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RE:     Financial Audit of the Hawai‘i Tourism Authority  
 
Dear President Kouchi and Speaker Saiki: 
 
The financial audit of the Hawai‘i Tourism Authority for the fiscal year ended June 30, 2019, 
was issued on December 18, 2019.  The Office of the Auditor retained Accuity LLP to perform 
the financial audit.  For your information, we are attaching a copy of the two-page Auditor’s 
Summary of the financial audit report. 
 
You may view the financial audit report and Auditor’s Summary on our website at: 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/HTA2019.pdf; and 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/HTA_Summary_2019.pdf. 
 
If you have any questions about the report, please contact me. 
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State Auditor 
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Auditor’s Summary
Financial Audit of the Hawai‘i Tourism Authority
Financial Statements, Fiscal Year Ended June 30, 2019 

Financial Highlights
FOR THE FISCAL YEAR ended June 30, 2019, HTA reported total 
revenues of $332.4 million, along with $5 million in transfers 
from other state departments, and total expenses of $108.3 million.  
Revenues consisted of $95.5 million from TAT, $9.3 million from 
charges for services, and interest and other revenues of $3.5 million.  
HTA also reported the cancelation of approximately $224.1 million 
in debt service payments on general obligation bonds related to the 
construction of the Hawai’i Convention Center pursuant to Act 86, 
Session Laws of Hawai’i 2018, effective July 1, 2018. 

THE PRIMARY PURPOSE of the audit was to form an opinion on the fairness of the presentation of the financial 
statements for the Hawai‘i Tourism Authority, as of and for the fiscal year ended June 30, 2019.  The audit was 
conducted by Accuity LLP.  

About the Authority
The Hawai‘i Tourism Authority (HTA) 
is responsible for developing and 
implementing a strategic tourism 
marketing plan and developing 
measures of effectiveness to assess 
the overall benefits and effectiveness 
of its marketing plan and its progress 
toward achieving the agency’s strategic 
plan goals.  HTA is also responsible 
for the Hawai‘i Convention Center.  
The primary source of funding for 
HTA’s operations is the Transient 
Accommodations Tax (TAT) collected by 
the State.  HTA is governed by a board 
of directors comprised of 12 voting 
members, each of whom is appointed 
by the Governor.  HTA was established 
on January 1, 1999, and is placed 
within the Department of Business, 
Economic Development and Tourism for 
administrative purposes. 
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As of June 30, 2019, total assets and deferred outflows of resources of $325.5 million 
exceeded total liabilities and deferred inflows of resources of $16.5 million, resulting in 
a net position of $309 million.  Total assets and deferred outflows of resources included: 
(1) cash of $96 million, (2) investments of $3.5 million, (3) land and net capital assets of 
$196.8 million, and (4) other assets and deferred outflows of resources of $29.2 million.

Auditors’ Opinion
HTA RECEIVED AN UNMODIFIED OPINION that its financial statements were presented 
fairly, in all material respects, in accordance with generally accepted accounting 
principles.

Findings
THERE WERE NO REPORTED DEFICIENCIES IN INTERNAL CONTROL  
over financial reporting that were considered to be material weaknesses and no 
instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.

Special-Purpose Financial Statements for the Hawai‘i Convention Center, as of and for 
the year ended December 31, 2019, will issue in July.  

Total expenses of $108.3 million consisted of $96.4 million for contracts, $7.3 million 
for depreciation, and $4.6 million for payroll, administrative, and other expenses.  

For the complete report and financial statements, visit our website at:
http://files.hawaii.gov/auditor/Reports/2019_Audit/HTA2019.pdf
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DQG�&KDQJHV�LQ�)XQG�%DODQFHV�WR�WKH�6WDWHPHQW�RI�$FWLYLWLHV������������������������������������������������������������������������

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV������������������������������������������������������������������������������������������������������������������±���
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5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�DQG�
RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV��
3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV
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5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV�
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV�DQG�HDFK�PDMRU�
IXQG�RI�WKH�+DZDLL�7RXULVP�$XWKRULW\��WKH�³$XWKRULW\´���D�FRPSRQHQW�XQLW�RI�WKH�6WDWH�RI�+DZDLL��DV�RI�DQG�
IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�
FRPSULVH�WKH�$XWKRULW\¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�LQGH[��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�
WKH�GHVLJQ��LPSOHPHQWDWLRQ�DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�
RU�HUURU��

$XGLWRUV¶�5HVSRQVLELOLW\�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW���:H�FRQGXFWHG�
RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�
WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�
&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV���7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�
REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�
LQ�WKH�ILQDQFLDO�VWDWHPHQWV���7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRUV¶�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU���,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRUV�FRQVLGHU�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�HQWLW\¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ���$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�
WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�
HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�
VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQV��



2SLQLRQV�RQ�WKH�)LQDQFLDO�6WDWHPHQWV�
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV�DQG�HDFK�PDMRU�IXQG�RI�WKH�$XWKRULW\�DV�RI�
-XQH�����������DQG�WKH�UHVSHFWLYH�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�WKHUHRI�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��

(PSKDVLV�RI�0DWWHUV�
$V�GLVFXVVHG�LQ�1RWH����WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�$XWKRULW\�LQFOXGH�RQO\�WKH�JRYHUQPHQWDO�DFWLYLWLHV�
DQG�HDFK�PDMRU�IXQG�RI�WKH�$XWKRULW\��DQG�DUH�QRW�LQWHQGHG�WR�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�
6WDWH�RI�+DZDLL�DV�RI�-XQH�����������DQG�WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ�IRU�WKH�\HDU�WKHQ�HQGHG�
LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD���2XU�RSLQLRQ�
LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��

$V�GLVFXVVHG�LQ�1RWH����WKH�UHPDLQLQJ�RXWVWDQGLQJ�EDODQFH�RQ�WKH�GHEW�VHUYLFH�SD\PHQWV�EHWZHHQ�WKH�
$XWKRULW\�DQG�6WDWH�'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH�ZDV�FDQFHOOHG�HIIHFWLYH�-XO\�����������2XU�RSLQLRQ�
LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��

2WKHU�0DWWHUV�
5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�
GLVFXVVLRQ�DQG�DQDO\VLV�RQ�SDJHV���WKURXJK���DQG�EXGJHWDU\�FRPSDULVRQ�VWDWHPHQWV�IRU�WKH�7RXULVP�
6SHFLDO�)XQG�DQG�&RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�)XQG�RQ�SDJH����EH�SUHVHQWHG�WR�VXSSOHPHQW�
WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�
RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF�RU�
KLVWRULFDO�FRQWH[W���:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��ZKLFK�
FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�
LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���:H�GR�QRW�H[SUHVV�
DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�
ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��

2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV
,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�'HFHPEHU�����
������RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI�
LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�JUDQWV�DJUHHPHQWV�DQG�RWKHU�
PDWWHUV���7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�
HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH���7KDW�UHSRUW�LV�
DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�
WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��

+RQROXOX��+DZDLL�
'HFHPEHU����������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�
-XQH����������

��

7KH�+DZDLL�7RXULVP�$XWKRULW\��WKH�³$XWKRULW\´��ZDV�HVWDEOLVKHG�RQ�-DQXDU\���������E\�$FW������6HVVLRQ�
/DZV�RI�+DZDLL��������7KH�$XWKRULW\�LV�UHVSRQVLEOH�IRU�GHYHORSLQJ�DQG�LPSOHPHQWLQJ�D�VWUDWHJLF�WRXULVP�
PDUNHWLQJ�SODQ�WR�HQKDQFH�DQG�SURPRWH�WKH�+DZDLL�EUDQG���$V�PDQDJHPHQW�RI�WKH�$XWKRULW\��ZH�RIIHU�
UHDGHUV�RI�WKHVH�EDVLF�ILQDQFLDO�VWDWHPHQWV��WKLV�QDUUDWLYH�RYHUYLHZ�DQG�DQDO\VLV�RI�WKH�ILQDQFLDO�DFWLYLWLHV�
RI�WKH�$XWKRULW\�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH������������7KLV�GLVFXVVLRQ�DQG�DQDO\VLV�LV�GHVLJQHG�WR�
DVVLVW�WKH�UHDGHU�LQ�IRFXVLQJ�RQ�WKH�$XWKRULW\¶V�VLJQLILFDQW�ILQDQFLDO�PDWWHUV�DQG�DFWLYLWLHV�DQG�WR�LGHQWLI\�
DQ\�VLJQLILFDQW�FKDQJHV�LQ�WKH�$XWKRULW\¶V�ILQDQFLDO�SRVLWLRQ���:H�HQFRXUDJH�UHDGHUV�WR�FRQVLGHU�WKH�
LQIRUPDWLRQ�SUHVHQWHG�KHUH�LQ�FRQMXQFWLRQ�ZLWK�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

2YHUYLHZ�RI�WKH�%DVLF�)LQDQFLDO�6WDWHPHQWV�

7KLV�GLVFXVVLRQ�DQG�DQDO\VLV�LV�LQWHQGHG�WR�VHUYH�DV�DQ�LQWURGXFWLRQ�WR�WKH�$XWKRULW\¶V�EDVLF�ILQDQFLDO�
VWDWHPHQWV���7KH�$XWKRULW\¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�FRPSULVH�WKUHH�FRPSRQHQWV������JRYHUQPHQW�ZLGH�
ILQDQFLDO�VWDWHPHQWV������IXQG�ILQDQFLDO�VWDWHPHQWV��DQG�����QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�
7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�GHVLJQHG�WR�SURYLGH�UHDGHUV�ZLWK�D�EURDG�RYHUYLHZ�RI�WKH�
$XWKRULW\¶V�ILQDQFHV���7KHVH�VWDWHPHQWV�LQFOXGH�DOO�DVVHWV��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��OLDELOLWLHV��DQG�
GHIHUUHG�LQIORZV�RI�UHVRXUFHV��DFFRXQWHG�IRU�ZLWK�DQ�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV�XVLQJ�WKH�
DFFUXDO�EDVLV�RI�DFFRXQWLQJ��ZKLFK�LV�VLPLODU�WR�WKH�DFFRXQWLQJ�XVHG�E\�PRVW�SULYDWH�VHFWRU�FRPSDQLHV���
$OO�RI�WKH�ILVFDO�\HDU¶V�UHYHQXHV�DQG�H[SHQVHV�DUH�UHSRUWHG�ZKHQ�WKH�XQGHUO\LQJ�HYHQW�JLYLQJ�ULVH�WR�
WKH�FKDQJH�RFFXUV��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�UHODWHG�FDVK�IORZV���7KXV��DVVHWV��GHIHUUHG�RXWIORZV�
RI�UHVRXUFHV��OLDELOLWLHV��GHIHUUHG�LQIORZV�RI�UHVRXUFHV��UHYHQXHV��DQG�H[SHQVHV�DUH�UHSRUWHG�LQ�WKHVH�
VWDWHPHQWV�IRU�VRPH�LWHPV�WKDW�ZLOO�UHVXOW�LQ�FDVK�IORZV�LQ�IXWXUH�ILVFDO�SHULRGV���*RYHUQPHQW�ZLGH�
ILQDQFLDO�VWDWHPHQWV�DUH�FRPSULVHG�RI�WKH�IROORZLQJ��

� 7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ��ZKLFK�SUHVHQWV�DOO�RI�WKH�$XWKRULW\¶V�DVVHWV��GHIHUUHG�RXWIORZV�RI�
UHVRXUFHV��OLDELOLWLHV��DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�ZLWK�WKH�GLIIHUHQFH�UHSRUWHG�DV�QHW�SRVLWLRQ���
2YHU�WLPH��LQFUHDVHV�RU�GHFUHDVHV�LQ�QHW�SRVLWLRQ�PD\�VHUYH�DV�D�XVHIXO�LQGLFDWRU�RI�ZKHWKHU�WKH�
ILQDQFLDO�SRVLWLRQ�RI�WKH�$XWKRULW\�LV�LPSURYLQJ�RU�GHWHULRUDWLQJ��

� 7KH�6WDWHPHQW�RI�$FWLYLWLHV��ZKLFK�SUHVHQWV�LQIRUPDWLRQ�VKRZLQJ�WKH�$XWKRULW\¶V�UHYHQXHV�DQG�
H[SHQVHV�IRU�WKH�ILVFDO�\HDU���)XQFWLRQDO�DFWLYLWLHV�DUH�KLJKOLJKWHG�LQ�WKLV�VWDWHPHQW��ZKHUHE\�GLUHFW�
DQG�LQGLUHFW�IXQFWLRQDO�FRVWV�DUH�VKRZQ��QHW�RI�UHODWHG�SURJUDP�UHYHQXH���7KLV�VWDWHPHQW�VKRZV�WKH�
H[WHQW�WR�ZKLFK�WKH�YDULRXV�IXQFWLRQV�GHSHQG�RQ�WD[HV�DQG�QRQSURJUDP�UHYHQXHV�IRU�VXSSRUW��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�
-XQH����������

��

)XQG�)LQDQFLDO�6WDWHPHQWV�
$�IXQG�LV�D�JURXSLQJ�RI�UHODWHG�DFFRXQWV��ZKLFK�LV�XVHG�WR�PDLQWDLQ�FRQWURO�RYHU�UHVRXUFHV�WKDW�KDYH�EHHQ�
VHJUHJDWHG�IRU�VSHFLILF�DFWLYLWLHV�RU�REMHFWLYHV��

*RYHUQPHQWDO�)XQGV�±�*RYHUQPHQWDO�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�HVVHQWLDOO\�WKH�VDPH�IXQFWLRQV�
UHSRUWHG�DV�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV���+RZHYHU��XQOLNH�WKH�
JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV�IRFXV�RQ�QHDU�WHUP�LQIORZV�
DQG�RXWIORZV�RI�VSHQGDEOH�UHVRXUFHV��DV�ZHOO�DV�RQ�EDODQFHV�RI�VSHQGDEOH�UHVRXUFHV�DYDLODEOH�DW�WKH�HQG�
RI�WKH�ILVFDO�\HDU���6XFK�LQIRUPDWLRQ�PD\�EH�XVHIXO�LQ�HYDOXDWLQJ�WKH�$XWKRULW\¶V�QHDU�WHUP�ILQDQFLQJ�
UHTXLUHPHQWV��

%HFDXVH�WKH�IRFXV�RI�JRYHUQPHQWDO�IXQGV�LV�QDUURZHU�WKDQ�WKDW�RI�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�
VWDWHPHQWV��LW�LV�XVHIXO�WR�FRPSDUH�WKH�LQIRUPDWLRQ�SUHVHQWHG�IRU�JRYHUQPHQWDO�IXQGV�ZLWK�VLPLODU�
LQIRUPDWLRQ�SUHVHQWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�RI�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV���%\�
GRLQJ�VR��UHDGHUV�PD\�EHWWHU�XQGHUVWDQG�WKH�ORQJ�WHUP�LPSDFW�RI�WKH�$XWKRULW\¶V�QHDU�WHUP�ILQDQFLQJ�
GHFLVLRQV���%RWK�WKH�JRYHUQPHQWDO�IXQG�EDODQFH�VKHHW�DQG�WKH�JRYHUQPHQWDO�IXQG�VWDWHPHQW�RI�UHYHQXHV��
H[SHQGLWXUHV�DQG�FKDQJHV�LQ�IXQG�EDODQFHV�SURYLGH�D�UHFRQFLOLDWLRQ�RQ�SDJHV����DQG�����UHVSHFWLYHO\��
WR�IDFLOLWDWH�WKLV�FRPSDULVRQ�EHWZHHQ�JRYHUQPHQWDO�IXQGV�DQG�JRYHUQPHQWDO�DFWLYLWLHV��

7KH�$XWKRULW\�PDLQWDLQV�IRXU�JRYHUQPHQWDO�IXQGV��7RXULVP�6SHFLDO�)XQG��&RQYHQWLRQ�&HQWHU�(QWHUSULVH�
6SHFLDO�)XQG��7RXULVP�(PHUJHQF\�6SHFLDO�)XQG��DQG�+RPHOHVVQHVV�LQ�7RXULVW�DQG�5HVRUW�$UHDV�
6SHFLDO�)XQG����,QIRUPDWLRQ�LV�SUHVHQWHG�VHSDUDWHO\�LQ�WKH�JRYHUQPHQWDO�IXQG�EDODQFH�VKHHW�DQG�LQ�WKH�
JRYHUQPHQWDO�IXQG�VWDWHPHQW�RI�UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJHV�LQ�IXQG�EDODQFHV�IRU�HDFK�RI�WKHVH�
IXQGV��

1RWHV�WR�WKH�%DVLF�)LQDQFLDO�6WDWHPHQWV�
7KH�QRWHV�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WKDW�LV�HVVHQWLDO�WR�D�IXOO�XQGHUVWDQGLQJ�RI�WKH�GDWD�SURYLGHG�LQ�
WKH�JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�
-XQH����������

��

&RQGHQVHG�)LQDQFLDO�,QIRUPDWLRQ�
7KH�IROORZLQJ�DUH�VXPPDULHV�IURP�WKH�$XWKRULW\�V�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DV�RI�DQG�IRU�WKH�
\HDUV�HQGHG�-XQH����������DQG�������

&RQGHQVHG�6WDWHPHQWV�RI�1HW�3RVLWLRQ�
$V�RI�-XQH����������DQG������

���� ����

$VVHWV
&XUUHQW�DVVHWV ���������������� ����������������
&DSLWDO�DVVHWV��QHW ����������� �����������
,QYHVWPHQWV� �QRQFXUUHQW ��������� �������
2WKHU�QRQFXUUHQW�DVVHWV ���������� ����������

7RWDO�DVVHWV ��������������� ���������������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV
'HIHUUHG�RXWIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ ������������������ �����������������
'HIHUUHG�RXWIORZV�RQ�QHW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ ������� �������

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ����������������� �����������������

/LDELOLWLHV
&XUUHQW�OLDELOLWLHV ����������������� ���������������
1RQFXUUHQW�OLDELOLWLHV ���������������� ����������

7RWDO�OLDELOLWLHV ���������������� ���������������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV
'HIHUUHG�LQIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ ������������������ ������������������
'HIHUUHG�LQIORZV�RQ�QHW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ ������������������� �����

7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV ������������������ ������������������

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV ��������������� ����������������
5HVWULFWHG ��������������� ����������

7RWDO�QHW�SRVLWLRQ ��������������� ����������������



+DZDLL�7RXULVP�$XWKRULW\�
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��

&RQGHQVHG�6WDWHPHQWV�RI�$FWLYLWLHV�
)RU�WKH�<HDUV�(QGHG�-XQH����������DQG������

���� ����

5HYHQXHV
3URJUDP�UHYHQXHV
&KDUJHV�IRU�VHUYLFHV ����������������� ����������������

*HQHUDO�UHYHQXHV
7UDQVLHQW�DFFRPPRGDWLRQV�WD[HV ���������� �����������
2WKHU ��������� �������

'HEW�FDQFHOODWLRQ�ZLWK�6WDWH�RI�+DZDLL ����������� �

7RWDO�UHYHQXHV ����������� �����������

([SHQVHV
+DZDLL�&RQYHQWLRQ�&HQWHU�PDQDJHPHQW
&RQWUDFW ���������� ����������
,QWHUHVW�RQ�GHEW�REOLJDWLRQ�WR
�6WDWH�'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH � ���������
'HSUHFLDWLRQ ��������� ���������
3D\UROO ������� �������
3HQVLRQ ������ ������
3RVWHPSOR\PHQW ������ ������
$GPLQLVWUDWLYH�DQG�JHQHUDO � ������
2WKHU ������� �������

7RWDO�+DZDLL�&RQYHQWLRQ�&HQWHU
�PDQDJHPHQW�H[SHQVHV ���������� ����������

7RXULVP�DQG�PDUNHWLQJ
&RQWUDFW ���������� ����������
3D\UROO ��������� ���������
$GPLQLVWUDWLYH�DQG�JHQHUDO ������� �������
3HQVLRQ ������� �������
3RVWHPSOR\PHQW ������� �������
2WKHU ������� �������

7RWDO�WRXULVP�DQG�PDUNHWLQJ�H[SHQVHV ���������� ����������

7RWDO�H[SHQVHV ����������� �����������

7UDQVIHUV � ��������

&KDQJH�LQ�QHW�SRVLWLRQ ����������� ����������

1HW�SRVLWLRQ�
%HJLQQLQJ�RI�\HDU ���������� ����������

(QG�RI�\HDU ��������������� ����������������



+DZDLL�7RXULVP�$XWKRULW\�
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��

)LQDQFLDO�$QDO\VLV�
&XUUHQW�$VVHWV�LQFUHDVHG�E\�DSSUR[LPDWHO\�����������RU�������SULPDULO\�GXH�WR�DQ�LQFUHDVH�LQ�DFFRXQWV�
UHFHLYDEOH�RI�DSSUR[LPDWHO\�������������SDUWLDOO\�RIIVHW�E\�D�GHFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�
RWKHU�DVVHWV�RI�DSSUR[LPDWHO\������������DQG�����������UHVSHFWLYHO\��

&DSLWDO�$VVHWV�GHFUHDVHG�E\�DSSUR[LPDWHO\�������������RU�������SULPDULO\�GXH�WR�WKH�UHFRUGLQJ�RI�FXUUHQW�
\HDU�GHSUHFLDWLRQ�H[SHQVH�RI�DSSUR[LPDWHO\�������������SDUWLDOO\�RIIVHW�E\�FDSLWDO�DVVHW�SXUFKDVHV���$�
VXEVWDQWLDO�SRUWLRQ�RI�WKH�$XWKRULW\¶V�FDSLWDO�DVVHW�DGGLWLRQV�SHUWDLQV�WR�UHQRYDWLRQV�DQG�LPSURYHPHQWV�
WR�WKH�&HQWHU���6HH�1RWH���WR�WKH�ILQDQFLDO�VWDWHPHQWV��

,QYHVWPHQWV�LQFUHDVHG�E\�DSSUR[LPDWHO\�������������RU���������GXH�WR�LQFUHDVLQJ�LQYHVWPHQW�SRVLWLRQV�
LQ�WKH�7RXULVP�(PHUJHQF\�6SHFLDO�)XQG��WKDW�ZHUH�SUHYLRXVO\�KHOG�LQ�FDVK�HTXLYDOHQWV��

2WKHU�1RQFXUUHQW�$VVHWV�LQFUHDVHG�E\�DSSUR[LPDWHO\�������������RU���������7KLV�UHSUHVHQWV�XQVSHQW�
IXQGV�KHOG�E\�$QVFKXW]�(QWHUWDLQPHQW�*URXS�DQG�WKH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�*HQHUDO�6HUYLFHV�
IRU�HPHUJHQF\�FDSLWDO�LPSURYHPHQWV��UHSDLU�RU�PDLQWHQDQFH�SXUFKDVHV��DQG�IXQGV�HDUPDUNHG�IRU�YDULRXV�
FDSLWDO�LPSURYHPHQW�SURMHFWV�IRU�WKH�&HQWHU��

&XUUHQW�/LDELOLWLHV�GHFUHDVHG�E\�DSSUR[LPDWHO\���������������RU��������SULPDULO\�GXH�WR�D�GHFUHDVH�
LQ�FXUUHQW�DPRXQWV�GXH�WR�WKH�6WDWH�'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH��³%XGJHW�DQG�)LQDQFH´��RI�
DSSUR[LPDWHO\���������������SDUWLDOO\�RIIVHW�E\�DQ�LQFUHDVH�LQ�YRXFKHUV�SD\DEOH�RI�DSSUR[LPDWHO\�
����������RU���������$PRXQWV�GXH�WR�%XGJHW�DQG�)LQDQFH�SHUWDLQ�WR�FXUUHQW�\HDU�UHLPEXUVHPHQWV�IRU�
GHEW�VHUYLFH�SD\PHQWV�RQ�JHQHUDO�REOLJDWLRQ�ERQGV�ZKRVH�SURFHHGV�ZHUH�XVHG�WR�IXQG�WKH�FRQVWUXFWLRQ�
RI�WKH�&HQWHU��

1RQFXUUHQW�/LDELOLWLHV�LQFUHDVHG�E\�DSSUR[LPDWHO\�����������RU�������SULPDULO\�GXH�WR�DQ�LQFUHDVH�LQ�
QHW�SHQVLRQ�OLDELOLW\�RI�DSSUR[LPDWHO\�RI�����������

1HW�3RVLWLRQ�ZHQW�IURP�D�QHW�SRVLWLRQ�RI�DSSUR[LPDWHO\�������������DW�-XQH����������WR�D�QHW�SRVLWLRQ�RI�
DSSUR[LPDWHO\��������������DW�-XQH����������GXH�WR�FDQFHOODWLRQ�RI�DPRXQWV�GXH�WR�%XGJHW�DQG�)LQDQFH��

'XULQJ�WKH�SHULRG�IURP�2FWREHU������WKURXJK�$SULO�������WKH�6WDWH�LVVXHG�D�VHULHV�RI�JHQHUDO�REOLJDWLRQ�
ERQGV��SURFHHGV�RI�ZKLFK�ZHUH�XVHG�WR�IXQG�WKH�FRQVWUXFWLRQ�RI�WKH�&HQWHU���7KHVH�ERQGV�DUH�REOLJDWLRQV�
RI�WKH�6WDWH�DQG�DUH�VHFXUHG�E\�WKH�6WDWH¶V�IXOO�IDLWK�DQG�FUHGLW���7KH�GHEW�VHUYLFH�IRU�WKH�JHQHUDO�
REOLJDWLRQ�ERQGV�ZDV�DSSURSULDWHG�E\�WKH�/HJLVODWXUH�IURP�JHQHUDO�IXQGV���7KH�$XWKRULW\¶V�VWDWXWRULO\�
UHTXLUHG�5HLPEXUVDEOH�*HQHUDO�2EOLJDWLRQ�SD\PHQWV�DUH�IXQGHG�E\�DQ�DOORFDWHG�SRUWLRQ�RI�WKH�6WDWH¶V�
WUDQVLHQW�DFFRPPRGDWLRQV�WD[��³7$7´��UHYHQXH�WKURXJK�-XQH����������DQG�WKRXJK�UHYHQXH�JHQHUDWHG�
IURP�WKH�RSHUDWLRQ�RI�WKH�&HQWHU��

(IIHFWLYH�-XO\����������WKH�&RQYHQWLRQ�&HQWHU�)XQG�ZDV�HVWDEOLVKHG�E\�$FW������6HVVLRQ�/DZV�RI�+DZDLL�
������³$FW����´����,Q�DFFRUGDQFH�ZLWK�$FW������WKH�&RQYHQWLRQ�&HQWHU�)XQG�ZDV�SODFHG�ZLWKLQ�WKH�
$XWKRULW\�DQG�ZDV�FUHDWHG�WR�UHFHLYH�DOO�UHYHQXHV�JHQHUDWHG�IURP�WKH�&HQWHU¶V�RSHUDWLRQV�DQG�DQ�
DOORFDWHG�SRUWLRQ�RI�WKH�UHYHQXHV�UHFHLYHG�IURP�WKH�6WDWH¶V�7$7���$FW�����IXUWKHU�VWDWHV�WKDW�DOO�IXQGV�
FROOHFWHG�E\�WKH�&RQYHQWLRQ�&HQWHU�)XQG�DUH�WR�EH�XVHG�WR�SD\�DOO�H[SHQVHV�DULVLQJ�IURP�WKH�XVH�DQG�
RSHUDWLRQ�RI�WKH�&HQWHU�DQG�WR�SD\�DQ\�DQG�DOO�GHEW�VHUYLFH�UHODWLQJ�WR�WKH�&HQWHU���+RZHYHU��UHVSRQVLELOLW\�
IRU�GHEW�VHUYLFH�SD\PHQWV�WR�WKH�ERQGKROGHUV�RQ�WKH�JHQHUDO�REOLJDWLRQ�ERQGV�UHIHUUHG�WR�DERYH�UHPDLQV�
ZLWK�WKH�6WDWH�WKURXJK�%XGJHW�DQG�)LQDQFH��

2Q�-XQH�����������$FW������6HVVLRQ�/DZV�RI�+DZDLL�������³$FW����´���FDQFHOHG�WKH�UHPDLQLQJ�
RXWVWDQGLQJ�EDODQFH�RI�DSSUR[LPDWHO\��������������RQ�WKH�GHEW�VHUYLFH�SD\PHQWV��HIIHFWLYH�-XO\�����������
$GGLWLRQDO�LQIRUPDWLRQ�UHJDUGLQJ�WKH�$XWKRULW\¶V�LQGHEWHGQHVV�FDQ�EH�IRXQG�LQ�1RWH���WR�WKH�ILQDQFLDO�
VWDWHPHQWV��
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([SHQVHV�LQFUHDVHG�E\�DSSUR[LPDWHO\�������������RU�������SULPDULO\�GXH�WR�WKH�LQFUHDVH�LQ�FRQWUDFW�
H[SHQVHV�LQ�WKH�FXUUHQW�\HDU�DV�FRPSDUHG�WR�WKH�SULRU�\HDU��

5HYHQXHV�LQFUHDVHG�E\�DSSUR[LPDWHO\���������������RU�������SULPDULO\�GXH�WR�FDQFHOODWLRQ�RI�DPRXQWV�
GXH�WR�%XGJHW�DQG�)LQDQFH��

)LQDQFLDO�$QDO\VLV�RI�WKH�$XWKRULW\¶V�,QGLYLGXDO�)XQGV�

$V�QRWHG�HDUOLHU��WKH�$XWKRULW\�XVHV�IXQG�DFFRXQWLQJ�WR�HQVXUH�DQG�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�ILQDQFH�
UHODWHG�OHJDO�UHTXLUHPHQWV��

*RYHUQPHQWDO�)XQGV�
7KH�IRFXV�RI�WKH�$XWKRULW\¶V�JRYHUQPHQWDO�IXQGV�LV�WR�SURYLGH�LQIRUPDWLRQ�RQ�QHDU�WHUP�LQIORZV��RXWIORZV��
DQG�EDODQFHV�RI�VSHQGDEOH�UHVRXUFHV���6XFK�LQIRUPDWLRQ�LV�XVHIXO�LQ�DVVHVVLQJ�WKH�$XWKRULW\¶V�ILQDQFLQJ�
UHTXLUHPHQWV���,Q�SDUWLFXODU��WKH�XQUHVHUYHG�IXQG�EDODQFH�PD\�VHUYH�DV�D�XVHIXO�PHDVXUH�RI�WKH�
$XWKRULW\¶V�QHW�UHVRXUFHV�DYDLODEOH�IRU�VSHQGLQJ�DW�WKH�HQG�RI�WKH�ILVFDO�\HDU��

$V�RI�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO�\HDU��WKH�$XWKRULW\¶V�JRYHUQPHQWDO�IXQGV�UHSRUWHG�FRPELQHG�HQGLQJ�
IXQG�EDODQFHV�RI�DSSUR[LPDWHO\��������������DQ�LQFUHDVH�RI�DSSUR[LPDWHO\�������������LQ�FRPSDULVRQ�
ZLWK�WKH�SULRU�ILVFDO�\HDU���7KH�$XWKRULW\¶V�HQWLUH�IXQG�EDODQFH�LV�FRPPLWWHG�WR�LQGLFDWH�WKDW�LW�FDQ�RQO\�EH�
XVHG�IRU�VSHFLILF�SXUSRVHV�SXUVXDQW�WR�IRUPDO�DFWLRQ�RI�WKH�$XWKRULW\¶V�ERDUG�RI�GLUHFWRUV��

7KH�7RXULVP�6SHFLDO�)XQG�LV�XVHG�WR�DFFRXQW�IRU�IXQFWLRQV�UHODWHG�WR�WKH�GHYHORSPHQW�DQG�SURPRWLRQ�RI�
+DZDLL¶V�EUDQG�DV�D�YLVLWRU�GHVWLQDWLRQ���$W�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO�\HDU��FRPPLWWHG�IXQG�EDODQFH�RI�
WKH�7RXULVP�6SHFLDO�)XQG�ZDV�DSSUR[LPDWHO\��������������D�GHFUHDVH�RI������IURP�WKH�SULRU�ILVFDO�\HDU���
$V�D�PHDVXUH�RI�WKH�7RXULVP�6SHFLDO�)XQG¶V�OLTXLGLW\��LW�PD\�EH�XVHIXO�WR�FRPSDUH�WKH�FRPPLWWHG�IXQG�
EDODQFH�WR�WRWDO�IXQG�H[SHQGLWXUHV���&RPPLWWHG�IXQG�EDODQFH�UHSUHVHQWV�����RI�WRWDO�7RXULVP�6SHFLDO�
)XQG�H[SHQGLWXUHV��D�GHFUHDVH�RI�������IURP�WKH�SULRU�ILVFDO�\HDU��

7KH�&RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�)XQG�ZDV�HVWDEOLVKHG�E\�$FW�����WR�UHFHLYH�DOO�UHYHQXHV�
JHQHUDWHG�IURP�WKH�RSHUDWLRQ�RI�WKH�&HQWHU�DQG�DQ�DOORFDWHG�SRUWLRQ�RI�WKH�UHYHQXHV�UHFHLYHG�IURP�WKH�
6WDWH¶V�7$7���)XQGV�FROOHFWHG�E\�WKH�&RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�)XQG�DUH�XVHG�WR�SD\�DOO�
H[SHQVHV�DULVLQJ�IURP�WKH�XVH�DQG�RSHUDWLRQ�RI�WKH�&HQWHU�DQG�WR�UHLPEXUVH�%XGJHW�DQG�)LQDQFH�IRU�GHEW�
VHUYLFH�SD\PHQWV�RQ�JHQHUDO�REOLJDWLRQ�ERQGV�LVVXHG�IRU�FRQVWUXFWLRQ�RI�WKH�+DZDLL�&RQYHQWLRQ�&HQWHU�
WKURXJK�-XQH������������$V�QRWHG�DERYH��$FW�����FDQFHOOHG�WKH�UHPDLQLQJ�RXWVWDQGLQJ�EDODQFH�RI�GHEW�
VHUYLFH�SD\PHQWV�HIIHFWLYH�-XO\�����������,Q�DFFRUGDQFH�ZLWK�$FW������WKH�RSHUDWLRQV�RI�WKH�&RQYHQWLRQ�
&HQWHU�(QWHUSULVH�6SHFLDO�)XQG�DUH�LQFOXGHG�LQ�WKH�$XWKRULW\¶V�ILQDQFLDO�VWDWHPHQWV���$W�WKH�HQG�RI�WKH�
FXUUHQW�ILVFDO�\HDU��WKH�&RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�)XQG�KDG�D�FRPPLWWHG�IXQG�EDODQFH�RI�
DSSUR[LPDWHO\��������������

7KH�7RXULVP�(PHUJHQF\�6SHFLDO�)XQG�ZDV�HVWDEOLVKHG�E\�+DZDLL�5HYLVHG�6WDWXWHV�6HFWLRQ����%������
0RQLHV�LQ�WKH�7RXULVP�(PHUJHQF\�6SHFLDO�)XQG�VKDOO�EH�XVHG�H[FOXVLYHO\�WR�SURYLGH�IRU�WKH�GHYHORSPHQW�
DQG�LPSOHPHQWDWLRQ�RI�HPHUJHQF\�PHDVXUHV�WR�UHVSRQG�WR�DQ\�WRXULVP�HPHUJHQF\�LQFOXGLQJ�SURYLGLQJ�
HPHUJHQF\�DVVLVWDQFH�WR�WRXULVWV�GXULQJ�WKH�WRXULVP�HPHUJHQF\���$W�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO�\HDU��
WKH�7RXULVP�(PHUJHQF\�6SHFLDO�)XQG�KDG�D�FRPPLWWHG�IXQG�EDODQFH�RI�DSSUR[LPDWHO\�������������

7KH�+RPHOHVVQHVV�LQ�7RXULVW�DQG�5HVRUW�$UHDV�6SHFLDO�)XQG�ZDV�HVWDEOLVKHG�E\�$FW������6HVVLRQ�/DZV�
RI�+DZDLL�������WR�ZRUN�ZLWK�WKH�+DZDLL�/RGJLQJ�DQG�7RXULVP�$VVRFLDWLRQ�WR�DGGUHVV�KRPHOHVVQHVV�LQ�
WRXULVW�DQG�UHVRUW�DUHDV���)XQGV�VKDOO�EH�UHOHDVHG�E\�WKH�6WDWH�RI�+DZDLL�ZKHQ�D�GROODU�IRU�GROODU�PDWFK�
LV�SURYLGHG�E\�WKH�SULYDWH�VHFWRU���$W�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO�\HDU��WKH�+RPHOHVVQHVV�LQ�7RXULVW�DQG�
5HVRUW�$UHDV�6SHFLDO�)XQG�KDG�D�IXQG�EDODQFH�RI�]HUR�DIWHU�H[SHQGLWXUHV�RI�������������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�
-XQH����������

��

&DSLWDO�$VVHW�

&DSLWDO�$VVHWV�
$V�RI�-XQH�����������WKH�$XWKRULW\�KDG�DSSUR[LPDWHO\��������������LQYHVWHG�LQ�FDSLWDO�DVVHWV�DV�
VKRZQ�LQ�WKH�IROORZLQJ�WDEOH���7KHUH�ZDV�D�QHW�GHFUHDVH��DGGLWLRQV��GHGXFWLRQV�DQG�GHSUHFLDWLRQ��
RI�DSSUR[LPDWHO\������������IURP�WKH�HQG�RI�WKH�SULRU�ILVFDO�\HDU��

���� ����

&DSLWDO�DVVHWV
/DQG ��������������� ���������������
%XLOGLQJV�DQG�LPSURYHPHQWV ����������� �����������
)XUQLWXUH��IL[WXUHV��DQG�HTXLSPHQW ��������� ���������
&RQVWUXFWLRQ�LQ�SURJUHVV ��������� ����������

7RWDO�FDSLWDO�DVVHWV ����������� �����������

/HVV���$FFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������������� �������������

7RWDO�FDSLWDO�DVVHWV��QHW ��������������� ���������������

$GGLWLRQDO�LQIRUPDWLRQ�UHJDUGLQJ�WKH�$XWKRULW\¶V�FDSLWDO�DVVHWV�FDQ�EH�IRXQG�LQ�1RWH���WR�WKH�ILQDQFLDO�
VWDWHPHQWV��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
6WDWHPHQW�RI�1HW�3RVLWLRQ�±�*RYHUQPHQWDO�$FWLYLWLHV�
-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

���

&XUUHQW�DVVHWV
(TXLW\�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�LQYHVWPHQWV
�LQ�6WDWH�7UHDVXU\ ����������������
$FFRXQWV�UHFHLYDEOHV ���������
2WKHU�FXUUHQW�DVVHWV �������

7RWDO�FXUUHQW�DVVHWV ����������

1RQFXUUHQW�DVVHWV
,QYHVWPHQWV ���������
&DSLWDO�DVVHWV
/DQG �����������
&RQVWUXFWLRQ�LQ�SURJUHVV ���������
2WKHU�FDSLWDO�DVVHWV��QHW ����������

&DSLWDO�DVVHWV��QHW�RI�GHSUHFLDWLRQ �����������

2WKHU�QRQFXUUHQW�DVVHWV ����������

7RWDO�QRQFXUUHQW�DVVHWV �����������

7RWDO�DVVHWV �����������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV
'HIHUUHG�RXWIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ �������
'HIHUUHG�RXWIORZV�RQ�QHW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ �������

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ���������

7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ���������������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
6WDWHPHQW�RI�1HW�3RVLWLRQ�±�*RYHUQPHQWDO�$FWLYLWLHV�
-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

���

&XUUHQW�OLDELOLWLHV
9RXFKHUV�SD\DEOH �����������������
$FFUXHG�SD\UROO �������
$FFUXHG�YDFDWLRQ �������

7RWDO�FXUUHQW�OLDELOLWLHV ���������

/RQJ�WHUP�OLDELOLWLHV
$FFUXHG�YDFDWLRQ��QHW�RI�FXUUHQW�SRUWLRQ �������
1HW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ ���������
1HW�SHQVLRQ�OLDELOLW\ ���������

7RWDO�ORQJ�WHUP�OLDELOLWLHV ����������

7RWDO�OLDELOLWLHV ����������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV
'HIHUUHG�LQIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ �������
'HIHUUHG�LQIORZV�RQ�QHW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ ������

7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV �������

7RWDO�OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV ����������

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV �����������
5HVWULFWHG �����������

7RWDO�QHW�SRVLWLRQ �����������

7RWDO�OLDELOLWLHV�DQG�QHW�SRVLWLRQ ���������������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
6WDWHPHQW�RI�$FWLYLWLHV�±�*RYHUQPHQWDO�$FWLYLWLHV�
<HDU�(QGHG�-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

���

+DZDLL
&RQYHQWLRQ

&HQWHU 7RXULVP�DQG
0DQDJHPHQW 0DUNHWLQJ 7RWDO

([SHQVHV
&RQWUDFWV �������������� �������������� ��������������
'HSUHFLDWLRQ ��������������� � ���������
3D\UROO ���������������� ��������� ���������
3HQVLRQ ����������������� ������� �������
$GPLQLVWUDWLYH�DQG�JHQHUDO ���������������������� ������� �������
3RVWHPSOR\PHQW ����������������� ������� �������
2WKHU ���������������� ������� �������

7RWDO�H[SHQVHV �������������� �������������� �����������

3URJUDP�UHYHQXHV� �FKDUJH�IRU�VHUYLFHV ���������

1HW�H[SHQVHV ����������

*HQHUDO�UHYHQXHV
7UDQVLHQW�DFFRPPRGDWLRQV�WD[ ����������
,QWHUHVW�LQFRPH ���������
1HW�LQFUHDVH�LQ�IDLU�YDOXH�RI�LQYHVWPHQWV ������
2WKHU ���������

7RWDO�JHQHUDO�UHYHQXHV ����������

'HEW�FDQFHOODWLRQ�ZLWK�6WDWH�RI�+DZDLL �����������

&KDQJH�LQ�QHW�SRVLWLRQ �����������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ����������

(QG�RI�\HDU �������������

)XQFWLRQDO�3URJUDPV



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
%DODQFH�6KHHW�±�*RYHUQPHQWDO�)XQGV�
-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

���

&RQYHQWLRQ +RPHOHVVQHVV
&HQWHU 7RXULVP LQ�7RXULVW�DQG 7RWDO

7RXULVP (QWHUSULVH (PHUJHQF\ 5HVRUW�$UHDV *RYHUQPHQWDO
6SHFLDO�)XQG 6SHFLDO�)XQG 6SHFLDO�)XQG 6SHFLDO�)XQG )XQGV

$VVHWV
(TXLW\�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�
�DQG�LQYHVWPHQWV�LQ�6WDWH�7UHDVXU\ �������������� �������������� ��������������� ���������������������� ����������������
,QYHVWPHQWV � � ��������� � ���������
'XH�IURP�6WDWH�'HSDUWPHQW
�RI�%XGJHW�DQG�)LQDQFH ��������������� ���������������� � � ���������
'XH�IURP�RWKHU�IXQG ����������������� � � � ������
2WKHU�DVVHWV ���������������� ������ ������ � �������

7RWDO�DVVHWV �������������� �������������� ��������������� ���������������������� ���������������

/LDELOLWLHV�DQG�)XQG�%DODQFHV
/LDELOLWLHV�
9RXFKHUV�DQG�FRQWUDFWV�SD\DEOH ��������������� ���������������� ���������������������� ���������������������� �����������������
'XH�WR�RWKHU�IXQGV � � ������ � ������
2WKHU�DFFUXHG�OLDELOLWLHV ������� ������ � � �������

7RWDO�OLDELOLWLHV ��������� ������� ������ � ���������

)XQG�EDODQFHV
&RPPLWWHG ���������� ���������� ��������� � ����������

7RWDO�OLDELOLWLHV�DQG�IXQG�EDODQFHV �������������� �������������� ��������������� ���������������������� ���������������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
5HFRQFLOLDWLRQ�RI�WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW��
WR�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ�
-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

���

7RWDO�IXQG�EDODQFH� �*RYHUQPHQWDO�IXQGV ��������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ
�DUH�GLIIHUHQW�EHFDXVH
&DSLWDO�DVVHWV�XVHG�LQ�JRYHUQPHQWDO�DFWLYLWLHV�DUH�QRW�ILQDQFLDO�UHVRXUFHV
�DQG�WKHUHIRUH�DUH�QRW�UHSRUWHG�LQ�WKH�IXQGV���7KRVH�DVVHWV�FRQVLVW�RI
/DQG �����������
&RQVWUXFWLRQ�LQ�SURJUHVV ���������
2WKHU �����������
$FFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ �������������

�����������

9RXFKHUV�SD\DEOH�IRU�FRQVWUXFWLRQ�LQ�SURJUHVV�IRU�FDSLWDO�DVVHWV�DUH�QRW
�UHFRJQL]HG�LQ�JRYHUQPHQWDO�IXQGV� ��������

2WKHU�DVVHWV�DUH�QRW�DYDLODEOH�WR�SD\�RU�EH�XVHG�IRU�FXUUHQW�SHULRG
�H[SHQGLWXUHV�DQG�DUH�QRW�UHFRJQL]HG�LQ�JRYHUQPHQWDO�IXQGV� ����������

6RPH�OLDELOLWLHV�DUH�QRW�GXH�DQG�SD\DEOH�LQ�WKH�FXUUHQW�SHULRG�DQG
�WKHUHIRUH�DUH�QRW�UHSRUWHG�LQ�WKH�IXQGV���7KRVH�OLDELOLWLHV�FRQVLVW�RI
$FFUXHG�YDFDWLRQ�SD\DEOH ���������
1HW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ �����������
1HW�SHQVLRQ�OLDELOLW\ �����������

������������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�DUH�IRU�IXWXUH�SHULRGV�DQG�DUH�QRW�UHSRUWHG
�LQ�WKH�IXQGV���7KRVH�GHIHUUHG�RXWIORZV�FRQVLVW�RI
'HIHUUHG�RXWIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ �������
'HIHUUHG�RXWIORZV�RQ�QHW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ �������

���������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV�EHQHILW�IXWXUH�SHULRGV�DQG�DUH�QRW�UHSRUWHG
�LQ�WKH�IXQGV���7KRVH�GHIHUUHG�LQIORZV�FRQVLVW�RI
'HIHUUHG�LQIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ ���������
'HIHUUHG�LQIORZV�RQ�QHW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ ��������

���������

1HW�SRVLWLRQ�RI�JRYHUQPHQWDO�DFWLYLWLHV �������������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ��
)XQG�%DODQFHV�±�*RYHUQPHQWDO�)XQGV�
<HDU�(QGHG�-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

���

&RQYHQWLRQ +RPHOHVVQHVV
&HQWHU 7RXULVP LQ�7RXULVW�DQG 7RWDO

7RXULVP (QWHUSULVH (PHUJHQF\ 5HVRUW�$UHDV *RYHUQPHQWDO
6SHFLDO�)XQG 6SHFLDO�)XQG 6SHFLDO�)XQG 6SHFLDO�)XQG )XQGV

5HYHQXHV
7UDQVLHQW�DFFRPPRGDWLRQV�WD[ �������������� �������������� ���������������������� ������������������������ ����������������
+DZDLL�&RQYHQWLRQ�&HQWHU�UHYHQXHV � ��������� � � ���������
,QWHUHVW ��������� ������� ������ � ���������
1HW�LQFUHDVH�LQ�WKH�IDLU�YDOXH�RI�LQYHVWPHQWV � � ������ � ������
'HEW�FDQFHOODWLRQ�ZLWK�6WDWH�RI�+DZDLL � ���������� � � ����������
2WKHU ������� � � ��������� ���������

7RWDO�UHYHQXHV �������������� �������������� ����������������� ����������������� �����������

([SHQGLWXUHV
&RQWUDFW ���������� ���������� ���������������������� ��������� �����������
3HUVRQQHO ��������� ������� ���������������������� ������������������������ ���������
$GPLQLVWUDWLYH�DQG�JHQHUDO ������� � ����� ������������������������ �������
2WKHU ������� ������� ���������������������� ������������������������ �������

7RWDO�H[SHQGLWXUHV �������������� �������������� ������������������ ����������������� �����������

([FHVV��GHILFLHQF\��RI�UHYHQXHV�
�RYHU��XQGHU��H[SHQGLWXUHV ��������� ���������� ����������������� � ����������

2WKHU�ILQDQFLQJ�VRXUFHV��XVHV�
7UDQVIHUV�LQ ������ � ���������������������� ������������������������ ������
7UDQVIHUV�RXW � � �������� ������������������������ ��������

7RWDO�RWKHU�ILQDQFLQJ�VRXUFHV��XVHV� ������ � �������� � �

1HW�FKDQJH�LQ�IXQG�EDODQFHV ��������� ���������� � � ����������

)XQG�EDODQFHV
%HJLQQLQJ�RI�\HDU ���������� ��������� ��������� � ����������

(QG�RI�\HDU �������������� �������������� ��������������� ������������������������ ����������������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
5HFRQFLOLDWLRQ�RI�WKH�*RYHUQPHQWDO�)XQGV�6WDWHPHQW�RI�5HYHQXHV��
([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV�WR�WKH�6WDWHPHQW�RI�$FWLYLWLHV�
<HDU�(QGHG�-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

���

7RWDO�QHW�FKDQJH�LQ�IXQG�EDODQFHV� �*RYHUQPHQWDO�IXQGV ��������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV
�DUH�GLIIHUHQW�EHFDXVH
&DSLWDO�RXWOD\V�DUH�UHSRUWHG�DV�H[SHQGLWXUHV�LQ�JRYHUQPHQWDO�IXQGV��
�KRZHYHU��LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV��WKH�FRVW�RI�FDSLWDO�DVVHWV�LV�
�DOORFDWHG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�DV�GHSUHFLDWLRQ�H[SHQVH���
�,Q�WKH�FXUUHQW�SHULRG��WKHVH�DPRXQWV�DUH
&DSLWDO�DVVHW�DGGLWLRQV �������
&DSLWDO�DVVHW�GHGXFWLRQV ���������
$FFXPXODWHG�GHSUHFLDWLRQ�RQ�GLVSRVDOV �����
'HSUHFLDWLRQ�H[SHQVH �����������

([FHVV�RI�FDSLWDO�RXWOD\�RYHU�GHSUHFLDWLRQ�H[SHQVH �����������

2WKHU�DVVHWV�DUH�QRW�DYDLODEOH�WR�EH�XVHG�IRU�FXUUHQW�SHULRG�H[SHQGLWXUHV
�DQG�DUH�QRW�UHFRJQL]HG�LQ�JRYHUQPHQWDO�IXQGV� ���������

'HEW�FDQFHOODWLRQ�LV�UHYHQXHV�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�EXW�QRW
�UHFRJQL]HG�LQ�WKH�JRYHUQPHQWDO�IXQGV �����������

6RPH�H[SHQVHV�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�DFWLYLWLHV�GR�QRW�UHTXLUH�WKH�XVH�RI
�FXUUHQW�ILQDQFLDO�UHVRXUFHV�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG�DV�H[SHQGLWXUHV�LQ�WKH
�JRYHUQPHQWDO�IXQGV
&KDQJH�LQ�DFFUXHG�YDFDWLRQ�SD\DEOH ������
1HW�SHQVLRQ�DFWLYLW\ ��������
1HW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�DFWLYLW\ ���������

7RWDO ���������

&KDQJH�LQ�QHW�SRVLWLRQ�RI�JRYHUQPHQWDO�DFWLYLWLHV �������������
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��� 6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

7KH�)LQDQFLDO�5HSRUWLQJ�(QWLW\�
7KH�+DZDLL�7RXULVP�$XWKRULW\��³$XWKRULW\´��ZDV�HVWDEOLVKHG�RQ�-DQXDU\���������E\�$FW������
6HVVLRQ�/DZV�RI�+DZDLL�������DQG�ZDV�SODFHG�ZLWKLQ�WKH�6WDWH�RI�+DZDLL��'HSDUWPHQW�RI�
%XVLQHVV��(FRQRPLF�'HYHORSPHQW��DQG�7RXULVP��IRU�DGPLQLVWUDWLYH�SXUSRVHV�RQO\���7KH�$XWKRULW\�
LV�UHVSRQVLEOH�IRU�GHYHORSLQJ�D�VWUDWHJLF�WRXULVP�PDUNHWLQJ�SODQ�DQG�GHYHORSLQJ�PHDVXUHV�RI�
HIIHFWLYHQHVV�WR�DVVHVV�WKH�RYHUDOO�EHQHILWV�DQG�HIIHFWLYHQHVV�RI�WKH�PDUNHWLQJ�SODQ�DQG�SURJUHVV�
WRZDUG�DFKLHYLQJ�WKH�$XWKRULW\¶V�VWUDWHJLF�SODQ�JRDOV���,Q�DGGLWLRQ��HIIHFWLYH�-XO\����������FRQWURO�
DQG�PDQDJHPHQW�RI�WKH�+DZDLL�&RQYHQWLRQ�&HQWHU��WKH�³&HQWHU´��ZHUH�WUDQVIHUUHG�WR�WKH�
$XWKRULW\�IURP�WKH�&RQYHQWLRQ�&HQWHU�$XWKRULW\��³&&$´��E\�([HFXWLYH�2UGHU�1R���������(IIHFWLYH�
-XO\����������WKH�&HQWHU��E\�VWDWXWH��EHFDPH�WKH�UHVSRQVLELOLW\�RI�WKH�$XWKRULW\���7KH�&HQWHU��
ZKLFK�RSHQHG�WR�WKH�JHQHUDO�SXEOLF�LQ�-XQH�������LV�XVHG�IRU�D�YDULHW\�RI�HYHQWV�LQFOXGLQJ�
FRQYHQWLRQV�DQG�WUDGH�VKRZV��SXEOLF�VKRZV��DQG�VSHFWDWRU�HYHQWV���7KH�&HQWHU�RIIHUV�
DSSUR[LPDWHO\���������VTXDUH�IHHW�RI�UHQWDEOH�VSDFH�LQFOXGLQJ����PHHWLQJ�URRPV��

7KH�$XWKRULW\�LV�JRYHUQHG�E\�D�ERDUG�RI�GLUHFWRUV�FRPSULVLQJ�RI����YRWLQJ�PHPEHUV��LQFOXGLQJ�
WKRVH�UHFRPPHQGHG�E\�WKH�6WDWH�/HJLVODWXUH���7KH�*RYHUQRU�RI�WKH�6WDWH�DSSRLQWV�WKH����YRWLQJ�
PHPEHUV��

7KH�DFFRPSDQ\LQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV�RI�WKH�$XWKRULW\��D�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�
XQLW�RI�WKH�6WDWH�RI�+DZDLL��³6WDWH´���KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��³*$$3´��IRU�JRYHUQPHQWV�DV�SUHVFULEHG�E\�
WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³*$6%´���

*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�
7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�DUH�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�DQG�WKH�
VWDWHPHQW�RI�DFWLYLWLHV��UHSRUW�LQIRUPDWLRQ�RQ�WKH�DFWLYLWLHV�RI�WKH�$XWKRULW\���)RU�WKH�PRVW�SDUW��WKH�
HIIHFW�RI�LQWHUIXQG�DFWLYLW\�KDV�EHHQ�UHPRYHG�IURP�WKHVH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��

7KH�VWDWHPHQW�RI�DFWLYLWLHV�GHPRQVWUDWHV�WKH�GHJUHH�WR�ZKLFK�WKH�GLUHFW�H[SHQVHV�RI�D�JLYHQ�
IXQFWLRQ�DUH�RIIVHW�E\�SURJUDP�UHYHQXHV���'LUHFW�H[SHQVHV�DUH�WKRVH�WKDW�DUH�FOHDUO\�LGHQWLILDEOH�
ZLWK�D�VSHFLILF�IXQFWLRQ���3URJUDP�UHYHQXHV�LQFOXGH�FKDUJHV�WR�FXVWRPHUV�ZKR�SXUFKDVH��XVH�
RU�GLUHFWO\�EHQHILW�IURP�JRRGV�RU�VHUYLFHV�SURYLGHG�E\�D�JLYHQ�IXQFWLRQ���5HVRXUFHV�WKDW�DUH�
GHGLFDWHG�LQWHUQDOO\�DUH�UHSRUWHG�DV�JHQHUDO�UHYHQXHV�UDWKHU�WKDQ�SURJUDP�UHYHQXHV��

7KH�$XWKRULW\�XVHV�IXQGV�WR�UHSRUW�RQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�WKH�UHVXOWV�RI�LWV�RSHUDWLRQV�LQ�LWV�
IXQG�ILQDQFLDO�VWDWHPHQWV���)XQG�DFFRXQWLQJ�LV�GHVLJQHG�WR�GHPRQVWUDWH�OHJDO�FRPSOLDQFH�DQG�WR�
DLG�ILQDQFLDO�PDQDJHPHQW�E\�VHJUHJDWLQJ�WUDQVDFWLRQV�UHODWHG�WR�FHUWDLQ�IXQFWLRQV�RU�DFWLYLWLHV��

1HW�SRVLWLRQ�LV�UHVWULFWHG�ZKHQ�GHWHUPLQHG�E\�D�IRUPDO�DFWLRQ�RI�WKH�6WDWH�/HJLVODWXUH��

7KH�ILQDQFLDO�DFWLYLWLHV�RI�WKH�$XWKRULW\�DUH�UHFRUGHG�LQ�LQGLYLGXDO�IXQGV��HDFK�RI�ZKLFK�LV�GHHPHG�
WR�EH�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\���7KH�$XWKRULW\�XVHV�IXQG�DFFRXQWLQJ�WR�UHSRUW�RQ�LWV�ILQDQFLDO�
SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV���)XQG�DFFRXQWLQJ�LV�GHVLJQHG�WR�GHPRQVWUDWH�OHJDO�FRPSOLDQFH�
DQG�WR�DLG�ILQDQFLDO�PDQDJHPHQW�E\�VHJUHJDWLQJ�WUDQVDFWLRQV�UHODWHG�WR�FHUWDLQ�JRYHUQPHQW�
IXQFWLRQV�RU�DFWLYLWLHV���$�IXQG�LV�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\�ZLWK�D�VHOI�EDODQFLQJ�VHW�RI�
DFFRXQWV��
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*RYHUQPHQWDO�)XQGV�
*RYHUQPHQWDO�IXQGV�DUH�WKRVH�WKURXJK�ZKLFK�WKH�JRYHUQPHQWDO�IXQFWLRQV�RI�WKH�$XWKRULW\�DUH�
ILQDQFHG���7KH�$XWKRULW\¶V�PDMRU�IXQGV�DUH�DV�IROORZV��

7RXULVP�6SHFLDO�)XQG�±7KH�7RXULVP�6SHFLDO�)XQG��³7RXULVP�)XQG´��LV�XVHG�WR�DFFRXQW�
IRU�IXQFWLRQV�UHODWHG�WR�WKH�GHYHORSPHQW�DQG�SURPRWLRQ�RI�WKH�WRXULVP�LQGXVWU\��

&RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�)XQG�±�7KH�&RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�
)XQG��³&RQYHQWLRQ�&HQWHU�)XQG´��LV�XVHG�WR�DFFRXQW�IRU�IXQFWLRQV�UHODWHG�WR�WKH�RSHUDWLRQ�
DQG�PDQDJHPHQW�RI�WKH�&HQWHU��

7RXULVP�(PHUJHQF\�6SHFLDO�)XQG�±�7KH�7RXULVP�(PHUJHQF\�6SHFLDO�)XQG��³(PHUJHQF\�
)XQG´��LV�XVHG�WR�DFFRXQW�IRU�IXQFWLRQV�UHODWHG�WR�WKH�PDLQWHQDQFH�RI�D�WRXULVP�HPHUJHQF\�
IXQG��

+RPHOHVVQHVV�LQ�7RXULVW�DQG�5HVRUW�$UHDV�6SHFLDO�)XQG�±�7KH�+RPHOHVVQHVV�LQ�7RXULVW�
DQG�5HVRUW�$UHDV�6SHFLDO�)XQG��³+RPHOHVVQHVV�)XQG´��LV�XVHG�WR�DFFRXQW�IRU�WKH�IXQFWLRQV�
UHODWHG�WR�WKH�UHKDELOLWDWLRQ�RI�KRPHOHVVQHVV�LQ�WRXULVW�DQG�UHVRUW�DUHDV��

%DVLV�RI�$FFRXQWLQJ�
7KH�*RYHUQPHQWDO�)XQGV�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�FXUUHQW�ILQDQFLDO�UHVRXUFHV�
PHDVXUHPHQW�IRFXV�DQG�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV�DUH�UHFRJQL]HG�
DV�VRRQ�DV�WKH\�DUH�ERWK�PHDVXUDEOH�DQG�DYDLODEOH���5HYHQXHV�DUH�FRQVLGHUHG�WR�EH�DYDLODEOH�
ZKHQ�WKH\�DUH�FROOHFWDEOH�ZLWKLQ�WKH�FXUUHQW�SHULRG�RU�VRRQ�HQRXJK�WKHUHDIWHU�WR�SD\�OLDELOLWLHV�RI�
WKH�FXUUHQW�SHULRG���)RU�WKLV�SXUSRVH��WKH�$XWKRULW\�FRQVLGHUV�UHYHQXHV�WR�EH�DYDLODEOH�LI�WKH\�DUH�
FROOHFWHG�ZLWKLQ����GD\V�RI�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO�\HDU��

([SHQGLWXUHV�DUH�JHQHUDOO\�UHFRUGHG�ZKHQ�D�OLDELOLW\�LV�LQFXUUHG��DV�XQGHU�DFFUXDO�DFFRXQWLQJ���
+RZHYHU��GHEW�VHUYLFH�H[SHQGLWXUHV��DV�ZHOO�DV�H[SHQGLWXUHV�UHODWHG�WR�FRPSHQVDWHG�DEVHQFHV�
DQG�FODLPV�DQG�MXGJPHQWV��DUH�UHFRUGHG�RQO\�ZKHQ�SD\PHQW�LV�GXH��

7UDQVLHQW�$FFRPPRGDWLRQV�7D[�
,Q�DFFRUGDQFH�ZLWK�6HFWLRQV����%����DQG����'������+DZDLL�5HYLVHG�6WDWXWHV��³+56´���WKH�
SULPDU\�VRXUFH�RI�IXQGLQJ�IRU�WKH�$XWKRULW\¶V�7RXULVP�)XQG�DQG�&RQYHQWLRQ�&HQWHU�)XQG�LV�WKH�
WUDQVLHQW�DFFRPPRGDWLRQV�WD[��³7$7´��FROOHFWHG�E\�WKH�6WDWH���7KH�7$7�LV�DVVHVVHG�DW�D�UDWH�
RI��������RQ�WKH�JURVV�UHQWDO�SURFHHGV�GHULYHG�IURP�SURYLGLQJ�WUDQVLHQW�DFFRPPRGDWLRQV��

(IIHFWLYH�-XO\����������WKH�PD[LPXP�DPRXQW�RI�IXQGLQJ�RI�7$7�UHYHQXHV�WKDW�PD\�EH�GHSRVLWHG�
LQWR�WKH�&RQYHQWLRQ�&HQWHU�)XQG�DQG�WKH�7RXULVP�)XQG�ZDV�������������DQG��������������
UHVSHFWLYHO\��

2I�WKH�WRWDO�7$7�UHYHQXHV�GHSRVLWHG�LQWR�WKH�7RXULVP�)XQG�������LV�DOORFDWHG�WR�D�VXEDFFRXQW�
LQ�WKH�7RXULVP�)XQG�WR�SURYLGH�IXQGLQJ�IRU�WKH�VDIHW\�DQG�VHFXULW\�EXGJHW��SXUVXDQW�WR�6HFWLRQ�
���'������DQG�DW�OHDVW������������VKDOO�EH�PDGH�DYDLODEOH�WR�VXSSRUW�HIIRUWV�WR�PDQDJH��LPSURYH�
DQG�SURWHFW�+DZDLL¶V�QDWXUDO�HQYLURQPHQW�DQG�DUHDV�IUHTXHQWHG�E\�YLVLWRUV��SXUVXDQW�WR�6HFWLRQ�
���%������(IIHFWLYH�-XO\����������IXQGV�VKDOO�EH�GHSRVLWHG�LQWR�WKH�(PHUJHQF\�)XQG��HVWDEOLVKHG�
LQ�6HFWLRQ����%�����LQ�D�PDQQHU�VXIILFLHQW�WR�PDLQWDLQ�D�IXQG�EDODQFH�RI������������LQ�IXQG��

(IIHFWLYH�-XO\����������RI�WKH�WRWDO�7$7�UHYHQXHV�GHSRVLWHG�LQWR�WKH�7RXULVP�)XQG�������������
VKDOO�EH�DOORFDWHG�IRU�WKH�RSHUDWLRQ�RI�D�+DZDLLDQ�FHQWHU�DQG�WKH�PXVHXP�RI�+DZDLLDQ�PXVLF�DQG�
GDQFH�DW�WKH�&HQWHU��
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,QYHVWPHQWV�
7KH�$XWKRULW\¶V�LQYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�HVWDEOLVKHG�
E\�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��

)DLU�9DOXH�0HDVXUHPHQWV�
7KH�$XWKRULW\�PHDVXUHV�WKH�IDLU�YDOXH�RI�DVVHWV�DQG�OLDELOLWLHV�DV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�
WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�WKH�SULQFLSDO�RU�PRVW�DGYDQWDJHRXV�PDUNHW�LQ�
DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�GDWH���7KH�IDLU�YDOXH�
KLHUDUFK\�GLVWLQJXLVKHV�EHWZHHQ�LQGHSHQGHQW�REVHUYDEOH�LQSXWV�DQG�XQREVHUYDEOH�LQSXWV�XVHG�
WR�PHDVXUH�IDLU�YDOXH��DV�IROORZV��

/HYHO���±�4XRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��

/HYHO���±�,QSXWV�RWKHU�WKDQ�TXRWHG�PDUNHW�SULFHV�LQFOXGHG�LQ�/HYHO���WKDW�DUH�REVHUYDEOH�
IRU�DQ�DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��

/HYHO���±�8QREVHUYDEOH�LQSXWV�IRU�DQ�DVVHW�RU�OLDELOLW\�UHIOHFWLQJ�WKH�UHSRUWLQJ�HQWLW\¶V�
RZQ�DVVXPSWLRQV���/HYHO���LQSXWV�DUH�XVHG�WR�PHDVXUH�IDLU�YDOXH�WR�WKH�H[WHQW�WKDW�
REVHUYDEOH�/HYHO���RU���LQSXWV�DUH�QRW�DYDLODEOH��

&DSLWDO�$VVHWV�
&DSLWDO�DVVHWV�DUH�QRW�FDSLWDOL]HG�LQ�WKH�IXQGV�XVHG�WR�DFTXLUH�RU�FRQVWUXFW�WKHP���,QVWHDG��FDSLWDO�
DFTXLVLWLRQ�DQG�FRQVWUXFWLRQ�DUH�UHIOHFWHG�DV�H[SHQGLWXUHV�LQ�JRYHUQPHQWDO�IXQGV��DQG�WKH�UHODWHG�
DVVHWV�DUH�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ���&DSLWDO�DVVHWV�DFTXLUHG�E\�SXUFKDVH�DUH�
UHFRUGHG�DW�FRVW���'RQDWHG�IL[HG�DVVHWV�DUH�YDOXHG�DW�WKH�HVWLPDWHG�IDLU�YDOXH�RQ�WKH�GDWH�
UHFHLYHG���0DLQWHQDQFH��UHSDLUV��PLQRU�UHSODFHPHQWV��DQG�UHQHZDOV�DUH�FKDUJHG�WR�RSHUDWLRQV�
DV�LQFXUUHG���0DMRU�UHSODFHPHQWV��UHQHZDOV�DQG�EHWWHUPHQWV�DUH�FDSLWDOL]HG���&DSLWDO�DVVHWV�
DUH�GHILQHG�DV�DVVHWV�ZLWK�DQ�LQLWLDO�LQGLYLGXDO�FRVW�RI����������RU�PRUH�IRU�EXLOGLQJV�DQG�
LPSURYHPHQWV��DQG��������RU�PRUH�IRU�IXUQLWXUH��IL[WXUHV�DQG�HTXLSPHQW��DQG�DUH�GHSUHFLDWHG�
RQ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�WKH�UHVSHFWLYH�DVVHWV��EXLOGLQJV�
DQG�LPSURYHPHQWV�±����\HDUV�DQG�IXUQLWXUH��IL[WXUHV�DQG�HTXLSPHQW�±�ILYH�WR�VHYHQ�\HDUV����
'HSUHFLDWLRQ�LV�UHFRUGHG�RQ�FDSLWDO�DVVHWV�LQ�WKH�JRYHUQPHQW�ZLGH�VWDWHPHQW�RI�DFWLYLWLHV��

$FFUXHG�9DFDWLRQ�
(PSOR\HHV�KLUHG�RQ�RU�EHIRUH�-XO\���������HDUQ�YDFDWLRQ�DW�WKH�UDWH�RI�RQH�DQG�WKUHH�TXDUWHUV�
ZRUNLQJ�GD\V�IRU�HDFK�PRQWK�RI�VHUYLFH���(PSOR\HHV�KLUHG�DIWHU�-XO\���������HDUQ�YDFDWLRQ�DW�
UDWHV�UDQJLQJ�EHWZHHQ�RQH�DQG�WZR�ZRUNLQJ�GD\V�IRU�HDFK�PRQWK�RI�VHUYLFH��GHSHQGLQJ�XSRQ�WKH�
HPSOR\HHV¶�\HDUV�RI�VHUYLFH�DQG�MRE�FODVVLILFDWLRQV���(DFK�HPSOR\HH�LV�DOORZHG�WR�DFFXPXODWH�D�
PD[LPXP�RI����GD\V�RI�YDFDWLRQ�DV�RI�WKH�HQG�RI�WKH�FDOHQGDU�\HDU���$OO�YDFDWLRQ�SD\�LV�DFFUXHG�
ZKHQ�LQFXUUHG�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV���$�OLDELOLW\�IRU�WKHVH�DPRXQWV�LV�
UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQGV�RQO\�LI�WKH\�KDYH�PDWXUHG��IRU�H[DPSOH��DV�D�UHVXOW�RI�
HPSOR\HH�UHVLJQDWLRQV�DQG�UHWLUHPHQWV��RU�H[SHFWHG�WR�EH�SDLG�ZLWK�H[SHQGDEOH�DYDLODEOH�
ILQDQFLDO�UHVRXUFHV��

3HQVLRQV�
)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�SHQVLRQ�OLDELOLW\��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV��DQG�GHIHUUHG�
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�DQG�SHQVLRQ�H[SHQVH��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\�
QHW�SRVLWLRQ�RI�WKH�(PSOR\HHV¶�5HWLUHPHQW�6\VWHP�RI�WKH�6WDWH�RI�+DZDLL��³(56´���DQG�DGGLWLRQV�
WR�GHGXFWLRQV�IURP�WKH�(56¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDYH�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�
WKH\�DUH�UHSRUWHG�E\�WKH�(56���)RU�WKLV�SXUSRVH��EHQHILW�SD\PHQWV��LQFOXGLQJ�UHIXQGV�RI�HPSOR\HH�
FRQWULEXWLRQV��DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�EHQHILW�WHUPV���
,QYHVWPHQWV�DUH�UHSRUWHG�DW�WKHLU�IDLU�YDOXH��
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3RVWHPSOR\PHQW�%HQHILWV�2WKHU�7KDQ�3HQVLRQV�
)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV��³23(%´��OLDELOLW\��GHIHUUHG�
RXWIORZV�RI�UHVRXUFHV��DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�23(%�DQG�23(%�H[SHQVH��
LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\�QHW�SRVLWLRQ�RI�WKH�+DZDLL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�
)XQG��DQG�DGGLWLRQV�WR�GHGXFWLRQV�IURP�WKH�+DZDLL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG¶V�
�³(87)´��ILGXFLDU\�QHW�SRVLWLRQ�KDYH�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKH\�DUH�UHSRUWHG�
E\�WKH�(87)���)RU�WKLV�SXUSRVH��EHQHILW�SD\PHQWV�DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�LQ�
DFFRUGDQFH�ZLWK�WKH�EHQHILW�WHUPV���,QYHVWPHQWV�DUH�UHSRUWHG�DW�WKHLU�IDLU�YDOXH��

0DUNHWLQJ�&RQWUDFWRUV�
7KH�$XWKRULW\�FRQWUDFWV�ZLWK�WKH�IROORZLQJ�QLQH�PDMRU�PDUNHWLQJ�FRQWUDFWRUV�WR�SURYLGH�WRXULVP��
SODQQLQJ��LPSOHPHQWDWLRQ�DQG�RWKHU�VHUYLFHV�WR�DVVLVW�WKH�$XWKRULW\�LQ�H[HFXWLQJ�LWV�PDUNHWLQJ�
PLVVLRQ��

� +DZDLL�9LVLWRUV�DQG�&RQYHQWLRQ�%XUHDX�±�8QLWHG�6WDWHV�RI�$PHULFD�
� D�/LQN�//&��GED�+DZDLL�7RXULVP�-DSDQ�±�-DSDQ�
� +LOOV�%DOIRXU�/LPLWHG�±�(XURSH�
� $YLDUHSV�0DUNHWLQJ�*DUGHQ��+ROGLQJV��/WG��±�.RUHD�
� 7KH�:DOVKH�*URXS��GED�+DZDLL�7RXULVP�2FHDQLD�±�$XVWUDOLD�DQG�1HZ�=HDODQG�
� 7KH�+DSS\�7UDYHOOHU�//&�GED�%UDQGVWRU\�,QF��37(�/WG��±�&KLQD�	�+RQJ�.RQJ�
� -:,�0DUNHWLQJ�&R��/WG��±7DLZDQ�
� 9R;�,QWHUQDWLRQDO�,QF��±�&DQDGD�
� $YLDUHSV�0DOD\VLD�±�6RXWK�(DVW�$VLD�

&HQWHU�&RQWUDFW�
7KH�$XWKRULW\�FRQWUDFWV�ZLWK�$QVFKXW]�(QWHUWDLQPHQW�*URXS��³$(*´���D�SULYDWH�FRQWUDFWRU��
WR�PDQDJH�DQG�RSHUDWH�WKH�&HQWHU���$(*�LV�RQ�D�FRVW�UHLPEXUVHPHQW�FRQWUDFW�ZKHUHE\�LW�LV�
UHLPEXUVHG�E\�WKH�$XWKRULW\�IRU�FRVWV�LQFXUUHG�LQ�RSHUDWLQJ�WKH�&HQWHU���$(*�DOVR�DVVXPHV�
UHVSRQVLELOLW\�IRU�WKH�&HQWHU¶V�VDOHV�DQG�PDUNHWLQJ�HIIRUWV���6WDUWLQJ�-DQXDU\����������$FW������
6HVVLRQ�/DZV�RI�+DZDLL�������DXWKRUL]HG�FRQWUDFWV�HQWHUHG�E\�WKH�$XWKRULW\�IRU�WKH�PDUNHWLQJ�
RI�WKH�&HQWHU�WR�EH�LVVXHG�VHSDUDWHO\�IURP�WKH�PDQDJHPHQW��XVH��RSHUDWLRQ�RU�PDLQWHQDQFH�
RI�WKH�IDFLOLW\���7KH�$XWKRULW\¶V�FRQWUDFW�ZLWK�$(*�H[WHQGV�WKURXJK�'HFHPEHU������������7KH�
PDQDJHPHQW�IHHV�SDLG�WR�$(*�IRU�WKH�\HDU�HQGHG�-XQH����������DPRXQWHG�WR�����������

,QWUDIXQG�DQG�,QWHUIXQG�7UDQVDFWLRQV�
7UDQVIHUV�RI�ILQDQFLDO�UHVRXUFHV�ZLWKLQ�WKH�VDPH�IXQG�DUH�HOLPLQDWHG���7UDQVIHUV�IURP�IXQGV�
UHFHLYLQJ�UHYHQXHV�WR�IXQGV�WKURXJK�ZKLFK�WKH�UHVRXUFHV�DUH�WR�EH�H[SHQGHG�DQG�IXQGV�
GLVEXUVHG�WR�ILGXFLDU\�IXQGV�DUH�UHFRUGHG�DV�WUDQVIHUV��

8VH�RI�(VWLPDWHV�
7KH�SUHSDUDWLRQ�RI�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�*$$3�UHTXLUHV�PDQDJHPHQW�
WR�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�DPRXQWV�UHSRUWHG�LQ�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV���$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKRVH�HVWLPDWHV��
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1HZO\�,VVXHG�$FFRXQWLQJ�3URQRXQFHPHQWV�

*$6%�6WDWHPHQW�1R�����
'XULQJ�ILVFDO�\HDU�������WKH�$XWKRULW\�LPSOHPHQWHG�*$6%�6WDWHPHQW�1R������&HUWDLQ�$VVHW�
5HWLUHPHQW�2EOLJDWLRQV���7KH�REMHFWLYH�RI�WKLV�6WDWHPHQW�LV�WR�DGGUHVV�DFFRXQWLQJ�DQG�ILQDQFLDO�
UHSRUWLQJ�IRU�FHUWDLQ�DVVHW�UHWLUHPHQW�REOLJDWLRQV�UHODWHG�WR�WDQJLEOH�FDSLWDO�DVVHWV���7KLV�
6WDWHPHQW�UHTXLUHV�UHFRJQLWLRQ�RI�D�OLDELOLW\�IRU�OHJDO�REOLJDWLRQV�WR�SHUIRUP�DVVHW�UHWLUHPHQW�
DFWLYLWLHV�UHODWHG�WR�WDQJLEOH�FDSLWDO�DVVHWV���7KLV�6WDWHPHQW�GLG�QRW�KDYH�DQ\�HIIHFW�RQ�WKH�
$XWKRULW\¶V�ILQDQFLDO�VWDWHPHQWV��

*$6%�6WDWHPHQW�1R�����
7KH�*$6%�LVVXHG�6WDWHPHQW�1R������)LGXFLDU\�$FWLYLWLHV���7KH�REMHFWLYH�RI�WKLV�6WDWHPHQW�LV�WR�
LPSURYH�JXLGDQFH�UHJDUGLQJ�WKH�LGHQWLILFDWLRQ�RI�ILGXFLDU\�DFWLYLWLHV�IRU�DFFRXQWLQJ�DQG�ILQDQFLDO�
UHSRUWLQJ�SXUSRVHV�DQG�KRZ�WKRVH�DFWLYLWLHV�VKRXOG�EH�UHSRUWHG���7KH�UHTXLUHPHQWV�RI�WKLV�
6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU������������7KH�$XWKRULW\�
KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV��

*$6%�6WDWHPHQW�1R�����
7KH�*$6%�LVVXHG�6WDWHPHQW�1R������/HDVHV���7KH�REMHFWLYH�RI�WKLV�6WDWHPHQW�LV�WR�EHWWHU�
PHHW�WKH�LQIRUPDWLRQ�QHHGV�RI�ILQDQFLDO�VWDWHPHQW�XVHUV�E\�LPSURYLQJ�DFFRXQWLQJ�DQG�ILQDQFLDO�
UHSRUWLQJ�IRU�OHDVHV�E\�JRYHUQPHQWV���7KH�6WDWHPHQW�UHTXLUHV�UHFRJQLWLRQ�RI�FHUWDLQ�OHDVH�DVVHWV�
DQG�OLDELOLWLHV�IRU�OHDVHV�WKDW�SUHYLRXVO\�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�DQG�UHFRJQL]HG�
DV�LQIORZV�RI�UHVRXUFHV�RU�RXWIORZV�RI�UHVRXUFHV�EDVHG�RQ�WKH�SURYLVLRQV�RI�WKH�FRQWUDFW���7KH�
UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����
�������7KH�$XWKRULW\�KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�
VWDWHPHQWV��

*$6%�6WDWHPHQW�1R�����
'XULQJ�ILVFDO�\HDU�������WKH�$XWKRULW\�LPSOHPHQWHG�*$6%�6WDWHPHQW�1R������&HUWDLQ�'LVFORVXUHV�
5HODWHG�WR�'HEW��LQFOXGLQJ�'LUHFW�%RUURZLQJV�DQG�'LUHFW�3ODFHPHQWV���7KH�SULPDU\�REMHFWLYH�RI�
WKLV�6WDWHPHQW�LV�WR�LPSURYH�WKH�LQIRUPDWLRQ�WKDW�LV�GLVFORVHG�LQ�QRWHV�WR�JRYHUQPHQW�ILQDQFLDO�
VWDWHPHQWV�UHODWHG�WR�GHEW��LQFOXGLQJ�GLUHFW�ERUURZLQJV�DQG�GLUHFW�SODFHPHQWV���,W�DOVR�FODULILHV�
ZKLFK�OLDELOLWLHV�JRYHUQPHQWV�VKRXOG�LQFOXGH�ZKHQ�GLVFORVLQJ�LQIRUPDWLRQ�UHODWHG�WR�GHEW���7KLV�
6WDWHPHQW�GLG�QRW�KDYH�DQ\�HIIHFW�RQ�WKH�$XWKRULW\¶V�ILQDQFLDO�VWDWHPHQWV��

*$6%�6WDWHPHQW�1R�����
7KH�*$6%�LVVXHG�6WDWHPHQW�1R������$FFRXQWLQJ�IRU�,QWHUHVW�&RVW�,QFXUUHG�EHIRUH�WKH�(QG�RI�D�
&RQVWUXFWLRQ�3HULRG���7KLV�6WDWHPHQW�UHSODFHV�SDUDJUDSK������RI�6WDWHPHQW�1R������&RGLILFDWLRQ�
RI�$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�*XLGDQFH�&RQWDLQHG�LQ�3UH�1RYHPEHU����������)$6%�
DQG�$,&3$�3URQRXQFHPHQWV���7KLV�6WDWHPHQW�UHTXLUHV�WKDW�LQWHUHVW�FRVW�LQFXUUHG�EHIRUH�WKH�HQG�
RI�D�FRQVWUXFWLRQ�SHULRG�EH�UHFRJQL]HG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRVW�LV�LQFXUUHG�
IRU�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV���7KH�
UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����
�������7KH�$XWKRULW\�GRHV�QRW�H[SHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�D�PDWHULDO�HIIHFW�RQ�LWV�ILQDQFLDO�
VWDWHPHQWV��
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*$6%�6WDWHPHQW�1R�����
7KH�*$6%�LVVXHG�6WDWHPHQW�1R������0DMRULW\�(TXLW\�,QWHUHVW�±�DQ�DPHQGPHQW�RI�*$6%�
6WDWHPHQWV�1R�����DQG�1R�������7KH�SULPDU\�REMHFWLYHV�RI�WKLV�6WDWHPHQW�DUH�WR�LPSURYH�WKH�
FRQVLVWHQF\�DQG�FRPSDUDELOLW\�RI�UHSRUWLQJ�D�JRYHUQPHQW¶V�PDMRULW\�HTXLW\�LQWHUHVW�LQ�D�OHJDOO\�
VHSDUDWH�RUJDQL]DWLRQ�DQG�LPSURYH�WKH�UHOHYDQFH�RI�ILQDQFLDO�VWDWHPHQW�LQIRUPDWLRQ�IRU�FHUWDLQ�
FRPSRQHQW�XQLWV���7KH�UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�
EHJLQQLQJ�DIWHU�'HFHPEHU������������7KH�$XWKRULW\�GRHV�QRW�H[SHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�
D�PDWHULDO�HIIHFW�RQ�LWV�ILQDQFLDO�VWDWHPHQWV��

*$6%�6WDWHPHQW�1R�����
7KH�*$6%�LVVXHG�6WDWHPHQW�1R������&RQGXLW�'HEW�2EOLJDWLRQV���7KH�SULPDU\�REMHFWLYHV�RI�WKLV�
6WDWHPHQW�DUH�WR�SURYLGH�D�VLQJOH�PHWKRG�RI�UHSRUWLQJ�FRQGXLW�GHEW�REOLJDWLRQV�E\�LVVXHUV�DQG�
HOLPLQDWH�GLYHUVLW\�LQ�SUDFWLFH�DVVRFLDWHG�ZLWK�FRPPLWPHQWV�H[WHQGHG�E\�LVVXHUV��DUUDQJHPHQWV�
DVVRFLDWHG�ZLWK�FRQGXLW�GHEW�REOLJDWLRQV��DQG�UHODWHG�QRWH�GLVFORVXUHV���7KH�UHTXLUHPHQWV�RI�WKLV�
6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU������������7KH�$XWKRULW\�
GRHV�QRW�H[SHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�D�PDWHULDO�HIIHFW�RQ�LWV�ILQDQFLDO�VWDWHPHQWV��

��� &DVK�

(TXLW\�LQ�&DVK�DQG�&DVK�(TXLYDOHQWV�DQG�,QYHVWPHQWV�LQ�6WDWH�7UHDVXU\�
7KH�6WDWH�'LUHFWRU�RI�)LQDQFH�LV�UHVSRQVLEOH�IRU�WKH�VDIHNHHSLQJ�RI�FDVK�DQG�LQYHVWPHQWV�LQ�WKH�
6WDWH�7UHDVXU\�LQ�DFFRUGDQFH�ZLWK�6WDWH�ODZV���7KH�'LUHFWRU�RI�)LQDQFH�PD\�LQYHVW�DQ\�PRQLHV�
RI�WKH�6WDWH��ZKLFK�LQ�WKH�'LUHFWRU¶V�MXGJPHQW��DUH�LQ�H[FHVV�RI�WKH�DPRXQWV�QHFHVVDU\�IRU�
PHHWLQJ�WKH�LPPHGLDWH�UHTXLUHPHQWV�RI�WKH�6WDWH���&DVK�LV�SRROHG�ZLWK�IXQGV�IURP�RWKHU�6WDWH�
DJHQFLHV�DQG�GHSDUWPHQWV�DQG�GHSRVLWHG�LQWR�DSSURYHG�ILQDQFLDO�LQVWLWXWLRQV�RU�LQ�WKH�6WDWH�
7UHDVXU\�,QYHVWPHQW�3RRO�6\VWHP���)XQGV�LQ�WKH�LQYHVWPHQW�SRRO�DFFUXH�LQWHUHVW�EDVHG�RQ�
WKH�DYHUDJH�ZHLJKWHG�FDVK�EDODQFHV�RI�HDFK�DFFRXQW��

7KH�6WDWH�UHTXLUHV�WKDW�GHSRVLWRU\�EDQNV�SOHGJH��DV�FROODWHUDO��JRYHUQPHQW�VHFXULWLHV�KHOG�LQ�WKH�
QDPH�RI�WKH�6WDWH�IRU�GHSRVLWV�QRW�FRYHUHG�E\�IHGHUDO�GHSRVLW�LQVXUDQFH��

*$$3�UHTXLUHV�GLVFORVXUHV�RYHU�FRPPRQ�GHSRVLW�DQG�LQYHVWPHQW�ULVNV�UHODWHG�WR�FUHGLW�ULVN��
LQWHUHVW�UDWH�ULVN��DQG�IRUHLJQ�FXUUHQF\�ULVN���,QYHVWPHQWV�FDQ�EH�FDWHJRUL]HG�E\�W\SH��PDWXULW\�
DQG�FXVWRGLDQ�WR�GHWHUPLQH�WKH�OHYHO�RI�LQWHUHVW�UDWH��FUHGLW�DQG�FXVWRGLDO�ULVN�DVVXPHG�E\�WKH�
$XWKRULW\���+RZHYHU��DV�WKHVH�IXQGV�DUH�KHOG�LQ�WKH�6WDWH�FDVK�SRRO��WKH�$XWKRULW\�GRHV�QRW�
PDQDJH�WKHVH�LQYHVWPHQWV�DQG�WKH�W\SHV�RI�LQYHVWPHQWV��DQG�UHODWHG�LQWHUHVW�UDWH��FUHGLW�
DQG�FXVWRGLDO�ULVNV�DUH�QRW�GHWHUPLQDEOH�DW�WKH�$XWKRULW\¶V�OHYHO���7KH�ULVN�GLVFORVXUHV�DQG�IDLU�
YDOXH�OHYHOLQJ�WDEOH�RI�WKH�6WDWH¶V�FDVK�SRRO�DUH�LQFOXGHG�LQ�WKH�6WDWH¶V�&RPSUHKHQVLYH�$QQXDO�
)LQDQFLDO�5HSRUW��³&$)5´��ZKLFK�PD\�EH�REWDLQHG�IURP�WKH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�
*HQHUDO�6HUYLFHV¶��³'$*6´��ZHEVLWH���KWWS���DJV�KDZDLL�JRY�DFFRXQWLQJ�DQQXDO�ILQDQFLDO�UHSRUWV��

&DVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�KHOG�RXWVLGH�RI�WKH�6WDWH�7UHDVXU\�DUH�SULPDULO\�KHOG�LQ�D�
ILQDQFLDO�LQVWLWXWLRQ�LQ�WKH�6WDWH�RI�+DZDLL���7KH�$XWKRULW\�FRQVLGHUV�DOO�FDVK�DQG�LQYHVWPHQWV�
ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�WR�EH�FDVK�HTXLYDOHQWV��

$W�-XQH�����������WKH�$XWKRULW\¶V�GHSRVLWV�ZLWK�'$*6�WRWDOHG�������������DQG�KDG�D�ILQDQFLDO�
LQVWLWXWLRQ�EDQN�EDODQFH�RI���������
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��� ,QYHVWPHQWV�

$W�-XQH�����������WKH�IDLU�YDOXH�PHDVXUHPHQWV�UHSRUWDEOH�E\�WKH�$XWKRULW\�FRQVLVWHG�RI�
LQYHVWPHQWV�LQ�8�6��7UHDVXU\�REOLJDWLRQV�YDOXHG�DW�TXRWHG�PDUNHW�SULFHV��D�/HYHO���YDOXDWLRQ�
LQSXW���7KHUH�ZHUH�QR�LQYHVWPHQWV�IRU�ZKLFK�/HYHO���DQG���YDOXDWLRQ�LQSXWV�ZHUH�UHTXLUHG���
7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�IDLU�YDOXH�RI�WKH�$XWKRULW\¶V�LQYHVWPHQWV�E\�OHYHO�RI�LQSXW�
DW�-XQH�����������

6LJQLILFDQW
4XRWHG�3ULFHV 2WKHU 6LJQLILFDQW

LQ�$FWLYH 2EVHUYDEOH 8QREVHUYDEOH
5HSRUWHG 0DUNHWV ,QSXWV ,QSXWV
9DOXH �/HYHO��� �/HYHO��� �/HYHO���

(PHUJHQF\�)XQGV
8�6��7UHDVXU\�REOLJDWLRQV ����������������� ��������������� ���������������������� ������������������������

)DLU�9DOXH�0HDVXUHPHQWV�8VLQJ

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�$XWKRULW\¶V�LQYHVWPHQWV�E\�PDWXULW\�SHULRG�DW�-XQH�����������

5HSRUWHG
9DOXH /HVV�WKDQ�� � � !�

(PHUJHQF\�)XQGV
8�6��7UHDVXU\�REOLJDWLRQV ����������������� ��������������� ��������������� ������������������������

0DWXULW\��LQ�\HDUV�

,QWHUHVW�5DWH�5LVN�
7KH�$XWKRULW\¶V�LQYHVWPHQW�SROLF\�JHQHUDOO\�OLPLWV�PDWXULWLHV�RQ�LQYHVWPHQWV�WR�QRW�PRUH�WKDQ�ILYH�
\HDUV�IURP�WKH�GDWH�RI�LQYHVWPHQW�WR�OLPLW�LWV�H[SRVXUH�WR�IDLU�YDOXH�ORVVHV�DULVLQJ�IURP�ULVLQJ�
LQWHUHVW�UDWHV��

&UHGLW�5LVN�
7KH�$XWKRULW\¶V�LQYHVWPHQW�SROLF\�OLPLWV�LWV�LQYHVWPHQWV�WR�LQYHVWPHQWV�LQ�8�6��7UHDVXU\�
REOLJDWLRQV��FHUWLILFDWHV�RI�GHSRVLW��8�6��JRYHUQPHQW�RU�DJHQF\�REOLJDWLRQV��FRPPHUFLDO�SDSHU��
IHGHUDOO\�LQVXUHG�VDYLQJV�DFFRXQWV��DQG�PRQH\�PDUNHW�IXQGV��

&XVWRGLDO�5LVN�
)RU�DQ�LQYHVWPHQW��FXVWRGLDO�ULVN�LV�WKH�ULVN�WKDW��LQ�WKH�HYHQW�RI�WKH�IDLOXUH�RI�WKH�FRXQWHUSDUW\��
WKH�$XWKRULW\�RU�WKH�6WDWH�ZLOO�QRW�EH�DEOH�WR�UHFRYHU�WKH�YDOXH�RI�LWV�LQYHVWPHQWV�RU�FROODWHUDO�
VHFXULWLHV�WKDW�DUH�LQ�WKH�SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\���7KH�$XWKRULW\¶V�DQG�WKH�6WDWH¶V�
LQYHVWPHQWV�DUH�KHOG�DW�EURNHU�GHDOHU�ILUPV�WKDW�DUH�SURWHFWHG�E\�WKH�6HFXULWLHV�,QYHVWRU�
3URWHFWLRQ�&RUSRUDWLRQ��³6,3&´��XS�WR�D�PD[LPXP�DPRXQW���,Q�DGGLWLRQ��H[FHVV�6,3&�FRYHUDJH�
LV�SURYLGHG�E\�WKH�ILUPV¶�LQVXUDQFH�SROLFLHV���7KH�$XWKRULW\�DQG�WKH�6WDWH�UHTXLUH�WKH�LQVWLWXWLRQV�
WR�VHW�DVLGH��LQ�VDIHNHHSLQJ��FHUWDLQ�W\SHV�RI�VHFXULWLHV�WR�FROODWHUDOL]H�UHSXUFKDVH�DJUHHPHQWV���
7KH�$XWKRULW\�DQG�WKH�6WDWH�PRQLWRU�WKH�PDUNHW�YDOXH�RI�WKHVH�VHFXULWLHV�DQG�REWDLQ�DGGLWLRQDO�
FROODWHUDO�ZKHQ�DSSURSULDWH��
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��� &DSLWDO�$VVHWV�

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�FKDQJHV�LQ�FDSLWDO�DVVHWV�GXULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����
������

%DODQFH�DW %DODQFH�DW
-XO\�������� $GGLWLRQV 'HGXFWLRQV -XQH���������

&DSLWDO�DVVHWV�QRW�EHLQJ�GHSUHFLDWHG
/DQG ��������������� �������������������� �������������������� ���������������
&RQVWUXFWLRQ�LQ�SURJUHVV ���������� ������� ��������� ���������

7RWDO�FDSLWDO�DVVHWV�QRW�EHLQJ�GHSUHFLDWHG ����������� ������� ��������� �����������

&DSLWDO�DVVHWV�EHLQJ�GHSUHFLDWHG
%XLOGLQJV�DQG�LPSURYHPHQWV ����������� ������ � �����������
)XUQLWXUHV��IL[WXUHV��DQG�HTXLSPHQW ��������� ������� �������� ���������

7RWDO�FDSLWDO�DVVHWV�EHLQJ�GHSUHFLDWHG ����������� ������� �������� �����������

/HVV���$FFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ
%XLOGLQJV�DQG�LPSURYHPHQWV ������������� ����������� � �������������
)XUQLWXUHV��IL[WXUHV��DQG�HTXLSPHQW ����������� ��������� ����� �����������

7RWDO�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������������� ����������� ����� �������������

7RWDO�FDSLWDO�DVVHWV��QHW ��������������� �������������� ��������������� ���������������

'HSUHFLDWLRQ�H[SHQVH�FKDUJHG�WR�WKH�+DZDLL�&RQYHQWLRQ�&HQWHU�PDQDJHPHQW�IXQFWLRQ�DPRXQWHG�
WR������������IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH������������$W�-XQH�����������YRXFKHUV�SD\DEOH�
LQFOXGH���������LQ�DFFUXHG�DGGLWLRQV�WR�FRQVWUXFWLRQ�LQ�SURJUHVV��

��� 2WKHU�$VVHWV�

2WKHU�DVVHWV�UHSUHVHQW�IXQGV�KHOG�E\�$(*�DQG�'$*6�IRU�HPHUJHQF\�FDSLWDO�LPSURYHPHQWV��
UHSDLU�RU�PDLQWHQDQFH�SXUFKDVHV��DQG�YDULRXV�FDSLWDO�LPSURYHPHQW�SURMHFWV���$W�-XQH�����������
IXQGV�KHOG�DPRXQWHG�WR��������������

��� &KDQJHV�LQ�/RQJ�7HUP�/LDELOLWLHV�

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�FKDQJHV�LQ�ORQJ�WHUP�OLDELOLWLHV�GXULQJ�WKH�ILVFDO�\HDU�HQGHG�
-XQH�����������

%DODQFH %DODQFH 'XH�:LWKLQ
-XO\�������� $GGLWLRQV 'HGXFWLRQV -XQH��������� 2QH�<HDU

$FFUXHG�YDFDWLRQ�SD\DEOH ���������������� �������������� ��������������� ���������������� ��������������
1HW�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�OLDELOLW\ ��������� ������� ��������� ��������� �
1HW�SHQVLRQ�OLDELOLW\ ��������� ������� ��������� ��������� �

�������������� �������������� ��������������� �������������� ��������������

��� 'XH�WR�6WDWH�'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH�

'XULQJ�WKH�SHULRG�IURP�2FWREHU������WKURXJK�$SULO�������WKH�6WDWH�LVVXHG�D�VHULHV�RI�JHQHUDO�
REOLJDWLRQ�ERQGV�ZKRVH�SURFHHGV�ZHUH�XVHG�WR�IXQG�WKH�FRQVWUXFWLRQ�RI�WKH�&HQWHU���7KHVH�ERQGV�
DUH�REOLJDWLRQV�RI�WKH�6WDWH�DQG�DUH�VHFXUHG�E\�WKH�6WDWH¶V�IXOO�IDLWK�DQG�FUHGLW���7KH�GHEW�VHUYLFH�
IRU�WKH�JHQHUDO�REOLJDWLRQ�ERQGV�LV�WR�EH�SULPDULO\�IXQGHG�E\�DQ�DOORFDWHG�SRUWLRQ�RI�WKH�6WDWH¶V�
7$7�UHYHQXH�WKURXJK�-XQH����������DQG�WKURXJK�UHYHQXH�JHQHUDWHG�IURP�WKH�RSHUDWLRQ�RI�WKH�
&HQWHU���7KURXJK�-XQH����������DQG�IURP�-XO\���������WR�-XQH�����������WKHVH�IXQGV�ZHUH�
FROOHFWHG�DQG�DFFRXQWHG�IRU�E\�WKH�&&$�DQG�6WDWH�'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH��³%XGJHW�
DQG�)LQDQFH´���UHVSHFWLYHO\��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

(IIHFWLYH�-XO\����������WKH�&RQYHQWLRQ�&HQWHU�)XQG�ZDV�HVWDEOLVKHG�E\�$FW�������,Q�DFFRUGDQFH�
ZLWK�$FW������WKH�&RQYHQWLRQ�&HQWHU�)XQG�ZDV�SODFHG�ZLWKLQ�WKH�$XWKRULW\�DQG�ZDV�FUHDWHG�
WR�UHFHLYH�DOO�UHYHQXHV�JHQHUDWHG�IURP�WKH�&HQWHU¶V�RSHUDWLRQV�DQG�DQ�DOORFDWHG�SRUWLRQ�RI�WKH�
UHYHQXHV�UHFHLYHG�IURP�WKH�6WDWH¶V�7$7���$FW�����IXUWKHU�VWDWHV�WKDW�DOO�IXQGV�FROOHFWHG�E\�WKH�
&RQYHQWLRQ�&HQWHU�)XQG�DUH�WR�EH�XVHG�WR�SD\�DOO�H[SHQVHV�DULVLQJ�IURP�WKH�XVH�DQG�RSHUDWLRQ�
RI�WKH�&HQWHU�DQG�WR�SD\�DQ\�DQG�DOO�GHEW�VHUYLFH�UHODWLQJ�WR�WKH�&HQWHU�WKURXJK�-XQH������������
+RZHYHU��UHVSRQVLELOLW\�IRU�GHEW�VHUYLFH�SD\PHQWV�WR�WKH�ERQGKROGHUV�RQ�WKH�JHQHUDO�REOLJDWLRQ�
ERQGV�UHIHUUHG�WR�DERYH�UHPDLQV�ZLWK�WKH�6WDWH�WKURXJK�%XGJHW�DQG�)LQDQFH��

7KH�FUHDWLRQ�RI�WKH�&RQYHQWLRQ�&HQWHU�)XQG�SURYLGHG�WKH�$XWKRULW\�WKH�DELOLW\�WR�UHLPEXUVH�
%XGJHW�DQG�)LQDQFH�IRU�GHEW�VHUYLFH�SD\PHQWV�LQ�DFFRUGDQFH�ZLWK�D�SUHGHWHUPLQHG�SD\PHQW�
SODQ��ZKLFK�KDG�EHHQ�DVVLJQHG�WR�WKH�$XWKRULW\�E\�WKH�&&$���7KH�WHUPV�RI�WKH�SD\PHQW�SODQ�
UHTXLUHG�WKH�$XWKRULW\�WR�UHLPEXUVH�%XGJHW�DQG�)LQDQFH�IRU�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�
DW�DQ�LPSXWHG�LQWHUHVW�UDWH�RI����WKURXJK�-DQXDU\�����������7KH�SD\PHQW�SODQ�ZDV�QRW�GLUHFWO\�
UHODWHG�WR�WKH�DFWXDO�GHEW�VHUYLFH�RQ�WKH�JHQHUDO�REOLJDWLRQ�ERQGV�LVVXHG�WR�ILQDQFH�WKH�&HQWHU���
7KH�$XWKRULW\¶V�DELOLW\�WR�PHHW�LWV�REOLJDWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�SD\PHQW�SODQ�ZDV�GHSHQGHQW�
XSRQ�WKH�IXQGV�UHFHLYHG�E\�WKH�&RQYHQWLRQ�&HQWHU�)XQG���(IIHFWLYH�-XO\����������$FW������
6HVVLRQ�/DZV�RI�+DZDLL�������FDQFHOHG�WKH�UHPDLQLQJ�RXWVWDQGLQJ�DPRXQW�RQ�WKH�GHEW�VHUYLFH�
SD\PHQWV��

��� 5HWLUHPHQW�%HQHILWV�

3HQVLRQ�3ODQ�

3ODQ�'HVFULSWLRQ�
*HQHUDOO\��DOO�IXOO�WLPH�HPSOR\HHV�RI�WKH�6WDWH�DQG�FRXQWLHV�DUH�UHTXLUHG�WR�EH�PHPEHUV�RI�WKH�
(56��D�FRVW�VKDULQJ�PXOWLSOH�HPSOR\HU�GHILQHG�EHQHILW�SHQVLRQ�SODQ�WKDW�DGPLQLVWHUV�WKH�6WDWH¶V�
SHQVLRQ�EHQHILWV�SURJUDP���%HQHILWV��HOLJLELOLW\�DQG�FRQWULEXWLRQ�UHTXLUHPHQWV�DUH�JRYHUQHG�E\�
+56�&KDSWHU����DQG�FDQ�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ���7KH�(56�LVVXHV�SXEOLFO\�DYDLODEOH�
DQQXDO�ILQDQFLDO�UHSRUWV�WKDW�FDQ�EH�REWDLQHG�DW�WKH�(56¶V�ZHEVLWH���KWWS���ZZZ�HUV�HKDZDLL�JRY�

%HQHILWV�3URYLGHG�
7KH�(56�3HQVLRQ�7UXVW�LV�FRPSULVHG�RI�WKUHH�SHQVLRQ�FODVVHV�IRU�PHPEHUVKLS�SXUSRVHV�DQG�
FRQVLGHUHG�WR�EH�D�VLQJOH�SODQ�IRU�DFFRXQWLQJ�SXUSRVHV�VLQFH�DOO�DVVHWV�RI�WKH�(56�PD\�OHJDOO\�
EH�XVHG�WR�SD\�WKH�EHQHILWV�RI�DQ\�RI�WKH�(56�PHPEHUV�RU�EHQHILFLDULHV���7KH�(56�SURYLGHV�
UHWLUHPHQW��GLVDELOLW\�DQG�GHDWK�EHQHILWV�ZLWK�WKUHH�PHPEHUVKLS�FODVVHV�NQRZQ�DV�WKH�
QRQFRQWULEXWRU\��FRQWULEXWRU\�DQG�K\EULG�UHWLUHPHQW�SODQV���7KH�WKUHH�FODVVHV�SURYLGH�D�PRQWKO\�
UHWLUHPHQW�DOORZDQFH�HTXDO�WR�WKH�EHQHILW�PXOWLSOLHU��JHQHUDOO\�������WR��������PXOWLSOLHG�E\�WKH�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�\HDUV�RI�FUHGLWHG�VHUYLFH���$YHUDJH�ILQDO�FRPSHQVDWLRQ�
IRU�PHPEHUV�KLUHG�SULRU�WR�-XO\���������LV�DQ�DYHUDJH�RI�WKH�KLJKHVW�VDODULHV�GXULQJ�DQ\�WKUHH�
\HDUV�RI�FUHGLWHG�VHUYLFH��H[FOXGLQJ�DQ\�VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ�IRU�PHPEHUV�KLUHG�
-DQXDU\���������RU�ODWHU�DQG�WKH�DYHUDJH�RI�WKH�KLJKHVW�VDODULHV�GXULQJ�DQ\�ILYH�\HDUV�RI�FUHGLWHG�
VHUYLFH�LQFOXGLQJ�DQ\�VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ�IRU�PHPEHUV�KLUHG�SULRU�WR�-DQXDU\�����������
)RU�PHPEHUV�KLUHG�DIWHU�-XQH�����������DYHUDJH�ILQDO�FRPSHQVDWLRQ�LV�DQ�DYHUDJH�RI�WKH�KLJKHVW�
VDODULHV�GXULQJ�DQ\�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�H[FOXGLQJ�DQ\�VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ��

(DFK�UHWLUHH¶V�RULJLQDO�UHWLUHPHQW�DOORZDQFH�LV�LQFUHDVHG�RQ�HDFK�-XO\���EHJLQQLQJ�WKH�FDOHQGDU�
\HDU�DIWHU�UHWLUHPHQW���5HWLUHHV�ILUVW�KLUHG�DV�PHPEHUV�SULRU�WR�-XO\���������UHFHLYH�D������
LQFUHDVH�HDFK�\HDU�RI�WKHLU�RULJLQDO�UHWLUHPHQW�DOORZDQFH�ZLWKRXW�D�FHLOLQJ���5HWLUHHV�ILUVW�KLUHG�
DV�PHPEHUV�DIWHU�-XQH����������UHFHLYH�D������LQFUHDVH�HDFK�\HDU�RI�WKHLU�RULJLQDO�UHWLUHPHQW�
DOORZDQFH�ZLWKRXW�D�FHLOLQJ���7KH�DQQXDO�LQFUHDVH�LV�QRW�FRPSRXQGHG��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
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-XQH����������

���

7KH�IROORZLQJ�VXPPDUL]HV�WKH�SURYLVLRQV�UHOHYDQW�WR�WKH�ODUJHVW�HPSOR\HH�JURXSV�RI�WKH�
UHVSHFWLYH�PHPEHUVKLS�FODVV���5HWLUHPHQW�EHQHILWV�IRU�FHUWDLQ�JURXSV��VXFK�DV�SROLFH�RIILFHUV��
ILUHILJKWHUV��VRPH�LQYHVWLJDWRUV��VHZHU�ZRUNHUV��MXGJHV��DQG�HOHFWHG�RIILFLDOV��YDU\�IURP�JHQHUDO�
HPSOR\HHV��

1RQFRQWULEXWRU\�&ODVV�

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV�������RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���(PSOR\HHV�ZLWK�WHQ�
\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������(PSOR\HHV�ZLWK����\HDUV�RI�FUHGLWHG�
VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ���
7HQ�\HDUV�RI�FUHGLWHG�VHUYLFH�LV�UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\���2UGLQDU\�GLVDELOLW\�EHQHILWV�
DUH�GHWHUPLQHG�LQ�WKH�VDPH�PDQQHU�DV�UHWLUHPHQW�EHQHILWV�EXW�DUH�SD\DEOH�LPPHGLDWHO\��
ZLWKRXW�DQ�DFWXDULDO�UHGXFWLRQ��DQG�DW�D�PLQLPXP�RI�������RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ��

'HDWK�%HQHILWV �)RU�VHUYLFH�FRQQHFWHG�GHDWKV��WKH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\�
UHFHLYHV�D�PRQWKO\�EHQHILW�RI�����RI�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ�XQWLO�UHPDUULDJH�RU�
UH�HQWU\�LQWR�D�QHZ�UHFLSURFDO�EHQHILFLDU\�UHODWLRQVKLS���$GGLWLRQDO�EHQHILWV�DUH�SD\DEOH�WR�
VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ�XS�WR�DJH������,I�WKHUH�LV�QR�VSRXVH�UHFLSURFDO�EHQHILFLDU\�RU�
VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ��QR�EHQHILW�LV�SD\DEOH��

2UGLQDU\�GHDWK�EHQHILWV�DUH�DYDLODEOH�WR�HPSOR\HHV�ZKR�ZHUH�DFWLYH�DW�WLPH�RI�GHDWK�ZLWK�
DW�OHDVW�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH���7KH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\��XQWLO�
UHPDUULDJH�UHHQWU\�LQWR�D�QHZ�UHFLSURFDO�EHQHILFLDU\�UHODWLRQVKLS��DQG�VXUYLYLQJ�GHSHQGHQW�
FKLOGUHQ��XS�WR�DJH�����UHFHLYH�D�EHQHILW�HTXDO�WR�D�SHUFHQWDJH�RI�WKH�PHPEHU¶V�DFFUXHG�
PD[LPXP�DOORZDQFH�XQUHGXFHG�IRU�DJH�RU��LI�WKH�PHPEHU�ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�
WLPH�RI�GHDWK��WKH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\�UHFHLYHV������MRLQW�DQG�VXUYLYRU�
OLIHWLPH�SHQVLRQ�DQG�WKH�VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ�UHFHLYH�D�SHUFHQWDJH�RI�WKH�PHPEHU¶V�
DFFUXHG�PD[LPXP�DOORZDQFH�XQUHGXFHG�IRU�DJH��

&RQWULEXWRU\�&ODVV�IRU�0HPEHUV�+LUHG�3ULRU�WR�-XO\���������

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV����RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�RQH�WLPH�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�
LQWHUHVW�SOXV�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ���7HQ�\HDUV�RI�
FUHGLWHG�VHUYLFH�LV�UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\���2UGLQDU\�GLVDELOLW\�EHQHILWV�DUH�GHWHUPLQHG�
DV�������RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH�EXW�DUH�
SD\DEOH�LPPHGLDWHO\��ZLWKRXW�DQ�DFWXDULDO�UHGXFWLRQ��DQG�DW�D�PLQLPXP�RI�����RI�DYHUDJH�
ILQDO�FRPSHQVDWLRQ��
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���

'HDWK�%HQHILWV �)RU�VHUYLFH�FRQQHFWHG�GHDWKV��WKH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\�
UHFHLYHV�D�OXPS�VXP�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW�SOXV�D�
PRQWKO\�EHQHILW�RI�����RI�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ�XQWLO�UHPDUULDJH�RU�UH�HQWU\�LQWR�D�
QHZ�UHFLSURFDO�EHQHILFLDU\�UHODWLRQVKLS���,I�WKHUH�LV�QR�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\��
VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ��XS�WR�DJH������RU�GHSHQGHQW�SDUHQWV�DUH�HOLJLEOH�IRU�WKH�
PRQWKO\�EHQHILW���,I�WKHUH�LV�QR�VSRXVH�UHFLSURFDO�EHQHILFLDU\�RU�VXUYLYLQJ�GHSHQGHQW�
FKLOGUHQ�SDUHQWV��WKH�RUGLQDU\�GHDWK�EHQHILW�LV�SD\DEOH�WR�WKH�GHVLJQDWHG�EHQHILFLDU\��

2UGLQDU\�GHDWK�EHQHILWV�DUH�DYDLODEOH�WR�HPSOR\HHV�ZKR�ZHUH�DFWLYH�DW�WLPH�RI�GHDWK�ZLWK�
DW�OHDVW�RQH�\HDU�RI�VHUYLFH���2UGLQDU\�GHDWK�EHQHILWV�FRQVLVW�RI�D�OXPS�VXP�SD\PHQW�RI�WKH�
PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW�SOXV�D�SHUFHQWDJH�RI�WKH�VDODU\�HDUQHG�LQ�WKH�
���PRQWKV�SUHFHGLQJ�GHDWK��RU�����MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�QRW�
HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�EXW�ZDV�FUHGLWHG�ZLWK�DW�OHDVW�WHQ�\HDUV�RI�VHUYLFH�
DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��RU������MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�
ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��

&RQWULEXWRU\�&ODVV�IRU�0HPEHUV�+LUHG�$IWHU�-XQH����������

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV�������RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�DQG�'HDWK�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�
UHJDUGOHVV�RI�OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�
FRPSHQVDWLRQ�SOXV�UHIXQG�RI�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW���7HQ�\HDUV�RI�FUHGLWHG�
VHUYLFH�LV�UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\��

'HDWK�EHQHILWV�IRU�FRQWULEXWRU\�PHPEHUV�KLUHG�DIWHU�-XQH����������DUH�JHQHUDOO\�WKH�VDPH�
DV�WKRVH�IRU�FRQWULEXWRU\�PHPEHUV�KLUHG�-XQH����������DQG�SULRU��

+\EULG�&ODVV�IRU�0HPEHUV�+LUHG�3ULRU�WR�-XO\���������

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV����RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������*HQHUDO�HPSOR\HHV�ZLWK�
���\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ�
SOXV�UHIXQG�RI�WKHLU�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW���7HQ�\HDUV�RI�FUHGLWHG�VHUYLFH�LV�
UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\���2UGLQDU\�GLVDELOLW\�EHQHILWV�DUH�GHWHUPLQHG�LQ�WKH�VDPH�
PDQQHU�DV�UHWLUHPHQW�EHQHILWV�EXW�DUH�SD\DEOH�LPPHGLDWHO\��ZLWKRXW�DQ�DFWXDULDO�UHGXFWLRQ��
DQG�DW�D�PLQLPXP�RI�����RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

'HDWK�%HQHILWV �)RU�VHUYLFH�FRQQHFWHG�GHDWKV��WKH�GHVLJQDWHG�VXUYLYLQJ�VSRXVH�UHFLSURFDO�
EHQHILFLDU\�UHFHLYHV�D�OXPS�VXP�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�
LQWHUHVW�SOXV�D�PRQWKO\�EHQHILW�RI�����RI�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ�XQWLO�UHPDUULDJH�
RU�UH�HQWU\�LQWR�D�QHZ�UHFLSURFDO�EHQHILFLDU\�UHODWLRQVKLS���,I�WKHUH�LV�QR�VXUYLYLQJ�VSRXVH��
UHFLSURFDO�EHQHILFLDU\��VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ��XS�WR�DJH�����RU�GHSHQGHQW�SDUHQWV�
DUH�HOLJLEOH�IRU�WKH�PRQWKO\�EHQHILW���,I�WKHUH�LV�QR�VSRXVH�UHFLSURFDO�EHQHILFLDU\�RU�VXUYLYLQJ�
GHSHQGHQW�FKLOGUHQ�SDUHQWV��WKH�RUGLQDU\�GHDWK�EHQHILW�LV�SD\DEOH�WR�WKH�GHVLJQDWHG�
EHQHILFLDU\��

2UGLQDU\�GHDWK�EHQHILWV�DUH�DYDLODEOH�WR�HPSOR\HHV�ZKR�ZHUH�DFWLYH�DW�WLPH�RI�GHDWK�ZLWK�
DW�OHDVW�ILYH�\HDUV�RI�VHUYLFH���2UGLQDU\�GHDWK�EHQHILWV�FRQVLVW�RI�D�OXPS�VXP�SD\PHQW�RI�WKH�
PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW�SOXV�D�SHUFHQWDJH�PXOWLSOLHG�E\�������RU�����
MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�QRW�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�
RI�GHDWK�EXW�ZDV�FUHGLWHG�ZLWK�DW�OHDVW�WHQ�\HDUV�RI�VHUYLFH�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��
RU������MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�
WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��

+\EULG�&ODVV�IRU�0HPEHUV�+LUHG�$IWHU�-XQH����������

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV�������RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������(PSOR\HHV�ZLWK����\HDUV�
RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�DQG�'HDWK�%HQHILWV �3URYLVLRQV�IRU�GLVDELOLW\�DQG�GHDWK�EHQHILWV�JHQHUDOO\�UHPDLQ�
WKH�VDPH�H[FHSW�IRU�RUGLQDU\�GHDWK�EHQHILWV���2UGLQDU\�GHDWK�EHQHILWV�DUH�DYDLODEOH�WR�
HPSOR\HHV�ZKR�ZHUH�DFWLYH�DW�WLPH�RI�GHDWK�ZLWK�DW�OHDVW�WHQ�\HDUV�RI�VHUYLFH���2UGLQDU\�
GHDWK�EHQHILWV�FRQVLVW�RI�D�OXPS�VXP�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�
LQWHUHVW��RU�����MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�QRW�HOLJLEOH�IRU�
UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�EXW�ZDV�FUHGLWHG�ZLWK�DW�OHDVW�WHQ�\HDUV�RI�VHUYLFH�DQG�
GHVLJQDWHG�RQH�EHQHILFLDU\��RU������MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�
ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��

&RQWULEXWLRQV�
&RQWULEXWLRQV�DUH�JRYHUQHG�E\�+56�&KDSWHU����DQG�PD\�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ���7KH�
HPSOR\HU�UDWH�LV�VHW�E\�VWDWXWH�EDVHG�RQ�WKH�UHFRPPHQGDWLRQV�RI�WKH�(56�DFWXDU\�UHVXOWLQJ�IURP�
DQ�H[SHULHQFH�VWXG\�FRQGXFWHG�HYHU\�ILYH�\HDUV���6LQFH�-XO\����������WKH�HPSOR\HU�FRQWULEXWLRQ�
UDWH�LV�D�IL[HG�SHUFHQWDJH�RI�FRPSHQVDWLRQ��LQFOXGLQJ�WKH�QRUPDO�FRVW�SOXV�DPRXQWV�UHTXLUHG�WR�
SD\�IRU�WKH�XQIXQGHG�DFWXDULDO�DFFUXHG�OLDELOLWLHV���7KH�FRQWULEXWLRQ�UDWHV�IRU�ILVFDO�\HDU������ZHUH�
����IRU�DOO�RWKHU�HPSOR\HHV���&RQWULEXWLRQV�WR�WKH�SHQVLRQ�SODQ�IURP�WKH�6WDWH�ZDV�DSSUR[LPDWHO\�
�������������IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

3XUVXDQW�WR�$FW�����6HVVLRQ�/DZV�RI�+DZDLL�������HPSOR\HU�FRQWULEXWLRQV�IURP�WKH�6WDWH�DQG�
FRXQWLHV�DUH�H[SHFWHG�WR�LQFUHDVH�RYHU�IRXU�\HDUV�EHJLQQLQJ�-XO\�����������7KH�UDWH�IRU�DOO�RWKHU�
HPSOR\HHV�LQFUHDVHG�WR�����RQ�-XO\����������DQG�LQFUHDVHV�WR�����RQ�-XO\���������DQG�����
RQ�-XO\����������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

7KH�HPSOR\HU�LV�UHTXLUHG�WR�PDNH�DOO�FRQWULEXWLRQV�IRU�QRQFRQWULEXWRU\�PHPEHUV���&RQWULEXWRU\�
PHPEHUV�KLUHG�SULRU�WR�-XO\���������DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\���&RQWULEXWRU\�
PHPEHUV�KLUHG�DIWHU�-XQH����������DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\���+\EULG�
PHPEHUV�KLUHG�SULRU�WR�-XO\���������DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\���+\EULG�
PHPEHUV�KLUHG�DIWHU�-XQH����������DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\��

3HQVLRQ�/LDELOLWLHV��3HQVLRQ�([SHQVH��DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�
DQG�'HIHUUHG�,QIORZV�RI�5HVRXUFHV�5HODWHG�WR�3HQVLRQV�
$W�-XQH�����������WKH�$XWKRULW\�UHSRUWHG�D�QHW�SHQVLRQ�OLDELOLW\�RI�DSSUR[LPDWHO\������������IRU�
LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�6WDWH¶V�QHW�SHQVLRQ�OLDELOLW\���7KH�QHW�SHQVLRQ�OLDELOLW\�ZDV�PHDVXUHG�
DV�RI�-XQH�����������DQG�WKH�WRWDO�SHQVLRQ�OLDELOLW\�XVHG�WR�FDOFXODWH�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV�
GHWHUPLQHG�E\�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�WKDW�GDWH���7KH�$XWKRULW\¶V�SURSRUWLRQ�RI�WKH�QHW�SHQVLRQ�
OLDELOLW\�ZDV�EDVHG�RQ�D�SURMHFWLRQ�RI�WKH�$XWKRULW\¶V�ORQJ�WHUP�VKDUH�RI�FRQWULEXWLRQV�WR�WKH�
SHQVLRQ�SODQ�UHODWLYH�WR�SURMHFWHG�FRQWULEXWLRQV�RI�DOO�SDUWLFLSDQWV��DFWXDULDOO\�GHWHUPLQHG���
$W�-XQH�����������WKH�$XWKRULW\¶V�SURSRUWLRQ�ZDV��������ZKLFK�ZDV�DQ�LQFUHDVH�RI�������
IURP�LWV�SURSRUWLRQ�PHDVXUHG�DV�RI�-XQH�����������

7KHUH�ZDV�QR�FKDQJH�LQ�DFWXDULDO�DVVXPSWLRQV�DV�RI�-XQH����������WR�-XQH������������7KHUH�
ZHUH�QR�FKDQJHV�EHWZHHQ�WKH�PHDVXUHPHQW�GDWH��-XQH�����������DQG�WKH�UHSRUWLQJ�GDWH��
-XQH�����������WKDW�DUH�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�SURSRUWLRQDWH�VKDUH�RI�
WKH�QHW�SHQVLRQ�OLDELOLW\��

)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�$XWKRULW\�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI�DSSUR[LPDWHO\�
�����������$W�-XQH�����������WKH�$XWKRULW\�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV��

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH ������������ ��������������

&KDQJHV�LQ�DVVXPSWLRQV ������� �

1HW�GLIIHUHQFH�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�
�HDUQLQJV�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV � ���������

&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ
�FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH�RI
�FRQWULEXWLRQV ������ ��������

&RQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH ������� �

������������ �������������

$W�-XQH�����������WKH�DSSUR[LPDWH����������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�
WR�SHQVLRQV�UHVXOWLQJ�IURP�$XWKRULW\�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�
UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LQ�WKH�\HDU�HQGLQJ�-XQH�����������



+DZDLL�7RXULVP�$XWKRULW\�
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���

2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�
UHODWHG�WR�SHQVLRQV�ZLOO�EH�UHFRJQL]HG�LQ�SHQVLRQ�H[SHQVH�DV�IROORZV��

<HDU�HQGLQJ�-XQH����
����������������
�������
������
�������
�����

����������������

����
����
����
����
����

$FWXDULDO�$VVXPSWLRQV�
7KH�WRWDO�SHQVLRQ�OLDELOLW\�LQ�WKH�-XQH����������DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG�XVLQJ�WKH�
IROORZLQJ�DFWXDULDO�DVVXPSWLRQV�DGRSWHG�E\�WKH�(56¶V�%RDUG�RI�7UXVWHHV�RQ�'HFHPEHU�����������
EDVHG�RQ�WKH������([SHULHQFH�6WXG\�IRU�WKH�ILYH�\HDU�SHULRG�IURP�-XO\���������WKURXJK�-XQH�����
������

,QIODWLRQ� ������
3D\UROO�JURZWK�UDWH� ������
,QYHVWPHQW�UDWH�RI�UHWXUQ� ������SHU�\HDU��FRPSRXQGHG�DQQXDO�LQFOXGLQJ�LQIODWLRQ�

7KHUH�ZHUH�QR�FKDQJHV�WR�DG�KRF�SRVWHPSOR\PHQW�EHQHILWV�LQFOXGLQJ�FRVW�RI�OLYLQJ�DOORZDQFHV��

3RVW�UHWLUHPHQW�PRUWDOLW\�UDWHV�DUH�EDVHG�RQ�WKH������3XEOLF�5HWLUHHV�RI�+DZDLL�PRUWDOLW\�WDEOH�
ZLWK�DGMXVWPHQWV�EDVHG�RQ�JHQHUDWLRQDO�SURMHFWLRQV�RI�WKH�%%�SURMHFWLRQ�WDEOH�IRU������DQG�IXOO�
JHQHUDWLRQDO�SURMHFWLRQV�LQ�IXWXUH�\HDUV���3UH�UHWLUHPHQW�PRUWDOLW\�UDWHV�DUH�EDVHG�RQ�PXOWLSOHV�
RI�53������PRUWDOLW\�WDEOH�EDVHG�RQ�WKH�RFFXSDWLRQ�RI�WKH�PHPEHU��

7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D�
³WRS�GRZQ�DSSURDFK´�RI�WKH�&OLHQW�&RQVWUDLQHG�6LPXODWLRQ�EDVHG�2SWLPL]DWLRQ�0RGHO��D�VWDWLVWLFDO�
WHFKQLTXH�NQRZQ�DV�³UH�VDPSOLQJ�ZLWK�D�UHSODFHPHQW´�WKDW�GLUHFWO\�NH\V�LQ�RQ�VSHFLILF�SODQ�OHYHO�
ULVN�IDFWRUV�DV�VWLSXODWHG�E\�WKH�(56¶V�%RDUG�RI�7UXVWHHV��LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�
H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�UHWXUQV��QHW�RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH�
DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�PDMRU�DVVHW�FODVV���7KHVH�UDQJHV�DUH�FRPELQHG�WR�SURGXFH�
WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�E\�ZHLJKWLQJ�WKH�H[SHFWHG�IXWXUH�QRPLQDO�UDWHV�RI�UHWXUQ�
�UHDO�UHWXUQV�DQG�LQIODWLRQ��E\�WKH�WDUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJH���7KH�WDUJHW�DVVHW�DOORFDWLRQ�
DQG�EHVW�HVWLPDWHV�RI�JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�IRU�HDFK�PDMRU�DVVHW�FODVV�DUH�VXPPDUL]HG�
LQ�WKH�IROORZLQJ�WDEOH��

/RQJ�7HUP
7DUJHW ([SHFWHG�5HDO

$OORFDWLRQ 5DWH�RI�5HWXUQ
6WUDWHJLF�DOORFDWLRQ��ULVN�EDVHG�FODVVHV�
%URDG�JURZWK ����� ����
3ULQFLSDO�SURWHFWLRQ ���� ����
5HDO�UHWXUQ ����� ����
&ULVLV�ULVN�RIIVHW ����� ����

7RWDO�LQYHVWPHQWV ������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
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-XQH����������

���

'LVFRXQW�5DWH�
7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV��������FRQVLVWHQW�ZLWK�WKH�UDWH�
XVHG�DW�WKH�SULRU�PHDVXUHPHQW�GDWH���7KH�SURMHFWLRQ�RI�FDVK�IORZV�XVHG�WR�GHWHUPLQH�WKH�GLVFRXQW�
UDWH�DVVXPHG�WKDW�HPSOR\HH�FRQWULEXWLRQV�ZLOO�EH�PDGH�DW�WKH�FXUUHQW�FRQWULEXWLRQ�UDWH�DQG�WKDW�
FRQWULEXWLRQV�IURP�WKH�6WDWH�ZLOO�EH�PDGH�DW�VWDWXWRULO\�UHTXLUHG�UDWHV��DFWXDULDOO\�GHWHUPLQHG���
%DVHG�RQ�WKRVH�DVVXPSWLRQV��WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�ZDV�SURMHFWHG�WR�EH�
DYDLODEOH�WR�PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�SD\PHQWV�RI�FXUUHQW�DFWLYH�DQG�LQDFWLYH�HPSOR\HHV���
7KHUHIRUH��WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�
SHULRGV�RI�SURMHFWHG�EHQHILW�SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�SHQVLRQ�OLDELOLW\��

6HQVLWLYLW\�RI�WKH�6WDWH¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\�
WR�&KDQJHV�LQ�WKH�'LVFRXQW�5DWH�
7KH�IROORZLQJ�SUHVHQWV�WKH�$XWKRULW\¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�FDOFXODWHG�
XVLQJ�WKH�GLVFRXQW�UDWH�RI��������DV�ZHOO�DV�ZKDW�WKH�$XWKRULW\¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�
SHQVLRQ�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV�RQH�SHUFHQWDJH�SRLQW�
ORZHU���������RU�RQH�SHUFHQWDJH�SRLQW�KLJKHU���������WKDQ�WKH�FXUUHQW�UDWH��

�� 'LVFRXQW ��
'HFUHDVH 5DWH ,QFUHDVH
������� ������� �������

$XWKRULW\¶V�SURSRUWLRQDWH�VKDUH�RI
�WKH�QHW�SHQVLRQ�OLDELOLW\ ��������������� ��������������� ���������������

3HQVLRQ�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ�
7KH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�XVHG�E\�WKH�SHQVLRQ�
SODQ���7KH�(56¶V�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�XQGHU�
ZKLFK�H[SHQVHV�DUH�UHFRUGHG�ZKHQ�WKH�OLDELOLW\�LV�LQFXUUHG��DQG�UHYHQXHV�DUH�UHFRUGHG�LQ�WKH�
DFFRXQWLQJ�SHULRG�LQ�ZKLFK�WKH\�DUH�HDUQHG�DQG�EHFRPH�PHDVXUDEOH���(PSOR\HU�DQG�PHPEHU�
FRQWULEXWLRQV�DUH�UHFRJQL]HG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRQWULEXWLRQV�DUH�GXH���%HQHILWV�DQG�
UHIXQGV�DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�SODQ���
,QYHVWPHQW�SXUFKDVHV�DQG�VDOHV�DUH�UHFRUGHG�DV�RI�WKHLU�WUDGH�GDWH���$GPLQLVWUDWLYH�H[SHQVHV�
DUH�ILQDQFHG�H[FOXVLYHO\�ZLWK�LQYHVWPHQW�LQFRPH��

7KHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�DIWHU�WKH�UHSRUW�PHDVXUHPHQW�GDWH���'HWDLOHG�LQIRUPDWLRQ�DERXW�
WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�(56�ILQDQFLDO�UHSRUW���
7KH�(56¶V�FRPSOHWH�ILQDQFLDO�VWDWHPHQWV�DUH�DYDLODEOH�DW�KWWS���ZZZ�HUV�HKDZDLL�JRY��

3D\DEOHV�WR�WKH�3HQVLRQ�3ODQ�
7KH�$XWKRULW\¶V�HPSOR\HU�FRQWULEXWLRQV�SD\DEOH�WR�WKH�(56�E\�ILVFDO�\HDU�HQG�ZDV�SDLG�E\�
-XQH������������([FHVV�SD\PHQWV�RI��������DUH�EHLQJ�DSSOLHG�WR�DPRXQWV�GXH�LQ�ILVFDO�\HDU�������

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�DQG�'LVFORVXUHV�
7KH�6WDWH¶V�&$)5�LQFOXGHV�WKH�UHTXLUHG�GLVFORVXUHV�DQG�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
RQ�WKH�6WDWH¶V�SHQVLRQ�SODQ��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

3RVWHPSOR\PHQW�+HDOWK�&DUH�DQG�/LIH�,QVXUDQFH�%HQHILWV�

3ODQ�'HVFULSWLRQ�
7KH�6WDWH�SURYLGHV�FHUWDLQ�KHDOWK�FDUH�DQG�OLIH�LQVXUDQFH�EHQHILWV�WR�DOO�TXDOLILHG�HPSOR\HHV���
3XUVXDQW�WR�$FW�����6HVVLRQ�/DZV�RI�+DZDLL�������WKH�6WDWH�FRQWULEXWHV�WR�WKH�(87)��DQ�DJHQW�
PXOWLSOH�HPSOR\HU�GHILQHG�EHQHILW�SODQ�WKDW�UHSODFHG�WKH�+DZDLL�3XEOLF�(PSOR\HHV�+HDOWK�)XQG�
HIIHFWLYH�-XO\�����������7KH�(87)�ZDV�HVWDEOLVKHG�WR�SURYLGH�D�VLQJOH�GHOLYHU\�V\VWHP�RI�KHDOWK�
EHQHILWV�IRU�VWDWH�DQG�FRXQW\�ZRUNHUV��UHWLUHHV�DQG�WKHLU�GHSHQGHQWV���7KH�(87)�LVVXHV�DQ�DQQXDO�
ILQDQFLDO�UHSRUW�WKDW�LV�DYDLODEOH�WR�WKH�SXEOLF���7KH�(87)¶V�FRPSOHWH�ILQDQFLDO�VWDWHPHQWV�DUH�
DYDLODEOH�DW�KWWS���HXWI�KDZDLL�JRY��

)RU�HPSOR\HHV�KLUHG�EHIRUH�-XO\����������WKH�6WDWH�SD\V�WKH�HQWLUH�EDVH�PRQWKO\�FRQWULEXWLRQ�
IRU�HPSOR\HHV�UHWLULQJ�ZLWK�WHQ�\HDUV�RU�PRUH�RI�FUHGLWHG�VHUYLFH��DQG�����RI�WKH�EDVH�PRQWKO\�
FRQWULEXWLRQ�IRU�HPSOR\HHV�UHWLULQJ�ZLWK�IHZHU�WKDQ�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH���$�UHWLUHH�FDQ�
HOHFW�D�IDPLO\�SODQ�WR�FRYHU�GHSHQGHQWV��

)RU�HPSOR\HHV�KLUHG�DIWHU�-XQH����������EXW�EHIRUH�-XO\����������DQG�ZKR�UHWLUH�ZLWK�OHVV�WKDQ�
WHQ�\HDUV�RI�VHUYLFH��WKH�6WDWH�PDNHV�QR�FRQWULEXWLRQV���)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW�WHQ�\HDUV�
EXW�IHZHU�WKDQ����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���)RU�
HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�EXW�IHZHU�WKDQ����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����
RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���)RU�HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�RI�VHUYLFH��WKH�
6WDWH�SD\V������RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���5HWLUHHV�LQ�WKLV�FDWHJRU\�FDQ�HOHFW�D�IDPLO\�
SODQ�WR�FRYHU�GHSHQGHQWV��

)RU�HPSOR\HHV�KLUHG�RQ�RU�DIWHU�-XO\����������DQG�ZKR�UHWLUH�ZLWK�OHVV�WKDQ�WHQ�\HDUV�RI�VHUYLFH��
WKH�6WDWH�PDNHV�QR�FRQWULEXWLRQV���)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW�WHQ�\HDUV�EXW�IHZHU�WKDQ����
\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���)RU�WKRVH�UHWLULQJ�ZLWK�
DW�OHDVW����\HDUV�EXW�IHZHU�WKDQ����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�
FRQWULEXWLRQ���)RU�HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V������RI�
WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���2QO\�VLQJOH�SODQ�FRYHUDJH�LV�SURYLGHG�IRU�UHWLUHHV�LQ�WKLV�FDWHJRU\���
5HWLUHHV�FDQ�HOHFW�IDPLO\�FRYHUDJH�EXW�PXVW�SD\�WKH�GLIIHUHQFH��

(PSOR\HHV�&RYHUHG�E\�%HQHILW�7HUPV�
$W�-XO\����������WKH�IROORZLQJ�QXPEHU�RI�SODQ�PHPEHUV�ZHUH�FRYHUHG�E\�WKH�EHQHILW�WHUPV��

,QDFWLYH�SODQ�PHPEHUV�RU�EHQHILFLDULHV�FXUUHQWO\�UHFHLYLQJ�EHQHILWV ������
,QDFWLYH�SODQ�PHPEHUV�HQWLWOHG�WR�EXW�QRW�\HW�UHFHLYLQJ�EHQHILWV �����
$FWLYH�SODQ�PHPEHUV ������

7RWDO�SODQ�PHPEHUV ������

&RQWULEXWLRQV�
&RQWULEXWLRQV�DUH�JRYHUQHG�E\�+56�&KDSWHU���$�DQG�PD\�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ���
&RQWULEXWLRQV�WR�WKH�23(%�SODQ�IURP�WKH�$XWKRULW\�ZDV�DSSUR[LPDWHO\����������IRU�WKH�ILVFDO�\HDU�
HQGHG�-XQH������������7KH�HPSOR\HU�LV�UHTXLUHG�WR�PDNH�DOO�FRQWULEXWLRQV�IRU�PHPEHUV��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

23(%�/LDELOLWLHV��23(%�([SHQVH��DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�
DQG�'HIHUUHG�,QIORZV�RI�5HVRXUFHV�5HODWHG�WR�23(%�
$W�-XQH�����������WKH�$XWKRULW\�UHSRUWHG�D�QHW�23(%�OLDELOLW\�RI�DSSUR[LPDWHO\��������������7KH�
QHW�23(%�OLDELOLW\�ZDV�PHDVXUHG�DV�RI�-XO\����������DQG�WKH�WRWDO�23(%�OLDELOLW\�XVHG�WR�FDOFXODWH�
WKH�QHW�23(%�OLDELOLW\�ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�WKDW�GDWH��

7KHUH�ZHUH�QR�FKDQJHV�EHWZHHQ�WKH�PHDVXUHPHQW�GDWH��-XO\����������DQG�WKH�UHSRUWLQJ�GDWH��
-XQH�����������WKDW�DUH�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�QHW�23(%�OLDELOLW\��

)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�$XWKRULW\�UHFRJQL]HG�23(%�H[SHQVH�RI�DSSUR[LPDWHO\�
�����������$W�-XQH�����������WKH�$XWKRULW\�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�23(%�IURP�WKH�IROORZLQJ�VRXUFHV��

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH ������������������ ��������������

&KDQJHV�LQ�DVVXPSWLRQV ������ �

1HW�GLIIHUHQFHV�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV
�RQ�23(%�SODQ�LQYHVWPHQWV � �������

&RQWULEXWLRQV�VXEVHTXHQW�WR�WKH
�PHDVXUHPHQW�GDWH ������� �

������������ ��������������

$W�-XQH�����������WKH�DSSUR[LPDWH����������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�
WR�23(%�UHVXOWLQJ�IURP�$XWKRULW\�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�
UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�23(%�OLDELOLW\�LQ�WKH�\HDU�HQGLQJ�-XQH�����������

2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�
UHODWHG�WR�23(%�ZLOO�EH�UHFRJQL]HG�LQ�23(%�H[SHQVH�DV�IROORZV��

<HDU�HQGLQJ�-XQH����
�������������������
�������
�������
�������
�������
�������

������������������

7KHUHDIWHU

����
����
����
����
����



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

$FWXDULDO�$VVXPSWLRQV�
7KH�WRWDO�23(%�OLDELOLW\�LQ�WKH�-XO\���������DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG�XVLQJ�WKH�IROORZLQJ�
DFWXDULDO�DVVXPSWLRQV�DGRSWHG�E\�WKH�(87)¶V�%RDUG�RI�7UXVWHHV�RQ�-DQXDU\����������EDVHG�RQ�
WKH�H[SHULHQFH�VWXG\�FRYHULQJ�WKH�ILYH�\HDU�SHULRG�HQGHG�-XQH�����������

,QIODWLRQ �����

6DODU\�LQFUHDVHV ������WR�������LQFOXGLQJ�LQIODWLRQ

,QYHVWPHQW�UDWH�RI�UHWXUQ �����

+HDOWKFDUH�FRVW�WUHQG�UDWHV

332
 ,QLWLDO�UDWH�RI���������GHFOLQLQJ�WR�D�UDWH�RI������
DIWHU����\HDUV

+02
 ,QLWLDO�UDWHV�RI���������GHFOLQLQJ�WR�D�UDWH�RI������
DIWHU����\HDUV

&RQWULEXWLRQ ,QLWLDO�UDWHV�RI�������DQG��������GHFOLQLQJ�WR�D�UDWH�RI
������DIWHU����\HDUV

'HQWDO ,QLWLDO�UDWHV�RI�������IRU�WKH�ILUVW�WKUHH�\HDUV��IROORZHG
E\������

9LVLRQ ,QLWLDO�UDWHV�RI�������IRU�WKH�ILUVW�WKUHH�\HDUV��IROORZHG
E\������

/LIH�LQVXUDQFH �����


�%OHQGHG�UDWHV�IRU�PHGLFDO�DQG�SUHVFULSWLRQ�GUXJV�

0RUWDOLW\�UDWHV�DUH�EDVHG�RQ�V\VWHP�VSHFLILF�PRUWDOLW\�WDEOHV�XWLOL]LQJ�VFDOH�%%�WR�SURMHFW�
JHQHUDWLRQDO�PRUWDOLW\�LPSURYHPHQW��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
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-XQH����������

���

7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D�
EXLOGLQJ�EORFN�PHWKRG�LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ�
�H[SHFWHG�UHWXUQV��QHW�RI�23(%�SODQ�LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�
PDMRU�DVVHW�FODVV���7KHVH�UDQJHV�DUH�FRPELQHG�WR�SURGXFH�WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�
E\�ZHLJKWLQJ�WKH�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ�E\�WKH�WDUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJH�DQG�
E\�DGGLQJ�H[SHFWHG�LQIODWLRQ���7KH�WDUJHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�DULWKPHWLF�UHDO�UDWHV�RI�
UHWXUQ�IRU�HDFK�DVVHW�FODVV�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOH��

/RQJ�7HUP
7DUJHW ([SHFWHG�5HDO

$OORFDWLRQ 5DWH�RI�5HWXUQ
$VVHW�&ODVV
3ULYDWH�(TXLW\ ������ �����
8�6��0LFURFDS ����� �����
8�6��(TXLW\ ������ �����
1RQ�8�6��(TXLW\ ������ �����
*OREDO�2SWLRQV ����� �����
&RUH�5HDO�(VWDWH ������ �����
3ULYDWH�&UHGLW ����� �����
&RUH�%RQGV ����� �����
7,36 ����� �����
/RQJ�7UHDVXULHV ����� �����
$OWHUQDWLYH�5LVN�3UHPLD ����� �����
7UHQG�)ROORZLQJ ����� �����

7RWDO�LQYHVWPHQWV �������

6LQJOH�'LVFRXQW�5DWH�
7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�QHW�23(%�OLDELOLW\�ZDV��������EDVHG�RQ�WKH�H[SHFWHG�UDWH�
RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV�RI�������DQG�WKH�PXQLFLSDO�ERQG�UDWH�RI��������EDVHG�RQ�
WKH�GDLO\�UDWH�FORVHVW�WR�EXW�QRW�ODWHU�WKDQ�WKH�PHDVXUHPHQW�GDWH�RI�WKH�)LGHOLW\�³���\HDU�0XQLFLSDO�
*2�$$�,QGH[´����%HJLQQLQJ�ZLWK�WKH�ILVFDO�\HDU������FRQWULEXWLRQ��WKH�6WDWH¶V�IXQGLQJ�SROLF\�LV�
WR�SD\�WKH�UHFRPPHQGHG�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ��ZKLFK�LV�EDVHG�RQ�OD\HUHG��FORVHG�
DPRUWL]DWLRQ�SHULRGV���%DVHG�RQ�WKRVH�DVVXPSWLRQV��WKH�23(%�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�ZDV�
SURMHFWHG�WR�EH�DYDLODEOH�WR�PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�SD\PHQWV�RI�FXUUHQW�DFWLYH�DQG�
LQDFWLYH�SODQ�PHPEHUV���7KHUHIRUH��WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�
LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW�SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�
23(%�OLDELOLW\��

23(%�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ�
7KH�23(%�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDV�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�XVHG�E\�WKH�
23(%�SODQ���7KH�(87)¶V�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�
XQGHU�ZKLFK�UHYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRUGHG�DW�WKH�WLPH�
OLDELOLWLHV�DUH�LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�WKH�FDVK�IORZV���(PSOR\HU�FRQWULEXWLRQV�DUH�
UHFRJQL]HG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRQWULEXWLRQV�DUH�GXH���%HQHILWV�DQG�UHIXQGV�DUH�UHFRJQL]HG�
ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�SODQ���,QYHVWPHQW�SXUFKDVHV�DQG�VDOHV�
DUH�UHFRUGHG�RQ�D�WUDGH�GDWH�EDVLV���$GPLQLVWUDWLYH�H[SHQVHV�DUH�ILQDQFHG�H[FOXVLYHO\�ZLWK�
LQYHVWPHQW�LQFRPH��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

7KHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�DIWHU�WKH�UHSRUW�PHDVXUHPHQW�GDWH���'HWDLOHG�LQIRUPDWLRQ�DERXW�
WKH�23(%�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�(87)�ILQDQFLDO�UHSRUW��
7KH�(87)¶V�FRPSOHWH�ILQDQFLDO�VWDWHPHQWV�DUH�DYDLODEOH�DW�KWWS���HXWI�KDZDLL�JRY��

&KDQJHV�LQ�1HW�23(%�/LDELOLW\�
7KH�IROORZLQJ�WDEOH�UHSUHVHQWV�D�VFKHGXOH�RI�FKDQJHV�LQ�WKH�QHW�23(%�OLDELOLW\���7KH�HQGLQJ�
EDODQFHV�DUH�DV�RI�WKH�PHDVXUHPHQW�GDWH��-XO\����������

7RWDO�23(% 3ODQ�)LGXFLDU\ 1HW�23(%
/LDELOLW\ 1HW�3RVLWLRQ /LDELOLW\

%HJLQQLQJ�EDODQFH ��������������� ���������������� ���������������

6HUYLFH�FRVW ���������������� ���������������������� �������
,QWHUHVW�RQ�WKH�WRWDO�23(%�OLDELOLW\ ���������������� ���������������������� �������
'LIIHUHQFH�EHWZHHQ�H[SHFWHG
�DQG�DFWXDO�H[SHULHQFH ����������������� ���������������������� ���������
&KDQJHV�RI�DVVXPSWLRQV ����������������� ���������������������� ������
(PSOR\HU�FRQWULEXWLRQV ���������������������� ���������������� ���������
1HW�LQYHVWPHQW�LQFRPH ���������������������� ����������������� ��������
%HQHILW�SD\PHQWV ����������������� ����������������� �
$GPLQLVWUDWLYH�H[SHQVH ���������������������� ������������������� �����

1HW�FKDQJHV ���������������� ���������������� ������

(QGLQJ�EDODQFH ��������������� ���������������� ���������������

6HQVLWLYLW\�RI�WKH�1HW�23(%�/LDELOLW\�WR�&KDQJHV�LQ�WKH�'LVFRXQW�5DWH�
DQG�+HDOWKFDUH�&RVW�7UHQG�5DWHV�
7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�$XWKRULW\¶V�QHW�23(%�OLDELOLW\�FDOFXODWHG�XVLQJ�WKH�GLVFRXQW�UDWH�
RI��������DV�ZHOO�DV�ZKDW�WKH�$XWKRULW\¶V�QHW�23(%�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�D�
GLVFRXQW�UDWH�WKDW�LV�RQH�SHUFHQWDJH�SRLQW�ORZHU���������RU�RQH�SHUFHQWDJH�SRLQW�KLJKHU���������
WKDQ�WKH�FXUUHQW�GLVFRXQW�UDWH��

�� 'LVFRXQW ��
'HFUHDVH 5DWH ,QFUHDVH
������� ������� �������

$XWKRULW\¶V�SURSRUWLRQDWH�VKDUH�RI
�WKH�QHW�23(%�OLDELOLW\ ��������������� ��������������� ���������������

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�$XWKRULW\¶V�QHW�23(%�OLDELOLW\�FDOFXODWHG�XVLQJ�WKH�DVVXPHG�
KHDOWKFDUH�FRVW�WUHQG�UDWH��DV�ZHOO�DV�ZKDW�WKH�6WDWH¶V�QHW�23(%�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�
FDOFXODWHG�XVLQJ�WKH�WUHQG�UDWH�WKDW�LV�RQH�SHUFHQWDJH�SRLQW�ORZHU�RU�RQH�SHUFHQWDJH�SRLQW�
KLJKHU�WKDQ�WKH�FXUUHQW�KHDOWKFDUH�FRVW�WUHQG�UDWH��

+HDOWKFDUH
�� &RVW ��

'HFUHDVH 7UHQG�5DWH ,QFUHDVH

$XWKRULW\¶V�SURSRUWLRQDWH�VKDUH�RI
�WKH�QHW�23(%�OLDELOLW\ ��������������� ��������������� ���������������



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

���

3D\DEOHV�WR�WKH�23(%�3ODQ�
7KH�6WDWH¶V�HPSOR\HU�FRQWULEXWLRQV�SD\DEOH�WR�WKH�(87)�E\�ILVFDO�\HDU�HQG�ZDV�SDLG�E\�-XQH�����
������

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�DQG�'LVFORVXUHV�
7KH�6WDWH¶V�&$)5�LQFOXGHV�WKH�UHTXLUHG�GLVFORVXUHV�DQG�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
RQ�WKH�6WDWH¶V�23(%�SODQ�

��� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

$FFXPXODWHG�6LFN�/HDYH�
6LFN�OHDYH�DFFXPXODWHV�DW�WKH�UDWH�RI�RQH�DQG�WKUHH�TXDUWHUV�ZRUNLQJ�GD\V�IRU�HDFK�PRQWK�RI�
VHUYLFH�ZLWKRXW�OLPLW��EXW�PD\�EH�WDNHQ�RQO\�LQ�WKH�HYHQW�RI�LOOQHVV�DQG�LV�QRW�FRQYHUWLEOH�WR�SD\�
XSRQ�WHUPLQDWLRQ�RI�HPSOR\PHQW���+RZHYHU��DQ�HPSOR\HH�ZKR�UHWLUHV�RU�OHDYHV�JRYHUQPHQW�
VHUYLFH�LQ�JRRG�VWDQGLQJ�ZLWK����GD\V�RU�PRUH�RI�XQXVHG�VLFN�OHDYH�LV�HQWLWOHG�WR�DGGLWLRQDO�
VHUYLFH�FUHGLW�LQ�WKH�(56���$W�-XQH�����������DFFXPXODWHG�VLFN�OHDYH�ZDV�DSSUR[LPDWHO\�
����������

'HIHUUHG�&RPSHQVDWLRQ�3ODQ�
7KH�6WDWH�RIIHUV�LWV�HPSOR\HHV�D�GHIHUUHG�FRPSHQVDWLRQ�SODQ�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDO�
5HYHQXH�&RGH��6HFWLRQ�������7KH�SODQ��DYDLODEOH�WR�DOO�VWDWH�HPSOR\HHV��SHUPLWV�HPSOR\HHV�WR�
GHIHU�D�SRUWLRQ�RI�WKHLU�VDODU\�XQWLO�IXWXUH�\HDUV���7KH�GHIHUUHG�FRPSHQVDWLRQ�LV�QRW�DYDLODEOH�WR�
HPSOR\HHV�XQWLO�WHUPLQDWLRQ��UHWLUHPHQW��GHDWK�RU�XQIRUHVHHDEOH�HPHUJHQF\��

$OO�SODQ�DVVHWV�DUH�KHOG�LQ�D�WUXVW�IXQG�WR�SURWHFW�WKHP�IURP�FODLPV�RI�JHQHUDO�FUHGLWRUV���7KH�6WDWH�
KDV�QR�UHVSRQVLELOLW\�IRU�ORVV�GXH�WR�WKH�LQYHVWPHQW�RU�IDLOXUH�RI�LQYHVWPHQW�RI�IXQGV�DQG�DVVHWV�
LQ�WKH�SODQ�EXW�GRHV�KDYH�WKH�GXW\�RI�GXH�FDUH�WKDW�ZRXOG�EH�UHTXLUHG�RI�DQ�RUGLQDU\�SUXGHQW�
LQYHVWRU���$FFRUGLQJO\��WKH�DVVHWV�DQG�OLDELOLWLHV�RI�WKH�6WDWH¶V�GHIHUUHG�FRPSHQVDWLRQ�SODQ�DUH�
QRW�UHSRUWHG�LQ�WKH�DFFRPSDQ\LQJ�EDVLF�ILQDQFLDO�VWDWHPHQWV��

&RQWLQJHQFLHV�
7KH�$XWKRULW\�PD\�EH�VXEMHFW�WR�OHJDO�SURFHHGLQJV��FODLPV�DQG�OLWLJDWLRQ�DULVLQJ�LQ�WKH�QRUPDO�
FRXUVH�RI�RSHUDWLRQV IRU�ZKLFK�LW�PD\�VHHN�WKH�DGYLFH�RI�OHJDO�FRXQVHO���0DQDJHPHQW�HVWLPDWHV�
WKDW�WKH�FRVW�WR�UHVROYH�VXFK�PDWWHUV��LI�DQ\��ZRXOG�QRW�EH�PDWHULDO�WR�WKH�ILQDQFLDO�VWDWHPHQWV���
+RZHYHU��LW�LV�UHDVRQDEO\�SRVVLEOH�WKDW�VXFK�HVWLPDWHV�PD\�FKDQJH�ZLWKLQ�WKH�QHDU�WHUP��

���� 6XEVHTXHQW�(YHQWV�

7KH�$XWKRULW\�KDV�UHYLHZHG�DOO�HYHQWV�WKDW�KDYH�RFFXUUHG�IURP�-XO\���������WKURXJK�
'HFHPEHU�����������WKH�GDWH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DYDLODEOH�WR�EH�LVVXHG��
IRU�SURSHU�DFFRXQWLQJ�DQG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��



5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
2WKHU�WKDQ�0DQDJHPHQW¶V�'LVFXVVLRQ�

DQG�$QDO\VLV�� QDXGLWHG�



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
%XGJHWDU\�&RPSDULVRQ�6WDWHPHQWV�±�7RXULVP�6SHFLDO�)XQG�DQG��
&RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�)XQG�
-XQH����������

���

�

$FWXDO 9DULDQFH�± $FWXDO 9DULDQFH�±
2ULJLQDO )LQDO �%XGJHWDU\ )DYRUDEOH 2ULJLQDO )LQDO �%XGJHWDU\ )DYRUDEOH
%XGJHW %XGJHW %DVLV� �8QIDYRUDEOH� %XGJHW %XGJHW %DVLV� �8QIDYRUDEOH�

5HYHQXHV
7UDQVLHQW�DFFRPPRGDWLRQV�WD[ �������������� �������������� �������������� ���������������� �������������� �������������� �������������� ����������������������
+DZDLL�&RQYHQWLRQ�&HQWHU�2SHUDWLRQV � � � � ���������� ���������� ��������� ������������
,QWHUHVW � � ��������� ��������� � � ������� �������
2WKHU � � ������� ������� � � ���������� ����������

7RWDO�UHYHQXHV ���������� ���������� ���������� ����������� ���������� ���������� ���������� �����������

([SHQGLWXUHV ���������� ���������� ���������� ����������� ���������� ���������� ���������� ������������

([FHVV�RI�UHYHQXHV�
�RYHU�H[SHQGLWXUHV � � ������� ������� � � ���������� ����������

2WKHU�ILQDQFLQJ�VRXUFHV� �7UDQVIHUV�LQ � � ������ ������ � � � �

([FHVV�RI�UHYHQXHV�DQG�RWKHU�
�VRXUFHV�RYHU�H[SHQGLWXUHV ���������������������� ���������������������� ���������������� ���������������� ���������������������� ���������������������� �������������� ��������������

7RXULVP�6SHFLDO�)XQG &RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�)XQG



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
-XQH����������

���

��� %XGJHWLQJ�DQG�%XGJHWDU\�&RQWURO�

7KH�EXGJHW�RI�WKH�$XWKRULW\�LV�D�GHWDLOHG�RSHUDWLQJ�SODQ�LGHQWLI\LQJ�HVWLPDWHG�FRVWV�DQG�UHVXOWV�LQ�
UHODWLRQ�WR�HVWLPDWHG�UHYHQXHV���7KH�EXGJHW�LQFOXGHV�����WKH�SURJUDPV��VHUYLFHV�DQG�DFWLYLWLHV�WR�
EH�SURYLGHG�GXULQJ�WKH�ILVFDO�\HDU������WKH�HVWLPDWHG�UHYHQXHV�DYDLODEOH�WR�ILQDQFH�WKH�RSHUDWLQJ�
SODQ��DQG�����WKH�HVWLPDWHG�VSHQGLQJ�UHTXLUHPHQWV�RI�WKH�RSHUDWLQJ�SODQ���7KH�EXGJHW�UHSUHVHQWV�
D�SURFHVV�WKURXJK�ZKLFK�SROLF\�GHFLVLRQV�DUH�PDGH��LPSOHPHQWHG�DQG�FRQWUROOHG���5HYHQXH�
HVWLPDWHV�DUH�SURYLGHG�WR�WKH�6WDWH�/HJLVODWXUH�DW�WKH�WLPH�RI�EXGJHW�FRQVLGHUDWLRQ�DQG�DUH�
UHYLVHG�DQG�XSGDWHG�WKURXJKRXW�WKH�ILVFDO�\HDU���$PRXQWV�UHIOHFWHG�DV�EXGJHWHG�UHYHQXHV�LQ�WKH�
VWDWHPHQW�RI�UHYHQXHV�DQG�H[SHQGLWXUHV�±�EXGJHW�DQG�DFWXDO��EXGJHWDU\�EDVLV��±�7RXULVP�)XQG��
&RQYHQWLRQ�&HQWHU�)XQG��(PHUJHQF\�)XQG��DQG�+RPHOHVVQHVV�)XQG�DUH�WKRVH�HVWLPDWHV�DV�
FRPSLOHG�DQG�UHYLHZHG�E\�WKH�$XWKRULW\��

7KH�ILQDO�OHJDOO\�DGRSWHG�EXGJHW�LQ�WKH�DFFRPSDQ\LQJ�VWDWHPHQW�RI�UHYHQXHV�DQG�H[SHQGLWXUHV�±�
EXGJHW�DQG�DFWXDO��EXGJHWDU\�EDVLV��±�7RXULVP�)XQG��&RQYHQWLRQ�&HQWHU�)XQG��(PHUJHQF\�)XQG��
DQG�+RPHOHVVQHVV�)XQG�UHSUHVHQWV�WKH�RULJLQDO�DSSURSULDWLRQV��WUDQVIHUV��DQG�RWKHU�OHJDOO\�
DXWKRUL]HG�OHJLVODWLYH�DQG�H[HFXWLYH�FKDQJHV��

%XGJHWDU\�FRQWURO�LV�PDLQWDLQHG�DW�WKH�DSSURSULDWLRQ�OLQH�LWHP�OHYHO�DV�HVWDEOLVKHG�LQ�WKH�
DSSURSULDWLRQV�DFW���7KH�JRYHUQRU�LV�DXWKRUL]HG�WR�WUDQVIHU�DSSURSULDWLRQV�ZLWKLQ�D�VWDWH�DJHQF\��
KRZHYHU��WUDQVIHUV�RI�DSSURSULDWLRQV�EHWZHHQ�VWDWH�DJHQFLHV�JHQHUDOO\�UHTXLUH�OHJLVODWLYH�
DXWKRUL]DWLRQ���5HFRUGV�DQG�UHSRUWV�UHIOHFWLQJ�WKH�GHWDLO�OHYHO�RI�FRQWURO�DUH�PDLQWDLQHG�E\�
DQG�DUH�DYDLODEOH�DW�WKH�$XWKRULW\���'XULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������WKHUH�ZHUH�
QR�H[SHQGLWXUHV�LQ�H[FHVV�RI�DSSURSULDWLRQV�DW�WKH�OHJDO�OHYHO�RI�EXGJHWDU\�FRQWURO��

7R�WKH�H[WHQW�QRW�H[SHQGHG�RU�HQFXPEHUHG��7RXULVP�)XQG�DSSURSULDWLRQV�JHQHUDOO\�ODSVH�DW�WKH�
HQG�RI�WKH�ILVFDO�\HDU�IRU�ZKLFK�WKH�DSSURSULDWLRQV�ZHUH�PDGH���7KH�6WDWH�/HJLVODWXUH�VSHFLILHV�
WKH�ODSVH�GDWHV�DQG�DQ\�RWKHU�FRQWLQJHQFLHV��ZKLFK�PD\�WHUPLQDWH�WKH�DXWKRUL]DWLRQV�IRU�RWKHU�
DSSURSULDWLRQV��

%XGJHWV�DGRSWHG�E\�WKH�6WDWH�/HJLVODWXUH�IRU�WKH�7RXULVP�)XQG�DQG�&RQYHQWLRQ�&HQWHU�)XQG�DUH�
SUHVHQWHG�LQ�WKH�DFFRPSDQ\LQJ�EXGJHWDU\�FRPSDULVRQ�VWDWHPHQW�±�7RXULVP�6SHFLDO�)XQG�DQG�
&RQYHQWLRQ�&HQWHU�(QWHUSULVH�6SHFLDO�)XQG���7KH�$XWKRULW\¶V�DQQXDO�EXGJHW�LV�SUHSDUHG�RQ�WKH�
EXGJHWDU\�EDVLV�RI�DFFRXQWLQJ�ZLWK�VHYHUDO�GLIIHUHQFHV�IURP�WKH�SUHSDUDWLRQ�RI�WKH�VWDWHPHQW�RI�
UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJHV�LQ�IXQG�EDODQFHV��SULQFLSDOO\�UHODWHG�WR�����HQFXPEUDQFH�RI�
SXUFKDVH�RUGHUV�DQG�FRQWUDFW�REOLJDWLRQV�DQG�����DFFUXHG�UHYHQXHV�DQG�H[SHQGLWXUHV��



+DZDLL�7RXULVP�$XWKRULW\�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLL��
1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
-XQH����������

���

$�UHFRQFLOLDWLRQ�RI�WKH�EXGJHWDU\�WR�*$$3�EDVLV�RSHUDWLQJ�UHVXOWV�RI�WKH�7RXULVP�)XQG�DQG�
&RQYHQWLRQ�&HQWHU�)XQG�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH����������LV�DV�IROORZV��

&RQYHQWLRQ
7RXULVP &HQWHU
6SHFLDO (QWHUSULVH
)XQG 6SHFLDO�)XQG

([FHVV��GHILFLHQF\��RI�UHYHQXHV�DQG�RWKHU
�VRXUFHV�RYHU��XQGHU��H[SHQGLWXUHV� �DFWXDO
��EXGJHWDU\�EDVLV� ������������������ ����������������

5HVHUYH�IRU�HQFXPEUDQFHV�DW�ILVFDO�\HDU�HQG ���������� ���������

([SHQGLWXUHV�IRU�OLTXLGDWLRQ�RI�SULRU�ILVFDO ������������ �����������
�\HDU�HQFXPEUDQFHV

5HYHQXHV�DQG�H[SHQGLWXUHV�IRU�XQEXGJHWHG�
�SURJUDPV�DQG�FDSLWDO�SURMHFWV�DFFRXQWV��QHW ��������� ���������

([FHVV��GHILFLHQF\��RI�UHYHQXHV�RYHU
�H[SHQGLWXUHV� �*$$3�EDVLV ������������������� ����������������



$FFXLW\�//3�LV�D�PHPEHU�RI�WKH�JOREDO�QHWZRUN�RI�%DNHU�7LOO\�,QWHUQDWLRQDO�/LPLWHG��WKH�PHPEHUV�RI�ZKLFK�
DUH�VHSDUDWH�DQG�LQGHSHQGHQW�OHJDO�HQWLWLHV��

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�,QWHUQDO�&RQWURO��
2YHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�DQG�

2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�
3HUIRUPHG�LQ�$FFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV

7KH�$XGLWRU�
6WDWH�RI�+DZDLL�

7KH�%RDUG�RI�'LUHFWRUV�
+DZDLL�7RXULVP�$XWKRULW\�

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�
DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�+DZDLL�7RXULVP�$XWKRULW\�
�WKH�³$XWKRULW\´���D�FRPSRQHQW�XQLW�RI�WKH�6WDWH�RI�+DZDLL��DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������
DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�$XWKRULW\¶V�EDVLF�
ILQDQFLDO�VWDWHPHQWV�DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�'HFHPEHU�����������

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�$XWKRULW\¶V�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��³LQWHUQDO�FRQWURO´��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�
LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�
WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��
ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO��

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU�GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV���$�PDWHULDO�ZHDNQHVV�LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�
PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D�
WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�
WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�
ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�
WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�PDWHULDO�
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV���*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW�ZH�GLG�QRW�LGHQWLI\�
DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV���+RZHYHU��PDWHULDO�
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��
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&RPSOLDQFH�DQG�2WKHU�0DWWHUV�

$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�$XWKRULW\¶V�ILQDQFLDO�VWDWHPHQWV�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��
UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�
HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV���+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�
ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�
RSLQLRQ���7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV�WKDW�DUH�
UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��

3XUSRVH�RI�WKLV�5HSRUW�

7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�
DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�$XWKRULW\¶V�
LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH���7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�
ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�$XWKRULW\¶V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH���
$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��

+RQROXOX��+DZDLL�
'HFHPEHU����������
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