
STATE OF HAWAI‘I 
OFFICE OF THE AUDITOR 
465 S. King Street, Room 500 
Honolulu, Hawai‘i  96813-2917 

LESLIE H. KONDO 
State Auditor 

(808) 587-0800
lao.auditors@hawaii.gov 

March 27, 2020 

VIA EMAIL VIA EMAIL 

The Honorable Ronald D. Kouchi 
Senate President 
415 South Beretania Street 
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Honolulu, Hawai‘i  96813 
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Dear President Kouchi and Speaker Saiki: 

The financial and compliance audit of the Department of Hawaiian Home Lands for the fiscal 
year ended June 30, 2019, was issued on March 12, 2020.  The Office of the Auditor retained 
Akamine, Oyadomari & Kosaki CPA’s, Inc. to perform the financial audit.  For your 
information, we are attaching a copy of the two-page Auditor’s Summary of the financial audit 
report. 

You may view the financial and compliance audit report and Auditor’s Summary on our website 
at: 

http://files.hawaii.gov/auditor/Reports/2019_Audit/DHHL2019.pdf; and 

http://files.hawaii.gov/auditor/Reports/2019_Audit/DHHL_Summary_2019.pdf. 
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Auditor’s Summary
Financial and Compliance Audit of the Department 
of Hawaiian Home Lands
Financial Statements, Fiscal Year Ended June 30, 2019

Financial Highlights
FOR THE FISCAL YEAR ended June 30, 2019, 
DHHL’s total revenues exceeded total expenditures 
by $18.1 million.  Revenues totaled $73.8 million 
and consisted of (1) program revenue of $40.6 
million and (2) state appropriations, transfers, and 
adjustments of $33.2 million.  Expenses totaled 
$55.7 million.  Program revenues were comprised 
of interest income (approximately 27 percent), 
grants and contributions (11 percent), revenue 
from the general lease program (43 percent), and 
other sources (19 percent). 

THE PRIMARY PURPOSE of the audit was to form an opinion on the fairness of the presentation of the financial 
statements for the Department of Hawaiian Home Lands, as of and for the fiscal year ended June 30, 2019, and 
to comply with the requirements of Title 2, U.S. Code of Federal Regulations, Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), which established 
audit requirements for state and local governmental units that receive federal awards.  The audit was conducted by 
Akamine, Oyadomari & Kosaki CPA’s, Inc.

The Hawaiian Homes 
Commission Act sets aside 
certain public lands as 
Hawaiian home lands to be 
utilized in the rehabilitation 
of native Hawaiians.  These 
public lands are managed 
by the Department of 
Hawaiian Home Lands 
(DHHL), a state agency 
headed by the Hawaiian 
Homes Commission, whose 
primary responsibilities are 
to serve its beneficiaries and 
to manage this extensive 
land trust.  DHHL provides 
direct benefits to native 
Hawaiians in the form of 99-
year homestead leases at 
$1 per year for residential, 

agricultural, or pastoral 
purposes, and financial 
assistance through direct 
loans, insured loans, or 
loan guarantees for home 
purchase, construction, 
home replacement, 
or repair.  In addition 
to administering the 
homesteading program, 
DHHL leases trust lands 
not in homestead use 
at market value and 
issues revocable permits, 
licenses, and rights-
of-entry.  Its financial 
statements include the 
public trusts controlled 
by the Hawaiian Homes 
Commission.

P
H

O
TO

: D
E

PA
R

TM
E

N
T 

O
F 

H
AW

A
IIA

N
 H

O
M

E
 L

A
N

D
S

About the Department



As of June 30, 2019, total assets of $986 million exceeded total liabilities of $100 million, resulting 
in a net position balance of $886 million.  Total assets included net capital assets of $479 million, 
cash of $370 million, loans receivable of $94 million, and other assets and deferred outfl ows of 
resources of $43 million.  Loans receivable consisted of 1,336 loans made to native Hawaiian 
lessees for the purposes specifi ed in the Hawaiian Homes Commission Act.  Loans are for a 
maximum amount of approximately $453,000 and for a maximum term of 30 years.  Interest rates 
on outstanding loans range up to 10 percent. Total liabilities included notes, bonds, and capital lease 
obligations totaling $52 million and temporary deposits payable and other liabilities of $48 million.

Auditors’ Opinions
DHHL RECEIVED AN UNMODIFIED OPINION that the fi nancial statements were presented fairly, 
in all material respects, in accordance with generally accepted accounting principles.  DHHL also 
received an unmodifi ed opinion on its compliance with major federal programs in accordance with 
the Uniform Guidance.

Findings
THERE WERE NO REPORTED DEFICIENCIES IN INTERNAL CONTROL over fi nancial reporting 
that are considered to be material weaknesses and no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards.  There were no fi ndings 
that are considered material weaknesses in internal control over compliance in accordance with the 
Uniform Guidance.

For the complete report and financial statements visit our website at: 
http://files.hawaii.gov/auditor/Reports/2019_Audit/DHHL2019.pdf
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5HFRQFLOLDWLRQ�RI�WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW

WR�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ ��
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%DVLV��± *HQHUDO�)XQG��8QDXGLWHG� ��
6WDWHPHQW�RI�5HYHQXHV�DQG�([SHQGLWXUHV�± %XGJHW�DQG�$FWXDO��%XGJHWDU\�

%DVLV��± +DZDLLDQ�+RPH�$GPLQLVWUDWLRQ�$FFRXQW��8QDXGLWHG� ��
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&RPELQLQJ�%DODQFH�6KHHW�± 1RQ�0DMRU�*RYHUQPHQWDO�)XQGV ��
&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV� DQG�&KDQJHV�LQ�)XQG�

%DODQFHV�± 1RQ�0DMRU�*RYHUQPHQWDO�)XQGV ��
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV ±

6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV ��
1RWHV�WR�WKH�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV ��

3DUW�,, *RYHUQPHQW�$XGLWLQJ�6WDQGDUGV ��
5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ

DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�
6WDWHPHQWV�3HUIRUPHG�LQ $FFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV ��

5HSRUW RI�,QGHSHQGHQW�$XGLWRUV�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�3URJUDP DQG�RQ�
,QWHUQDO�&RQWURO�2YHU &RPSOLDQFH�5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH ��

3DUW�,,, 6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV
¶V�5HVXOWV ��
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,QGHSHQGHQW $XGLWRU¶V 5HSRUW

7KH�$XGLWRU
6WDWH�RI�+DZDL L

7KH�+DZDLLDQ�+RPHV�&RPPLVVLRQ�
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�
IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV�
6WDWH�RI�+DZDLµL �WKH�³'HSDUWPHQW´���DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�WKH�UHODWHG�
QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH� WKH�'HSDUWPHQW¶V�EDVLF� ILQDQFLDO�
VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV�

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�
LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�
LQFOXGHV� WKH� GHVLJQ�� LPSOHPHQWDWLRQ� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��
ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

$XGLWRU¶V�5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV�RSLQLRQV�RQ� WKHVH� ILQDQFLDO� VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�
FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�
6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH�WKDW�
ZH� SODQ� DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� WKH� ILQDQFLDO�
VWDWHPHQWV�DUH�IUHH IURP�PDWHULDO�PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��
LQFOXGLQJ�WKH�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�
GXH� WR� IUDXG� RU� HUURU�� ,Q�PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU� FRQVLGHUV LQWHUQDO� FRQWURO�
UHOHYDQW�WR�WKH�'HSDUWPHQW¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU
WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH� LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU� WKH�SXUSRVH�RI�
H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'HSDUWPHQW¶V�LQWHUQDO�FRQWURO� $FFRUGLQJO\��ZH�
H[SUHVV� QR� VXFK� RSLQLRQ��$Q� DXGLW� DOVR� LQFOXGHV� HYDOXDWLQJ� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ�
SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�
ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH ILQDQFLDO�VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV
IRU�RXU�DXGLW�RSLQLRQV�
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2SLQLRQV

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��
WKH�UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�
UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�'HSDUWPHQW��DV�RI�-XQH�����������DQG�WKH�UHVSHFWLYH�FKDQJHV�LQ�
ILQDQFLDO� SRVLWLRQ� WKHUHRI IRU� WKH� \HDU WKHQ� HQGHG� LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ� SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV RI�$PHULFD�

(PSKDVLV�RI�0DWWHU

$V�GLVFXVVHG�LQ�1RWH�$��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�LQFOXGH�RQO\�WKH�JRYHUQPHQWDO�
DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�'HSDUWPHQW��DQG�
DUH�QRW�LQWHQGHG�WR�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�6WDWH�RI�+DZDLµL��WKH�³6WDWH´��DV�RI�
-XQH�����������DQG�WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�
DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI�$PHULFD��2XU� RSLQLRQ� LV� QRW�
PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU�

2WKHU�0DWWHUV

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

$FFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUH� WKDW� WKH�
PDQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV�DQG�EXGJHWDU\ FRPSDULVRQ�LQIRUPDWLRQ�RQ�SDJHV�� WKURXJK�
�� DQG�SDJHV��� WKURXJK�����UHVSHFWLYHO\��EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
6XFK� LQIRUPDWLRQ�� DOWKRXJK� QRW� D� SDUW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� LV� UHTXLUHG� E\� WKH�
*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG�ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�
UHSRUWLQJ�IRU�SODFLQJ� WKH�EDVLF� ILQDQFLDO�VWDWHPHQWV� LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF� RU�
KLVWRULFDO� FRQWH[W��:H� KDYH� DSSOLHG� FHUWDLQ� OLPLWHG� SURFHGXUHV� WR� WKH� UHTXLUHG� VXSSOHPHQWDU\�
LQIRUPDWLRQ� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI�
$PHULFD�� ZKLFK� FRQVLVWHG� RI� LQTXLULHV� RI� PDQDJHPHQW� DERXW� WKH� PHWKRGV� RI� SUHSDULQJ� WKH�
LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�
LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�
EDVLF� ILQDQFLDO� VWDWHPHQWV�� :H� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH�
LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�
DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�

2WKHU�,QIRUPDWLRQ

2XU� DXGLW�ZDV� FRQGXFWHG� IRU� WKH� SXUSRVH� RI� IRUPLQJ� RSLQLRQV� RQ� WKH� ILQDQFLDO� VWDWHPHQWV� WKDW�
FROOHFWLYHO\�FRPSULVH�WKH�'HSDUWPHQW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�FRPELQLQJ�QRQ�PDMRU�IXQG�
ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�
RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�SUHVHQWHG�IRU�
SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DV�UHTXLUHG�E\�7LWOH���8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW������
8QLIRUP� $GPLQLVWUDWLYH� 5HTXLUHPHQWV�� &RVW� 3ULQFLSOHV�� DQG� $XGLW� 5HTXLUHPHQWV� IRU� )HGHUDO�
$ZDUGV��WKH�³8QLIRUP�*XLGDQFH´���DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

7KH�FRPELQLQJ�QRQ�PDMRU�IXQG�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�
DZDUGV DUH� WKH� UHVSRQVLELOLW\� RI�PDQDJHPHQW� DQG�ZHUH� GHULYHG� IURP�DQG� UHODWH� GLUHFWO\� WR� WKH�
XQGHUO\LQJ DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 6XFK�



��

LQIRUPDWLRQ�KDV EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV� DQG FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK�
LQIRUPDWLRQ� GLUHFWO\� WR� WKH XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF�
ILQDQFLDO� VWDWHPHQWV� RU� WR� WKH� EDVLF ILQDQFLDO� VWDWHPHQWV� WKHPVHOYHV�� DQG� RWKHU� DGGLWLRQDO�
SURFHGXUHV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI�
$PHULFD��,Q�RXU�RSLQLRQ� WKH�FRPELQLQJ�QRQ�PDMRU�IXQG ILQDQFLDO�VWDWHPHQWV�DQG�WKH�VFKHGXOH�RI�
H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�DUH�IDLUO\�VWDWHG�� LQ�DOO�PDWHULDO UHVSHFWV�� LQ�UHODWLRQ�WR�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�

2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�0DUFK�
���������RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�'HSDUWPHQW¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�
RXU� WHVWV� RI� LWV� FRPSOLDQFH� ZLWK� FHUWDLQ� SURYLVLRQV� RI� ODZV�� UHJXODWLRQV�� FRQWUDFWV� DQG� JUDQW�
DJUHHPHQWV��DQG�RWKHU�PDWWHUV��7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�
SURYLGH�DQ�RSLQLRQ�RQ�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH��7KDW�UHSRUW�LV�DQ�
LQWHJUDO� SDUW� RI� DQ� DXGLW� SHUIRUPHG� LQ� DFFRUGDQFH� ZLWK� *RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV� LQ�
FRQVLGHULQJ�WKH�'HSDUWPHQW¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�

+RQROXOX��+DZDLµL�
0DUFK����������
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7KH� IROORZLQJ�0DQDJHPHQW¶V� 'LVFXVVLRQ� DQG� $QDO\VLV� �³0'	$´�� LV� GHVLJQHG� WR� SURYLGH� DQ�
RYHUYLHZ�RI� WKH ILQDQFLDO�SHUIRUPDQFH�RI� WKH�6WDWH�RI�+DZDLµL��'HSDUWPHQW�RI�+DZDLLDQ�+RPH�
/DQGV��WKH�³'HSDUWPHQW´� IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������3OHDVH�UHDG�LW�LQ�FRQMXQFWLRQ�
ZLWK�WKH�'HSDUWPHQW¶V�ILQDQFLDO VWDWHPHQWV��ZKLFK�IROORZ�WKLV�VHFWLRQ�

)LQDQFLDO�+LJKOLJKWV�IRU�)LVFDO�<HDU�����

7KH�'HSDUWPHQW¶V�QHW�SRVLWLRQ��WKH�DPRXQW�RI�DVVHWV�H[FHHGLQJ�OLDELOLWLHV��WRWDOHG�������
PLOOLRQ� 2I� WKLV� DPRXQW�� ������ PLOOLRQ� LV� XQUHVWULFWHG�� ����� PLOOLRQ� LV� UHVWULFWHG�� DQG�
������ PLOOLRQ�LV QHW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV�
7KH� 'HSDUWPHQW¶V� QHW� SRVLWLRQ� LQFUHDVHG� ����� PLOOLRQ� RYHU� WKH� FRXUVH� RI� WKLV� \HDU¶V�
RSHUDWLRQV�
,Q� ILVFDO�\HDU������� WKH�'HSDUWPHQW¶V� UHYHQXHV�H[FHHGHG�H[SHQVHV� �EHIRUH� WUDQVIHUV��E\�
����� PLOOLRQ� ,Q�ILVFDO�\HDU�������WKH�UHYHQXHV�H[FHHGHG�H[SHQVHV �EHIRUH�WUDQVIHUV��E\�
����� PLOOLRQ�
7KH�WRWDO�UHYHQXHV�RI�WKH�'HSDUWPHQW�GHFUHDVHG E\������ PLOOLRQ��RU�����
7KH�WRWDO�IXQG�EDODQFH�RI�WKH�'HSDUWPHQW¶V�JRYHUQPHQWDO�IXQGV�LQFUHDVHG�E\������ PLOOLRQ�

2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV

7KLV�0'	$�VHUYHV�DV�DQ�LQWURGXFWLRQ�WR�WKH�'HSDUWPHQW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��7KH�EDVLF
ILQDQFLDO�VWDWHPHQWV�DUH�FRPSULVHG�RI�WKUHH�FRPSRQHQWV������GHSDUWPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�
����IXQG�ILQDQFLDO�VWDWHPHQWV��DQG�����QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��7KLV�UHSRUW�DOVR�FRQWDLQV
RWKHU� VXSSOHPHQWDU\� LQIRUPDWLRQ� �FRPELQLQJ� ILQDQFLDO� VWDWHPHQWV� ± QRQ�PDMRU� JRYHUQPHQWDO�
IXQGV� LQ�DGGLWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

7KH�ILUVW�WZR�VWDWHPHQWV�DUH�GHSDUWPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�WKDW�SURYLGH�ERWK�ORQJ�WHUP�DQG
VKRUW�WHUP�LQIRUPDWLRQ�DERXW�WKH�'HSDUWPHQW¶V�RYHUDOO�ILQDQFLDO�VWDWXV�DQG�RSHUDWLRQV�

7KH� IXQG� ILQDQFLDO� VWDWHPHQWV� IRFXV� RQ� LQGLYLGXDO� SDUWV� RI� WKH� 'HSDUWPHQW�� UHSRUWLQJ� WKH�
'HSDUWPHQW¶V VWDWXV�DQG�RSHUDWLRQV�LQ�PRUH�GHWDLO�WKDQ�WKH�GHSDUWPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��
7KHVH�VWDWHPHQWV GHWDLO�KRZ�JHQHUDO�GHSDUWPHQWDO�VHUYLFHV�ZHUH�ILQDQFHG�LQ�WKH�VKRUW�WHUP�DV�ZHOO�
DV�ZKDW�UHPDLQV�IRU IXWXUH�VSHQGLQJ�

7KH�ILQDQFLDO�VWDWHPHQWV�DOVR�LQFOXGH�QRWHV�WKDW�H[SODLQ�VRPH�RI�WKH�LQIRUPDWLRQ�LQ�WKH�ILQDQFLDO
VWDWHPHQWV�DQG�SURYLGH�PRUH�GHWDLOHG�GDWD�

'HSDUWPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV

7KH�GHSDUWPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�SURYLGH�D�EURDG�YLHZ�RI�WKH�'HSDUWPHQW¶V�RSHUDWLRQV��
7KH VWDWHPHQWV� SURYLGH� ERWK� VKRUW�WHUP� DQG� ORQJ�WHUP� LQIRUPDWLRQ� DERXW� WKH� 'HSDUWPHQW¶V�
ILQDQFLDO�SRVLWLRQ DQG�DFWLYLWLHV��ZKLFK�DVVLVWV�LQ�DVVHVVLQJ�WKH�'HSDUWPHQW¶V�HFRQRPLF�FRQGLWLRQ�
DW�WKH�HQG�RI�WKH�ILVFDO \HDU�DQG�RSHUDWLRQV�IRU�WKH�\HDU�WKHQ�HQGHG��7KHVH�VWDWHPHQWV�DUH�SUHSDUHG�
XVLQJ�WKH�IORZ�RI�HFRQRPLF UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��7KH�
GHSDUWPHQW�ZLGH�ILQDQFLDO VWDWHPHQWV�LQFOXGH�WZR�VWDWHPHQWV�

7KH�VWDWHPHQW�RI�QHW�SRVLWLRQ�SUHVHQWV�DOO�RI�WKH�'HSDUWPHQW¶V�DVVHWV�DQG�OLDELOLWLHV��7KH�
GLIIHUHQFH EHWZHHQ�WKH�DVVHWV�DQG�OLDELOLWLHV�LV�UHSRUWHG�DV�QHW�SRVLWLRQ�
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7KH� VWDWHPHQW� RI� DFWLYLWLHV� SUHVHQWV� LQIRUPDWLRQ� VKRZLQJ� KRZ� WKH� 'HSDUWPHQW¶V� QHW�
SRVLWLRQ� FKDQJHG GXULQJ� WKH� ILVFDO� \HDU��7KLV� VWDWHPHQW� SUHVHQWV� D� FRPSDULVRQ� EHWZHHQ�
GLUHFW�H[SHQVHV�DQG�SURJUDP UHYHQXHV�IRU�HDFK�GLYLVLRQ�RI�WKH�'HSDUWPHQW�

7KH�DFWLYLWLHV�RI�WKH�'HSDUWPHQW�DUH�PRVWO\�VXSSRUWHG�E\�VWDWH�DSSURSULDWLRQ��UHQWDO�LQFRPH�IURP
FRPPHUFLDO� ODQG� OHDVHV�� DQG� LQWHUJRYHUQPHQWDO� UHYHQXHV��7KH�'HSDUWPHQW¶V�EDVLF� VHUYLFHV� IDOO
XQGHU�WKHVH�W\SHV�RI�DFWLYLWLHV�

)XQG�)LQDQFLDO�6WDWHPHQWV

$�IXQG�LV�D�JURXSLQJ�RI�UHODWHG�DFFRXQWV�WKDW�LV�XVHG�WR�PDLQWDLQ�FRQWURO�RYHU�UHVRXUFHV�WKDW�KDYH�
EHHQ VHJUHJDWHG� IRU� VSHFLILF� DFWLYLWLHV� RU� REMHFWLYHV�� 7KH�'HSDUWPHQW� XVHV� IXQG� DFFRXQWLQJ� WR�
HQVXUH�DQG GHPRQVWUDWH�FRPSOLDQFH�ZLWK�OHJDO�UHTXLUHPHQWV�

7KH�IXQG�ILQDQFLDO�VWDWHPHQWV�SURYLGH�PRUH�GHWDLOHG�LQIRUPDWLRQ�DERXW� WKH�'HSDUWPHQW¶V�VWDWXV�
DQG RSHUDWLRQV�� &HUWDLQ� RI� WKH� 'HSDUWPHQW¶V� IXQGV� ZHUH� HVWDEOLVKHG� XQGHU� 6WDWH� RI� +DZDLµL�
�³6WDWH´�� /DZ� RU E\� ERQG� FRYHQDQWV�� 2WKHU� IXQGV� RI� WKH� 'HSDUWPHQW� DUH� HVWDEOLVKHG� E\� WKH�
+DZDLLDQ�+RPHV�&RPPLVVLRQ $FW��7KHVH�IXQGV�PDQDJH�PRQH\�IRU�SDUWLFXODU�SXUSRVHV�

7KH�'HSDUWPHQW� RQO\� KDV� JRYHUQPHQWDO� IXQGV�ZKLFK� ILQDQFH� WKH�'HSDUWPHQW¶V� EDVLF� VHUYLFHV�
*RYHUQPHQWDO� IXQGV� DUH� XVHG� WR� DFFRXQW� IRU� HVVHQWLDOO\� WKH� VDPH� IXQFWLRQV� UHSRUWHG� DV�
JRYHUQPHQWDO DFWLYLWLHV� LQ� WKH� GHSDUWPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV�� +RZHYHU�� XQOLNH� WKH�
GHSDUWPHQW�ZLGH�ILQDQFLDO VWDWHPHQWV�� WKH� IXQG�ILQDQFLDO�VWDWHPHQWV� IRFXV�RQ�QHDU�WHUP�LQIORZV�
DQG�RXWIORZV�RI�VSHQGDEOH�UHVRXUFHV DV�ZHOO�DV�RQ�EDODQFHV�RI�VSHQGDEOH�UHVRXUFHV�DYDLODEOH�DW�WKH�
HQG�RI�WKH�ILVFDO�\HDU��6XFK�LQIRUPDWLRQ PD\�EH�XVHIXO�LQ�HYDOXDWLQJ�WKH�'HSDUWPHQW¶V�VKRUW�WHUP�
ILQDQFLQJ�UHTXLUHPHQWV�

%HFDXVH� WKH� IRFXV� RI� IXQG� ILQDQFLDO� VWDWHPHQWV� LV� QDUURZHU� WKDQ� WKDW� RI� WKH� GHSDUWPHQW�ZLGH�
ILQDQFLDO VWDWHPHQWV��LW�LV�XVHIXO�WR�FRPSDUH�WKH�LQIRUPDWLRQ�SUHVHQWHG�IRU�JRYHUQPHQWDO�IXQGV�ZLWK�
VLPLODU LQIRUPDWLRQ� SUHVHQWHG� IRU� JRYHUQPHQWDO� DFWLYLWLHV� LQ� WKH� GHSDUWPHQW�ZLGH� ILQDQFLDO�
VWDWHPHQWV��%\ GRLQJ�VR��UHDGHUV�PD\�EHWWHU�XQGHUVWDQG�WKH�ORQJ�WHUP�LPSDFW�RI�WKH�'HSDUWPHQW¶V�
VKRUW�WHUP�ILQDQFLQJ GHFLVLRQV��%RWK�WKH�JRYHUQPHQWDO�IXQG�EDODQFH�VKHHW�DQG�WKH�JRYHUQPHQWDO�
IXQG�VWDWHPHQW�RI�UHYHQXHV� H[SHQGLWXUHV�DQG�FKDQJHV�LQ�IXQG�EDODQFHV�SURYLGH�D�UHFRQFLOLDWLRQ�WR�
IDFLOLWDWH�WKLV�FRPSDULVRQ�EHWZHHQ JRYHUQPHQWDO�IXQGV�DQG�JRYHUQPHQWDO�DFWLYLWLHV�

7KH�'HSDUWPHQW�KDV����JRYHUQPHQWDO�IXQGV��QLQH RI�ZKLFK�DUH�VHSDUDWHO\�GLVFORVHG�DV�PDMRU�IXQGV�
IRU SUHVHQWDWLRQ�SXUSRVHV��(DFK�PDMRU�IXQG�LV�SUHVHQWHG�LQ�D�VHSDUDWH�FROXPQ�LQ�WKH�JRYHUQPHQWDO�
IXQG EDODQFH�VKHHW�DQG�LQ�WKH�JRYHUQPHQWDO�IXQG�VWDWHPHQW�RI�UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJHV�
LQ�IXQG EDODQFH��7KHVH�IXQGV�DUH�EULHIO\�GHVFULEHG�DV�IROORZV�

*HQHUDO�)XQG ± 7KH�*HQHUDO�)XQG�LV�DXWKRUL]HG�DQG�DSSURSULDWHG�E\�WKH�6WDWH�/HJLVODWXUH�
HDFK�\HDU IRU�SODQQLQJ��GHYHORSPHQW��PDQDJHPHQW�DQG�JHQHUDO�VXSSRUW�IRU�WKH�+DZDLLDQ�
+RPHVWHDG�3URJUDP�
+DZDLLDQ�+RPH�*HQHUDO�/RDQ�)XQG ± $FW������6/+�������DPHQGHG�WKLV�UHYROYLQJ�ORDQ�
IXQG�DQG FRQVROLGDWHG�DOO�ORDQ�IXQGV�RWKHU�WKDQ�WKH�+DZDLLDQ�+RPH�/RDQ�)XQG�LQ�������
7KH�PDMRU�VRXUFH RI�UHFHLSWV�IRU�WKLV�IXQG�LV�WKURXJK�SULQFLSDO�UHSD\PHQW��7KH�'HSDUWPHQW�
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FDQ�PDNH�ORDQV�IURP�WKH UHYROYLQJ�IXQGV�IRU�WKH�FRQVWUXFWLRQ�RI�KRPHV��KRPH�UHSDLUV�RU�
DGGLWLRQV��RU�IRU�WKH�GHYHORSPHQW DQG�RSHUDWLRQ�RI�D�IDUP��UDQFK�RU�DJULFXOWXUH�RSHUDWLRQ�
+DZDLLDQ�+RPH�/DQGV�7UXVW� )XQG ± 7KLV� IXQG�ZDV� HVWDEOLVKHG� E\�$FW� ���� 6SHFLDO�
6HVVLRQ������ ZKLFK�VHWWOHV�DOO�FODLPV�PDGH�RQ�EHKDOI�RI�WKH�+DZDLLDQ�+RPH�/DQG�7UXVW�
DJDLQVW�WKH�6WDWH�EHWZHHQ $XJXVW����������DQG�-XO\�������,W�UHTXLUHV�WKDW�WKH�6WDWH�PDNH�
WZHQW\�DQQXDO�GHSRVLWV�RI�����PLOOLRQ RU� WKHLU�GLVFRXQWHG�HTXLYDOHQW� LQWR� WKH�+DZDLLDQ�
+RPH�/DQGV�7UXVW�)XQG��3URFHHGV�RI�WKH�IXQG�PD\ EH�XVHG�E\�WKH�'HSDUWPHQW�IRU�FDSLWDO�
LPSURYHPHQWV� DQG� RWKHU� SXUSRVHV� XQGHUWDNHQ� LQ� IXUWKHUDQFH RI� WKH� +DZDLLDQ� +RPHV�
&RPPLVVLRQ�$FW�RI ������DV�DPHQGHG�
+DZDLLDQ�+RPH�2SHUDWLQJ�)XQG ± 7KLV�IXQG�ZDV�HVWDEOLVKHG�WKURXJK�D�PHUJHU�RI�WKH�
+DZDLLDQ +RPH�'HYHORSPHQW�)XQG�DQG�+DZDLLDQ�+RPH�2SHUDWLQJ�)XQG�LQ�������$Q\�
LQWHUHVW�RU�HDUQLQJV DULVLQJ�RXW�RI�LQYHVWPHQWV�IURP�WKH�+DZDLLDQ�+RPH�/RDQ�)XQG�DUH�WR�
EH�FUHGLWHG�WR�DQG�GHSRVLWHG LQWR�WKH�+DZDLLDQ�+RPH�2SHUDWLQJ�)XQG��$OO�PRQLHV�UHFHLYHG�
E\�WKH�'HSDUWPHQW�IURP�DQ\�RWKHU VRXUFH��RWKHU�WKDQ�WKRVH�SUHVFULEHG�LQ�RWKHU�IXQGV�RI�WKH�
+DZDLLDQ�+RPHV�&RPPLVVLRQ�$FW� DUH�GHSRVLWHG�LQWR�WKLV�IXQG��7KH�'HSDUWPHQW�XVHV�WKH�
IXQG�IRU�WKH�FRQVWUXFWLRQ��RSHUDWLRQ�DQG PDLQWHQDQFH�RI�UHYHQXH�SURGXFLQJ�DFWLYLWLHV�WKDW�
DUH�LQWHQGHG�WR�VHUYH�SULQFLSDOO\�RFFXSDQWV�RQ +DZDLLDQ�KRPH�ODQGV��7KH�IXQG�LV�DOVR�XVHG�
WR�ILQDQFH�LPSURYHPHQWV�DQG�GHYHORSPHQWV�QHFHVVDU\ WR�VHUYH SUHVHQW�DQG�IXWXUH�RFFXSDQWV�
RI�+DZDLLDQ�KRPH�ODQGV�
+DZDLLDQ�+RPH�5HFHLSWV�)XQG ± $OO�LQWHUHVW�PRQLHV�IURP�ORDQV�RU�LQYHVWPHQWV�UHFHLYHG�
E\�WKH 'HSDUWPHQW�IURP�DQ\�IXQG��H[FHSW�WKH�+DZDLLDQ�+RPH�/RDQ�)XQG��+DZDLLDQ�+RPH�
$GPLQLVWUDWLRQ $FFRXQW��1DWLYH�+DZDLLDQ�5HKDELOLWDWLRQ�)XQG��'HSDUWPHQW�RI�+DZDLLDQ�
+RPH�/DQGV�5HYHQXH�%RQG 6SHFLDO� )XQG� DQG�+DZDLLDQ�+RPH�/DQGV�7UXVW� )XQG�� DUH�
GHSRVLWHG�LQWR�WKLV�IXQG��7KLV�IXQG�VHUYHV DV�D�FOHDULQJ�IXQG�DW�WKH�HQG�RI�HDFK�TXDUWHU��$OO�
PRQLHV�LQ�WKLV�IXQG�DUH�WUDQVIHUUHG WR�RWKHU�IXQGV DV�DXWKRUL]HG�E\�WKH�+DZDLLDQ�+RPHV�
&RPPLVVLRQ�$FW�
+DZDLLDQ�+RPH�$GPLQLVWUDWLRQ�$FFRXQW ± 7KH� UHYHQXH� VRXUFHV�RI� WKLV� IXQG�DUH� WKH�
HQWLUH�UHFHLSWV IURP�DQ\�OHDVLQJ�RU�RWKHU�GLVSRVLWLRQV�RI�³DYDLODEOH�ODQGV´�DQG�DQ\�LQWHUHVW�
RU�RWKHU�HDUQLQJV�DULVLQJ RXW�RI�LQYHVWPHQWV�IURP�WKLV�IXQG��7KH�'HSDUWPHQW�H[SHQGV�WKH�
PRQLHV� IRU� VDODULHV� DQG� DOO� RWKHU DGPLQLVWUDWLYH� H[SHQVHV� RI� WKH�'HSDUWPHQW�� H[FOXGLQJ�
FDSLWDO� LPSURYHPHQWV�� LQ� WKH� DEVHQFH� RI JHQHUDO� IXQGV� DSSURSULDWHG� IRU� RSHUDWLQJ� DQG�
DGPLQLVWUDWLYH�FRVWV�
)HGHUDO�*UDQWV ± 7KH�'HSDUWPHQW� LV� WKH� UHFLSLHQW� RI� DQ� DQQXDO� EORFN� JUDQW� XQGHU� WKH�
1DWLYH $PHULFDQ� +RXVLQJ� $VVLVWDQFH� DQG� 6HOI�'HWHUPLQDWLRQ� $FW� RI� �����
�³1$+$6'$´���7KH�8�6� 'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��³+8'´��LV�
WKH�FRJQL]DQW�HQWLW\�RI�WKH�1$+$6'$ JUDQW�LQ�FDUU\LQJ�RXW�DIIRUGDEOH�KRXVLQJ�DFWLYLWLHV�
IRU�1DWLYH�+DZDLLDQ�IDPLOLHV�TXDOLILHG�IRU�WKLV SURJUDP�
+DZDLLDQ�+RPH�7UXVW�)XQG ± 0RQLHV�GHSRVLWHG�LQWR�WKLV�IXQG�DUH�DYDLODEOH�IRU�WUDQVIHUV�
LQWR�DQ\ RWKHU�IXQG�RU�DFFRXQW�DXWKRUL]HG�E\�WKH�$FW�RU�IRU�DQ\�SXEOLF�SXUSRVH�WR�IXUWKHU�
WKH�SXUSRVHV�RI WKH�$FW��3XEOLF�SXUSRVH�LQFOXGHV�XVLQJ�WKH�+DZDLLDQ�+RPH�7UXVW�)XQG�DV�
D� UHVHUYH�IRU� ORDQV LQVXUHG�RU�JXDUDQWHHG�E\� WKH�+8'�)HGHUDO�+RXVLQJ�$GPLQLVWUDWLRQ��
9HWHUDQ�$GPLQLVWUDWLRQ�RU DQ\�RWKHU�IHGHUDO�DJHQF\�DXWKRUL]HG�WR�LQVXUH�RU�JXDUDQWHH�ORDQV��
$�PDMRU�SRUWLRQ�LQ�WKH�+DZDLLDQ +RPH�7UXVW�)XQG�LV�WKH�UHVHUYH�IRU�ORDQV�LQVXUHG�E\�WKH�
+8'�)HGHUDO�+RXVLQJ�$GPLQLVWUDWLRQ�
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+DZDLLDQ�+RPH�/DQGV�%RQG�)XQG ± 7KH�+DZDLLDQ�+RPH�/DQGV�%RQG�)XQGV�DUH�IXQGHG�
WKURXJK� EXGJHW� ELOOV� SDVVHG� E\� WKH� 6WDWH� /HJLVODWXUH� DQG� DSSURYHG� E\� *RYHUQRU�� 7KH�
DSSURSULDWLRQV�FDQ�EH�XVHG IRU�FRQVWUXFWLRQ�SURMHFWV�DQG�*,$V��*UDQW�LQ�$LG��3URMHFWV�

7KH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�QRWHV
SURYLGH� DGGLWLRQDO� LQIRUPDWLRQ� WKDW� LV� HVVHQWLDO� WR�JDLQ� D� IXOO� XQGHUVWDQGLQJ�RI� WKH� LQIRUPDWLRQ�
SURYLGHG LQ�WKH�GHSDUWPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV�

,Q�DGGLWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV��WKLV�UHSRUW�DOVR�SUHVHQWV�RWKHU
VXSSOHPHQWDU\�LQIRUPDWLRQ�FRQVLVWLQJ�RI�WKH�FRPELQLQJ�EDODQFH�VKHHW�DQG�FRPELQLQJ�VWDWHPHQW�RI
UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJHV�LQ�IXQG�EDODQFHV�LQ�FRQQHFWLRQ�ZLWK�QRQ�PDMRU�JRYHUQPHQWDO�
IXQGV DQG�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�

)LQDQFLDO�$QDO\VLV�RI�WKH�'HSDUWPHQW�DV�D�:KROH

1HW�3RVLWLRQ

7KH�'HSDUWPHQW¶V�WRWDO�QHW�SRVLWLRQ�LQFUHDVHG�E\������ PLOOLRQ�WR������� PLOOLRQ�EHWZHHQ�ILVFDO�
\HDUV����� DQG�������SULPDULO\�GXH�WR�DQ�LQFUHDVH�LQ�SURJUDP�UHYHQXHV IURP�DGPLQLVWUDWLRQ�DQG�
VXSSRUW�VHUYLFHV DORQJ�ZLWK�D�GHFUHDVH�LQ�RYHUDOO�H[SHQVHV GXULQJ�ILVFDO�\HDU�������$�ODUJH�SRUWLRQ�
RI� WKH� 'HSDUWPHQW¶V� QHW SRVLWLRQ� ������ UHIOHFWV� LWV� LQYHVWPHQW� LQ� FDSLWDO� DVVHWV� VXFK DV� ODQG��
EXLOGLQJV��LQIUDVWUXFWXUH��IXUQLWXUH DQG�HTXLSPHQW��DQG�FRQVWUXFWLRQ�LQ�SURJUHVV��7KH�'HSDUWPHQW�
XVHV�WKHVH�FDSLWDO�DVVHWV� WR�SURYLGH LPSURYHPHQWV�RQ�D�VSHFLDO�FODVV�RI�SXEOLF� ODQGV��ZKLFK�DUH�
OHDVHG�WR�QDWLYH�+DZDLLDQV��FRQVHTXHQWO\� WKHVH�DVVHWV�FDQQRW�EH�VROG��$OWKRXJK�WKH�'HSDUWPHQW¶V�
LQYHVWPHQW�LQ�LWV�FDSLWDO�DVVHWV�LV�UHSRUWHG�QHW�RI UHODWHG�GHEW��LW�VKRXOG�EH�QRWHG�WKDW�WKH�UHVRXUFHV�
QHHGHG�WR�UHSD\�WKLV�GHEW�PXVW�EH�SURYLGHG�IURP�RWKHU VRXUFHV��VLQFH�WKH�FDSLWDO�DVVHWV�FDQQRW�EH�
XVHG�WR�OLTXLGDWH�WKHVH�OLDELOLWLHV�



6WDWH�RI�+DZDLµL
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�
-XQH���������

��

7KH�IROORZLQJ�LV�D�FRPSDUDWLYH�VWDWHPHQW�RI�QHW�SRVLWLRQ�

6XPPDU\�RI�6WDWHPHQW�RI�1HW�3RVLWLRQ
�LQ�PLOOLRQV�

,QFUHDVH
���� ���� �'HFUHDVH�

&XUUHQW�DQG�RWKHU�DVVHWV �������������� �������������� ���������������
&DSLWDO�DVVHWV ����� ����� ������
'HIHUUHG�RXWIORZV�RI�UHVRXUFHV ��� ��� �����

7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�
UHVRXUFHV �������������� �������������� ���������������

/RQJ�WHUP�OLDELOLWLHV ��������������� ��������������� ����������������
2WKHU�OLDELOLWLHV ���� ���� �����

7RWDO�OLDELOLWLHV �������������� �������������� ����������������

1HW�SRVLWLRQ
1HW�LQYHVPHQW�LQ�FDSLWDO�DVVHWV �������������� �������������� ���������������
5HVWULFWHG ���� ����� ������
8QUHVWULFWHG ����� ����� ����

7RWDO�QHW�SRVLWLRQ �������������� �������������� ���������������

&KDQJH�LQ�1HW�3RVLWLRQ

7KH�'HSDUWPHQW¶V� WRWDO� SURJUDP� UHYHQXHV�GHFUHDVHG IURP������ PLOOLRQ� LQ� ILVFDO� \HDU����� WR�
����� PLOOLRQ LQ� ILVFDO� \HDU� ���� �VHH� VWDWHPHQW� RI� DFWLYLWLHV��� $SSUR[LPDWHO\� ������ RI� WKH�
'HSDUWPHQW¶V� SURJUDP UHYHQXHV� FDPH� IURP� LQWHUHVW� LQFRPH�� ������ FDPH� IURP� JUDQWV� DQG�
FRQWULEXWLRQV��������FDPH�IURP�WKH JHQHUDO�OHDVH�SURJUDP��DQG�������FDPH�IURP�RWKHU�VRXUFHV��
7RWDO�JHQHUDO�UHYHQXHV�GHFUHDVHG E\���� WR������ PLOOLRQ�GXH�WR�D�GHFUHDVH�LQ�JHQHUDO�IXQG�DQG�
ERQG� IXQG� DSSURSULDWLRQV� UHFHLYHG� LQ� ILVFDO� \HDU ���� DV� FRPSDUHG� WR� ILVFDO� \HDU� ���� IRU�
FRQVWUXFWLRQ�SURMHFWV�DQG�JUDQWV�LQ�DLG�IXQGLQJ�IRU�FRPPXQLW\ RUJDQL]DWLRQV�

6WDWHPHQW�RI�$FWLYLWLHV

7KH�VWDWHPHQW�RI�DFWLYLWLHV�SUHVHQWV�KRZ�WKH�'HSDUWPHQW¶V�QHW�SRVLWLRQ FKDQJHG�GXULQJ�WKH�FXUUHQW
ILVFDO�\HDU��5HYHQXHV�DQG�H[SHQVHV�DUH�UHSRUWHG�DV�VRRQ�DV�WKH�XQGHUO\LQJ�HYHQW�RFFXUV��UHJDUGOHVV
RI�WKH�WLPLQJ�RI�WKH�UHODWHG�FDVK�IORZV��$V�VXFK��WKH�VWDWHPHQW�LQFOXGHV�LQIRUPDWLRQ�IRU�VRPH�LWHPV
WKDW�ZLOO�UHVXOW�LQ�FDVK�IORZV�LQ�IXWXUH�ILVFDO�SHULRGV��H�J���XQFROOHFWHG�OHDVH�SD\PHQWV��



6WDWH�RI�+DZDLµL
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�
-XQH���������

��

7KH�IROORZLQJ�LV�D�FRPSDUDWLYH�VXPPDU\�RI�FKDQJHV�LQ�QHW�SRVLWLRQ�

6XPPDU\�RI�&KDQJHV�LQ�1HW�3RVLWLRQ
�LQ�PLOOLRQV�

,QFUHDVH
���� ���� �'HFUHDVH�

5HYHQXHV
3URJUDP�UHYHQXH

$GPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV ��������������� ���������������� ����������������
+RPHVWHDG�VHUYLFHV ��� ��� ���
/DQG�GHYHORSPHQW ��� � ���
+RPH�FRQVWUXFWLRQ � ��� �����
/DQG�PDQDJHPHQW ���� ���� �����
,QWHUJRYHUQPHQWDO�UHYHQXHV ��� ���� ������

$SSURSULDWLRQV��QHW�RI�ODSVHV�DQG�WUDQVIHUV ���� ���� ������

7RWDO�UHYHQXHV ���� ����� ������

([SHQVHV
$GPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV ��������������� ��������������� ����������������
+RPHVWHDG�VHUYLFHV ���� ���� �����
/DQG�GHYHORSPHQW ��� ��� �����
+RPH�FRQVWUXFWLRQ ��� ��� ���
/DQG�PDQDJHPHQW ��� ��� �����

7RWDO�H[SHQVHV ���� ���� �����

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV ���� ���� ������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ����� ����� ����

(QG�RI�\HDU �������������� �������������� ���������������

$V� QRWHG�� QHW� SRVLWLRQ� LQFUHDVHG� E\� ����� PLOOLRQ� IURP� RSHUDWLRQV�� D� ����� JURZWK� WKLV� \HDU��
FRPSDUHG WR�DQ�LQFUHDVH�RI������ PLOOLRQ��D�������JURZWK�LQ�ILVFDO�\HDU�������7KH�ILVFDO�\HDU�����
LQFUHDVH� LV SULPDULO\�GXH� WR�DQ� LQFUHDVH� LQ�SURJUDP�UHYHQXHV UHFHLYHG� IURP�DGPLQLVWUDWLRQ�DQG�
VXSSRUW�VHUYLFHV�DQG�RWKHU�SURJUDPV�DQG�D�VOLJKW�GHFUHDVH�LQ�H[SHQVHV ZKLFK�RIIVHW�WKH�GHFUHDVH�LQ�
ERQG�IXQGV�DQG�*UDQW�,Q�$LG�*,$��SURMHFWV�IRU�ZKLFK�'++/�LV�WKH�SDVV�WKURXJK�DJHQF\�



6WDWH�RI�+DZDLµL
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�
-XQH���������

��

)LQDQFLDO�$QDO\VLV�RI�WKH�'HSDUWPHQW¶V�*RYHUQPHQWDO�)XQGV

*RYHUQPHQWDO�)XQGV

7KH� IRFXV� RI� WKH� 'HSDUWPHQW¶V� JRYHUQPHQWDO� IXQGV� LV� WR� SURYLGH� LQIRUPDWLRQ� RQ� VKRUW�WHUP�
LQIORZV� RXWIORZV��DQG�EDODQFHV�RI�VSHQGDEOH�UHVRXUFHV��6XFK�LQIRUPDWLRQ�LV�XVHIXO�LQ�DVVHVVLQJ�
WKH�'HSDUWPHQW¶V ILQDQFLQJ�UHTXLUHPHQWV��,Q�SDUWLFXODU��XQDVVLJQHG�IXQG�EDODQFHV�PD\�VHUYH�DV�D�
XVHIXO�PHDVXUH�RI�D JRYHUQPHQW¶V�QHW�UHVRXUFHV�DYDLODEOH�IRU�VSHQGLQJ�DW�WKH�HQG�RI�WKH�ILVFDO�\HDU�

$V� RI� WKH� HQG� RI� ILVFDO� \HDU� ������ WKH�'HSDUWPHQW¶V� JRYHUQPHQWDO� IXQGV� UHSRUWHG� D� FRPELQHG�
LQFUHDVH LQ�IXQG�EDODQFH�RI������ PLOOLRQ��7KH FKDQJHV�LQ�IXQG�EDODQFH�IRU�WKH�JRYHUQPHQWDO�IXQGV�
GLIIHU�IURP�WKH FKDQJH�LQ�QHW�SRVLWLRQ�IRU�JRYHUQPHQWDO�DFWLYLWLHV��7KH�GLIIHUHQFHV�UHODWH�WR�FHUWDLQ�
ILQDQFLDO�UHVRXUFHV DQG�H[SHQGLWXUHV�VXFK�DV�GHEW�ILQDQFLQJ�DQG�FDSLWDO�RXWOD\V�WKDW�DUH�LQFOXGHG�
LQ�WKH�FKDQJHV�LQ�IXQG EDODQFHV�EXW�DUH�QRW�UHSRUWHG�LQ�WKH�FKDQJHV�LQ�QHW�SRVLWLRQ�

&RPSDULVRQ�RI�%DODQFH�6KHHW
�LQ�PLOOLRQV�

���� ���� &KDQJH ���� ���� &KDQJH ���� ���� &KDQJH

*HQHUDO�)XQG ����������� ����������� ��������� ��� ��� ��� ��� ��� �
*HQHUDO�/RDQ�)XQG ����� ����� ��� ���� ���� ��� ���� ���� ���
/DQG�7UXVW�)XQG ����� ����� ��� ��� ��� ����� ����� ����� ���
2SHUDWLQJ�)XQG ���� ���� ���� ��� ��� ����� ���� ���� ����
5HFHLSWV�)XQG ��� ��� ��� ��� ��� ��� ��� ��� ���
$GPLQLVWUDWLRQ�$FFRXQW ���� ���� ����� ��� ��� ����� ���� ���� �����
)HGHUDO�*UDQWV ���� ���� ����� ��� ��� ����� ���� ���� ���
7UXVW�)XQG ���� ���� ��� ���� ���� ��� ���� ���� �����
%RQG�)XQG ���� ���� ��� ��� ��� ��� ���� ���� ���
2WKHU�)XQGV ���� ���� ��� ��� ��� ��� ���� ���� ���

7RWDO ��������� ��������� �������� �������� ���������� ����������� ��������� ��������� ��������

$VVHWV /LDELOLWLHV )XQG�%DODQFHV

&RPSDULVRQ�RI�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFHV
�LQ�PLOOLRQV�

���� ���� &KDQJH ���� ���� &KDQJH ���� ���� &KDQJH ���� ���� &KDQJH

*HQHUDO�)XQG ���������� ���������� ��������� ���� ���� ��� ����� ����� ����� � ��� �����
*HQHUDO�/RDQ�)XQG � � � ��� ��� ����� ��� ��� ��� ��� ��� ���
/DQG�7UXVW�)XQG ��� ��� ��� ��� ��� ����� � � � ��� ����� ���
2SHUDWLQJ�)XQG ��� ��� ����� ��� ��� ����� ���� ���� ��� ���� ���� ���
5HFHLSWV�)XQG ��� ��� ��� � � � ����� ����� ����� ��� ��� �����
$GPLQLVWUDWLRQ�$FFRXQW ���� ���� ����� ��� ��� ����� ������ ������ ����� ����� ����� �����
)HGHUDO�*UDQWV ��� ���� ������ ��� ��� ����� � � � ��� ���� �����
7UXVW�)XQG � � � ��� � ��� � � � ����� � �����
%RQG�)XQG ���� ���� ������ ��� ��� ��� � ����� ��� ��� ���� ������
2WKHU�)XQGV ��� ��� ����� ��� ��� ����� ��� ��� � ��� ����� ���

7RWDO ���������� ��������� ��������� �������� ���������� ����������� ������������ ������������ ��������� ���������� ���������� ���������

5HYHQXHV ([SHQGLWXUHV
�2WKHU�)LQDQFLQJ�6RXUFHV�DQG�

/DSVHG�$SSURSULDWLRQV� )XQG�%DODQFHV

2YHUDOO�� WKH�DVVHWV� IRU� WKH�'HSDUWPHQW� LQFUHDVHG�E\������ PLOOLRQ�� OLDELOLWLHV�GHFUHDVHG�E\�����
PLOOLRQ� DQG�IXQG�EDODQFH�LQFUHDVHG�E\������ PLOOLRQ�

%XGJHWDU\�+LJKOLJKWV

,Q�ILVFDO�\HDU�������WKH�*HQHUDO�)XQG�$FFRXQW�UHFHLYHG�DSSURSULDWLRQV�DPRXQWLQJ�WR������ PLOOLRQ�
7KLV�DPRXQW�ZDV�H[SHQGHG�DFFRUGLQJ�WR�WKH�EXGJHW�H[FHSW����������� ZDV�ODSVHG�



6WDWH�RI�+DZDLµL
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�
-XQH���������

��

,Q�WKH�+DZDLLDQ�+RPH�$GPLQLVWUDWLRQ�$FFRXQW��WKH�DFWXDO�UHYHQXH�H[FHHGHG�WKH�EXGJHWHG�DPRXQW�
E\ ����� PLOOLRQ�DQG�H[SHQGLWXUHV�ZHUH����� PLOOLRQ�OHVV WKDQ�WKH�EXGJHWHG DPRXQW��7KH�RYHUDOO�
IDYRUDEOH YDULDQFH�RI������ PLOOLRQ�ZDV�FUHDWHG�E\�H[SHQGLWXUH�FRQWURO�PHDVXUHV�

&DSLWDO�$VVHW�DQG�'HEW�$GPLQLVWUDWLRQ

&DSLWDO�$VVHWV

$W�WKH�HQG�RI�ILVFDO�\HDU�������WKH�'HSDUWPHQW�KDG�LQYHVWHG������� PLOOLRQ�LQ�D�EURDG�UDQJH�RI�
FDSLWDO DVVHWV�� LQFOXGLQJ� ODQG�� EXLOGLQJ� DQG� LPSURYHPHQWV�� IXUQLWXUH� DQG� HTXLSPHQW�� DQG�
LQIUDVWUXFWXUH�� 7KLV DPRXQW� UHSUHVHQWV� D� QHW� LQFUHDVH� �LQFOXGLQJ� DGGLWLRQV�� GHGXFWLRQV� DQG�
UHFODVVLILFDWLRQV��RI������PLOOLRQ� RU�������RYHU�ODVW�\HDU�

&DSLWDO�$VVHWV
�LQ�PLOOLRQV�

,QFUHDVH
���� ���� �'HFUHDVH�

%XLOGLQJV�DQG�LPSURYHPHQWV ��������������� ��������������� �������������
)XUQLWXUH�DQG�HTXLSPHQW ��� ��� ���
0RWRU�YHKLFOHV ��� ��� �
,QIUDVWUXFWXUH ����� ����� ����

7RWDO�GHSUHFLDEOH�DVVHWV ����� ����� ����
/HVV��$FFXPXODWHG�GHSUHFLDWLRQ ������� ������� ������

1HW�GHSUHFLDEOH�DVVHWV ����� ����� ������
/DQG ���� ���� �
/DQG�LPSURYHPHQWV ���� ���� �
&RQVWUXFWLRQ�LQ�SURJUHVV ���� ���� �����

7RWDO�FDSLWDO�DVVHWV �������������� �������������� ���������������

,Q�ILVFDO�\HDU�������WKH�'HSDUWPHQW�H[SHQGHG����� PLOOLRQ�IRU�YDULRXV�FDSLWDO�SURMHFWV��LQFOXGLQJ
�������� IRU�.HRNHD�:DLRKXOL�6XEGLYLVLRQ��3KDVH��$�5H�VXEGLYLVLRQ������ PLOOLRQ�IRU�3DSDNROHD�
6HZHU�6\VWHP�8SJUDGHV�����������IRU�3XOHKXQXL�0DVWHU�3ODQ�DQG����� PLOOLRQ�IRU�YDULRXV�RWKHU�
SURMHFWV�

/RQJ�7HUP�'HEW

,Q������� WKH�'HSDUWPHQW� LVVXHG�5HYHQXH�%RQGV��6HULHV������� WR� IXQG� WKH�SODQQLQJ��GHVLJQ�DQG
FRQVWUXFWLRQ� SURMHFWV� RQ� WKH�+DZDLLDQ�+RPH�/DQGV�� ,Q�$XJXVW� ������ WKH�'HSDUWPHQW DGYDQFH�
UHIXQGHG�WKH�6HULHV������5HYHQXH�%RQGV�ZLWK�WKH�6HULHV������5HYHQXH�%RQGV��7KH�'HSDUWPHQW�
DOVR�KDV�D�QRWH�SD\DEOH�WR UHLPEXUVH�WKH�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�&RUSRUDWLRQ�RI�
+DZDLL�IRU�LQIUDVWUXFWXUH�FRVWV RYHU�D����\HDU�SHULRG��



6WDWH�RI�+DZDLµL
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�
-XQH���������

��

2XWVWDQGLQJ 'HEW
�LQ�PLOOLRQV�

,QFUHDVH
���� ���� �'HFUHDVH�

1RWHV�SD\DEOH ���������������� ���������������� ����������������
&DSLWDO�OHDVH�REOLJDWLRQ ���� ���� �����
%RQGV�SD\DEOH��QHW ���� ���� �����

7RWDO�RXWVWDQGLQJ�GHEW ��������������� ��������������� ����������������

(FRQRPLF�)DFWRUV�DQG�1H[W�<HDU¶V�%XGJHWV

5HYHQXHV�JHQHUDWHG�IURP�JHQHUDO�OHDVHV��UHYRFDEOH�SHUPLWV��OLFHQVHV�DQG�ULJKW�RI�HQWU\�DJUHHPHQWV�
DUH SURMHFWHG�WR�WRWDO������ PLOOLRQ��7KLV�UHSUHVHQWV�D�GHFUHDVH�RI������IURP�WKH�SULRU�ILVFDO�\HDU�
SURMHFWLRQ� 7KH� GHFUHDVH� LV� SULPDULO\� GXH� WR� FDQFHOODWLRQ� RI� VHYHUDO� DFFRXQWV� DQG�RU� UHQW�
DGMXVWPHQWV�RU�IHHV�

&XUUHQWO\�.QRZQ�)DFWV�RU�'HFLVLRQV

$V�VWHZDUGV�RI� WKH�+DZDLLDQ�+RPH�/DQGV�7UXVW�� WKH�'HSDUWPHQW� UHPDLQV� IRFXVHG�RQ� WKH�FRUH�
PLVVLRQ RI�UHWXUQLQJ�QDWLYH�+DZDLLDQV�WR�WKH�ODQG��DV�HQYLVLRQHG�E\�IRXQGHU�3ULQFH�-RQDK�.XKLR�
.DODQLDQDµROH�

,Q�WKH�RQJRLQJ�HIIRUW�WR�HIIHFWLYHO\�PDQDJH�WKH�WUXVW��WKH�'HSDUWPHQW�VSHQW�PXFK�RI�WKLV�ILVFDO�\HDU�
OD\LQJ D IRXQGDWLRQ�RI�UXOHV�DQG�SROLFLHV�WKDW�ZLOO�KDYH�SURIRXQG�LPSDFWV�RQ�WKH�IXWXUH�RI�WKH�WUXVW�
DQG�WKH EHQHILFLDULHV�ZH�VHUYH�

,Q�)<�������'++/ UHFHLYHG�DQ�DSSURSULDWLRQ�RI�������PLOOLRQ�LQ�JHQHUDO IXQGV DQG�������PLOOLRQ�
LQ�&DSLWDO�,PSURYHPHQW�)XQGV�IURP�WKH�+DZDLµL�6WDWH�/HJLVODWXUH� 7KH�'HSDUWPHQW�EHJDQ�RIIHULQJ�
D�VFKHGXOHG�����KRPHVWHDG�ORWV�WKURXJKRXW�WKH�6WDWH�LQ�)<����DQG�EDVHG�RQ�FXUUHQW�IXQGLQJ�OHYHOV��
'++/�ZLOO�EH�GHYHORSLQJ�DW�OHDVW�������ORWV�VWDWHZLGH�RYHU�WKH�QH[W�ILYH�\HDUV��

6RPH�RI�RXU�QRWDEOH DFFRPSOLVKPHQWV�WKLV�ILVFDO�\HDU�LQFOXGH D�UHRUJDQL]HG�SURFHVV�IRU�DZDUGLQJ�
RI� ORWV�� WKH� ODXQFK�RI�D�&RQWDFW�&HQWHU�DQG� WKH�HVWDEOLVKPHQW�RI�D�SLORW�KRPHEXLOGLQJ�SURJUDP�
EHWZHHQ�'++/��WKH�'HSDUWPHQW�RI�3XEOLF�6DIHW\� DQG�WKH�8QLYHUVLW\�RI�+DZDLµL�0DXL�&ROOHJH���
7KH�'HSDUWPHQW DOVR�PRYHG�IRUZDUG�ZLWK�5)3V�WR�GHYHORS�D�KLJKULVH�SURMHFW�LQ�0RµLOLµLOL�DV�ZHOO�
DV�ZRUNHG�WR�DGGUHVV�IHUDO�FDWWOH�LVVXHV�RQ�+DZDLµL�,VODQG��$QRWKHU�KLJKOLJKW�RI�)<������ZDV�WKH�
DFTXLVLWLRQ�RI�ODQG�IRU�KRPHVWHDGLQJ�RQ�0DXL�WKURXJK�DIIRUGDEOH�KRXVLQJ�WD[�FUHGLWV�



6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

6WDWHPHQW�RI�1HW�3RVLWLRQ
-XQH���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

��

$66(76�$1'�'()(55('�287)/2:6�2)�5(6285&(6
$VVHWV
&DVK�LQ�6WDWH�7UHDVXU\��1RWH�&� ������������������
5HFHLYDEOHV

/RDQV��QHW�RI�DOORZDQFH�IRU�ORVVHV�RI��������������1RWH�'� ����������
$FFUXHG�LQWHUHVW���ORDQV ���������
$FFUXHG�LQWHUHVW���LQYHVWPHQW�SRRO ���������
*HQHUDO�OHDVHV�DQG�OLFHQVHV��QHW�RI�DOORZDQFH�IRU�ORVVHV�RI����������� ���������
'XH�IURP�GHYHORSHUV ����������
2WKHU��QHW�RI�DOORZDQFH�IRU�ORVVHV�RI����������� ���������

,QYHQWRU\�RI�KRPHV�SXUFKDVHG�IURP�IRUPHU�OHVVHHV��1RWH�)� ���������
,QYHQWRU\�RI�KRPHV�IRU�VDOH�DQG�GHYHORSPHQW �������
5HVWULFWHG�FDVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�KHOG�RXWVLGH�RI�6WDWH�7UHDVXU\��1RWH�(� ���������
3UHSDLG�H[SHQVHV ������
&DSLWDO�DVVHWV��QHW��1RWH�*� �����������

7RWDO�DVVHWV �����������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV
'HIHUUHG�ORVV�RQ�UHIXQGLQJ ���������

7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ������������������

/,$%,/,7,(6�$1'�1(7�326,7,21
/LDELOLWLHV
9RXFKHUV�DQG�FRQWUDFWV�SD\DEOH ��������������������
,QWHUHVW�SD\DEOH �������
7HPSRUDU\�GHSRVLWV�SD\DEOH ����������
2WKHU�OLDELOLWLHV ���������
8QHDUQHG�UHYHQXH �������
'XH�ZLWKLQ�RQH�\HDU

1RWHV�SD\DEOH��1RWH�,� ���������
&DSLWDO�OHDVH�REOLJDWLRQ��1RWH�.� �������
%RQGV�SD\DEOH��1RWH�-� ���������
$FFUXHG�YDFDWLRQ �������

'XH�LQ�PRUH�WKDQ�RQH�\HDU
1RWHV�SD\DEOH��1RWH�,� ���������
&DSLWDO�OHDVH�REOLJDWLRQ��QHW�RI�SUHPLXP��1RWH�.� ����������
%RQGV�SD\DEOH��QHW�RI�SUHPLXP��1RWH�-� ����������
$FFUXHG�YDFDWLRQ ���������

�����7RWDO�OLDELOLWLHV �����������

&RPPLWPHQWV�DQG�FRQWLQJHQFLHV��1RWH�1�

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV �����������
5HVWULFWHG�IRU

&DSLWDO�SURMHFWV ����������
'HEW�UHVHUYH�DJUHHPHQWV ���������
/RDQV�DQG�ORDQ�FRPPLWPHQWV ����������
*XDUDQWHHG�DQG�LQVXUHG�ORDQV ���������

8QUHVWULFWHG �����������

7RWDO�QHW�SRVLWLRQ �����������

7RWDO�OLDELOLWLHV�DQG�QHW�SRVLWLRQ ������������������



��

6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

6WDWHPHQW�RI�$FWLYLWLHV
IRU�WKH�\HDU�HQGHG�-XQH���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

3URJUDP�5HYHQXH 1HW��([SHQVH�
2SHUDWLQJ 5HYHQXH�DQG

3URJUDP &KDUJHV�IRU� *UDQWV�DQG &KDQJHV�LQ
)XQFWLRQV�3URJUDPV ([SHQVHV 6HUYLFHV &RQWULEXWLRQV 1HW�3RVLWLRQ

$GPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV �������������������� �������������������� ����������������� ���������������������
+RPHVWHDG�VHUYLFHV ���������� ��������� � ������������
/DQG�GHYHORSPHQW ��������� ������� � �����������
+RPH�FRQVWUXFWLRQ ��������� � � �����������
/DQG�PDQDJHPHQW ��������� ���������� � ����������

���7RWDO�JRYHUQPHQWDO�DFWLYLWLHV �������������������� �������������������� ����������������� ��������������������

*HQHUDO�UHYHQXHV�
6WDWH�DSSURSULDWLRQV��QHW�RI�ODSVHG�DSSURSULDWLRQV�RI����������� ��������������������
7UDQVIHUV�DQG�DGMXVWPHQWV��QHW� ���������

7RWDO�JHQHUDO�UHYHQXHV ����������

&KDQJH�LQ�QHW�SRVLWLRQ ����������

1HW�SRVLWLRQ�DW�-XO\�������� �����������

1HW�SRVLWLRQ�DW�-XQH��������� �������������������



��

6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

%DODQFH�6KHHW
*RYHUQPHQWDO�)XQGV

-XQH���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

+DZDLLDQ +DZDLLDQ +DZDLLDQ +DZDLLDQ +DZDLLDQ
+RPH +RPH +RPH +RPH +RPH +DZDLLDQ +DZDLLDQ

*HQHUDO *HQHUDO�/RDQ /DQGV�7UXVW 2SHUDWLQJ 5HFHLSWV $GPLQLVWUDWLRQ )HGHUDO +RPH +RPH�/DQGV 2WKHU
)XQG )XQG )XQG )XQG )XQG $FFRXQW *UDQWV 7UXVW�)XQG %RQG�)XQGV )XQGV 7RWDO

$66(76
&DVK�LQ�6WDWH�7UHDVXU\ ��������������� �������������� ������������� �������������� ���������������� �������������� ��������������� �������������� �������������� �������������� �������������
5HFHLYDEOHV

'XH�IURP�RWKHU�IXQGV � � � ����� ������� � � ���������� � � ����������
/RDQV��QHW�RI�DOORZDQFH�IRU�ORVVHV�RI

����������� � ���������� � � � � ���������� � � ��������� ����������
$FFUXHG�LQWHUHVW���ORDQV � � � ������ ��������� � ������ � � � ���������
$FFUXHG�LQWHUHVW���LQYHVWPHQW�SRRO � � ��������� ������� ������� ������� � � � ������� ���������
*HQHUDO�OHDVHV�DQG�OLFHQVHV��QHW�RI

DOORZDQFHV�IRU�ORVVHV�RI����������� � � � � � ��������� � � � � ���������
'XH�IURP�GHYHORSHUV � � ��������� � � � ��������� � � � ����������
2WKHU ����� ������� ��������� ������� � ������� ��������� � � � ���������

,QYHQWRU\�RI�KRPHV�SXUFKDVHG�IURP
IRUPHU�OHVVHHV � ��������� � � � � � � � � ���������

,QYHQWRU\�RI�KRPHV�IRU�VDOH�DQG
GHYHORSPHQW � � ������� � � � � � � � �������

5HVWULFWHG�FDVK�DQG�VKRUW�WHUP�LQYHVWPHQWV
KHOG�RXWVLGH�RI�6WDWH�7UHDVXU\ � � � � � ��������� � � � ��������� ���������

7RWDO�DVVHWV ��������������� ������������� ������������� �������������� ��������������� �������������� �������������� �������������� �������������� �������������� �������������

/,$%,/,7,(6�$1'�)81'�%$/$1&(6
/LDELOLWLHV
9RXFKHUV�DQG�FRQWUDFWV�SD\DEOH ��������������� ���������������������� ���������������� ���������������� ���������������������� ���������������� ���������������� ���������������������� ��������������� ���������������� ���������������
'XH�WR�RWKHU�IXQGV � ���������� � ������� � � � � � � ����������
'XH�WR�)HGHUDO�DJHQF\ � � � � � � � � � � �
7HPSRUDU\�GHSRVLWV�SD\DEOH � � � � � � � ���������� � � ����������
2WKHU�OLDELOLWLHV � ��������� � � � � � � � ��������� ���������
8QHDUQHG�UHYHQXH � � � ������� ��������� ��������� ������ � � � ���������

7RWDO�OLDELOLWLHV ��������� ���������� ������� ��������� ��������� ��������� ������� ���������� ��������� ��������� ����������

)XQG�EDODQFHV
5HVWULFWHG�IRU

&DSLWDO�SURMHFWV � � � � � � � � ���������� � ����������
'HEW�DJUHHPHQWV � � � � � ��������� � � � ��������� ���������
*XDUDQWHHG�DQG�LQVXUHG�ORDQV � ������� � � � � � ��������� � � ���������
)HGHUDO�ORDQ�SURJUDPV � � � � � � ���������� � � � ����������

$VVLJQHG�WR
+RPH�ORDQV�DQG�KRPHVWHDG�VHUYLFHV � ���������� � � ��������� � � ��������� � ��������� ����������
/DQG�PDQDJHPHQW ��������� � � ���������� � ���������� � � � � �����������
+RPH�FRQVWUXFWLRQ�DQG�ODQG�GHYHORSPHQW � � ����������� � � � � � � ���������� �����������

8QDVVLJQHG ����������� ����������� � � � � � � � � �����������

7RWDO�IXQG�EDODQFHV ��������� ���������� ����������� ���������� ��������� ���������� ���������� ���������� ���������� ���������� �����������

7RWDO�OLDELOLWLHV�DQG
IXQG�EDODQFHV ��������������� ������������� ������������� �������������� ��������������� �������������� �������������� �������������� �������������� �������������� �������������



6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

5HFRQFLOLDWLRQ�RI�WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW
WR�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ

-XQH���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

��

7RWDO�IXQG�EDODQFHV���JRYHUQPHQWDO�IXQGV ���������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ
���DUH�GLIIHUHQW�EHFDXVH�

��� &DSLWDO�DVVHWV�XVHG�LQ�JRYHUQPHQWDO�DFWLYLWLHV�DUH�QRW�ILQDQFLDO�UHVRXUFHV�DQG
WKHUHIRUH�DUH�QRW�UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQGV��7KHVH�DVVHWV�FRQVLVW�RI��

,QIUDVWUXFWXUH�DVVHWV ����������������
/DQG ����������
/DQG�LPSURYHPHQWV ����������
%XLOGLQJV�DQG�LPSURYHPHQWV ����������
&RQVWUXFWLRQ�LQ�SURJUHVV ����������
2WKHU�FDSLWDO�DVVHWV ���������
$FFXPXODWHG�GHSUHFLDWLRQ �������������

�����������

��� 3UHSDLG�H[SHQVHV�DUH�QRW�FXUUHQW�ILQDQFLDO�UHVRXUFHV�DQG�WKHUHIRUH�DUH�QRW
UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQGV� ������

��� 'HIHUUHG�ORVV�RQ�UHIXQGLQJ�RI�ERQGV�SD\DEOH�LV�QRW�UHSRUWHG�LQ�WKH
JRYHUQPHQWDO�IXQGV��EXW�DUH�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�QHW�RI
DFFXPXODWHG�DPRUWL]DWLRQ�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV� ���������

��� &HUWDLQ�UHYHQXHV�QRW�FROOHFWHG�ZLWKLQ����GD\V�DIWHU�WKH�HQG�RI�WKH�\HDU�DUH
GHIHUUHG�LQ�WKH�IXQGV�� ���������

��� $FFUXHG�LQWHUHVW�SD\DEOH�LV�QRW�UHFRJQL]HG�LQ�JRYHUQPHQWDO�IXQGV� ���������

��� /RQJ�WHUP�GHEW�SD\PHQW�DFFUXDOV�DUH�LQFOXGHG�DV�DQ�H[SHQGLWXUH�IRU
JRYHUQPHQWDO�IXQGV�EXW�DUH�LQFOXGHG�LQ�ERQGV�SD\DEOH�DQG�FDSLWDO�OHDVH
REOLJDWLRQ�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ� ���������

��� 6RPH�ORQJ�WHUP�OLDELOLWLHV�DQG�GHIHUUHG�FKDUJHV�DUH�QRW�GXH�DQG�SD\DEOH�LQ
WKH�FXUUHQW�SHULRG�DQG�WKHUHIRUH�DUH�QRW�UHSRUWHG�LQ�WKH�IXQGV��LQFOXGLQJ��

1RWHV�SD\DEOH �������������������
&DSLWDO�OHDVH�REOLJDWLRQ ������������
%RQGV�SD\DEOH ������������
$FFUXHG�YDFDWLRQ �����������

������������

7RWDO�QHW�SRVLWLRQ� ���������������



��

6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFHV
*RYHUQPHQWDO�)XQGV

IRU�WKH�\HDU�HQGHG�-XQH���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

+DZDLLDQ +DZDLLDQ +DZDLLDQ +DZDLLDQ +DZDLLDQ
+RPH +RPH +RPH +RPH +RPH +DZDLLDQ +DZDLLDQ

*HQHUDO *HQHUDO�/RDQ /DQGV�7UXVW 2SHUDWLQJ 5HFHLSWV $GPLQLVWUDWLRQ )HGHUDO +RPH +RPH�/DQGV 2WKHU
)XQG )XQG )XQG )XQG )XQG $FFRXQW *UDQWV 7UXVW�)XQG %RQG�)XQGV )XQGV 7RWDO

5HYHQXHV
6WDWH�DSSURSULDWLRQV �������������� ���������������������� ���������������������� ���������������������� ���������������������� ���������������������� ���������������������� ���������������������� �������������� ���������������������� ��������������
*HQHUDO�OHDVHV � � � � � ���������� � � � � ����������
/LFHQVHV�DQG�SHUPLWV � � � � � ��������� � � � � ���������
,QWHUHVW�IURP�ORDQV�DQG�QRWH�UHFHLYDEOH � � � ������ ��������� � ������� � � � ���������
,QYHVWPHQW�LQFRPH � � ��������� ������� ��������� ������� � � � ������� ���������
,QWHUJRYHUQPHQWDO�UHYHQXHV � � � � � � ��������� � � ��������� ���������
5HDO�SURSHUW\�VROG � � � ������� � � � � � � �������
2WKHU � � ������� ��������� � ������� ��������� � � ������� ���������

�������7RWDO�UHYHQXHV ���������� � ��������� ��������� ��������� ���������� ��������� � ���������� ��������� ����������

([SHQGLWXUHV
&XUUHQW�

$GPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV ��������� � ��������� ������� � ��������� ������� ������� ��������� ������� ����������
+RPHVWHDG�VHUYLFHV ��������� ��������� � ������� � ������� � � � � ���������
/DQG�GHYHORSPHQW ��������� � ����� ��������� � ����� ������� � ������� � ���������
/DQG�PDQDJHPHQW ��������� � ������� ������� � ��������� ������� � � ����� ���������

&DSLWDO�RXWOD\ ������� � ������� ��������� � ������ ������� � ��������� � ����������
'HEW�VHUYLFH

3ULQFLSDO � � � � � � � � � ��������� ���������
,QWHUHVW � � � � � � � � � ��������� ���������

�������7RWDO�H[SHQGLWXUHV ���������� ��������� ��������� ��������� � ��������� ��������� ������� ��������� ��������� ����������

([FHVV��GHILFLHQF\��RI�UHYHQXHV
RYHU��XQGHU��H[SHQGLWXUHV ��������� ����������� ��������� ����������� ��������� ���������� ��������� ��������� ��������� ������ ����������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV�
7UDQVIHUV�LQ � ��������� � ���������� � ��������� ������� � � ��������� ����������
7UDQVIHUV�RXW ����������� � � ����������� ����������� ������������ ��������� � � ����������� ������������

7RWDO�RWKHU�ILQDQFLQJ�VRXUFHV��XVHV� ����������� ��������� � ���������� ����������� ������������ � � � ������� ���������

([FHVV��GHILFLHQF\��RI�UHYHQXHV
DQG�RWKHU�ILQDQFLQJ�VRXUFHV
RYHU��XQGHU��H[SHQGLWXUHV
DQG�RWKHU�ILQDQFLQJ�XVHV ��������� ��������� ��������� ���������� ������� ����������� ��������� ��������� ��������� ������� ����������

/DSVHG�DSSURSULDWLRQ ����������� � � � � � � � � � �����������

1HW�FKDQJH�LQ�IXQG�EDODQFHV� ������ ��������� ��������� ���������� ������� ����������� ��������� ��������� ��������� ������� ����������

)XQG�EDODQFHV�DW�-XO\�������� ��������� ���������� ����������� ���������� ��������� ���������� ���������� ���������� ���������� ���������� �����������

)XQG�EDODQFHV�DW�-XQH��������� ��������������� �������������� ������������� �������������� ��������������� �������������� �������������� �������������� �������������� �������������� �������������



6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

5HFRQFLOLDWLRQ�RI�WKH�*RYHUQPHQWDO�)XQGV�6WDWHPHQW�RI�5HYHQXHV�
([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFHV�WR�WKH�6WDWHPHQW�RI�$FWLYLWLHV

IRU�WKH�\HDU�HQGHG�-XQH���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

��

&KDQJH�LQ�IXQG�EDODQFHV���JRYHUQPHQWDO�IXQGV ����������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�DUH
GLIIHUHQW�EHFDXVH�

��� &DSLWDO�RXWOD\V�DUH�UHSRUWHG�DV�H[SHQGLWXUHV�LQ�JRYHUQPHQWDO�IXQGV��KRZHYHU��LQ
WKH�VWDWHPHQW�RI�DFWLYLWLHV��WKH�FRVW�RI�FDSLWDO�DVVHWV�LV�DOORFDWHG�RYHU�WKHLU�HVWLPDWHG
XVHIXO�OLYHV�DV�GHSUHFLDWLRQ�H[SHQVH��,Q�WKH�FXUUHQW�SHULRG��WKHVH�WUDQVDFWLRQV�DUH��

&DSLWDO�RXWOD\ ������������������
'HSUHFLDWLRQ�H[SHQVH ������������

([FHVV�RI�GHSUHFLDWLRQ�H[SHQVH�RYHU�FDSLWDO�RXWOD\ ������������

��� 5HSD\PHQW�RI�QRWHV�SD\DEOH�LV�UHSRUWHG�DV�DQ�H[SHQGLWXUH�LQ�JRYHUQPHQWDO�IXQGV��
EXW�WKH�SD\PHQW�UHGXFHV�QRWHV�SD\DEOH�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ� ���������

��� 7KH�UHSD\PHQW�RI�WKH�SULQFLSDO�RI�ORQJ�WHUP�GHEW�FRQVXPHV�WKH�FXUUHQW�ILQDQFLDO
UHVRXUFHV�RI�JRYHUQPHQWDO�IXQGV��EXW�LW�LV�QRW�UHSRUWHG�RQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV��
$OVR��JRYHUQPHQWDO�IXQGV�UHSRUW�WKH�HIIHFW�RI�SUHPLXPV��GLVFRXQWV��DQG�VLPLODU�LWHPV�
ZKHQ�GHEW�LV�ILUVW�LVVXHG��ZKHUHDV�WKHVH�DPRXQWV�DUH�GHIHUUHG�DQG�DPRUWL]HG�LQ�WKH
VWDWHPHQW�RI�DFWLYLWLHV��

1HW�GHFUHDVH�LQ�SUHSDLG�ERQG�LQVXUDQFH ����������������������
1HW�GHFUHDVH�LQ�GHIHUUHG�ORVV�RQ�UHIXQGLQJ ���������
1HW�GHFUHDVH�LQ�FDSLWDO�OHDVH�REOLJDWLRQ �������
1HW�GHFUHDVH�LQ�ERQGV�SD\DEOH ���������

���������

��� 7KH�JRYHUQPHQWDO�IXQGV�UHSRUW�UHYHQXHV�RQO\�LI�WKH\�DUH�FROOHFWHG�ZLWKLQ����GD\V
DIWHU�WKH�HQG�RI�WKH�\HDU��7KH�VWDWHPHQW�RI�DFWLYLWLHV�UHSRUWV�UHYHQXHV�ZKHQ�HDUQHG�
UHJDUGOHVV�RI�ZKHQ�LW�LV�FROOHFWHG��7KLV�PHDVXUHPHQW�GLIIHUHQFH�FDXVHV�WLPLQJ�RI�
UHYHQXH�UHFRJQLWLRQ�GLIIHUHQFHV�IRU�LQWHUHVW�LQFRPH�� �������

��� 7KH�QHW�GHFUHDVH�LQ�DFFUXHG�YDFDWLRQ�LV�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�DQG
GRHV�QRW�UHTXLUH�WKH�XVH�RI�FXUUHQW�ILQDQFLDO�UHVRXUFHV�DQG�WKHUHIRUH�LV�QRW�UHSRUWHG
DV�H[SHQGLWXUHV�LQ�JRYHUQPHQWDO�IXQGV� ������

��� /RQJ�WHUP�GHEW�SD\PHQW�DFFUXDOV�DUH�LQFOXGHG�DV�DQ�H[SHQGLWXUH�IRU�JRYHUQPHQWDO
IXQGV�EXW�DUH�LQFOXGHG�LQ�ERQGV�SD\DEOH�DQG�FDSLWDO�OHDVH�REOLJDWLRQ�LQ�WKH�VWDWHPHQW
RI�QHW�SRVLWLRQ� ������

&KDQJH�LQ�QHW�SRVLWLRQ ����������������



6WDWH RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

6WDWHPHQW�RI�5HYHQXHV�DQG�([SHQGLWXUHV�± %XGJHW�DQG�$FWXDO��%XGJHWDU\�%DVLV�
*HQHUDO�)XQG��8QDXGLWHG�

IRU�WKH�\HDU�HQGHG�-XQH���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

��

9DULDQFH�ZLWK
)LQDO�%XGJHW��

%XGJHWHG�$PRXQWV $FWXDO )DYRUDEOH
2ULJLQDO�DQG�)LQDO �%XGJHWDU\�%DVLV� �8QIDYRUDEOH�

6WDWH�DSSURSULDWLRQV �������������������� �������������������� ����������������������

([SHQGLWXUHV�
$GPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV ���������� ��������� ���������
+RPHVWHDG�VHUYLFHV ��������� ��������� ���������
/DQG�GHYHORSPHQW ��������� ��������� �������
/DQG�PDQDJHPHQW ��������� ��������� ���������

7RWDO�H[SHQGLWXUHV ���������� ���������� ����������

([FHVV�RI�DSSURSULDWLRQV�RYHU�H[SHQGLWXUHV ���������������������������� ��������������������� ���������������������
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6WDWHPHQW�RI�5HYHQXHV�DQG�([SHQGLWXUHV�± %XGJHW�DQG�$FWXDO��%XGJHWDU\�%DVLV�
+DZDLLDQ�+RPH�$GPLQLVWUDWLRQ�$FFRXQW��8QDXGLWHG�

IRU�WKH�\HDU�HQGHG�-XQH���������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

��

9DULDQFH�ZLWK
)LQDO�%XGJHW��

%XGJHWHG�$PRXQWV $FWXDO )DYRUDEOH
2ULJLQDO�DQG�)LQDO �%XGJHWDU\�%DVLV� �8QIDYRUDEOH�

5HYHQXHV ��������������������� �������������������� ��������������������

([SHQGLWXUHV�
$GPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV ��������� ��������� ���������
+RPHVWHDG�VHUYLFHV ������� ������� �������
/DQG�GHYHORSPHQW � ����� �������
/DQG�PDQDJHPHQW ��������� ������� �������

7RWDO�H[SHQGLWXUHV ��������� ��������� ���������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQGLWXUHV ���������������������������� �������������������� ��������������������
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)LQDQFLDO�5HSRUWLQJ�(QWLW\

7KH�'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV��6WDWH�RI�+DZDLµL �WKH�³'HSDUWPHQW´��LV�KHDGHG�E\�WKH�
+DZDLLDQ�+RPHV�&RPPLVVLRQ��++&���7KH�'HSDUWPHQW�ZDV�HVWDEOLVKHG�E\�6HFWLRQ����RI�$FW���
�WKH�+DZDLL� 6WDWH�*RYHUQPHQW�5HRUJDQL]DWLRQ�$FW� RI� ������� 6HFRQG� 6SHFLDO� 6HVVLRQ�/DZV� RI�
+DZDLL�������DQG�LV�UHVSRQVLEOH�IRU�WKH�DGPLQLVWUDWLRQ�RI�WKH�+DZDLLDQ�+RPHV�&RPPLVVLRQ�$FW�
RI������HQDFWHG�E\�WKH�8QLWHG�6WDWHV�&RQJUHVV��7KH�+DZDLLDQ�+RPHV�&RPPLVVLRQ�$FW��++&$��
VHWV�DVLGH�FHUWDLQ�SXEOLF�ODQGV�DV�+DZDLLDQ�KRPH�ODQGV�WR�EH�XWLOL]HG�LQ�WKH�UHKDELOLWDWLRQ�RI�QDWLYH�
+DZDLLDQV��7KH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�SXEOLF�WUXVWV�FRQWUROOHG�E\�WKH�++&�

7KH� 'HSDUWPHQW� LV� SDUW� RI� WKH� H[HFXWLYH� EUDQFK� RI� WKH� 6WDWH� RI� +DZDLµL� �WKH� 6WDWH��� 7KH�
'HSDUWPHQW¶V�ILQDQFLDO�VWDWHPHQWV�DUH�LQWHQGHG�WR�SUHVHQW�WKH�ILQDQFLDO�SRVLWLRQ�DQG�WKH�FKDQJHV�LQ
ILQDQFLDO�SRVLWLRQ��RI�RQO\�WKDW�SRUWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG� DQG�WKH�
DJJUHJDWH� UHPDLQLQJ�IXQG� LQIRUPDWLRQ�RI� WKH�6WDWH� WKDW� LV�DWWULEXWDEOH� WR� WKH� WUDQVDFWLRQV�RI� WKH�
'HSDUWPHQW��7KH�6WDWH�&RPSWUROOHU�PDLQWDLQV�WKH�FHQWUDO�DFFRXQWV�IRU�DOO�6WDWH�IXQGV�DQG�SXEOLVKHV�
ILQDQFLDO�VWDWHPHQWV�IRU�WKH�6WDWH�DQQXDOO\�ZKLFK�LQFOXGHV�WKH�'HSDUWPHQW¶V�DVVHWV��OLDELOLWLHV��QHW�
SRVLWLRQ� DQG�ILQDQFLDO�DFWLYLWLHV�

7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�KDYH�EHHQ�SUHSDUHG�LQ�FRQIRUPLW\�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��*$$3��IRU�VWDWH�DQG�
ORFDO�JRYHUQPHQWV�DV�SUHVFULEHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%��

'HSDUWPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV

7KH�GHSDUWPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�
IRFXV�DQG�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��5HYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�
UHFRUGHG�ZKHQ�D�OLDELOLW\�LV�LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�UHODWHG�FDVK�IORZV��*UDQWV�DQG�
VLPLODU�LWHPV�DUH�UHFRJQL]HG�DV�UHYHQXH�DV�VRRQ�DV�DOO�HOLJLELOLW\�UHTXLUHPHQWV KDYH�EHHQ�PHW�

7KH�VWDWHPHQW�RI�DFWLYLWLHV�GHPRQVWUDWHV�WKH�GHJUHH�WR�ZKLFK�WKH�GLUHFW�H[SHQVHV�RI�D�JLYHQ�IXQFWLRQ�
DUH� RIIVHW� E\� SURJUDP� UHYHQXHV�� 'LUHFW� H[SHQVHV� DUH� WKRVH� WKDW� DUH� FOHDUO\� LGHQWLILDEOH� ZLWK� D�
VSHFLILF�IXQFWLRQ��3URJUDP�UHYHQXHV�LQFOXGH FKDUJHV�WR�FXVWRPHUV�ZKR�SXUFKDVH��XVH� RU�GLUHFWO\�
EHQHILW�IURP�JRRGV�RU�VHUYLFHV�SURYLGHG�E\�D�JLYHQ�IXQFWLRQ��3URJUDP�UHYHQXHV�DOVR�LQFOXGH�JUDQWV
DQG� FRQWULEXWLRQV� WKDW� DUH� UHVWULFWHG� WR� PHHWLQJ� WKH� RSHUDWLRQDO� RU� FDSLWDO� UHTXLUHPHQWV� RI� D�
SDUWLFXODU�IXQFWLRQ�

$SSURSULDWLRQV� DQG� RWKHU� LWHPV� QRW� SURSHUO\� LQFOXGHG� DPRQJ� SURJUDP� UHYHQXHV� DUH� UHSRUWHG�
LQVWHDG� DV� JHQHUDO� UHYHQXHV�� 5HVRXUFHV� WKDW� DUH� GHGLFDWHG� LQWHUQDOO\� DUH� UHSRUWHG� DV� JHQHUDO�
UHYHQXHV�UDWKHU�WKDQ�DV�SURJUDP�UHYHQXHV��

1HW�SRVLWLRQ� LV� UHVWULFWHG�ZKHQ�FRQVWUDLQWV�SODFHG�RQ� WKHP�DUH�HLWKHU�H[WHUQDOO\� LPSRVHG�RU�DUH�
LPSRVHG�E\�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ�OHJLVODWLRQ�
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*RYHUQPHQWDO�)XQG�)LQDQFLDO�6WDWHPHQWV

7KH� JRYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQWV� DUH� UHSRUWHG� XVLQJ� WKH� FXUUHQW� ILQDQFLDO� UHVRXUFHV�
PHDVXUHPHQW�IRFXV�DQG�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��5HYHQXHV�DUH�UHFRJQL]HG�DV�VRRQ�
DV�WKH\�DUH�ERWK�PHDVXUDEOH�DQG�DYDLODEOH��5HYHQXHV�DUH�FRQVLGHUHG�WR�EH�DYDLODEOH�ZKHQ�WKH\�DUH�
FROOHFWLEOH�ZLWKLQ� WKH� FXUUHQW� SHULRG� RU� VRRQ� HQRXJK� WKHUHDIWHU� WR� SD\� OLDELOLWLHV� RI� WKH� FXUUHQW�
SHULRG��)RU�WKLV�SXUSRVH��WKH�'HSDUWPHQW�FRQVLGHUV�UHYHQXHV�WR�EH�DYDLODEOH�LI�WKH\�DUH�FROOHFWHG�
ZLWKLQ����GD\V�RI�WKH�FXUUHQW�ILVFDO�\HDU�HQG��3ULQFLSDO�UHYHQXH�VRXUFHV�FRQVLGHUHG�VXVFHSWLEOH�WR�
DFFUXDO�LQFOXGH�OHDVH�SD\PHQWV��VDOHV��LQWHUHVW�RQ�ORDQV�DQG�LQYHVWPHQWV��DQG�LQWHUHVW�UHFHLYDEOH��
([SHQGLWXUHV� JHQHUDOO\� DUH� UHFRUGHG�ZKHQ� D� OLDELOLW\� LV� LQFXUUHG�� DV� XQGHU� DFFUXDO� DFFRXQWLQJ��
+RZHYHU�� GHEW� VHUYLFH� H[SHQGLWXUHV�� DV�ZHOO� DV� H[SHQGLWXUHV� UHODWHG� WR� FRPSHQVDWHG� DEVHQFHV��
FODLPV��DQG�MXGJPHQWV DUH�UHFRUGHG�RQO\�ZKHQ�SD\PHQW�LV�GXH�

)HGHUDO�JUDQWV�DQG�DVVLVWDQFH� DZDUGV�PDGH�RQ� WKH�EDVLV�RI� HQWLWOHPHQW�SHULRGV�DUH� UHFRUGHG�DV�
UHYHQXH�ZKHQ�DYDLODEOH�DQG�HQWLWOHPHQW�RFFXUV� ZKLFK�LV�JHQHUDOO\�ZLWKLQ����PRQWKV�RI�WKH�HQG�RI�
WKH� FXUUHQW� ILVFDO� \HDU�� $OO� RWKHU� IHGHUDO� UHLPEXUVHPHQW�W\SH� JUDQWV� DUH� UHFRUGHG� DV�
LQWHUJRYHUQPHQWDO� UHFHLYDEOHV� DQG� UHYHQXHV� ZKHQ� WKH� UHODWHG� H[SHQGLWXUHV� RU� H[SHQVHV� DUH�
LQFXUUHG�DV�RI�ILVFDO�\HDU HQG�DQG�IXQGV�DUH�DYDLODEOH��

$V�RI�-XQH�����������IXQG�EDODQFHV�RI�WKH�JRYHUQPHQWDO�IXQGV�DUH�FODVVLILHG�DV�IROORZV�

1RQVSHQGDEOH� $PRXQWV�WKDW�FDQQRW�EH�VSHQW�EHFDXVH�WKH\�DUH�HLWKHU�LQ�QRQVSHQGDEOH�IRUP�
RU�WKH\�DUH�OHJDOO\�RU�FRQWUDFWXDOO\�UHTXLUHG�WR�EH�PDLQWDLQHG�LQWDFW�

5HVWULFWHG� $PRXQWV�WKDW�DUH�UHVWULFWHG�IRU�VSHFLILF�SXUSRVHV�GXH�WR�FRQVWLWXWLRQDO�SURYLVLRQV�
RU� HQDEOLQJ� OHJLVODWLRQ� RU� FRQVWUDLQWV� WKDW� DUH� H[WHUQDOO\� LPSRVHG� E\� FUHGLWRUV�� JUDQWRUV��
FRQWULEXWRUV��RU�ODZV�RU�UHJXODWLRQV�RI�RWKHU�JRYHUQPHQWV�

&RPPLWWHG� $PRXQWV�WKDW�FDQ�EH�XVHG�RQO\�IRU�VSHFLILF�SXUSRVHV�GHWHUPLQHG�E\�D�IRUPDO�
DFWLRQ�RI�WKH�6WDWH�/HJLVODWXUH��7KH�6WDWH�/HJLVODWXUH�LV�WKH�KLJKHVW�OHYHO�RI�GHFLVLRQ�PDNLQJ�
DXWKRULW\�IRU�WKH�'HSDUWPHQW��&RPPLWPHQWV�PD\�EH�HVWDEOLVKHG��PRGLILHG� RU�UHVFLQGHG�RQO\�
WKURXJK�IRUPDO�DFWV�E\�WKH�6WDWH�/HJLVODWXUH�

$VVLJQHG� $PRXQWV�WKDW�GR�QRW�PHHW�WKH�FULWHULD�WR�EH�FODVVLILHG�DV�UHVWULFWHG�RU�FRPPLWWHG�
EXW�WKDW�DUH�LQWHQGHG�WR�EH�XVHG�IRU�VSHFLILF�SXUSRVHV��8QGHU�WKH�'HSDUWPHQW¶V�DGRSWHG�SROLF\��
RQO\�WKH�++&�PD\�DVVLJQ�DPRXQWV�IRU�VSHFLILF�SXUSRVHV�

8QDVVLJQHG� $OO�RWKHU�VSHQGDEOH�DPRXQWV�

:KHQ�ERWK�UHVWULFWHG�DQG�XQUHVWULFWHG�EDODQFHV�DUH�DYDLODEOH�IRU�XVH��LW�LV�WKH�'HSDUWPHQW¶V�SROLF\
WR�XVH�UHVWULFWHG�IXQG�EDODQFHV ILUVW��WKHQ�XQUHVWULFWHG�IXQG�EDODQFHV��)XUWKHUPRUH��FRPPLWWHG�IXQG
EDODQFHV� DUH� UHGXFHG� ILUVW�� IROORZHG�E\� DVVLJQHG� DPRXQWV�� DQG� WKHQ� XQDVVLJQHG� DPRXQWV�ZKHQ
H[SHQGLWXUHV� DUH� LQFXUUHG� IRU� SXUSRVHV� IRU� ZKLFK� DPRXQWV� LQ� DQ\� RI� WKRVH� XQUHVWULFWHG
FODVVLILFDWLRQV�FDQ�EH�XVHG�
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)XQG�$FFRXQWLQJ

7KH�DFFRXQWV�RI�WKH�'HSDUWPHQW�DUH RUJDQL]HG�RQ�WKH�EDVLV�RI�IXQGV��HDFK�RI�ZKLFK�LV�FRQVLGHUHG
D� VHSDUDWH� DFFRXQWLQJ� HQWLW\�� 7KH� 'HSDUWPHQW� XVHV� IXQG� DFFRXQWLQJ� WR� UHSRUW� RQ� LWV� ILQDQFLDO�
SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV��)XQG�DFFRXQWLQJ�LV�GHVLJQHG�WR�GHPRQVWUDWH�OHJDO�FRPSOLDQFH�
DQG� WR� DLG� ILQDQFLDO� PDQDJHPHQW� E\� VHJUHJDWLQJ� WUDQVDFWLRQV� UHODWHG� WR� FHUWDLQ� JRYHUQPHQW�
IXQFWLRQV�RU�DFWLYLWLHV��$�IXQG�LV�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\�ZLWK�D�VHOI�EDODQFLQJ�VHW�RI�DFFRXQWV��

7KH�ILQDQFLDO�DFWLYLWLHV�RI� WKH�'HSDUWPHQW� WKDW�DUH� UHSRUWHG� LQ� WKH�DFFRPSDQ\LQJ�JRYHUQPHQWDO
IXQG�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�FODVVLILHG�LQWR�WKH�IROORZLQJ�PDMRU�JRYHUQPHQWDO�IXQGV�

*HQHUDO�)XQG

7KH� *HQHUDO� )XQG� LV� XVHG� WR� DFFRXQW� IRU� DOO� ILQDQFLDO� UHVRXUFHV� H[FHSW� WKRVH� UHTXLUHG� WR� EH
DFFRXQWHG�IRU�LQ�DQRWKHU�IXQG��7KH�DQQXDO�RSHUDWLQJ�EXGJHW�DV�DXWKRUL]HG�E\�WKH�6WDWH /HJLVODWXUH�
SURYLGHV�WKH�EDVLF�IUDPHZRUN�ZLWKLQ�ZKLFK�WKH�UHVRXUFHV DQG�REOLJDWLRQV�RI�WKH *HQHUDO�)XQG�DUH�
DFFRXQWHG�IRU�

6SHFLDO�5HYHQXH�)XQGV

6SHFLDO� UHYHQXH� IXQGV� DUH� XVHG� WR� DFFRXQW� IRU� SURFHHGV� RI� VSHFLILF� UHYHQXH� VRXUFHV� WKDW� DUH�
UHVWULFWHG� WR� H[SHQGLWXUHV� IRU� VSHFLILHG� SXUSRVHV�� 5HYHQXHV� DUH� SULPDULO\� IURP� JHQHUDO� OHDVHV��
OLFHQVHV� DQG� SHUPLWV� JUDQWHG� IRU� FRPPHUFLDO�� UHVLGHQWLDO�� DJULFXOWXUDO� DQG� SDVWRUDO� XVHV�� DQG�
LQWHUHVW�DQG�LQYHVWPHQW�LQFRPH��7KH�'HSDUWPHQW¶V�PDMRU�VSHFLDO�UHYHQXH�IXQGV�DUH�DV�IROORZV�

+DZDLLDQ�+RPH�*HQHUDO�/RDQ�)XQG�± 7KH�+DZDLLDQ�+RPH�*HQHUDO�/RDQ�)XQG�LV�XVHG�WR�
DFFRXQW�IRU�'HSDUWPHQW�ORDQV�PDGH�WR�QDWLYH�+DZDLLDQ�KRPHVWHDGHUV�

+DZDLLDQ�+RPH�/DQGV�7UXVW�)XQG�± 7KH�+DZDLLDQ�+RPH�/DQGV�7UXVW�)XQG�DFFRXQWV�IRU�
IXQGV�IURP�WKH�6WDWH�WR�EH�H[SHQGHG�E\�WKH�'HSDUWPHQW��DV�SURYLGHG�E\�ODZ�XSRQ�DSSURYDO�E\�
WKH� &RPPLVVLRQ� DQG� XVHG� IRU� FDSLWDO� LPSURYHPHQWV� DQG� RWKHU� SXUSRVHV� XQGHUWDNHQ� LQ�
IXUWKHUDQFH�RI�WKH�+DZDLLDQ�+RPHV�&RPPLVVLRQ�$FW�RI������

+DZDLLDQ�+RPH�2SHUDWLQJ�)XQG�± 7KH�+DZDLLDQ�+RPH�2SHUDWLQJ�)XQG�LV�XVHG�WR�DFFRXQW�
IRU�RSHUDWLRQV�RI�WKH�'HSDUWPHQW�DQG�LV�IXQGHG�E\�PRQLHV�WUDQVIHUUHG�IURP�WKH�+DZDLLDQ�+RPH�
5HFHLSWV�)XQG�

+DZDLLDQ�+RPH�5HFHLSWV�)XQG�± 7KH�+DZDLLDQ�+RPH�5HFHLSWV�)XQG�LV�XVHG�WR�DFFRXQW�IRU�
UHFHLSWV� RI� LQYHVWPHQW� LQWHUHVW� DQG� ORDQ� LQWHUHVW� SD\PHQWV� IURP� WKH� 'HSDUWPHQW� ORDQV� WR�
KRPHVWHDGHUV�

+DZDLLDQ�+RPH�$GPLQLVWUDWLRQ�$FFRXQW�± 7KH�+DZDLLDQ�+RPH�$GPLQLVWUDWLRQ�$FFRXQW�LV�
XVHG�WR�DFFRXQW�IRU�FRPPHUFLDO�JHQHUDO�OHDVHV��UHYRFDEOH�SHUPLWV� DQG�OLFHQVHV�RI�³DYDLODEOH´�
ODQGV� DV� GHILQHG� XQGHU� WKH� ++&$�� /HDVH� UHYHQXHV� DUH� XVHG� WR� IXQG� RSHUDWLRQV� RI� WKH�
'HSDUWPHQW�
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)XQG�$FFRXQWLQJ �FRQWLQXHG�

)HGHUDO�*UDQWV�± 7KH�)HGHUDO�*UDQWV�IXQG�LV�XVHG�WR�DFFRXQW�IRU�JUDQWV�WKH�'HSDUWPHQW�KDV�
ZLWK�WKH�)HGHUDO�*RYHUQPHQW�

+DZDLLDQ�+RPH�7UXVW )XQG�± 7KH�+DZDLLDQ�+RPH�7UXVW�)XQG�LV�XVHG�WR�DFFRXQW�IRU�WKH�
ORDQ� SULQFLSDO� DQG� LQWHUHVW� SD\PHQWV� WKH� 'HSDUWPHQW� FROOHFWV� RQ� DVVXPHG� ORDQV� IURP� WKH�
'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DV�SDUW�RI�WKH�PRUWJDJH�ORDQ�LQVXUDQFH�
DJUHHPHQW�� 7KH� DPRXQWV� PDLQWDLQHG� LQ� WKLV� IXQG� SURYLGH� IRU� SD\PHQW� RI� DQ\� PRUWJDJH�
LQVXUDQFH�FODLPV�DQG�H[SHQGLWXUHV�LQFXUUHG E\�+8'�LQ�FRQQHFWLRQ�ZLWK�WKH�OHVVHH�ERUURZLQJV�

+DZDLLDQ� +RPH� /DQGV� %RQG� )XQGV ± 7KH� +DZDLLDQ� +RPH� /DQGV� %RQG� )XQGV� DUH�
DXWKRUL]HG�DQG�DSSURSULDWHG�E\�WKH�6WDWH�/HJLVODWXUH�IRU�FRQVWUXFWLRQ�SURMHFWV�RU�JUDQW�LQ�DLG�
IXQGV�IRU�SURMHFWV�RU�JUDQWV�ZKLFK�EHQHILW�WKH�WUXVW¶V�EHQHILFLDULHV�RU�FRPPXQLW\�RUJDQL]DWLRQV��

$SSURSULDWLRQV

$Q�DSSURSULDWLRQ�LV�DQ�DXWKRUL]DWLRQ�JUDQWHG�E\�WKH�6WDWH�/HJLVODWXUH�SHUPLWWLQJ�D�6WDWH�DJHQF\��
ZLWKLQ�HVWDEOLVKHG�ILVFDO�DQG�EXGJHWDU\�FRQWUROV��WR�LQFXU�REOLJDWLRQV�DQG�WR�PDNH�H[SHQGLWXUHV��
$SSURSULDWLRQV� DUH� DOORWWHG� TXDUWHUO\�� 7KH� DOORWWHG� DSSURSULDWLRQV ODSVH� LI� QRW� H[SHQGHG� E\� RU�
HQFXPEHUHG� DW� WKH� HQG� RI� WKH� ILVFDO� \HDU�� H[FHSW� IRU� DOORWWHG� DSSURSULDWLRQV� UHODWHG� WR� FDSLWDO�
SURMHFWV�

(QFXPEUDQFHV

(QFXPEUDQFH�DFFRXQWLQJ��XQGHU�ZKLFK�SXUFKDVH�RUGHUV��FRQWUDFWV� DQG�RWKHU�FRPPLWPHQWV�IRU�WKH�
H[SHQGLWXUH�RI�PRQLHV�DUH�UHFRUGHG�LQ�RUGHU�WR�UHVHUYH�WKDW�SRUWLRQ�RI�WKH�DSSOLFDEOH�DSSURSULDWLRQ��
LV�HPSOR\HG�DV�DQ�H[WHQVLRQ�RI�IRUPDO�EXGJHWDU\�LQWHJUDWLRQ�LQ�WKH�JRYHUQPHQWDO�IXQG�W\SHV��

(QFXPEUDQFHV�DW�-XQH��������� IRU�WKH�'HSDUWPHQW¶V�JRYHUQPHQWDO�IXQGV�ZHUH�DV�IROORZV�

&RQWUDFWV &ODLPV
*HQHUDO�)XQG ����������������� �����������������
/DQG�7UXVW�)XQG ��������� �������
2SHUDWLQJ�)XQG ���������� ���������
$GPLQLVWUDWLRQ�$FFRXQW ��������� �������
)HGHUDO�*UDQWV ��������� ���������
%RQG�)XQG ���������� �����
2WKHU�)XQGV ������� �������

7RWDO ���������������� �����������������
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&DVK�LQ�6WDWH�7UHDVXU\

&DVK� LQ� 6WDWH� 7UHDVXU\� UHSRUWHG� LQ� WKH� VWDWHPHQW� RI� QHW� SRVLWLRQ� DQG� WKH� JRYHUQPHQWDO� IXQGV�
EDODQFH VKHHW� UHSUHVHQWV� WKH� 'HSDUWPHQW¶V� HTXLW\� LQ� FDVK� DQG� LQYHVWPHQWV� KHOG� E\� WKH� 6WDWH�
7UHDVXU\��VHH�1RWH�&��

7KH�6WDWH�'LUHFWRU�RI�)LQDQFH�LV�UHVSRQVLEOH�IRU�WKH�VDIHNHHSLQJ�RI�DOO�FDVK�LQ�WKH�6WDWH�7UHDVXU\�
LQ� DFFRUGDQFH� ZLWK� 6WDWH� ODZV�� &XUUHQWO\�� VHSDUDWH� DFFRXQWV� DUH� QRW� PDLQWDLQHG� LQ� WKH� 6WDWH�
7UHDVXU\� IRU� WKH� 'HSDUWPHQW¶V� JHQHUDO� RSHUDWLQJ� DQG� FDSLWDO� DSSURSULDWLRQV�� $OWKRXJK� WKHVH�
DSSURSULDWLRQV� DUH� DYDLODEOH� WR� WKH�'HSDUWPHQW� WR� H[SHQG�� FXVWRG\�DQG�RZQHUVKLS�RI� WKH� IXQGV�
UHPDLQV�ZLWK�WKH�6WDWH��8QVSHQW�JHQHUDO�DQG�FDSLWDO�DSSURSULDWLRQV�WKDW�FRQWLQXH�WR�EH�DYDLODEOH�WR�
WKH�'HSDUWPHQW�IRU�H[SHQGLWXUH�DW�WKH HQG�RI�WKH�ILVFDO�\HDU�DUH�UHSRUWHG�DV�FDVK�LQ�6WDWH�7UHDVXU\
LQ�WKH�DFFRPSDQ\LQJ�IXQG�DQG�GHSDUWPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�

5HVWULFWHG�&DVK�DQG�,QYHVWPHQWV

&DVK�KHOG�ZLWK�DQ�HVFURZ�DJHQW�DQG�LQYHVWHG�XQWLO�WKH�UHSD\PHQW�RI�FHUWDLQ�REOLJDWLRQV�KDYH�EHHQ�
FODVVLILHG�DV�UHVWULFWHG�DVVHWV�

7KH�'HSDUWPHQW�LQYHVWV�IXQGV�KHOG�E\� UHODWHG�WR�WKH�FDSLWDO�OHDVH�
REOLJDWLRQ DQG�UHYHQXH�ERQGV�LQ�8�6��7UHDVXU\�PRQH\�PDUNHW�IXQGV��7KH�LQYHVWPHQWV�DUH�FDUULHG�
DW�IDLU�YDOXH�DQG�DUH�YDOXHG�DW�WKH�ODVW UHSRUWHG�VDOH�SULFH�RQ�WKH�ODVW�EXVLQHVV�GD\�RI�WKH�\HDU�RU�DW�
WKH�ODVW�ELG�SULFH�LI�QR�VDOH�ZDV UHSRUWHG�RQ�WKDW�GDWH��8QUHDOL]HG�JDLQV DUH�FRQVLGHUHG�LQYHVWPHQW�
LQFRPH�DQG�WKH�IXQGV�DUH UHVWULFWHG�WR�IXQGLQJ�IXWXUH�FDSLWDO�OHDVH�RU�UHYHQXH�ERQG�SD\PHQWV�

)DLU�9DOXH�0HDVXUHPHQWV

)RU�ILQDQFLDO�DVVHWV�UHSRUWHG�DW�IDLU�YDOXH��WKH�'HSDUWPHQW�GHILQHV�IDLU�YDOXH�DV�WKH�SULFH�WKDW ZRXOG�
EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�LQ�WKH�SULQFLSDO�RU�PRVW�DGYDQWDJHRXV�PDUNHW�LQ�DQ�RUGHUO\ WUDQVDFWLRQ�
EHWZHHQ�PDUNHW�SDUWLFLSDQWV��7KH�'HSDUWPHQW�PHDVXUHV�IDLU�YDOXH�XVLQJ DVVXPSWLRQV�GHYHORSHG�
EDVHG�RQ�PDUNHW�GDWD�REWDLQHG�IURP�LQGHSHQGHQW�H[WHUQDO�VRXUFHV DQG�WKH�UHSRUWLQJ�HQWLW\¶V�RZQ�
DVVXPSWLRQV��7KH�KLHUDUFK\� LV�EURNHQ�GRZQ�LQWR�OHYHOV�EDVHG RQ� WKH UHOLDELOLW\�RI� WKH�LQSXWV�DV�
IROORZV�

/HYHO���± 4XRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�

/HYHO���± ,QSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�ZLWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH IRU�WKH�
DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\�

/HYHO� �� ± 8QREVHUYDEOH� LQSXWV� IRU� DQ� DVVHW� RU� OLDELOLW\� UHIOHFWLQJ� PDQDJHPHQW¶V� RZQ�
DVVXPSWLRQV��/HYHO���LQSXWV�DUH�XVHG�WR�PHDVXUH�IDLU�YDOXH WR�WKH�H[WHQW�WKDW�REVHUYDEOH�/HYHO�
��RU���LQSXWV�DUH�QRW�DYDLODEOH�
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,QYHQWRU\�RI�+RPHV�IRU�6DOH�DQG�'HYHORSPHQW

,QYHQWRU\� RI� KRPHV� IRU� VDOH� DQG� GHYHORSPHQW� DUH� VWDWHG� DW� WKH� ORZHU� RI� FRVW� RU� HVWLPDWHG� QHW
UHDOL]DEOH�YDOXH�DQG�LQFOXGHV�WKH�FRVWV�RI� ODQG�GHYHORSPHQW�DQG�KRPH�FRQVWUXFWLRQ��FDSLWDOL]HG
LQWHUHVW�� UHDO� HVWDWH� WD[HV�� DQG� GLUHFW� RYHUKHDG� FRVWV� LQFXUUHG� GXULQJ� GHYHORSPHQW� DQG� KRPH
FRQVWUXFWLRQ�

,QWUDIXQG�DQG�,QWHUIXQG�7UDQVDFWLRQV

7UDQVIHUV�RI�ILQDQFLDO�UHVRXUFHV�EHWZHHQ�DFWLYLWLHV�DQG�DSSURSULDWLRQV�LQFOXGHG ZLWKLQ�WKH�VDPH�
IXQG� DUH� HOLPLQDWHG�� 7UDQVIHUV� RI� UHYHQXHV� IURP� IXQGV� DXWKRUL]HG� WR� UHFHLYH WKHP� WR� IXQGV�
DXWKRUL]HG�WR�H[SHQG�WKHP�KDYH�EHHQ�UHFRUGHG�DV�RSHUDWLQJ�WUDQVIHUV�LQ�WKH ILQDQFLDO�VWDWHPHQWV�
,QWHUIXQG� EDODQFHV� RI� ����������� DQG� �������� UHSUHVHQW� ORDQV� DQG� LQWHUHVW� UHFHLYDEOH��
UHVSHFWLYHO\��WHPSRUDULO\�IXQGHG�ZLWK�EDODQFHV�IURP�RWKHU�IXQGV��

$OO� LQWHUIXQG� WUDQVIHUV� DUH� UHIOHFWHG� LQ� WKH� JRYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQWV� EXW DUH�
HOLPLQDWHG�LQ�WKH�GHSDUWPHQW�ZLGH ILQDQFLDO�VWDWHPHQWV�

&DSLWDO�$VVHWV

&DSLWDO�DVVHWV��ZKLFK�LQFOXGH�ODQG��EXLOGLQJV��LPSURYHPHQWV��HTXLSPHQW� DQG�LQIUDVWUXFWXUH�DVVHWV��
DUH�UHSRUWHG�LQ�WKH�GHSDUWPHQW�ZLGH ILQDQFLDO�VWDWHPHQWV��7KH�FDSLWDOL]DWLRQ�WKUHVKROGV�DUH��������
IRU�HTXLSPHQW�DQG����������IRU�LQIUDVWUXFWXUH��DQG�EXLOGLQJV�DQG�LPSURYHPHQWV�ZLWK�HVWLPDWHG�
XVHIXO� OLYHV�RI�JUHDWHU� WKDQ�RQH�\HDU��0DLQWHQDQFH�DQG� UHSDLUV� DUH�FKDUJHG� WR�RSHUDWLRQV�ZKHQ�
LQFXUUHG�� 3XUFKDVHG� DQG� FRQVWUXFWHG� FDSLWDO DVVHWV� DUH� YDOXHG� DW� KLVWRULFDO� FRVW� RU� HVWLPDWHG�
KLVWRULFDO�FRVW� 'RQDWHG�IL[HG�DVVHWV�DUH�UHFRUGHG�DW�WKHLU�IDLU�PDUNHW�YDOXH�DW�WKH�GDWH�RI�GRQDWLRQ�

&DSLWDO�DVVHWV�DUH�GHSUHFLDWHG�RQ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�DVVHWV¶�HVWLPDWHG�XVHIXO�OLIH�DV�
IROORZV�

9HKLFOHV ��\HDUV
0DFKLQHU\�DQG�HTXLSPHQW ��� ��\HDUV
%XLOGLQJV�DQG�LPSURYHPHQWV ���� ���\HDUV
,QIUDVWUXFWXUH ���� ���\HDUV

7KH�'HSDUWPHQW�DOVR�KDV�ODQG�LQ�YDULRXV�SDUWV�RI�WKH�6WDWH��VRPH�RI�ZKLFK�ZHUH�WUDQVIHUUHG�WR�LW�DW�
QR�FRVW�RU�DW�QRPLQDO�FRVW�

'HIHUUHG�2XWIORZV�RI�5HVRXUFHV

'HIHUUHG�RXWIORZV�RI� UHVRXUFHV� UHSUHVHQW�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�WKDW�DSSOLHV� WR�D� IXWXUH�
SHULRG��7KH�'HSDUWPHQW�GHIHUV�UHFRJQLWLRQ�RI�WKH�ORVV�RQ�GHEW�UHIXQGLQJ�UHODWHG�WR�LVVXDQFH�RI�LWV�
UHYHQXH�ERQGV�DQG�DPRUWL]HV�WKHVH�FRVWV�RYHU�WKH�OLIH�RI�WKH�ERQGV�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG��
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7HPSRUDU\�'HSRVLWV�3D\DEOH

$V�SDUW�RI�WKH�PRUWJDJH�ORDQ�LQVXUDQFH�DJUHHPHQW��WKH�'HSDUWPHQW�DVVXPHV�GHOLQTXHQW�PRUWJDJH�
ORDQV�IURP�+8'��7KH�WHPSRUDU\�GHSRVLWV�SD\DEOH�EDODQFH�UHSUHVHQWV�WKH�DPRXQW�RI�ORDQV�DVVXPHG��
OHVV�DQ\�SD\PHQWV�PDGH�WR�+8'��IRU�WKH�SD\PHQW�RI�IXWXUH�PRUWJDJH�LQVXUDQFH�FODLPV�

&RPSHQVDWHG�$EVHQFHV

,W� LV� WKH�6WDWH¶V�SROLF\�WR�SHUPLW�HPSOR\HHV�WR�DFFXPXODWH�HDUQHG�EXW�XQXVHG�YDFDWLRQ�DQG�VLFN�
OHDYH� EHQHILWV�� 7KHUH� LV� QR� OLDELOLW\� IRU� XQSDLG� DFFXPXODWHG� VLFN� OHDYH� VLQFH� VLFN� OHDYH� LV� QRW�
FRQYHUWLEOH�WR�SD\�XSRQ�WHUPLQDWLRQ�RI�HPSOR\PHQW��$FFXPXODWHG�VLFN�OHDYH�DV�RI�-XQH���������
ZDV�DSSUR[LPDWHO\�������������$OO�YDFDWLRQ�SD\�LV�DFFUXHG�ZKHQ�LQFXUUHG�LQ�WKH�GHSDUWPHQW�ZLGH�
ILQDQFLDO�VWDWHPHQWV��$�OLDELOLW\�IRU�WKHVH�DPRXQWV�LV�UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQG�ILQDQFLDO�
VWDWHPHQWV� RQO\� LI� WKH\� KDYH� PDWXUHG�� IRU� H[DPSOH�� DV� D� UHVXOW� RI� HPSOR\HH� UHVLJQDWLRQV� DQG�
UHWLUHPHQWV��

/HDVH�5HQWV�DQG�,QWHUHVW�,QFRPH

7KH� 'HSDUWPHQW¶V� JRYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQW� UHFRJQL]HV� OHDVH� UHQW� DQG� PRUWJDJH�
LQWHUHVW� RI� LWV� JRYHUQPHQWDO� IXQGV� DV� UHYHQXHV� ZKHQ� WKH\� DUH� PHDVXUDEOH� DQG� DYDLODEOH�� 7KH�
DYDLODEOH� FULWHULRQ� LV� VDWLVILHG�ZKHQ� UHYHQXHV� DUH� FROOHFWLEOH�GXULQJ� WKH�SHULRG�RU� VRRQ�HQRXJK�
WKHUHDIWHU�WR�SD\�OLDELOLWLHV�RI�WKH�FXUUHQW�SHULRG��$PRXQWV�QRW�FROOHFWHG�ZLWKLQ����GD\V�DIWHU�WKH�
HQG�RI�WKH�\HDU�DSSUR[LPDWHG������������DV�RI�-XQH�����������DQG�DUH�UHFRUGHG DV�GHIHUUHG�UHYHQXH�
LQ�WKH�JRYHUQPHQWDO�IXQGV�EDODQFH�VKHHW��7KH�GHSDUWPHQWDO�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�OHDVH�UHQWV�
DQG�PRUWJDJH�LQWHUHVW�XQGHU�WKH�DFFUXDO�PHWKRG�RI�DFFRXQWLQJ��

8VH�RI�(VWLPDWHV

7KH�SUHSDUDWLRQ�RI ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�*$$3 UHTXLUHV PDQDJHPHQW�WR�PDNH�
HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�DPRXQWV�UHSRUWHG�LQ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�
DFFRPSDQ\LQJ�QRWHV��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKRVH�HVWLPDWHV�

1HZ�$FFRXQWLQJ�3URQRXQFHPHQWV

*$6%�6WDWHPHQW�1R����

'XULQJ� ILVFDO�\HDU������� WKH�'HSDUWPHQW� LPSOHPHQWHG�*$6%�6WDWHPHQW�1R������&HUWDLQ�$VVHW�
5HWLUHPHQW�2EOLJDWLRQV� 7KH�REMHFWLYH�RI� WKLV 6WDWHPHQW� LV� WR� DGGUHVV� DFFRXQWLQJ� DQG� ILQDQFLDO�
UHSRUWLQJ�IRU�FHUWDLQ�DVVHW�UHWLUHPHQW�REOLJDWLRQV�UHODWHG�WR�WDQJLEOH FDSLWDO�DVVHWV��7KLV�VWDWHPHQW�
UHTXLUHV�UHFRJQLWLRQ�RI�D�OLDELOLW\�IRU�OHJDO�REOLJDWLRQV�WR�SHUIRUP�DVVHW�UHWLUHPHQW�DFWLYLWLHV�UHODWHG�
WR�WDQJLEOH�FDSLWDO�DVVHWV��7KLV�VWDWHPHQW�GLG�QRW�KDYH�DQ\�HIIHFW�RQ�WKH�'HSDUWPHQW¶V�ILQDQFLDO�
VWDWHPHQWV�
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1HZ�$FFRXQWLQJ�3URQRXQFHPHQWV �FRQWLQXHG�

*$6%�6WDWHPHQW�1R����

7KH�*$6%�LVVXHG�6WDWHPHQW�1R������)LGXFLDU\�$FWLYLWLHV� 7KH�REMHFWLYH�RI� WKLV�6WDWHPHQW� LV� WR�
LPSURYH�JXLGDQFH�UHJDUGLQJ�WKH�LGHQWLILFDWLRQ�RI�ILGXFLDU\�DFWLYLWLHV�IRU�DFFRXQWLQJ�DQG�ILQDQFLDO�
UHSRUWLQJ�SXUSRVHV�DQG�KRZ�WKRVH�DFWLYLWLHV�VKRXOG�EH�UHSRUWHG� 7KH�UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�
DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU ��������� 7KH�'HSDUWPHQW KDV QRW�
\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�

*$6%�6WDWHPHQW�1R����

7KH�*$6%�LVVXHG�6WDWHPHQW�1R������/HDVHV� 7KH�REMHFWLYH�RI�WKLV�6WDWHPHQW�LV�WR�EHWWHU�PHHW WKH�
LQIRUPDWLRQ�QHHGV�RI ILQDQFLDO�VWDWHPHQW�XVHUV�E\�LPSURYLQJ�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�
IRU�OHDVHV�E\�JRYHUQPHQWV� 7KH�6WDWHPHQW�UHTXLUHV�UHFRJQLWLRQ�RI�FHUWDLQ�OHDVH�DVVHWV�DQG�OLDELOLWLHV�
IRU�OHDVHV�WKDW�SUHYLRXVO\�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�DQG�UHFRJQL]HG�DV LQIORZV�RU�RXWIORZV�
RI� UHVRXUFHV� EDVHG� RQ� WKH� SURYLVLRQV� RI� WKH� FRQWUDFW� 7KH� UHTXLUHPHQWV� RI� WKLV� 6WDWHPHQW� DUH�
HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU ��������� 7KH�'HSDUWPHQW KDV�QRW�\HW�
GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�

*$6%�6WDWHPHQW�1R����

'XULQJ� ILVFDO� \HDU� ������ WKH� 'HSDUWPHQW LPSOHPHQWHG� *$6%� 6WDWHPHQW� 1R�� ���� &HUWDLQ�
'LVFORVXUHV�5HODWHG�WR�'HEW��LQFOXGLQJ�'LUHFW�%RUURZLQJV�DQG�'LUHFW�3ODFHPHQWV��7KH�SULPDU\�
REMHFWLYH�RI�WKLV�6WDWHPHQW�LV�WR�LPSURYH�WKH�LQIRUPDWLRQ�WKDW�LV�GLVFORVHG�LQ�QRWHV�WR�JRYHUQPHQW�
ILQDQFLDO� VWDWHPHQWV� UHODWHG� WR� GHEW�� LQFOXGLQJ� GLUHFW� ERUURZLQJV� DQG� GLUHFW� SODFHPHQWV�� ,W� DOVR�
FODULILHV�ZKLFK�OLDELOLWLHV�JRYHUQPHQWV�VKRXOG�LQFOXGH�ZKHQ�GLVFORVLQJ�LQIRUPDWLRQ�UHODWHG�WR�GHEW��
7KLV�VWDWHPHQW�GLG�QRW�KDYH�DQ\�HIIHFW�RQ�WKH�'HSDUWPHQW¶V�ILQDQFLDO�VWDWHPHQWV�

*$6%�6WDWHPHQW�1R����

7KH�*$6%�LVVXHG�6WDWHPHQW�1R������$FFRXQWLQJ�IRU�,QWHUHVW�&RVW�,QFXUUHG�EHIRUH�WKH�(QG�RI�D�
&RQVWUXFWLRQ�3HULRG� 7KLV�6WDWHPHQW�UHSODFHV�3DUDJUDSK������RI�6WDWHPHQW�1R������&RGLILFDWLRQ�
RI�$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�*XLGDQFH &RQWDLQHG�LQ�3UH�1RYHPEHU����������)$6%�DQG�
$,&3$�3URQRXQFHPHQWV� 7KLV�6WDWHPHQW�UHTXLUHV�WKDW�LQWHUHVW�FRVW�LQFXUUHG�EHIRUH�WKH�HQG�RI�D�
FRQVWUXFWLRQ�SHULRG�EH�UHFRJQL]HG�DV�DQ�H[SHQVH� LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRVW� LV� LQFXUUHG�IRU�
ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV� 7KH�UHTXLUHPHQWV�
RI� WKLV� 6WDWHPHQW� DUH� HIIHFWLYH� IRU� UHSRUWLQJ� SHULRGV� EHJLQQLQJ DIWHU�'HFHPEHU� ���� ����� 7KH�
'HSDUWPHQW KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�
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127(�$�� 6,*1,),&$17�$&&2817,1*�32/,&,(6��FRQWLQXHG�

1HZ�$FFRXQWLQJ�3URQRXQFHPHQWV �FRQWLQXHG�

*$6%�6WDWHPHQW�1R����

7KH� *$6%� LVVXHG� 6WDWHPHQW� 1R�� ���� 0DMRULW\� (TXLW\� ,QWHUHVWV� ± DQ� DPHQGPHQW� RI� *$6%�
6WDWHPHQWV� 1R�� ��� DQG� 1R�� ��� 7KH� SULPDU\� REMHFWLYHV� RI� WKLV� 6WDWHPHQW� DUH� WR� LPSURYH� WKH�
FRQVLVWHQF\�DQG�FRPSDUDELOLW\�RI�UHSRUWLQJ�D�JRYHUQPHQW¶V�PDMRULW\�HTXLW\�LQWHUHVW� LQ�D� OHJDOO\�
VHSDUDWH� RUJDQL]DWLRQ� DQG� LPSURYH� WKH� UHOHYDQFH� RI� ILQDQFLDO� VWDWHPHQW� LQIRUPDWLRQ� IRU� FHUWDLQ�
FRPSRQHQW�XQLWV� 7KH�UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�
DIWHU�'HFHPEHU���������� 7KH�'HSDUWPHQW KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�
KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�

*$6%�6WDWHPHQW�1R����

7KH�*$6%�LVVXHG�6WDWHPHQW�1R������&RQGXLW�'HEW�2EOLJDWLRQV��7KH�SULPDU\�REMHFWLYHV�RI� WKLV�
6WDWHPHQW� DUH� WR� SURYLGH� D� VLQJOH�PHWKRG�RI� UHSRUWLQJ� FRQGXLW� GHEW� REOLJDWLRQV� E\� LVVXHUV� DQG�
HOLPLQDWH�GLYHUVLW\� LQ�SUDFWLFH�DVVRFLDWHG�ZLWK�FRPPLWPHQWV�H[WHQGHG�E\� LVVXHUV��DUUDQJHPHQWV�
DVVRFLDWHG�ZLWK�FRQGXLW�GHEW�REOLJDWLRQV��DQG�UHODWHG�QRWH�GLVFORVXUHV��7KH�UHTXLUHPHQWV�RI� WKLV�
6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����������7KH�'HSDUWPHQW�
KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV�

127(�%��

7KH�'HSDUWPHQW¶V�DQQXDO�EXGJHW�LV�SUHSDUHG�RQ�WKH�FDVK�EDVLV�XWLOL]LQJ�HQFXPEUDQFH�DFFRXQWLQJ��
5HYHQXH�HVWLPDWHV�DUH�SURYLGHG�WR�WKH�6WDWH�/HJLVODWXUH�DW�WKH�WLPH�RI�EXGJHW�FRQVLGHUDWLRQ�DQG�
DUH� UHYLVHG� DQG� XSGDWHG� WKURXJKRXW� WKH� ILVFDO� \HDU�� $PRXQWV� UHIOHFWHG� E\� WKH� 'HSDUWPHQW� DV�
EXGJHWHG�UHYHQXHV�DUH� WKRVH�HVWLPDWHV DV�FRPSLOHG�E\� WKH�6WDWH�'LUHFWRU�RI�)LQDQFH��%XGJHWHG�
H[SHQGLWXUHV�IRU�WKH�'HSDUWPHQW¶V�*HQHUDO�)XQG�DQG�WKH�+DZDLLDQ�+RPHV�$GPLQLVWUDWLRQ�$FFRXQW��
D�VSHFLDO�UHYHQXH�IXQG��DUH�SURYLGHG�WR�WKH�'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH��6WDWH�RI�+DZDLµL��
IRU� DFFXPXODWLRQ� ZLWK� EXGJHWHG� DPRXQWV� RI� WKH� RWKHU� 6WDWH� DJHQFLHV� DQG� LQFOXGHG� LQ� WKH�
*RYHUQRU¶V�H[HFXWLYH�EXGJHW�WKDW�LV�VXEMHFW�WR�OHJLVODWLYH�DSSURYDO��,Q�DGGLWLRQ��WKH�EXGJHW�IRU�DOO�
H[SHQGLWXUHV� RI� WKH� 'HSDUWPHQW¶V� IXQGV� LV� DOVR� SUHVHQWHG� DQQXDOO\� WR� WKH� ++&� IRU� DSSURYDO�
%XGJHWDU\�LQIRUPDWLRQ�IRU�IXQGV�RWKHU�WKDQ�WKH�*HQHUDO�)XQG�DQG�+DZDLLDQ�+RPHV�$GPLQLVWUDWLRQ�
$FFRXQW�DUH�QRW�VXEMHFW�WR�OHJLVODWLYH�DSSURYDO��WKHUHIRUH��EXGJHWDU\�UHFRQFLOLDWLRQV�IRU�WKRVH�IXQGV�
DUH�QRW�LQFOXGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��

7R�WKH�H[WHQW�QRW�H[SHQGHG�RU�HQFXPEHUHG��*HQHUDO�)XQG�DSSURSULDWLRQV�JHQHUDOO\�ODSVH�DW�WKH�HQG�
RI�WKH�ILVFDO�\HDU�IRU�ZKLFK�WKH�DSSURSULDWLRQV�ZHUH�PDGH��7KH�6WDWH�/HJLVODWXUH�VSHFLILHV�WKH�ODSVH�
GDWH� DQG� DQ\� RWKHU� SDUWLFXODU� FRQGLWLRQV� ZKLFK� PD\� WHUPLQDWH� WKH� DXWKRUL]DWLRQ� IRU� RWKHU�
DSSURSULDWLRQV�

)RU�SXUSRVHV�RI�EXGJHWLQJ��WKH�'HSDUWPHQW¶V�EXGJHWDU\�IXQG�VWUXFWXUH�DQG�DFFRXQWLQJ�SULQFLSOHV�
GLIIHU�IURP�WKRVH�XWLOL]HG�WR�SUHVHQW�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�*$$3��
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6LQFH� WKH�EXGJHWDU\�EDVLV�GLIIHUV� IURP�*$$3��EXGJHW�DQG�DFWXDO� DPRXQWV� LQ� WKH� VWDWHPHQWV�RI�
UHYHQXHV� DQG� H[SHQGLWXUHV� ± EXGJHW� DQG� DFWXDO� ± JHQHUDO� IXQG� DQG� WKH� +DZDLLDQ� +RPH�
$GPLQLVWUDWLRQ�$FFRXQW�� DUH�SUHVHQWHG�RQ� WKH�EXGJHWDU\�EDVLV��$� UHFRQFLOLDWLRQ�RI� WKH�*HQHUDO�
)XQG�DQG�WKH�+DZDLLDQ�+RPH�$GPLQLVWUDWLRQ�$FFRXQW�UHYHQXHV�LQ�H[FHVV�RI�H[SHQGLWXUHV�RQ�D�
EXGJHWDU\�EDVLV�IRU�WKH�\HDU�HQGHG�-XQH��������� WR�UHYHQXHV�LQ�H[FHVV�RI�H[SHQGLWXUHV�SUHVHQWHG�
LQ�FRQIRUPLW\�ZLWK�*$$3 LV�VHW�IRUWK�EHORZ�

8QGHU� +DZDLµL� 5HYLVHG 6WDWXWHV� �+56�� 6HFWLRQ� ������� VWDII� VDODULHV� DQG�ZDJHV� DPRXQWLQJ� WR�
DSSUR[LPDWHO\����������LQ�WKH�*HQHUDO�)XQG��IRU�WKH�SHULRG�IURP�-XQH��������� WKURXJK�-XQH�����
������DUH�WR�EH�IXQGHG�ZLWK�PRQLHV�EXGJHWHG�IRU�ILVFDO�\HDU�������$FFRUGLQJO\��WKHVH�DPRXQWV DUH�
H[FOXGHG�IURP�WKH�VWDWHPHQWV�RI�UHYHQXHV�DQG�H[SHQGLWXUHV�± EXGJHW�DQG�DFWXDO�RI� WKH�*HQHUDO�
)XQG�� EXW� DUH� LQFOXGHG� LQ� WKH� GHSDUWPHQWDO� DQG� JRYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�*$$3�

6DODULHV�DQG�ZDJHV�DPRXQWLQJ�WR�DSSUR[LPDWHO\����������LQ�WKH�*HQHUDO�)XQG��IRU�WKH�SHULRG�IURP�
-XQH� ���� ���� WR� -XQH� ���� ������ ZHUH� IXQGHG� ZLWK� PRQLHV� EXGJHWHG� IRU� ILVFDO� \HDU� ������
$FFRUGLQJO\��WKHVH�DPRXQWV�DUH�LQFOXGHG�LQ�WKH�VWDWHPHQWV�RI�UHYHQXHV�DQG�H[SHQGLWXUHV�± EXGJHW�
DQG�DFWXDO�RI�WKH�*HQHUDO�)XQG��IRU�WKH�\HDU�HQGHG�-XQH����������

7KH�IROORZLQJ�VFKHGXOH�UHFRQFLOHV�WKH�EXGJHWDU\�DPRXQWV�RI�WKH�*HQHUDO�)XQG�DQG�WKH�+DZDLLDQ�
+RPH�$GPLQLVWUDWLRQ�$FFRXQW�WR�WKH�DPRXQWV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�*$$3�

+DZDLLDQ�+RPH
*HQHUDO $GPLQLVWUDWLRQ
)XQG $FFRXQW

([FHVV�RI�UHYHQXHV�RYHU�H[SHQGLWXUHV���
DFWXDO�RQ�EXGJHWDU\�EDVLV�� ����������������� ����������������

&XUUHQW�\HDU
V�DSSURSULDWLRQV�HQFXPEHUHG
DW�-XQH��������� ��������� ���������

&XUUHQW�\HDU
V�HQFXPEUDQFHV�LQFOXGHG�LQ�
YRXFKHUV�SD\DEOH ��������� ���������

([SHQGLWXUHV�IRU�OLTXLGDWLRQ�RI�SULRU�\HDU
V�
HQFXPEUDQFHV ����������� �����������

)LVFDO������H[SHQGLWXUHV�IXQGHG�E\�ILVFDO�
�����EXGJHW ������� �

)LVFDO������H[SHQGLWXUHV�IXQGHG�E\�ILVFDO
�����EXGJHW�XQGHU�6HFWLRQ�������+56 ��������� �

([FHVV�RI�UHYHQXHV�RYHU�H[SHQGLWXUHV���
*$$3�EDVLV ����������������� ����������������
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7KH�6WDWH�'LUHFWRU�RI�)LQDQFH�LV�UHVSRQVLEOH�IRU� WKH�VDIHNHHSLQJ�RI�FDVK�DQG�LQYHVWPHQWV�LQ�WKH�
6WDWH�7UHDVXU\�LQ�DFFRUGDQFH�ZLWK�6WDWH�ODZV��7KH�'LUHFWRU�RI�)LQDQFH�PD\�LQYHVW�DQ\�PRQLHV�RI�
WKH�6WDWH��ZKLFK�LQ�WKH�'LUHFWRU¶V�MXGJPHQW��DUH�LQ�H[FHVV�RI�WKH�DPRXQWV�QHFHVVDU\�IRU�PHHWLQJ�
WKH�LPPHGLDWH�UHTXLUHPHQWV�RI�WKH�6WDWH��&DVK�LV�SRROHG�ZLWK�IXQGV�IURP�RWKHU�6WDWH�DJHQFLHV�DQG�
GHSDUWPHQWV�DQG�GHSRVLWHG�LQWR�DSSURYHG�ILQDQFLDO�LQVWLWXWLRQV�RU�LQ�WKH�6WDWH�7UHDVXU\�,QYHVWPHQW�
3RRO�6\VWHP��)XQGV�LQ�WKH�LQYHVWPHQW�SRRO�DFFUXH�LQWHUHVW�EDVHG�RQ�WKH�DYHUDJH�ZHLJKWHG�FDVK�
EDODQFHV�RI�HDFK�DFFRXQW�

7KH�6WDWH�UHTXLUHV� WKDW�GHSRVLWRU\�EDQNV�SOHGJH�DV�FROODWHUDO��JRYHUQPHQW�VHFXULWLHV�KHOG�LQ�WKH�
QDPH�RI�WKH�6WDWH�IRU�GHSRVLWV�QRW�FRYHUHG�E\�IHGHUDO�GHSRVLW�LQVXUDQFH�

*$6%� 6WDWHPHQW� 1R�� ����'HSRVLW� DQG� ,QYHVWPHQW� 5LVN� 'LVFORVXUHV�� UHTXLUHV� GLVFORVXUHV� RYHU�
FRPPRQ�GHSRVLW�DQG�LQYHVWPHQW�ULVNV�UHODWHG�WR�FUHGLW�ULVN��LQWHUHVW�UDWH�ULVN��DQG�IRUHLJQ�FXUUHQF\�
ULVN�� ,QYHVWPHQWV�FDQ�EH�FDWHJRUL]HG�E\�W\SH��PDWXULW\� DQG�FXVWRGLDQ�WR�GHWHUPLQH�WKH�OHYHO�RI�
LQWHUHVW�UDWH��FUHGLW�DQG�FXVWRGLDO�ULVN�DVVXPHG�E\�WKH�'HSDUWPHQW��+RZHYHU��DV�WKHVH�IXQGV�DUH�
KHOG�LQ�WKH�6WDWH�FDVK�SRRO��WKH�'HSDUWPHQW�GRHV�QRW�PDQDJH�WKHVH�LQYHVWPHQWV�DQG�WKH�W\SHV�RI�
LQYHVWPHQWV� DQG� UHODWHG� LQWHUHVW� UDWH�� FUHGLW� DQG� FXVWRGLDO� ULVNV� DUH� QRW� GHWHUPLQDEOH� DW� WKH�
'HSDUWPHQW� OHYHO�� 7KH� ULVN� GLVFORVXUHV� RI� WKH� 6WDWH¶V� FDVK� SRRO� DUH� LQFOXGHG� LQ� WKH� 6WDWH¶V�
&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW� �&$)5��IRU� WKH�ILVFDO�\HDU�HQGHG�-XQH�����������7KH�
6WDWH¶V�&$)5� FDQ� EH� IRXQG� DW� WKH�'HSDUWPHQW� RI�$FFRXQWLQJ� DQG�*HQHUDO� 6HUYLFHV¶� �'$*6��
ZHEVLWH��KWWS���DJV�KDZDLL�JRY�DFFRXQWLQJ�DQQXDO�ILQDQFLDO�UHSRUWV��

127(�' � /2$16�5(&(,9$%/(

/RDQV�UHFHLYDEOH�FRQVLVW�RI�DSSUR[LPDWHO\������ ORDQV�PDGH�WR�QDWLYH�+DZDLLDQ�OHVVHHV�IRU�WKH�
SXUSRVHV�VSHFLILHG�LQ�WKH�++&$��/RDQV�DUH�IRU�D�PD[LPXP�DPRXQW�RI�DSSUR[LPDWHO\����������
DQG�IRU�D�PD[LPXP�WHUP�RI����\HDUV��/RDQ�SD\PHQWV�H[SHFWHG�WR�EH�FROOHFWHG�ZLWKLQ�WKH�QH[W�ILVFDO�
\HDU� DSSUR[LPDWHV� ������������ ,QWHUHVW� UDWHV� RQ� RXWVWDQGLQJ� ORDQV� UDQJH� XS� WR� ����� 7KH�
'HSDUWPHQW¶V�ORDQ�SRUWIROLR�FRQVLVWV�RI�ORDQV�WKDW�WKH�'HSDUWPHQW�KDV�RULJLQDWHG�DQG�WKDW�JHQHUDOO\�
DUH� FROODWHUDOL]HG� E\� LPSURYHPHQWV� RQ� WKH OHDVHG� SURSHUWLHV� ORFDWHG� LQ� WKH� 6WDWH�� /RDQ�
FRPPLWPHQWV�DV�RI�-XQH��������� ZHUH�DSSUR[LPDWHO\�������������7KH�'HSDUWPHQW�KDV�SURYLGHG�
DQ�DOORZDQFH�IRU�ORDQ�ORVVHV�RI�DSSUR[LPDWHO\�������������DV�RI�-XQH�����������7KH�DOORZDQFH�IRU�
ORDQ�ORVVHV�LV�D�YDOXDWLRQ�UHVHUYH��ZKLFK�KDV�EHHQ�SURYLGHG�WKURXJK�FKDUJHV�WR�RSHUDWLRQV�LQ�WKH�
GHSDUWPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��7KH�UHVHUYH�LV�EDVHG�RQ�PDQDJHPHQW¶V�DVVHVVPHQW�RI�ORDQ�
EDODQFHV�GHHPHG�XQFROOHFWLEOH�DV�RI�-XQH����������

127(� (� � 5(675,&7('� &$6+� $1'� 6+257�7(50� ,19(670(176� +(/'� 2876,'(�

5HVWULFWHG�LQYHVWPHQWV�KHOG�RXWVLGH�RI�WKH�6WDWH�7UHDVXU\�FRQVLVW�RI�PRQH\�PDUNHW�IXQGV�KHOG�DW�D�
ILQDQFLDO� LQVWLWXWLRQ� RXWVLGH� RI� WKH� 6WDWH RI�+DZDLµL��$W� -XQH� ���� ������ WKH� IDLU� YDOXH� RI� WKHVH�
LQYHVWPHQWV�ZDV DSSUR[LPDWHO\������������DQG�ZDV�GHWHUPLQHG�XVLQJ�/HYHO���LQSXWV�
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7KURXJK� -XQH� ���� ������ WKH� 'HSDUWPHQW� FRQVWUXFWHG� DQG� VROG� D� WRWDO� RI� ���� KRPHV� WR� QDWLYH�
+DZDLLDQV�LQ�YDULRXV�ORFDWLRQV�WKURXJKRXW�+DZDLµL�

8QGHU� FHUWDLQ� FLUFXPVWDQFHV�� WKH� 'HSDUWPHQW� SXUFKDVHV� KRPHV� IURP� IRUPHU� OHVVHHV� GXH� WR�
YROXQWDU\� DQG� LQYROXQWDU\� FDQFHOODWLRQV� RI� ODQG� OHDVHV�� 7KH� KRPHV� DUH� VXEVHTXHQWO\� UHVROG� WR�
TXDOLILHG�OHVVHHV��$V�RI�-XQH�����������WKH�'HSDUWPHQW�SXUFKDVHG�KRPHV�IURP�IRUPHU�OHVVHHV�ZLWK�
ERRN�YDOXH�DJJUHJDWLQJ�DSSUR[LPDWHO\������������

127(�* � &$3,7$/�$66(76

&DSLWDO�DVVHW�DFWLYLW\�IRU�WKH�\HDU�HQGHG�-XQH��������� ZDV�DV�IROORZV�

%HJLQQLQJ�%DODQFH 'LVSRVDOV� (QGLQJ�%DODQFH
-XO\�������� $GGLWLRQV 7UDQVIHUV -XQH���������

&DSLWDO�DVVHWV�QRW�EHLQJ�GHSUHFLDWHG��
/DQG �������������� ���������������������� ���������������������� ��������������
/DQG�LPSURYHPHQWV ���������� � � ����������
:RUNV�RI�DUW��KLVWRULFDO�WUHDVXUHV ������ � � ������
&RQVWUXFWLRQ�LQ�SURJUHVV ���������� ��������� ������������ ����������

�����7RWDO�FDSLWDO�DVVHWV��QRW�EHLQJ�GHSUHFLDWHG ���������� ��������� ������������ ����������

&DSLWDO�DVVHWV��EHLQJ�GHSUHFLDWHG��
%XLOGLQJV�DQG�LPSURYHPHQWV ���������� � � ����������
,QIUDVWUXFWXUH ����������� � ���������� �����������
)XUQLWXUH�DQG�HTXLSPHQW ��������� ����� � ���������
0RWRU�YHKLFOHV ��������� ������ ������� ���������

�����7RWDO�FDSLWDO�DVVHWV��EHLQJ�GHSUHFLDWHG ����������� ������ ���������� �����������

/HVV��DFFXPXODWHG�GHSUHFLDWLRQ�IRU��
%XLOGLQJV�DQG�LPSURYHPHQWV ������������ ��������� � ������������
,QIUDVWUXFWXUH ������������� ������������ � �������������
)XUQLWXUH�DQG�HTXLSPHQW ����������� �������� � �����������
0RWRU�YHKLFOHV ����������� ��������� ����� �����������

�����7RWDO�DFFXPXODWHG�GHSUHFLDWLRQ ������������� ������������ ����� �������������

�����7RWDO�FDSLWDO�DVVHWV��EHLQJ�GHSUHFLDWHG��QHW ����������� ������������ ���������� �����������

&DSLWDO�DVVHWV��QHW ������������� ��������������� ���������������������� �������������
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'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�\HDU�HQGHG�-XQH��������� ZDV�FKDUJHG�WR�IXQFWLRQV�RI�WKH�'HSDUWPHQW�
DV�IROORZV�

$GPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV ��������������
+RPHVWHDG�VHUYLFHV ����������
/DQG�GHYHORSPHQW �����
/DQG�PDQDJHPHQW ������

7RWDO�GHSUHFLDWLRQ �������������

127(�+ � /21*�7(50�2%/,*$7,216

)RU�WKH�\HDU�HQGHG�-XQH�����������FKDQJHV�LQ�ORQJ�WHUP�REOLJDWLRQV�ZHUH�DV�IROORZV�

1RWHV &DSLWDO�/HDVH %RQGV $FFUXHG
3D\DEOH 2EOLJDWLRQ 3D\DEOH 9DFDWLRQ

%DODQFHV�DW�-XO\�������� ������������� ������������ ������������ �������������
,QFUHDVH � � � �������
'HFUHDVH ����������� ��������� ����������� ���������

%DODQFHV�DW�-XQH��������� ������������� ������������ ������������ �������������

2EOLJDWLRQV�IRU�DFFUXHG�YDFDWLRQ�DUH�JHQHUDOO\�OLTXLGDWHG�E\�WKH�*HQHUDO�)XQG��WKH�+DZDLLDQ�+RPH�
2SHUDWLQJ�)XQG��DQG�WKH�+DZDLLDQ�+RPH�$GPLQLVWUDWLRQ�$FFRXQW�

127(�, � /(

,Q�'HFHPEHU������� WKH�'HSDUWPHQW�HQWHUHG�LQWR�D� WUDQVIHU�DJUHHPHQW�ZLWK�WKH�+DZDLL�+RXVLQJ�
)LQDQFH� DQG� 'HYHORSPHQW� &RUSRUDWLRQ� �++)'&��� 6WDWH� RI� +DZDLµL�� LQ� FRQQHFWLRQ� ZLWK� WKH�
DFTXLVLWLRQ�RI�DSSUR[LPDWHO\�������DFUHV�RI�ODQG�FRQVLVWLQJ�RI�IRXU�SURSHUWLHV�RQ�WKUHH�LVODQGV�E\�
WKH�'HSDUWPHQW��$�SRUWLRQ�RI�WKH�ODQG�LV�SDUWLDOO\�GHYHORSHG�DQG�LV�LQWHQGHG�WR�EH�XWLOL]HG�IRU�������
KRPHV�IRU�QDWLYH�+DZDLLDQV��

$V�SDUW�RI�WKH�WUDQVIHU�DJUHHPHQW��WKH�'HSDUWPHQW�PXVW�SD\������PLOOLRQ�D�\HDU�IRU����\HDUV��IRU�D�
WRWDO�RI�����PLOOLRQ��LQ�WKH�IRUP�RI�D�QRWH��WR�UHLPEXUVH�WKH�++)'&��IRU�LQIUDVWUXFWXUH�FRVWV�DW�
WKUHH�RI�WKH�SURSHUWLHV��7KLV�QRWH�LV�QRQLQWHUHVW�EHDULQJ��$W�-XQH�����������WKH�'HSDUWPHQW�RZHG�
�����������WR�++)'&��7KH�QRWH�ZLOO�EH�UHSDLG�ZLWK�PRQLHV�LQ�WKH 'HSDUWPHQW¶V�+DZDLLDQ�+RPH�
/DQG�7UXVW�)XQG��,Q�-XO\�������WKH�'HSDUWPHQW�H[HFXWHG�DQ�DPHQGPHQW�WKDW�UHGXFHG WKH�DQQXDO�
SD\PHQWV�WR������PLOOLRQ�WKURXJK������DQG�WKH�ILQDO�SD\PHQW�WRWDOLQJ������PLOOLRQ�LV�GXH�LQ������
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,Q�$XJXVW������� WKH�'HSDUWPHQW� LVVXHG������������� LQ� UHIXQGLQJ�ERQGV� WR� UHGHHP�RQ�$SULO����
����� DOO� RXWVWDQGLQJ� 5HYHQXH� %RQGV� 6HULHV� �����PDWXULQJ� RQ� RU� DIWHU�0D\� ��� ����� DQG� SD\�
SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�RXWVWDQGLQJ�5HYHQXH�%RQGV�6HULHV������XQWLO�WKDW�UHGHPSWLRQ�GDWH��
7KH�UHIXQGLQJ�SURYLGHG�SUHVHQW�YDOXH�VDYLQJV�RI�DSSUR[LPDWHO\��������������

7KH� 6HULHV� �����5HYHQXH�%RQGV� EHDU� LQWHUHVW� DW� �� WR� ��� SHU� DQQXP� DQG�PDWXUH� LQ� DQQXDO�
LQFUHPHQWV�RQ�$SULO���������WKURXJK�������6HULHV������5HYHQXH�%RQGV�PDWXULQJ�RQ�RU�DIWHU�$SULO�
��������PD\�EH�UHGHHPHG�E\�WKH�'HSDUWPHQW�RQ�RU�DIWHU�$SULO����������7KH�UHYHQXH�ERQGV�DUH�
SD\DEOH� IURP� DQG� VHFXUHG� E\� WKH� 'HSDUWPHQW¶V� UHYHQXHV� JHQHUDWHG� IURP� JHQHUDO� OHDVHV� DQG�
DYDLODEOH�ODQGV��,QWHUHVW�H[SHQVH�RI�DSSUR[LPDWHO\������������LV�UHSRUWHG�DV�DGPLQLVWUDWLRQ�DQG�
VXSSRUW�VHUYLFHV�H[SHQVH�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�

'HWDLOV�RI�WKH�'HSDUWPHQW¶V�UHYHQXH�ERQGV�DV�RI�-XQH����������DUH�DV�IROORZV��

������������UHYHQXH�ERQGV�GDWHG�$XJXVW����������
GXH�LQ�DQQXDO�SULQFLSDO�LQVWDOOPHQWV�RI�����������
WR������������IURP�$SULO���������WKURXJK�$SULO���
������LQWHUHVW�DW����WR����SD\DEOH�VHPL�DQQXDOO\� �������������

8QDPRUWL]HG�SUHPLXP�RQ�UHYHQXH�ERQGV ���������

�������������

7KH�DQQXDO�UHTXLUHPHQWV�RI�WKH�UHYHQXH�ERQGV�DUH�DV�IROORZV�

,QWHUHVW 3ULQFLSDO 7RWDO
���� ������������������� ������������������� �������������������
���� ��������� ��������� ���������
���� ��������� ��������� ���������
���� ��������� ��������� ���������
���� ��������� ��������� ���������

��������� ��������� ���������� ����������
��������� ������� ��������� ���������

������������������ ������������������ ������������������
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,Q�'HFHPEHU������� WKH�'HSDUWPHQW� HQWHUHG� LQWR� D����\HDU� IDFLOLW\� OHDVH� DJUHHPHQW�ZLWK�:HOOV�
)DUJR�%DQN��1DWLRQDO�$VVRFLDWLRQ��WR�OHDVH�DQ�RIILFH�IDFLOLW\�ZKLFK�ZDV�FRQVWUXFWHG�DQG�FRPSOHWHG�
LQ�$SULO�������

,Q�$XJXVW�������:HOOV�)DUJR�%DQN�WUDQ

DPHQGHG� WKH� OHDVH� SD\PHQW� VFKHGXOH� UHVXOWLQJ� LQ� SUHVHQW� YDOXH� VDYLQJV� WR� WKH� 'HSDUWPHQW� RI�
DSSUR[LPDWHO\�������������7KH�'HSDUWPHQW�LV�UHTXLUHG�WR�PDNH�VHPL�DQQXDO�LQWHUHVW�SD\PHQWV�DQG�
DQQXDO�SULQFLSDO�SD\PHQWV WKURXJK�������,QWHUHVW�RQ�WKH�RXWVWDQGLQJ�EDODQFH�DFFUXHV�DW�YDULRXV�
UDWHV�EHWZHHQ����DQG�����8SRQ�H[SLUDWLRQ�RI�WKH�OHDVH��WKH�WLWOH�RI�WKH�IDFLOLW\�ZLOO�EH WUDQVIHUUHG�
IURP�WKH�OHVVRU�WR�WKH�'HSDUWPHQW��7KH�IROORZLQJ�LV�D�VFKHGXOH�RI�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�
UHODWHG�WR�WKLV�DJUHHPHQW��

���� �������������������
���� ���������
���� ���������
���� ���������
���� ���������

7KHUHDIWHU ����������

7RWDO�PLQLPXP�OHDVH�SD\PHQWV ����������
/HVV��$PRXQW�UHSUHVHQWLQJ�LQWHUHVW �����������
8QDPRUWL]HG�SUHPLXP�RQ�FHUWLILFDWHV�RI�SDUWLFLSDWLRQ ���������

3UHVHQW�YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV ����������
/HVV��&XUUHQW�SRUWLRQ ���������

/RQJ�WHUP�SRUWLRQ ������������������

7KH�FRVW�EDVLV�DQG�DFFXPXODWHG�GHSUHFLDWLRQ�RI�WKH�OHDVHG�DVVHWV�DW�-XQH��������� ZDV�DV IROORZV�

&RVW �������������
/HVV��$FFXPXODWHG�GHSUHFLDWLRQ ������������

�������������

,QWHUHVW�H[SHQVH�RI�DSSUR[LPDWHO\����������LV�UHSRUWHG�DV�DGPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV�
H[SHQVH�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�
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7KH�'HSDUWPHQW¶V�JHQHUDO�OHDVLQJ�RSHUDWLRQV��6HFWLRQ�����RI�+DZDLLDQ�+RPHV�&RPPLVVLRQ�$FW�
RI�������DV�DPHQGHG��FRQVLVW�SULQFLSDOO\�RI�WKH�OHDVLQJ�RI�LWV�+DZDLLDQ�KRPH�ODQGV��7KH�JHQHUDO�
OHDVHV�KDYH�YDU\LQJ�WHUPV�H[WHQGLQJ�WKURXJK�-XO\������

7KH�IXWXUH�PLQLPXP�OHDVH�LQFRPH�IURP�JHQHUDO�OHDVHV�DV�RI�-XQH��������� LV�DV�IROORZV�

���� ������������������
���� ����������
���� ����������
���� ����������
���� ����������

����������� ����������
����������� ����������
����������� ����������
����������� ����������
����������� ����������
����������� ����������
����������� ����������
����������� ����������
����������� ����������
����������� ����������
����������� ���������
����������� ���������

�����������������

127(�0 �

6XEVWDQWLDOO\�DOO�HPSOR\HHV�RI�WKH�'HSDUWPHQW�SDUWLFLSDWH�LQ�WKH�6WDWH¶V�YDULRXV�HPSOR\HH EHQHILW�
SODQV�� LQFOXGLQJ� WKH� (PSOR\HHV¶� 5HWLUHPHQW� 6\VWHP� �(56�� RI� WKH� 6WDWH� RI� +DZDLµL�
SRVWHPSOR\PHQW�KHDOWKFDUH�DQG�OLIH�LQVXUDQFH SODQ��DQG�D�GHIHUUHG�FRPSHQVDWLRQ�SODQ� )RU�PRUH�
LQIRUPDWLRQ�RQ�WKH�6WDWH¶V�EHQHILW�SODQV��UHIHU�WR�WKH�6WDWH�RI�+DZDLµL�DQG�(56¶�&$)5� 7KH�6WDWH¶V�
&$)5 FDQ� EH� IRXQG� DW� WKH�'$*6�ZHEVLWH��KWWS���DJV�KDZDLL�JRY�DFFRXQWLQJ�DQQXDO�ILQDQFLDO�
UHSRUWV��� 7KH� (56� &$)5� FDQ� EH� IRXQG� DW� WKH� (56� ZHEVLWH�
KWWS���HUV�HKDZDLL�JRY�UHVRXUFHV�ILQDQFLDOV�
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(PSOR\HHV¶�5HWLUHPHQW�6\VWHP

7KH�(56�LV�D�FRVW�VKDULQJ��PXOWLSOH�HPSOR\HU�GHILQHG�EHQHILW�SXEOLF HPSOR\HH�UHWLUHPHQW�SODQ��
7KH�(56�SURYLGHV�UHWLUHPHQW�EHQHILWV�DV�ZHOO�DV�GHDWK�DQG�GLVDELOLW\�EHQHILWV��$OO�FRQWULEXWLRQV��
EHQHILWV� DQG�HOLJLELOLW\�UHTXLUHPHQWV�DUH�HVWDEOLVKHG�E\�+56�&KDSWHU����DQG�FDQ�EH�DPHQGHG�E\�
OHJLVODWLYH�DFWLRQ�

6WDWH�3ROLF\� 7KH�DFWXDULDO�YDOXDWLRQ�RI�WKH�(56�GRHV�QRW�SURYLGH�SHQVLRQ�LQIRUPDWLRQ�E\�
GHSDUWPHQW� RU� DJHQF\��$FFRUGLQJO\�� WKH�6WDWH¶V� SROLF\� RQ� WKH� DFFRXQWLQJ� DQG� UHSRUWLQJ� IRU�
SHQVLRQ� EHQHILWV� LV� WR� DOORFDWH� D� SRUWLRQ� RI� WKH� QHW� SHQVLRQ� OLDELOLW\�� SHQVLRQ� H[SHQVH�� DQG�
GHIHUUHG�LQIORZV�DQG�RXWIORZV�RI�UHVRXUFHV�UHTXLUHG�XQGHU�*$6%�6WDWHPHQW�1R�����RQO\�WR�
FRPSRQHQW�XQLWV�DQG�SURSULHWDU\�IXQGV�WKDW�DUH�UHSRUWHG�VHSDUDWHO\�LQ�VWDQG�DORQH�GHSDUWPHQWDO�
ILQDQFLDO� VWDWHPHQWV� RU� LQ� WKH�6WDWH¶V�&$)5��7KH� EDVLV� IRU� WKH� DOORFDWLRQ� LV� WKH� QXPEHU� RI�
FRYHUHG�HPSOR\HHV�IRU�HDFK�FRPSRQHQW�XQLW�DQG�SURSULHWDU\�IXQG�IRU�SHQVLRQ�EHQHILWV��

&RQWULEXWLRQV� &RQWULEXWLRQV� DUH� HVWDEOLVKHG� E\� +56� &KDSWHU� ��� DQG�PD\� EH� DPHQGHG�
WKURXJK�OHJLVODWLRQ��7KH�HPSOR\HU�UDWH�LV�VHW�E\�VWDWXWH�EDVHG�RQ�WKH�UHFRPPHQGDWLRQV�RI�WKH�
(56�DFWXDU\�UHVXOWLQJ�IURP�DQ�H[SHULHQFH�VWXG\�FRQGXFWHG�HYHU\�ILYH�\HDUV��&RQWULEXWLRQV�E\�
WKH�'HSDUWPHQW�WR�WKH�SHQVLRQ�SODQ�ZHUH�DSSUR[LPDWHO\������������IRU�WKH�\HDU�HQGHG�-XQH����
�����

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�DQG�'LVFORVXUHV� 7KH�6WDWH¶V�&$)5�LQFOXGHV�WKH�
UHTXLUHG�IRRWQRWH�GLVFORVXUHV�DQG�VXSSOHPHQWDU\�LQIRUPDWLRQ�RQ�WKH�6WDWH¶V�SHQVLRQ�SODQ�

'HIHUUHG�&RPSHQVDWLRQ�3ODQ

7KH�6WDWH�RIIHUV�LWV�HPSOR\HHV�D�GHIHUUHG�FRPSHQVDWLRQ�SODQ�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDO�
5HYHQXH�&RGH�6HFWLRQ������7KH�SODQ��DYDLODEOH�WR�DOO HOLJLEOH 6WDWH�HPSOR\HHV��SHUPLWV�HPSOR\HHV�
WR�GHIHU�D�SRUWLRQ�RI�WKHLU�VDODU\�XQWLO�IXWXUH�\HDUV��7KH�GHIHUUHG�FRPSHQVDWLRQ�LV�QRW�DYDLODEOH�WR�
HPSOR\HHV�XQWLO�WHUPLQDWLRQ��UHWLUHPHQW��GHDWK� RU�DQ�XQIRUHVHHDEOH�HPHUJHQF\��

$OO�SODQ�DVVHWV�DUH�KHOG�LQ�D�WUXVW�IXQG�WR�SURWHFW�WKHP�IURP�FODLPV�RI�JHQHUDO�FUHGLWRUV��7KH 6WDWH�
KDV�QR�UHVSRQVLELOLW\�IRU�ORVV�GXH�WR�WKH�LQYHVWPHQW�RU�IDLOXUH�RI�LQYHVWPHQW�RI�IXQGV�DQG�DVVHWV�LQ�
WKH�SODQ��EXW�KDV�WKH�GXW\�RI�GXH�FDUH�WKDW�ZRXOG�EH�UHTXLUHG�RI�DQ�RUGLQDU\�SUXGHQW�LQYHVWRU��
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3RVWHPSOR\PHQW�+HDOWKFDUH�DQG�/LIH�,QVXUDQFH�%HQHILWV

7KH�6WDWH� FRQWULEXWHV� WR� WKH�+DZDLµL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG� �(87)��� DQ�
DJHQW�PXOWLSOH�HPSOR\HU� GHILQHG� EHQHILW� SODQ�� 7KH� (87)�ZDV� HVWDEOLVKHG� WR� SURYLGH� D� VLQJOH�
GHOLYHU\�V\VWHP�RI�KHDOWK�EHQHILWV�IRU�VWDWH�DQG�FRXQW\�ZRUNHUV��UHWLUHHV��DQG�WKHLU�GHSHQGHQWV��7KH�
HOLJLELOLW\�UHTXLUHPHQWV�IRU�UHWLUHH�KHDOWK�EHQHILWV�DUH�EDVHG�RQ�GDWH�RI�KLUH�

6WDWH�3ROLF\� 7KH�DFWXDULDO�YDOXDWLRQ�RI�WKH�(87)�GRHV�QRW�SURYLGH�RWKHU�SRVW�HPSOR\PHQW�
EHQHILWV��23(%� LQIRUPDWLRQ�E\�GHSDUWPHQW�RU�DJHQF\��$FFRUGLQJO\��WKH�6WDWH¶V�SROLF\�RQ�WKH�
DFFRXQWLQJ�DQG�UHSRUWLQJ�IRU�23(%�LV�WR�RQO\�DOORFDWH�D�SRUWLRQ�RI�WKH�6WDWH¶V $QQXDO�5HTXLUHG�
&RQWULEXWLRQ� �$5&��� LQWHUHVW�� DQG� DQ\� DGMXVWPHQW� WR� WKH� $5&�� WR� FRPSRQHQW� XQLWV� DQG�
SURSULHWDU\�IXQGV�WKDW�DUH�UHSRUWHG�VHSDUDWHO\�LQ�VWDQG�DORQH�GHSDUWPHQWDO�ILQDQFLDO�VWDWHPHQWV�
RU�LQ�WKH�6WDWH¶V�&$)5��7KH�EDVLV�IRU�WKH�DOORFDWLRQ�LV�WKH QXPEHU�RI�FRYHUHG�HPSOR\HHV�IRU�
HDFK�FRPSRQHQW�XQLW�DQG�SURSULHWDU\�IXQG�

&RQWULEXWLRQV� &RQWULEXWLRQV�DUH�ILQDQFHG�RQ�D�SD\�DV�\RX�JR�EDVLV��&RQWULEXWLRQV�E\�WKH�
'HSDUWPHQW�WR�WKH�(87)�IRU�WKH�\HDUV�HQGHG�-XQH��������������� DQG����� ZHUH�DSSUR[LPDWHO\�
�����������������������DQG�������������UHVSHFWLYHO\�

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�DQG�'LVFORVXUHV� 7KH�6WDWH¶V�&$)5�LQFOXGHV�WKH�
UHTXLUHG�IRRWQRWH�GLVFORVXUHV�DQG�VXSSOHPHQWDU\�LQIRUPDWLRQ�RQ�WKH�6WDWH¶V�23(%�SODQ�

127(�1 � &200,70(176�$1'�&217,1*(1&,(6

/LWLJDWLRQ

7KH�'HSDUWPHQW�LV�D�SDUW\�WR�YDULRXV�OHJDO�SURFHHGLQJV��WKH�RXWFRPH�RI�ZKLFK��LQ�WKH�RSLQLRQ�RI�
PDQDJHPHQW��ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�'HSDUWPHQW¶V�ILQDQFLDO�SRVLWLRQ��/RVVHV��
LI�DQ\��DUH�HLWKHU�FRYHUHG�E\�LQVXUDQFH�RU�ZLOO�EH�SDLG�IURP�OHJLVODWLYH�DSSURSULDWLRQV�RI�WKH�6WDWH¶V�
*HQHUDO�)XQG�

)RU�SXUSRVHV�RI�VHFXULQJ�LQIRUPDWLRQ�DERXW�WKH�+DZDLLDQ�+RPH�/DQGV�7UXVW�,QGLYLGXDO�&ODLPV�
GLVFXVVHG�DV�D� VHSDUDWH�QRWH� LQ�SULRU�DXGLWV�RI� WKH�'HSDUWPHQW��SOHDVH� VHH� WKH�GLVFXVVLRQ�DERXW�
,QGLYLGXDO�&ODLPV�DQG�WKH�ODZVXLWV�UHODWLQJ�WR�WKHP��LQFOXGLQJ�WKH�FODLPV�DJDLQVW�WKH�6WDWH�DQG�WKH�
'HSDUWPHQW� LQ�.DOLPD�Y�� 6WDWH�RI�+DZDLµL��&LYLO�1R�������������� LQ� WKH�6WDWH¶V�&$)5�RQ� WKH�
'$*6�ZHEVLWH�
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,QVXUDQFH

7KH�6WDWH�PDLQWDLQV�FHUWDLQ�LQVXUDQFH�FRYHUDJH�WR�VDWLVI\�ERQG�LQGHQWXUH�DJUHHPHQWV�DV�ZHOO�DV�IRU�
RWKHU� SXUSRVHV�� EXW� LV� VXEVWDQWLDOO\� VHOI�LQVXUHG� IRU� DOO� RWKHU� SHULOV� LQFOXGLQJ� ZRUNHUV¶�
FRPSHQVDWLRQ�� 7KH� 6WDWH� UHFRUGV� D� OLDELOLW\� IRU� ULVN� ILQDQFLQJ� DQG� LQVXUDQFH� UHODWHG� ORVVHV��
LQFOXGLQJ�LQFXUUHG�EXW�QRW�UHSRUWHG��LI LW�LV�GHWHUPLQHG�WKDW�D�ORVV�KDV�EHHQ�LQFXUUHG�DQG�WKH�DPRXQW�
FDQ�EH�UHDVRQDEO\�HVWLPDWHG��7KH�6WDWH�UHWDLQV�YDULRXV�ULVNV�DQG�LQVXUHV�FHUWDLQ�H[FHVV�OD\HUV�ZLWK�
FRPPHUFLDO� LQVXUDQFH� FRPSDQLHV�� $W� -XQH� ���� ������ WKH� 6WDWH� UHFRUGHG� DQ� HVWLPDWHG� ORVV� IRU�
ZRUNHUV¶� FRPSHQVDWLRQ�� DXWRPRELOH� DQG� JHQHUDO� OLDELOLW\� FODLPV� DV� ORQJ�WHUP� OLDELOLWLHV� DV� WKH�
ORVVHV�ZLOO�QRW�EH�OLTXLGDWHG�ZLWK�FXUUHQWO\�H[SHQGDEOH�DYDLODEOH�ILQDQFLDO�UHVRXUFHV��7KH�HVWLPDWHG�
ORVVHV�ZLOO�EH�SDLG�IURP�OHJLVODWLYH�DSSURSULDWLRQV�RI�WKH�6WDWH¶V�*HQHUDO�)XQG��7KH�'HSDUWPHQW¶V�
SRUWLRQ�RI�WKH�6WDWH¶V�ZRUNHUV¶�FRPSHQVDWLRQ�OLDELOLW\�ZDV�QRW�PDWHULDO�DW�-XQH����������

*XDUDQWHHG�DQG�,QVXUHG�/RDQV

$V�RI�-XQH�����������WKH�'HSDUWPHQW�ZDV�FRQWLQJHQWO\�OLDEOH�IRU�DSSUR[LPDWHO\������������ LQ�
ORDQV RULJLQDWHG� E\� WKH� 8�6�� 'HSDUWPHQW� RI� $JULFXOWXUH� 5XUDO� 'HYHORSPHQW� IRU� ZKLFK� WKH�
'HSDUWPHQW� KDV� JXDUDQWHHG� UHSD\PHQW�� $SSUR[LPDWHO\� ����������� RI� WKHVH� ORDQV� KDYH� EHHQ�
UHSRUWHG�GHOLQTXHQW�DV�RI�-XQH����������

7KH� 'HSDUWPHQW� LV� DOVR� D� SDUW\� WR� D� PRUWJDJH� ORDQ� LQVXUDQFH� DJUHHPHQW� ZLWK� WKH� +8'�� 7KH�
DJUHHPHQW�SURYLGHV�WKDW�+8'�ZLOO�SHUIRUP�XQGHUZULWLQJ�SURFHVVLQJ�IRU�WKH�LQVXUDQFH�SURJUDP�DQG�
ZLOO�DGPLQLVWHU�DQ�LQVXUDQFH�IXQG�IRU�PRUWJDJHV�RULJLQDWHG�DQG�KHOG�E\�+8'�DSSURYHG�OHQGHUV��
7KH�'HSDUWPHQW�ZLOO�PDLQWDLQ�DQG�SURYLGH� WKH�QHFHVVDU\�DQG�SURSHU� IXQGV�IRU�SD\PHQW�RI�DQ\�
PRUWJDJH� LQVXUDQFH� FODLPV� DQG� H[SHQGLWXUHV� LQFXUUHG� E\� +8' LQ� FRQQHFWLRQ� ZLWK� WKH� OHVVHH�
ERUURZHUV��7KH�'HSDUWPHQW�KDV�UHVHUYHG�FDVK�RI�DSSUR[LPDWHO\�������������LQ�WKH�WUXVW�IXQG�DQG�
KDV�GHSRVLWHG����������ZLWK�+8'��$V�RI�-XQH�����������ORDQV�RXWVWDQGLQJ�WRWDOHG�DSSUR[LPDWHO\�
�������������XQGHU� WKLV�DJUHHPHQW��RI�ZKLFK�DSSUR[LPDWHO\�������������KDV�EHHQ� UHSRUWHG�DV�
GHOLQTXHQW�

7KH�'HSDUWPHQW� LV� DOVR� D� SDUW\� WR� D� 1DWLYH� +DZDLLDQ�+RPH� /RDQ�*XDUDQWHH� 3URJUDP� �+8'�
6HFWLRQ������DJUHHPHQW�ZLWK�+8'��7KH�DJUHHPHQW�SURYLGHV�WKDW�+8'�ZLOO�JXDUDQWHH�FHUWDLQ�ORDQV�
LQ�ZKLFK�KRPHVWHDG�OHDVHV�LVVXHG�E\�WKH�'HSDUWPHQW�SXUVXDQW�WR�WKH�+DZDLLDQ�+RPHV�&RPPLVVLRQ�
$FW�LV�XVHG�DV�FROODWHUDO�IRU�WKH�ORDQ��$V�RI�-XQH�����������ORDQV�RXWVWDQGLQJ�WRWDOHG�DSSUR[LPDWHO\�
������������� XQGHU� WKLV� DJUHHPHQW�� RI� ZKLFK� DSSUR[LPDWHO\� ����������� KDV� EHHQ� UHSRUWHG� DV�
GHOLQTXHQW�

$V�RI�-XQH�����������WKH�'HSDUWPHQW�ZDV�DOVR�FRQWLQJHQWO\�OLDEOH�IRU�DSSUR[LPDWHO\������������LQ�
ORDQV�RULJLQDWHG�E\�ILQDQFLDO�LQVWLWXWLRQV�DQG�RWKHU�OHQGHUV�IRU�ZKLFK�LW�KDG�JXDUDQWHHG�UHSD\PHQW��
$SSUR[LPDWHO\������������RI�WKHVH�ORDQV�KDV�EHHQ�UHSRUWHG�GHOLQTXHQW�DV�RI�-XQH����������



6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV
-XQH���������

��

127(�1 � &200,70(176�$1'�&217,1*(1&,(6��FRQWLQXHG�

*XDUDQWHHG�DQG ,QVXUHG�/RDQV �FRQWLQXHG�

$V�RI�-XQH�����������WKH�'HSDUWPHQW�SDLG�DSSUR[LPDWHO\������������IRU�GHOLQTXHQW�PRUWJDJH�ORDQ�
SD\PHQWV�RI�OHVVHHV��7KHVH�SD\PHQWV�DUH�FDUULHG�DV�ORDQV�UHFHLYDEOH�IURP�OHVVHHV�DQG�EHDU�VLPLODU�
WHUPV�DV�VWLSXODWHG�LQ�WKH�OHVVHHV¶ PRUWJDJH�QRWHV�ZLWK�WKH�OHQGHUV��

7KH�'HSDUWPHQW�KDV�FHUWDLQ�ORDQV�IRU�ZKLFK�WKH�FROODWHUDO�IRU�WKH�ORDQV�LV�QRW�FRYHUHG�E\�FDVXDOW\�
LQVXUDQFH��7KH�QXPEHU�RI�VXFK�ORDQV�ZDV�QRW�NQRZQ�DV�RI�-XQH����������

2WKHU

,Q�'HFHPEHU�������WKH�'HSDUWPHQW�HQWHUHG�LQWR�D�FROODERUDWLYH�ILQDQFLQJ�DUUDQJHPHQW�ZLWK�WKH�
2IILFH�RI�+DZDLLDQ�$IIDLUV��6WDWH�RI�+DZDLµL� �2+$�� LQ�ZKLFK�2+$�ZLOO�SURYLGH�IXQGV�IRU� WKH�
'HSDUWPHQW¶V�XVH�LQ�WKH�SODQQLQJ��GHVLJQ� DQG�FRQVWUXFWLRQ�RI�LQIUDVWUXFWXUH�IRU�KRPHVWHDGV�IRU�
QDWLYH�+DZDLLDQV�RQ�SURSHUWLHV�RZQHG�DQG�FRQWUROOHG�E\�WKH�'HSDUWPHQW��8QGHU�WKH�DJUHHPHQW��
2+$�ZLOO�SD\�WKH�'HSDUWPHQW�RQ�DQ�DQQXDO�EDVLV�WKH�OHVVHU�RI������������RU�WKH�GHEW�VHUYLFH�RI�
ERQGV��LQFOXGLQJ�UHIXQGLQJ�ERQGV� LVVXHG�E\�WKH�'HSDUWPHQW�WR�ILQDQFH�LQIUDVWUXFWXUH�IRU�KRXVLQJ�
IRU�QDWLYH�+DZDLLDQV��$V�RI�-XQH�����������WKH�'HSDUWPHQW�UHFHLYHG�DSSUR[LPDWHO\�������������
IURP�2+$�

127(�2 � $66(660(176�)25�&(175$/�6(59,&(�$1'�$'0,1,675$7,9(�(;3(16(6

7KH�6WDWH�RI�+DZDLµL�KDV�DVVHUWHG� WKDW� WKH�'HSDUWPHQW� LV� OLDEOH� IRU� LWV�SUR�UDWD�VKDUH�RI�FHQWUDO�
VHUYLFH�DQG�DGPLQLVWUDWLYH�H[SHQVHV�LQFXUUHG�E\�WKH�6WDWH�LQ�DFFRUGDQFH�ZLWK�6HFWLRQV�������DQG�
������� +DZDLµL� 5HYLVHG� 6WDWXWHV�� 3XUVXDQW� WR� 6HFWLRQ� ������� +DZDLµL� 5HYLVHG� 6WDWXWHV�� WKH�
'HSDUWPHQW� PDLQWDLQV� WKDW� WKHLU� IXQGV� DUH� WUXVW� IXQGV� DQG� DUH� QRW� VXEMHFW� WR� WKH� VSHFLDO� IXQG�
DVVHVVPHQWV�� $FFRUGLQJO\�� QR� SURYLVLRQ� IRU� DQ\� OLDELOLW\� KDV� EHHQ�PDGH� LQ� WKH� DFFRPSDQ\LQJ�
ILQDQFLDO�VWDWHPHQWV�

(IIHFWLYH� -XO\� ��� ������ $FW� ���� 6/+� ����� DPHQGHG� 6HFWLRQ� ���� RI� WKH� +DZDLLDQ� +RPHV�
&RPPLVVLRQV�$FW�DQG�UHFODVVLILHG�FHUWDLQ�VSHFLDO�IXQGV�DV�WUXVW�IXQGV��

$V�RI�-XQH�����������WKH�'HSDUWPHQW¶V�HVWLPDWH�RI�WKH�DFFXPXODWHG�DVVHUWHG�DVVHVVPHQWV�VLQFH�WKH�
LQFHSWLRQ�RI�WKH�DIRUHPHQWLRQHG�ODZ�DSSUR[LPDWHG�������������



��

6XSSOHPHQWDO�,QIRUPDWLRQ



��

6WDWH�RI�+DZDL L 6XSSOHPHQWDO�,QIRUPDWLRQ
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

&RPELQLQJ�%DODQFH�6KHHW
1RQ�0DMRU�*RYHUQPHQWDO�)XQGV

-XQH���������

'HSDUWPHQW�RI
+DZDLLDQ�+RPH 1DWLYH�+DZDLLDQ (DVW�:HVW 7RWDO�2WKHU
/DQGV�5HYHQXH +DZDLLDQ�+RPH 5HKDELOLWDWLRQ 3URWRFRO 7HPSRUDU\ &ROOHFWRU�5RDG *RYHUQPHQWDO

%RQG�6SHFLDO�)XQG /RDQ�)XQG )XQG )XQGV 'HSRVLWV )XQG )XQGV
$66(76
&DVK�LQ�6WDWH�7UHDVXU\ ������������������ ������������������� ������������������� ���������������������� ������������������� ���������������������� ������������������
5HFHLYDEOHV

/RDQV��QHW�RI�DOORZDQFH�IRU�ORVVHV
RI�������� � ��������� � � � � ���������

$FFUXHG�LQWHUHVW ������� � ������� � � � �������
5HVWULFWHG�FDVK�DQG�VKRUW�WHUP

LQYHVWPHQWV�KHOG�RXWVLGH�RI�6WDWH
7UHDVXU\ ��������� � � � � � ���������

7RWDO�DVVHWV ������������������ ������������������� ������������������� ���������������������� ������������������� ���������������������� ������������������

/,$%,/,7,(6�$1'�)81'�%$/$1&(6
/LDELOLWLHV
9RXFKHUV�DQG�FRQWUDFWV�SD\DEOH �������������������� �������������������������� �������������������� �������������������������� �������������������������� �������������������������� ��������������������
2WKHU�OLDELOLWLHV � ����� � � ��������� � ���������

7RWDO�OLDELOLWLHV ������� ����� ������� � ��������� � ���������

)XQG�EDODQFHV
5HVWULFWHG�IRU

'HEW�DJUHHPHQWV ��������� � � � � � ���������
$VVLJQHG�WR

+RPH�ORDQV�DQG
KRPHVWHDG�VHUYLFHV � ��������� � ����� � � ���������

+RPH�FRQVWUXFWLRQ�DQG
ODQG�GHYHORSPHQW ���������� � ��������� � � ����� ����������

7RWDO�IXQG�EDODQFHV ���������� ��������� ��������� ����� � ����� ����������

7RWDO�OLDELOLWLHV�DQG�IXQG�EDODQFHV ������������������ ������������������� ������������������� ���������������������� ������������������� ���������������������� ������������������



��

6WDWH�RI�+DZDL L 6XSSOHPHQWDO�,QIRUPDWLRQ
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

&RPELQLQJ�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV�LQ�)XQG�%DODQFHV
1RQ�0DMRU�*RYHUQPHQWDO�)XQGV
IRU�WKH \HDU�HQGHG�-XQH���������

'HSDUWPHQW�RI�
+DZDLLDQ�+RPH 1DWLYH�+DZDLLDQ (DVW�:HVW 7RWDO�2WKHU
/DQGV�5HYHQXH +DZDLLDQ�+RPH 5HKDELOLWDWLRQ 3URWRFRO 7HPSRUDU\ &ROOHFWRU�5RDG *RYHUQPHQWDO

%RQG�6SHFLDO�)XQG /RDQ�)XQG )XQG )XQGV 'HSRVLWV )XQG )XQGV
5HYHQXHV
,QYHVWPHQW�LQFRPH �������������������� �������������������������� �������������������� �������������������������� �������������������������� �������������������������� ��������������������
,QWHUJRYHUQPHQWDO ��������� � � � � � ���������
2WKHU � � ������� � � � �������

�������7RWDO�UHYHQXHV ��������� � ������� � � � ���������

([SHQGLWXUHV
&XUUHQW�
$GPLQLVWUDWLRQ�DQG�VXSSRUW�VHUYLFHV � � ������� � � � �������
/DQG�PDQDJHPHQW � � ����� � � � �����
'HEW�VHUYLFH
3ULQFLSDO ��������� � � � � � ���������
,QWHUHVW ��������� � � � � � ���������

�������7RWDO�H[SHQGLWXUHV ��������� � ������� � � � ���������

([FHVV��GHILFLHQF\��RI�UHYHQXHV�
RYHU��XQGHU��H[SHQGLWXUHV ������� � ��������� � � � ������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV�
7UDQVIHUV�LQ ��������� � � ����� � � ���������
7UDQVIHUV�RXW ����������� � � � � � �����������

�������7RWDO�RWKHU�ILQDQFLQJ�VRXUFHV��XVHV� ������� � � ����� � � �������

([FHVV��GHILFLHQF\��RI�UHYHQXHV
DQG�RWKHU�ILQDQFLQJ�VRXUFHV
RYHU��XQGHU��H[SHQGLWXUHV
DQG�RWKHU�ILQDQFLQJ�XVHV ������������������������ ����������������������������� ����������������������� �������������������������� ����������������������������� ����������������������������� ������������������������

1HW�FKDQJH�LQ�IXQG�EDODQFHV ������� � ��������� ����� � � �������

)XQG�EDODQFHV�DW�-XO\�������� ���������� ��������� ��������� ����� � ����� ����������

)XQG�EDODQFHV�DW�-XQH��������� ������������������ ������������������� ������������������� ���������������������� �������������������������� ���������������������� ������������������



��

6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV



6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV

IRU�WKH�\HDU�HQGHG�-XQH���������

6HH�QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�

��

)HGHUDO�
&)'$�1XPEHU

3DVV�7KURXJK�
,GHQWLI\LQJ�1XPEHU

�7RWDO�)HGHUDO
�([SHQGLWXUHV�

8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW
������ ��+%*+,���� �����������������
������ ��+%*+,���� ������

���������7RWDO�&)'$������� ���������

���������7RWDO�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV �����������������

)HGHUDO�*UDQWRU�3DVV�WKURXJK
*UDQWRU�3URJUDP�7LWOH



6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

1RWHV�WR�WKH�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV
-XQH���������

��

���%DVLV�RI�3UHVHQWDWLRQ

7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LQFOXGHV�WKH�IHGHUDO�JUDQW�DFWLYLW\
RI� WKH� 'HSDUWPHQW� DQG� LV� SUHVHQWHG� RQ� WKH� FDVK� EDVLV� RI� DFFRXQWLQJ�� 7KH� LQIRUPDWLRQ� RQ� WKLV
VFKHGXOH�LV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�8QLIRUP�*XLGDQFH��7KHUHIRUH�
VRPH�DPRXQWV�SUHVHQWHG�LQ�WKLV�VFKHGXOH�PD\�GLIIHU�IURP�DPRXQWV�SUHVHQWHG�LQ��RU XVHG�LQ�WKH
SUHSDUDWLRQ�RI��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�

���/RDQV�2XWVWDQGLQJ

7KH�'HSDUWPHQW�KDG�WKH�IROORZLQJ�ORDQ�EDODQFHV�RXWVWDQGLQJ�DV�RI�-XQH�����������/RDQV�PDGH
GXULQJ�WKH�\HDU�DUH�LQFOXGHG�LQ�WKH�IHGHUDO�H[SHQGLWXUHV�SUHVHQWHG�LQ�WKH�VFKHGXOH�

3URJUDP�7LWOH &)'$�1XPEHU $PRXQW�2XWVWDQGLQJ

8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW
1DWLYH�+DZDLLDQ�+RXVLQJ�%ORFN�*UDQW ������ ����������������������������

���,QGLUHFW�&RVWV

7KH�'HSDUWPHQW�KDV�HOHFWHG�QRW�WR�XVH�WKH�����GH�PLQLPLV�LQGLUHFW�FRVW�UDWH�DOORZHG�XQGHU WKH�
8QLIRUP�*XLGDQFH�



��

3DUW�,,
*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV



��
�����.DSLRODQL�%OYG���6XLWH�������+RQROXOX���+,���������7��������������)���������������ZZZ�DRNFSDV�FRP

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO
5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ
$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK

*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV

7KH�$XGLWRU

7KH�+DZDLLDQ�+RPHV�&RPPLVVLRQ
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�*RYHUQPHQW�$XGLWLQJ�
6WDQGDUGV�LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�
JRYHUQPHQWDO�DFWLYLWLHV�� HDFK�PDMRU� IXQG��DQG� WKH�DJJUHJDWH� UHPDLQLQJ�IXQG� LQIRUPDWLRQ�RI� WKH�
6WDWH�RI�+DZDLµL��'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV��WKH�³'HSDUWPHQW´��DV�RI�DQG�IRU�WKH�\HDU�
HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�
WKH�'HSDUWPHQW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�0DUFK�����
�����

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�'HSDUWPHQW¶V�
LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��³LQWHUQDO�FRQWURO´��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�
DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�
VWDWHPHQWV�� EXW� QRW� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH�
'HSDUWPHQW¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�'HSDUWPHQW¶V�LQWHUQDO�FRQWURO��

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU�GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV��$�PDWHULDO�ZHDNQHVV�LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�
PDWHULDO�PLVVWDWHPHQW�RI�WKH�'HSDUWPHQW¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�
DQG� FRUUHFWHG� RQ� D� WLPHO\� EDVLV��$� VLJQLILFDQW� GHILFLHQF\� LV� D� GHILFLHQF\�� RU� D� FRPELQDWLRQ� RI�
GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�
WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�
RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�
PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW��ZH�GLG�
QRW� LGHQWLI\� DQ\� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV��
+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�



���

&RPSOLDQFH�DQG�2WKHU�0DWWHUV

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�'HSDUWPHQW¶V�ILQDQFLDO�VWDWHPHQWV�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�
ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�
DQG�PDWHULDO�HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV��+RZHYHU��SURYLGLQJ�DQ�
RSLQLRQ�RQ�FRPSOLDQFH�ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��
ZH�GR�QRW H[SUHVV�VXFK�DQ RSLQLRQ��7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�
RU�RWKHU�PDWWHUV�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��

3XUSRVH�RI�WKLV�5HSRUW

7KH�SXUSRVH�RI� WKLV� UHSRUW� LV�VROHO\� WR�GHVFULEH� WKH�VFRSH�RI�RXU� WHVWLQJ�RI� LQWHUQDO�FRQWURO�DQG�
FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�
'HSDUWPHQW¶V� LQWHUQDO� FRQWURO� RU� RQ� FRPSOLDQFH�� 7KLV� UHSRUW� LV� DQ� LQWHJUDO� SDUW� RI� DQ� DXGLW�
SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�'HSDUWPHQW¶V�
LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH��$FFRUGLQJO\�� WKLV�FRPPXQLFDWLRQ� LV�QRW�VXLWDEOH� IRU�DQ\�RWKHU�
SXUSRVH��

+RQROXOX��+DZDLµL�
0DUFK����������
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�&RPSOLDQFH�IRU
(DFK�0DMRU�3URJUDP�DQG�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH

7KH�$XGLWRU

7KH�+DZDLLDQ�+RPHV�&RPPLVVLRQ
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP

:H�KDYH�DXGLWHG�WKH�6WDWH�RI�+DZDLµL��'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV¶��WKH�³'HSDUWPHQW´��
FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH� UHTXLUHPHQWV� GHVFULEHG� LQ� WKH� 20%� &RPSOLDQFH�
6XSSOHPHQW WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�'HSDUWPHQW¶V�PDMRU�IHGHUDO�SURJUDP�
IRU� WKH�\HDU�HQGHG�-XQH�����������7KH�'HSDUWPHQW¶V�PDMRU� IHGHUDO�SURJUDP�LV� LGHQWLILHG� LQ� WKH�
VXPPDU\�RI�DXGLWRUV¶� UHVXOWV�VHFWLRQ�RI� WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI� ILQGLQJV�DQG�TXHVWLRQHG�
FRVWV�

0DQDJHPHQW¶V�5HVSRQVLELOLW\

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�
DQG�JUDQWV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDP�

$XGLWRUV¶�5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR�H[SUHVV� DQ�RSLQLRQ�RQ�FRPSOLDQFH� IRU� HDFK�RI� WKH�'HSDUWPHQW¶V�PDMRU�
IHGHUDO�SURJUDPV�EDVHG�RQ�RXU�DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH��
:H�FRQGXFWHG�RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�
LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�
*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�DXGLW�
UHTXLUHPHQWV� RI� 7LWOH� �� 8�6�� &RGH� RI� )HGHUDO� 5HJXODWLRQV� 3DUW� �����8QLIRUP� $GPLQLVWUDWLYH�
5HTXLUHPHQWV�� &RVW� 3ULQFLSOHV�� DQG� $XGLW� 5HTXLUHPHQWV� IRU� )HGHUDO� $ZDUGV� �WKH� ³8QLIRUP�
*XLGDQFH´���7KRVH�VWDQGDUGV�DQG�WKH�8QLIRUP�*XLGDQFH�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�
WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� QRQFRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH�
UHTXLUHPHQWV� UHIHUUHG� WR� DERYH� WKDW� FRXOG�KDYH� D�GLUHFW� DQG�PDWHULDO� HIIHFW� RQ� D�PDMRU� IHGHUDO�
SURJUDP�RFFXUUHG��$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�DERXW�WKH�'HSDUWPHQW¶V�
FRPSOLDQFH� ZLWK� WKRVH� UHTXLUHPHQWV� DQG� SHUIRUPLQJ� VXFK� RWKHU SURFHGXUHV� DV� ZH� FRQVLGHUHG�
QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV�

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�PDMRU�
IHGHUDO�SURJUDP��+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RI�WKH�'HSDUWPHQW¶V�
FRPSOLDQFH�
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2SLQLRQ�RQ�(DFK�0DMRU�)HGHUDO�3URJUDP

,Q�RXU�RSLQLRQ��WKH�'HSDUWPHQW�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�
UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�LWV�PDMRU�IHGHUDO�
SURJUDP�IRU�WKH�\HDU�HQGHG�-XQH����������

5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

0DQDJHPHQW�RI�WKH�'HSDUWPHQW�LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�HIIHFWLYH�LQWHUQDO�
FRQWURO�RYHU�FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH��,Q�SODQQLQJ�
DQG�SHUIRUPLQJ�RXU�DXGLW�RI�FRPSOLDQFH��ZH�FRQVLGHUHG� WKH�'HSDUWPHQW¶V� LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�UHTXLUHPHQWV� WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�
PDMRU� IHGHUDO� SURJUDP� WR� GHWHUPLQH� WKH� DXGLWLQJ� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH�
FLUFXPVWDQFHV� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� FRPSOLDQFH� IRU� HDFK�PDMRU� IHGHUDO�
SURJUDP�DQG�WR�WHVW�DQG�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�
*XLGDQFH��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWURO�
RYHU� FRPSOLDQFH�� $FFRUGLQJO\�� ZH� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH�
'HSDUWPHQW
V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�
RYHU�FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�
WKHLU� DVVLJQHG� IXQFWLRQV�� WR� SUHYHQW�� RU� GHWHFW� DQG� FRUUHFW�� QRQFRPSOLDQFH� ZLWK� D� W\SH� RI�
FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�RQ�D�WLPHO\�EDVLV��$�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�
FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�PDWHULDO�QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�
FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�
D�WLPHO\�EDVLV��$�VLJQLILFDQW�GHILFLHQF\�LQ LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ� RI� GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� ZLWK� D� W\SH� RI� FRPSOLDQFH�
UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�
RYHU�FRPSOLDQFH��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�
ILUVW�SDUDJUDSK�RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�
RYHU�FRPSOLDQFH�WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV��:H�GLG�QRW�LGHQWLI\�
DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV��
+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�
RXU� WHVWLQJ� RI� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� DQG� WKH� UHVXOWV� RI� WKDW� WHVWLQJ� EDVHG� RQ� WKH�
UHTXLUHPHQWV� RI� WKH� 8QLIRUP�*XLGDQFH�� $FFRUGLQJO\�� WKLV� UHSRUW� LV� QRW� VXLWDEOH� IRU� DQ\� RWKHU�
SXUSRVH�

5HSRUW�RQ�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�5HTXLUHG�E\�WKH�8QLIRUP�
*XLGDQFH

:H�KDYH�DXGLWHG�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�
LQIRUPDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW�DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����
������ DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV� ZKLFK� FROOHFWLYHO\� FRPSULVH� WKH�
'HSDUWPHQW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��:H�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�0DUFK�����������
ZKLFK�FRQWDLQHG�XQPRGLILHG�RSLQLRQV�RQ�WKRVH�ILQDQFLDO�VWDWHPHQWV��2XU�DXGLW�ZDV�FRQGXFWHG�IRU�
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WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�FRPSULVH�WKH�EDVLF�
ILQDQFLDO�VWDWHPHQWV��7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�SUHVHQWHG�
IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DV�UHTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH�DQG�LV�QRW�D�UHTXLUHG�SDUW�
RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�LV�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZDV�
GHULYHG�IURP�DQG�UHODWHV�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�
WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� 7KH� LQIRUPDWLRQ� KDV� EHHQ� VXEMHFWHG� WR� WKH� DXGLWLQJ� SURFHGXUHV�
DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�
FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK� LQIRUPDWLRQ� GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU�
UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� RU� WR� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�
WKHPVHOYHV�� DQG� RWKHU� DGGLWLRQDO� SURFHGXUHV� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\�
DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��,Q�RXU�RSLQLRQ��WKH�VFKHGXOH�RI�H[SHQGLWXUH�RI�IHGHUDO�
DZDUGV�LV IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�

+RQROXOX��+DZDLµL�
0DUFK����������
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3DUW�,,,
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV



6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV

IRU�WKH�\HDU�HQGHG�-XQH���������

��

6HFWLRQ�,�± 6XPPDU\�RI�$XGLWRUV¶�5HVXOWV

)LQDQFLDO�6WDWHPHQWV

7\SH�RI�UHSRUW�WKH�DXGLWRU�LVVXHG�RQ�ZKHWKHU�WKH�ILQDQFLDO�
VWDWHPHQWV�DXGLWHG�ZHUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�
*$$3� 8QPRGLILHG

,QWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ
0DWHULDO�ZHDNQHVVHV�LGHQWLILHG" \HV ; QR
6LJQLILFDQW�GHILFLHQFLHV�LGHQWLILHG" \HV ; QRQH�UHSRUWHG

1RQFRPSOLDQFH�PDWHULDO�WR�ILQDQFLDO�VWDWHPHQWV�QRWHG" \HV ; QR

)HGHUDO�$ZDUGV

,QWHUQDO�FRQWURO�RYHU�PDMRU�SURJUDPV�
0DWHULDO�ZHDNQHVVHV�LGHQWLILHG" \HV ; QR
6LJQLILFDQW�GHILFLHQFLHV�LGHQWLILHG" \HV ; QRQH�UHSRUWHG

7\SH�RI�DXGLWRUV¶�UHSRUW�LVVXHG�RQ�FRPSOLDQFH�IRU�PDMRU
SURJUDPV� 8QPRGLILHG

$Q\�DXGLW�ILQGLQJV�GLVFORVHG�WKDW�DUH�UHTXLUHG�WR�EH
UHSRUWHG�LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH" \HV ; QR

,GHQWLILFDWLRQ�RI�PDMRU�IHGHUDO�SURJUDP�

&)'$�
1XPEHU 1DPH�RI�)HGHUDO�3URJUDP�RU�&OXVWHU
������ 1DWLYH�+DZDLLDQ�+RXVLQJ�%ORFN�*UDQW

'ROODU�WKUHVKROG�XVHG�WR�GLVWLQJXLVK�EHWZHHQ�W\SH�$�DQG
W\SH�%�SURJUDPV� ��������

$XGLWHH�TXDOLILHG�DV�ORZ�ULVN�DXGLWHH" ; \HV QR



6WDWH�RI�+DZDL L
'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV

6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV��FRQWLQXHG�
IRU�WKH�\HDU�HQGHG�-XQH���������

��

6HFWLRQ�,,�± )LQDQFLDO�6WDWHPHQW�)LQGLQJV

1RQH�QRWHG�

6HFWLRQ�,,,�± )HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV

1RQH�

6HFWLRQ�,9�± 6WDWXV�RI�3ULRU�<HDU�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV

,QWHUQDO�&RQWURO�RYHU�)LQDQFLDO�5HSRUWLQJ

1R�PDWWHUV�UHSRUWHG�

)HGHUDO�$ZDUG�)LQGLQJ�DQG�4XHVWLRQHG�&RVWV

1RQH�
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