLQJ�-XQH����
���� � ���������� ���������� �����������
���� ���������� ���������� �����������
���� ���������� ���������� �����������
���� ���������� ���������� �����������
���� ���������� ���������� �����������
����±���� ����������� ����������� �����������
����±���� ����������� ����������� �����������
����±���� ����������� ����������� �����������
����±���� ����������� ����������� �����������
����±���� ����������� ���������� �����������

� ������������� ������������� �������������

,Q�$XJXVW�������WKH�$LUSRUWV�'LYLVLRQ�H[HFXWHG�WZR�IRUZDUG�GHOLYHU\�ERQG�SXUFKDVH�FRQWUDFWV�UHODWLQJ�WR�LWV�
������������$LUSRUWV�6\VWHP�5HYHQXH�%RQGV��5HIXQGLQJ�6HULHV�����&�DQG��������������$LUSRUWV�6\VWHP�
5HYHQXH�%RQGV��5HIXQGLQJ�6HULHV�����'� 6XEMHFW�WR WKH�WHUPV�RI�VXFK�FRQWUDFWV��WKH�$LUSRUWV�'LYLVLRQ�
H[SHFWV�WR�LVVXH�DQG�GHOLYHU�WKH�6HULHV�����&�%RQGV�DQG�WKH�6HULHV�����'�%RQGV�LQ�$SULO������WR�UHIXQG�
�������������RI�RXWVWDQGLQJ�6HULHV�����$�%RQGV�RQ�-XO\���������

7KH�$LUSRUWV�'LYLVLRQ�HQWHUHG�LQWR�WKHVH�DJUHHPHQWV�ZLWK�WKH�UHVSHFWLYH�SXUFKDVHUV�IRU�WKH�SXUSRVH�RI�
HIIHFWLQJ�D�UHIXQGLQJ�RI�DQ�RXWVWDQGLQJ�LVVXH�WKDW�FDQQRW�EH�DGYDQFH�UHIXQGHG�

2Q�$XJXVW����������WKH�SXUFKDVHU�DJUHHG�WR�SXUFKDVH�WKH�6HULHV�����&�%RQGV�LQ�WKH�SULQFLSDO�DPRXQW�RI�
������������IRU�WKH�DPRXQW�RI������������� 7KH�6HULHV�����&�%RQGV�ZLOO�EHDU�DQ�LQWHUHVW�UDWH�RI�������
DQG�PDWXULW\�GDWHV�UDQJLQJ�IURP������± �����

2Q�$XJXVW����������WKH�SXUFKDVHU�DJUHHG�WR�SXUFKDVH�WKH�6HULHV�����'�%RQGV�LQ�WKH�SULQFLSDO�DPRXQW�RI�
�������������DW�D SULFH�RI�������������� 7KH�6HULHV�����'�%RQGV�ZLOO�EHDU�DQ�LQWHUHVW�UDWH�RI�������ZLWK�
PDWXULW\�GDWHV�UDQJLQJ�IURP������± �����

��� /HDVH�5HYHQXH�&HUWLILFDWHV�RI�3DUWLFLSDWLRQ

7KH�$LUSRUWV�'LYLVLRQ�HQWHUHG�LQWR�D�OHDVH�DJUHHPHQW�ZLWK�-RKQVRQ�&RQWUROV��,QF��LQ 'HFHPEHU ������7KH�
FRVWV�UHODWLQJ�WR�WKH�OHDVH�DQG�LQVWDOODWLRQ�RI�FHUWDLQ�HTXLSPHQW�WR�LPSOHPHQW�WKH�(QHUJ\�3HUIRUPDQFH�
&RQWUDFW�EHWZHHQ�$LUSRUWV�'LYLVLRQ�DQG�-RKQVRQ�&RQWUROV��,QF��ZDV�ILQDQFHG�E\�OHDVH�UHYHQXH�FHUWLILFDWHV�
RI�SDUWLFLSDWLRQ�LVVXHG�E\�WKH�$LUSRUWV�'LYLVLRQ�LQ�WKH�DPRXQW�RI��������������DW�LQWHUHVW�UDWHV�UDQJLQJ�IURP�
������WR��������SD\DEOH�DQQXDOO\�ZLWK�D�ILQDO�PDWXULW\�GDWH�RI������
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�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

2Q�$SULO ����������WKH�$LUSRUWV�'LYLVLRQ�HQWHUHG�LQWR�DQRWKHU�OHDVH�DJUHHPHQW�ZLWK�-RKQVRQ�&RQWUROV��,QF��
DPHQGLQJ�WKH�(QHUJ\�3HUIRUPDQFH�&RQWUDFW�GDWHG�'HFHPEHU ����������WR�ILQDQFH�LPSURYHPHQWV�WR�'DQLHO�
.��,QRX\H�,QWHUQDWLRQDO�$LUSRUW¶V�FRROLQJ�LQIUDVWUXFWXUH��7KH�FRVWV�UHODWLQJ�WR�WKH�OHDVH�DQG�LQVWDOODWLRQ�RI�
FHUWDLQ�HTXLSPHQW�WR�LPSOHPHQW�WKH�WKLUG�DPHQGPHQW�WR�WKH�(QHUJ\�3HUIRUPDQFH�&RQWUDFW�EHWZHHQ�$LUSRUWV�
'LYLVLRQ�DQG�-RKQVRQ�&RQWUROV��,QF��ZDV�ILQDQFHG�E\�OHDVH�UHYHQXH�FHUWLILFDWHV�RI�SDUWLFLSDWLRQ�LVVXHG�E\�
WKH�$LUSRUWV�'LYLVLRQ�LQ�WKH�DPRXQW�RI �����������DW�DQ�LQWHUHVW�UDWH�RI��������SD\DEOH�DQQXDOO\�ZLWK�D�ILQDO�
PDWXULW\�GDWH�RI������

2Q�0DUFK ����������WKH�$LUSRUW�'LYLVLRQ�HQWHUHG�LQWR�DQRWKHU�OHDVH�DJUHHPHQW�ZLWK�-RKQVRQ�&RQWUROV��,QF��
DPHQGLQJ�WKH�(QHUJ\�3HUIRUPDQFH�&RQWUDFW�GDWHG�'HFHPEHU ���������WR�ILQDQFH�LPSURYHPHQWV�WR�WKH�
OLJKWLQJ�LQIUDVWUXFWXUH�DW�PXOWLSOH�DLUSRUWV��7KH�FRVWV�UHODWLQJ�WR�WKH�SXUFKDVH�DQG�LQVWDOODWLRQ�RI�FHUWDLQ�
HTXLSPHQW�WR�LPSOHPHQW�WKH�IRXUWK�DPHQGPHQW�WR�WKH�(QHUJ\�3HUIRUPDQFH�&RQWUDFW�EHWZHHQ�$LUSRUWV�
'LYLVLRQ�DQG�-RKQVRQ�&RQWUROV��,QF��ZDV�ILQDQFHG�E\�OHDVH�UHYHQXH FHUWLILFDWHV�RI�SDUWLFLSDWLRQ�LVVXHG�E\�
WKH�$LUSRUWV�'LYLVLRQ�LQ�WKH�DPRXQW�RI�������������DW�DQ�LQWHUHVW�UDWH�RI��������SD\DEOH�DQQXDOO\�ZLWK�D�
ILQDO�PDWXULW\�GDWH�RI������

7KH�OHDVH�UHYHQXH�FHUWLILFDWHV�RI�SDUWLFLSDWLRQ�DUH�SD\DEOH�IURP�UHYHQXH�GHULYHG�E\�WKH�$LUSRUWV�'LYLVLRQ�
IURP�WKH�RZQHUVKLS�DQG�RSHUDWLRQ�RI�WKH�$LUSRUWV�V\VWHP�DQG�WKH�UHFHLSWV�IURP�DYLDWLRQ�IXHO�WD[HV�LPSRVHG�
E\�WKH�6WDWH�RI�+DZDLL��7KH�FHUWLILFDWHV�RI�SDUWLFLSDWLRQ�UHSUHVHQW�SDUWLFLSDWLRQV�LQ�HTXLSPHQW�OHDVH�UHQW�
SD\PHQWV�WR�EH�PDGH�E\�WKH�'HSDUWPHQW� /HDVH�UHQW�SD\PHQWV�WR�KROGHUV�RI�WKH�FHUWLILFDWHV�RI�SDUWLFLSDWLRQ�
DUH�SD\DEOH�IURP�5HYHQXHV�DQG�$YLDWLRQ�)XHO�7D[HV��VXERUGLQDWH�LQ�ULJKW�RI�SD\PHQW�WR�WKH�SD\PHQWV�RI�
GHEW�VHUYLFH�RQ�ERQGV�

7KH�RXWVWDQGLQJ�OHDVH�UHYHQXH�FHUWLILFDWHV RI�SDUWLFLSDWLRQ�FRQWDLQV�D�SURYLVLRQ�WKDW�LI�WKH�$LUSRUWV�'LYLVLRQ�
LV�XQDEOH�WR�PDNH�SD\PHQW��RXWVWDQGLQJ�DPRXQWV�DUH�GXH�LPPHGLDWHO\��7KH�OHDVH�UHYHQXH�FHUWLILFDWHV�RI�
SDUWLFLSDWLRQ�FRQWDLQV�D�VXEMHFWLYH�DFFHOHUDWLRQ�FODXVH�WKDW�DOORZV�WKH�KROGHUV�WR�DFFHOHUDWH�SD\PHQW�RI�WKH�
HQWLUH�SULQFLSDO�DPRXQW�WR�EHFRPH�LPPHGLDWHO\�GXH�LI�WKH�KROGHUV�GHWHUPLQHV�WKDW�D�PDWHULDO�DGYHUVH�
FKDQJH�RFFXUV�

$W�-XQH ����������WKH�RXWVWDQGLQJ�EDODQFH�RI�WKH�OHDVH�UHYHQXH�FHUWLILFDWHV�RI�SDUWLFLSDWLRQ�DQG�WKH�
XQDPRUWL]HG�SUHPLXP�DUH������������� DQG�������������UHVSHFWLYHO\�

7KH�VFKHGXOH�RI�OHDVH�UHQW�SD\PHQWV�IRU�WKH�OHDVH�UHYHQXH�FHUWLILFDWHV�RI�SDUWLFLSDWLRQ�DUH�DV�IROORZV�

3ULQFLSDO ,QWHUHVW 7RWDO

<HDUV�HQGLQJ�-XQH����
���� � ���������� ��������� ����������
���� ���������� ��������� ����������
���� ���������� ��������� ����������
���� ���������� ��������� ����������
���� ���������� ��������� ����������
����±���� ����������� ���������� �����������
����±���� ���������� ��������� ����������

� ����������� ���������� �����������
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1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

��� &XVWRPHU�)DFLOLW\�&KDUJH�5HYHQXH�%RQGV

,Q�-XO\ ������WKH�$LUSRUWV�'LYLVLRQ LVVXHG��������������RI�DLUSRUWV�V\VWHP�FXVWRPHU�IDFLOLW\�FKDUJH�UHYHQXH�
ERQGV��&XVWRPHU�)DFLOLW\�&KDUJH�5HYHQXH�%RQGV��6HULHV ����$��DW�LQWHUHVW�UDWHV�UDQJLQJ�IURP�������WR�
�������7KH�6HULHV �����%RQGV�DUH�EHLQJ�LVVXHG�IRU�WKH�FRVWV�RI�GHVLJQ��GHYHORSPHQW DQG�FRQVWUXFWLRQ�RI�
FRQVROLGDWHG�UHQWDO�PRWRU�YHKLFOH�IDFLOLW\�SURMHFWV�DW�FHUWDLQ�DLUSRUWV�DQG�WR�IXQG�WKH�5ROOLQJ�&RYHUDJH�)XQG�
5HTXLUHPHQW�DQG�WKH�'HEW�6HUYLFH�5HVHUYH�)XQG�5HTXLUHPHQWV�IRU�WKH�6HULHV �����%RQGV�DQG�WR�SD\�
FHUWDLQ�FRVWV�RI�LVVXDQFH�UHODWLQJ�WR�WKH�6HULHV �����ERQGV��7KH�%RQGV�DUH�VSHFLDO�OLPLWHG�REOLJDWLRQV�RI�WKH�
6WDWH��SD\DEOH�VROHO\�IURP�DQG�VHFXUHG�E\�WKH�UHFHLSWV�IURP�FROOHFWLRQ�RI�WKH�5HQWDO�0RWRU�9HKLFOH�
&XVWRPHU�)DFLOLW\�&KDUJH�LPSRVHG�WKH�6WDWH�RQ�UHQWDO�PRWRU�YHKLFOH�FXVWRPHUV ZKR�XVH�RU�EHQHILW�IURP�
UHQWDO�FDU�IDFLOLWLHV�DW�DOO�DLUSRUWV�LQ�WKH�$LUSRUWV�6\VWHP��$W�-XQH ����������WKH�RXWVWDQGLQJ�EDODQFH�RI�WKH�
6HULHV ����$�%RQGV�LV��������������ZLWK�D�PDWXULW\�RI�-XO\ ��������

$W�-XQH ����������WKH�DPRXQW�FUHGLWHG�WR�WKH�UHYHQXH ERQG�GHEW�VHUYLFH�UHVHUYH�DFFRXQWV�ZDV�LQ�
DFFRUGDQFH�ZLWK�WKH�DSSOLFDEOH�SURYLVLRQV�RI�WKH�RIILFLDO�VWDWHPHQW�

$QQXDO�GHEW�VHUYLFH�UHTXLUHPHQWV�WR�PDWXULW\�IRU�WKH�FXVWRPHU�IDFLOLW\�FKDUJH�UHYHQXH�ERQGV�DUH�DV�IROORZV�

3ULQFLSDO ,QWHUHVW 7RWDO

<HDUV�HQGLQJ�-XQH����
���� � ��������� ��������� ����������
���� ��������� ��������� ����������
���� ��������� ��������� ����������
���� ��������� ��������� ����������
���� ��������� ��������� ����������
����±���� ���������� ���������� ����������
����±���� ���������� ���������� ����������
����±���� ���������� ���������� ����������
����±���� ���������� ���������� ����������
����±���� ���������� ��������� ����������

� ����������� ����������� �����������

7KH�RIILFLDO�VWDWHPHQW�IRU�WKH�FXVWRPHU�IDFLOLW\�FKDUJH�UHYHQXH�ERQGV�UHTXLUHV�WKDW�WKH�DJJUHJDWH�DPRXQW�RI�
FXVWRPHU�IDFLOLW\�FKDUJH�DQG�PLQLPXP�DQQXDO�UHTXLUHPHQW�GHILFLHQF\�SD\PHQWV�SDLG�E\�WKH�5HQWDO�&DU�
)DFLOLWLHV��5$&V��LQ�HDFK�ILVFDO�\HDU�SOXV�WKH�DPRXQW�RQ�GHSRVLW�LQ�WKH�UROOLQJ�FRYHUDJH�IXQG�WR�SURYLGH�QR�
OHVV�WKDQ������WLPHV�WKH�DJJUHJDWH�GHEW�VHUYLFH�RQ�WKH�ERQGV�

7KH�RXWVWDQGLQJ�FXVWRPHU�IDFLOLW\�FKDUJH�UHYHQXH�ERQGV�FRQWDLQ���� D�SURYLVLRQ�WKDW�LQ�DQ�HYHQW�RI�GHIDXOW��
WKH�WLPLQJ�RI�UHSD\PHQW�RI�RXWVWDQGLQJ�DPRXQWV�EHFRPH�LPPHGLDWHO\�GXH�LI�SOHGJHG�UHYHQXHV�DQG�WD[HV�
GXULQJ�WKH�\HDU�DUH�OHVV�WKDQ���� SHUFHQW�RI�GHEW�VHUYLFH�FRYHUDJH�GXH�LQ�WKH�IROORZLQJ�\HDU�DQG���� D�
SURYLVLRQ�WKDW�LI�WKH�$LUSRUWV�'LYLVLRQ�LV�XQDEOH�WR�PDNH�SD\PHQW��RXWVWDQGLQJ�DPRXQWV�DUH�GXH�
LPPHGLDWHO\��7KH�RXWVWDQGLQJ�FXVWRPHU�IDFLOLW\�FKDUJH�UHYHQXH�ERQGV�FRQWDLQ�D�VXEMHFWLYH�DFFHOHUDWLRQ�



'(3$570(17�2)�75$163257$7,21��$,532576�',9,6,21
67$7(�2)�+$:$,,

�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������
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FODXVH�WKDW�DOORZV�WKH�ERQGKROGHUV�WR�DFFHOHUDWH�SD\PHQW�RI�WKH�HQWLUH�SULQFLSDO�DPRXQW�WR�EHFRPH�
LPPHGLDWHO\�GXH�LI�WKH�ERQGKROGHUV�GHWHUPLQHV�WKDW D�PDWHULDO�DGYHUVH�FKDQJH�RFFXUV�

,Q�$XJXVW�������WKH�$LUSRUWV�'LYLVLRQ�LVVXHG��������������RI�DLUSRUWV�V\VWHP�FXVWRPHU�IDFLOLW\�FKDUJH�
UHYHQXH�ERQGV��&XVWRPHU�)DFLOLW\�&KDUJH�5HYHQXH�%RQGV��6HULHV�����$��DW�LQWHUHVW�UDWHV�UDQJLQJ�IURP�
�������WR�������� 7KH�6HULHV�����$�ERQGV�ZHUH�LVVXHG�IRU�WKH�SXUSRVH�RI�IXQGLQJ�WKH�FRVWV�RI�GHVLJQ��
GHYHORSPHQW�DQG�FRQVWUXFWLRQ�RI�FRQVROLGDWHG�UHQWDO�FDU�IDFLOLW\�SURMHFWV�DW�FHUWDLQ�DLUSRUWV�RI�WKH�$LUSRUWV�
6\VWHP�RI�WKH�6WDWH�RI�+DZDLL��WKH�FRVWV�DVVRFLDWHG�ZLWK�UHIXQGLQJ�RI�FHUWDLQ�RXWVWDQGLQJ�LQGHEWHGQHVV�RI�
WKH�6WDWH��WKH�UROOLQJ�FRYHUDJH�IXQG�UHTXLUHPHQW�DQG�WKH�GHEW�VHUYLFH�UHVHUYH�IXQG�UHTXLUHPHQW�IRU�WKH�
6HULHV������ERQGV��DQG�FHUWDLQ�FRVWV�RI�LVVXDQFH�UHODWLQJ�WR�WKH�6HULHV������ERQGV� 7KH�6HULHV������
ERQGV�DUH�VSHFLDO�OLPLWHG�REOLJDWLRQV�RI�WKH�6WDWH��SD\DEOH�VROHO\�IURP�DQG�VHFXUHG�VROHO\�E\�WKH�UHFHLSWV�
IURP�WKH�FROOHFWLRQ�RI�WKH�UHQWDO�PRWRU�YHKLFOH�FXVWRPHU�IDFLOLW\�FKDUJH�LPSRVHG�E\�WKH�6WDWH�RQ�UHQWDO�PRWRU�
YHKLFOH�FXVWRPHUV�ZKR�XVH�RU�EHQHILW�IURP�UHQWDO�FDU�IDFLOLWLHV�DW�DOO�DLUSRUWV�LQ�WKH�$LUSRUWV�6\VWHP�

��� /RDQ�3D\DEOH

,Q�$XJXVW ������WKH�6WDWH��DFWLQJ�WKURXJK�WKH�'27��HQWHUHG�LQWR�D�ORDQ�DJUHHPHQW�ZLWK�+DZDLL�5HJLRQDO�
&HQWHU��/3�,�DQG�+DZDLL�5HJLRQDO�&HQWHU��/3�,,��WRJHWKHU��WKH�/HQGHUV���ZLWK�&DQ$0�+,�*3�,��//&��DFWLQJ�
DV�WKH�DJHQW�RI�WKH�/HQGHUV��7KH�/HQGHUV�ZHUH�HVWDEOLVKHG�WR�SHUPLW�IRUHLJQ�LQYHVWRUV�WR�LQYHVW�LQ�FHUWDLQ�
SURMHFWV�DW�WKH�+DZDLL�$LUSRUWV�6\VWHP�SXUVXDQW�WR�DQ�,PPLJUDWLRQ�,QYHVWRU�3URJUDP��(%����SURYLGHG�
WKURXJK�OHJLVODWLRQ�HQDFWHG�E\�WKH�8QLWHG�6WDWHV�&RQJUHVV�LQ�������7KH�WRWDO�DPRXQW�WKH�6WDWH�PD\�ERUURZ�
XQGHU�WKH�DJUHHPHQW�LV��������������7KH�(%���ORDQ�LV�WKH�ILUVW�VHULHV�RI�REOLJDWLRQV�LVVXHG�XQGHU�DQ�
,QGHQWXUH�RI�7UXVW�EHWZHHQ�WKH�6WDWH��DFWLQJ�WKURXJK�WKH�'27�DQG�08)*�8QLRQ�%DQN��1�$���DV�7UXVWHH��
DQG�LV�SD\DEOH�VROHO\�IURP�WKH�7UXVW�(VWDWH��ZLWK�FXVWRPHU�IDFLOLW\�FKDUJHV�EHLQJ�WKH�SULPDU\�FRPSRQHQW��
7KH�(%���ORDQ�LV�QRW�SD\DEOH�IURP�UHYHQXH�DQG�DYLDWLRQ�IXHO�WD[HV��ZKLFK�WKH�'27�KDV�SOHGJHG�IRU�WKH�
UHSD\PHQW�RI�DLUSRUWV�V\VWHP�UHYHQXH�ERQGV�LVVXHG�XQGHU�WKH�&HUWLILFDWH�RI�WKH�'LUHFWRU�RI�7UDQVSRUWDWLRQ�
3URYLGLQJ�IRU�WKH�,VVXDQFH�RI�6WDWH�RI�+DZDLL�$LUSRUWV�6\VWHP�5HYHQXH�%RQGV�

7KH�ORDQ�EHDUV�LQWHUHVW�DW�D�UDWH�RI�������ZLWK�LQWHUHVW�SD\PHQWV�GXH�VHPLDQQXDOO\�RQ�-XO\ ��DQG�
-DQXDU\ ���)RU�WKH�\HDU HQGHG�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�KDV�LQFXUUHG�LQWHUHVW RI�������������$W�
-XQH ����������WKH�RXWVWDQGLQJ�EDODQFH�RQ�WKH�ORDQ�IDFLOLW\�DPRXQWHG�WR��������������7KH�ORDQ�ZDV�SDLG LQ�
IXOO�RQ�$XJXVW ���������

���� /HDVHV

�D� $LUSRUW�$LUOLQH�/HDVH�$JUHHPHQW

�L� $LUSRUWV�'LYLVLRQ

7KH�'27�DQG�WKH�DLUOLQH�FRPSDQLHV�VHUYLQJ�WKH�DLUSRUWV�V\VWHP��VLJQDWRU\�DLUOLQHV��RSHUDWHG�
SXUVXDQW�WR�DQ�DLUSRUW�DLUOLQH�OHDVH�DJUHHPHQW�WKDW�ZDV�RULJLQDOO\�VHW�WR�H[SLUH�RQ�-XO\ ���������
�OHDVH�DJUHHPHQW���8QGHU�WKH�OHDVH�DJUHHPHQW��WKH�VLJQDWRU\�DLUOLQHV�HDFK�KDYH�WKH�QRQH[FOXVLYH�
ULJKW�WR�XVH�WKH�IDFLOLWLHV��HTXLSPHQW��LPSURYHPHQWV��DQG�VHUYLFHV�RI�WKH�DLUSRUWV�V\VWHP�DQG�WR�
RFFXS\�FHUWDLQ�SUHPLVHV�DQG�IDFLOLWLHV�WKHUHRQ��7KH�OHDVH�DJUHHPHQW�ZDV�H[WHQGHG�XQGHU�D�VHULHV
RI�ILYH�VXEVHTXHQW�DJUHHPHQWV��WKH�ODVW�RI�ZKLFK�ZDV�H[HFXWHG�LQ�-XQH ������DQG�H[WHQGHG�WKH�
H[SLUDWLRQ�GDWH�WR�-XQH ����������KHUHDIWHU��WKH�OHDVH�DJUHHPHQW�DQG�WKH�ILYH�VXEVHTXHQW�
DJUHHPHQWV�DUH�FROOHFWLYHO\�UHIHUUHG�WR�DV�WKH�OHDVH�H[WHQVLRQ�DJUHHPHQW���7KH�OHDVH�H[WHQVLRQ�
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DJUHHPHQW�FRQWDLQV�D�SURYLVLRQ�XQGHU�ZKLFK�WKH�H[SLUDWLRQ�GDWH�LV�DXWRPDWLFDOO\�H[WHQGHG�RQ�D�
TXDUWHUO\�EDVLV�DIWHU�-XQH ����������XQOHVV�WHUPLQDWHG�E\�HLWKHU�SDUW\�XSRQ�DW�OHDVW��� GD\V�SULRU�
ZULWWHQ�QRWLFH��,Q�2FWREHU ������WKH�'27�DQG�D�PDMRULW\�RI�WKH�VLJQDWRU\�DLUOLQHV�H[HFXWHG�WKH�ILUVW�
DPHQGHG�OHDVH�H[WHQVLRQ�DJUHHPHQW��HIIHFWLYH�-DQXDU\ ��������

8QGHU�WKH�OHDVH�H[WHQVLRQ�DJUHHPHQW��WKH�DLUSRUWV�V\VWHP�UDWHV�DQG�FKDUJHV�DUH�FDOFXODWHG�XVLQJ�
D�UHVLGXDO�UDWH�VHWWLQJ�PHWKRGRORJ\�WKDW�H[FOXGHV�GXW\�IUHH�UHYHQXH�LQ�H[FHVV�RI����� PLOOLRQ SHU�
\HDU�DQG�DQ\�LQWHUHVW�LQFRPH�HDUQHG�RQ�IXQGV�VHW�DVLGH�IRU�WKH�&DSLWDO�,PSURYHPHQWV�3URJUDP��
7KH�DLUSRUWV�V\VWHP�UDWHV�DQG�FKDUJHV�FRQVLVW�RI�WKH�IROORZLQJ����� H[FOXVLYH�XVH�WHUPLQDO�FKDUJHV�
EDVHG�RQ�DSSUDLVDO�DQG�UHFRYHUHG�RQ�D�SHU�VTXDUH�IRRW�EDVLV����� MRLQW�XVH�SUHPLVHV�FKDUJHV��IRU�
QRQH[FOXVLYH�XVH�RI�WHUPLQDO�VSDFH��EDVHG�RQ�DSSUDLVDO�DQG�UHFRYHUHG�RQ�D�SHU�UHYHQXH�
SDVVHQJHU�ODQGLQJ�EDVLV����� LQWHUQDWLRQDO�DUULYDOV�EXLOGLQJ�FKDUJHV�EDVHG�RQ DSSUDLVDO�DQG�
UHFRYHUHG�RQ�D�SHU�GHSODQLQJ�LQWHUQDWLRQDO�SDVVHQJHU�EDVLV����� ODQGLQJ�IHHV�EDVHG�RQ�D�FRVW�
FHQWHU�UHVLGXDO�UDWH�VHWWLQJ�PHWKRGRORJ\�DQG�UHFRYHUHG�RQ�D�UHYHQXH�ODQGLQJ�ODQGHG�ZHLJKW�EDVLV�
�SHU�������SRXQG�XQLWV���DQG ��� V\VWHP�VXSSRUW�FKDUJHV�EDVHG�RQ�DQ�DLUSRUWV�V\VWHP�UHVLGXDO�
UDWH�VHWWLQJ�PHWKRGRORJ\�DQG�UHFRYHUHG�RQ�D�UHYHQXH�ODQGLQJ�ODQGHG�ZHLJKW�EDVLV��SHU�
������SRXQG�XQLWV��

(IIHFWLYH�-DQXDU\ ���������XQGHU�WKH�ILUVW�DPHQGHG�OHDVH�H[WHQVLRQ�DJUHHPHQW��WKH�DLUSRUWV�V\VWHP�
UDWHV�DQG�FKDUJHV�DUH�FDOFXODWHG�XVLQJ�D�UDWH�PDNLQJ�PHWKRGRORJ\�WKDW�UHFRYHUV�FRVWV�RI�VSHFLILF�
DLUSRUWV�V\VWHP�IDFLOLWLHV�IURP�WKH�VLJQDWRU\�DLUOLQHV�WKDW�GLUHFWO\�XVH�WKHP��7KH�DLUSRUWV�V\VWHP�
UDWHV�DQG�FKDUJHV�FRQVLVW�RI�WKH�IROORZLQJ����� H[FOXVLYH�XVH�WHUPLQDO�FKDUJHV�EDVHG�RQ�D�FRVW�
FHQWHU�UHVLGXDO�UDWH�VHWWLQJ�PHWKRGRORJ\�DQG�UHFRYHUHG�RQ�D�SHU�VTXDUH�IRRW�EDVLV����� MRLQW�XVH�
SUHPLVHV�FKDUJHV��IRU�QRQH[FOXVLYH�XVH�RI�WHUPLQDO�VSDFH��H[FHSW�IRU�FRPPXWHU�WHUPLQDO�VSDFH��
EDVHG�RQ�D�FRVW�FHQWHU�UHVLGXDO�UDWH�VHWWLQJ�PHWKRGRORJ\�DQG�UHFRYHUHG�RQ�D�SHU�HQSODQLQJ�RU
GHSODQLQJ�SDVVHQJHU�EDVLV����� FRPPXWHU�WHUPLQDO�FKDUJHV�EDVHG�RQ�DSSUDLVDO�DQG�UHFRYHUHG�RQ�D�
SHU HQSODQLQJ�SDVVHQJHU�EDVLV����� LQWHUQDWLRQDO�DUULYDOV�EXLOGLQJ�FKDUJHV�EDVHG�RQ�D�FRVW�FHQWHU
UHVLGXDO�UDWH�VHWWLQJ�PHWKRGRORJ\�DQG�UHFRYHUHG�RQ�D�SHU�GHSODQLQJ�LQWHUQDWLRQDO�SDVVHQJHU�EDVLV�
��� ODQGLQJ�IHHV�EDVHG�RQ�D�FRVW�FHQWHU�UHVLGXDO�UDWH�VHWWLQJ�PHWKRGRORJ\�DQG�UHFRYHUHG�RQ�D�
UHYHQXH�ODQGLQJ�ODQGHG�ZHLJKW�EDVLV��SHU�������SRXQG�XQLWV���DQG���� V\VWHP�VXSSRUW�FKDUJHV�
EDVHG�RQ�DQ�DLUSRUWV�V\VWHP�UHVLGXDO�UDWH�VHWWLQJ�PHWKRGRORJ\�DQG�UHFRYHUHG�RQ�D�UHYHQXH�ODQGLQJ�
ODQGHG�ZHLJKW�EDVLV��SHU�������SRXQG�XQLWV��

1RQVLJQDWRU\�DLUOLQHV�DUH�VXEMHFW�WR�WKH�$GPLQLVWUDWLYH�5XOHV��ZKLFK�UHTXLUH�WKH�SD\PHQW�RI�
VSHFLILHG�DPRXQWV�IRU�ODQGLQJ�IHHV��$LUSRUWV�6\VWHP�6XSSRUW�&KDUJHV��DQG�FHUWDLQ�RWKHU�UDWHV��IHHV��
DQG�FKDUJHV��8QGHU�WKH������$JUHHPHQW��WKH�'HSDUWPHQW�DJUHHG�WR�DPHQG�WKH�PHWKRGRORJ\�IRU�
FDOFXODWLQJ�IHHV�DQG�FKDUJHV�VR�WKDW�QRQVLJQDWRU\�DLUOLQH�IHHV�DQG�FKDUJHV�ZRXOG�EH������RI�
6LJQDWRU\�$LUOLQH�IHHV�DQG�FKDUJHV�

�LL� 3UHSDLG�$LUSRUW�8VH�&KDUJH�)XQG

7KH�3UHSDLG�$LUSRUW�8VH�&KDUJH�)XQG��WKH 3$8&)��ZDV�HVWDEOLVKHG�LQ������WR�SURYLGH�D�SURFHVV�
WR�WUDQVIHU�PRQLHV�SDLG�WR�WKH�$LUSRUWV�'LYLVLRQ�E\�WKH�VLJQDWRU\�DLUOLQHV�LQ�H[FHVV�RI�WKH�DPRXQWV�
UHTXLUHG�XQGHU�HDFK�OHDVH�
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,Q�$XJXVW ������WKH�'27�DQG�WKH�VLJQDWRU\�DLUOLQHV�HQWHUHG�LQWR�DQ�DJUHHPHQW�WR�H[WHQG�WKH�
3$8&)�

1HW�H[FHVV�SD\PHQWV�IRU�ILVFDO�\HDUV������WKURXJK����� KDYH�EHHQ�WUDQVIHUUHG�WR�WKH�3$8&)�
�QRWH �����7KHVH�IXQGV�DUH�UHTXLUHG�WR�EH�VHW�DVLGH�DV�UHVWULFWHG��DQG�DUH�WKH�SURSHUW\�RI�WKH�
VLJQDWRU\�DLUOLQHV��DQG�FDQ�RQO\�EH�VSHQW�IRU�SXUSRVHV�PXWXDOO\�GHVLJQDWHG�E\�WKH�6WDWH�DQG�WKH�
$LUOLQHV�&RPPLWWHH�RI�+DZDLL��ZKLFK�VXEVWDQWLDOO\�EHQHILW�WKH�VWDWH�DLUSRUW�V\VWHP�

�LLL� $YLDWLRQ�)XHO�7D[

7KH�DYLDWLRQ�IXHO�WD[�DPRXQWHG�WR����������� IRU�ILVFDO�\HDU�������,Q�0D\ ������WKH�6WDWH�
'HSDUWPHQW�RI�7D[DWLRQ�LVVXHG�D�WD[�LQIRUPDWLRQ�UHOHDVH�WKDW��HIIHFWLYH�-XO\ ���������WKH�+DZDLL�IXHO�
WD[�ZLOO�QRW�DSSO\�WR�WKH�VDOH�RI�ERQGHG�DYLDWLRQ�MHW�IXHO�WR�DLU�FDUULHUV�GHSDUWLQJ�IRU�IRUHLJQ�SRUWV�RU�
DUULYLQJ�IURP�IRUHLJQ�SRUWV�RQ�VWRSRYHUV�EHIRUH�FRQWLQXLQJ�RQ�WR�WKHLU�ILQDO�GHVWLQDWLRQ�

�LY� $LUSRUWV�6\VWHP�5DWHV�DQG�&KDUJHV

6LJQDWRU\�DQG�QRQVLJQDWRU\�DLUOLQHV�ZHUH�DVVHVVHG�WKH�IROORZLQJ�DLUSRUWV�V\VWHP�UDWHV�DQG�
FKDUJHV�

$LUSRUW�ODQGLQJ�IHHV�DPRXQWHG�WR������������ IRU�ILVFDO�\HDU HQGHG�������$LUSRUW�ODQGLQJ�IHHV�DUH�
VKRZQ�QHW�RI�DYLDWLRQ�IXHO�WD[�FUHGLWV�RI����������� IRU�ILVFDO�\HDU HQGHG�������RQ�WKH�VWDWHPHQW RI�
UHYHQXH��H[SHQVHV��DQG�FKDQJHV�LQ�QHW�SRVLWLRQ��ZKLFK�UHVXOWHG�LQ�QHW�DLUSRUW�ODQGLQJ�IHHV�RI�
����������� IRU�ILVFDO�\HDU ������$LUSRUW�ODQGLQJ�IHHV�DUH�EDVHG�RQ�D�FRPSXWHG�UDWH�SHU�
�����SRXQG�XQLWV�RI�DSSURYHG�PD[LPXP�ODQGLQJ�ZHLJKW�IRU�HDFK�DLUFUDIW�XVHG�LQ�UHYHQXH�ODQGLQJV��
7KH�LQWHULVODQG�DLUSRUW�ODQGLQJ�IHHV�IRU�VLJQDWRU\�DLUOLQHV�LV�VHW�DW�����RI�WKH�DLUSRUW�ODQGLQJ�IHHV�IRU�
RYHUVHDV�IOLJKWV�IRU�ILVFDO�\HDU�������DQG�DUH�VFKHGXOHG�WR�LQFUHDVH����DQQXDOO\�XQWLO�LW�UHDFKHV�
�����

2YHUVHDV�DQG�LQWHULVODQG�MRLQW�XVH�SUHPLVH�FKDUJHV�ZHUH�HVWDEOLVKHG�WR�UHFRYHU�DLUSRUWV�V\VWHP�
FRVWV�DOORFDEOH�WR�WKH�RYHUVHDV�DQG�LQWHULVODQG�WHUPLQDOV�MRLQW�XVH�VSDFH�EDVHG�RQ�WHUPLQDO�UHQWDO�
UDWHV�DQG�DUH�UHFRYHUHG�EDVHG�RQ�D�FRPSXWHG�UDWH�SHU�HQSODQLQJ�RU�GHSODQLQJ�SDVVHQJHU�
1RQH[FOXVLYH�MRLQW�XVH�SUHPLVH�FKDUJHV�IRU�WHUPLQDO�UHQWDOV�DPRXQWHG�WR�������������IRU�ILVFDO�
\HDU������

,QWHUQDWLRQDO�DUULYDOV�EXLOGLQJ�FKDUJHV�ZHUH�HVWDEOLVKHG�WR�UHFRYHU�DLUSRUWV�V\VWHP�FRVWV�DOORFDEOH�
WR�WKH�LQWHUQDWLRQDO�DUULYDOV�DUHD�EDVHG�RQ�WHUPLQDO�UHQWDO�UDWHV�DQG�DUH�UHFRYHUHG�EDVHG�RQ�D�
FRPSXWHG�UDWH�SHU�GHSODQLQJ�LQWHUQDWLRQDO�SDVVHQJHU�XVLQJ�WKH�LQWHUQDWLRQDO�DUULYDOV�DUHD��
%HJLQQLQJ�ILVFDO�\HDU�������QRQVLJQDWRU\�DLUOLQH�UHYHQXH�ZDV�DSSOLHG�DV�D�FUHGLW�LQ�FDOFXODWLQJ�WKH�
MRLQW�XVH�SUHPLVH�FKDUJH�DQG�LQWHUQDWLRQDO�DUULYDOV�EXLOGLQJ�FKDUJHV�

([FOXVLYH�XVH�SUHPLVH�FKDUJHV�DPRXQWHG�WR������������ IRU�ILVFDO�\HDU�������DQG�DUH�FRPSXWHG�
XVLQJ�D�IL[HG�UDWH�SHU�VTXDUH�IRRWDJH�SHU�\HDU��,QFOXGHG�LQ�H[FOXVLYH�XVH�SUHPLVH�FKDUJHV�DUH�
WHUPLQDO�UHQWDOV�DPRXQWHG�WR������������ IRU�ILVFDO�\HDU������
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�Y� 6SHFLDO�)DFLOLW\�/HDVHV�DQG�5HYHQXH�%RQGV

7KH�$LUSRUWV�'LYLVLRQ�HQWHUHG�LQWR�VSHFLDO�IDFLOLW\�OHDVH�DJUHHPHQWV�ZLWK�&RQWLQHQWDO�$LUOLQHV��,QF��LQ�
1RYHPEHU �����DQG�-XO\ ������7KH�FRQVWUXFWLRQ�RI�WKH�UHODWHG�IDFLOLWLHV�ZDV�ILQDQFHG E\�VSHFLDO�
IDFLOLW\�UHYHQXH�ERQGV�LVVXHG�E\�WKH�$LUSRUWV�'LYLVLRQ�LQ�WKH�DPRXQWV�RI�������������DQG
�������������UHVSHFWLYHO\��7KHVH�ERQGV�DUH�SD\DEOH�VROHO\�IURP�DQG�FROODWHUDOL]HG�VROHO\�E\�FHUWDLQ�
UHQWDOV�DQG�RWKHU�PRQH\V�GHULYHG�IURP�WKH�VSHFLDO�IDFLOLW\��6SHFLDO�IDFLOLW\�UHYHQXH�ERQGV�
DPRXQWLQJ�WR�������������ZHUH�FDOOHG�LQ�IXOO�RQ�0D\ ���������

%RQGV�ZLWK�D�VWDWHG�PDWXULW\�GDWH�RI�1RYHPEHU ���������UHPDLQ�RXWVWDQGLQJ��7KH�ERQGV�DUH�
VXEMHFW�WR�UHGHPSWLRQ�RQ�RU�DIWHU�1RYHPEHU ���������DW�WKH�RSWLRQ�RI�WKH�$LUSRUWV�'LYLVLRQ��XSRQ�
WKH�UHTXHVW�RI�&RQWLQHQWDO�$LUOLQHV��,QF���DW�SULFHV�UDQJLQJ�IURP������WR������RI�SULQFLSDO��
GHSHQGLQJ�RQ�WKH�GDWHV�RI�UHGHPSWLRQ�RU��LI�WKH�IDFLOLWLHV�DUH�GHVWUR\HG�RU�GDPDJHG�H[WHQVLYHO\��DW�
�����SOXV�LQWHUHVW�

7KH�ERQGV�EHDU�LQWHUHVW�DW��������SHU�DQQXP��,QWHUHVW�RQO\�SD\PHQWV�RI����������DUH�GXH�
VHPLDQQXDOO\�RQ�0D\ ���DQG�1RYHPEHU ���RI�HDFK�\HDU�XQWLO�WKH�ERQGV�PDWXUH�RQ�1RYHPEHU ����
������DW�ZKLFK�WLPH�WKH�HQWLUH�SULQFLSDO�DPRXQW�LV�GXH��7KH�IROORZLQJ�SULQFLSDO�DQG�LQWHUHVW
SD\PHQWV�RQ�VSHFLDO�IDFLOLW\�UHYHQXH�ERQGV�DUH�UHTXLUHG�EDVHG�RQ�WKH�DPRXQWV�RXWVWDQGLQJ�DW�
-XQH ���������

3ULQFLSDO ,QWHUHVW 7RWDO

<HDUV�HQGLQJ�-XQH����
���� � ² ��������� ���������
���� ² ��������� ���������
���� ² ��������� ���������
���� ² ��������� ���������
���� ² ��������� ���������
����±���� ���������� ��������� ����������

� ���������� ���������� ����������

7KH�VSHFLDO�IDFLOLW\�OHDVHV�DUH�DFFRXQWHG�IRU�DQG�UHFRUGHG�DV�GLUHFW�ILQDQFLQJ�OHDVHV��7KH�
UHPDLQLQJ�OHDVH�SD\PHQWV�WR�EH�SDLG�E\�WKH�OHVVHHV��LQFOXGLQJ�GHEW�VHUYLFH�UHTXLUHPHQWV�RQ�WKH�
VSHFLDO�IDFLOLW\�UHYHQXH�ERQGV��DUH�UHFRUGHG�DV�DQ�DVVHW�DQG�WKH�VSHFLDO�IDFLOLW\�UHYHQXH�ERQGV�
RXWVWDQGLQJ�DUH�UHFRUGHG�DV�D�OLDELOLW\�LQ�WKH�DFFRPSDQ\LQJ�VWDWHPHQWV�RI�QHW�SRVLWLRQ�
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1HW�LQYHVWPHQWV�LQ�GLUHFW�ILQDQFLQJ�OHDVHV�DW�-XQH �������� FRQVLVWHG�RI�WKH�IROORZLQJ�

&DVK�ZLWK�ERQG�IXQG�WUXVWHH � ���������
5HFHLYDEOH�IURP�OHVVHHV��QHW�RI�XQHDUQHG

LQWHUHVW�RI������������ ����������
,QWHUHVW�UHFHLYDEOH �������

� ����������

�E� 2WKHU�2SHUDWLQJ�/HDVHV

7KH�$LUSRUWV�'LYLVLRQ�DOVR�OHDVHV�FHUWDLQ�EXLOGLQJ�VSDFHV�DQG�LPSURYHPHQWV�WR�FRQFHVVLRQDLUHV��DLUOLQH�
FDUULHUV�DQG�RWKHU�DLUSRUW�XVHUV��7KH�WHUPV�RI�WKHVH�OHDVHV�UDQJH�IURP���WR��� \HDUV�IRU�
FRQFHVVLRQDLUHV�DQG�XS WR��� \HDUV�IRU�RWKHU�DLUSRUW�XVHUV�

7KH�IXWXUH�PLQLPXP�UHQWDOV�IURP�WKHVH�RSHUDWLQJ�OHDVHV�DW�-XQH �������� DUH�DV�IROORZV�

<HDU�V��HQGLQJ�-XQH����
���� � �����������
���� �����������
���� �����������
���� �����������
���� �����������
����±���� �����������
����±���� ����������
����±���� ���������
����±���� ���������
��������� ���������

� �����������

7KH�OHDVHV�ZLWK�FRQFHVVLRQDLUHV�DUH�JHQHUDOO\�EDVHG�RQ�WKH�JUHDWHU�RI�D�SHUFHQWDJH�RI�VDOHV�RU�D�
PLQLPXP�JXDUDQWHH��3HUFHQWDJH�UHQWV�LQFOXGHG�LQ�FRQFHVVLRQ�IHHV�IRU�ILVFDO�\HDU����� ZDV�
������������

&RQFHVVLRQ�IHH�UHYHQXH�IURP�WKH�')6�*URXS��/�3���')6���ZKLFK�RSHUDWHV�WKH�LQ�ERQG��'XW\�)UHH��
FRQFHVVLRQ��DFFRXQWHG�IRU�DSSUR[LPDWHO\�����RI�WRWDO�FRQFHVVLRQ�IHH�UHYHQXH�IRU�ILVFDO�\HDU������

')6�ZDV�RULJLQDOO\�DZDUGHG�D�ILYH�\HDU�OHDVH�DJUHHPHQW�IRU�WKH�LQ�ERQG�FRQFHVVLRQ�LQ�)HEUXDU\ ������
%\�������')6�KDG�EHHQ�LQ�VLJQLILFDQW�DUUHDUV�LQ�UHQWV�GXH�WR�WKH�$LUSRUWV�'LYLVLRQ�DV�D�UHVXOW�RI�ILQDQFLDO�
GLIILFXOWLHV�DULVLQJ�IURP�WKH�GRZQWXUQ�LQ�+DZDLL¶V�HFRQRP\ GXH�WR�WKH�GHFUHDVH�LQ�LQWHUQDWLRQDO�YLVLWRU�
WUDYHO��$V�D�UHVXOW��LQ�$XJXVW ������WKH�$LUSRUWV�'LYLVLRQ�DQG�')6�HQWHUHG�LQWR�D�:LWKGUDZDO�DQG�
6HWWOHPHQW�$JUHHPHQW��ZKLFK�SURYLGHG�')6�ZLWK�FHUWDLQ�UHOLHI�IRU�SDVW�GXH�UHQWV�DQG�ZKLFK�DOORZHG�WKH�
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$LUSRUWV�'LYLVLRQ�WR�ZLWKGUDZ�DQG�UHFDSWXUH�DOO�RI�WKH�OHDVHG�SUHPLVHV�DQG�WR�HDUO\�WHUPLQDWH�WKH�
LQ�ERQG�OHDVH�

7KH�LQ�ERQG�FRQFHVVLRQ�ZDV�UHELG�LQ�6HSWHPEHU ������DQG�')6�ZDV�DZDUGHG�WKH�OHDVH�IRU�WKH�SHULRG�
IURP�2FWREHU ��������WR�0D\ ����������7KH�OHDVH�FRQWUDFW�SURYLGHG�IRU�D�PLQLPXP�DQQXDO�JXDUDQWHH�
UHQW�DV�ZHOO�DV�D�SHUFHQWDJH�UHQW�RQ�DQQXDO�JURVV�UHFHLSWV�H[FHHGLQJ�FHUWDLQ�OHYHOV��)RU�WKH�SHULRG�IURP�
-XQH ��������WR�0D\ ����������WKH�PLQLPXP�DQQXDO�JXDUDQWHH�UHQW�ZDV �������������DQG�WKH�
SHUFHQWDJH�UHQW�ZDV�DV IROORZV����� IRU�WRWDO�FRQFHVVLRQ�UHFHLSWV�JUHDWHU�WKDQ ���� PLOOLRQ��EXW�OHVV�WKDQ�
���� PLOOLRQ��������IRU�RQ�DLUSRUW�VDOHV��DQG�������IRU�RII�DLUSRUW�VDOHV�DQG���� IRU�WRWDO�FRQFHVVLRQ�
UHFHLSWV�JUHDWHU�WKDQ����� PLOOLRQ��������IRU�RQ�DLUSRUW�VDOHV��DQG�������IRU�RII�DLUSRUW�VDOHV�

(IIHFWLYH�-XQH ���������WKH�OHDVH�ZDV�H[WHQGHG�IRU�D�SHULRG�RI�RQH \HDU�SXUVXDQW�WR�D�KROGRYHU�FODXVH�
LQ�WKH�OHDVH�DJUHHPHQW��'XULQJ�WKH�KROGRYHU�SHULRG��')6�VKDOO�KDYH�D�PRQWK�WR�PRQWK�WHQDQF\��ZLWK�
UHQWV�DQG�WHUPV�WKH�VDPH�DV WKRVH�LQ�HIIHFW�LPPHGLDWHO\�SULRU�WR�WKH�KROGRYHU�

2Q�-DQXDU\ ���������')6�ZDV�DZDUGHG�D����\HDU�OHDVH�DJUHHPHQW�IRU�WKH�LQ�ERQG�FRQFHVVLRQV�ZLWK�
WKH�WHUP�FRPPHQFLQJ�RQ�-XQH ��������DQG�WHUPLQDWLQJ�RQ�0D\ ����������2Q�$XJXVW ����������WKH�
OHDVH�ZDV�DPHQGHG�XQGHU�SURYLVLRQV�RI�$FW�����������+DZDLL�6HVVLRQ�/DZV������7KH�DPHQGHG�OHDVH�
FRQWUDFW�SURYLGHG�IRU�D�PLQLPXP�DQQXDO�JXDUDQWHH�UHQW��DV�ZHOO�DV�D�SHUFHQWDJH�UHQW�RQ�DQQXDO�JURVV�
UHFHLSWV�H[FHHGLQJ�FHUWDLQ�OHYHOV��)RU�WKH�SHULRG�IURP�-XQH ��������WR�0D\ ����������WKH�PLQLPXP�
DQQXDO�JXDUDQWHH�UHQW�ZDV���� PLOOLRQ DQG�WKH�SHUFHQWDJH�UHQW�ZDV�DV�IROORZV����� IRU�WRWDO�FRQFHVVLRQ�
UHFHLSWV�JUHDWHU�WKDQ����� PLOOLRQ��EXW�OHVV�WKDQ����� PLOOLRQ��������IRU�RQ�DLUSRUW�VDOHV��DQG�������IRU�
RII�DLUSRUW�VDOHV����� IRU�WRWDO�FRQFHVVLRQ�UHFHLSWV�JUHDWHU�WKDQ����� PLOOLRQ��EXW�OHVV�WKDQ����� PLOOLRQ��
������IRU�RQ�DLUSRUW�VDOHV��DQG�������RII�DLUSRUW�VDOHV����� IRU�WRWDO�FRQFHVVLRQ�UHFHLSWV�JUHDWHU�WKDQ�
���� PLOOLRQ��EXW�OHVV�WKDQ����� PLOOLRQ��������IRU�RQ�DLUSRUW�VDOHV��DQG�������IRU�RII�DLUSRUW�VDOHV��DQG�
��� IRU�WRWDO�FRQFHVVLRQ�UHFHLSWV�JUHDWHU�WKDQ����� PLOOLRQ��������IRU�RQ�DLUSRUW�VDOHV�DQG�RII�DLUSRUW�
VDOHV��)RU�WKH�SHULRG�IURP�-XQH ��������WR 0D\ ����������WKH�PLQLPXP�DQQXDO�JXDUDQWHH�UHQW�ZDV�
HTXDO�WR�����RI�WKH WRWDO�UHQW�SDLG�IRU�WKH�IRXUWK \HDU�RI�WKH�OHDVH�WHUP��3HUFHQWDJH�UHQW�GXULQJ�WKLV�
SHULRG�ZDV�FDOFXODWHG�WKH�VDPH�DV�GXULQJ�WKH�ILUVW�IRXU \HDUV�RI�WKH�OHDVH�WHUP�

(IIHFWLYH�2FWREHU ����������WKH�LQ�ERQG�FRQFHVVLRQ�OHDVH�DJUHHPHQW�ZDV�DPHQGHG�DQG�WKH�OHDVH�ZDV�
H[WHQGHG�WKURXJK�0D\ ����������7KH�DPHQGHG�OHDVH�FRQWUDFW�SURYLGHV��D� IRU�WKH�SHULRG�IURP�-XQH ���
�����WKURXJK�0D\ ������������� PLOOLRQ���E� IRU�WKH�SHULRG�RI�-XQH ��������WKURXJK 0D\ ����������
����� PLOOLRQ���F� IRU�WKH�SHULRG�-XQH ��������WKURXJK 0D\ ��������������RI�WKH�DFWXDO�DQQXDO�IHH�SDLG�
DQG�SD\DEOH��HLWKHU�PLQLPXP�DQQXDO�JXDUDQWHH�UHQW�RU�SHUFHQWDJH�UHQW� IRU�WKH�SUHYLRXV�\HDU���G� IRU�
WKH�SHULRG�RI�-XQH ��������WKURXJK�0D\ ����������WKH VDPH�DV�WKH�SUHYLRXV�\HDU���H� IRU�WKH�SHULRG�RI�
-XQH ��������WKURXJK�0D\ ��������������RI�WKH�DFWXDO�IHH�SDLG�DQG�SD\DEOH�IRU�WKH�SUHYLRXV�\HDU��
�I� IRU�WKH�SHULRG�IURP�-XQH ��������WKURXJK�0D\ ����������WKH�VDPH�DV�WKH�PLQLPXP�DQQXDO�JXDUDQWHH�
UHQW�IRU�WKH�SHULRG�RI�-XQH ��������WKURXJK�0D\ ��������� ��� WKH�SHUFHQWDJH�IHHV�IRU�WKH�H[WHQVLRQ�
SHULRG�ZLOO�EH�VHW�DW�����RI�JURVV�UHFHLSWV�IURP�RQ�DLUSRUW�VDOHV�DQG�����RI�JURVV�UHFHLSWV�IURP�
RII�DLUSRUW�VDOHV����� WKH�SHUFHQWDJH�IHH�IRU�PHUFKDQGLVH�FRQYHUWHG�IURP�GXW\�IUHH�VWDWXV�WR�GXW\�SDLG
VWDWXV�VKDOO�EH��������DQG���� WKH�FRQFHVVLRQ�IHH�IRU�LWHPV�WKDW�DUH�+LJK�3ULFH�/RZ�0DUJLQ�
0HUFKDQGLVH�VKDOO�EH������RI�WKH�JURVV�UHFHLSWV�IURP�WKH�VDOH��,Q�DGGLWLRQ��')6�DJUHHG�WR�SD\�
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-XQH ��������

�� �&RQWLQXHG�

����� PLOOLRQ IRU�LPSURYHPHQWV�WR�WKH�&HQWUDO�:DLWLQJ�/REE\�%XLOGLQJ�DW�'DQLHO�.��,QRX\H�,QWHUQDWLRQDO�
$LUSRUW�

,Q�0DUFK ������')6�ZDV�DZDUGHG�D�ILYH�\HDU�OHDVH�DJUHHPHQW�IRU�WKH�UHWDLO�FRQFHVVLRQ�DW�WKH�'DQLHO�
.��,QRX\H�,QWHUQDWLRQDO�$LUSRUW��ZLWK�WKH�WHUP�FRPPHQFLQJ�RQ�$SULO ��������DQG�VFKHGXOHG�WR�WHUPLQDWH�
RQ�0DUFK ����������5HQWV�ZHUH�FRPSXWHG�DV�WKH�KLJKHU�RI���� SHUFHQWDJH�UHQW�RI�����RI�JURVV�UHFHLSWV�
DQG���� PLQLPXP�DQQXDO�JXDUDQWHH�UHQW������RI�WKH�DFWXDO�DQQXDO�IHH�SDLG�IRU�WKH�SUHFHGLQJ�\HDU���7KH�
OHDVH�DJUHHPHQW�ZDV�H[WHQGHG�IRU�D�KROGRYHU�SHULRG�WKURXJK�0DUFK ����������'XULQJ�WKH�KROGRYHU�
SHULRG��WKH�PLQLPXP�DQQXDO�JXDUDQWHH�UHQW�ZDV���� PLOOLRQ� 6XEVHTXHQWO\��RQ�2FWREHU ����������WKH�
OHDVH�DJUHHPHQW�ZDV�DPHQGHG�WR�H[WHQG�WKH�WHUP�WKURXJK�0DUFK ����������7KH�DPHQGPHQW�SURYLGHG�
WKDW�WKH�PLQLPXP�DQQXDO�JXDUDQWHH�UHQW�IRU�WKH�SHULRG�$SULO ��������WKURXJK�0DUFK ���������EH�
��� PLOOLRQ DQG�IRU�HDFK�VXEVHTXHQW�\HDU��WKH�PLQLPXP�DQQXDO�JXDUDQWHH�UHQW�ZLOO�EH�����RI�WKH�DFWXDO�
DQQXDO�IHH�SDLG�IRU�WKH�SUHFHGLQJ�\HDU�

���� 3DVVHQJHU�)DFLOLW\�&KDUJHV

3DVVHQJHU�IDFLOLW\�FKDUJH�DFWLYLW\�IRU�WKH�\HDUV�HQGHG�-XQH �������� LV�DV�IROORZV�

5HVWULFWHG�DVVHWV�±�SDVVHQJHU�IDFLOLW\�FKDUJHV��EHJLQQLQJ�RI�\HDU � �����������
3DVVHQJHU�IDFLOLW\�FKDUJHV�GXULQJ�WKH�\HDU ����������
,QWHUHVW�HDUQHG�RQ�SDVVHQJHU�IDFLOLW\�FKDUJHV�GXULQJ�WKH�\HDU ���������
&DSLWDO�H[SHQGLWXUHV�GXULQJ�WKH�\HDU �������������

5HVWULFWHG�DVVHWV�±�SDVVHQJHU�IDFLOLW\�FKDUJHV��HQG�RI�\HDU � �����������

5HVWULFWHG�DVVHWV�± SDVVHQJHU�IDFLOLW\�FKDUJHV�DUH�SUHVHQWHG�RQ�WKH�VWDWHPHQWV�RI�QHW�SRVLWLRQ�DV�RI�
-XQH �������� DV�IROORZV�

&DVK�DQG�FDVK�HTXLYDOHQWV � �����������
5HFHLYDEOH ����������

7RWDO�UHVWULFWHG�DVVHWV�±
SDVVHQJHU�IDFLOLW\�FKDUJHV � �����������
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���� 5HQWDO�&DU�&XVWRPHU�)DFLOLW\�&KDUJH

5HQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJH�DFWLYLW\�IRU�WKH�\HDUV�HQGHG�-XQH �������� LV�DV�IROORZV�

5HVWULFWHG�DVVHWV�±�UHQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJH��EHJLQQLQJ�RI�\HDU � �����������
5HQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJHV�GXULQJ�WKH�\HDU ����������
,QWHUHVW�HDUQHG�RQ�UHQWDO�FDUH�FXVWRPHU�IDFLOLW\�FKDUJHV�GXULQJ�WKH�\HDU ���������
2SHUDWLQJ�DQG�PDLQWHQDQFH�H[SHQGLWXUHV�GXULQJ�WKH�\HDU ������������
&DSLWDO�H[SHQGLWXUHV�GXULQJ�WKH�\HDU �������������
,QWHUHVW�SDLG�RQ�ORDQ�SD\DEOH ������������
,QWHUHVW�SDLG�RQ�GHEW�VHUYLFH �������������

5HVWULFWHG�DVVHWV�±�UHQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJHV��HQG�RI�\HDU � �����������

5HVWULFWHG�DVVHWV�± UHQWDO�FDU�FXVWRPHU�IDFLOLW\�FKDUJHV DUH�SUHVHQWHG�RQ�WKH�VWDWHPHQW RI�QHW�SRVLWLRQ�DV�RI�
-XQH �������� DV�IROORZV�

&DVK�DQG�FDVK�HTXLYDOHQWV � �������
,QYHVWPHQWV �����������
5HFHLYDEOH ���������

7RWDO�UHVWULFWHG�DVVHWV�±
UHQWDO�FDU�FXVWRPHU
IDFLOLW\�FKDUJHV � �����������

���� 3HQVLRQ�,QIRUPDWLRQ

�D� 3ODQ�'HVFULSWLRQ

$OO�HOLJLEOH�HPSOR\HHV�RI�WKH�$LUSRUWV�'LYLVLRQ DUH�UHTXLUHG�E\�&KDSWHU ����+DZDLL�5HYLVHG�6WDWXWHV�
�+56���WR�EHFRPH�PHPEHUV�RI�WKH�(PSOR\HHV�5HWLUHPHQW�6\VWHP��(56��RI�WKH�6WDWH��D�FRVW�VKDULQJ��
PXOWLSOH�HPSOR\HU�SXEOLF�GHILQHG�EHQHILW�SHQVLRQ�SODQ��7KH�(56�SURYLGHV�UHWLUHPHQW��VXUYLYRU�DQG�
GLVDELOLW\�EHQHILWV�ZLWK�PXOWLSOH�EHQHILW�VWUXFWXUHV�NQRZQ�DV�WKH�FRQWULEXWRU\��K\EULG�DQG�QRQFRQWULEXWRU\��
$OO�FRQWULEXWLRQV��EHQHILWV�DQG�HOLJLELOLW\�UHTXLUHPHQWV�DUH�HVWDEOLVKHG�E\�&KDSWHU ����+56��DQG�FDQ�EH�
DPHQGHG�E\�OHJLVODWLYH�DFWLRQ�

(PSOR\HHV�FRYHUHG�E\�6RFLDO�6HFXULW\�RQ�-XQH ���������ZHUH�JLYHQ�WKH�RSWLRQ�RI�EHFRPLQJ�
QRQFRQWULEXWRU\�PHPEHUV�RU�UHPDLQ�FRQWULEXWRU\�PHPEHUV��$OO�QHZ�HPSOR\HHV�KLUHG�DIWHU�-XQH ����
�����DQG�EHIRUH�-XO\ ���������ZKR�DUH�FRYHUHG�E\�6RFLDO�6HFXULW\��ZHUH�JHQHUDOO\�UHTXLUHG�WR�EHFRPH�
D�QRQFRQWULEXWRU\�PHPEHU��4XDOLILHG�FRQWULEXWRU\�DQG�QRQFRQWULEXWRU\ PHPEHUV�ZHUH�JLYHQ�WKH�RSWLRQ�
RI�EHFRPLQJ�K\EULG�PHPEHUV��HIIHFWLYH�-XO\ ���������RU�UHPDLQ�LQ�WKHLU�H[LVWLQJ�FODVV��6WDUWLQJ�-XO\ ���
������DOO�QHZ�HPSOR\HHV�FRYHUHG�E\�6RFLDO�6HFXULW\�DUH�UHTXLUHG�WR�EH�K\EULG�PHPEHUV�
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�E� %HQHILWV�3URYLGHG

7KH�WKUHH�EHQHILW�VWUXFWXUHV�SURYLGH�D�PRQWKO\�UHWLUHPHQW�DOORZDQFH�HTXDO�WR�WKH�EHQHILW�PXOWLSOLHU�
SHUFHQWDJH��������RU���������PXOWLSOLHG�E\�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ��$)&���PXOWLSOLHG�E\�\HDUV�
RI�FUHGLWHG�VHUYLFH��7KH�EHQHILW�PXOWLSOLHU�GHFUHDVHG�E\�������IRU�QHZ�K\EULG�DQG�FRQWULEXWRU\�SODQ�
PHPEHUV�KLUHG�DIWHU�-XQH ����������7KH�$)&�LV�WKH�DYHUDJH�VDODU\�HDUQHG�GXULQJ�WKH�ILYH�KLJKHVW�SDLG�
\HDUV�RI�VHUYLFH��LQFOXGLQJ�WKH�SD\PHQW�RI�VDODU\�LQ�OLHX�RI�YDFDWLRQ��RU�WKUHH�KLJKHVW�SDLG�\HDUV�RI�
VHUYLFH��H[FOXGLQJ�WKH�SD\PHQW�RI�VDODU\�LQ�OLHX�RI�YDFDWLRQ��LI�WKH�HPSOR\HH�EHFDPH�D�PHPEHU�SULRU�WR�
-DQXDU\ ���������7KH�$)&�IRU�PHPEHUV�KLUHG�RQ�RU�DIWHU�WKLV�GDWH�LV�EDVHG�RQ�WKH�WKUHH�KLJKHVW�SDLG�
\HDUV�RI�VHUYLFH��H[FOXGLQJ�WKH�SD\PHQW�RI�VDODU\�LQ�OLHX�RI�YDFDWLRQ��)RU�QHZ�PHPEHUV�KLUHG�DIWHU�
-XQH ����������WKH�$)&�LV�EDVHG�RQ�WKH�ILYH�KLJKHVW�SDLG�\HDUV�RI�VHUYLFH�H[FOXGLQJ�WKH�SD\PHQW�RI�
VDODU\�LQ�OLHX�RI�YDFDWLRQ�

)RU�SRVWUHWLUHPHQW�LQFUHDVHV��HYHU\�UHWLUHHV�RULJLQDO�UHWLUHPHQW�DOORZDQFH�LV�LQFUHDVHG�E\������RQ�HDFK�
-XO\ ��IROORZLQJ�WKH�FDOHQGDU�\HDU�RI�UHWLUHPHQW��7KLV�FXPXODWLYH�EHQHILW�LV�QRW�FRPSRXQGHG�DQG�
LQFUHDVHV�HDFK�\HDU�E\������RI�WKH�RULJLQDO�UHWLUHPHQW�DOORZDQFH�ZLWKRXW�D�FHLOLQJ�������RI�WKH�RULJLQDO�
UHWLUHPHQW�DOORZDQFH�WKH�ILUVW�\HDU�������WKH�VHFRQG \HDU�������WKH�WKLUG \HDU��HWF����)RU�QHZ�PHPEHUV�
KLUHG�DIWHU�-XQH ����������WKH�SRVWUHWLUHPHQW�DQQXLW\�LQFUHDVH�ZDV�GHFUHDVHG�WR������SHU�\HDU�

�F� &RQWULEXWLRQV

7KH�IROORZLQJ�VXPPDUL]HV�WKH�SODQ�SURYLVLRQV�UHOHYDQW WR�WKH�JHQHUDO�HPSOR\HHV�RI�WKH�UHVSHFWLYH�
FODVVHV�

�L� &RQWULEXWRU\

3ROLFH�RIILFHUV��ILUHILJKWHUV��DQG�FHUWDLQ�RWKHU�PHPEHUV�WKDW�DUH�QRW�FRYHUHG�E\�6RFLDO�6HFXULW\�ILUVW�
KLUHG�SULRU�WR�-XO\ ��������FRQWULEXWH�������RI�WKHLU�VDODU\�DQG�UHFHLYH�D�UHWLUHPHQW�EHQHILW�XVLQJ�
WKH�EHQHILW�PXOWLSOLHU�RI������IRU�TXDOLILHG�VHUYLFH��XS�WR�D�PD[LPXP�RI�����RI�$)&��7KHVH�
PHPEHUV PD\�UHWLUH�DW�DJH����ZLWK�ILYH \HDUV�RI�FUHGLWHG�VHUYLFH�RU�DW�DQ\�DJH�ZLWK��� \HDUV�RI�
FUHGLWHG�VHUYLFH��SURYLGHG�WKH�ODVW�ILYH \HDUV�RI�FUHGLWHG�VHUYLFH�LV�DQ\�RI�WKH�TXDOLILHG�RFFXSDWLRQV�

3ROLFH�RIILFHUV��ILUHILJKWHUV��DQG�FHUWDLQ�RWKHU�PHPEHUV�WKDW�DUH�QRW�FRYHUHG�E\�6RFLDO�6HFXULW\�ILUVW�
KLUHG�DIWHU�-XQH ���������FRQWULEXWH��������RI�WKHLU�VDODU\�DQG�UHFHLYH�D�UHWLUHPHQW�EHQHILW�XVLQJ�
WKH�EHQHILW�PXOWLSOLHU�RI�������IRU�TXDOLILHG�VHUYLFH��XS�WR�D�PD[LPXP�RI�����RI�$)&��7KHVH�
PHPEHUV�PD\�UHWLUH�DW�DJH����ZLWK��� \HDUV�RI�FUHGLWHG�VHUYLFH�RU�DW�DQ\�DJH�ZLWK��� \HDUV�RI�
FUHGLWHG�VHUYLFH��SURYLGHG�WKH�ODVW�ILYH \HDUV�RI�FUHGLWHG�VHUYLFH�LV�DQ\�RI WKH�TXDOLILHG�RFFXSDWLRQV�

$OO�RWKHU�HPSOR\HHV�LQ�WKH�FRQWULEXWRU\�FODVV�DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\�DQG�DUH�
IXOO\�YHVWHG�IRU�EHQHILWV�XSRQ�UHFHLYLQJ�ILYH \HDUV�RI�FUHGLWHG�VHUYLFH��7KH�$LUSRUWV�'LYLVLRQ�PD\�
DOVR�PDNH�FRQWULEXWLRQV�IRU WKHVH�PHPEHUV��8QGHU�WKH�FRQWULEXWRU\�FODVV��HPSOR\HHV�PD\�UHWLUH�
ZLWK�IXOO�EHQHILWV�DW�DJH����DQG�ILYH \HDUV�FUHGLWHG�VHUYLFH��RU�PD\�UHWLUH�HDUO\�DW�DQ\�DJH�ZLWK�DW�
OHDVW��� \HDUV�RI�FUHGLWHG�VHUYLFH�DQG�UHGXFHG�EHQHILWV��7KH�EHQHILW�PXOWLSOLHU�LV������IRU�
HPSOR\HHV�FRYHUHG�E\�6RFLDO�6HFXULW\�
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1HZ�HPSOR\HHV�LQ�WKH�FRQWULEXWRU\�FODVV�KLUHG�DIWHU�-XQH ���������DUH�UHTXLUHG�WR�FRQWULEXWH������
RI�WKHLU�VDODU\�DQG�DUH�IXOO\�YHVWHG IRU�EHQHILWV�XSRQ�UHFHLYLQJ��� \HDUV�RI�FUHGLWHG�VHUYLFH��7KHVH�
PHPEHUV�PD\�UHWLUH�ZLWK IXOO�EHQHILWV�DW�DJH����DQG��� \HDUV�RI�FUHGLWHG�VHUYLFH��RU�PD\�UHWLUH�DW�
DJH����ZLWK��� \HDUV�RI�FUHGLWHG�VHUYLFH�ZLWK�UHGXFHG�EHQHILWV��7KH�EHQHILW�PXOWLSOLHU�LV�������IRU�
HPSOR\HHV�FRYHUHG�E\�6RFLDO�6HFXULW\�

�LL� +\EULG

(PSOR\HHV�LQ�WKH�K\EULG�FODVV�DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\�DQG�DUH�IXOO\�YHVWHG�IRU�
EHQHILWV�XSRQ�UHFHLYLQJ�ILYH \HDUV�RI�FUHGLWHG�VHUYLFH��7KH�$LUSRUWV�'LYLVLRQ�PD\�DOVR�PDNH�
FRQWULEXWLRQV�IRU�WKHVH�PHPEHUV��(PSOR\HHV�PD\�UHWLUH�ZLWK�IXOO�EHQHILWV�DW�DJH����DQG�� \HDUV�RI�
FUHGLWHG�VHUYLFH�RU�DW�DJH����DQG��� \HDUV�RI�FUHGLWHG�VHUYLFH� RU�PD\�UHWLUH�DW�DJH����DQG�
�� \HDUV¶ VHUYLFH�ZLWK�UHGXFHG�EHQHILWV��7KH�EHQHILW�PXOWLSOLHU�XVHG�WR�FDOFXODWH�UHWLUHPHQW�EHQHILWV�
LV������

1HZ�HPSOR\HHV�LQ�WKH�K\EULG�FODVV�KLUHG�DIWHU�-XQH ���������DUH�UHTXLUHG�WR�FRQWULEXWH����RI�WKHLU�
VDODU\�DQG�DUH�IXOO\�YHVWHG IRU�EHQHILWV�XSRQ�UHFHLYLQJ��� \HDUV�RI�FUHGLWHG�VHUYLFH� (PSOR\HHV�PD\�
UHWLUH�ZLWK IXOO�EHQHILWV�DW�DJH����DQG��� \HDUV�RI�FUHGLWHG�VHUYLFH��RU�DW�DJH����ZLWK��� \HDUV�RI�
FUHGLWHG�VHUYLFH� RU�PD\�UHWLUH�DW�DJH����DQG��� \HDUV�RI�VHUYLFH�ZLWK�UHGXFHG�EHQHILWV��7KH�EHQHILW�
PXOWLSOLHU�LV�������IRU�HPSOR\HHV�FRYHUHG�E\�6RFLDO�6HFXULW\�

�LLL� 1RQFRQWULEXWRU\

(PSOR\HHV�LQ�WKH�QRQFRQWULEXWRU\�FODVV�DUH�IXOO\�YHVWHG XSRQ�UHFHLYLQJ��� \HDUV�RI�FUHGLWHG�
VHUYLFH��7KH�$LUSRUWV�'LYLVLRQ�LV�UHTXLUHG�WR�PDNH�DOO�FRQWULEXWLRQV�IRU�WKHVH�PHPEHUV�

(PSOR\HHV�PD\�UHWLUH�ZLWK IXOO�EHQHILWV�DW�DJH ���DQG��� \HDUV�RI�FUHGLWHG�VHUYLFH�RU�DJH����DQG�
�� \HDUV�RI�FUHGLWHG�VHUYLFH�RU�DJH����DQG��� \HDUV�RI�FUHGLWHG�VHUYLFH�ZLWK�UHGXFHG�EHQHILWV��7KH�
EHQHILW�PXOWLSOLHU�XVHG�WR�FDOFXODWH�UHWLUHPHQW�EHQHILWV�LV�������

7KH�(56�IXQGLQJ�SROLF\�SURYLGHV�IRU�SHULRGLF�HPSOR\HU�FRQWULEXWLRQV�DW�DFWXDULDOO\�GHWHUPLQHG�
UDWHV��H[SUHVVHG�DV�D�SHUFHQWDJH�RI�DQQXDO�FRYHUHG�SD\UROO��VXFK�WKDW�WKH�HPSOR\HU�FRQWULEXWLRQV��
DORQJ�ZLWK�HPSOR\HH�FRQWULEXWLRQV�DQG�DQ�DFWXDULDOO\�GHWHUPLQHG�UDWH�RI�LQYHVWPHQW�UHWXUQ��DUH�
DGHTXDWH�WR�DFFXPXODWH�VXIILFLHQW�DVVHWV�WR�SD\�EHQHILWV�ZKHQ�GXH��7KH�IXQGLQJ�PHWKRG�XVHG�WR�
FDOFXODWH�WKH�WRWDO�HPSOR\HU�FRQWULEXWLRQ�UHTXLUHG�LV�WKH�HQWU\�DJH�QRUPDO�DFWXDULDO�FRVW�PHWKRG��
6LQFH�-XO\ ���������HPSOR\HU�FRQWULEXWLRQ�UDWHV�DUH�D�IL[HG�SHUFHQWDJH�RI�FRPSHQVDWLRQ��LQFOXGLQJ�
WKH�QRUPDO�FRVW�SOXV�DPRXQWV�WR�SD\�IRU�WKH�XQIXQGHG�DFWXDULDO�DFFUXHG�OLDELOLW\��7KH�FRQWULEXWLRQ�
UDWHV�IRU�ILVFDO�\HDU����� ZHUH��������IRU�SROLFH�RIILFHUV�DQG�ILUHILJKWHUV��DQG��������IRU�DOO�RWKHU�
HPSOR\HHV��(PSOR\HU�UDWHV�DUH�VHW�E\�VWDWXWH�EDVHG�RQ�WKH�UHFRPPHQGDWLRQ�RI�WKH�(56�DFWXDU\�
UHVXOWLQJ�IURP�DQ�H[SHULHQFH�VWXG\�FRQGXFWHG�HYHU\�ILYH \HDUV�

7KH�UHTXLUHG�SHQVLRQ�FRQWULEXWLRQV�E\�WKH�$LUSRUWV�'LYLVLRQ�IRU�WKH�\HDUV�HQGHG�-XQH �������� ZHUH�
�������������0HDVXUHPHQW�RI�DVVHWV�DQG�DFWXDULDO�YDOXDWLRQV�DUH�PDGH�IRU�WKH�(56�DV�D�ZKROH�
DQG�DUH�QRW�VHSDUDWHO\�FRPSXWHG�IRU�LQGLYLGXDO�SDUWLFLSDWLQJ�HPSOR\HUV�VXFK�DV�WKH�$LUSRUWV�
'LYLVLRQ�
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�G� 3HQVLRQ�/LDELOLWLHV��3HQVLRQ�([SHQVH��'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�DQG�'HIHUUHG�,QIORZV�RI�
5HVRXUFHV�5HODWHG�WR�3HQVLRQV

$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�UHSRUWHG�D�OLDELOLW\�RI���������������IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�
WKH�QHW�SHQVLRQ�OLDELOLW\��7KH�QHW�SHQVLRQ�OLDELOLW\�DW�-XQH �������� ZDV�PHDVXUHG�DV�RI�-XQH ��������
DQG�WKH�WRWDO�SHQVLRQ�OLDELOLW\�XVHG�WR�FDOFXODWH�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�
YDOXDWLRQ�DV�RI�WKDW�GDWH��7KH�$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LV�GHWHUPLQHG�E\�
D�V\VWHPDWLF�PHWKRGRORJ\��EDVHG�RQ�DQ�HVWLPDWLRQ�RI�FRYHUHG�SD\UROO��XWLOL]HG�E\�WKH�'HSDUWPHQW�RI�
$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV�WR�DOORFDWH�WKH�6WDWH¶V�SURSRUWLRQ�RI�WKH�FROOHFWLYH�QHW�SHQVLRQ�OLDELOLW\�
WR�WKH�YDULRXV�GHSDUWPHQWV�DQG�DJHQFLHV�DFURVV�WKH�6WDWH�

$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQ�ZDV��������ZKLFK�ZDV�DQ�LQFUHDVH�RI�������IURP�
LWV�SURSRUWLRQ�PHDVXUHG�DV�RI�-XQH ���������

7KHUH�ZHUH�QR�FKDQJHV�LQ�DFWXDULDO�DVVXPSWLRQV�WKDW�DIIHFWHG�WKH�PHDVXUHPHQW�RI�WKH�WRWDO�SHQVLRQ�
OLDELOLW\�VLQFH�WKH�SULRU�PHDVXUHPHQW�GDWH��7KHUH�ZHUH�QR�FKDQJHV�EHWZHHQ�WKH�PHDVXUHPHQW�GDWH��
-XQH ����������DQG�WKH�UHSRUWLQJ�GDWH��-XQH ����������WKDW�DUH�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�
WKH�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�

)RU�WKH�\HDU HQGHG�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI �������������
$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�
UHVRXUFHV�UHODWHG�WR�SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG 'HIHUUHG
RXWIORZV�RI LQIORZV�RI
UHVRXUFHV UHVRXUFHV

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH � ��������� �������
&KDQJHV�LQ�DVVXPSWLRQV ���������� ²
1HW�GLIIHUHQFH�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ

SHQVLRQ�SODQ�LQYHVWPHQWV ² ���������
&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ�$LUSRUWV�

'LYLVLRQ�FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH�RI
FRQWULEXWLRQV ������� ���������

$LUSRUWV�'LYLVLRQ�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH
PHDVXUHPHQW�GDWH ���������� ²

� ���������� ���������

7KH������������ UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�UHVXOWLQJ�IRU�WKH�
$LUSRUWV�'LYLVLRQ�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�
RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LQ�WKH�\HDU�HQGLQJ�-XQH ��������� 2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�
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RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�ZLOO�EH�UHFRJQL]HG LQ�
SHQVLRQ�H[SHQVH�DV�IROORZV�

<HDU�HQGLQJ�-XQH����
���� � ���������
���� ���������
���� ���������
���� ����������
���� ������

� ����������

�H� $FWXDULDO�$VVXPSWLRQV

7KH�WRWDO�SHQVLRQ�OLDELOLW\�LQ�WKH�-XQH �������� DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG�XVLQJ�WKH�IROORZLQJ�
DFWXDULDO�DVVXPSWLRQV��DSSOLHG�WR�DOO�SHULRGV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�

,QIODWLRQ ��� �
3D\UROO�JURZWK�UDWH ��� �
,QYHVWPHQW�UDWH�RI�UHWXUQ��LQFOXGLQJ

LQIODWLRQ�DW����� �����SHU�\HDU

3URMHFWHG�VDODU\�LQFUHDVHV��LQFOXGLQJ�LQIODWLRQ�DW������

3ROLFH�DQG�ILUH�HPSOR\HHV ������WR������
*HQHUDO�HPSOR\HHV ������WR������
7HDFKHU ������WR������

&RVW�RI�OLYLQJ�DGMXVWPHQWV��&2/$V�


0HPEHUVKLS�GDWH�SULRU�WR�-XO\�������� �����
0HPEHUVKLS�GDWH�DIWHU�-XQH��������� �����


&2/$V�DUH�QRW�FRPSRXQGHG��DQG�DUH�EDVHG�RQ�RULJLQDO�SHQVLRQ�DPRXQWV�

7KH�VDPH UDWHV�ZHUH�DSSOLHG�WR�DOO�SHULRGV��7KHUH�ZHUH�QR�FKDQJHV�WR�DG�KRF�SRVWHPSOR\PHQW�EHQHILWV�
LQFOXGLQJ�&2/$��3RVWUHWLUHPHQW�PRUWDOLW\�UDWHV�DUH�EDVHG�RQ�WKH������SXEOLF�UHWLUHHV�RI�+DZDLL�
PRUWDOLW\�WDEOH��EDVHG�RQ�JHQHUDWLRQDO�SURMHFWLRQV�RI�WKH�%%�SURMHFWLRQ�WDEOH�IURP�WKH�\HDU������DQG�IRU�
JHQHUDWLRQDO�SURMHFWLRQV�IRU�IXWXUH�\HDUV��3UHUHWLUHPHQW�PRUWDOLW\�UDWHV�DUH�EDVHG�RQ�WKH�53������
WDEOHV�EDVHG�RQ�WKH�RFFXSDWLRQ�RI�WKH�PHPEHU�
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7KH�DFWXDULDO�DVVXPSWLRQV�XVHG�LQ�WKH�-XQH �������� YDOXDWLRQ�ZHUH�EDVHG�RQ�WKH�UHVXOWV�RI�DQ�
DFWXDULDO�H[SHULHQFH�VWXG\�IRU�WKH�ILYH�\HDU�SHULRG�HQGHG�-XQH ����������(56�XSGDWHV�WKHLU�H[SHULHQFH�
VWXGLHV�HYHU\�ILYH \HDUV�

7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D�³WRS GRZQ�
DSSURDFK´ RI�WKH�&OLHQW�&RQVWUDLQHG�6LPXODWLRQ�EDVHG�2SWLPL]DWLRQ�0RGHO��D VWDWLVWLFDO�WHFKQLTXH�
NQRZQ�DV�³UH�VDPSOLQJ�ZLWK�D�UHSODFHPHQW´ WKDW�GLUHFWO\�NH\V�LQ�RQ�VSHFLILF�SODQ�OHYHO�ULVN�IDFWRUV�DV�
VWLSXODWHG�E\�WKH�(56¶V�%RDUG�RI�7UXVWHHV� LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�
RI�UHWXUQ��H[SHFWHG�UHWXUQV��QHW�RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�
HDFK�PDMRU�DVVHW�FODVV� 7KHVH�UDQJHV�DUH�FRPELQHG�WR SURGXFH�WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�
E\�ZHLJKWLQJ�WKH�H[SHFWHG�IXWXUH�QRPLQDO�UDWHV�RI�UHWXUQ��UHDO�UHWXUQV�DQG�LQIODWLRQ��E\�WKH�WDUJHW�DVVHW�
DOORFDWLRQ�SHUFHQWDJH�

7KH�WDUJHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�IRU�WKH�-XQH ���������
DFWXDULDO�YDOXDWLRQV�IRU�HDFK�PDMRU�DVVHW�FODVV�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOHV�

/RQJ�WHUP
H[SHFWHG

7DUJHW JHRPHWULF
6WUDWHJLF�DOORFDWLRQ��ULVN�EDVHG�FODVVHV� DOORFDWLRQ UDWH�RI�UHWXUQ

%URDG�JURZWK ����� � ���� �
3ULQFLSDO�SURWHFWLRQ ���� ����
5HDO�UHWXUQ ����� ����
&ULVLV�ULVN�RIIVHW ����� ����

������ �

�I� 'LVFRXQW�5DWH

7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV��������ZKLFK�ZDV�WKH�VDPH�GLVFRXQW�
UDWH�IURP�WKH�YDOXDWLRQ�FRPSOHWHG�DW�-XQH ����������7KH�SURMHFWLRQ�RI�FDVK�IORZV�XVHG�WR�GHWHUPLQH�WKH�
GLVFRXQW�UDWH�DVVXPHG�WKDW�HPSOR\HH�FRQWULEXWLRQV�ZLOO�EH�PDGH�DW�WKH�FXUUHQW�FRQWULEXWLRQ�UDWH�DQG�
WKDW�FRQWULEXWLRQV�IURP�WKH�6WDWH�ZLOO�EH�PDGH�DW�VWDWXWRULO\�UHTXLUHG�UDWHV��DFWXDULDOO\�GHWHUPLQHG��
%DVHG�RQ�WKRVH�DVVXPSWLRQV��WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�ZDV�SURMHFWHG�WR�EH�DYDLODEOH�WR�
PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�SD\PHQWV�RI�FXUUHQW�DFWLYH�DQG�LQDFWLYH�HPSOR\HHV��7KHUHIRUH��WKH�
ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�SHULRG�RI�SURMHFWHG�
EHQHILW�SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�SHQVLRQ�OLDELOLW\�

�J� 6HQVLWLYLW\�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\�WR�
&KDQJHV�LQ�WKH�'LVFRXQW�5DWH

7KH�IROORZLQJ�SUHVHQWV�WKH�$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�FDOFXODWHG�
XVLQJ�WKH�GLVFRXQW�UDWH�RI�������SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�
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FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV�RQH�SHUFHQWDJH�SRLQW�ORZHU���������RU�RQH�SHUFHQWDJH�SRLQW�
KLJKHU���������WKDQ�WKH�FXUUHQW�UDWH�

�� 'LVFRXQW ��
'HFUHDVH UDWH ,QFUHDVH
������� ������� �������

$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQDWH�VKDUH
RI�WKH�QHW�SHQVLRQ�OLDELOLW\ � ����������� ����������� �����������

�K� 3HQVLRQ�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ

'HWDLOHG�LQIRUPDWLRQ�DERXW�WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�DYDLODEOH�LQ�D�VHSDUDWHO\�LVVXHG�
(56�FRPSUHKHQVLYH�DQQXDO�ILQDQFLDO�UHSRUW��&$)5���7KH�(56�&$)5�FDQ�EH�REWDLQHG�IURP��
KWWS���HUV�HKDZDLL�JRY�UHVRXUFHV�ILQDQFLDOV�RU�IURP�WKH�DGGUHVV�EHORZ�

(PSOR\HHV¶�5HWLUHPHQW�6\VWHP�RI�WKH�6WDWH�RI�+DZDLL
����0HUFKDQW�6WUHHW��6XLWH�����
+RQROXOX��+DZDLL������

7KH�6WDWH�LVVXHV�D�FRPSUHKHQVLYH�DQQXDO�ILQDQFLDO�UHSRUW�WKDW�LQFOXGHV�WKH�UHTXLUHG�QRWH�GLVFORVXUHV�
DQG�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�*$6% 6WDWHPHQW�
1R� ����7KLV�UHSRUW�FDQ�EH�REWDLQHG�IURP�KWWS���DJV�KDZDLL�JRY�DFFRXQWLQJ�DQQXDO�ILQDQFLDO�UHSRUWV��

���� 3RVWUHWLUHPHQW�+HDOWKFDUH�DQG�/LIH�,QVXUDQFH�%HQHILWV�XQGHU�*$6% 6WDWHPHQW�1R� ����DV�RI�DQG�IRU�
WKH�\HDU�HQGHG�-XQH ��������

�D� 3ODQ�'HVFULSWLRQV

7KH�6WDWH�SURYLGHV�FHUWDLQ�KHDOWK�FDUH�DQG�OLIH�LQVXUDQFH�EHQHILWV�WR�DOO�TXDOLILHG�HPSOR\HHV�DQG�
UHWLUHHV��3XUVXDQW�WR�$FW�����6/)�������WKH�6WDWH�FRQWULEXWLRQV�WR�WKH�+DZDLL�(PSOR\HU�8QLRQ�+HDOWK�
%HQHILWV�7UXVW�)XQG��(87)���DQ�DJHQW�PXOWLSOH�HPSOR\HU�GHILQHG�EHQHILW�SODQ�WKDW�UHSODFHG�WKH�+DZDLL�
3XEOLF�(PSOR\HHV�+HDOWK�)XQG�HIIHFWLYH�-XO\ ���������7KH�(87)�ZDV�HVWDEOLVKHG�WR�SURYLGH�D�VLQJOH�
GHOLYHU\�V\VWHP�RI�KHDOWK�EHQHILWV�IRU�VWDWH�DQG�FRXQW\�ZRUNHUV��UHWLUHHV�DQG�WKHLU�GHSHQGHQWV��7KH�
(87)�LVVXHV�D�SXEOLFO\�DYDLODEOH�DQQXDO�ILQDQFLDO�UHSRUW�WKDW�FDQ�EH�REWDLQHG�DW�KWWS���HXWI�KDZDLL�JRY�

:KLOH�WKH�(87)�LV�DQ�DJHQW�PXOWLSOH�HPSOR\HU�GHILQHG�EHQHILW�23(%�SODQ��IRU�SXUSRVHV�RI�WKH�$LUSRUWV�
'LYLVLRQ¶V�ILQDQFLDO�VWDWHPHQWV��WKH�(87)�LV�UHSRUWHG�DV�D�FRVW�VKDULQJ�PXOWLSOH�HPSOR\HU�SODQ�LQ�
DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�*$6% ���

)RU�HPSOR\HHV�KLUHG�EHIRUH�-XO\ ���������WKH�6WDWH�SD\V�WKH�HQWLUH�EDVH�PRQWKO\�FRQWULEXWLRQ IRU�
HPSOR\HHV�UHWLULQJ�ZLWK��� \HDUV�RU�PRUH�RI�FUHGLWHG�VHUYLFH��DQG�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ�
IRU�HPSOR\HHV�UHWLULQJ�ZLWK�IHZHU�WKDQ��� \HDUV�RI�FUHGLWHG�VHUYLFH��$�UHWLUHH�FDQ�HOHFW�D�IDPLO\�SODQ�WR�
FRYHU�GHSHQGHQWV�
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)RU�HPSOR\HHV�KLUHG�DIWHU�-XQH ���������EXW�EHIRUH�-XO\ ���������DQG�ZKR�UHWLUH�ZLWK�OHVV�WKDQ�
�� \HDUV�RI�VHUYLFH��WKH�6WDWH�PDNHV�QR�FRQWULEXWLRQV��)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW��� \HDUV�EXW�IHZHU�
WKDQ��� \HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ��)RU�HPSOR\HHV�UHWLULQJ�
ZLWK�DW�OHDVW��� \HDUV�EXW�IHZHU�WKDQ��� \HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�
FRQWULEXWLRQ��)RU�HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW��� \HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V������RI�WKH�EDVH�
PRQWKO\�FRQWULEXWLRQ��5HWLUHHV�LQ�WKLV�FDWHJRU\�FDQ�HOHFW�D�IDPLO\�SODQ�WR�FRYHU�GHSHQGHQWV�

)RU�HPSOR\HHV�KLUHG�RQ�RU�DIWHU�-XO\ ���������DQG�ZKR�UHWLUH�ZLWK�OHVV�WKDQ��� \HDUV�RI�VHUYLFH��WKH�
6WDWH�PDNHV�QR�FRQWULEXWLRQV��)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW��� \HDUV�EXW�IHZHU�WKDQ��� \HDUV�RI�
VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ��)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW��� \HDUV�
EXW�IHZHU�WKDQ��� \HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ��)RU�
HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW��� \HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V������RI�WKH�EDVH�PRQWKO\�
FRQWULEXWLRQ��2QO\�VLQJOH�SODQ�FRYHUDJH�LV�SURYLGHG�IRU�UHWLUHHV�LQ�WKLV�FDWHJRU\��5HWLUHHV�FDQ�HOHFW�
IDPLO\�FRYHUDJH�EXW�PXVW�SD\�WKH�GLIIHUHQFH�

$W�-XO\ ���������WKH�6WDWH¶V�SODQ�PHPEHUV�FRYHUHG�E\�EHQHILW�WHUPV FRQVLVWHG�RI�WKH�IROORZLQJ�

,QDFWLYH�SODQ�PHPEHUV�RU�EHQHILFLDULHV�FXUUHQWO\�UHFHLYLQJ�EHQHILWV � ������
,QDFWLYH�SODQ�PHPEHUV�HQWLWOHG�WR�EXW�QRW�\HW�UHFHLYLQJ�EHQHILWV �����
$FWLYH�SODQ�PHPEHUV ������

7RWDO�SODQ�PHPEHUV � ������

�E� &RQWULEXWLRQV

&RQWULEXWLRQV�DUH�JRYHUQHG�E\�+56�&KDSWHU ��$�DQG�PD\�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ��(PSOR\HU�
FRQWULEXWLRQV�WR�WKH�23(%�SODQ�IURP�WKH�$LUSRUWV�'LYLVLRQ�ZHUH�������������IRU�WKH�ILVFDO�\HDU�HQGHG�
-XQH ����������7KH�HPSOR\HU�LV�DOVR�UHTXLUHG�WR�PDNH�DOO�FRQWULEXWLRQV�IRU�PHPEHUV��ZKLFK�LV�FKDUJHG�
WR�VDODULHV��ZDJHV�DQG�EHQHILWV�H[SHQVH�

�F� 23(%�/LDELOLWLHV��23(%�([SHQVH��'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�DQG�'HIHUUHG�,QIORZV�RI�
5HVRXUFHV�5HODWHG WR�23(%

$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�UHSRUWHG�D�QHW�23(%�OLDELOLW\�RI��������������IRU�LWV�
SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�23(%�OLDELOLW\��7KH�QHW�23(%�OLDELOLW\�ZDV�PHDVXUHG�DV�RI�-XO\ ���������
DQG�WKH�WRWDO�23(%�OLDELOLW\�XVHG�WR�FDOFXODWH�WKH QHW�23(%�OLDELOLW\�ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�
YDOXDWLRQ�DV�RI�WKDW�GDWH��$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQ�RI�WKH�QHW�23(%�OLDELOLW\�ZDV�EDVHG�RQ�$LUSRUWV�
'LYLVLRQ¶V�FRQWULEXWLRQV�WR�WKH�(87)�IRU�WKH�ILVFDO�\HDU�UHODWLYH�WR�WKH�WRWDO�FRQWULEXWLRQV�RI�SDUWLFLSDWLQJ�
HPSOR\HUV�WR�WKH�(87)�

$V�RI�-XO\ ���������$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQ�ZDV����������ZKLFK�ZDV�DQ�LQFUHDVH RI���������
IURP�LWV�SURSRUWLRQ�PHDVXUHG�DV�RI�-XO\ ������� RI�������

7KHUH�ZHUH�QR�FKDQJHV�EHWZHHQ�WKH�PHDVXUHPHQW�GDWH��-XO\ ���������DQG�WKH�UHSRUWLQJ�GDWH��-XQH ����
������WKDW�DUH�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�QHW�23(%�OLDELOLW\�
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)RU�WKH�\HDU�HQGHG�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�UHFRJQL]HG�23(%�H[SHQVH�RI�DSSUR[LPDWHO\�
�������������$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�
GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�23(%�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG 'HIHUUHG
RXWIORZV�RI LQIORZV�RI
UHVRXUFHV UHVRXUFHV

1HW�GLIIHUHQFH�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�RQ �
23(%�SODQ�LQYHVWPHQWV ² �������

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH ² ���������
&KDQJH�LQ�DVVXPSWLRQV ��������� ²
$LUSRUWV�'LYLVLRQ�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH

PHDVXUHPHQW�GDWH ���������� ²

� ���������� ���������

7KH�������������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�23(%�UHVXOWLQJ�IURP�WKH�
$LUSRUWV�'LYLVLRQ�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�
RI�WKH�QHW�23(%�OLDELOLW\�LQ�WKH�\HDU�HQGLQJ�-XQH ���������

2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�
23(%�ZLOO�EH�UHFRJQL]HG�LQ�23(%�H[SHQVH�DV�IROORZV�

<HDU�HQGLQJ�-XQH����
���� � ����������
���� ����������
���� ����������
���� ����������
���� ����������
7KHUHDIWHU ��������

� ������������
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�G� $FWXDULDO�$VVXPSWLRQV

7KH�WRWDO�23(%�OLDELOLW\�LQ�WKH�-XO\ ������� DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG�XVLQJ�WKH�IROORZLQJ�
DFWXDULDO�DVVXPSWLRQV�DGRSWHG�E\�WKH�%RDUG�RI�7UXVWHHV�RI�WKH�(87)�RQ�-DQXDU\ ���������EDVHG�RQ�WKH�
H[SHULHQFH�VWXG\�FRYHULQJ�WKH�ILYH \HDU�SHULRG�HQGHG�-XQH ���������

,QIODWLRQ ����
3D\UROO�JURZWK�UDWH ����±����
'LVFRXQW�UDWH ����
,QYHVWPHQW�UDWH�RI�UHWXUQ��LQFOXGLQJ

LQIODWLRQ�DW����� �����SHU�\HDU

+HDOWKFDUH�&RVW�7UHQG�5DWHV

332
 ,QLWLDO�UDWH�RI������GHFOLQLQJ�WR�D�UDWH�RI�������DIWHU����\HDUV
+02
 ,QLWLDO�UDWH�RI���������GHFOLQLQJ�WR�D�UDWH�RI�������DIWHU����\HDUV
3DUW�%�DQG�%DVH�0RQWKO\ ,QLWLDO�UDWHV�RI�������DQG��������GHFOLQLQJ�WR�D�UDWH�RI������

&RQWULEXWLRQ��%0&� DIWHU����\HDUV
'HQWDO ,QLWLDO�UDWHV�RI�������IRU�WKH�ILUVW�WKUHH�\HDUV��IROORZHG�E\������
9LVLRQ ,QLWLDO�UDWHV�RI�������IRU�WKH�ILUVW�WKUHH�\HDUV��IROORZHG�E\������
/LIH�,QVXUDQFH
3DUWLFLSDWLRQ�UDWHV ����KHDOWKFDUH�SDUWLFLSDWLRQ�DVVXPSWLRQ�IRU�UHWLUHHV�WKDW�UHFHLYH

�����R�I�WKH�%DVH�0RQWKO\�&RQWULEXWLRQ��%0&���+HDOWKFDUH
SDUWLFLSDWLRQ�UDWHV�RI�����������DQG�����IRU�UHWLUHHV�WKDW�UHFHLYH
���������RU�����RI�WKH�%0&��UHVSHFWLYHO\�������IRU�OLIH
LQVXUDQFH�DQG�����IRU�0HGLFDUH�3DUW�%�

�����


�%OHQGHG�UDWHV�IRU�PHGLFDO�DQG�SUHVFULSWLRQ�GUXJ

0RUWDOLW\�UDWHV�DUH�EDVHG RQ�V\VWHP�VSHFLILF�PRUWDOLW\�WDEOHV�XWLOL]LQJ�VFDOH�%%�WR�SURMHFW�JHQHUDWLRQDO�
PRUWDOLW\�LPSURYHPHQW�

7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D�
EXLOGLQJ�EORFN�PHWKRG�LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�
UHWXUQV��QHW�RI�23(%�SODQ�LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�PDMRU�DVVHW�FODVV��
7KHVH�UDQJHV�DUH�FRPELQHG�WR�SURGXFH�WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�E\�ZHLJKLQJ�WKH�H[SHFWHG�
IXWXUH�UHDO�UDWHV�RI�UHWXUQ�E\�WKH�WDUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJH�DQG�E\�DGGLQJ�H[SHFWHG�LQIODWLRQ�
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�� �&RQWLQXHG�

7KH�WDUJHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�DULWKPHWLF�UHDO�UDWHV�RI�UHWXUQ�IRU�HDFK�DVVHW�FODVV�DUH�
VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOH�

/RQJ�WHUP
H[SHFWHG

7DUJHW UHDO�UDWH
$VVHW�FODVV DOORFDWLRQ RI�UHWXUQ

1RQ�8�6��HTXLW\ ����� � ���� �
8�6��HTXLW\ ����� ����
3ULYDWH�HTXLW\ ����� ����
&RUH�UHDO�HVWDWH ����� ����
7UHQG�IROORZLQJ ���� ����
8�6��PLFURFDS ���� ����
*OREDO�RSWLRQV ���� ����
3ULYDWH�FUHGLW ���� ����
/RQJ�WUHDVXULHV ���� ����
$OWHUQDWLYH�ULVN�SUHPLD ���� ����
7,36 ���� ����
&RUH�ERQGV ���� ����

������ �

�H� 6LQJOH�'LVFRXQW�5DWH

7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�QHW�23(%�OLDELOLW\�ZDV��������EDVHG�RQ�WKH�H[SHFWHG�UDWH�RI�
UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV�RI��������%HJLQQLQJ�ZLWK�WKH�ILVFDO�\HDU������FRQWULEXWLRQ��WKH�
6WDWH¶V�IXQGLQJ�SROLF\�LV�WR�SD\�WKH�UHFRPPHQGHG�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ��ZKLFK�LV�EDVHG�
RQ�OD\HUHG��FORVHG�DPRUWL]DWLRQ�SHULRGV��%DVHG�RQ�WKRVH�DVVXPSWLRQV��WKH�23(%�SODQ¶V�ILGXFLDU\�QHW�
SRVLWLRQ�ZDV�SURMHFWHG�WR�EH�DYDLODEOH�WR�PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�SD\PHQWV�RI�FXUUHQW�DFWLYH�
DQG�LQDFWLYH�SODQ�PHPEHUV��7KHUHIRUH��WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�
LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW�SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�23(%�
OLDELOLW\�

�I� 23(% 3ODQ�)LGXFLDU\�1HW�3RVLWLRQ

7KH�23(%�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDV�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�XVHG�E\�WKH�23(%�
SODQ��7KH�(87)¶V�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�XQGHU�ZKLFK�
UHYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRUGHG�DW�WKH�WLPH�OLDELOLWLHV�DUH�LQFXUUHG��
UHJDUGOHVV�RI�WKH�WLPLQJ�RI�WKH�FDVK�IORZV��(PSOR\HU�FRQWULEXWLRQV�DUH�UHFRJQL]HG�LQ�WKH�SHULRG�LQ�ZKLFK�
WKH�FRQWULEXWLRQV�DUH�GXH��%HQHILWV�DQG�UHIXQGV�DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�
ZLWK�WKH�WHUPV�RI�WKH�SODQ��,QYHVWPHQW�SXUFKDVHV�DQG�VDOHV�DUH�UHFRUGHG�RQ�D�WUDGH�GDWH�EDVLV��
$GPLQLVWUDWLYH�H[SHQVHV�DUH�ILQDQFHG�H[FOXVLYHO\�ZLWK�LQYHVWPHQW�LQFRPH�
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�� �&RQWLQXHG�

7KHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�DIWHU�WKH�UHSRUW�PHDVXUHPHQW�GDWH��'HWDLOHG�LQIRUPDWLRQ�DERXW�WKH�
23(%�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�(87)�ILQDQFLDO�UHSRUW��(87)¶V�
FRPSOHWH�ILQDQFLDO�VWDWHPHQWV�DUH�DYDLODEOH�DW�KWWS���HXWI�KDZDLL�JRY�

�J� 6HQVLWLYLW\�RI�$LUSRUWV�'LYLVLRQ¶V�3URSRUWLRQDWH�6KDUH�RI WKH�1HW�23(%�/LDELOLW\�WR�&KDQJHV�LQ�
WKH�'LVFRXQW�5DWH�DQG�+HDOWKFDUH�&RVW�7UHQG�5DWHV

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�23(%�OLDELOLW\�
FDOFXODWHG�XVLQJ�WKH�GLVFRXQW�UDWH�RI��������DV�ZHOO�DV�ZKDW�WKH�$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQDWH�VKDUH�
RI�WKH�QHW�23(%�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV�RQH�SHUFHQWDJH�
SRLQW�ORZHU���������RU�RQH�SHUFHQWDJH�SRLQW�KLJKHU���������WKDQ�WKH�FXUUHQW�GLVFRXQW�UDWH�

�� 'LVFRXQW ��
'HFUHDVH UDWH ,QFUHDVH
������� ������� �������

$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQDWH�VKDUH
RI�WKH�QHW�23(%�OLDELOLW\ � ����������� ����������� �����������

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�23(%�OLDELOLW\�
FDOFXODWHG�XVLQJ�WKH�DVVXPHG�KHDOWKFDUH�FRVW�WUHQG�UDWHV��DV�ZHOO�DV�ZKDW�WKH�$LUSRUWV�'LYLVLRQ¶V�
SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�23(%�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�WKH�WUHQG�UDWHV�WKDW�DUH�
RQH�SHUFHQWDJH�SRLQW�ORZHU�RU�RQH�SHUFHQWDJH�SRLQW�KLJKHU�WKDQ�WKH�FXUUHQW�KHDOWKFDUH�FRVW�WUHQG�
UDWHV�

&XUUHQW
�� WUHQG ��

'HFUHDVH UDWHV ,QFUHDVH

$LUSRUWV�'LYLVLRQ¶V�SURSRUWLRQDWH�VKDUH
RI�WKH�QHW�23(%�OLDELOLW\ � ����������� ����������� �����������

���� 7UDQVDFWLRQV�ZLWK�2WKHU�*RYHUQPHQW�$JHQFLHV

7KH�6WDWH�DVVHVVHV�D�VXUFKDUJH�RI����IRU�FHQWUDO�VHUYLFH�H[SHQVHV�RQ�DOO�UHFHLSWV�RI�WKH�$LUSRUWV�'LYLVLRQ��
DIWHU�GHGXFWLQJ�DQ\�DPRXQWV�SOHGJHG��FKDUJHG��RU�HQFXPEHUHG��IRU�WKH�SD\PHQW�RI�ERQGV�DQG�LQWHUHVW�
GXULQJ�WKH�\HDU��7KH�DVVHVVPHQWV�DPRXQWHG�WR������������ LQ�ILVFDO�\HDU �����

7KH�$LUSRUWV�'LYLVLRQ�LV�DVVHVVHG�D�SHUFHQWDJH�RI�WKH�FRVW�RI�WKH�JHQHUDO�DGPLQLVWUDWLRQ�H[SHQVHV�RI�WKH�
'27��7KH�DVVHVVPHQWV�DPRXQWHG�WR����������� LQ�ILVFDO�\HDU ����� 'XULQJ�ILVFDO�\HDU�������WKH�$LUSRUWV�
'LYLVLRQ�UHFHLYHG�DVVHVVPHQW�UHIXQGV�IURP�WKH�'27�DPRXQWLQJ�WR�������������ZKLFK�LV�UHFRUGHG�DV�D�
UHFHLYDEOH�GXH�IURP�6WDWH�RI�+DZDLL�DW�\HDU�HQG��6XFK�UHIXQGV�UHGXFHG�RSHUDWLQJ�H[SHQVHV�LQ�WKH�
DFFRPSDQ\LQJ�VWDWHPHQW RI�UHYHQXH��H[SHQVHV�DQG�FKDQJHV�LQ�QHW�SRVLWLRQ�
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'XULQJ�ILVFDO�\HDU ������UHYHQXH�UHFHLYHG�IURP�RWKHU�VWDWH�DJHQFLHV�WRWDOHG��������� DQG�H[SHQGLWXUHV�WR�
RWKHU�VWDWH�DJHQFLHV�WRWDOHG�������������7KH�UHYHQXH�UHFHLYHG�UHODWHV�WR�YDULRXV�UHQWDO�DJUHHPHQWV�WKDW�
WKH�$LUSRUWV�'LYLVLRQ�KDV�ZLWK�WKH�6WDWH�RI�+DZDLL��7KH H[SHQVHV�SDLG�UHODWH�WR�YDULRXV�LWHPV�LQFOXGLQJ�
VHFXULW\��VDODU\�DQG�LQVXUDQFH�

$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�KDG�D�UHFHLYDEOH�GXH�IURP�VWDWH�DJHQFLHV�IRU ������������7KH�
UHFHLYDEOH�LQFOXGHV�DQ�DVVHVVPHQW�UHIXQG�DQG�UHQWDO�UHYHQXH�RXWVWDQGLQJ�DW \HDU�HQG�

���� &RPPLWPHQWV

�D� 6LFN�3D\

$FFXPXODWHG�VLFN�OHDYH�DW�-XQH �������� ZDV��������������6LFN�OHDYH�DFFXPXODWHV�DW�WKH�UDWH�RI����RU�
���KRXUV�SHU�PRQWK�RI�VHUYLFH�ZLWKRXW�OLPLW��GHSHQGLQJ�RQ�WKH�HPSOR\HH¶V�MRE�FODVVLILFDWLRQ��EXW�FDQ�EH�
WDNHQ�RQO\�LQ�WKH�HYHQW�RI�LOOQHVV�DQG�LV�QRW�FRQYHUWLEOH�WR�SD\�XSRQ�WHUPLQDWLRQ�RI�HPSOR\PHQW�

$FFRUGLQJO\��QR�OLDELOLW\�IRU�VLFN�SD\�LV�UHFRUGHG��+RZHYHU��DQ�$LUSRUWV�'LYLVLRQ�HPSOR\HH�ZKR�UHWLUHV�RU�
OHDYHV�JRYHUQPHQW�VHUYLFH�LQ�JRRG�VWDQGLQJ�ZLWK��� GD\V�RU�PRUH�RI�XQXVHG�VLFN�OHDYH�LV�HQWLWOHG�WR�
DGGLWLRQDO�VHUYLFH�FUHGLW�ZLWK�WKH�(56�

�E� 'HIHUUHG�&RPSHQVDWLRQ�3ODQ

7KH�6WDWH�RIIHUV�LWV�HPSOR\HHV�D�GHIHUUHG�FRPSHQVDWLRQ�SODQ�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDO�
5HYHQXH�&RGH�6HFWLRQ �����7KH�SODQ��DYDLODEOH�WR�DOO�VWDWH�HPSOR\HHV��SHUPLWV�HPSOR\HHV�WR�GHIHU�D�
SRUWLRQ�RI�WKHLU�VDODU\�XQWLO�IXWXUH�\HDUV��7KH�GHIHUUHG�FRPSHQVDWLRQ�LV�QRW�DYDLODEOH�WR�HPSOR\HHV�XQWLO�
WHUPLQDWLRQ��UHWLUHPHQW��GHDWK��RU�XQIRUHVHHDEOH�HPHUJHQF\�

$OO�SODQ�DVVHWV�DUH�KHOG�LQ�D�WUXVW�IXQG�WR�SURWHFW�WKHP IURP�FODLPV�RI�JHQHUDO�FUHGLWRUV��7KH�6WDWH�KDV�
QR�UHVSRQVLELOLW\�IRU�ORVV�GXH�WR�WKH�LQYHVWPHQW�RU�IDLOXUH�RI�LQYHVWPHQW�RI�IXQGV�DQG�DVVHWV�LQ�WKH�SODQ��
EXW�GRHV�KDYH�WKH�GXW\�RI�GXH�FDUH�WKDW�ZRXOG�EH�UHTXLUHG�RI�DQ�RUGLQDU\�SUXGHQW�LQYHVWRU�

$FFRUGLQJO\��WKH�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�6WDWH¶V�GHIHUUHG�FRPSHQVDWLRQ�SODQ�DUH�QRW�UHSRUWHG�LQ�WKH�
DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�

�F� 3OHGJHG�)XWXUH�5HYHQXH

,Q�DFFRUGDQFH�ZLWK�WKH�&HUWLILFDWH��WKH�$LUSRUWV�'LYLVLRQ�KDV�SOHGJHG�IXWXUH�UHYHQXH�QHW�RI�RSHUDWLRQ��
PDLQWHQDQFH�DQG�UHSDLU�H[SHQVHV��DQG�FHUWDLQ�DGMXVWPHQWV��QHW�UHYHQXH�DQG�WD[HV�DYDLODEOH�IRU�GHEW�
VHUYLFH��WR�UHSD\��������������� LQ�UHYHQXH ERQGV�LVVXHG�LQ�������������������DQG�������DQG�SD\DEOH�
WKURXJK�������7KH�WRWDO�GHEW�VHUYLFH�UHPDLQLQJ�WR�EH�SDLG�RQ�WKH�UHYHQXH�ERQGV�IRU�WKH�$LUSRUWV�
'LYLVLRQ�LV�����������������,Q�ILVFDO�\HDU�������WRWDO�GHEW�VHUYLFH�SDLG��H[FOXVLYH�RI�DPRXQWV�UHIXQGHG��
DQG�QHW�UHYHQXH�DQG�WD[HV�DYDLODEOH�IRU�GHEW�VHUYLFH�IRU�WKH�$LUSRUWV�'LYLVLRQ�ZDV������������ DQG�
��������������UHVSHFWLYHO\��6HH�DOVR�QRWH ��IRU�IXUWKHU�GLVFXVVLRQ�RQ�WKH�UHYHQXH�ERQGV�

�G� 2WKHU

$W�-XQH ����������WKH�$LUSRUWV�'LYLVLRQ�KDV�FRPPLWPHQWV�WRWDOLQJ���������������IRU�FRQVWUXFWLRQ�DQG�
VHUYLFH�FRQWUDFWV�
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���� 5LVN�0DQDJHPHQW

7KH�$LUSRUWV�'LYLVLRQ�LV�H[SRVHG�WR YDULRXV�ULVNV�RI�ORVV�UHODWHG�WR�WRUWV��WKHIW�RI��GDPDJH�WR��RU�GHVWUXFWLRQ�
RI�DVVHWV��HUURUV�RU�RPLVVLRQV��QDWXUDO�GLVDVWHUV��DQG�LQMXULHV�WR�HPSOR\HHV��7KH�$LUSRUWV�'LYLVLRQ�JHQHUDOO\�
DGGUHVVHV�WKHVH�ULVNV�WKURXJK�FRPPHUFLDO�LQVXUDQFH�SROLFLHV��6HWWOHG�FODLPV�KDYH�QRW�H[FHHGHG�WKLV�
FRPPHUFLDO�FRYHUDJH�LQ�DQ\�RI�WKH�SDVW�WKUHH \HDUV�

�D� 7RUWV

7KH�$LUSRUWV�'LYLVLRQ�LV�LQYROYHG�LQ�YDULRXV�DFWLRQV��WKH�RXWFRPH�RI�ZKLFK��LQ�WKH�RSLQLRQ�RI�
PDQDJHPHQW��ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�$LUSRUWV�'LYLVLRQ¶V�ILQDQFLDO�SRVLWLRQ��
/RVVHV��LI�DQ\��DUH�HLWKHU�FRYHUHG�E\�LQVXUDQFH�RU�ZLOO�EH�SDLG�IURP�OHJLVODWLYH�DSSURSULDWLRQV�RI�WKH�
6WDWH�*HQHUDO�)XQG�

�E� 3URSHUW\�DQG�/LDELOLW\�,QVXUDQFH

7KH�$LUSRUWV�'LYLVLRQ�LV�FRYHUHG�E\�FRPPHUFLDO�JHQHUDO�OLDELOLW\�SROLFLHV�ZLWK�D����� PLOOLRQ OLPLW�SHU�
RFFXUUHQFH��7KHVH�FRPPHUFLDO�JHQHUDO�OLDELOLW\�SROLFLHV�KDYH�QR�GHGXFWLEOH�DQG�FRYHU�ERGLO\�LQMXULHV�
DQG�SURSHUW\�GDPDJH�IRU�RFFXUUHQFHV�DULVLQJ�RXW�RI�WKH�RZQHUVKLS��RSHUDWLRQ��DQG�PDLQWHQDQFH�RI�VWDWH�
DLUSRUWV�

7KH�$LUSRUWV�'LYLVLRQ�LV�FRYHUHG�XQGHU�WKH�6WDWH�RI�+DZDLL�6WDWHZLGH�,QVXUDQFH�3URJUDP�IRU�3URSHUW\��
$XWR�DQG�&ULPH�,QVXUDQFH�

�F� :RUNHUV¶ &RPSHQVDWLRQ

7KH�6WDWH�LV�VHOI�LQVXUHG�IRU�ZRUNHUV¶ FRPSHQVDWLRQ��$FFRUGLQJO\��WKH�$LUSRUWV�'LYLVLRQ�LV�OLDEOH�IRU�DOO�
ZRUNHUV¶ FRPSHQVDWLRQ�FODLPV�ILOHG�E\�LWV�HPSOR\HHV��/LDELOLWLHV�IRU�ZRUNHUV¶ FRPSHQVDWLRQ�FODLPV�DUH�
HVWDEOLVKHG�LI�LQIRUPDWLRQ�LQGLFDWHV�WKDW�LW�LV�SUREDEOH�WKDW�OLDELOLWLHV�KDYH�EHHQ�LQFXUUHG�DQG�WKH�DPRXQW�
RI�WKRVH�FODLPV�FDQ�EH�UHDVRQDEO\�HVWLPDWHG��7KH�EDVLV�IRU�HVWLPDWLQJ�WKH�OLDELOLWLHV�IRU�XQSDLG�FODLPV�
LQFOXGHV�WKH�HIIHFWV�RI�VSHFLILF�LQFUHPHQWDO�FODLP�DGMXVWPHQW�H[SHQVHV��VDOYDJH��DQG�VXEURJDWLRQ��DQG�
RWKHU�DOORFDWHG�RU�XQDOORFDWHG�FODLP�DGMXVWPHQW�H[SHQVHV��7KHVH�OLDELOLWLHV�LQFOXGH�DQ�DPRXQW�IRU�
FODLPV�WKDW�KDYH�EHHQ�LQFXUUHG�EXW�QRW�UHSRUWHG��$W�-XQH ����������WKH�ZRUNHUV�FRPSHQVDWLRQ�UHVHUYH�
ZDV�������������RI�ZKLFK�������������LV�LQFOXGHG�LQ�FXUUHQW�OLDELOLWLHV��SD\DEOH�IURP�XQUHVWULFWHG�QHW�
DVVHWV���DQG������������LV�LQFOXGHG�LQ�ORQJ�WHUP�OLDELOLWLHV�LQ�WKH�DFFRPSDQ\LQJ�VWDWHPHQW�RI�QHW�
SRVLWLRQ�DW�-XQH ����������,Q�WKH�RSLQLRQ�RI�PDQDJHPHQW��WKH�$LUSRUWV�'LYLVLRQ�KDV�DGHTXDWHO\�UHVHUYHG�
IRU�VXFK�FODLPV�
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7KH�FKDQJH�LQ�FODLPV�SD\DEOH�IRU�-XQH ����������LQFOXGLQJ�DQ�HVWLPDWH�RI�LQFXUUHG�EXW�QRW�UHSRUWHG�
FODLPV��LV�DV�IROORZV�

%HJLQQLQJ�EDODQFH�±�-XO\�� � ���������
&XUUHQW�\HDU�FODLPV�DQG�FKDQJHV�LQ

HVWLPDWHV ���������
&ODLPV�VHWWOHG ������������

(QGLQJ�EDODQFH�±�-XQH��� � ���������

���� &RQWLQJHQW�/LDELOLWLHV�DQG�2WKHU

�D� /LWLJDWLRQ

7KH�6WDWH�LV�VXEMHFW�WR�D�QXPEHU�RI�ODZVXLWV�DULVLQJ�LQ�WKH�RUGLQDU\�FRXUVH�RI�LWV�DLUSRUW�RSHUDWLRQV��
:KLOH�WKH�XOWLPDWH�OLDELOLWLHV��LI�DQ\��LQ�WKH�GLVSRVLWLRQ�RI�WKHVH�PDWWHUV�DUH�SUHVHQWO\�GLIILFXOW�WR�HVWLPDWH��
LW�LV�PDQDJHPHQW¶V�EHOLHI�WKDW�WKH�RXWFRPHV�DUH�QRW�OLNHO\�WR�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�
$LUSRUWV�'LYLVLRQ¶V�ILQDQFLDO�SRVLWLRQ��,Q�DGGLWLRQ��WKH�6WDWH�KDV�QRW�GHWHUPLQHG�ZKHWKHU�WKH�XOWLPDWH�
OLDELOLWLHV��LI�DQ\��ZLOO�EH�LPSRVHG�RQ�WKH�$LUSRUWV�'LYLVLRQ��$FFRUGLQJO\��QR�SURYLVLRQV�IRU�DQ\�OLDELOLWLHV�
WKDW�PLJKW�UHVXOW�KDYH�EHHQ�PDGH�LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�

�E� $UELWUDJH

,Q�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�6HFWLRQ ����RI�WKH�,QWHUQDO�5HYHQXH�&RGH�RI�������DV�
DPHQGHG��WKH�$LUSRUWV�'LYLVLRQ�LV�UHTXLUHG�WR�FDOFXODWH�UHEDWHV�GXH�WR�WKH�8�6� 7UHDVXU\�RQ�WKH�DLUSRUWV�
V\VWHP�UHYHQXH�ERQGV�LVVXHG�VLQFH�������5HEDWHV�DUH�FDOFXODWHG�E\�ERQG�VHULHV�EDVHG�RQ�WKH�DPRXQW�
E\�ZKLFK�WKH�FXPXODWLYH�DPRXQW�RI�LQYHVWPHQW�LQFRPH�H[FHHGV�WKH�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�
HDUQHG�KDG�IXQGV�EHHQ�LQYHVWHG�DW�WKH�ERQG�\LHOG��,Q�WKH�RSLQLRQ�RI�PDQDJHPHQW��UHEDWHV�SD\DEOH�DV�
RI�-XQH ����������LI�DQ\��DUH�QRW�PDWHULDO�WR�WKH�ILQDQFLDO�VWDWHPHQWV��$FFRUGLQJO\��QR�UHEDWHV�SD\DEOH�
KDYH�EHHQ�UHFRUGHG�LQ�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�

�F� $VVHUWHG�&ODLPV

�L� 3UHSDLG�$LUSRUW�8VH�&KDUJH�)XQG

,Q�ILVFDO�\HDU�������WKH�3$8&)�ZDV�GHFUHDVHG�E\�D�SD\PHQW�RI�������������WR�WKH�3$8&)�HVFURZ�
DFFRXQW�IRU�$&+�PHPEHUV� 7KH�3$8&)�LQFUHDVHG�E\��������� GXH�WR DQ�XQGHUSD\PHQW�IRU�ILVFDO�
\HDU ������7KH�3$8&)�OLDELOLW\�DW�-XQH �������� ZDV����������

���� 6XEVHTXHQW�(YHQWV

7KH�$LUSRUWV�'LYLVLRQ�KDV�HYDOXDWHG�VXEVHTXHQW�HYHQWV�IURP�WKH�EDODQFH�VKHHW�GDWH�WKURXJK�'HFHPEHU ����
������WKH�GDWH�DW�ZKLFK�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR�EH�LVVXHG��DQG�GHWHUPLQHG�WKHUH�DUH�QR�
RWKHU�LWHPV�WR�GLVFORVH�
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Operating revenue: 
Concession fees : 

Duty free 
Retail 
Airport parking 
Car rental 
Food and beverage 
Other concessions 

Total concession fees 

Alrportlandlng fees 
Aeronautlcal rentals: 

Nonexduslve Joint-use premise charges 
Exduslve-use premise charges 

Nonaeronauticalrentals 
Aviation fuel tax 
Miscellaneous 

Allocation of statewide miscellaneous revenue (note 1) 

Net operating revenue 

Operating expenses other than depreciation: 
Salariasand wages 
Other personnel services 
Utilities 
Repairs and maintenance 
State of Hawaii surcharge on gross receipts (note 2) 
Special maintenance 
Materials and supplies 
Department of Transportation general administration expenses 
Insurance 
Claims and benefits 
Bad debt expense (note 3) 
Miscellaneous 

Allocation of statewide expenses (note 4) 

Total operating expenses other than depreciation for statement of revenue, expenses and 
changes in net position 

Notes: 

DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Operating Revenues and Operating Expenses Other than Depreciation 

Year ended June 30, 2019 

Danlel K. Inouye 
Total• Statewide lntematlonal 

40,601 ,148 40,601 ,148 
12,228,442 11 ,903,534 
27,151,837 17,788,362 
72,353,825 18,275,942 
11,429,500 7,137,706 
19,510 085 36,918 11 300542 

183,274,837 36,918 107,007,234 

82,988,322 54,297,901 

79,559,743 62,036,463 
60,790,404 43,372,793 
22,168,965 15,050,855 
2,608,327 986,043 
9,411 001 1,572836 5,764 537 

440,801,599 1,609,754 288,515,826 

{1,572,836} 1,156,734 

440801,599 36,918 289,672,560 

116,992,509 20,528,148 47,803,199 
82,616,141 8,780,579 48,032,825 
37,995,358 8,106 27,157,217 
34,699,525 15,653,417 14,314,575 
14,731,128 14,731,128 

5,762,874 3,493,072 938,359 
6,526,776 452,687 2,744,253 
8,370,126 8,370,126 
2,190,468 2,190,468 
1,744,507 204,824 959,823 
4,015,215 4,015,215 
1 260 792 1,198 334 (S87204l 

316,905,419 79,626,104 141 ,363,047 

{79,626,104} 47,438,559 

316905,419 188801,606 

(1) Statewide miscellaneous revenue is allocated to the airports based upon their respective current year miscellaneous revenue to total current year miscellaneous revenue for all airports. 
(2) State of Hawaii surcharge on gross receipts consists of transfers to the State General Fund to defray centra l service expenses as required by HRS Section 36-28.5. 

Al 
EIIJson Onlzuka 

HIio Kona lntematlonal 
International at Keahole 

1,076,171 2,396,547 
2,093,530 13,087,223 

89,511 782,324 
96,954 2,066294 

3,356,166 18,332,388 

1,625,199 7,062,1 90 

1,366,230 3,823,496 
1,937,632 2,609,774 

379,013 1,41 5,853 
90,065 391,372 
50,375 722,783 

8,804,680 34,357,856 

10,108 145,037 

8,814 788 34,502,893 

7,491,812 8,685,544 
4,721,237 5,471,565 
1,149,142 2,391 ,651 

876,312 968,520 

429,716 132,825 
624,724 542,571 

164,788 106,045 

143301 330,999 

15,601,032 18,629,720 

5,235,388 6,251,754 

20,836420 24,881,474 

(3) Bad debt expense is allocated primarily by individually identifiable bad debts with the remainder allocated to the airports based upon their respective current year revenue to total current year revenue for all airports. 
(4) Statewide expenses are allocated to the airports based upon their respective current year operating expenses to total current year operating expenses for all airports. 

See accompanying independent auditors' report. 
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Schedule 1 

.... 
Kahulul LI hue Allothera 

324,908 
4,061,446 1,829,311 

25,830,182 12,793,833 273,115 
2,502,647 899,968 17,344 
4,861 385 1,116 994 30,998 

37,580,568 16,640,106 321,457 

13,880,785 5,443,831 678,416 

9,245,321 3,088,233 
7,811 ,398 4,142,976 915,831 
3,849,814 1,331,254 142,176 

842,731 298,116 
641 612 514479 144379 

73,852,229 31,458,995 2,202,259 

128,748 103,237 28,972 

73,980977 31,562,232 2,231231 

13,691,063 9,227,468 9,565,275 
6,493,183 5,985,326 3,131,426 
4,627,373 1,813,308 848,561 
1,371,013 769,761 745,927 

44,751 (115,212) 839,363 
1,098,776 551,470 512,295 

200,277 11 ,250 97,500 

,85.921} 124728 136555 

27,440,515 18,368,099 15,876,902 

9,208,478 6,163,960 5,327,965 

36,648 993 24,532,059 21,204 867 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Calculations of Net Revenue and Taxes and Debt Service Requirement 

Year ended June 30, 2019 

Revenue and taxes: 
Concession fees 
Airport landing fees 
Aeronautical rentals: 

Nonexclusive joint-use premise charges 
Exclusive-use premise charges 

Nonaeronautical rentals 
Aviation fuel tax 
Airport system support charges 
Interest income, exclusive of interest on investments in direct financing leases and including interest 

income of $1 ,352,657 on capital improvement projects 
Federal operating grants 
Miscellaneous 

Total revenue and taxes 

Deductions: 
Operating expenses other than depreciation for net revenue and taxes (Schedule 1) 
Less: operating expenses for Special Facility (note 3) 
Annual reserve required on major maintenance, renewal and replacement account 

Total deductions 

Net revenue and taxes 

Add funded coverage per bond certificate 

Adjusted net revenue and taxes 

Debt service requirement: 
Airports system revenue bonds: 

Principal 
Interest ( note 1 ) 

Total debt service 

Less funds deposited into the Airport Revenue Fund for credit to interest account (note 2) 

Total debt service requirement 

Debt service coverage percentage 

Total debt service with coverage requirement 

Excess of net revenue and taxes over debt service requirement 

Notes: 

Schedule 2 

$ 183,274,837 
82,988,322 

79,559,743 
60,790,404 
22,168,965 

2,608,327 

26,116,572 
1,616,030 
9,411,001 

468,534,201 

316,905,419 
(2,056,320) 

314,849,099 

153,685,102 

26,780,397 

180,465,499 

42,585,000 
47,423,147 

90,008,147 

(8,717,280) 

81 ,290,867 

125 

101 ,613,584 

$ 78,851,915 

(1) For purposes of calculating the debt service requirement, interest payments for airports system revenue bonds exclude 
the amortization of the deferred loss on refunding and original issue discount and premium, which are reported as interest 
expense for financial statement reporting purposes, and amounts from the Series 2015 bond proceeds used to pay 
interest on the Series 2015 bonds until the projects funded by the Series 2015 bonds are in service. 

(2) Pursuant to the provisions in Section 6.01 of the Certificate and Hawaii Revised Statutes Section 261-5.5, the 
Airports Division transferred $8,717,280 of Passenger Facility Charge revenue into the Airport Revenue Fund for credit 
to the interest account for Passenger Facility Charge eligible debt service. The transfer is approved by the Federal 
Aviation Administration. 

(3) Pursuant to the provisions in Article XI of the Certificate, operating expenses related to Special Facility, such as the 
consolidated rental car facility, are excluded from the debt service requirement calculation. 

See accompanying independent auditors' report. 
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DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Summary of Debt Service Requirements to Maturity - Airports System Revenue Bonds 

Year ended June 30, 2019 

Schedule 3 

Annual principal and interest requirements 
Airports system revenue bonds 

Principal Interest Total 

Year ending June 30: 
2020 $ 42,585,000 63,484,788 106,069,788 
2021 44,690,000 64,308,089 108,998,089 
2022 46,805,000 62,063,333 108,868,333 
2023 49,175,000 59,676,039 108,851,039 
2024 51,580,000 57,166,089 108,746,089 
2025 54,195,000 54,523,364 108,718,364 
2026 26,745,000 52,714,779 79,459,779 
2027 28,090,000 51,339,360 79,429,360 
2028 29,525,000 49,870,726 79,395,726 
2029 31,260,000 48,330,164 79,590,164 
2030 33,320,000 46,688,854 80,008,854 
2031 35,035,000 44,938,059 79,973,059 
2032 36,850,000 43,125,612 79,975,612 
2033 38,690,000 41,251 ,987 79,941,987 
2034 40,625,000 39,284,487 79,909,487 
2035 42,655,000 37,218,987 79,873,987 
2036 42,600,000 35,049,987 77,649,987 
2037 44,730,000 32,880,307 77,610,307 
2038 46,970,000 30,599,857 77,569,857 
2039 49,325,000 28,205,597 77,530,597 
2040 51,795,000 25,689,369 77,484,369 
2041 54,390,000 23,127,756 77,517,756 
2042 57,100,000 20,377,781 77,477,781 
2043 59,940,000 17,490,506 77,430,506 
2044 62,920,000 14,459,556 77,379,556 
2045 66,050,000 11,277,706 77,327,706 
2046 69,335,000 7,944,878 77,279,878 
2047 35,775,000 5,638,750 41,413,750 
2048 37,560,000 3,850,000 41,410,000 
2049 39,440,000 1,972,000 41,412,000 

Total $ 1,349,755,000 1,074,548,767 2,424,303,767 

See accompanying independent auditors' report. 
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Schedule 4 
DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 

STATE OF HAWAII 
(An Enterprise Fund of the State of Hawaii) 

Debt Service Requirements to Maturity - Airports System Revenue Bonds 

Year ended June 30, 2019 

Refunding Refunding Refunding New Issue New Issue New Issue New Issue 
Serles of 201 OA, Series of 20108, Serles of 2011 , Series 2015A, Series 20158, Series 2018A, Serles 20188, Total 
2.00% to 5.25% 3.00% to 5.00% 2.00% to 5.00% 4.125% to 5.25% 4.00% 5.00% 3.00% to 5.00% Total Interest reguirements 

Year ending June 30: 
2020 255,000 22, 165,000 20,165,000 42,585,000 63,484,788 106,069,788 
2021 7,720,000 21 ,650,000 15,320,000 44,690,000 64,308,089 108,998,089 
2022 14,510,000 32,295,000 46,805,000 62,063,333 108,868,333 
2023 18,005,000 31 ,170,000 49,175,000 59,676,039 108,851 ,039 
2024 16,650,000 34,930,000 51 ,580,000 57,166,089 108,746,089 
2025 17,510,000 36,685,000 54,195,000 54,523,364 108,718,364 
2026 18,440,000 8,305,000 26,745,000 52,714,779 79,459,779 
2027 19,395,000 8,695,000 28,090,000 51,339,360 79,429,360 
2028 20,400,000 9,125,000 29,525,000 49,870,726 79,395,726 
2029 21 ,460,000 9,800,000 31 ,260,000 48,330,164 79,590,164 
2030 22,570,000 10,750,000 33,320,000 46,688,854 60,008,854 
2031 23,755,000 11 ,280,000 35,035,000 44,938,059 79,973,059 
2032 25,010,000 11 ,840,000 36,850,000 43,125,612 79,975,612 
2033 26,255,000 12,435,000 38,690,000 41 ,251,987 79,941 ,987 
2034 27,575,000 13,050,000 40,625,000 39,284,487 79,909,487 
2035 28,945,000 13,710,000 42,655,000 37,218,987 79,873,987 
2036 30,395,000 12,205,000 42,600,000 35,049,987 77,649,987 
2037 31 ,910,000 12,820,000 44,730,000 32,880,307 77,610,307 
2038 33,520,000 13,450,000 46,970,000 30,599,857 77,569,857 
2039 35,195,000 14,130,000 49,325,000 28,205,597 77,530,597 
2040 36,955,000 14,840,000 51 ,795,000 25,689,369 77,484,369 
2041 34,570,000 1,375,000 18,445,000 54,390,000 23,127,756 77,517,756 
2042 36,295,000 1,430,000 19,375,000 57,100,000 20,377,781 77,477,781 
2043 36,110,000 1,490,000 20,340,000 59,940,000 17,490,506 77,430,506 
2044 40,020,000 1,545,000 21 ,355,000 62,920,000 14,459,556 77,379,556 
2045 42,020,000 1,610,000 22,420,000 66,050,000 11,277,706 77,327,706 
2046 44,120,000 1,675,000 23,540,000 69,335,000 7,944,878 77,279,878 
2047 35,775,000 35,775,000 5,638,750 41 ,413,750 
2048 37,560,000 37,560,000 3,850,000 41,410,000 
2049 39,440,000 39,440,000 1,972,000 41 ,412,000 

476,430,000 43,815,000 170,565,000 235, 135,000 9,125,000 388,560,000 26.125,000 1,349, 755,000 1,074,548,767 2,424,303,767 

See accompanying independent auditors' report. 
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1.Q39.878 
220,384 
'3,263 

129.200 
122.108 

"'"' 131,328 
1,565,670 ,..,..., 
1,627,496 

123,87~ 
57,373 
40.180 

1,738,863 
728,519 

11,692,567 
1,073,150 

153,SH 
49,680 

338.447 
387.235 
330,931 
101,334 

"·""' ,,,.,.. 
197,856 

3,163,369 
1,107,118 

8.428 

"' "' "" '" ... 
'" 10,671 

'·"' '" '" "' 
6.811 , .... 

88,733 
2,846 

"' '" "' "" 38,933 

'" " m 
1,374 

12,458 
2,159 

- $ 2,050.892 
826,507 

28.259 239.2S5 
67,715 495,745 
62,441 467.785 
13,712 84,029 
94,399 496.249 

5,920,808 
1,293,950 

6,054,632 
88.249 470,977 
30,918 215,689 

152,182 

265,667 6,585.857 

681,608 
527.202 
109.201 
31.618 

197,140 

61 ,658 

211.246 

2,761,058 

29,190,488 
4,083,060 

588,153 
192,678 

1,259,650 
1,464,416 

586,928 
382,429 
136.152 
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3,642,900 
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10,337,172 
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395,731 

"·"' 169,970 

1,632,143 
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12,212,206 
3 ,265,322 

'·""' 13,283,173 
571.835 
748,910 

1,008,403 

17,701,737 
2,800,385 

67,654,488 
10,112,980 
1,622,566 

"'·"" 1,259,650 
3,673,512 

637,509 
1,115,755 

136,152 
603,886 2,482,500 
692,296 1,698,004 

4,376,704 28,564,073 
48,653 3,764,378 
68,222 68,222 
7,355 7,355 

275,403 1,699 - 1,038.432 - 516.2S3 442,675 112,633 - - - - - - - ~ 2,278,690 

27,163,169 186,625 2,887,269 84,300,110 15,019,810 14,301,624 6,555,267 13,494,988 155,993 17,912,173 8,291,745 25,729,771 185,761,461 

~ ------1..!E.... ~ ~ ---- ~ ~ ~ ---- -~'="-' --"'- ----- -----~ ---- 1046284 8212326 
29.257678~~89.034,42'1 15,432,45614,716.2706,987,678 13,496,888 19,081,8168,291,74526,776,055193,973,787 

80,757.224 14,769.236 14,060.523 19,214,056 

~ ---- ~~___$ill_ -----~'="-' --"'- ----- -----~ ----~ ~ $~----~~~----~~---------~~ (2028726) ~ 
Note:CertainDlheraerooa1k:alran181sl8venusarenotlndudad ln thsalrportssystemratesandchargeeundarthaAlrportAlrllnaleasaAQ1Nment. Thoseaeronautlcal rentalsrevanuelorthaysarandadJuoa30,2019wareaslollows: 

S1gnalory •il1ioas S 14,918,797 
Noneli:,,atoryah11nee 17,066,826 

s~ 

Saeacoompanylnglndepandantaudltors'reporL 



DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Summary of Billed Airport Landing Fees 

Year ended June 30, 2019 

Signatory Nonsignatory 

Gross airport landing fees billed 
Less aviation fuel tax credit 

Net airport landing fees billed 

See accompanying independent auditors' report. 

$ 

$ 

73 

airlines airlines 

84,300,110 4,734,314 
(2,363,407) (139,809) 

81,936,703 4,594,505 

Schedule 6 

Total 

89,034,424 
(2,503,216) 

86,531,208 



Aeko Kula, Inc. 
Air Canada 
AirChlnallmlted 
Air Japan Co., Ltd. 
Air New Zealand, Ltd. 
Air Pacific, Lid. 
AirasiaxBerhad 
Alaska Airlines. Inc. 
All Nippon Airways Co., Lid. 
Allegiant Air LLC 
American Airlines, Inc. 
Asiana Airlines, Inc. 
China Airlines, Ltd. 
Continental Airlines, Inc. 
Delta Air Lines, Inc. 
Federal Express Corporation 
Hawaii Island Air, Inc. 
Hawaiian Airlines, Inc. 
Japan Airlines International Co., Ltd. 
Jelstar Airways Ply Limited 
Jin Air Co., Ltd. 
KallttaAlr, LLC 
Korean Airlines Company, Ltd. 
Mokulele Flight Services, Inc. 
Philippine Airlines, Inc. 
Polar Air Cargo, LLC 
Qantas Airways, Ltd. 
Southwest Airlines, Co. 
United Airlines, Inc. 
United Parcel Service Co. 
Virgin America, Inc. 
WesUet 

Tolal 

Summary o1 revenue landing weights: 
av.rs.as 
lnterlsland 

DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of the State of Hawaii) 

Approved Maximum Revenue Landing Weights and Airport Landing Fees - Signatory Airlines 

Year ended June 30, 2019 

Schedute7 

Approved Maximum Revenue Landing Weights Danlel K.. Inouye lntematlonal and HIio lnlematlonal Airport All Other Airports 
(1 ,000-pount untts) 

DanielK. 
Inouye Hilo All 

International International Other 

~~~~ 
581 ,021 
109,128 
63,263 

129,200 
122,108 

22,195 
131,328 
495,415 
343,840 

720,224 
123,874 
57,373 

1,238,641 
728,519 

6,490,778 
960,000 
153,574 
49,680 

326,711 
387,235 
73,789 

101,334 
36,005 

302,349 
103,104 

1,947,670 
891,814 

153,581 

40,160 

662,952 

305,276 
111,256 

1,070,255 

907,273 

500,222 

4,538,836 
113,150 

11,736 

257,142 

94,752 
1,215,700 

215,304 

1,039,878 
220,384 

63,263 
129,200 
122,108 
22,195 

131 ,328 
1,565.670 

343,840 

1,627,497 
123,874 

57,373 
40,160 

1,738,883 
728,519 

11 ,692,586 
1,073,150 

153,574 
49,680 

338,447 
387,235 
330,931 
101 ,334 
36,005 

302,349 
197,856 

3,163,370 
1,107,118 

Gross Airport Landing Fees Total 
Daniel K . 
Inouye 

lntematlonal 

~ 
$ 1,239,492 

410,672 
239,255 
495,745 
467,785 

84,029 
496,249 

1,875,929 
1,293,950 

2,722,616 
470,977 
215,669 

4,694,794 
2,761 ,058 

17,867,595 
3,654,516 

586,153 
192,675 

1,238,734 
1,464,418 

131,297 
382,429 
136,152 

1,141,439 
242,352 

7,371,576 
3,199,132 

Adjusted Gross Adjusted Adjusted 
Hilo Aviation Airport Airport Aviation Airport Airport 

International Fuel Tax Landing Landing Fuel Tax Landing Landing 

~ ~ ~ _____£!!!...._ _____£!!!...._ ~ _____£!!!...._ _____£!!!...._ 

272,396 

152,182 

1,178,909 

1,511 ,888 
410,672 
239,255 
495,745 
467,785 

84,029 
496,249 

1,875,929 
1,293,950 

2,722,616 
470,977 
215,669 
152,182 

4,694,794 
2,761 ,058 

19,046,504 
3,654,516 

586,153 
192,675 

1,238,734 
1,464,418 

131,297 
382,429 
136,152 

1,141,439 
242,352 

7,371 ,576 
3,199,132 

(318,258) 

(314,435) 

(132,290) 

(1 ,071 ,068) 

(11 ,981) 

(23,886) 
(386,186) 

(505) 

1,511 ,888 
410,672 
239,255 
495,745 
467,785 

84,029 
496,249 

1,557,671 
1,293,950 

2,408,181 
470,977 
215,669 
152,182 

4,562,504 
2,761 ,058 

17,975,436 
3,654,516 

586,153 
192,675 

1,238,734 
1,464,418 

119,316 
382,429 
136,152 

1,141,439 
218,466 

6,985,390 
3,198,627 

539,004 
415,834 

4,044,879 

3,332,016 

1,891 ,063 

10,143,994 
428,544 

20,916 

457,629 

212,515 
4,580,514 

516,594 

(50,110) 

(920) 

539,004 
415,834 

4,044,879 

3,332,016 

1,891 ,063 

10,143,994 
378,434 

20,916 

457,629 

212,515 
4,580,514 

515,674 

2,050,892 
826,506 
239,255 
495,745 
467,785 

84,029 
496,249 

5,602,550 
1,293,950 

5,740,197 
470,977 
215,669 
152,182 

6,453,567 
2,761 ,058 

28,119,430 
4,032,950 

586,153 
192,675 

1,259,650 
1,464,418 

576,945 
382,429 
136,152 

1,141,439 
430,981 

11,565,904 
3,714,301 

~----~~~----~~~~----~~ 
16,783,072 856,693 9,523,405 27,163,170 $ 55,426,637 1,603,487 57,030,124 (2,312,377) 54,717,747 27,269,986 (51 ,030) 27,218,956 81,936,703 

17,972,157 

~ 
27,163,170 

Aviation fuel tax credits of $2,608,327 was paid by the users for the year ended June 30, 2019. Users can Claim a credit for aviation fuel taxes paid up to six months after payment 
Aviation fuel tax of $2,503,216 was credited against airport landing fees in accordance with Arliele V.E. of the Airport Airline Lease agreement as follows: 

Signatory airlines 
Nonsignatory airlines 

2,363,407 

~ 

$~ 

Note: The above schedule presents airport landing fees billed to signatory airlines for the year ended June 30, 2019. 

See accompanying independent auditors' report. 
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808 Airmen LLC 
Aero Micronesia. Inc. 
Air Service Hawaii, Inc. 
AirT1t1nsport lntemationalLLC 
Air Ventures Hawaii, LLC 
Ai1t1siaxBerh8d 
Alexalr, lnc. 
Aloha Helicopter Tours LLC 
AlikaAvlaUon,lnc. 
Aris. Inc. 
Alles Air Inc. 
Big Island Air. Inc. 
BradleyPaciflcAvlatlon, lnc. 
Castle & Cooke Homes Hawaii, Inc. 
Corporate Air 
DeltaAir linee,lnc. 
Georga's AvlaUon Services, Inc. 
Hawaii Air Ambulance, Inc. 
Hawaii Helicopters, Inc. 
Hawaii Pacific Avialion, Inc. 
Helloopter Consultants Of Maul, Inc. 
lntamalional lifeSupport,lnc. 
lsland Hellcopters, lnc. 
Jack Harter Heliooptara,lnc. 
K&S Hallooplar$,lnc. 
Kamaka Air, Inc. 
Lani Lea Sky Tours LLC 
Makani KaiHelicopters,Ltd. 
ManulwaAirways, lnc. 
MiamiAirlntemalional 
Miscellaneous 
MN Air1ines LLC 
National Alrllnes - NPB 
Niihau Helioopters,lnc. 
NovlctorAvlatlon, LLC 
OmnlAir lntematlonal, lnc. 
PacltlcAlr Charters, 1noorporatad 
Pacific Helicopter Tours, Inc. 
Pofolk Aviation Hawaii, Inc. 
ResortAlr,LLC 
Safari Aviation. Inc. 
Sooot-Tlgeralr PTE, Lid. 
Sky-med. Inc. 
Smoky Mountain Hellcoptef's, Inc. 
SunshineHelicopters, lnc. 
Trans Executive Ailllnes Of Hawaii, Inc. 
WestemGlobal Aillines 
Wings Over Kauai LLC 

T°"I 

Summaryofrevenuelandingweights: 

°""""' lnterisland 

DEPARTMENT OF TRANSPORTATION, AIRPORTS DIVISION 
STATE OF HAWAII 

(An Enterprise Fund of Iha State of Hawaii) 

Approved Maximum Revenue Landing Weights and AilJ)orl Landiog Fees - NonsignalOI'}' Aillines 

YeareodedJuoe 30, 2019 

Schedule ! 

ApptoYed Maximum Revenue Landing Weights Danlel I<. Inouye lntemaUonal and HIio International Airport All Other Airports 
(1,0001)0\lnt units) GrON Airport Landing feff Total 

Danlel K. Danlel K. Adjusted Gron Adjusted Adjusted 
Inouye HIio Al l Inouye HIio Aviation Airport Airport Avl.Uon Airport Airport 

lntemaUonal lntematlonal Other lntemaUonal International Fuel Tax Lsndlng Landing Fuel Tu: Landing Landing 
~ ~ ~ ____!!?!!!__ ~ ~ ____!!?!!!__ ~ ----f!!!...._ ----f!!!...._ ~ ____f!!!__ ____f!!!__ 

365 365 S 262 262 262 262 
44,684 44,684 212,993 212,993 212,993 212,993 

122,491 1,949 95,731 220,171 233,250 2,750 236,000 (75,608) 160,392 193,925 193,925 354,317 
29,790 29,790 155,980 155,980 155,980 155,980 

21,21 1 

177,644 

8 8 
79,051 1,978 
40,021 
24,378 357 

124,460 
2,905 
2,1 79 

189 
2,759 

28,590 43,125 
233 

3,871 14,776 
16,083 378 

46,258 

2,891 2,891 2,457 2,457 2,457 
21 ,211 

21,330 21,330 
4 13 413 

(177,644) 839,368 839,368 
27,169 27,169 

177,644 177,644 
2,659 2,675 7 7 

171 ,279 252,308 109,442 2,995 112,437 
79 40,100 83,094 83,094 

30,680 55,395 54,488 797 55,285 
124,460 584,675 584,675 

742 3,647 2,469 2,469 
2,179 1,852 1,852 

8,585 8,754 143 143 
5,390 8,149 2,345 2,345 

97,058 168,773 24,302 36,657 60,959 
39 272 198 198 

26,764 26,764 
19,087 19,087 
9,885 28,532 3,290 12,560 15,850 

20,538 36,999 13,671 321 13,992 
413 413 351 351 

78,on 124,330 39,319 39,319 

18,131 
351 

839,368 (839,368) 
23,094 

839,368 
2,261 

112,437 195,537 
83,094 
55,285 68,501 

584,675 
(906) 1,563 631 
(311 ) 1,541 

143 7,298 
(832) 1,513 4,582 

(18,498) 42,461 82,499 
198 33 

22,750 
17,644 

(1,387) 14,463 8,402 
13,992 17,457 

351 
(122) 39,197 66,362 

(2.291) 

(1,917) 
(2,206) 
(2,054) 

18,1 31 
351 

(839,368) 
20,803 

839,368 
2,261 

195,537 

68,501 

631 

7,298 
4,582 

82,499 
33 

20,833 
15,438 
6,348 

17,457 

66,362 

18,131 
351 

20,803 
839,368 

2.275 
307,974 
83,094 

123,786 
584,675 

2,194 
1,541 
7,441 
6,095 

124,960 
231 

20,833 
15,438 
20,811 
31 ,449 

351 
105,559 

575 575 3,481 3,481 3,481 3,481 
11 ,825 11,825 58,046 58,046 58,046 58,046 
33,795 33,795 159,717 159,717 159,717 159,717 
25,252 25,252 59,865 59,865 59,865 59,865 

2,315 2,315 1,900 1,900 1,900 
11 ,419 11,419 9,706 9,706 9,706 9,706 
86,460 5,020 91,480 408,470 408,470 408,470 22,239 22,239 430,709 

1,391 41 850 2,282 1.246 1.287 (144) 1,143 7&3 (13) 750 1,893 
569 1,896 2,465 554 554 (123) 431 1,716 (115) 1,601 2,032 

15,550 15,550 13,218 13,218 13,218 
293 13 598 904 260 11 271 (58) 213 599 (20) 579 792 

8,454 14,362 22,816 7, 186 7,186 7,186 12,208 12,208 19,394 
106,020 106,020 515,500 515,500 515,500 515,500 

30,702 30,702 31, 125 31, 125 31 .125 
54 54 45 45 45 

9 179 41,994 42,182 8 152 160 160 35,694 (6,599) 29,095 29,255 
45,143 37,261 151 ,664 234,068 42,453 34,400 76,853 (18,330) 58,523 142,233 (8,275) 133,958 192,481 
11,348 11,348 21,168 21 .168 21 .168 21 .168 

--- --- 952 952 --- --- --- --- --- 809 --- 809 809 
1,101,080 108,688 884,741 2,094,509 $ 3,641,830 98,020 3,739,850 ~ 3,623,531 994,464 ~ 970,974 4,594,505 

1,095,240 

~ 

~ 
Note: The above schedule presents airport landing fees billed to nonslgnatory airlines for the year ended June 30, 2019. 

See accompanying independent auditors' report. 
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'(3$570(17�2)�75$163257$7,21
$,532576�',9,6,21
67$7(�2)�+$:$,,

�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

7DEOH�RI &RQWHQWV

3DJH

,QGHSHQGHQW�$XGLWRUV¶ 5HSRUW�RQ ,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�
DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�
ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV �

,QGHSHQGHQW�$XGLWRUV¶ 5HSRUW RQ�&RPSOLDQFH�)RU�(DFK�0DMRU�)HGHUDO�3URJUDP��5HSRUW�RQ�
,QWHUQDO�&RQWURO�RYHU�&RPSOLDQFH��DQG�5HSRUW�RQ�6FKHGXOH RI�([SHQGLWXUHV�RI�)HGHUDO�
$ZDUGV�DV�5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH �

6FKHGXOH RI�([SHQGLWXUHV RI�)HGHUDO�$ZDUGV �

1RWHV WR�6FKHGXOH RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV �

6FKHGXOH RI�)LQGLQJV DQG�4XHVWLRQHG�&RVWV �



,QGHSHQGHQW�$XGLWRUV¶�5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�
&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�

3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV

7KH�$XGLWRU�
6WDWH�RI�+DZDLL��

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�
DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LVVXHG�E\�WKH�
&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��$LUSRUWV�
'LYLVLRQ��6WDWH�RI�+DZDLL��DQ�HQWHUSULVH�IXQG�RI�WKH�6WDWH�RI�+DZDLL���WKH�$LUSRUWV�'LYLVLRQ��ZKLFK�FRPSULVH�WKH�
VWDWHPHQW�RI�QHW�SRVLWLRQ�DV�RI�-XQH�����������DQG�WKH�UHODWHG�VWDWHPHQWV�RI�UHYHQXHV��H[SHQVHV��DQG�FKDQJHV�
LQ�QHW�SRVLWLRQ�DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�
KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�'HFHPEHU�����������2XU�UHSRUW�FRQWDLQV�DQ�HPSKDVLV�RI�PDWWHU�
SDUDJUDSK�WKDW�VWDWHV�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�GR�QRW�SXUSRUW�WR��DQG�GR�QRW��SUHVHQW�IDLUO\�WKH�ILQDQFLDO�
SRVLWLRQ�RI�WKH�6WDWH�RI�+DZDLL�DV�RI�-XQH�����������WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ��RU��ZKHUH�DSSOLFDEOH��
LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG��LQ�FRQIRUPLW\�ZLWK�8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��

,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ�

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�
FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�SXUSRVH�RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�GR�QRW�
H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUQDO�FRQWURO��

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�
HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��RU�GHWHFW�DQG�FRUUHFW��
PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV��$�PDWHULDO�ZHDNQHVV�LV�D�GHILFLHQF\��RU�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�
FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�
VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\�EDVLV��$�VLJQLILFDQW�GHILFLHQF\�LV�D�
GHILFLHQF\��RU�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�
LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�
WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�PDWHULDO�
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW��ZH�GLG�QRW�LGHQWLI\�DQ\�
GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV��+RZHYHU��PDWHULDO�ZHDNQHVVHV�
PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��

&RPSOLDQFH�DQG�2WKHU�0DWWHUV�

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�$LUSRUWV�'LYLVLRQ¶V�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�RI�
PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��
FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV��LQFOXGLQJ�DSSOLFDEOH�SURYLVLRQV�RI�WKH�+DZDLL�3XEOLF�3URFXUHPHQW�&RGH�
�&KDSWHU����'��+DZDLL�5HYLVHG�6WDWXWHV��DQG�SURFXUHPHQW�UXOHV��GLUHFWLYHV��DQG�FLUFXODUV��QRQFRPSOLDQFH�ZLWK�
ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV��+RZHYHU��
SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�



��

GR�QRW�H[SUHVV�VXFK�DQ�RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�
PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��

3XUSRVH�RI�7KLV�5HSRUW�

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�DQG�WKH�
UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUQDO�
FRQWURO�RU�RQ�FRPSOLDQFH��7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�
$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH��$FFRUGLQJO\��WKLV�
FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��

+RQROXOX��+DZDLL�
'HFHPEHU����������



,QGHSHQGHQW�$XGLWRUV¶�5HSRUW�RQ�&RPSOLDQFH�)RU�(DFK�0DMRU�)HGHUDO�3URJUDP��5HSRUW�RQ�
,QWHUQDO�&RQWURO�RYHU�&RPSOLDQFH��DQG�5HSRUW�RQ�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�

$ZDUGV�DV�5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH�

7KH�$XGLWRU�
6WDWH�RI�+DZDLL��

5HSRUW�RQ�&RPSOLDQFH�IRU�WKH�0DMRU�)HGHUDO�3URJUDP�

:H�KDYH�DXGLWHG�WKH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��$LUSRUWV�'LYLVLRQ��6WDWH�RI�+DZDLL��DQ�HQWHUSULVH�IXQG�RI�
WKH�6WDWH�RI�+DZDLL���WKH�$LUSRUWV�'LYLVLRQ���FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�GHVFULEHG�LQ�
WKH�20%�&RPSOLDQFH�6XSSOHPHQW�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�$LUSRUWV�'LYLVLRQ¶V�PDMRU�
IHGHUDO�SURJUDP�IRU�WKH�\HDU�HQGHG�-XQH�����������7KH�$LUSRUWV�'LYLVLRQ¶V�PDMRU�IHGHUDO�SURJUDP�LV�LGHQWLILHG�LQ�
WKH�VXPPDU\�RI�DXGLWRUV¶�UHVXOWV�VHFWLRQ�RI�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�IHGHUDO�VWDWXWHV��UHJXODWLRQV��DQG�WKH�WHUPV�DQG�FRQGLWLRQV�RI�
LWV�IHGHUDO�DZDUGV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDPV��

$XGLWRUV¶�5HVSRQVLELOLW\�

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�FRPSOLDQFH�IRU�WKH�$LUSRUWV�'LYLVLRQ¶V�PDMRU�IHGHUDO�SURJUDP�
EDVHG�RQ�RXU�DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH��:H�FRQGXFWHG�RXU�DXGLW�RI�
FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKH�
VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�
*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�WKH�DXGLW�UHTXLUHPHQWV�RI�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW������
8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV��8QLIRUP�
*XLGDQFH���7KRVH�VWDQGDUGV�DQG�WKH�8QLIRUP�*XLGDQFH�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�
UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�
DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�D�PDMRU�IHGHUDO�SURJUDP�RFFXUUHG��$Q�DXGLW�LQFOXGHV�
H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�DERXW�WKH�$LUSRUWV�'LYLVLRQ¶V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG�
SHUIRUPLQJ�VXFK�RWKHU�SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV��

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�RQ�FRPSOLDQFH�IRU�WKH�PDMRU�IHGHUDO�
SURJUDP��+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RQ�WKH�$LUSRUWV�'LYLVLRQ¶V�FRPSOLDQFH��

2SLQLRQ�RQ�WKH�0DMRU�)HGHUDO�3URJUDP�

,Q�RXU�RSLQLRQ��WKH�$LUSRUWV�'LYLVLRQ�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�
UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�LWV�PDMRU�IHGHUDO�SURJUDP�IRU�WKH�
\HDU�HQGHG�-XQH�����������

5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�&RPSOLDQFH�

0DQDJHPHQW�RI�WKH�$LUSRUWV�'LYLVLRQ�LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�HIIHFWLYH�LQWHUQDO�FRQWURO�
RYHU�FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH��,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�
DXGLW�RI�FRPSOLDQFH��ZH�FRQVLGHUHG�WKH�$LUSRUWV�'LYLVLRQ¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�
UHTXLUHPHQWV�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�PDMRU�IHGHUDO�SURJUDP�WR�GHWHUPLQH�WKH�
DXGLWLQJ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�



��

FRPSOLDQFH�IRU�HDFK�PDMRU�IHGHUDO�SURJUDP�DQG�WR�WHVW�DQG�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LQ�
DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$LUSRUWV�
'LYLVLRQ¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�RYHU�
FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�
IXQFWLRQV��WR�SUHYHQW��RU�GHWHFW�DQG�FRUUHFW��QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�
SURJUDP�RQ�D�WLPHO\�EDVLV��$�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�
PDWHULDO�QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�
GHWHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\�EDVLV��$�VLJQLILFDQW�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�
GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�
UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�
SDUDJUDSK�RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�
WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��:H�GLG�QRW�LGHQWLI\�DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�
FRQWURO�RYHU�FRPSOLDQFH�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV��+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�
WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�
LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV�RI�WKH�8QLIRUP�
*XLGDQFH��$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��

5HSRUW�RQ�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH�

:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�$LUSRUWV�'LYLVLRQ�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������
DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�'HFHPEHU�����������ZKLFK�FRQWDLQHG�DQ�XQPRGLILHG�RSLQLRQ�RQ�WKRVH�
ILQDQFLDO�VWDWHPHQWV��2XU�UHSRUW�FRQWDLQHG�DQ�HPSKDVLV�RI�PDWWHU�SDUDJUDSK�WKDW�VWDWHV�WKH�ILQDQFLDO�VWDWHPHQWV�
GR�QRW�SXUSRUW�WR��DQG�GR�QRW��SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�6WDWH�RI�+DZDLL�DV�RI�-XQH�����������WKH�
FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ��RU��ZKHUH�DSSOLFDEOH��LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�
8�6��JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�DQ�RSLQLRQ�
RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�FRPSULVH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�DFFRPSDQ\LQJ�
VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DV�UHTXLUHG�E\�WKH�
8QLIRUP�*XLGDQFH�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�
UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�
UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�
SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�
FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�
SUHSDUH�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�RU�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�
SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��,Q�RXU�
RSLQLRQ��WKH�VFKHGXOH�RI�H[SHQGLWXUH�RI�IHGHUDO�DZDUGV�LV�IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

+RQROXOX��+DZDLL�
0DUFK����������



'(3$570(17�2)�75$163257$7,21
$,532576�',9,6,21
67$7(�2)�+$:$,,

�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV

<HDU�HQGHG�-XQH���������

&)'$ )HGHUDO
)HGHUDO�JUDQWRU�SURJUDP�WLWOH QXPEHU H[SHQGLWXUHV

8�6��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�
)HGHUDO�$YLDWLRQ�$GPLQLVWUDWLRQ�±�$LUSRUW�,PSURYHPHQW�3URJUDP ������ � � ���������� �

8�6��'HSDUWPHQW�RI�$JULFXOWXUH�
$QLPDO�DQG�3ODQW�+HDOWK�,QVSHFWLRQ�6HUYLFH ������ � ������ �

7RWDO�IHGHUDO�H[SHQGLWXUHV � ���������� �

6HH�DFFRPSDQ\LQJ�LQGHSHQGHQW�DXGLWRUV¶�UHSRUW�RQ�FRPSOLDQFH�IRU�HDFK�PDMRU�IHGHUDO�SURJUDP��UHSRUW�RQ
LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��DQG�UHSRUW�RQ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�DV�UHTXLUHG
E\�WKH�8QLIRUP�*XLGDQFH�DQG�QRWHV�WR�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�

�



'(3$570(17�2)�75$163257$7,21
$,532576�',9,6,21
67$7(�2)�+$:$,,

�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

1RWHV�WR�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV

<HDU�HQGHG�-XQH ��������

�

��� *HQHUDO

7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LQFOXGHV�WKH�IHGHUDO�JUDQW�DFWLYLW\�RI�WKH�
'HSDUWPHQW RI�7UDQVSRUWDWLRQ��$LUSRUWV�'LYLVLRQ��6WDWH�RI�+DZDLL��WKH $LUSRUWV�'LYLVLRQ���7KH�LQIRUPDWLRQ�LQ�
WKLV�VFKHGXOH�LV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�8QLIRUP�*XLGDQFH�

��� %DVLV RI�$FFRXQWLQJ

7KH�DFFRPSDQ\LQJ VFKHGXOH�LV�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�

��� 5HODWLRQVKLS WR�)HGHUDO�)LQDQFLDO�5HSRUWV

$PRXQWV UHSRUWHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�DJUHH�LQ�DOO�PDWHULDO�UHVSHFWV�ZLWK�WKH�DPRXQWV�UHSRUWHG�
LQ�WKH�UHODWHG�IHGHUDO�ILQDQFLDO�UHSRUWV�

��� ,QGLUHFW &RVW�5DWH

7KH�$LUSRUWV�'LYLVLRQ�GLG�QRW�HOHFW�WR�XVH�WKH�����GH�PLQLPLV�LQGLUHFW�FRVW�UDWH�DV�GLVFXVVHG�LQ�WKH�8QLIRUP�
*XLGDQFH 6HFWLRQ ��������



'(3$570(17�2)�75$163257$7,21
$,532576�',9,6,21
67$7(�2)�+$:$,,

�$Q�(QWHUSULVH�)XQG�RI�WKH�6WDWH�RI�+DZDLL�

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV

<HDU�HQGHG�-XQH ��������

�

��� 6XPPDU\ RI�$XGLWRUV¶ 5HVXOWV

�D� 7\SH RI�UHSRUW�LVVXHG�RQ�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��8QPRGLILHG

�E� ,QWHUQDO�FRQWURO GHILFLHQFLHV�RYHU�ILQDQFLDO�UHSRUWLQJ�GLVFORVHG�E\�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

x 0DWHULDO ZHDNQHVVHV��1R

x 6LJQLILFDQW�GHILFLHQFLHV��1RQH�UHSRUWHG

�F� 1RQFRPSOLDQFH PDWHULDO�WR�WKH�ILQDQFLDO�VWDWHPHQWV��1R

�G� ,QWHUQDO�FRQWURO�GHILFLHQFLHV�RYHU�PDMRU�SURJUDPV�GLVFORVHG�E\�WKH�DXGLW�

x 0DWHULDO�ZHDNQHVVHV��1R

x 6LJQLILFDQW�GHILFLHQFLHV��1RQH�UHSRUWHG

�H� 7\SH�RI�UHSRUW�LVVXHG�RQ�FRPSOLDQFH�IRU�PDMRU�SURJUDPV��8QPRGLILHG

�I� $XGLW�ILQGLQJV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�LQ�DFFRUGDQFH�ZLWK�� &)5 ��������D���1R

�J� 0DMRU�SURJUDP�

&)'$ 1R� �������± 8�6� 'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�± )HGHUDO�$YLDWLRQ�$GPLQLVWUDWLRQ�±
$LUSRUW ,PSURYHPHQW�3URJUDP

�K� 'ROODU�WKUHVKROG�XVHG�WR�GLVWLQJXLVK�EHWZHHQ�7\SH $�DQG�7\SH %�SURJUDPV������������

�L� $XGLWHH�TXDOLILHG�DV�D�ORZ�ULVN�DXGLWHH��1R

��� )LQGLQJV 5HODWLQJ�WR�WKH�)LQDQFLDO�6WDWHPHQWV�5HSRUWHG�LQ�$FFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�
6WDQGDUGV

1RQH

��� )LQGLQJV DQG�4XHVWLRQHG�&RVWV�5HODWLQJ�WR�)HGHUDO�$ZDUGV

1RQH
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