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Dear President Kouchi and Speaker Saiki : 

The financial and compliance audit of the Hawai 'i Housing and Finance Corporation for the 
fiscal year ended June 30, 2019, was issued on December 13, 2019. The Office of the Auditor 
retained Accuity LLP to perform the financial and compliance audit. For your information, we 
are attaching a copy of the two-page Auditor's Summary of the financial and compliance audit 
report. 

You may view the financial and compliance audit report and Auditor's Summary on our website 
at: 

http://files.hawaii .gov/auditor/Reports/2019 Audit/HHFDC2019.pdf; and 

http://files.hawaii.gov/auditor/Reports/2019 Audit/HHFDC Summary 2019.pdf. 

If you have any questions about the report, please contact me. 

Leslie H. Kondo 
State Auditor 
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Auditor’s Summary
Financial and Compliance Audit of the Hawai‘i 
Housing Finance and Development Corporation
Financial Statements, Fiscal Year Ended June 30, 2019

Financial Highlights
HHFDC HAS TWO TYPES of funds: governmental funds and proprietary 
funds.  HHFDC’s governmental funds are supported primarily by 
appropriations from the State’s General Fund, federal grants, and proceeds 
of the State’s general obligation bonds allotted to HHFDC.  HHFDC’s 
governmental funds include (1) the HHFDC’s General Fund, (2) the 
HOME Investment Partnership Program, (3) the General Obligation 
Bond Fund, (4) the Tax Credit Assistance Program Fund, (5) the National 
Foreclosure Mitigation Counseling Program Fund, and (6) the Housing 
Trust Program Fund. 

HHFDC’s proprietary funds operate similar to business-type activities and 
are used to account for those activities for which the intent of management 
is to recover (primarily through user charges), the cost of providing 
services to customers.  HHFDC’s proprietary funds include the Rental 
Housing Revolving Fund, the Dwelling Unit Revolving Fund, three 
revenue bond funds, and several other non-major enterprise funds.  

For the fiscal year ended June 30, 2019, HHFDC reported total program 
revenues of $92 million and total program expenses of $43 million.

THE PRIMARY PURPOSE of the audit was to form an opinion on the fairness of the presentation of the financial 
statements for the Hawai‘i Housing Finance and Development Corporation, as of and for the fiscal year ended 
June 30, 2019, and to comply with the requirements of Title 2, U.S. Code of Federal Regul ations, Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance), which set forth audit requirements for state and local governmental units that receive federal awards.  
The audit was conducted by Accuity LLP.

About the 
Corporation
HHFDC WAS ESTABLISHED 
by the State Legislature 
in 2006.  It’s mission is 
to increase the supply of 
workforce and affordable 
homes by providing tools and 
resources to facilitate housing 
development, such as housing 
tax credits, low-interest 
construction loans, equity 
gap loans, and developable 
land and expedited land use 
approvals.  The agency is 
administratively attached 
to the Hawai‘i Department 
of Business, Economic 
Development and Tourism.
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As of June 30, 2019, the agency reported total assets and deferred outflows of resources of $1.3 billion, 
comprised of (1) cash of $573 million, (2) investments of $46 million, (3) notes and loans receivable 
of $537 million, (4) monies due from State and other State departments of $34 million, (5) net capital 
assets of $64 million, and (6) other assets and deferred outflows of resources of $84 million.  The 
agency reported total liabilities and deferred inflows of resources of $111 million, comprised of revenue 
bonds payable of $21 million, unearned income of $22 million, estimated future costs of development 
of $39 million, and other liabilities and deferred inflows of resources of $29 million.  

Auditors’ Opinions
HHFDC RECEIVED AN UNMODIFIED OPINION that its financial statements were presented fairly, 
in all material respects, in accordance with generally accepted accounting principles.  HHFDC also 
received an unmodified opinion on its compliance with major federal programs in accordance with the 
Uniform Guidance.

Findings
THERE WERE NO REPORTED DEFICIENCIES in internal control over financial reporting that 
were considered to be material weaknesses and no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

There were no findings that were considered material weaknesses in internal control over compliance 
in accordance with the Uniform Guidance for federal funds.  The auditors identified a deficiency in 
internal control over compliance that was considered a significant deficiency.  A significant deficiency 
is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance.  The deficiency 
is described on page 84 of the report and notes 24 CFR section 93.404 requires grantees to have and 
follow written policies, procedures, and systems, including a system for assessing risk of activities and 
projects and a system for monitoring entities to ensure that requirements are met.  The report notes 
HHFDC has established policies and proecdures to ensure compliance, however, these policies and 
procedures were not written.

For the complete report and financial statements visit our website at: 
http://files.hawaii.gov/auditor/Reports/2019_Audit/HHFDC2019.pdf
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DUH�VHSDUDWH�DQG�LQGHSHQGHQW�OHJDO�HQWLWLHV��
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7KH�$XGLWRU�
6WDWH�RI�+DZDLµL�

7KH�%RDUG�RI�'LUHFWRUV�
6WDWH�RI�+DZDLµL��+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV�
:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�W\SH�
DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�+DZDLL�+RXVLQJ�)LQDQFH�DQG�
'HYHORSPHQW�&RUSRUDWLRQ��WKH�³&RUSRUDWLRQ´���D�FRPSRQHQW�XQLW�RI�WKH�RI�WKH�6WDWH�RI�+DZDLµL��DV�RI�DQG�
IRU�WKH�\HDU�HQGHG�-XQH����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�
FRPSULVH�WKH�&RUSRUDWLRQ¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�LQGH[��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�
WKH�GHVLJQ��LPSOHPHQWDWLRQ�DQG�PDLQWHQDQFH�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�SUHSDUDWLRQ�DQG�IDLU�
SUHVHQWDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�
RU�HUURU��

$XGLWRUV¶�5HVSRQVLELOLW\�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW���:H�FRQGXFWHG�
RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�DQG�
WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�
&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV���7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�
REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�
LQ�WKH�ILQDQFLDO�VWDWHPHQWV���7KH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRUV¶�MXGJPHQW��LQFOXGLQJ�WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�
HUURU���,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRUV�FRQVLGHU�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�
SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�
WKH�HQWLW\¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ���$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�
WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG�WKH�UHDVRQDEOHQHVV�RI�VLJQLILFDQW�DFFRXQWLQJ�
HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�
VWDWHPHQWV��

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU�DXGLW�RSLQLRQV��



2SLQLRQV�
,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�UHIHUUHG�WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��WKH�EXVLQHVV�W\SH�DFWLYLWLHV��HDFK�PDMRU�IXQG��
DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�&RUSRUDWLRQ�DV�RI�-XQH�����������DQG�WKH�UHVSHFWLYH�
FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�DQG��ZKHUH�DSSOLFDEOH��FDVK�IORZV�WKHUHRI�IRU�WKH�\HDU�WKHQ�HQGHG�LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��

(PSKDVLV�RI�0DWWHU�
$V�GLVFXVVHG�LQ�1RWH����WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&RUSRUDWLRQ�LQFOXGH�RQO\�WKH�JRYHUQPHQWDO�
DFWLYLWLHV��EXVLQHVV�W\SH�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�
WKH�&RUSRUDWLRQ��DQG�DUH�QRW�LQWHQGHG�WR�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�6WDWH�RI�+DZDLµL�DV�
RI�-XQH�����������DQG�WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG�
LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD���2XU�RSLQLRQ�
LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��

&KDQJH�LQ�$FFRXQWLQJ�3ULQFLSOHV�
$V�GLVFXVVHG�LQ�1RWH���WR�WKH�ILQDQFLDO�VWDWHPHQWV��HIIHFWLYH�-XO\����������WKH�&RUSRUDWLRQ�DGRSWHG�QHZ�
DFFRXQWLQJ�JXLGDQFH�XQGHU�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³*$6%´��6WDWHPHQW�1R������
&RQGXLW�'HEW�2EOLJDWLRQV���2XU�RSLQLRQ�LV�QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��

2WKHU�0DWWHUV�
5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�PDQDJHPHQW¶V�
GLVFXVVLRQ�DQG�DQDO\VLV�RQ�SDJHV���WKURXJK����DQG�EXGJHWDU\�FRPSDULVRQ�VWDWHPHQWV�IRU�WKH�*HQHUDO�
)XQG��+20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP��DQG�+RXVLQJ�7UXVW�)XQG�3URJUDP�RQ�SDJHV����WKURXJK����
EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���6XFK�LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*$6%��ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�
UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF�RU�KLVWRULFDO�
FRQWH[W���:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��ZKLFK�
FRQVLVWHG�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI�SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�
LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���:H�GR�QRW�H[SUHVV�
DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�
ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��

2WKHU�,QIRUPDWLRQ�
2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH�WKH�&RUSRUDWLRQ¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV���7KH�FRPELQLQJ�QRQ�PDMRU�IXQG�ILQDQFLDO�
VWDWHPHQWV�DQG�UHFRQFLOLDWLRQ�RI�FDVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�DUH�SUHVHQWHG�IRU�SXUSRVHV�RI�
DGGLWLRQDO�DQDO\VLV�DQG�DUH�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���7KH�VFKHGXOH�RI�
H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DV�UHTXLUHG�E\�7LWOH���
8�6��&RGH�RI�)HGHUDO�5HJXODWLRQV�3DUW������8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�
$XGLW�5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV��DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���$V�
GHVFULEHG�LQ�1RWH���WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�
H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�ZDV�SUHSDUHG�RQ�WKH�FDVK�EDVLV�RI�DFFRXQWLQJ��ZKLFK�LV�D�FRPSUHKHQVLYH�
EDVLV�RI�DFFRXQWLQJ�RWKHU�WKDQ�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��

7KH�FRPELQLQJ�QRQ�PDMRU�IXQG�ILQDQFLDO�VWDWHPHQWV��UHFRQFLOLDWLRQ�RI�FDVK�DQG�VKRUW�WHUP�LQYHVWPHQWV��
DQG�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�DUH�WKH�UHVSRQVLELOLW\�RI�PDQDJHPHQW�DQG�ZHUH�GHULYHG�
IURP�DQG�UHODWH�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV���6XFK�LQIRUPDWLRQ�KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�
LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV�RU�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ��



DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD���,Q�RXU�RSLQLRQ��
WKH�FRPELQLQJ�QRQ�PDMRU�IXQG�ILQDQFLDO�VWDWHPHQWV��UHFRQFLOLDWLRQ�RI�FDVK�DQG�VKRUW�WHUP�LQYHVWPHQWV��
DQG�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�DUH�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR�
WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��

2WKHU�5HSRUWLQJ�5HTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�
,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�'HFHPEHU�����
�����RQ�RXU�FRQVLGHUDWLRQ�RI�WKH�&RUSRUDWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�
RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV��DQG�
RWKHU�PDWWHUV���7KH�SXUSRVH�RI�WKDW�UHSRUW�LV�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�
ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�
HIIHFWLYHQHVV�RI�WKH�&RUSRUDWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�RU�RQ�FRPSOLDQFH���7KDW�UHSRUW�LV�
DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�
WKH�&RUSRUDWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH��

+RQROXOX��+DZDLµL�
'HFHPEHU����������
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7KH�PDQDJHPHQW�RI�WKH�6WDWH�RI�+DZDLµL��+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�WKH�³&RUSRUDWLRQ´��RIIHUV�UHDGHUV�RI�WKH�&RUSRUDWLRQ¶V�ILQDQFLDO�VWDWHPHQWV�WKLV�QDUUDWLYH�RYHUYLHZ�DQG�
DQDO\VLV�RI�LWV�ILQDQFLDO�DFWLYLWLHV�IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH������������7KLV�GRFXPHQW�VKRXOG�EH�UHDG�
LQ�FRQMXQFWLRQ�ZLWK�WKH�DXGLWHG�ILQDQFLDO�VWDWHPHQWV���$OO�DPRXQWV�SUHVHQWHG�LQ�WDEOHV��XQOHVV�RWKHUZLVH�
LQGLFDWHG��DUH�H[SUHVVHG�LQ�WKRXVDQGV�RI�GROODUV��

,QWURGXFWLRQ�

7KH�&RUSRUDWLRQ�ZDV�HVWDEOLVKHG�E\�WKH�6WDWH�/HJLVODWXUH�HIIHFWLYH�-XO\���������LQ�DFFRUGDQFH�ZLWK�
$FW������6/+�������DV�DPHQGHG�E\�$FW������6/+�������

7KH�&RUSRUDWLRQ¶V�PLVVLRQ�LV�WR�LQFUHDVH�WKH�VXSSO\�RI�ZRUNIRUFH�DQG�DIIRUGDEOH�KRPHV�E\�SURYLGLQJ�WRROV�
DQG�UHVRXUFHV�WR�IDFLOLWDWH�KRXVLQJ�GHYHORSPHQW���7RROV�DQG�UHVRXUFHV�LQFOXGH�KRXVLQJ�WD[�FUHGLWV��ORZ�
LQWHUHVW�FRQVWUXFWLRQ�ORDQV��HTXLW\�JDS�ORDQV��GHYHORSDEOH�ODQG��DQG�H[SHGLWHG�ODQG�XVH�DSSURYDOV��

7KH�&RUSRUDWLRQ�LV�DGPLQLVWUDWLYHO\�DWWDFKHG�WR�WKH�6WDWH�'HSDUWPHQW�RI�%XVLQHVV��(FRQRPLF�
'HYHORSPHQW�DQG�7RXULVP���7KH�&RUSRUDWLRQ¶V�%RDUG�RI�'LUHFWRUV�FRQVLVWV�RI�QLQH�PHPEHUV��VL[�RI�ZKRP�
DUH�SXEOLF�PHPEHUV�DSSRLQWHG�E\�WKH�*RYHUQRU�DQG�FRQILUPHG�E\�WKH�6WDWH�6HQDWH���3XEOLF�PHPEHUV�
DUH�DSSRLQWHG�IURP�HDFK�RI�WKH�FRXQWLHV�RI�+RQROXOX��+DZDLµL��0DXL�DQG�.DXDµL���$W�OHDVW�IRXU�RI�WKH�
SXEOLF�PHPEHUV�PXVW�KDYH�NQRZOHGJH�DQG�H[SHUWLVH�LQ�SXEOLF�RU�SULYDWH�ILQDQFLQJ�DQG�GHYHORSPHQW�RI�
DIIRUGDEOH�KRXVLQJ���$W�OHDVW�RQH�SXEOLF�PHPEHU�UHSUHVHQWV�FRPPXQLW\�DGYRFDWHV�IRU�ORZ�LQFRPH�KRXVLQJ�
DIILOLDWHG�ZLWK�SULYDWH�QRQSURILW�RUJDQL]DWLRQV�WKDW�VHUYH�WKH�UHVLGHQWV�RI�ORZ�LQFRPH�KRXVLQJ���7KH�'LUHFWRU�
RI�%XVLQHVV��(FRQRPLF�'HYHORSPHQW�DQG�7RXULVP��WKH�'LUHFWRU�RI�)LQDQFH��DQG�D�UHSUHVHQWDWLYH�RI�WKH�
*RYHUQRU¶V�2IILFH�DUH�H[�RIILFLR�YRWLQJ�PHPEHUV���$OO�&RUSRUDWLRQ�DFWLRQ�LV�WDNHQ�E\�WKH�DIILUPDWLYH�YRWH�
RI�DW�OHDVW�ILYH�PHPEHUV��

2YHUYLHZ�RI�WKH�)LQDQFLDO�6WDWHPHQWV�

7KLV�GLVFXVVLRQ�DQG�DQDO\VLV�LV�LQWHQGHG�WR�VHUYH�DV�DQ�LQWURGXFWLRQ�WR�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�
&RUSRUDWLRQ�IRU�WKH�SHULRG�HQGHG�-XQH������������7KH�ILQDQFLDO�VWDWHPHQWV�FRQVLVW�RI�WKH�EDVLF�ILQDQFLDO�
VWDWHPHQWV��UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ���
7KHVH�FRPSRQHQWV�DUH�GHVFULEHG�EHORZ��

%DVLF�)LQDQFLDO�6WDWHPHQWV�
7KH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WZR�NLQGV�RI�VWDWHPHQWV�WKDW�SUHVHQW�GLIIHUHQW�YLHZV�RI�WKH�
&RUSRUDWLRQ��

� 7KH�ILUVW�WZR�VWDWHPHQWV�DUH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�WKDW�SURYLGH�LQIRUPDWLRQ�DERXW�WKH�
&RUSRUDWLRQ¶V�RYHUDOO�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV���7KHVH�VWDWHPHQWV�DUH�SUHVHQWHG�
RQ�DQ�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�DQG�FRQVLVW�RI�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�WKH�6WDWHPHQW�
RI�$FWLYLWLHV��

� 7KH�UHPDLQLQJ�VWDWHPHQWV�DUH�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&RUSRUDWLRQ¶V�JRYHUQPHQWDO�IXQGV��
IRU�ZKLFK�DFWLYLWLHV�DUH�IXQGHG�SULPDULO\�IURP�DSSURSULDWLRQV�IURP�WKH�6WDWH��DQG�WKH�&RUSRUDWLRQ¶V�
PDMRU�DQG�QRQ�PDMRU�SURSULHWDU\�IXQGV��ZKLFK�RSHUDWH�VLPLODUO\�WR�EXVLQHVV�W\SH�DFWLYLWLHV���7KH�
JRYHUQPHQWDO�IXQGV�DUH�SUHVHQWHG�RQ�D�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�ZKLOH�WKH�SURSULHWDU\�
IXQGV�DUH�SUHVHQWHG�RQ�DQ�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��
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*RYHUQPHQW�ZLGH�)LQDQFLDO�6WDWHPHQWV�
7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�UHSRUW�LQIRUPDWLRQ�DERXW�WKH�&RUSRUDWLRQ�DV�D�ZKROH�XVLQJ�
DFFRXQWLQJ�PHWKRGV�VLPLODU�WR�WKRVH�XVHG�E\�SULYDWH�VHFWRU�FRPSDQLHV���7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�
SURYLGHV�ERWK�VKRUW�WHUP�DQG�ORQJ�WHUP�LQIRUPDWLRQ�DERXW�WKH�&RUSRUDWLRQ¶V�ILQDQFLDO�SRVLWLRQ��ZKLFK�
DVVLVWV�LQ�DVVHVVLQJ�WKH�&RUSRUDWLRQ¶V�HFRQRPLF�FRQGLWLRQ�DW�WKH�HQG�RI�WKH�ILVFDO�\HDU���$OO�RI�WKH�FXUUHQW�
\HDU�UHYHQXHV�DQG�H[SHQVHV�DUH�DFFRXQWHG�IRU�LQ�WKH�6WDWHPHQW�RI�$FWLYLWLHV�UHJDUGOHVV�RI�ZKHQ�FDVK�
LV�UHFHLYHG�RU�SDLG���0RVW�RI�WKH�&RUSRUDWLRQ¶V�DFWLYLWLHV�DUH�EXVLQHVV�W\SH�DFWLYLWLHV�DQG�DUH�UHSRUWHG�
LQ�LWV�SURSULHWDU\�IXQGV���7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WZR�VWDWHPHQWV��

� 7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�SUHVHQWV�DOO�RI�WKH�&RUSRUDWLRQ¶V�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�
UHVRXUFHV�OHVV�OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV��ZLWK�WKH�GLIIHUHQFH�UHSRUWHG�DV�³QHW�
SRVLWLRQ�´��2YHU�WLPH��LQFUHDVHV�DQG�GHFUHDVHV�LQ�WKH�&RUSRUDWLRQ¶V�QHW�SRVLWLRQ�PD\�VHUYH�DV�
D�XVHIXO�LQGLFDWRU�RI�WKH�KHDOWK�RI�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RUSRUDWLRQ��

� 7KH�6WDWHPHQW�RI�$FWLYLWLHV�SUHVHQWV�LQIRUPDWLRQ�LQGLFDWLQJ�KRZ�WKH�&RUSRUDWLRQ¶V�QHW�SRVLWLRQ�
FKDQJHG�GXULQJ�WKH�PRVW�UHFHQW�ILVFDO�\HDU��

7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&RUSRUDWLRQ�DUH�GLYLGHG�LQWR�WZR�FDWHJRULHV��

*RYHUQPHQWDO�DFWLYLWLHV�±�7KH�DFWLYLWLHV�LQ�WKLV�VHFWLRQ�DUH�SULPDULO\�VXSSRUWHG�E\�6WDWH�RU�)HGHUDO�
DSSURSULDWLRQV�RU�E\�)HGHUDO�FRQWULEXWLRQV��

%XVLQHVV�W\SH�DFWLYLWLHV�±�7KHVH�IXQFWLRQV�QRUPDOO\�DUH�LQWHQGHG�WR�UHFRYHU�DOO�RU�D�VLJQLILFDQW�SRUWLRQ�
RI�WKHLU�FRVWV�WKURXJK�XVHU�IHHV�DQG�FKDUJHV�WR�H[WHUQDO�XVHUV��

)XQG�)LQDQFLDO�6WDWHPHQWV�
7KH�IXQG�ILQDQFLDO�VWDWHPHQWV�SURYLGH�PRUH�GHWDLOHG�LQIRUPDWLRQ�DERXW�WKH�&RUSRUDWLRQ¶V�PRVW�VLJQLILFDQW�
IXQGV�DQG�QRW�WKH�&RUSRUDWLRQ�DV�D�ZKROH���7KH�ILQDQFLDO�DFWLYLWLHV�RI�WKH�&RUSRUDWLRQ�DUH�UHFRUGHG�LQ�
LQGLYLGXDO�IXQGV��HDFK�RI�ZKLFK�LV�GHHPHG�WR�EH�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\���)XQGV�DUH�HLWKHU�UHSRUWHG�
DV�D�PDMRU�IXQG�RU�D�QRQ�PDMRU�IXQG���7KH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³*$6%´��LVVXHG�
6WDWHPHQW�1R������%DVLF�)LQDQFLDO�6WDWHPHQWV�±�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�±�IRU�6WDWH�DQG�
/RFDO�*RYHUQPHQWV��ZKLFK�VHWV�IRUWK�WKH�PLQLPXP�FULWHULD�IRU�WKH�GHWHUPLQDWLRQ�RI�PDMRU�IXQGV���7KH�
QRQ�PDMRU�IXQGV�DUH�FRPELQHG�LQ�D�VLQJOH�FROXPQ�LQ�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV�DQG�DUH�GHWDLOHG�
LQ�WKH�VXSSOHPHQWDU\�LQIRUPDWLRQ��

7KH�&RUSRUDWLRQ�KDV�WZR�W\SHV�RI�IXQGV��

*RYHUQPHQWDO�)XQGV�

� *RYHUQPHQWDO�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�HVVHQWLDOO\�WKH�VDPH�IXQFWLRQV�UHSRUWHG�DV�
JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��

� *RYHUQPHQWDO�IXQGV�ILQDQFLDO�VWDWHPHQWV�KHOS�GHWHUPLQH�ZKHWKHU�WKHUH�DUH�PRUH�RU�IHZHU�
ILQDQFLDO�UHVRXUFHV�WKDW�FDQ�EH�VSHQW�LQ�WKH�QHDU�IXWXUH�WR�ILQDQFH�WKH�&RUSRUDWLRQ¶V�SURJUDPV��

� 7KH�IRFXV�RI�WKH�JRYHUQPHQWDO�IXQGV�LV�QDUURZHU�WKDQ�WKDW�RI�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�
VWDWHPHQWV��WKHUHIRUH��LW�LV�XVHIXO�WR�FRPSDUH�WKH�LQIRUPDWLRQ�SUHVHQWHG�IRU�JRYHUQPHQWDO�IXQGV�
ZLWK�VLPLODU�LQIRUPDWLRQ�SUHVHQWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�
VWDWHPHQWV���%\�GRLQJ�VR��UHDGHUV�PD\�EHWWHU�XQGHUVWDQG�WKH�ORQJ�WHUP�LPSDFW�RI�WKH�
JRYHUQPHQW¶V�QHDU�WHUP�ILQDQFLQJ�GHFLVLRQ��

� %RWK�WKH�JRYHUQPHQWDO�IXQGV�EDODQFH�VKHHW�DQG�WKH�JRYHUQPHQWDO�IXQGV�VWDWHPHQW�RI�UHYHQXHV��
H[SHQGLWXUHV�DQG�FKDQJH�LQ�IXQG�EDODQFHV�SURYLGH�D�UHFRQFLOLDWLRQ�WR�IDFLOLWDWH�WKLV�FRPSDULVRQ�
EHWZHHQ�JRYHUQPHQWDO�IXQGV�DQG�JRYHUQPHQWDO�DFWLYLWLHV��
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3URSULHWDU\�)XQGV�±�7KH�&RUSRUDWLRQ¶V�RQO\�W\SH�RI�SURSULHWDU\�IXQGV�DUH�LWV�HQWHUSULVH�IXQGV��ZKLFK�
DUH�XVHG�WR�DFFRXQW�IRU�WKRVH�DFWLYLWLHV�IRU�ZKLFK�WKH�LQWHQW�RI�PDQDJHPHQW�LV�WR�UHFRYHU��SULPDULO\�
WKURXJK�XVHU�FKDUJHV��WKH�FRVW�RI�SURYLGLQJ�VHUYLFHV�WR�FXVWRPHUV��

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
7KH�QRWHV�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�WKDW�LV�HVVHQWLDO�WR�D�IXOO�
XQGHUVWDQGLQJ�RI�WKH�GDWD�SURYLGHG�LQ�WKH�JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV���7KH�QRWHV�
WR�WKH�ILQDQFLDO�VWDWHPHQWV�IROORZ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�2WKHU�7KDQ�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�
,Q�DGGLWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV��WKLV�UHSRUW�SUHVHQWV�D�VHFWLRQ�RI�
UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ��³56,´��RWKHU�WKDQ�PDQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV�ZKLFK�
FRQWDLQ�EXGJHW�WR�DFWXDO�VFKHGXOHV�IRU�WKH�&RUSRUDWLRQ¶V�*HQHUDO�)XQG��+20(�,QYHVWPHQW�3DUWQHUVKLS�
3URJUDP��DQG�+RXVLQJ�7UXVW�)XQG�3URJUDP��DV�ZHOO�DV�DFFRPSDQ\LQJ�QRWHV��ZKLFK�DUH�UHTXLUHG�IRU�PDMRU�
JRYHUQPHQWDO�IXQGV�ZLWK�OHJDOO\�DGRSWHG�EXGJHWV��

6XSSOHPHQWDU\�,QIRUPDWLRQ�
)ROORZLQJ�WKH�56,�RWKHU�WKDQ�PDQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV�VHFWLRQ��VXSSOHPHQWDU\�LQIRUPDWLRQ�
SUHVHQWV�GHWDLOV�RQ�FRPELQLQJ�LQIRUPDWLRQ�DQG�UHFRQFLOLDWLRQ�RI�FDVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�RI�WKH�
QRQ�PDMRU�*RYHUQPHQWDO�DQG�3URSULHWDU\�IXQGV��ZKLFK�DUH�QRW�UHTXLUHG�WR�EH�SUHVHQWHG�

6XSSOHPHQWDU\�LQIRUPDWLRQ�DOVR�LQFOXGHV�WKH�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��³6()$´����
7KH�6()$�UHSRUWV�IHGHUDO�DZDUGV�H[SHQGHG�E\�WKH�&RUSRUDWLRQ�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�
IRU�WKH�\HDU�HQGHG�-XQH�����������

,PSOHPHQWDWLRQ�RI�*$6%�6WDWHPHQW�1R�����
'XULQJ�ILVFDO�\HDU�������WKH�&RUSRUDWLRQ�LPSOHPHQWHG�*$6%�6WDWHPHQW�1R������&RQGXLW�'HEW�2EOLJDWLRQV���
6WDWHPHQW�1R�����HVWDEOLVKHV�WKDW�FRQGXLW�GHEW�REOLJDWLRQV�DUH�QRW�D�OLDELOLW\�RI�WKH�LVVXHU���$FFRUGLQJO\��
WKH�DGRSWLRQ�RI�6WDWHPHQW�1R�����UHVXOWHG�LQ�WKH�GHUHFRJQLWLRQ�RI�DOO�FRQGXLW�GHEW�DQG�UHODWHG�DFFRXQWV�
DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH������������7KH�FRQGXLW�GHEW�DQG�UHODWHG�DFFRXQWV�ZHUH�SUHYLRXVO\�
UHFRJQL]HG�LQ�WKH�0XOWLIDPLO\�+RXVLQJ�5HYHQXH�%RQG�)XQG��

&XUUHQWO\�.QRZQ�)DFWV��'HFLVLRQV�RU�&RQGLWLRQV�

,Q�-XQH�������WKH�&RUSRUDWLRQ�HQWHUHG�LQWR�D�3XUFKDVH�DQG�6DOH�$JUHHPHQW�WR�FRQYH\�LWV�OHDVHKROG�
LQWHUHVWV�LQ�VL[�RI�LWV�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�SURMHFWV�LQ�WKH�+DZDLL�5HQWDO�+RXVLQJ�6\VWHP�
5HYHQXH�%RQG�)XQG�WR�DQ�H[SHULHQFHG��SULYDWH�VHFWRU�RSHUDWRU���6XFK�SULYDWH�VHFWRU�SDUWQHUVKLS�LV�
LQWHQGHG�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�SURMHFWV�ZKLOH�UHOLHYLQJ�WKH�&RUSRUDWLRQ�RI�WKH�
EXUGHQ�RI�DFWLYH�PDQDJHPHQW���7KH�&RUSRUDWLRQ�EHOLHYHV�WKDW�WKH�SULYDWH�VHFWRU�FDQ�PRUH�HIILFLHQWO\�
RSHUDWH�WKH�SURMHFWV�DQG�XQGHUWDNH�QHFHVVDU\�FDSLWDO�LQWHQVLYH�LPSURYHPHQWV��

,Q�0D\�������WKH�&RUSRUDWLRQ�FRQYH\HG�LWV�OHDVHKROG�LQWHUHVWV�RQ�ILYH�RI�WKH�VL[�DIIRUGDEOH�PXOWLIDPLO\�
UHQWDO�KRXVLQJ�SURMHFWV���7KH�VL[WK�DIIRUGDEOH�UHQWDO�SURMHFW�XQGHU�WKH�3XUFKDVH�DQG�6DOH�$JUHHPHQW�LV�
SODQQHG�WR�EH�FRQYH\HG�GXULQJ�ILVFDO�\HDU�������

,Q�-XQH�DQG�2FWREHU�������WKH�&RUSRUDWLRQ�HQWHUHG�LQWR�D�/HWWHU�RI�,QWHQW�DQG�3XUFKDVH�DQG�6DOH�
$JUHHPHQW��UHVSHFWLYHO\��WR�DFTXLUH�WKH�OHDVHG�IHH�LQWHUHVW�LQ�ODQG�EHQHDWK�WKH�VL[WK�DIIRUGDEOH�UHQWDO�
SURMHFW���7KH�DFTXLVLWLRQ�LV�SODQQHG�WR�EH�FRPSOHWHG�LQ�'HFHPEHU�������
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,Q�0D\�������FDVK��FDVK�HTXLYDOHQWV��DQG�LQYHVWPHQWV�KHOG�E\�WKH�WUXVWHH�DQG�D�SRUWLRQ�RI�WKH�SURFHHGV�
RI�WKH�FRQYH\DQFH�WUDQVDFWLRQ�FRQVXPPDWHG�LQ�0D\������ZHUH�GHSRVLWHG�LQWR�DQ�LUUHYRFDEOH�UHGHPSWLRQ�
IXQG�IRU�WKH�LQ�VXEVWDQFH�GHIHDVDQFH�RI�WKH�HQWLUH�RXWVWDQGLQJ�ERQG�SD\DEOH�EDODQFH�XQGHU�WKH�+DZDLL�
5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�%RQG�)XQG�HIIHFWXDWLQJ�WKH�ZLQG�XS�RI�WKH�+DZDLL�5HQWDO�+RXVLQJ�
6\VWHP�5HYHQXH�%RQG�)XQG���7KH�UHPDLQLQJ�DFFRXQW�EDODQFHV�ZHUH�WUDQVIHUUHG�WR�WKH�'ZHOOLQJ�8QLW�
5HYROYLQJ�)XQG�GXULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������

,Q�2FWREHU�������WKH�&RUSRUDWLRQ�DFTXLUHG�WKH�OHDVHG�IHH�LQWHUHVW�VLWXDWHG�XQGHU�WKH�)URQW�6WUHHW�
$SDUWPHQWV�SURMHFW�RQ�WKH�LVODQG�RI�0DXL�IRU��������������DV�GLUHFWHG�E\�$FW����RI�6HVVLRQ�/DZV�RI�
+DZDLL�������

*RYHUQPHQW�ZLGH�)LQDQFLDO�$QDO\VLV�

$V�QRWHG�HDUOLHU��WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ�SUHVHQWV�DOO�RI�WKH�&RUSRUDWLRQ¶V�DVVHWV�DQG�GHIHUUHG�
RXWIORZV�RI�UHVRXUFHV�OHVV�OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV��ZLWK�WKH�GLIIHUHQFH�UHSRUWHG�DV�
QHW�SRVLWLRQ���2YHU�WLPH��FKDQJHV�LQ�QHW�SRVLWLRQ�PD\�VHUYH�DV�D�XVHIXO�LQGLFDWRU�RI�WKH�&RUSRUDWLRQ¶V�
ILQDQFLDO�VWDWHPHQWV���$V�LQGLFDWHG�EHORZ��DV�RI�-XQH�����������WKH�&RUSRUDWLRQ¶V�WRWDO�QHW�SRVLWLRQ�ZDV�
DSSUR[LPDWHO\�����������������DQ�LQFUHDVH�RI���������������RU��������IURP�WKH�SUHYLRXV�\HDU��

*RYHUQPHQW�:LGH�&RQGHQVHG�6WDWHPHQWV�RI�1HW�3RVLWLRQ�
-XQH����������DQG������
�LQ�WKRXVDQGV�RI�GROODUV��

*RYHUQPHQWDO %XVLQHVV�7\SH
$FWLYLWLHV $FWLYLWLHV 7RWDO 3HUFHQW

���� ���� ���� ���� ���� ���� &KDQJH

&XUUHQW�DVVHWV ������������� �������������� ������������ ������������ ������������ ������������ ����
5HVWULFWHG�DVVHWV�KHOG�E\�WUXVWHH � � ������ ������� ������ ������� ������
&DSLWDO�DVVHWV � � ������ ������ ������ ������ ������
2WKHU�DVVHWV ����� ����� ������� ������� ������� ������� �����

7RWDO�DVVHWV ������ ������ ��������� ��������� ��������� ��������� �����

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV � � ����� ����� ����� ����� ������

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV � � ����� ����� ����� ����� ������

7RWDO�DVVHWV�DQG�GHIHUUHG�
�RXWIORZV�RI�UHVRXUFHV �����

&XUUHQW�OLDELOLWLHV ������������������ ���������������� �������������� ������������� �������������� ������������� ������
1RQFXUUHQW�OLDELOLWLHV � � ������� ������� ������� ������� ������

7RWDO�OLDELOLWLHV � �� ������� ������� ������� ������� ������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV � � ��� ��� ��� ��� �����

7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV � � ��� ��� ��� ��� �����

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV � � ������ ������ ������ ������ �����
5HVWULFWHG ������ ������ ������ ������ ������ ������� ������
8QUHVWULFWHG ������ ����� ��������� ������� ��������� ������� �����

7RWDO�QHW�SRVLWLRQ ������ ������ ��������� ��������� ��������� ��������� �����

������UHVRXUFHV�DQG�QHW�SRVLWLRQ ������������� ������������� �����������
7RWDO�OLDELOLWLHV��GHIHUUHG�LQIORZV�RI

����������� �����������

����������� �����������

������������� ������������� ����������� �����������

�����������
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7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�GHFUHDVHG�E\�DSSUR[LPDWHO\���������������������GXULQJ�
ILVFDO�\HDU������SULPDULO\�UHODWHG�WR�WKH�GHFUHDVH�LQ�UHVWULFWHG�DVVHWV�KHOG�E\�WUXVWHH�E\�DSSUR[LPDWHO\�
���������������������GHFUHDVH�LQ�FDSLWDO�DVVHWV�E\�DSSUR[LPDWHO\����������������������DQG�GHFUHDVH�
LQ�RWKHU�DVVHWV�E\���������������������

� 5HVWULFWHG�DVVHWV�KHOG�E\�WUXVWHH�UHVXOW�IURP�WKH�WUXVW�LQGHQWXUHV�RI�WKH�UHYHQXH�ERQG�IXQGV�UHTXLULQJ�
FDVK��FDVK�HTXLYDOHQWV��DQG�LQYHVWPHQWV�WR�EH�KHOG�LQ�WUXVWHHG�FDSDFLW\���&DVK�DQG�FDVK�HTXLYDOHQWV�
KHOG�E\�WUXVWHH�GHFUHDVHG�E\�DSSUR[LPDWHO\�������������SULPDULO\�GXH�WR�IXQGLQJ�WKH�LQ�VXEVWDQFH�
ERQG�GHIHDVDQFH�RI�DSSUR[LPDWHO\�������������IRU�ZKLFK�WKH�IXQGV�UHPDLQHG�LQ�DQ�LUUHYRFDEOH�
UHGHPSWLRQ�IXQG�WKURXJK�WKH�ERQG�UHGHPSWLRQ�GDWH���$GGLWLRQDOO\��LQYHVWPHQWV�KHOG�E\�WUXVWHH�
GHFUHDVHG�E\�DSSUR[LPDWHO\�������������SULPDULO\�GXH�WR�WKH�GHUHFRJQLWLRQ�RI�FRQGXLW�ERQG�DFWLYLW\�
RI�DSSUR[LPDWHO\�������������DQG�UHSD\PHQW�RI�LVVXHG�ERQGV�RI�DSSUR[LPDWHO\������������RIIVHW�E\�
LQFUHDVHV�LQ�IDLU�YDOXH�RI�LQYHVWPHQWV�RI�DSSUR[LPDWHO\��������������7KH�6WDWHPHQW�RI�$FWLYLWLHV�EHORZ�
SUHVHQWV�LQIRUPDWLRQ�LQGLFDWLQJ�KRZ�WKH�&RUSRUDWLRQ¶V�QHW�SRVLWLRQ�FKDQJHG�GXULQJ�WKH�PRVW�UHFHQW�
ILVFDO�\HDU��

� &DSLWDO�DVVHWV�DUH�FRPSULVHG�RI�SURSHUW\�DQG�HTXLSPHQW�UHSRUWHG�QHW�RI�GHSUHFLDWLRQ���1HW�FDSLWDO�
DVVHWV�GHFUHDVHG�E\�DSSUR[LPDWHO\�������������GXH�WR�WKH�FRQYH\DQFH�RI�OHDVHKROG�LQWHUHVW�LQ�
ILYH�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�SURSHUWLHV�RI�DSSUR[LPDWHO\�������������DQG�GHSUHFLDWLRQ�
H[SHQVH�RI�DSSUR[LPDWHO\�������������

� 2WKHU�DVVHWV�DUH�PDLQO\�FRPSULVHG�RI�WKH�ORQJ�WHUP�SRUWLRQ�RI�PRUWJDJH�DQG�FRQVWUXFWLRQ�ORDQV�
UHFHLYDEOH�DQG�EDODQFH�GXH�IURP�RWKHU�6WDWH�GHSDUWPHQWV���7KH�ORQJ�WHUP�SRUWLRQ�RI�PRUWJDJH�DQG�
FRQVWUXFWLRQ�ORDQV�UHFHLYDEOH�GHFUHDVHG�E\�DSSUR[LPDWHO\�������������GXH�WR�GHUHFRJQLWLRQ�RI�
FRQGXLW�ERQGV�RI�DSSUR[LPDWHO\��������������RIIVHW�E\�IXQGLQJ�RI�DGGLWLRQDO�ORDQV�RI�DSSUR[LPDWHO\�
���������������'XH�IURP�RWKHU�6WDWH�GHSDUWPHQWV�GHFUHDVHG�E\�DSSUR[LPDWHO\������������GXH�WR�
UHFHLSW�RI�WKH�VFKHGXOHG�SD\PHQW��

7RWDO�OLDELOLWLHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�GHFUHDVHG�E\����������������������GXULQJ�ILVFDO�\HDU�
�����SULPDULO\�UHODWHG�WR�WKH�GHFUHDVH�LQ�FXUUHQW�OLDELOLWLHV�RI���������������������DQG�GHFUHDVH�LQ�
QRQFXUUHQW�OLDELOLWLHV�RI�����������������������

� &XUUHQW�OLDELOLWLHV�DUH�PDLQO\�FRPSULVHG�RI�UHYHQXH�ERQGV�SD\DEOH�DQG�DFFUXHG�LQWHUHVW���$V�D�UHVXOW�RI�
WKH�GHUHFRJQLWLRQ�RI�FRQGXLW�ERQG�DFWLYLW\��UHYHQXH�ERQGV�SD\DEOH�DQG�DFFUXHG�LQWHUHVW�GHFUHDVHG�E\�
DSSUR[LPDWHO\������������DQG�������������UHVSHFWLYHO\���$V�D�UHVXOW�RI�WKH�LQ�VXEVWDQFH�GHIHDVDQFH�
RI�UHYHQXH�ERQGV��UHYHQXH�ERQGV�SD\DEOH�DQG�DFFUXHG�LQWHUHVW�GHFUHDVHG�E\�DSSUR[LPDWHO\�
�����������DQG�������������UHVSHFWLYHO\��

� 1RQFXUUHQW�OLDELOLWLHV�DUH�PDLQO\�FRPSULVHG�RI�UHYHQXH�ERQGV�SD\DEOH�EDODQFHV�GXH�EH\RQG�RQH�ILVFDO�
\HDU���5HYHQXH�ERQGV�SD\DEOH�GHFUHDVHG�DV�D�UHVXOW�RI�WKH�GHUHFRJQLWLRQ�RI�FRQGXLW�ERQG�DFWLYLW\��
LQ�VXEVWDQFH�GHIHDVDQFH��DQG�UHSD\PHQW�RI�LVVXHG�ERQGV�E\�DSSUR[LPDWHO\���������������
�������������DQG�������������UHVSHFWLYHO\��

1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV�SRUWLRQ�RI�QHW�SRVLWLRQ�FRQVLVWV�RI�DOO�FDSLWDO�DVVHWV��UHGXFHG�E\�WKH�
RXWVWDQGLQJ�EDODQFHV�RI�DQ\�ERQGV��PRUWJDJHV��QRWHV�RU�RWKHU�ERUURZLQJV�WKDW�DUH�DWWULEXWDEOH�WR�WKH�
DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�LPSURYHPHQW�RI�WKRVH�DVVHWV���1HW�LQYHVWPHQWV�LQ�FDSLWDO�DVVHWV�LQFUHDVHG�
E\�DSSUR[LPDWHO\���������������������SULPDULO\�GXH�WR�WKH�UHGHPSWLRQ�DQG�GHIHDVDQFH�RI�RXWVWDQGLQJ�
ERQGV�RI�DSSUR[LPDWHO\�������������ZLWK�UHVWULFWHG�LQYHVWPHQWV�RI�DSSUR[LPDWHO\�������������DQG�WKH�
FRQYH\DQFH�RI�QHW�FDSLWDO�DVVHWV�RI�DSSUR[LPDWHO\��������������
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1HW�SRVLWLRQ�UHVWULFWLRQV��ZKLFK�UHSUHVHQW�UHVRXUFHV�WKDW�DUH�VXEMHFW�WR�H[WHUQDO�UHVWULFWLRQV�RQ�KRZ�IXQGV�
PD\�EH�XVHG��SULPDULO\�LQFOXGH�WKH�DVVHWV�KHOG�E\�WUXVWHH�DQG�GHFUHDVHG�E\�DSSUR[LPDWHO\�������������
��������GXULQJ�ILVFDO�\HDU�������

8QUHVWULFWHG�QHW�SRVLWLRQ�FRQVLVWV�RI�QHW�SRVLWLRQ�WKDW�GRHV�QRW�PHHW�WKH�GHILQLWLRQ�RI�³UHVWULFWHG´�RU�³QHW�
LQYHVWPHQW´�LQ�FDSLWDO�DVVHWV��

7KH�6WDWHPHQW�RI�$FWLYLWLHV�EHORZ�SUHVHQWV�LQIRUPDWLRQ�LQGLFDWLQJ�KRZ�WKH�&RUSRUDWLRQ¶V�QHW�SRVLWLRQ�
FKDQJHG�GXULQJ�WKH�PRVW�UHFHQW�ILVFDO�\HDU��

*RYHUQPHQW�:LGH�6WDWHPHQWV�RI�$FWLYLWLHV�
<HDUV�(QGHG�-XQH����������DQG������

�LQ�WKRXVDQGV�RI�GROODUV��

*RYHUQPHQWDO %XVLQHVV�7\SH
$FWLYLWLHV $FWLYLWLHV 7RWDO 3HUFHQW

���� ���� ���� ���� ���� ���� &KDQJH

5HYHQXHV
3URJUDP�UHYHQXHV
&KDUJHV�IRU�VHUYLFHV ������������������ ������������������ ������������� ������������� ������������� ������������� ������
2SHUDWLQJ�JUDQWV�DQG�FRQWULEXWLRQV ����� ����� ������ ����� ������ ������ ������

*HQHUDO�UHYHQXHV
6WDWH�DOORWWHG�DSSURSULDWLRQV��QHW�RI�ODSVHV ������ ������� � � ������ ������� ������
*DLQ�RQ�VDOH�RI�FDSLWDO�DVVHWV � � ������ � ������ � 1�$

7RWDO�UHYHQXHV ������ ������� ������� ������ ������� ������� ������

([SHQVHV
*RYHUQPHQWDO�DFWLYLWLHV
([SHQGLWXUHV ����� ����� � � ����� ����� ������

%XVLQHVV�W\SH�DFWLYLWLHV
5HQWDO�DVVLVWDQFH�SURJUDP � � ����� ����� ����� ����� �����
+RXVLQJ�GHYHORSPHQW�SURJUDP � � ������ ������ ������ ������ ������
0XOWL�IDPLO\�PRUWJDJH�ORDQ�SURJUDPV � � ����� ����� ����� ����� ������
6LQJOH�IDPLO\�PRUWJDJH�ORDQ�SURJUDP� � � ��� ����� ��� ����� ������
5HQWDO�KRXVLQJ�SURJUDP � � ������ ������ ������ ������ �����
2WKHUV � � ����� ����� ����� ����� ������

7RWDO�H[SHQVHV ����� ����� ������ ������ ������ ������ ������

1HW�FKDQJH�EHIRUH�WUDQVIHUV�DQG�ODSVHV ������ ������� ������� ������ ������� ������� ������

7UDQVIHUV ������� ��������� ����� ������� � � ������

&KDQJH�LQ�QHW�SRVLWLRQ ������ ��������� ������� ������� ������� ������� ������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ������ ������� ��������� ������� ��������� ������� �����

(QG�RI�\HDU ������������� ������������� ����������� ����������� ����������� ����������� �����

*RYHUQPHQWDO�$FWLYLWLHV�

)RU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������JRYHUQPHQWDO�DFWLYLWLHV�LQFUHDVHG�WKH�&RUSRUDWLRQ¶V�QHW�SRVLWLRQ�
E\�DSSUR[LPDWHO\�����������������������SULPDULO\�WKH�UHVXOW�RI�WKH�GXH�IURP�6WDWH�IRU�DQ�DOORWPHQW�
RI�������������WKDW�ZDV�QRW�UHFHLYHG�GXULQJ�ILVFDO�\HDU��������7KH�LQFUHDVH�IURP�ILVFDO������RI�
DSSUR[LPDWHO\��������������LV�GXH�WR�WKH�GHFUHDVH�LQ�WUDQVIHUV�RI�DSSUR[LPDWHO\��������������
QHW�RI�D�GHFUHDVH�LQ�6WDWH�DOORWWHG�DSSURSULDWLRQV��QHW�RI�ODSVHV�RI�DSSUR[LPDWHO\���������������

%XVLQHVV�W\SH�$FWLYLWLHV�

5HYHQXHV�RI�WKH�&RUSRUDWLRQ¶V�EXVLQHVV�W\SH�DFWLYLWLHV�ZHUH�SULPDULO\�IURP�FKDUJHV�IRU�VHUYLFHV��SURJUDP�
LQYHVWPHQW�LQFRPH��DQG�IHGHUDO�DVVLVWDQFH�SURJUDP�IXQGV���&KDUJHV�IRU�VHUYLFHV�FRQVLVW�SULPDULO\�RI�
UHQWDO�LQFRPH�DQG�LQWHUHVW�LQFRPH�RI�ORDQV�UHODWHG�WR�WKH�&RUSRUDWLRQ¶V�OHQGLQJ�SURJUDPV��
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���

)RU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������EXVLQHVV�W\SH�DFWLYLWLHV�LQFUHDVHG�WKH�&RUSRUDWLRQ¶V�QHW�SRVLWLRQ�
E\�DSSUR[LPDWHO\����������������5HYHQXHV�SULPDULO\�FRQVLVWHG�RI�DSSUR[LPDWHO\�������������LQ�
FRQYH\DQFH�WD[HV��������������LQ�UHQWDO�LQFRPH�������������LQ�LQWHUHVW�LQFRPH�RQ�ORDQV��������������
LQ�JDLQ�RQ�VDOH�RI�FDSLWDO�DVVHWV��DQG�������������LQ�LQWHUHVW�LQFRPH��ZKLOH�DSSUR[LPDWHO\�������������LQ�
H[SHQVHV�SULPDULO\�FRQVLVWHG�RI�RSHUDWLQJ�H[SHQVHV�IRU�WKH�&RUSRUDWLRQ¶V�YDULRXV�EXVLQHVV�W\SH�IXQFWLRQV��

$�IXQG�LV�D�JURXSLQJ�RI�UHODWHG�DFFRXQWV�WKDW�LV�XVHG�WR�PDLQWDLQ�FRQWURO�RYHU�UHVRXUFHV�WKDW�KDYH�EHHQ�
VHJUHJDWHG�IRU�VSHFLILF�DFWLYLWLHV�RU�REMHFWLYHV���7KH�&RUSRUDWLRQ��OLNH�RWKHU�VWDWH�DQG�ORFDO�JRYHUQPHQWV��
XVHV�IXQG�DFFRXQWLQJ�WR�HQVXUH�DQG�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�ILQDQFH�UHODWHG�OHJDO�UHTXLUHPHQWV��

*RYHUQPHQWDO�)XQGV�
$V�RI�-XQH�����������WKH�&RUSRUDWLRQ¶V�JRYHUQPHQWDO�IXQGV�UHSRUWHG�WRWDO�IXQG�EDODQFH�RI�DSSUR[LPDWHO\�
�������������

7KH�JRYHUQPHQWDO�IXQGV�FRQVLVW�RI�ILYH�PDMRU�IXQGV���7KH�PDMRU�IXQGV�DUH�WKH�����*HQHUDO�)XQG������
+20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP������+RXVLQJ�7UXVW�)XQG�3URJUDP������*HQHUDO�2EOLJDWLRQ�%RQG�
)XQG��DQG�����7D[�&UHGLW�$VVLVWDQFH�3URJUDP��

� 7KH�*HQHUDO�)XQG�DFFRXQWV�IRU�WKH�6WDWH¶V�JHQHUDO�IXQG�UHYHQXHV�DSSURSULDWHG�E\�WKH�6WDWH�
/HJLVODWXUH�WR�WKH�&RUSRUDWLRQ�DQG�WUDQVIHUV�IRU�VXEVHTXHQW�XVH�E\�WKH�&RUSRUDWLRQ¶V�RWKHU�IXQGV���
7KH�IXQG�KDG�D�IXQG�EDODQFH�RI�DSSUR[LPDWHO\����������DV�RI�-XQH�����������

� 7KH�+20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP�ZDV�HVWDEOLVKHG�IRU�WKH�SXUSRVH�RI�HQKDQFLQJ�WKH�6WDWH�
DQG�ORFDO�JRYHUQPHQW¶V�DELOLW\�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�IRU�ORZ��DQG�YHU\�ORZ�LQFRPH�IDPLOLHV�
WKURXJK�IXQGLQJ�VWUDWHJLHV�GHVLJQHG�WR�LQFUHDVH�WKH�VXSSO\�RI�GHFHQW�DIIRUGDEOH�KRXVLQJ�E\�RIIHULQJ�
ILQDQFLDO�DQG�WHFKQLFDO�DVVLVWDQFH�WR�SDUWLFLSDWLQJ�MXULVGLFWLRQV���7KH�IXQG�KDG�D�IXQG�EDODQFH�RI�
DSSUR[LPDWHO\������������DV�RI�-XQH�����������

� 7KH�+RXVLQJ�7UXVW�)XQG�3URJUDP�ZDV�HVWDEOLVKHG�IRU�WKH�SXUSRVH�RI�HQKDQFLQJ�WKH�6WDWH�DQG�ORFDO�
JRYHUQPHQW¶V�DELOLW\�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�IRU�H[WUHPHO\�ORZ�LQFRPH�IDPLOLHV�WKURXJK�IXQGLQJ�
VWUDWHJLHV�GHVLJQHG�WR�LQFUHDVH�WKH�VXSSO\�RI�GHFHQW�DIIRUGDEOH�KRXVLQJ�E\�RIIHULQJ�ILQDQFLDO�DQG�
WHFKQLFDO�DVVLVWDQFH�WR�SDUWLFLSDWLQJ�MXULVGLFWLRQV���7KH�IXQG�KDG�D�IXQG�EDODQFH�RI�DSSUR[LPDWHO\�
����������DV�RI�-XQH�����������

� 7KH�*HQHUDO�2EOLJDWLRQ�%RQG�)XQG�LV�XVHG�WR�WUDQVIHU�SURFHHGV�IURP�WKH�6WDWH¶V�LVVXDQFH�RI�JHQHUDO�
REOLJDWLRQ�ERQGV�WR�WKH�&RUSRUDWLRQ�IRU�VXEVHTXHQW�XVH�E\�WKH�&RUSRUDWLRQ¶V�RWKHU�IXQGV���7KH�IXQG�
KDG�D�IXQG�EDODQFH�RI�DSSUR[LPDWHO\�������������DV�RI�-XQH�����������

� 7KH�7D[�&UHGLW�$VVLVWDQFH�3URJUDP��³7&$3´��LV�XVHG�WR�DFFRXQW�IRU�DOO�ILQDQFLDO�DFWLYLWLHV�IXQGHG�E\�
WKH�UHODWHG�IHGHUDO�JUDQW���6XEVWDQWLDOO\�DOO�RI�WKH�IXQG¶V�DFWLYLWLHV�UHODWH�WR�SURYLGLQJ�IXQGV�GLUHFWO\�WR�
GHVLJQDWHG�VWDWH�KRXVLQJ�FUHGLW�DJHQFLHV�IRU�DZDUG�WR�DIIRUGDEOH�UHQWDO�KRXVLQJ�GHYHORSPHQWV�WKDW�
KDYH�EHHQ�DOORFDWHG�ORZ�LQFRPH�KRXVLQJ�WD[�FUHGLWV�DQG�DUH�LQ�QHHG�RI�DGGLWLRQDO�JDS�HTXLW\�IXQGLQJ���
7&$3�KDG�D�IXQG�EDODQFH�RI�DSSUR[LPDWHO\������������DV�RI�-XQH�����������

3URSULHWDU\�)XQGV�
$V�RI�-XQH�����������WKH�&RUSRUDWLRQ¶V�SURSULHWDU\�IXQGV�UHSRUWHG�WRWDO�QHW�SRVLWLRQ�RI�DSSUR[LPDWHO\�
����������������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
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���

7KH�SURSULHWDU\�IXQGV�FRQVLVW�RI�ILYH�PDMRU�DQG�IRXU�QRQ�PDMRU�IXQGV���7KH�PDMRU�IXQGV�DUH�WKH�����5HQWDO�
+RXVLQJ�5HYROYLQJ�)XQG������'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG������+DZDLL�5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�
%RQG�)XQG������6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�5HYHQXH�%RQG�)XQG��DQG�����WKH�*UDQWV�LQ�$LG�)XQG��

� 7KH�5HQWDO�+RXVLQJ�5HYROYLQJ�)XQG�SURYLGHV�GHYHORSHUV�RI�TXDOLILHG�UHQWDO�KRXVLQJ�SURMHFWV�ZLWK�
ORDQV�DQG�RU�JUDQWV�IRU�WKH�GHYHORSPHQW��SUHGHYHORSPHQW��FRQVWUXFWLRQ��DFTXLVLWLRQ��SUHVHUYDWLRQ�DQG�
UHKDELOLWDWLRQ�RI�UHQWDO�KRXVLQJ�XQLWV���7KH�IXQG�UHFRJQL]HG�LQFUHDVHV�LQ�QHW�SRVLWLRQ�RI�DSSUR[LPDWHO\�
������������DQG��������������LQ�ILVFDO�\HDUV������DQG�������UHVSHFWLYHO\���7KH�LQFUHDVH�LQ�QHW�
SRVLWLRQ�LQ�ILVFDO�\HDU������ZDV�D�UHVXOW�RI�FRQYH\DQFH�WD[�FROOHFWLRQV�RI��������������ORDQ�LQWHUHVW�
LQFRPH�RI�������������DQG�LQYHVWPHQW�LQWHUHVW�LQFRPH�RI�������������OHVV�RSHUDWLQJ�H[SHQVHV�RI�
DSSUR[LPDWHO\������������7KH�SULPDU\�\HDU�RYHU�\HDU�GHFUHDVH�ZDV�GXH�WR�D�GHFUHDVH�LQ�WKH�QHW�
WUDQVIHUV�IURP�WKH�*HQHUDO�)XQG�DQG�*HQHUDO�2EOLJDWLRQ�%RQG�)XQG�RI�DSSUR[LPDWHO\��������������
DV�WKHUH�ZHUH�QR�WUDQVIHUV�LQ�GXULQJ�ILVFDO�\HDU�������RIIVHW�E\�DQ�LQFUHDVH�LQ�LQWHUHVW�LQFRPH�DQG�
ORDQ�LQWHUHVW�LQFRPH�E\�DSSUR[LPDWHO\������������ZKLOH�RSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�UHPDLQHG�
IDLUO\�FRQVLVWHQW��

� 7KH�'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG�DFFRXQWV�IRU�6WDWH�IXQGV�XVHG�IRU�DFTXLULQJ��GHYHORSLQJ��VHOOLQJ��
OHDVLQJ�DQG�UHQWLQJ�UHVLGHQWLDO��FRPPHUFLDO�DQG�LQGXVWULDO�SURSHUWLHV��SURYLGLQJ�PRUWJDJH�DQG�LQWHULP�
ILQDQFLQJ��UHQWDO�LQFRPH��VDOHV�SURFHHGV��DQG�LQWHUHVW�HDUQLQJV�IURP�WKH�ILQDQFLQJ�DQG�LQYHVWPHQW�
RI�VXFK�IXQGV���7KH�IXQG�UHFRJQL]HG�LQFUHDVHV�LQ�QHW�SRVLWLRQ�RI�DSSUR[LPDWHO\�������������DQG�
������������LQ�ILVFDO�\HDUV������DQG�������UHVSHFWLYHO\���7KH�LQFUHDVH�LQ�QHW�SRVLWLRQ�LQ�ILVFDO�\HDU�
�����ZDV�SULPDULO\�WKH�UHVXOW�RI�WUDQVIHUV�LQ�RI�DSSUR[LPDWHO\���������������7KH�SULPDU\�\HDU�RYHU�
\HDU�LQFUHDVH�ZDV�GXH�WR�WKH�LQFUHDVH�RI�WUDQVIHUV�LQ�RI�DSSUR[LPDWHO\��������������RI�ZKLFK�
DSSUR[LPDWHO\�������������ZHUH�IURP�WKH�FORVXUH�RI�WKH�+DZDLL�5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�
%RQG�)XQG���,Q�DGGLWLRQ��WKH�QHW�ORVV�GHFUHDVHG�E\�DSSUR[LPDWHO\�������������

� 7KH�+DZDLL�5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�%RQG�)XQG�DFFRXQWHG�IRU�VSHFLDO�IXQGV�IRU�KRXVLQJ�
SURMHFWV�RU�V\VWHPV�RI�KRXVLQJ�SURMHFWV�ILQDQFHG�IURP�SURFHHGV�RI�ERQGV�VHFXUHG�XQGHU�WKH�VDPH�
WUXVW�LQGHQWXUH���7KH�IXQG�DFFRXQWHG�IRU�VL[�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�SURMHFWV�ORFDWHG�
WKURXJKRXW�WKH�6WDWH�SULRU�WR�WKH�FRQYH\DQFH�RI�ILYH�RI�WKH�VL[�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�
SURMHFWV�DQG�WKH�ZLQG�XS�RI�WKH�IXQG�GXULQJ�ILVFDO�\HDU��������7KH�IXQG�UHFRJQL]HG�D�GHFUHDVH�LQ�QHW�
SRVLWLRQ�RI�DSSUR[LPDWHO\������������LQ�FRPSDULVRQ�WR�DQ�LQFUHDVH�LQ�QHW�SRVLWLRQ�RI�DSSUR[LPDWHO\�
�����������LQ�ILVFDO�\HDU��������7KH�GHFUHDVH�LQ�QHW�SRVLWLRQ�LQ�ILVFDO�\HDU������ZDV�GXH�WR�WKH�ZLQG�
XS�RI�WKH�IXQG�IROORZLQJ�WKH�FRQYH\DQFH�RI�ILYH�RI�WKH�VL[�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�SURMHFWV�
DQG�LQ�VXEVWDQFH�GHIHDVDQFH�RI�WKH�RXWVWDQGLQJ�ERQGV���7KH�UHPDLQLQJ�DVVHWV��OLDELOLWLHV�DQG�IXQG�
EDODQFH�ZHUH�WUDQVIHUUHG�WR�WKH�'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG���)RU�WKH�ILVFDO�\HDU�������WKH�IXQG�
UHFRJQL]HG�RSHUDWLQJ�LQFRPH�RI�DSSUR[LPDWHO\�������������JDLQ�RQ�VDOH�RI�FDSLWDO�DVVHWV�RI�
DSSUR[LPDWHO\��������������DQG�WUDQVIHUUHG�DSSUR[LPDWHO\�������������DQG�������������WR�
WKH�'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG�DQG�WKH�5HQWDO�$VVLVWDQFH�5HYROYLQJ�)XQG��UHVSHFWLYHO\��

� 7KH�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�5HYHQXH�%RQG�)XQG�DFFRXQWV�IRU�WKH�SURFHHGV�IURP�WKH�
LVVXDQFH�RI�ERQGV�XVHG�WR�PDNH�EHORZ�PDUNHW�LQWHUHVW�UDWH�PRUWJDJH�ORDQV�DQG�WKH�UHSD\PHQW��
LQWHUHVW�DQG�HDUQLQJV�IURP�VXFK�ORDQV�DQG�LQYHVWPHQW�RI�VXFK�IXQGV���7KH�IXQG�UHFRJQL]HG�DQ�
LQFUHDVH�LQ�QHW�SRVLWLRQ�RI�DSSUR[LPDWHO\������������LQ�ILVFDO�\HDU������LQ�FRPSDULVRQ�WR�D�GHFUHDVH�
LQ�QHW�SRVLWLRQ�RI�DSSUR[LPDWHO\������������LQ�ILVFDO�\HDU��������7KH�FKDQJHV�LQ�QHW�SRVLWLRQ�ZHUH�
SULPDULO\�GXH�WR�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�PRUWJDJH�EDFNHG�VHFXULWLHV�LQ�ILVFDO�\HDUV������DQG�
������

� 7KH�*UDQWV�,Q�$LG�)XQG�DFFRXQWV�IRU�6WDWH�IXQGV�XVHG�WRZDUGV�JUDQWV�UHODWLQJ�WR�KRXVLQJ�DV�DSSURYHG�
E\�WKH�OHJLVODWXUH�DQG�DGPLQLVWHUHG�E\�WKH�&RUSRUDWLRQ���7KH�&RUSRUDWLRQ�PDNHV�SD\PHQWV�WR�WKH�
JUDQWHHV�RQ�D�UHLPEXUVHPHQW�EDVLV���7KH�FKDQJH�LQ�QHW�SRVLWLRQ�ZDV����IRU�ILVFDO�\HDUV������DQG�
������
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG��
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&DSLWDO�$VVHWV�DQG�'HEW�$GPLQLVWUDWLRQ�

&DSLWDO�$VVHWV�
$V�RI�-XQH�����������WKH�&RUSRUDWLRQ¶V�FDSLWDO�DVVHWV�DPRXQWHG�WR�DSSUR[LPDWHO\��������������QHW�RI�
DFFXPXODWHG�GHSUHFLDWLRQ�RI�DSSUR[LPDWHO\���������������D�GHFUHDVH�RI�DSSUR[LPDWHO\�������������
SULPDULO\�GXH�WR�WKH�FRQYH\DQFH�RI�OHDVHKROG�LQWHUHVW�LQ�ILYH�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�
SURSHUWLHV�RI�DSSUR[LPDWHO\�������������DQG�GHSUHFLDWLRQ�H[SHQVH�RI�DSSUR[LPDWHO\�������������

&RUSRUDWLRQ¶V�&DSLWDO�$VVHWV�
-XQH����������DQG������
�LQ�WKRXVDQGV�RI�GROODUV��

*RYHUQPHQWDO %XVLQHVV�7\SH
$FWLYLWLHV $FWLYLWLHV 7RWDO 3HUFHQW

���� ���� ���� ���� ���� ���� &KDQJH

/DQG ������������������ ������������������ ������������� ������������� ������������� ������������� ����
%XLOGLQJV�DQG�LPSURYHPHQWV � � ������ ������� ������ ������� ������
(TXLSPHQW ��� ��� ��� ����� ��� ����� ������

7RWDO ��� ��� ������� ������� ������� ������� ������

$FFXPXODWHG�GHSUHFLDWLRQ ����� ����� �������� ��������� �������� ��������� ������

7RWDO�FDSLWDO�DVVHWV��QHW ������������������ ������������������ ������������� ������������� ������������� ������������� ������

'HEW�$GPLQLVWUDWLRQ�
7KURXJK�-XQH�����������DSSUR[LPDWHO\������ELOOLRQ�RI�UHYHQXH�ERQGV�KDYH�EHHQ�LVVXHG��RI�ZKLFK�
DSSUR[LPDWHO\��������������UHSUHVHQWV�FRQGXLW�GHEW���7KH�UHYHQXH�ERQGV�DUH�SD\DEOH�VROHO\�IURP�WKH�
UHYHQXHV�DQG�RWKHU�PRQLHV�DQG�DVVHWV�RI�WKH�5HYHQXH�%RQG�)XQGV�DQG�RWKHU�DVVHWV�RI�WKH�&RUSRUDWLRQ�
SOHGJHG�XQGHU�WKH�YDULRXV�ERQG�LQGHQWXUHV���5HYHQXH�ERQGV�SD\DEOH��QHW�RI�SUHPLXPV��GHFUHDVHG�E\�
DSSUR[LPDWHO\��������������WR�DSSUR[LPDWHO\�������������DV�RI�-XQH�����������

'XULQJ�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������WKH�&RUSRUDWLRQ�GHIHDVHG�DOO�WKH�ERQGV�XQGHU�WKH�+DZDLL�
5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�%RQG�)XQG�RI�DSSUR[LPDWHO\�������������DQG�UHFRJQL]HG�D�ORVV�RQ�
GHIHDVDQFH�RI�DSSUR[LPDWHO\�����������7KH�&RUSRUDWLRQ�DGRSWHG�*$6%�6WDWHPHQW�1R�����DQG�WKHUHIRUH�
GHUHFRJQL]HG�DOO�FRQGXLW�ERQGV�SD\DEOH�XQGHU�WKH�0XOWLIDPLO\�+RXVLQJ�5HYHQXH�%RQG�)XQG���$V�D�UHVXOW��
WKH�UHYHQXH�ERQGV�SD\DEOH��QHW�RI�SUHPLXPV��EDODQFH�RI�DSSUR[LPDWHO\�������������DV�RI�-XQH����������
ZDV�FRPSULVHG�VROHO\�RI�ERQGV�SD\DEOH�XQGHU�WKH�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�5HYHQXH�%RQG�
)XQG���%RQG�UHGHPSWLRQV�ZHUH�DSSUR[LPDWHO\������������IRU�WKH�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH��

$V�RI�-XQH�����������WKH�&RUSRUDWLRQ¶V�UHYHQXH�ERQG�SURJUDPV�FRQVLVWHG�RI�6LQJOH�)DPLO\�0RUWJDJH�
3XUFKDVH�UHYHQXH�ERQGV��WKH�ERQG�UDWLQJV�IRU�ZKLFK�ZHUH�6WDQGDUG�	�3RRU¶V�5DWLQJ�6HUYLFHV���$$���
0RRG\¶V�,QYHVWRU�6HUYLFH���$DD��DQG�)LWFK�5DWLQJV���$$$��

5HTXHVWV�IRU�,QIRUPDWLRQ�

7KLV�UHSRUW�LV�GHVLJQHG�WR�SURYLGH�DQ�RYHUYLHZ�RI�WKH�&RUSRUDWLRQ¶V�ILQDQFHV���4XHVWLRQV�FRQFHUQLQJ�
DQ\�RI�WKH�LQIRUPDWLRQ�IRXQG�LQ�WKLV�UHSRUW�RU�UHTXHVWV�IRU�DGGLWLRQDO�LQIRUPDWLRQ�VKRXOG�EH�GLUHFWHG�WR�
WKH�&KLHI�)LQDQFLDO�2IILFHU��+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ������4XHHQ�6WUHHW��
6XLWH������+RQROXOX��+DZDLµL���������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
6WDWHPHQW�RI�1HW�3RVLWLRQ�
-XQH����������
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3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV � � � ����� � ������ ������
'HSRVLWV�KHOG�LQ�WUXVW � ������� � � � � �������

7RWDO�FXUUHQW�DVVHWV ����������� ����������� � ������� � ���������� �����������

5HVWULFWHG�DVVHWV�KHOG�E\�WUXVWHH�XQGHU�UHYHQXH�ERQG�SURJUDP
&DVK�DQG�FDVK�HTXLYDOHQWV � � � ���������� � � ����������
,QYHVWPHQWV � � � ���������������� � � ����������

� � � ���������� � � ����������

'XH�IURP�RWKHU�6WDWH�GHSDUWPHQWV � ��������� � � � � ���������
,QYHQWRULHV�±�GHYHORSPHQW�LQ�SURJUHVV�DQG�GZHOOLQJ�XQLWV � ���������� � � � � ����������
5HVWULFWHG�GHSRVLWV�KHOG�LQ�HVFURZ � ��������� � � � � ���������
,QYHVWPHQWV � � � � � ������� �������
0RUWJDJH�ORDQV��QHW�RI�DOORZDQFH�IRU�ORDQ�ORVVHV�RI��������� ����������� ���������� � ������ � ��������� �����������
1RWHV�DQG�ORDQV � ���������� � � � � ����������
&DSLWDO�DVVHWV��QHW � ���������� � � � ������ ����������

7RWDO�DVVHWV ����������� ����������� � ���������� � ���������� �������������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV
'HIHUUHG�RXWIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ ������� ��������� � ������� � ������� ���������
'HIHUUHG�RXWIORZV�RQ�QHW�23(%�OLDELOLW\ ������ ������� � ������ � ������� ���������

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ������� ��������� � ������������������ � ������� ���������

7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ��������������� ��������������� ������������������������ ���������������� ������������������������ ���������������� ����������������

���



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
3URSULHWDU\�)XQGV�
6WDWHPHQW�RI�1HW�3RVLWLRQ�
-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6LQJOH�)DPLO\
5HQWDO� +DZDLL 0RUWJDJH
+RXVLQJ 'ZHOOLQJ�8QLW 5HQWDO�+RXVLQJ 3XUFKDVH 2WKHU� 7RWDO�
5HYROYLQJ 5HYROYLQJ 6\VWHP�5HYHQXH 5HYHQXH *UDQWV�LQ (QWHUSULVH (QWHUSULVH
�)XQG )XQG %RQG�)XQG %RQG�)XQG $LG�)XQG )XQGV )XQGV

&XUUHQW�OLDELOLWLHV
$FFRXQWV�SD\DEOH ������������������������ ������������������ ������������������������ �������������������� ������������������������ ������������������ ��������������������
$FFUXHG�H[SHQVHV
,QWHUHVW � � � ������� � � �������
2WKHU ������ ������� � ������� � ������� ���������

'XH�WR�RWKHU�IXQGV ������ ������� � ������� � ��������� ���������
'XH�WR�RWKHU�6WDWH�GHSDUWPHQWV � ������ � � � ������ ������
6HFXULW\�GHSRVLWV � ������� � � � ��������� ���������
1RWH�SD\DEOH � ������ � � � � ������
8QHDUQHG�LQFRPH � ������� � � � � �������
5HYHQXH�ERQGV�SD\DEOH � � � ��������� � � ���������

7RWDO�FXUUHQW�OLDELOLWLHV ������ ��������� � ��������� � ��������� ����������

1RQFXUUHQW�OLDELOLWLHV
1RWH�SD\DEOH � ������� � � � � �������
5HYHQXH�ERQGV�SD\DEOH � � � ���������� � � ����������
(VWLPDWHG�IXWXUH�FRVWV�RI�GHYHORSPHQW � ���������� � � � � ����������
8QHDUQHG�LQFRPH � ���������� � � � � ����������
8QUHDOL]HG�JDLQ�RQ�VDOH�RI�XQLWV�DQG�ODQG � ��������� � � � � ���������
1HW�23(%�OLDELOLW\ ������� ��������� � ������� � ��������� ����������
1HW�SHQVLRQ�OLDELOLW\ ������� ��������� � ������� � ��������� ����������

7RWDO�OLDELOLWLHV ��������� ���������� � ���������� � ���������� �����������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV
'HIHUUHG�LQIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ ������ ������� � ������ � ������� �������
'HIHUUHG�LQIORZV�RQ�QHW�23(%�OLDELOLW\ ������ ������� � ������ � ������ �������

7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV ������������������� ������� � ������ � ������� �������

&RPPLWPHQWV�DQG�FRQWLQJHQFLHV

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV � ���������� � � � ������ ����������
5HVWULFWHG�E\�OHJLVODWLRQ�DQG�FRQWUDFWXDO�DJUHHPHQWV � ��������� � ���������� � � ����������
8QUHVWULFWHG ����������� ����������� � ������������ � ���������� �������������

7RWDO�QHW�SRVLWLRQ ����������� ����������� � ���������� � ���������� �������������

��������������� ��������������� ������������������������ ���������������� ������������������������ ���������������� ����������������

/LDELOLWLHV��'HIHUUHG�,QIORZV�RI�5HVRXUFHV��DQG�1HW�3RVLWLRQ

7RWDO�OLDELOLWLHV��GHIHUUHG�LQIORZV�RI�UHVRXUFHV��DQG�QHW�SRVLWLRQ

���



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
3URSULHWDU\�)XQGV�
6WDWHPHQW�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJH�LQ�1HW�3RVLWLRQ�
<HDU�(QGHG�-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6LQJOH�)DPLO\
5HQWDO� +DZDLL 0RUWJDJH
+RXVLQJ 'ZHOOLQJ�8QLW 5HQWDO�+RXVLQJ 3XUFKDVH 2WKHU� 7RWDO�
5HYROYLQJ 5HYROYLQJ 6\VWHP�5HYHQXH 5HYHQXH *UDQWV�LQ (QWHUSULVH (QWHUSULVH

)XQG )XQG %RQG�)XQG %RQG�)XQG $LG�)XQG )XQGV )XQGV

2SHUDWLQJ�UHYHQXHV
&RQYH\DQFH�WD[ ���������������� ������������������������ ������������������������ ������������������������ ������������������������ ������������������������ ������������������
5HQWDO� � ����������������� ���������� � � � ����������
,QWHUHVW�RQ�PRUWJDJHV��QRWHV��ORDQV�DQG�PRUWJDJH�EDFNHG�VHFXULWLHV ��������� ����������������� � ��������� � ������ ���������
6DOH�RI�ODQG�DQG�XQLWV��QHW � ������������������ � � � � �������
2WKHU ������� ������������������ ������� � � ��������� ���������

7RWDO�RSHUDWLQJ�UHYHQXHV ���������� ��������� ���������� ��������� � ��������� ����������

2SHUDWLQJ�H[SHQVHV
3URJUDPV � ��������� ��������� � ��������� � ����������
,QWHUHVW�H[SHQVH � � ��������� ������� � � ���������
3HUVRQQHO�VHUYLFHV ������� ��������� ������� ������� � ��������� ���������
'HSUHFLDWLRQ � ������ ��������� � � � ���������
$GPLQLVWUDWLRQ ������ ��������� ������� ������� ������ ������� ���������
+RXVLQJ�DVVLVWDQFH�SD\PHQWV � � � � � ��������� ���������
3URIHVVLRQDO�VHUYLFHV ������ ������� ������ ������ � ������� �������
&DSLWDO�H[SHQVHV ��� ������ ������� ����� � ����� �������
,QVXUDQFH �� ������ ������� ��� � ��� �������
3URYLVLRQ�IRU�ORVVHV � ������� ������ � � ������ �������
2WKHU � ������ ������ ������ � ������� �������

7RWDO�RSHUDWLQJ�H[SHQVHV ������� ���������� ���������� ��������� ��������� ��������� ����������

2SHUDWLQJ�LQFRPH��ORVV��FDUULHG�IRUZDUG ���������� ����������� ��������� ������� ����������� ����������� ����������

���



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
3URSULHWDU\�)XQGV�
6WDWHPHQW�RI�5HYHQXHV��([SHQVHV�DQG�&KDQJH�LQ�1HW�3RVLWLRQ�
<HDU�(QGHG�-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6LQJOH�)DPLO\
5HQWDO� +DZDLL 0RUWJDJH
+RXVLQJ 'ZHOOLQJ�8QLW 5HQWDO�+RXVLQJ 3XUFKDVH 2WKHU� 7RWDO�
5HYROYLQJ 5HYROYLQJ 6\VWHP�5HYHQXH 5HYHQXH *UDQWV�LQ (QWHUSULVH (QWHUSULVH

)XQG )XQG %RQG�)XQG %RQG�)XQG $LG�)XQG )XQGV )XQGV

2SHUDWLQJ�LQFRPH��ORVV��EURXJKW�IRUZDUG ���������� ����������� ��������� ������� ����������� ����������� ����������

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV�
,QWHUHVW�LQFRPH ��������� ����������������� ������� � � ������� ����������
*DLQ�RQ�VDOH�RI�FDSLWDO�DVVHWV� � � ���������� � � � ����������
1HW�LQFUHDVH�LQ�IDLU�YDOXH�RI�PRUWJDJH�EDFNHG�VHFXULWLHV � � � ��������� � � ���������
1HW�GHFUHDVH�LQ�IDLU�YDOXH�RI�RWKHU�LQYHVWPHQWV � � � � � �������� ��������
/RVV�RQ�GHIHDVDQFH�RI�GHEW � � �������� � � � ��������
$PRUWL]DWLRQ�RI�GHIHUUHG�ORVV�RQ�UHIXQGLQJ � � �������� � � � ��������
2WKHU�H[SHQVHV � � �������� � � ����� ��������

7RWDO�QRQRSHUDWLQJ�UHYHQXHV ��������� ��������� ���������� ��������� � ������� ����������

,QFRPH��ORVV��EHIRUH�WUDQVIHUV ���������� ������� ���������� ��������� ����������� ��������� �����������

1HW�WUDQVIHUV � ���������������� ����������������� � ����������������� ���������������� ���������

&KDQJH�LQ�QHW�SRVLWLRQ ���������� ���������� ����������� ��������� � ���������� �����������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ��������������� ��������������� ����������������� ���������������� � ���������� �������������

(QG�RI�\HDU ��������������� ��������������� ������������������������ ���������������� ������������������������ ���������������� ����������������

���



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
3URSULHWDU\�)XQGV�
6WDWHPHQW�RI�&DVK�)ORZV�
<HDU�(QGHG�-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6LQJOH�)DPLO\
5HQWDO� +DZDLL 0RUWJDJH
+RXVLQJ 'ZHOOLQJ�8QLW 5HQWDO�+RXVLQJ 3XUFKDVH 2WKHU� 7RWDO�
5HYROYLQJ 5HYROYLQJ 6\VWHP�5HYHQXH 5HYHQXH *UDQWV�LQ (QWHUSULVH (QWHUSULVH

)XQG )XQG %RQG�)XQG %RQG�)XQG $LG�)XQG )XQGV )XQGV

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
&DVK�UHFHLYHG�IURP�WHQDQWV ������������������������ ����������������� ���������������� ������������������������ ������������������������ ������������������ ������������������
&DVK�UHFHLYHG�IURP�ERUURZHUV
3ULQFLSDO�UHSD\PHQWV ���������� ��������� � ������ � ������ ����������
,QWHUHVW�LQFRPH ������� ��������� � ��������� � ������ ���������

&DVK�UHFHLYHG�IURP�VDOH�RI�ODQG � ��������� � � � � ���������
&DVK�UHFHLYHG�IURP�FRQYH\DQFH�WD[HV ���������� � � � � � ����������
&DVK�UHFHLYHG�IRU�SD\PHQWV�RQ�PRUWJDJH�EDFNHG�VHFXULWLHV��QHW � � � ��������� � � ���������
&DVK�SD\PHQWV�IRU�LVVXDQFH�RI�ORDQV�UHFHLYDEOH ������������� ������������ ��������� � � � �������������
,QWHUHVW�SD\PHQWV � � ����������� ��������� � � �����������
3D\PHQWV�WR�HPSOR\HHV ��������� ����������� ��������� ��������� � ����������� �����������
3D\PHQWV�WR�VXSSOLHUV ��������� ������������ ����������� ��������� ����������� ����������� ������������
&DVK�UHFHLSWV�IURP��SD\PHQWV�WR��RWKHU�IXQGV � ��������� ������ ������� � �������� ���������
2WKHU�FDVK�UHFHLSWV ������� ��������� ��������� � � ��������� ���������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV ������������ ������������ ��������� ��������� ����������� ��������� ������������

&DVK�IORZV�IURP�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV
3ULQFLSDO�SDLG�RQ�UHYHQXH�ERQG�PDWXULWLHV�DQG�UHGHPSWLRQV � � � ����������� � � �����������
7UDQVIHUV�LQ��RXW� � ���������� ������������ � ��������� ���������� ����������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV � ���������� ������������ ����������� ��������� ���������� ����������

&DVK�IORZV�IURP�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV
3D\PHQWV�WR�GHIHDVDQFH�UHYHQXH�ERQGV � � ������������ � � � ������������
3ULQFLSDO�SDLG�RQ�UHYHQXH�ERQG�PDWXULWLHV�DQG�UHGHPSWLRQV � � ����������� � � � �����������
3ULQFLSDO�SDLG�RQ�QHZ�PRUWJDJH�ORDQV � � ������������ � � � ������������
3XUFKDVHV�RI�FDSLWDO�DVVHWV � �������� � � � � ��������
6DOHV�RI�FDSLWDO�DVVHWV � � ���������� � � ������ ����������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV � �������� ��������� � � ������ ���������

6XEWRWDO�FDUULHG�IRUZDUG ������������ ���������� ������������ ��������� � ���������� ������������

���



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
3URSULHWDU\�)XQGV�
6WDWHPHQW�RI�&DVK�)ORZV�
<HDU�(QGHG�-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6LQJOH�)DPLO\
5HQWDO� +DZDLL 0RUWJDJH
+RXVLQJ 'ZHOOLQJ�8QLW 5HQWDO�+RXVLQJ 3XUFKDVH 2WKHU� 7RWDO�
5HYROYLQJ 5HYROYLQJ 6\VWHP�5HYHQXH 5HYHQXH *UDQWV�LQ (QWHUSULVH (QWHUSULVH

)XQG )XQG %RQG�)XQG %RQG�)XQG $LG�)XQG )XQGV )XQGV

6XEWRWDO�EURXJKW�IRUZDUG ������������ ���������� ������������ ��������� � ���������� ������������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
,QWHUHVW�UHFHLYHG ��������� ��������� ������� � � ������� ���������

1HW�FDVK�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV ��������� ��������� ������� � � ������� ���������

1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ������������ ���������� ������������ ��������� � ���������� ������������

&DVK�DQG�FDVK�HTXLYDOHQWV
%HJLQQLQJ�RI�\HDU ����������� ����������� ���������� ���������� � ���������� �����������

(QG�RI�\HDU ��������������� ��������������� ������������������������ ���������������� ������������������������ ���������������� �����������������

&RPSRQHQWV�RI�FDVK�DQG�FDVK�HTXLYDOHQWV
(TXLW\�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�LQYHVWPHQWV�LQ�6WDWH�7UHDVXU\ ��������������� ��������������� ������������������������ ������������������������ ������������������������ ���������������� �����������������
&DVK�LQ�EDQNV � ��������� � � � ������ ���������
&DVK�KHOG�E\�WKLUG�SDUWLHV � ������� � � � � �������
5HVWULFWHG�FDVK�DQG�FDVK�HTXLYDOHQWV�KHOG�E\�WUXVWHH � � � ���������� � � ����������
'HSRVLWV�KHOG�LQ�WUXVW � ������������������ � � � � �������
5HVWULFWHG�GHSRVLWV�KHOG�LQ�HVFURZ � ��������� � � � � ���������

&DVK�DQG�FDVK�HTXLYDOHQWV ��������������� ��������������� ������������������������ ���������������� ������������������������ ���������������� �����������������

���



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
3URSULHWDU\�)XQGV�
6WDWHPHQW�RI�&DVK�)ORZV�
<HDU�(QGHG�-XQH����������

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

6LQJOH�)DPLO\
5HQWDO� +DZDLL 0RUWJDJH
+RXVLQJ 'ZHOOLQJ�8QLW 5HQWDO�+RXVLQJ 3XUFKDVH 2WKHU� 7RWDO�
5HYROYLQJ 5HYROYLQJ 6\VWHP�5HYHQXH 5HYHQXH *UDQWV�LQ (QWHUSULVH (QWHUSULVH

)XQG )XQG %RQG�)XQG %RQG�)XQG $LG�)XQG )XQGV )XQGV

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
5HFRQFLOLDWLRQ�RI�RSHUDWLQJ�LQFRPH��ORVV��WR�QHW�FDVK
�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV
2SHUDWLQJ�LQFRPH��ORVV� ���������������� ������������������ ����������������� ������������������ ������������������ ������������������ ������������������
$GMXVWPHQWV�WR�UHFRQFLOH�RSHUDWLQJ�LQFRPH��ORVV�
�WR�QHW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV
'HSUHFLDWLRQ � ������ ��������� � � � ���������
3URYLVLRQ�IRU�ORVVHV � ������� ������ � � ������ �������
5HQW�VXEVLGLHV�DSSOLHG�WR�QRWH�SD\DEOH � �������� � � � � ��������
,QWHUHVW�H[SHQVH�VHWWOHG�WKURXJK�UHGXFWLRQ�RI�UHQWDO�VXEVLGLHV � ����� � � � � �����
2WKHU�LQFRPH � � �������� � � � ��������
1HW�SHQVLRQ�H[SHQVH ������ ������� � ������ � ������� �������
1HW�23(%�EHQHILW ����� ������� � ����� � ����� �������
&KDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV
0RUWJDJH�ORDQV�UHFHLYDEOH ������������� ������������ � ������ � ������ �������������
1RWHV�DQG�ORDQV�UHFHLYDEOH � ��������� � � � � ���������
$FFUXHG�LQWHUHVW�UHFHLYDEOH ����������� ����������� � ������ � ������ �����������
7HQDQW�UHFHLYDEOHV � �������� ������� � � � ������
2WKHU�UHFHLYDEOHV � ��������� � � � ������ ���������
'XH�WR��IURP��RWKHU�IXQGV ������ ������� ������ ������� � �������� �������
'XH�WR�RWKHU�6WDWH�GHSDUWPHQWV � ��������� � � � � ���������
,QYHQWRULHV�±�GHYHORSPHQW�LQ�SURJUHVV�DQG�GZHOOLQJ�XQLWV � ������ � � � � ������
3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV � � ������ � � ������� �������
,QYHVWPHQWV � � � ��������� � � ���������
$FFRXQWV�SD\DEOH � ������� ������� � � ��������� �������
$FFUXHG�LQWHUHVW�SD\DEOH � � ��������� �������� � � ���������
2WKHU�DFFUXHG�H[SHQVHV ����� ������� ��������� ����� � ������ ���������
6HFXULW\�GHSRVLWV � ������� ����������� � � ������� ��������
8QHDUQHG�LQFRPH � ������� � � � � �������
8QUHDOL]HG�JDLQ�RQ�VDOH�RI�XQLWV�DQG�ODQG � �������� � � � � ��������
(VWLPDWHG�IXWXUH�FRVWV�RI�GHYHORSPHQW � ����������� � � � � �����������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV ����������������� ����������������� ����������������� ����������������� ������������������ ������������������� �������������������

6XSSOHPHQWDO�LQIRUPDWLRQ
1RQ�FDVK�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV
3ULQFLSDO�SD\PHQWV�RQ�QRWH�SD\DEOH
�VHWWOHG�WKURXJK�UHGXFWLRQ�RI�UHQWDO�VXEVLGLHV ������������������������ ������������������� ������������������������ ������������������������ ������������������������ ������������������������ ���������������������

���



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

��� 2UJDQL]DWLRQ�DQG�6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV�

)LQDQFLDO�5HSRUWLQJ�(QWLW\�
&KDSWHU����(��+DZDLL�5HYLVHG�6WDWXWHV�DQG�$FW������6HVVLRQ�/DZV�RI�+DZDLL��³6/+´��������
FUHDWHG�WKH�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ��³+)'&´����7KH�+)'&�ZDV�FUHDWHG�
WR�SHUIRUP�KRXVLQJ�ILQDQFH��KRXVLQJ�GHYHORSPHQW��DQG�UHVLGHQWLDO�OHDVHKROG�IXQFWLRQV���7KH�
+DZDLL�+RXVLQJ�$XWKRULW\��6WDWH�RI�+DZDLµL��³$XWKRULW\´��ZDV�RUJDQL]HG�SXUVXDQW�WR�WKH�SURYLVLRQV�
RI�&KDSWHU������+DZDLL�5HYLVHG�6WDWXWHV���7KH�$XWKRULW\�ZDV�FUHDWHG�WR�SURYLGH�VDIH�DQG�VDQLWDU\�
GZHOOLQJ�DFFRPPRGDWLRQV�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�UHVLGHQWV�RI�+DZDLµL��

,Q�DFFRUGDQFH�ZLWK�$FW������6/+�������HIIHFWLYH�-XO\����������WKH�IXQFWLRQV�DQG�HPSOR\HHV�RI�
+)'&�DV�ZHOO�DV�WKRVH�RI�WKH�$XWKRULW\�DQG�WKH�5HQWDO�+RXVLQJ�7UXVW�)XQG�&RPPLVVLRQ��ZHUH�
WUDQVIHUUHG�WR�WKH�QHZO\�FUHDWHG�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�&RUSRUDWLRQ�RI�+DZDLL�
�³+&'&+´����7KH�SXUSRVH�RI�$FW������6/+�������ZDV�WR�FRQVROLGDWH�DOO�VWDWH�KRXVLQJ�IXQFWLRQV�
SUHYLRXVO\�DGPLQLVWHUHG�E\�WKH�$XWKRULW\��+)'&�DQG�WKH�5HQWDO�+RXVLQJ�7UXVW�)XQG�&RPPLVVLRQ���
+&'&+�ZDV�D�SXEOLF�ERG\��ERWK�FRUSRUDWH�DQG�SROLWLF��DQG�ZDV�IRU�DGPLQLVWUDWLYH�SXUSRVHV�
FRQVLGHUHG�WR�EH�D�SDUW�RI�WKH�6WDWH�'HSDUWPHQW�RI�%XVLQHVV��(FRQRPLF�'HYHORSPHQW�DQG�
7RXULVP���,Q�DFFRUGDQFH�ZLWK�$FW�����6/+�������HIIHFWLYH�-XO\����������WKH�IXQFWLRQV�DQG�
HPSOR\HHV�RI�+&'&+�ZHUH�WUDQVIHUUHG�WR�WKH�6WDWH�'HSDUWPHQW�RI�+XPDQ�6HUYLFHV�IRU�
DGPLQLVWUDWLYH�SXUSRVHV��

,Q�DFFRUGDQFH�ZLWK�$FW������6/+�������DV�DPHQGHG�E\�$FW������6/+�������+&'&+�ZDV�VSOLW�
LQWR�WZR�RUJDQL]DWLRQV�WR�PRUH�HIIHFWLYHO\�FRQFHQWUDWH�RQ�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ���
(IIHFWLYH�-XO\����������+&'&+�ZDV�ELIXUFDWHG�LQWR�����WKH�+DZDLL�3XEOLF�+RXVLQJ�$XWKRULW\�
�³+3+$´��DQG�����WKH�+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ��WKH�³&RUSRUDWLRQ´���

)RU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��WKH�&RUSRUDWLRQ�LQFOXGHV�DOO�IXQGV�WKDW�DUH�FRQWUROOHG�E\�
RU�GHSHQGHQW�RQ�WKH�&RUSRUDWLRQ¶V�%RDUG�RI�'LUHFWRUV���&RQWURO�E\�RU�GHSHQGHQFH�RQ�WKH�
&RUSRUDWLRQ�ZDV�GHWHUPLQHG�RQ�WKH�EDVLV�RI�VWDWXWRU\�DXWKRULW\�DQG�PRQLHV�IORZLQJ�WKURXJK�
WKH�&RUSRUDWLRQ�WR�HDFK�IXQG��

7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�&RUSRUDWLRQ�LQFOXGH�RQO\�WKH�JRYHUQPHQWDO�DFWLYLWLHV��EXVLQHVV�
W\SH�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�RI�WKH�&RUSRUDWLRQ��
DQG�DUH�QRW�LQWHQGHG�WR�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�6WDWH�RI�+DZDLµL��WKH�³6WDWH´��
DV�RI�-XQH�����������DQG�WKH�FKDQJHV�LQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�
WKHQ�HQGHG�LQ�FRQIRUPLW\�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD���7KH�6WDWH�&RPSWUROOHU�PDLQWDLQV�WKH�FHQWUDO�DFFRXQWV�IRU�DOO�6WDWH�IXQGV�DQG�SXEOLVKHV�
ILQDQFLDO�VWDWHPHQWV�IRU�WKH�6WDWH�DQQXDOO\��ZKLFK�LQFOXGH�WKH�&RUSRUDWLRQ¶V�ILQDQFLDO�DFWLYLWLHV��

*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV�
7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��DQG�WKH�VWDWHPHQW�RI�
DFWLYLWLHV�UHSRUW�LQIRUPDWLRQ�RQ�WKH�DFWLYLWLHV�RI�WKH�&RUSRUDWLRQ���*RYHUQPHQWDO�DFWLYLWLHV��ZKLFK�
QRUPDOO\�DUH�VXSSRUWHG�E\�6WDWH�DOORWPHQWV�DQG�LQWHUJRYHUQPHQWDO�UHYHQXHV��DUH�UHSRUWHG�
VHSDUDWHO\�IURP�EXVLQHVV�W\SH�DFWLYLWLHV��ZKLFK�UHO\�WR�D�VLJQLILFDQW�H[WHQW�RQ�IHHV�DQG�FKDUJHV�
IRU�VXSSRUW��



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

7KH�VWDWHPHQW�RI�DFWLYLWLHV�GHPRQVWUDWHV�WKH�GHJUHH�WR�ZKLFK�WKH�GLUHFW�H[SHQVHV�RI�D�JLYHQ�
IXQFWLRQ�DUH�RIIVHW�E\�SURJUDP�UHYHQXHV���'LUHFW�H[SHQVHV�DUH�WKRVH�WKDW�DUH�FOHDUO\�LGHQWLILDEOH�
ZLWK�D�VSHFLILF�IXQFWLRQ���3URJUDP�UHYHQXHV�LQFOXGH�FKDUJHV�WR�FXVWRPHUV�ZKR�SXUFKDVH��XVH�
RU�GLUHFWO\�EHQHILW�IURP�JRRGV�RU�VHUYLFHV�SURYLGHG�E\�D�JLYHQ�IXQFWLRQ���3URJUDP�UHYHQXHV�
DOVR�LQFOXGH�JUDQWV�DQG�FRQWULEXWLRQV�WKDW�DUH�UHVWULFWHG�WR�PHHWLQJ�WKH�RSHUDWLRQDO�RU�FDSLWDO�
UHTXLUHPHQWV�RI�D�SDUWLFXODU�IXQFWLRQ���6WDWH�DOORWPHQWV�DQG�RWKHU�LWHPV�QRW�LQFOXGHG�DPRQJ�
SURJUDP�UHYHQXHV�DUH�UHSRUWHG�LQVWHDG�DV�JHQHUDO�UHYHQXHV���5HVRXUFHV�WKDW�DUH�GHGLFDWHG�
LQWHUQDOO\�DUH�UHSRUWHG�DV�JHQHUDO�UHYHQXHV�UDWKHU�WKDQ�SURJUDP�UHYHQXHV���7KH�&RUSRUDWLRQ�
HPSOR\V�DQ�LQGLUHFW�FRVW�DOORFDWLRQ�V\VWHP���7KH�&RUSRUDWLRQ�SURYLGHV�FHUWDLQ�DGPLQLVWUDWLYH�
VHUYLFHV�WR�LWV�YDULRXV�IXQGV���7KH�FRVW�RI�WKHVH�VHUYLFHV�LV�DOORFDWHG�WR�WKH�IXQGV�EDVHG�RQ�
HVWLPDWHV�RI�EHQHILWV�SURYLGHG�WR�WKH�IXQGV��

1HW�SRVLWLRQ�LV�UHVWULFWHG�ZKHQ�FRQVWUDLQWV�SODFHG�RQ�LW�DUH�HLWKHU�H[WHUQDOO\�LPSRVHG�RU�LPSRVHG�
E\�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ�OHJLVODWLRQ���,QWHUQDOO\�LPSRVHG�GHVLJQDWLRQV�RI�UHVRXUFHV�
DUH�QRW�SUHVHQWHG�DV�UHVWULFWLRQV�RI�QHW�SRVLWLRQ���:KHQ�ERWK�UHVWULFWHG�DQG�XQUHVWULFWHG�UHVRXUFHV�
DUH�DYDLODEOH�IRU�XVH��JHQHUDOO\�LW�LV�WKH�&RUSRUDWLRQ¶V�SROLF\�WR�XVH�UHVWULFWHG�UHVRXUFHV�ILUVW��
WKHQ�XQUHVWULFWHG�UHVRXUFHV�DV�WKH\�DUH�QHHGHG���$GGLWLRQDOO\��WKH�&RUSRUDWLRQ�ZRXOG�ILUVW�XVH�
UHVWULFWHG��FRPPLWWHG��WKHQ�DVVLJQHG��DQG�ODVWO\��XQDVVLJQHG�DPRXQWV�RI�XQUHVWULFWHG�IXQG�
EDODQFH�ZKHQ�H[SHQGLWXUHV�DUH�PDGH��

7KH�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�SURYLGHG�IRU�JRYHUQPHQWDO�DQG�SURSULHWDU\�IXQGV���0DMRU�
LQGLYLGXDO�JRYHUQPHQWDO�IXQG�DQG�PDMRU�LQGLYLGXDO�HQWHUSULVH�IXQGV�DUH�UHSRUWHG�DV�VHSDUDWH�
FROXPQV�LQ�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV���1RQ�PDMRU�IXQGV�DUH�VXPPDUL]HG�LQWR�D�VLQJOH�FROXPQ��

0HDVXUHPHQW�)RFXV�DQG�%DVLV�RI�$FFRXQWLQJ�

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�
7KH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�
PHDVXUHPHQW�IRFXV�DQG�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�
DQG�H[SHQVHV�DUH�UHFRUGHG�ZKHQ�D�OLDELOLW\�LV�LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�WKH�UHODWHG�
FDVK�IORZV���*UDQWV�DQG�VLPLODU�LWHPV�DUH�UHFRJQL]HG�DV�UHYHQXH�DV�VRRQ�DV�DOO�HOLJLELOLW\�
UHTXLUHPHQWV�LPSRVHG�E\�WKH�SURYLGHU�KDYH�EHHQ�PHW��

*RYHUQPHQWDO�)XQG�)LQDQFLDO�6WDWHPHQWV�
*RYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�UHSRUWHG�XVLQJ�WKH�FXUUHQW�ILQDQFLDO�UHVRXUFHV�
PHDVXUHPHQW�IRFXV�DQG�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV�DUH�UHFRJQL]HG�
DV�VRRQ�DV�WKH\�DUH�ERWK�PHDVXUDEOH�DQG�DYDLODEOH���5HYHQXHV�DUH�FRQVLGHUHG�WR�EH�DYDLODEOH�
ZKHQ�WKH\�DUH�FROOHFWDEOH�ZLWKLQ�WKH�FXUUHQW�SHULRG�RU�VRRQ�HQRXJK�WKHUHDIWHU�WR�SD\�OLDELOLWLHV�IRU�
WKH�FXUUHQW�SHULRG���)RU�WKLV�SXUSRVH��WKH�&RUSRUDWLRQ�FRQVLGHUV�UHYHQXHV�WR�EH�DYDLODEOH�LI�WKH\�
DUH�FROOHFWHG�ZLWKLQ����GD\V�RI�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO�\HDU���,Q�DSSO\LQJ�WKH�VXVFHSWLEOH�
WR�DFFUXDO�FRQFHSW�WR�LQWHUJRYHUQPHQWDO�UHYHQXHV��WKH�SURYLGHU�VKRXOG�UHFRJQL]H�OLDELOLWLHV�
DQG�H[SHQVHV�DQG�WKH�UHFLSLHQW�VKRXOG�UHFRJQL]H�UHFHLYDEOHV�DQG�UHYHQXHV�ZKHQ�DSSOLFDEOH�
UHTXLUHPHQWV��LQFOXGLQJ�WLPLQJ�UHTXLUHPHQWV��DUH�PHW��

3ULQFLSDO�UHYHQXH�VRXUFHV�FRQVLGHUHG�VXVFHSWLEOH�WR�DFFUXDO�LQFOXGH�IHGHUDO�JUDQWV�DQG�LQWHUHVW�
RQ�LQYHVWPHQWV���6RPH�UHYHQXH�LWHPV�WKDW�DUH�FRQVLGHUHG�PHDVXUDEOH�DQG�DYDLODEOH�WR�ILQDQFH�
RSHUDWLRQV�GXULQJ�WKH�\HDU�IURP�DQ�DFFRXQWLQJ�SHUVSHFWLYH�DUH�QRW�DYDLODEOH�IRU�H[SHQGLWXUH�GXH�
WR�WKH�6WDWH¶V�SUHVHQW�DSSURSULDWLRQ�V\VWHP���7KHVH�UHYHQXHV�KDYH�EHHQ�DFFUXHG�LQ�DFFRUGDQFH�
ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��³*$$3´��VLQFH�WKH\�KDYH�EHHQ�HDUQHG�DQG�DUH�
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��

H[SHFWHG�WR�EH�FROOHFWHG�ZLWKLQ����GD\V�RI�WKH�HQG�RI�WKH�SHULRG���2WKHU�UHYHQXHV�DUH�FRQVLGHUHG�
WR�EH�PHDVXUDEOH�DQG�DYDLODEOH�RQO\�ZKHQ�FDVK�LV�UHFHLYHG�E\�WKH�&RUSRUDWLRQ��

([SHQGLWXUHV�JHQHUDOO\�DUH�UHFRUGHG�ZKHQ�D�OLDELOLW\�LV�LQFXUUHG��

3URSULHWDU\�)XQGV�
7KH�ILQDQFLDO�VWDWHPHQWV�RI�SURSULHWDU\�IXQGV�DUH�UHSRUWHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�
PHDVXUHPHQW�IRFXV�DQG�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��VLPLODU�WR�WKH�JRYHUQPHQW�ZLGH�
ILQDQFLDO�VWDWHPHQWV�GHVFULEHG�DERYH��

3URSULHWDU\�IXQGV�GLVWLQJXLVK�RSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�IURP�QRQRSHUDWLQJ�LWHPV���
2SHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV�JHQHUDOO\�UHVXOW�IURP�SURYLGLQJ�VHUYLFHV�RU�JRRGV�LQ�
FRQQHFWLRQ�ZLWK�D�SURSULHWDU\�IXQG¶V�SULQFLSDO�RQJRLQJ�RSHUDWLRQV���5HYHQXHV�DQG�H[SHQVHV�
QRW�PHHWLQJ�WKLV�GHILQLWLRQ�DUH�UHSRUWHG�DV�QRQRSHUDWLQJ�UHYHQXHV�DQG�H[SHQVHV���7KH�SULQFLSDO�
RSHUDWLQJ�UHYHQXHV�RI�WKH�&RUSRUDWLRQ¶V�HQWHUSULVH�IXQGV�DUH�FRQYH\DQFH�WD[�UHYHQXHV��UHQWDO�
LQFRPH��DQG�LQWHUHVW�LQFRPH�HDUQHG�RQ�PRUWJDJHV��QRWHV��ORDQV�DQG�PRUWJDJH�EDFNHG�VHFXULWLHV���
,QWHUHVW�LQFRPH�IURP�LQYHVWPHQWV�LQ�6WDWH�7UHDVXU\�LV�UHSRUWHG�DV�QRQRSHUDWLQJ�LQFRPH��

)XQG�$FFRXQWLQJ�
7KH�ILQDQFLDO�DFWLYLWLHV�RI�WKH�&RUSRUDWLRQ�DUH�UHFRUGHG�LQ�LQGLYLGXDO�IXQGV��HDFK�RI�ZKLFK�LV�
GHHPHG�WR�EH�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\���7KH�&RUSRUDWLRQ�XVHV�IXQG�DFFRXQWLQJ�WR�UHSRUW�
RQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV���)XQG�DFFRXQWLQJ�LV�GHVLJQHG�WR�GHPRQVWUDWH�
OHJDO�FRPSOLDQFH�DQG�WR�DLG�ILQDQFLDO�PDQDJHPHQW�E\�VHJUHJDWLQJ�WUDQVDFWLRQV�UHODWHG�WR�FHUWDLQ�
JRYHUQPHQW�IXQFWLRQV�RU�DFWLYLWLHV���$�IXQG�LV�D�VHSDUDWH�DFFRXQWLQJ�HQWLW\�ZLWK�D�VHOI�EDODQFLQJ�
VHW�RI�DFFRXQWV��

*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³*$6%´��6WDWHPHQW�1R������%DVLF�)LQDQFLDO�
6WDWHPHQWV�±�DQG�0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV�±�IRU�6WDWH�DQG�/RFDO�*RYHUQPHQWV��
VHWV�IRUWK�PLQLPXP�FULWHULD�IRU�WKH�GHWHUPLQDWLRQ�RI�PDMRU�IXQGV���7KH�QRQ�PDMRU�IXQGV�DUH�
FRPELQHG�LQ�D�VLQJOH�FROXPQ�LQ�WKH�IXQG�ILQDQFLDO�VWDWHPHQWV�DQG�GHWDLOHG�LQ�WKH�FRPELQLQJ�
VHFWLRQ��

*RYHUQPHQWDO�)XQGV�

*HQHUDO�)XQG�±�7KH�*HQHUDO�)XQG�DFFRXQWV�IRU�DOO�ILQDQFLDO�UHVRXUFHV�RI�WKH�6WDWH¶V�
JHQHUDO�IXQG�UHYHQXHV�DSSURSULDWHG�E\�WKH�6WDWH�/HJLVODWXUH�WR�WKH�&RUSRUDWLRQ��H[FHSW�
WKRVH�UHTXLUHG�WR�EH�DFFRXQWHG�IRU�LQ�DQRWKHU�IXQG��

+20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP�±�7KH�+20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP�
LV�XVHG�WR�DFFRXQW�IRU�DOO�ILQDQFLDO�DFWLYLWLHV�WKDW�DUH�IXQGHG�E\�WKH�UHODWHG�IHGHUDO�JUDQWV���
6XEVWDQWLDOO\�DOO�RI�WKH�IXQG¶V�DFWLYLW\�UHODWHV�WR�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�WR�UHVLGHQWV�
RI�WKH�6WDWH�RI�+DZDLµL��

+RXVLQJ�7UXVW�)XQG�3URJUDP±�7KH�+RXVLQJ�7UXVW�)XQG�3URJUDP�LV�XVHG�WR�DFFRXQW�
IRU�DOO�ILQDQFLDO�DFWLYLWLHV�IXQGHG�E\�WKH�UHODWHG�IHGHUDO�JUDQW���6XEVWDQWLDOO\�DOO�RI�WKH�IXQG¶V�
DFWLYLW\�LV�UHODWHG�WR�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ��ZLWK�SULPDU\�DWWHQWLRQ�WR�UHQWDO�KRXVLQJ�
IRU�H[WUHPHO\�ORZ�LQFRPH�KRXVHKROGV��
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*HQHUDO�2EOLJDWLRQ�%RQG�)XQG�±�7KH�*HQHUDO�2EOLJDWLRQ�%RQG�)XQG�LV�XVHG�WR�DFFRXQW�
IRU�WKH�WUDQVIHUV�RI�WKH�SURFHHGV�RI�WKH�6WDWH¶V�JHQHUDO�REOLJDWLRQ�ERQGV�DOORWWHG�WR�WKH�
&RUSRUDWLRQ�IRU�VXEVHTXHQW�XVH�E\�WKH�&RUSRUDWLRQ¶V�RWKHU�IXQGV��

7D[�&UHGLW�$VVLVWDQFH�3URJUDP�±�7KH�7D[�&UHGLW�$VVLVWDQFH�3URJUDP��³7&$3´��LV�XVHG�WR�
DFFRXQW�IRU�DOO�ILQDQFLDO�DFWLYLWLHV�IXQGHG�E\�WKH�UHODWHG�IHGHUDO�JUDQW���6XEVWDQWLDOO\�DOO�RI�WKH�
IXQG¶V�DFWLYLWLHV�UHODWH�WR�SURYLGLQJ�IXQGV�GLUHFWO\�WR�GHVLJQDWHG�VWDWH�KRXVLQJ�FUHGLW�DJHQFLHV�
IRU�DZDUG�WR�DIIRUGDEOH�UHQWDO�KRXVLQJ�GHYHORSPHQWV�WKDW�KDYH�EHHQ�DOORFDWHG�ORZ�LQFRPH�
KRXVLQJ�WD[�FUHGLWV�DQG�DUH�LQ�QHHG�RI�DGGLWLRQDO�JDS�HTXLW\�IXQGLQJ��

3URSULHWDU\�)XQGV�

(QWHUSULVH�)XQGV�±�7KHVH�IXQGV�DFFRXQW�IRU�WKRVH�DFWLYLWLHV�IRU�ZKLFK�WKH�LQWHQW�RI�
PDQDJHPHQW�LV�WR�UHFRYHU��SULPDULO\�WKURXJK�XVHU�FKDUJHV��WKH�FRVW�RI�SURYLGLQJ�JRRGV�
RU�VHUYLFHV�WR�FXVWRPHUV��RU�ZKHUH�VRXQG�ILQDQFLDO�PDQDJHPHQW�GLFWDWHV�WKDW�SHULRGLF�
GHWHUPLQDWLRQV�RI�UHVXOWV�RI�RSHUDWLRQV�DUH�DSSURSULDWH���(QWHUSULVH�)XQGV�LQFOXGH�WKH�
5HQWDO�+RXVLQJ�5HYROYLQJ�)XQG��'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG��UHYHQXH�ERQG�IXQGV��
DQG�RWKHU�IXQGV��

8QGHU�WKH�UHYHQXH�ERQG�IXQGV��SURFHHGV�IURP�ERQG�LVVXHV�DUH�XVHG�WR�PDNH�EHORZ�PDUNHW�
LQWHUHVW�UDWH�PRUWJDJH�ORDQV�WR�SHUVRQV�DQG�IDPLOLHV�RI�ORZ�WR�PRGHUDWH�LQFRPH�IRU�WKH�
SXUFKDVH�RI�RZQHU�RFFXSLHG�VLQJOH�IDPLO\�DQG�FRQGRPLQLXP�GZHOOLQJV��SURYLGH�LQWHULP�
FRQVWUXFWLRQ�ORDQV�DQG�SHUPDQHQW�ILQDQFLQJ�RI�DIIRUGDEOH�UHQWDO�KRXVLQJ�SURMHFWV��DQG�
WR�ILQDQFH�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�SURMHFWV���7KHVH�IXQGV�LQFOXGH�WKH�+DZDLL�
5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�%RQG�)XQG�DQG�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�
5HYHQXH�%RQG�)XQG���7KH�RWKHU�IXQGV�LQFOXGH�WKH�5HQWDO�$VVLVWDQFH�5HYROYLQJ�)XQG��
+RXVLQJ�)LQDQFH�5HYROYLQJ�)XQG��'LVEXUVLQJ�)XQG��0XOWLIDPLO\�+RXVLQJ�5HYHQXH�%RQG�
)XQG��DQG�*UDQWV�LQ�$LG�)XQG��

7KH�&RUSRUDWLRQ�UHSRUWV�WKH�IROORZLQJ�DV�PDMRU�SURSULHWDU\�IXQGV��

R� 5HQWDO�+RXVLQJ�5HYROYLQJ�)XQG�SURYLGHV�GHYHORSHUV�RI�TXDOLILHG�UHQWDO�KRXVLQJ�
SURMHFWV�ZLWK�ORDQV�DQG�RU�JUDQWV�IRU�WKH�GHYHORSPHQW��SUHGHYHORSPHQW��FRQVWUXFWLRQ��
DFTXLVLWLRQ��SUHVHUYDWLRQ�DQG�UHKDELOLWDWLRQ�RI�UHQWDO�KRXVLQJ�XQLWV��

R� 'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG�DFFRXQWV�IRU�6WDWH�IXQGV�XVHG�IRU�DFTXLULQJ��GHYHORSLQJ��
VHOOLQJ��OHDVLQJ�DQG�UHQWLQJ�UHVLGHQWLDO��FRPPHUFLDO�DQG�LQGXVWULDO�SURSHUWLHV��SURYLGLQJ�
PRUWJDJH�DQG�LQWHULP�ILQDQFLQJ��UHQWDO�LQFRPH��VDOHV�SURFHHGV��DQG�LQWHUHVW�HDUQLQJV�
IURP�WKH�ILQDQFLQJ�DQG�LQYHVWPHQW�RI�VXFK�IXQGV��

R� 6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�5HYHQXH�%RQG�)XQG�DFFRXQWV�IRU�WKH�SURFHHGV�
IURP�WKH�LVVXDQFH�RI�ERQGV�XVHG�WR�PDNH�EHORZ�PDUNHW�LQWHUHVW�UDWH�PRUWJDJH�ORDQV�
DQG�WKH�UHSD\PHQW�RI�VXFK�ORDQV��DQG�LQYHVWPHQW�LQFRPH�HDUQHG��

R� *UDQWV�LQ�$LG�)XQG�DFFRXQWV�IRU�6WDWH�IXQGV�GHVLJQDWHG�E\�WKH�+DZDLL�6WDWH�/HJLVODWXUH�
IRU�FDSLWDO�LPSURYHPHQW�SURMHFWV�RU�RSHUDWLQJ�IXQGV�WR�VXSSRUW�SURJUDPV�RI�TXDOLILHG�
QRQSURILW�DQG�RWKHU�RUJDQL]DWLRQV���7KH�/HJLVODWXUH�GHVLJQDWHV�ZKLFK�H[HFXWLYH�
GHSDUWPHQW�DJHQF\�ZLOO�DGPLQLVWHU�DQG�RYHUVHH�WKH�H[SHQGLWXUHV�IRU�JUDQWV��
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R� +DZDLL�5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�%RQG�)XQG�DFFRXQWHG�IRU�KRXVLQJ�SURMHFWV�
RU�V\VWHPV�RI�KRXVLQJ�SURMHFWV�ILQDQFHG�IURP�WKH�SURFHHGV�RI�ERQGV�VHFXUHG�XQGHU�WKH�
VDPH�WUXVW�LQGHQWXUH���7KH�IXQG�DFFRXQWHG�IRU�VL[�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�
SURMHFWV�ORFDWHG�WKURXJKRXW�WKH�6WDWH�RI�+DZDLµL���7KH�IXQG�ZDV�FORVHG�XSRQ�WKH�
GHIHDVDQFH�RI�WKH�IXQG¶V�UHYHQXH�ERQGV�LVVXHV�LQ�FRQMXQFWLRQ�ZLWK�WKH�VDOH�RI�ILYH�
RI�WKH�IXQG¶V�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�KRXVLQJ�SURMHFWV�LQ�ILVFDO�\HDU�������

,Q�0D\�������WKH�&RUSRUDWLRQ�FRPSOHWHG�WKH�VDOH�RI�ILYH�RI�VL[�SURSHUWLHV�LQ�WKH�+DZDLL�5HQWDO�
+RXVLQJ�6\VWHP¶V�5HYHQXH�%RQG�)XQG¶V�UHQWDO�KRXVLQJ�SRUWIROLR���7KH�VDOH�RI�WKH�VL[WK�SURSHUW\�
LV�H[SHFWHG�WR�FORVH�LQ�WKH�\HDU�HQGLQJ�-XQH�����������

(TXLW\�LQ�&DVK�DQG�&DVK�(TXLYDOHQWV�DQG�,QYHVWPHQWV�LQ�6WDWH�7UHDVXU\�
7KH�6WDWH�'LUHFWRU�RI�)LQDQFH�LV�UHVSRQVLEOH�IRU�WKH�VDIHNHHSLQJ�RI�FDVK�DQG�LQYHVWPHQWV�LQ�WKH�
6WDWH�7UHDVXU\�LQ�DFFRUGDQFH�ZLWK�6WDWH�ODZV���7KH�'LUHFWRU�RI�)LQDQFH�PD\�LQYHVW�DQ\�PRQLHV�
RI�WKH�6WDWH��ZKLFK�LQ�WKH�'LUHFWRU¶V�MXGJPHQW��DUH�LQ�H[FHVV�RI�WKH�DPRXQWV�QHFHVVDU\�IRU�
PHHWLQJ�WKH�LPPHGLDWH�UHTXLUHPHQWV�RI�WKH�6WDWH���&DVK�LV�SRROHG�ZLWK�IXQGV�IURP�RWKHU�6WDWH�
DJHQFLHV�DQG�GHSDUWPHQWV�DQG�GHSRVLWHG�LQWR�DSSURYHG�ILQDQFLDO�LQVWLWXWLRQV�RU�LQ�WKH�6WDWH�
7UHDVXU\�,QYHVWPHQW�3RRO�6\VWHP���)XQGV�LQ�WKH�LQYHVWPHQW�SRRO�DFFUXH�LQWHUHVW�EDVHG�RQ�
WKH�DYHUDJH�ZHLJKWHG�FDVK�EDODQFHV�RI�HDFK�DFFRXQW��

7KH�6WDWH�UHTXLUHV�WKDW�GHSRVLWRU\�EDQNV�SOHGJH��DV�FROODWHUDO��JRYHUQPHQW�VHFXULWLHV�KHOG�LQ�WKH�
QDPH�RI�WKH�6WDWH�IRU�GHSRVLWV�QRW�FRYHUHG�E\�IHGHUDO�GHSRVLW�LQVXUDQFH��

*$$3�UHTXLUHV�GLVFORVXUHV�RYHU�FRPPRQ�GHSRVLW�DQG�LQYHVWPHQW�ULVNV�UHODWHG�WR�FUHGLW�ULVN��
LQWHUHVW�UDWH�ULVN��DQG�IRUHLJQ�FXUUHQF\�ULVN���,QYHVWPHQWV�FDQ�EH�FDWHJRUL]HG�E\�W\SH��PDWXULW\�
DQG�FXVWRGLDQ�WR�GHWHUPLQH�WKH�OHYHO�RI�LQWHUHVW�UDWH��FUHGLW�DQG�FXVWRGLDO�ULVN�DVVXPHG�E\�WKH�
&RUSRUDWLRQ���+RZHYHU��DV�WKHVH�IXQGV�DUH�KHOG�LQ�WKH�6WDWH�FDVK�SRRO��WKH�&RUSRUDWLRQ�GRHV�QRW�
PDQDJH�WKHVH�LQYHVWPHQWV�DQG�WKH�W\SHV�RI�LQYHVWPHQWV��DQG�UHODWHG�LQWHUHVW�UDWH��FUHGLW�DQG�
FXVWRGLDO�ULVNV�DUH�QRW�GHWHUPLQDEOH�DW�WKH�&RUSRUDWLRQ¶V�OHYHO���7KH�ULVN�GLVFORVXUHV�DQG�IDLU�
YDOXH�OHYHOLQJ�WDEOH�RI�WKH�6WDWH¶V�FDVK�SRRO�DUH�LQFOXGHG�LQ�WKH�6WDWH¶V�&RPSUHKHQVLYH�$QQXDO�
)LQDQFLDO�5HSRUW��³&$)5´��ZKLFK�PD\�EH�REWDLQHG�IURP�WKH�'HSDUWPHQW�RI�$FFRXQWLQJ�DQG�
*HQHUDO�6HUYLFHV¶��³'$*6´��ZHEVLWH���KWWSV���DJV�KDZDLL�JRY�EORJ�FDWHJRU\�PDLQ��

&DVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�KHOG�RXWVLGH�RI�WKH�6WDWH�7UHDVXU\�DUH�SULPDULO\�KHOG�LQ�D�
ILQDQFLDO�LQVWLWXWLRQ�RXWVLGH�RI�WKH�6WDWH�RI�+DZDLµL���7KH�&RUSRUDWLRQ�FRQVLGHUV�DOO�FDVK�DQG�
LQYHVWPHQWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�WR�EH�FDVK�HTXLYDOHQWV��

&DVK�DQG�FDVK�HTXLYDOHQWV�IRU�WKH�SXUSRVH�RI�WKH�VWDWHPHQW�RI�FDVK�IORZV�LQFOXGH�DOO�FDVK�DQG�
KLJKO\�OLTXLG�LQYHVWPHQWV�ZLWK�RULJLQDO�SXUFKDVHG�PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV���&DVK�DQG�
FDVK�HTXLYDOHQWV�DOVR�LQFOXGH�WKH�&RUSRUDWLRQ¶V�HTXLW\�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�
LQYHVWPHQWV�KHOG�LQ�WKH�6WDWH�7UHDVXU\��

7KH�6WDWH¶V�LQYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�HVWDEOLVKHG�E\�
*$$3���,QYHVWPHQWV�LQ�PXWXDO�IXQGV�DUH�UHSRUWHG�DW�IDLU�YDOXH�EDVHG�RQ�TXRWHG�PDUNHW�SULFHV���
,QYHVWPHQWV�LQ�8�6��JRYHUQPHQW�REOLJDWLRQV�DUH�UHSRUWHG�DW�IDLU�YDOXH�EDVHG�RQ�TXRWHG�SULFHV�
RU�RWKHU�REVHUYDEOH�LQSXWV��LQFOXGLQJ�SULFLQJ�PDWULFHV��
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,QYHVWPHQWV�
,QYHVWPHQWV�LQ�8�6��JRYHUQPHQW�VHFXULWLHV�ZLWK�PDWXULWLHV�RI�RQH�\HDU�RU�OHVV�ZKHQ�SXUFKDVHG�
DUH�VWDWHG�DW�FRVW��ZKLFK�DSSUR[LPDWH�IDLU�YDOXH���&HUWLILFDWHV�RI�GHSRVLWV�DUH�VWDWHG�DW�DPRUWL]HG�
FRVW���$OO�RWKHU�LQYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�DV�GHVFULEHG�EHORZ��

)DLU�9DOXH�0HDVXUHPHQWV�
)RU�ILQDQFLDO�DVVHWV�UHSRUWHG�DW�IDLU�YDOXH��WKH�&RUSRUDWLRQ�GHILQHV�IDLU�YDOXH�DV�WKH�SULFH�
WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�LQ�WKH�SULQFLSDO�RU�PRVW�DGYDQWDJHRXV�PDUNHW�LQ�DQ�
RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV���7KH�&RUSRUDWLRQ�PHDVXUHV�IDLU�YDOXH�XVLQJ�
DVVXPSWLRQV�GHYHORSHG�EDVHG�RQ�PDUNHW�GDWD�REWDLQHG�IURP�LQGHSHQGHQW�H[WHUQDO�VRXUFHV�DQG�
WKH�UHSRUWLQJ�HQWLW\¶V�RZQ�DVVXPSWLRQV���7KH�KLHUDUFK\�LV�EURNHQ�GRZQ�LQWR�OHYHOV�EDVHG�RQ�WKH�
UHOLDELOLW\�RI�WKH�LQSXWV�DV�IROORZV��

/HYHO���±�4XRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV��

/HYHO���±�,QSXWV�RWKHU�WKDQ�TXRWHG�PDUNHW�SULFHV�LQFOXGHG�LQ�/HYHO���WKDW�DUH�REVHUYDEOH�
IRU�DQ�DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\��

/HYHO���±�8QREVHUYDEOH�LQSXWV�IRU�DQ�DVVHW�RU�OLDELOLW\�UHIOHFWLQJ�WKH�UHSRUWLQJ�HQWLW\¶V�
RZQ�DVVXPSWLRQV���/HYHO���LQSXWV�DUH�XVHG�WR�PHDVXUH�IDLU�YDOXH�WR�WKH�H[WHQW�WKDW�
REVHUYDEOH�/HYHO���RU���LQSXWV�DUH�QRW�DYDLODEOH��

,QYHQWRULHV�
,QYHQWRULHV�FRQVLVW�RI�GHYHORSPHQWV�LQ�SURJUHVV�DQG�XQLWV�DYDLODEOH�IRU�VDOH���'HYHORSPHQWV�LQ�
SURJUHVV�LQFOXGH�FRQVWUXFWLRQ�LQ�SURJUHVV�DQG�ODQG�KHOG�IRU�IXWXUH�GHYHORSPHQW�UHODWHG�WR�WKH�
UHPDLQLQJ�SRUWLRQV�RI�WKUHH�PDVWHU�SODQQHG�FRPPXQLW\�SURMHFWV�±�.DSROHL��2DKX���.DPDNDQD�
9LOODJHV�RI�.HDKXROX��:HVW�+DZDLµL���DQG�/HLDOLµL��0DXL����&RVWV�LQFOXGHG�LQ�GHYHORSPHQWV�LQ�
SURJUHVV�UHODWH�WR�WKH�LQIUDVWUXFWXUH�FRQVWUXFWLRQ�IRU�WKHVH�PDVWHU�SODQQHG�FRPPXQLWLHV���8QLWV�
DYDLODEOH�IRU�VDOH�LQFOXGH�FRQVWUXFWHG�XQLWV��GHYHORSHG�ORWV��DQG�UHSXUFKDVHG�XQLWV�DYDLODEOH�IRU�
VDOH��

,QYHQWRULHV�DUH�VWDWHG�DW�WKH�ORZHU�RI�FRVW�RU�HVWLPDWHG�QHW�UHDOL]DEOH�YDOXH���$OO�HVWLPDWHG�
GHYHORSPHQW��KROGLQJ�DQG�GLVSRVLWLRQ�FRVWV�WR�WKH�DQWLFLSDWHG�GDWH�RI�GLVSRVLWLRQ�DUH�FRQVLGHUHG�
LQ�WKH�GHWHUPLQDWLRQ�RI�HVWLPDWHG�QHW�UHDOL]DEOH�YDOXH���(VWLPDWHG�QHW�UHDOL]DEOH�YDOXH�UHSUHVHQWV�
PDQDJHPHQW¶V�HVWLPDWHV��EDVHG�RQ�PDQDJHPHQW¶V�SODQV�DQG�LQWHQWLRQV��RI�VDOHV�SULFH�OHVV�
GHYHORSPHQW��KROGLQJ�DQG�GLVSRVLWLRQ�FRVWV��DVVXPLQJ�WKDW�WKH�GHYHORSPHQW�DQG�GLVSRVLWLRQ�
RFFXUV�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV���:ULWH�GRZQV�IRU�HVWLPDWHG�ORVVHV�RQ�LQYHQWRULHV�DUH�
UHFRUGHG�WR�WKH�H[WHQW�WRWDO�HVWLPDWHG�FRVWV�H[FHHG�WRWDO�HVWLPDWHG�UHYHQXHV�IRU�D�SURMHFW��

7KH�UHFRJQLWLRQ�RI�JDLQ�IURP�WKH�VDOH�RI�XQLWV�LV�GHSHQGHQW�RQ�D�QXPEHU�RI�IDFWRUV�UHODWLQJ�WR�WKH�
QDWXUH�RI�WKH�SURSHUW\�VROG��WKH�WHUPV�RI�WKH�VDOH��DQG�WKH�IXWXUH�LQYROYHPHQW�RI�WKH�&RUSRUDWLRQ�
LQ�WKH�SURSHUW\�VROG���,I�D�UHDO�HVWDWH�WUDQVDFWLRQ�GRHV�QRW�PHHW�HVWDEOLVKHG�ILQDQFLDO�FULWHULD��SURILW�
UHFRJQLWLRQ�LV�GHIHUUHG�DQG�UHFRJQL]HG�XQGHU�WKH�LQVWDOOPHQW�RU�FRVW�UHFRYHU\�PHWKRG�XQWLO�VXFK�
WLPH�DV�WKH�FULWHULD�DUH�PHW��

5HFHLYDEOHV�
5HFHLYDEOH�EDODQFHV�DUH�FRPSRVHG�RI�PRUWJDJH�ORDQV�UHFHLYDEOH�DQG�WHQDQW�UHFHLYDEOHV�IURP�
WKH�YDULRXV�SURMHFWV�DQG�IXQGV�ZLWKLQ�WKH�&RUSRUDWLRQ���0RUWJDJH�ORDQV�UHFHLYDEOH�DUH�SULPDULO\�
VHFRQG�PRUWJDJHV�IURP�QRQSURILW�RUJDQL]DWLRQV�DQG�IRU�SURILW�GHYHORSHUV�IRU�WKH�GHYHORSPHQW��
SUH�GHYHORSPHQW��FRQVWUXFWLRQ��DFTXLVLWLRQ��SUHVHUYDWLRQ�DQG�VXEVWDQWLDO�UHKDELOLWDWLRQ�RI�UHQWDO�
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KRXVLQJ�XQLWV���5HFHLYDEOH�DPRXQWV�IURP�WHQDQWV�DUH�UHODWHG�WR�UHQWDO�DUUDQJHPHQWV���$OORZDQFH�
IRU�GRXEWIXO�DFFRXQWV�RQ�UHFHLYDEOHV�DUH�W\SLFDOO\�HVWDEOLVKHG�IRU�DQ\�DFFRXQWV�RYHU����GD\V�
RXWVWDQGLQJ���)RU�WKH�\HDU�HQGHG�-XQH�����������WKHUH�ZHUH�DOORZDQFHV�IRU�PRUWJDJH�ORDQ�
UHFHLYDEOHV�DQG�WHQDQW�UHFHLYDEOHV�RI����������DQG�������������UHVSHFWLYHO\��

,QWHUIXQG�5HFHLYDEOHV�DQG�3D\DEOHV�
'XULQJ�WKH�FRXUVH�RI�RSHUDWLRQV��WUDQVDFWLRQV�RFFXU�EHWZHHQ�IXQGV�WKDW�PD\�UHVXOW�LQ�DPRXQWV�
RZHG�EHWZHHQ�IXQGV���7KRVH�UHODWHG�WR�WUDQVDFWLRQV�IRU�JRRGV�DQG�VHUYLFHV�DUH�FODVVLILHG�DV�
³GXH�WR�DQG�IURP�RWKHU�IXQGV�´��6HH�1RWH����IRU�GHWDLOV�RI�LQWHUIXQG�WUDQVDFWLRQV��LQFOXGLQJ�
UHFHLYDEOHV�DQG�SD\DEOHV�DW�ILVFDO�\HDU�HQG��

&DSLWDO�$VVHWV�
&DSLWDO�DVVHWV��ZKLFK�LQFOXGH�SURSHUW\�DQG�HTXLSPHQW��DUH�UHSRUWHG�LQ�WKH�DSSOLFDEOH�
JRYHUQPHQWDO�RU�EXVLQHVV�W\SH�DFWLYLWLHV�LQ�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DQG�
SURSULHWDU\�IXQGV�ILQDQFLDO�VWDWHPHQWV���7KH�FDSLWDOL]DWLRQ�WKUHVKROGV�DUH��������IRU�HTXLSPHQW��
DQG����������IRU�ODQG�LPSURYHPHQWV��EXLOGLQJ��DQG�EXLOGLQJ�LPSURYHPHQWV��

3XUFKDVHG�DQG�FRQVWUXFWHG�FDSLWDO�DVVHWV�DUH�YDOXHG�DW�FRVW���'RQDWHG�DVVHWV�DUH�UHFRUGHG�
DW�WKHLU�IDLU�YDOXH�DW�WKH�GDWH�RI�GRQDWLRQ��

'HSUHFLDWLRQ�H[SHQVH�LV�UHFRUGHG�LQ�WKH�JRYHUQPHQW�ZLGH�DQG�SURSULHWDU\�IXQGV�ILQDQFLDO�
VWDWHPHQWV�XWLOL]LQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RYHU�WKH�DVVHWV¶�HVWLPDWHG�XVHIXO�OLYHV���1R�
GHSUHFLDWLRQ�LV�UHFRUGHG�IRU�ODQG�DQG�ODQG�LPSURYHPHQWV���*HQHUDOO\��WKH�XVHIXO�OLYHV�DUH�
DV�IROORZV��

3URSULHWDU\
)XQGV�DQG

*RYHUQPHQWDO� %XVLQHVV�7\SH
$FWLYLWLHV $FWLYLWLHV

%XLOGLQJ�DQG�EXLOGLQJ�LPSURYHPHQWV ���\HDUV �� ���\HDUV
(TXLSPHQW ��\HDUV � ���\HDUV

'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�DQG�'HIHUUHG�,QIORZV�RI�5HVRXUFHV�
'HIHUUHG�RXWIORZV��LQIORZV��RI�UHVRXUFHV�UHSUHVHQW�D�FRQVXPSWLRQ�RI��EHQHILW�WR��QHW�SRVLWLRQ�WKDW�
DSSO\�WR�D�IXWXUH�SHULRG���7KH�&RUSRUDWLRQ�GHIHUV�UHFRJQLWLRQ�RI�WKH�ORVV�RQ�GHEW�UHIXQGLQJ�UHODWHG�
WR�LVVXDQFH�RI�LWV�UHYHQXH�ERQGV�DQG�DPRUWL]HV�WKHVH�FRVWV�RYHU�WKH�OLIH�RI�WKH�ERQGV�XVLQJ�WKH�
HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG��

7KH�GHIHUUHG�RXWIORZ�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�DQG�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�
�³23(%´��UHVXOWHG�IURP�GLIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFHV�ZKLFK�ZLOO�EH�
DPRUWL]HG�RYHU�ILYH�\HDUV�DQG�WKH�&RUSRUDWLRQ¶V�FRQWULEXWLRQV�WR�WKH�SHQVLRQ�DQG�23(%�SODQV�
VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�RI�WKH�DFWXDULDO�YDOXDWLRQV�IRU�WKH�SHQVLRQ�DQG�23(%�SODQV�
ZKLFK�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�SHQVLRQ�DQG�23(%�OLDELOLW\�LQ�WKH�VXEVHTXHQW�
ILVFDO�\HDU���7KH�GHIHUUHG�LQIORZ�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�DQG�23(%�UHVXOWHG�IURP�
GLIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFHV�DQG�FKDQJHV�LQ�SURSRUWLRQ�WR�WKH�SHQVLRQ�
DQG�23(%�SODQV�ZKLFK�ZLOO�EH�DPRUWL]HG�RYHU�ILYH�\HDUV��
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8QHDUQHG�5HYHQXHV�
8QHDUQHG�UHYHQXHV�DW�WKH�IXQG�OHYHO�DQG�JRYHUQPHQW�ZLGH�OHYHO�DULVH�ZKHQ�WKH�&RUSRUDWLRQ�
UHFHLYHV�UHVRXUFHV�EHIRUH�LW�KDV�D�OHJDO�FODLP�WR�WKHP���,Q�VXEVHTXHQW�SHULRGV��ZKHQ�WKH�UHYHQXH�
UHFRJQLWLRQ�FULWHULD�DUH�PHW�RU�ZKHQ�WKH�&RUSRUDWLRQ�KDV�D�OHJDO�FODLP�WR�WKH�UHVRXUFHV��WKH�
OLDELOLW\�IRU�XQHDUQHG�UHYHQXH�LV�UHPRYHG�IURP�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�DQG�UHYHQXH�LV�
UHFRJQL]HG��

$FFUXHG�9DFDWLRQ�
9DFDWLRQ�OHDYH�DFFXPXODWHV�DW�D�UDWH�RI�RQH�DQG�WKUHH�TXDUWHUV�ZRUNLQJ�GD\�IRU�HDFK�PRQWK�RI�
VHUYLFH���$FFXPXODWLRQ�RI�VXFK�YDFDWLRQ�FUHGLWV�LV�OLPLWHG�WR�����KRXUV�DW�FDOHQGDU�\HDU�HQG�DQG�
LV�FRQYHUWLEOH�WR�SD\�XSRQ�WHUPLQDWLRQ�RI�HPSOR\PHQW���/LDELOLWLHV�IRU�DFFXPXODWHG�XQSDLG�YDFDWLRQ�
DUH�DFFUXHG�DW�WKH�HQG�RI�HDFK�DFFRXQWLQJ�SHULRG�XWLOL]LQJ�FXUUHQW�VDODU\�UDWHV���6XFK�YDFDWLRQ�
FUHGLWV�DUH�UHFRUGHG�DV�RWKHU�DFFUXHG�H[SHQVHV�LQ�WKH�JRYHUQPHQW�ZLGH�DQG�WKH�SURSULHWDU\�
IXQGV�ILQDQFLDO�VWDWHPHQWV�DW�WKH�EDODQFH�VKHHW�GDWH���$FFXPXODWHG�XQSDLG�YDFDWLRQ�HVWLPDWHG�
WR�EH�XVHG�RU�SDLG�GXULQJ�WKH�QH[W�\HDU�LV�DSSUR[LPDWHO\������������$FFUXHG�YDFDWLRQ��ZKLFK�LV�
LQFOXGHG�LQ�RWKHU�DFFUXHG�H[SHQVHV�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��FKDQJHG�GXULQJ�ILVFDO�\HDU�
�����DV�IROORZV��

%DODQFH�DW�-XO\�������� ������������������

$GGLWLRQV �������
5HGXFWLRQV ���������

%DODQFH�DW�-XQH��������� ������������������

$FFXPXODWHG�6LFN�/HDYH�3D\�
6LFN�OHDYH�DFFXPXODWHV�DW�WKH�UDWH�RI�RQH�DQG�WKUHH�TXDUWHUV�ZRUNLQJ�GD\V�IRU�HDFK�PRQWK�RI�
VHUYLFH�ZLWKRXW�OLPLWDWLRQ���*HQHUDOO\��VLFN�OHDYH�PD\�EH�WDNHQ�RQO\�LQ�WKH�HYHQW�RI�LOOQHVV�DQG�LV�
QRW�FRQYHUWLEOH�WR�SD\�XSRQ�WHUPLQDWLRQ�RI�HPSOR\PHQW���+RZHYHU��D�6WDWH�HPSOR\HH�ZKR�UHWLUHV�
RU�OHDYHV�JRYHUQPHQW�VHUYLFH�LQ�JRRG�VWDQGLQJ�ZLWK����GD\V�RU�PRUH�RI�XQXVHG�VLFN�OHDYH�LV�
HQWLWOHG�WR�DGGLWLRQDO�VHUYLFH�FUHGLW�LQ�WKH�(PSOR\HHV¶�5HWLUHPHQW�6\VWHP�RI�WKH�6WDWH�RI�+DZDLµL�
�³(56´����$FFXPXODWHG�XQSDLG�VLFN�OHDYH�DW�-XQH����������DPRXQWHG�WR�DSSUR[LPDWHO\�
������������

3RVWHPSOR\PHQW�%HQHILWV�2WKHU�WKDQ�3HQVLRQV�
7KH�DFWXDULDO�YDOXDWLRQ�RI�WKH�+DZDLL�(PSOR\HU�8QLRQ�+HDOWK�%HQHILWV�7UXVW�)XQG��³(87)´��
GRHV�QRW�SURYLGH�23(%�LQIRUPDWLRQ�E\�GHSDUWPHQW�RU�DJHQF\���$FFRUGLQJO\��WKH�6WDWH¶V�SROLF\�
RQ�WKH�DFFRXQWLQJ�DQG�UHSRUWLQJ�IRU�23(%�LV�WR�DOORFDWH�D�SRUWLRQ�RI�WKH�6WDWH¶V�QHW�23(%�OLDELOLW\��
DQG�DQ\�DGMXVWPHQW�WR�WKH�QHW�23(%�OLDELOLW\��WR�FRPSRQHQW�XQLWV�DQG�SURSULHWDU\�IXQGV�WKDW�DUH�
UHSRUWHG�VHSDUDWHO\�LQ�VWDQG�DORQH�GHSDUWPHQWDO�ILQDQFLDO�VWDWHPHQWV�RU�LQ�WKH�6WDWH¶V�&$)5���
7KH�6WDWH�DOORFDWHV�DQQXDO�23(%�H[SHQVH�WR�FRPSRQHQW�XQLWV�DQG�SURSULHWDU\�IXQGV�EDVHG�RQ�
WKHLU�SURSRUWLRQDWH�SHUFHQWDJH�RI�WKH�6WDWH¶V�WRWDO�FRQWULEXWLRQ�WR�WKH�(87)�SODQ��

)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�23(%�OLDELOLW\��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�23(%�DQG�23(%�H[SHQVH��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\�QHW�
SRVLWLRQ�RI�WKH�(87)��DQG�DGGLWLRQV�WR�GHGXFWLRQV�IURP�WKH�(87)¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDYH�
EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKH\�DUH�UHSRUWHG�E\�WKH�(87)���)RU�WKLV�SXUSRVH��
EHQHILW�SD\PHQWV�DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�EHQHILW�WHUPV���
,QYHVWPHQWV�DUH�UHSRUWHG�DW�WKHLU�IDLU�YDOXH��
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3HQVLRQ�%HQHILWV�
7KH�DFWXDULDO�YDOXDWLRQ�RI�WKH�(56�GRHV�QRW�SURYLGH�SHQVLRQ�EHQHILWV�LQIRUPDWLRQ�E\�GHSDUWPHQW�
RU�DJHQF\���$FFRUGLQJO\��WKH�6WDWH¶V�SROLF\�RQ�WKH�DFFRXQWLQJ�DQG�UHSRUWLQJ�IRU�SHQVLRQ�EHQHILWV�
LV�WR�DOORFDWH�D�SRUWLRQ�RI�WKH�6WDWH¶V�QHW�SHQVLRQ�OLDELOLW\��DQG�DQ\�DGMXVWPHQW�WR�WKH�QHW�SHQVLRQ�
OLDELOLW\��WR�FRPSRQHQW�XQLWV�DQG�SURSULHWDU\�IXQGV�WKDW�DUH�UHSRUWHG�VHSDUDWHO\�LQ�VWDQG�DORQH�
GHSDUWPHQWDO�ILQDQFLDO�VWDWHPHQWV�RU�LQ�WKH�6WDWH¶V�&$)5���7KH�6WDWH�DOORFDWHV�DQQXDO�SHQVLRQ�
H[SHQVH�WR�FRPSRQHQW�XQLWV�DQG�SURSULHWDU\�IXQGV�EDVHG�RQ�WKHLU�SURSRUWLRQDWH�SHUFHQWDJH�RI�
WKH�6WDWH¶V�WRWDO�FRYHUHG�SD\UROO��

)RU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�SHQVLRQ�OLDELOLW\��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�DQG�SHQVLRQ�H[SHQVH��LQIRUPDWLRQ�DERXW�WKH�ILGXFLDU\�
QHW�SRVLWLRQ�RI�WKH�(56��DQG�DGGLWLRQV�WR�GHGXFWLRQV�IURP�WKH�(56¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDYH�
EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�DV�WKH\�DUH�UHSRUWHG�E\�WKH�(56���)RU�WKLV�SXUSRVH��EHQHILW�
SD\PHQWV��LQFOXGLQJ�UHIXQGV�RI�HPSOR\HH�FRQWULEXWLRQV��DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�
LQ�DFFRUGDQFH�ZLWK�EHQHILW�WHUPV���,QYHVWPHQWV�DUH�UHSRUWHG�DW�WKHLU�IDLU�YDOXH��

5LVN�0DQDJHPHQW�
/LDELOLWLHV�UHODWHG�WR�FHUWDLQ�W\SHV�RI�ORVVHV��LQFOXGLQJ�WRUWV��WKHIW�RI��GDPDJH�WR��RU�GHVWUXFWLRQ�
RI�DVVHWV��HUURUV�RU�RPLVVLRQV��QDWXUDO�GLVDVWHUV��DQG�LQMXULHV�WR�HPSOR\HHV��DUH�UHSRUWHG�ZKHQ�
LW�LV�SUREDEOH�WKDW�WKH�ORVVHV�KDYH�RFFXUUHG�DQG�WKH�DPRXQW�RI�WKRVH�ORVVHV�FDQ�EH�UHDVRQDEO\�
HVWLPDWHG��

*RYHUQPHQWDO�)XQG�%DODQFHV�
7KH�&RUSRUDWLRQ�DFFRXQWV�IRU�JRYHUQPHQWDO�IXQG�EDODQFHV�WKURXJK�D�KLHUDUFKLFDO�IXQG�EDODQFH�
FODVVLILFDWLRQ�VWUXFWXUH�EDVHG�SULPDULO\�RQ�WKH�H[WHQW�WR�ZKLFK�D�JRYHUQPHQW�LV�ERXQG�WR�IROORZ�
FRQVWUDLQWV�RQ�KRZ�UHVRXUFHV�FDQ�EH�VSHQW���&ODVVLILFDWLRQV�LQFOXGH��

5HVWULFWHG �%DODQFHV�WKDW�DUH�UHVWULFWHG�IRU�VSHFLILF�SXUSRVHV�E\�H[WHUQDO�SDUWLHV�VXFK�DV�
FUHGLWRUV��JUDQWRUV�RU�RWKHU�JRYHUQPHQWV��

&RPPLWWHG �%DODQFHV�WKDW�FDQ�RQO\�EH�XVHG�IRU�VSHFLILF�SXUSRVHV�SXUVXDQW�WR�FRQVWUDLQWV�
LPSRVHG�E\�IRUPDO�DFWLRQ�RI�WKH�6WDWH�OHJLVODWXUH�DQG�WKH�&RUSRUDWLRQ¶V�%RDUG�RI�'LUHFWRUV��

$VVLJQHG �%DODQFHV�WKDW�DUH�FRQVWUDLQHG�E\�PDQDJHPHQW�WR�EH�XVHG�IRU�VSHFLILF�SXUSRVHV��
EXW�DUH�QHLWKHU�UHVWULFWHG�QRU�FRPPLWWHG��

8QDVVLJQHG �5HVLGXDO�EDODQFHV�WKDW�DUH�QRW�FRQWDLQHG�LQ�WKH�RWKHU�FODVVLILFDWLRQV��

7KH�IXQG�EDODQFH�RI�WKH�7&$3�ZDV�UHVWULFWHG�IRU�XVH�LQ�WKH�FRQVWUXFWLRQ�RI�TXDOLILHG�ORZ�LQFRPH�
EXLOGLQJV�IRU�ZKLFK�D�KRXVLQJ�FUHGLW�DJHQF\�KDV�PDGH�DQ�DOORFDWLRQ�RI�ORZ�LQFRPH�KRXVLQJ�FUHGLWV�
XQGHU�6HFWLRQ����RI�WKH�,QWHUQDO�5HYHQXH�&RGH��

7KH�IXQG�EDODQFH�RI�WKH�*HQHUDO�2EOLJDWLRQ�%RQG�)XQG�ZDV�FRPPLWWHG�WR�SXUFKDVH�ODQG�IRU�
RU�ILQDQFH�WKH�GHYHORSPHQW�RU�UHKDELOLWDWLRQ�RI�DIIRUGDEOH�KRXVLQJ��

7KH�IXQG�EDODQFH�RI�WKH�+20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP�ZDV�UHVWULFWHG�WR�SURYLGH�
DIIRUGDEOH�KRXVLQJ�WR�UHVLGHQWV�RI�WKH�6WDWH�RI�+DZDLµL��
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8VH�RI�(VWLPDWHV�
,Q�SUHSDULQJ�ILQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�*$$3��PDQDJHPHQW�LV�UHTXLUHG�WR�PDNH�
HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�
DFFRPSDQ\LQJ�QRWHV���$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKRVH�HVWLPDWHV��

1HZ�$FFRXQWLQJ�3URQRXQFHPHQWV�
7KH�*$6%�LVVXHG�6WDWHPHQW�1R������/HDVHV���7KH�REMHFWLYH�RI�WKLV�6WDWHPHQW�LV�WR�EHWWHU�
PHHW�WKH�LQIRUPDWLRQ�QHHGV�RI�ILQDQFLDO�VWDWHPHQW�XVHUV�E\�LPSURYLQJ�DFFRXQWLQJ�DQG�ILQDQFLDO�
UHSRUWLQJ�IRU�OHDVHV�E\�JRYHUQPHQWV���7KH�6WDWHPHQW�UHTXLUHV�UHFRJQLWLRQ�RI�FHUWDLQ�OHDVH�DVVHWV�
DQG�OLDELOLWLHV�IRU�OHDVHV�WKDW�SUHYLRXVO\�ZHUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�DQG�UHFRJQL]HG�DV�
LQIORZV�RI�UHVRXUFHV�RU�RXWIORZV�RI�UHVRXUFHV�EDVHG�RQ�WKH�SD\PHQW�SURYLVLRQV�RI�WKH�FRQWUDFW���
7KH�UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�
'HFHPEHU������������7KH�&RUSRUDWLRQ�KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�
ZLOO�KDYH�RQ�LWV�ILQDQFLDO�VWDWHPHQWV��

7KH�*$6%�LVVXHG�6WDWHPHQW�1R������&HUWDLQ�'LVFORVXUHV�5HODWHG�WR�'HEW��LQFOXGLQJ�'LUHFW�
%RUURZLQJ�DQG�'LUHFW�3ODFHPHQWV���7KH�REMHFWLYH�RI�WKLV�6WDWHPHQW�LV�WR�LQFOXGH�DGGLWLRQDO�
LQIRUPDWLRQ�UHODWHG�WR�GHEW�LQ�WKH�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�XQXVHG�OLQHV�RI�FUHGLW��
DVVHWV�SOHGJHG�DV�FROODWHUDO�IRU�GHEW��DQG�WHUPV�VSHFLILHG�LQ�GHEW�DJUHHPHQWV�UHODWHG�WR�
VLJQLILFDQW�HYHQWV�RI�GHIDXOW�ZLWK�ILQDQFH�UHODWHG�FRQVHTXHQFHV�DQG�VLJQLILFDQW�VXEMHFWLYH�
DFFHOHUDWLRQ�FODXVHV���7KH�UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�
EHJLQQLQJ�DIWHU�-XQH���������� 7KH�&RUSRUDWLRQ�LQFOXGHG�WKH�DGGLWLRQDO�LQIRUPDWLRQ�UHTXLUHG�E\�
WKLV�VWDWHPHQW�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��

7KH�*$6%�LVVXHG�6WDWHPHQW�1R������$FFRXQWLQJ�IRU�,QWHUHVW�&RVW�,QFXUUHG�EHIRUH�WKH�(QG�RI�D�
&RQVWUXFWLRQ�3HULRG���7KLV�6WDWHPHQW�UHSODFHV�3DUDJUDSKV������RI�6WDWHPHQW�1R������&RGLILFDWLRQ�
RI�$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�*XLGDQFH &RQWDLQHG�LQ�3UH�1RYHPEHU����������)$6%�
DQG�$,&3$�3URQRXQFHPHQWV���7KLV�6WDWHPHQW�UHTXLUHV�WKDW�LQWHUHVW�FRVW�LQFXUUHG�EHIRUH�WKH�HQG�
RI�D�FRQVWUXFWLRQ�SHULRG�EH�UHFRJQL]HG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRVW�LV�LQFXUUHG�
IRU�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV���7KH�
UHTXLUHPHQWV�RI�WKLV�6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU�����
�������7KH�&RUSRUDWLRQ�KDV�QRW�\HW�GHWHUPLQHG�WKH�HIIHFW�WKLV�6WDWHPHQW�ZLOO�KDYH�RQ�LWV�ILQDQFLDO�
VWDWHPHQWV��

7KH�*$6%�LVVXHG�6WDWHPHQW�1R������&RQGXLW�'HEW�2EOLJDWLRQV���7KH�SULPDU\�REMHFWLYHV�RI�WKLV�
6WDWHPHQW�DUH�WR�SURYLGH�D�VLQJOH�PHWKRG�RI�UHSRUWLQJ�FRQGXLW�GHEW�REOLJDWLRQV�E\�LVVXHUV�DQG�
HOLPLQDWH�GLYHUVLW\�LQ�SUDFWLFH�DVVRFLDWHG�ZLWK�FRPPLWPHQWV�H[WHQGHG�E\�LVVXHUV��DUUDQJHPHQWV�
DVVRFLDWHG�ZLWK�FRQGXLW�GHEW�REOLJDWLRQV��DQG�UHODWHG�QRWH�GLVFORVXUHV���7KH�UHTXLUHPHQWV�RI�
WKLV�6WDWHPHQW�DUH�HIIHFWLYH�IRU�UHSRUWLQJ�SHULRGV�EHJLQQLQJ�DIWHU�'HFHPEHU������������7KH�
&RUSRUDWLRQ�LPSOHPHQWHG�WKLV�6WDWHPHQW�GXULQJ�ILVFDO�\HDU�������DQG�DFFRUGLQJO\�GHUHFRJQL]HG�
DOO�FRQGXLW�GHEW�REOLJDWLRQV�DQG�UHODWHG�DFFRXQWV�LQ�WKH�0XOWLIDPLO\�+RXVLQJ�5HYHQXH�%RQG�)XQG���
$FFRUGLQJO\��WKLV�IXQG�LV�FODVVLILHG�DV�D�QRQ�PDMRU�HQWHUSULVH�IXQG���$W�-XQH�����������WKH�WLPH�RI�
DGRSWLRQ��WRWDO�FRQGXLW�GHEW�DPRXQWHG�WR�DSSUR[LPDWHO\���������������

6XEVHTXHQW�(YHQWV�
6XEVHTXHQW�WR�-XQH�����������WKH�&RUSRUDWLRQ�HQWHUHG�LQWR�D�SXUFKDVH�DQG�VDOH�DJUHHPHQW�WR�
DFTXLUH�WKH�OHDVHG�IHH�LQWHUHVW�LQ�ODQG�XQGHUO\LQJ�LWV�.DPDNHH�9LVWD�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�
KRXVLQJ�SURMHFW�LQ�+RQROXOX���7KH�WUDQVDFWLRQ�LV�H[SHFWHG�WR�FORVH�GXULQJ�WKH�\HDU�HQGLQJ�-XQH�����
������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

,Q�2FWREHU�������WKH�&RUSRUDWLRQ�SXUFKDVHG�WKH�OHDVHG�IHH�LQWHUHVW�LQ�ODQG�XQGHUO\LQJ�D�UHQWDO�
WRZQ�KRPH�FRPSOH[�LQ�/DKDLQD��0DXL�IRU�DSSUR[LPDWHO\��������������

��� 'HSRVLWV�

$W�-XQH�����������WRWDO�FDVK�DQG�FDVK�HTXLYDOHQWV�UHSRUWHG�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�
FRQVLVWHG�RI�WKH�IROORZLQJ��

�� *RYHUQPHQWDO %XVLQHVV�7\SH
$FWLYLWLHV $FWLYLWLHV 7RWDO

(TXLW\�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�
�DQG�LQYHVWPHQWV�LQ�6WDWH�7UHDVXU\ ������������������������ ��������������� ���������������
&DVK�LQ�EDQNV��ERRN�EDODQFH� ��� ��������� ���������
&DVK�KHOG�E\�WKLUG�SDUWLHV ��������� ������� ���������
5HVWULFWHG�FDVK�DQG�FDVK�HTXLYDOHQWV�
�KHOG�E\�WUXVWHH � ���������� ����������
'HSRVLWV�KHOG�LQ�WUXVW � ������� �������
5HVWULFWHG�GHSRVLWV�KHOG�LQ�HVFURZ � ��������� ���������

7RWDO�FDVK ����������������� ��������������� ���������������

7KH�EDQN�EDODQFH�RI�FDVK�LQ�EDQN�ZDV�DSSUR[LPDWHO\�������������RI�ZKLFK����������ZDV�
FRYHUHG�E\�IHGHUDO�GHSRVLW�LQVXUDQFH�DQG������������ZDV�QRW�FRYHUHG�DQG�LV�XQFROODWHUDOL]HG���
$V�RI�-XQH�����������/HYHO���LQSXWV�ZHUH�XVHG�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�WKH�PRQH\�PDUNHW�
IXQGV�WKDW�DUH�LQFOXGHG�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV���7KH�IDLU�YDOXH�RI�HTXLW\�LQ�LQYHVWPHQWV�LQ�
6WDWH�7UHDVXU\�DUH�GHVFULEHG�LQ�1RWH����

��� ,QYHVWPHQWV�

,QYHVWPHQWV�DW�-XQH����������DUH�VXPPDUL]HG�E\�PDWXULW\��LQ�\HDUV��DV�IROORZV��

*UHDWHU�WKDQ�� *UHDWHU�WKDQ�� *UHDWHU�WKDQ��� 5HSRUWHG
/HVV�WKDQ�� DQG�XS�WR�� DQG�XS�WR��� DQG�XS�WR��� *UHDWHU�WKDQ��� 9DOXH

0RUWJDJH�EDFNHG�VHFXULWLHV ���������������������� ���������������� ��������������� �������������� �������������� ��������������

,QYHVWPHQWV�VXPPDUL]HG�LQ�WKH�WDEOH�DERYH�DUH�UHIOHFWHG�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ�DV�
IROORZV��

,QYHVWPHQWV�KHOG�E\�WUXVWHH�XQGHU�UHYHQXH�ERQG�SURJUDP ����������������
,QYHVWPHQWV�±�QRQFXUUHQW �������

7RWDO�LQYHVWPHQWV ����������������

$V�RI�-XQH�����������/HYHO���LQSXWV�ZHUH�XVHG�WR�GHWHUPLQH�WKH�IDLU�YDOXH�RI�PRUWJDJH�EDFNHG�
VHFXULWLHV��
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-XQH����������

��

7KH�ULVNV�UHODWHG�WR�WKH�&RUSRUDWLRQ¶V�LQYHVWPHQWV�DUH�DV�IROORZV��

,QWHUHVW�5DWH�5LVN�±�7KH�&RUSRUDWLRQ�GRHV�QRW�KDYH�D�IRUPDO�LQYHVWPHQW�SROLF\�WKDW�OLPLWV�
LQYHVWPHQW�PDWXULWLHV�DV�D�PHDQV�RI�PDQDJLQJ�LWV�H[SRVXUH�WR�IDLU�YDOXH�ORVVHV�DULVLQJ�IURP�
LQFUHDVLQJ�LQWHUHVW�UDWHV��

&UHGLW�5LVN�±�7KH�UHYHQXH�ERQG�IXQGV¶�WUXVW�LQGHQWXUHV�DXWKRUL]H�WKH�WUXVWHH�WR�LQYHVW�
LQ�FHUWLILFDWHV�RI�GHSRVLW��PRQH\�PDUNHW�IXQGV��8�6��JRYHUQPHQW�RU�DJHQF\�REOLJDWLRQV��DQG�
UHSXUFKDVH�DJUHHPHQWV���7KH�&RUSRUDWLRQ�KDV�QR�LQYHVWPHQW�SROLF\�WKDW�ZRXOG�IXUWKHU�OLPLW�
LWV�LQYHVWPHQW�GHFLVLRQV���$V�RI�-XQH�����������)HGHUDO�1DWLRQDO�0RUWJDJH�$VVRFLDWLRQ�
�³)10$´��PRUWJDJH�EDFNHG�VHFXULWLHV�ZHUH�UDWHG�$DD��$$$��DQG�$$��E\�0RRG\¶V�,QYHVWRU�
6HUYLFH��)LWFK��DQG�6WDQGDUG�	�3RRU¶V�5DWLQJ�6HUYLFHV��UHVSHFWLYHO\���0RQH\�PDUNHW�IXQGV�
DUH�QRW�UDWHG���&HUWLILFDWHV�RI�GHSRVLW�DQG�VHFXULWLHV�RI�WKH�*RYHUQPHQW�1DWLRQDO�0RUWJDJH�
$VVRFLDWLRQ�DUH�QRW�FRQVLGHUHG�WR�KDYH�FUHGLW�ULVN�H[SRVXUH��

&RQFHQWUDWLRQ�RI�&UHGLW�5LVN�±�7KH�&RUSRUDWLRQ�KDV�QR�OLPLW�RQ�WKH�DPRXQW�WKH�
&RUSRUDWLRQ�PD\�LQYHVW�LQ�DQ\�RQH�LVVXHU���$V�RI�-XQH�����������WKH�&RUSRUDWLRQ¶V�
LQYHVWPHQWV�ZHUH�SULPDULO\�ZLWK�WKH�)HGHUDO�1DWLRQDO�0RUWJDJH�$VVRFLDWLRQ���7KHVH�
LQYHVWPHQWV�DUH�����RI�WKH�&RUSRUDWLRQ¶V�WRWDO�LQYHVWPHQWV��

&XVWRGLDO�5LVN�±�)RU�DQ�LQYHVWPHQW��FXVWRGLDO�ULVN�LV�WKH�ULVN�WKDW��LQ�WKH�HYHQW�RI�WKH�IDLOXUH�
RI�WKH�FRXQWHUSDUW\��WKH�&RUSRUDWLRQ�ZLOO�QRW�EH�DEOH�WR�UHFRYHU�WKH�YDOXH�RI�LWV�LQYHVWPHQWV�
RU�FROODWHUDO�VHFXULWLHV�WKDW�DUH�LQ�WKH�SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\���7KH�&RUSRUDWLRQ¶V�
LQYHVWPHQWV�WKDW�DUH�XQLQVXUHG�DQG�XQUHJLVWHUHG�DUH�KHOG�E\�WKH�&RUSRUDWLRQ¶V�WUXVW�DJHQW�
LQ�WKH�&RUSRUDWLRQ¶V�QDPH���7KH�&RUSRUDWLRQ�PRQLWRUV�WKH�PDUNHW�YDOXH�RI�WKHVH�VHFXULWLHV�
DQG�REWDLQV�DGGLWLRQDO�FROODWHUDO�ZKHQ�DSSURSULDWH��

��� 0RUWJDJH�/RDQV�DQG�1RWHV�DQG�/RDQV�5HFHLYDEOH�

0RUWJDJH�ORDQV�DQG�QRWHV�DQG�ORDQV�UHFHLYDEOH�DW�-XQH����������FRPSULVHG�WKH�IROORZLQJ��

0RUWJDJH 1RWHV�DQG
/RDQV /RDQV

0RUWJDJH�ORDQV�EHDULQJ�LQWHUHVW�XS�WR�������
�PDWXULQJ�DW�YDULRXV�GDWHV�WKURXJK����� ��������������� ������������������������
3URPLVVRU\�QRWHV�EHDULQJ�LQWHUHVW�XS�WR����
�PDWXULQJ�DW�YDULRXV�GDWHV�WKURXJK����� � ����������
1RQ�LQWHUHVW�EHDULQJ�SURPLVVRU\�QRWHV�
�PDWXULQJ�DW�YDULRXV�GDWHV�WKURXJK����� � ���������
$OORZDQFH�IRU�ORDQ�ORVVHV ��������� �

����������� �����������

/HVV���&XUUHQW�SRUWLRQ ��������� �����������

1RQFXUUHQW�SRUWLRQ ��������������� ���������������

7KH�FROOHFWLRQ�RI�WKH�.DPDNDQD�9LOODJHV�DW�.HDKXROX�QRWH�UHFHLYDEOH�RI�DSSUR[LPDWHO\�
�����������LV�FRQWLQJHQW�XSRQ�WKH�FRPSOHWLRQ�RI�FHUWDLQ�FRQVWUXFWLRQ�DQG�FRQGLWLRQDO�WHUPV�
DV�VHW�IRUWK�LQ�WKH�DPHQGHG�GHYHORSPHQW�DJUHHPHQW��



6WDWH�RI�+DZDLµL�
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��

0RUWJDJH�DQG�GHYHORSPHQW�ORDQV�DUH�FROODWHUDOL]HG�E\�UHDO�SURSHUW\���7KH�PRUWJDJH�ORDQV�RI�WKH�
UHYHQXH�ERQG�IXQGV�DUH�DOVR�VXEMHFW�WR�SULPDU\�PRUWJDJH�DQG�PRUWJDJH�SRRO�LQVXUDQFH�FRYHUDJH�
WKDW��VXEMHFW�WR�DJJUHJDWH�ORVV�OLPLWDWLRQV��UHLPEXUVHV�WKH�&RUSRUDWLRQ�IRU�DOO�ORVVHV�LQFXUUHG��
LI�DQ\��IURP�WKH�GLVSRVLWLRQ�RI�UHDO�SURSHUW\�DFTXLUHG�WKURXJK�IRUHFORVXUH��

7KH�SURPLVVRU\�QRWHV�DUH�FROODWHUDOL]HG�E\�D�VHFRQG�PRUWJDJH�RQ�WKH�LPSURYHPHQWV�RI�.XNXL�
*DUGHQV��VHH�1RWH�������7KH�QRQ�LQWHUHVW�EHDULQJ�QRWHV�DUH�FROODWHUDOL]HG�E\�UHDO�SURSHUW\��

��� &DSLWDO�$VVHWV�

&DSLWDO�DVVHW�DFWLYLW\�IRU�WKH�\HDU�HQGHG�-XQH����������ZDV�DV�IROORZV��

%DODQFH�DW %DODQFH�DW
-XO\�������� $GGLWLRQV 'LVSRVDOV -XQH���������

*RYHUQPHQWDO�DFWLYLWLHV
'HSUHFLDEOH�DVVHWV
(TXLSPHQW ������������������ �������������������� �������������������� ������������������

$FFXPXODWHG�GHSUHFLDWLRQ
(TXLSPHQW ��������� � ������ ���������

*RYHUQPHQWDO�DFWLYLWLHV�FDSLWDO�DVVHWV��QHW ������������������������ �������������������� ������������������������ ������������������������

%XVLQHVV�W\SH�DFWLYLWLHV
'HSUHFLDEOH�DVVHWV
%XLOGLQJ�DQG�LPSURYHPHQWV ��������������� �������������������� ���������������� ����������������
(TXLSPHQW ��������� ������ ����������� �������

����������� ������ ������������� ����������

$FFXPXODWHG�GHSUHFLDWLRQ
%XLOGLQJ�DQG�LPSURYHPHQWV ������������� ����������� ���������� ������������
(TXLSPHQW ����������� ��������� ��������� ���������

������������� ����������� ���������� ������������

���������� ����������� ������������ ����������

/DQG ���������� � ������� ����������

%XVLQHVV�W\SH�DFWLYLWLHV�FDSLWDO�DVVHWV��QHW ���������������� �������������� ����������������� ����������������

'HSUHFLDWLRQ�H[SHQVH�IRU�WKH�\HDU�HQGHG�-XQH����������ZDV�FKDUJHG�WR�IXQFWLRQV�DV�IROORZV��

*RYHUQPHQWDO�DFWLYLWLHV
/RZ�LQFRPH�KRXVLQJ�VHUYLFH�DQG�DVVLVWDQFH ������������������������

%XVLQHVV�W\SH�DFWLYLWLHV
+RXVLQJ�GHYHORSPHQW�SURJUDP �������������������
5HQWDO�KRXVLQJ�SURJUDP ���������

7RWDO�GHSUHFLDWLRQ�H[SHQVH�±�EXVLQHVV�W\SH�DFWLYLWLHV �����������������
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��

$W�-XQH�����������FDSLWDO�DVVHWV�IRU�WKH�SURSULHWDU\�IXQGV�FRQVLVWHG�RI�WKH�IROORZLQJ��

'ZHOOLQJ�8QLW
5HYHQXH�%RQG 5HYROYLQJ

)XQGV )XQG 2WKHU�)XQGV 7RWDO

%XLOGLQJV�DQG�LPSURYHPHQWV ������������������������ ���������������� ������������������������ ����������������
(TXLSPHQW ����� ������� ������� �������

����� ���������� ������� ����������

/HVV���$FFXPXODWHG�GHSUHFLDWLRQ ������� ������������ ��������� ������������

� ���������� ������ ����������

/DQG � ���������� � ����������

1HW�FDSLWDO�DVVHWV ������������������������ ���������������� ������������������� ����������������

��� 5HYHQXH�%RQG�)XQGV�±�5HVHUYH�5HTXLUHPHQWV�

8QGHU�WKH�WUXVW�LQGHQWXUHV�EHWZHHQ�WKH�&RUSRUDWLRQ�DQG�WKH�WUXVWHH�IRU�WKH�6LQJOH�)DPLO\�
0RUWJDJH�3XUFKDVH�UHYHQXH�ERQGV��LQYHVWPHQW�DVVHWV�DQG�FDVK�DUH�UHTXLUHG�WR�EH�KHOG�E\�
WKH�WUXVWHH�LQ�YDULRXV�DFFRXQWV�DQG�IXQGV��LQFOXGLQJ�GHEW�VHUYLFH�UHVHUYH�DFFRXQWV��ORDQ�IXQGV��
DQG�PRUWJDJH�ORDQ�UHVHUYH�IXQGV���7KH�XVHV�RI�WKHVH�DVVHWV�DUH�UHVWULFWHG�E\�WKH�WHUPV�RI�WKH�
WUXVW�LQGHQWXUHV��

$W�-XQH�����������WKH�IROORZLQJ�GHEW�VHUYLFH�UHVHUYHV�DQG�PRUWJDJH�ORDQ�UHVHUYHV�ZHUH�UHTXLUHG�
E\�WKH�WUXVW�LQGHQWXUHV�LQ�WKH�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�5HYHQXH�%RQG�)XQG��

'HEW�VHUYLFH�UHVHUYH�UHTXLUHPHQWV �����������������
0RUWJDJH�ORDQ�UHVHUYH�UHTXLUHPHQWV� �������

�����������������

$W�-XQH�����������DSSUR[LPDWHO\������������DQG������������RI�LQYHVWPHQW�VHFXULWLHV�ZHUH�EHLQJ�
KHOG�LQ�WKH�GHEW�VHUYLFH�UHVHUYH�IXQGV�DQG�PRUWJDJH�ORDQ�UHVHUYH�IXQGV��UHVSHFWLYHO\��DQG�DUH�
LQFOXGHG�LQ�DVVHWV�KHOG�E\�WUXVWHH�LQ�WKH�VWDWHPHQW�RI�QHW�SRVLWLRQ��

7KH�WUXVW�LQGHQWXUH�DJUHHPHQW�DOVR�UHTXLUHV�WKDW�WKH�PRUWJDJH�ORDQ�UHVHUYHV�IRU�WKHVH�5HYHQXH�
%RQG�)XQGV�EH�IXQGHG�IURP�RWKHU�WKDQ�ERQG�SURFHHGV�DQG��DFFRUGLQJO\��WKH�UHVHUYHV�KDYH�EHHQ�
IXQGHG�E\�FRPPLWPHQW�IHHV�DW�-XQH�����������

��� 1RWH�3D\DEOH�

7KH�'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG�KDV�D�PRUWJDJH�QRWH�SD\DEOH�WR�WKH�8�6��'HSDUWPHQW�RI�
$JULFXOWXUH�2IILFH�RI�5XUDO�'HYHORSPHQW���7KH�QRWH�ZDV�RULJLQDWHG�LQ�2FWREHU�������DQG�LV�
SD\DEOH�LQ�PRQWKO\�LQVWDOOPHQWV�RI�DSSUR[LPDWHO\���������LQFOXGLQJ�DQQXDO�LQWHUHVW�DW�����
GXH�LQ�$SULO��������7KH�QRWH�LV�FROODWHUDOL]HG�E\�SURSHUW\�DQG�UHQWDO�UHFHLSWV���,Q�WKH�HYHQW�RI�
GHIDXOW��WKH�OHQGHU�PD\�GHFODUH�WKH�UHPDLQLQJ�ORDQ�EDODQFH�WR�EH�LPPHGLDWHO\�GXH�DQG�SD\DEOH��
WDNH�SRVVHVVLRQ�RI�WKH�SURSHUW\��IRUHFORVH�WKH�PRUWJDJH��RU�H[HUFLVH�RWKHU�RSWLRQV�VWDWHG�LQ�
WKH�ORDQ�DJUHHPHQW���$W�-XQH�����������WKH�EDODQFH�RXWVWDQGLQJ�RQ�WKH�PRUWJDJH�QRWH�ZDV�
DSSUR[LPDWHO\�����������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

1RWH�SD\DEOH�DFWLYLW\�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV��

%DODQFH�DW %DODQFH�DW &XUUHQW
-XO\�������� $GGLWLRQ 5HGXFWLRQV -XQH��������� 3RUWLRQ

1RWH�SD\DEOH �������������� �������������������� ���������������� �������������� ���������������

7KH�DSSUR[LPDWH�GHEW�VHUYLFH�UHTXLUHPHQW�RI�WKH�PRUWJDJH�DQG�QRWH�SD\DEOH�LV�DV�IROORZV��

3ULQFLSDO ,QWHUHVW 7RWDO

<HDU�HQGLQJ�-XQH����
������������������� �������������������� �������������������
������ ����� ������
������ ����� ������
������ ����� ������
������ ����� ������

����� ����� ������ ����� ������

������������������ �������������������� ������������������

����
����
����
����
����

��� 5HYHQXH�%RQGV�3D\DEOH�

7KURXJK�-XQH�����������DSSUR[LPDWHO\������ELOOLRQ�RI�UHYHQXH�ERQGV�KDYH�EHHQ�LVVXHG���7KH�
UHYHQXH�ERQGV�DUH�SD\DEOH�IURP�DQG�FROODWHUDOL]HG�E\�WKH�UHYHQXHV�DQG�RWKHU�PRQLHV�DQG�DVVHWV�
RI�WKH�UHYHQXH�ERQG�IXQGV�DQG�RWKHU�DVVHWV�RI�WKH�&RUSRUDWLRQ�SOHGJHG�XQGHU�WKH�LQGHQWXUHV��

'XULQJ�WKH�\HDU�HQGHG�-XQH�����������WKH�&RUSRUDWLRQ�GHIHDVHG�DOO�WKH�+DZDLL�5HQWDO�+RXVLQJ�
6\VWHP�5HYHQXH�%RQG�)XQG�ERQGV��DQG�LQ�DFFRUGDQFH�ZLWK�*$6%�6WDWHPHQW�1R������UHFRJQL]HG�
D�ORVV�RQ�WKH�GHIHDVDQFH�RI�GHEW�LQ�WKH�DPRXQW�RI�DSSUR[LPDWHO\����������

5HYHQXH�ERQGV�SD\DEOH�DW�-XQH����������FRQVLVWHG�RI�WKH�IROORZLQJ�LVVXDQFHV��

6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�UHYHQXH�ERQGV
�����6HULHV�$��
7HUP�ERQGV�PDWXULQJ�LQ������WKURXJK������������� �����������������

�����6HULHV�%
6HULDO�ERQGV�PDWXULQJ�LQ������WKURXJK�������������WR������� ���������
7HUP�ERQGV�PDWXULQJ�LQ������WKURXJK�������������� ���������
3ODQQHG�$PRUWL]DWLRQ�&ODVV�ERQGV�PDWXULQJ�LQ������

� �WKURXJK������������� �������

���������

�����6HULHV�$
7HUP�ERQGV�PDWXULQJ�LQ������WKURXJK������������� ���������

7RWDO�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�UHYHQXH�ERQGV ����������������

,QWHUHVW�RQ�WKH�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�UHYHQXH�ERQGV�LV�SD\DEOH�LQ�PRQWKO\�RU�
VHPL�DQQXDO�SD\PHQWV��



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

7KH�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�UHYHQXH�ERQGV�ZLWK�GHVLJQDWHG�PDWXULW\�GDWHV�PD\�EH�
UHGHHPHG�DW�WKH�RSWLRQ�RI�WKH�&RUSRUDWLRQ���7KH�UHYHQXH�ERQGV�PD\�DOVR�EH�UHGHHPHG�ZLWKRXW�
SUHPLXP�SULRU�WR�PDWXULW\��DW�WKH�RSWLRQ�RI�WKH�&RUSRUDWLRQ��DV�IXQGV�EHFRPH�DYDLODEOH�IURP�
XQGLVEXUVHG�ERQG�SURFHHGV��SULQFLSDO�SD\PHQWV��DQG�SUHSD\PHQWV�RI�PRUWJDJHV��H[FHVV�
DPRXQWV�LQ�WKH�GHEW�VHUYLFH�UHVHUYH�DFFRXQW��RU�H[FHVV�UHYHQXHV��DV�GHILQHG�LQ�WKH�ERQG�
LQGHQWXUHV���

'XULQJ�WKH�\HDU�HQGHG�-XQH�����������HDUO\�UHGHPSWLRQV�WRWDOHG�������������

5HYHQXH�ERQGV�DFWLYLW\�GXULQJ�WKH�\HDU�ZDV�DV�IROORZV��

%DODQFH�DW %DODQFH�DW
-XO\�������� $GGLWLRQV 5HGXFWLRQV -XQH���������

6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH ���������������� ���������������������� ���������������� ����������������
+DZDLL�5HQWDO�+RXVLQJ�6\VWHP ���������� � ������������ �

����������� � ������������ ����������

$GG���8QDPRUWL]HG�SUHPLXP ������� � ��������� �

��������������� ���������������������� ��������������� ����������

/HVV���&XUUHQW�SRUWLRQ �����������

����������������

7KH�DSSUR[LPDWH�DQQXDO�GHEW�VHUYLFH�UHTXLUHPHQWV�WKURXJK������DQG�LQ�ILYH�\HDU�LQFUHPHQWV�
WKHUHDIWHU�WR�PDWXULW\�IRU�UHYHQXH�ERQGV�DUH�DV�IROORZV��

3ULQFLSDO ,QWHUHVW 7RWDO

<HDU�HQGLQJ�-XQH����
����������������� ������������������ �����������������
��������� ������� ���������
��������� ������� ���������
��������� ������� ���������
��������� ������� ���������

����� ����� ��������� ������� ���������
����� ����� ��������� ������� ���������
����� ����� ��������� ������� ���������
����� ����� ��������� ������ ���������

���������������� ����������������� ����������������

����
����
����
����
����

,Q�RUGHU�WR�HQVXUH�WKH�H[FOXVLRQ�RI�LQWHUHVW�RQ�WKH�&RUSRUDWLRQ¶V�+DZDLL�5HQWDO�+RXVLQJ�6\VWHP�
DQG�6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�UHYHQXH�ERQGV�IURP�JURVV�LQFRPH�IRU�IHGHUDO�LQFRPH�WD[�
SXUSRVHV��WKH�&RUSRUDWLRQ�FDOFXODWHV�UHEDWHV�GXH�WR�WKH�8�6��7UHDVXU\�DQQXDOO\���7KH�UHEDWHV�DUH�
FDOFXODWHG�E\�ERQG�VHULHV�EDVHG�RQ�WKH�DPRXQW�E\�ZKLFK�WKH�FXPXODWLYH�DPRXQW�RI�LQYHVWPHQW�
LQFRPH�H[FHHGV�WKH�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�HDUQHG�KDG�IXQGV�EHHQ�LQYHVWHG�DW�WKH�ERQG�
\LHOG���$W�-XQH�����������WKH�&RUSRUDWLRQ�GHWHUPLQHG�WKDW�QR�UHEDWH�DPRXQWV�ZHUH�GXH�WR�WKH�8�6��
7UHDVXU\��



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

,QWHUHVW�H[SHQVH�RI�DSSUR[LPDWHO\������������ZDV�LQFOXGHG�DV�GLUHFW�IXQFWLRQ�H[SHQVHV�LQ�WKH�
JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQW�RI�DFWLYLWLHV�GXULQJ�WKH�\HDU�HQGHG�-XQH�����������

,Q�WKH�HYHQW�RI�GHIDXOW��DV�GHILQHG�LQ�WKH�ERQG�LQGHQWXUH��WKH�ERQG�WUXVWHH�PD\��E\�JLYLQJ����GD\V�
ZULWWHQ�QRWLFH�WR�WKH�&RUSRUDWLRQ��GHFODUH�WKH�SULQFLSDO�DQG�LQWHUHVW�RQ�DOO�ERQGV�RXWVWDQGLQJ�WR�EH�
GXH�DQG�SD\DEOH�LPPHGLDWHO\��VXEMHFW�WR�UHPHGLHV�SURYLGHG�LQ�WKH�LQGHQWXUH��

��� &RQGXLW�'HEW�2EOLJDWLRQV�

)URP�WLPH�WR�WLPH��WKH�&RUSRUDWLRQ�KDV�LVVXHG�UHYHQXH�ERQGV�WR�SURYLGH�ILQDQFLDO�DVVLVWDQFH�
WR�SULYDWH�VHFWRU�HQWLWLHV�IRU�WKH�DFTXLVLWLRQ�DQG�UHKDELOLWDWLRQ�RI�DIIRUGDEOH�PXOWLIDPLO\�UHQWDO�
KRXVLQJ�GHYHORSPHQWV���7KHVH�ERQGV�DUH�VSHFLDO�OLPLWHG�REOLJDWLRQV�RI�WKH�&RUSRUDWLRQ��SD\DEOH�
VROHO\�IURP�DQG�FROODWHUDOL]HG�E\�D�SOHGJH�RI�SD\PHQWV�RQ�WKH�PRUWJDJH�EDFNHG�VHFXULWLHV���
1HLWKHU�WKH�&RUSRUDWLRQ��WKH�6WDWH��QRU�DQ\�SROLWLFDO�VXEGLYLVLRQ�WKHUHRI�LV�REOLJDWHG�LQ�DQ\�PDQQHU�
IRU�UHSD\PHQW�RI�WKH�ERQGV��

'XULQJ�WKH�\HDU�HQGHG�-XQH�����������WKH�&RUSRUDWLRQ�DGRSWHG�*$6%�6WDWHPHQW�1R������&RQGXLW�
'HEW�2EOLJDWLRQV��ZKLFK�HVWDEOLVKHG�WKDW�FRQGXLW�GHEW�LV�QRW�D�OLDELOLW\�RI�WKH�LVVXHU���$FFRUGLQJO\��
DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������WKH�&RUSRUDWLRQ�GHUHFRJQL]HG�DOO�FRQGXLW�GHEW�
REOLJDWLRQV�DQG�UHODWHG�DFFRXQWV��

$V�RI�-XQH�����������FRQGXLW�GHEW�REOLJDWLRQV�RXWVWDQGLQJ�DPRXQWHG�WR�DSSUR[LPDWHO\�
��������������

���� /HDVHV�

/HVVHH�
7KH�&RUSRUDWLRQ�OHDVHV�ODQG��EXLOGLQJV�DQG�LPSURYHPHQWV�XQGHU�YDULRXV�QRQFDQFHODEOH�RSHUDWLQJ�
OHDVHV�H[SLULQJ�DW�YDULRXV�GDWHV�WKURXJK��������7KH�OHDVHV�KDYH�VFKHGXOHG�UHQW�LQFUHDVHV�DW�
YDULRXV�WLPHV�WKURXJKRXW�WKHLU�WHUPV��

7KH�PLQLPXP�UHQWDO�FRPPLWPHQWV�XQGHU�RSHUDWLQJ�OHDVHV�DUH�DV�IROORZV��

<HDU�HQGLQJ�-XQH����
������������������
�������
�������
�������
�������

����� ����� ���������
����� ����� ���������
����� ����� ���������
����� ����� ���������
����� ����� ���������
����� ����� ���������
����� ����� ���������

����������������

����
����
����
����
����

5HQW�H[SHQVH�IRU�WKH�\HDU�HQGHG�-XQH����������WRWDOHG�DSSUR[LPDWHO\�����������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

/HVVRU�
7KH�&RUSRUDWLRQ�OHDVHV�ODQG�ZLWK�D�FDUU\LQJ�YDOXH�RI�DSSUR[LPDWHO\�������������WR�YDULRXV�
GHYHORSHUV�DQG�KRPH�EX\HUV���7KH�OHDVHV�H[SLUH�DW�YDULRXV�GDWHV�WKURXJK��������/HDVH�UHQWDO�
LQFRPH�IRU�WKH�\HDU�HQGHG�-XQH����������ZDV�DSSUR[LPDWHO\�������������

$V�GLVFXVVHG�LQ�1RWH�����WKH�&RUSRUDWLRQ¶V�OHDVH�UHODWHG�WR�.XNXL�*DUGHQV�ZDV�SUHSDLG�ZLWK�
D�SURPLVVRU\�QRWH���7KH�SURPLVVRU\�QRWH�GRHV�QRW�KDYH�IL[HG�UHSD\PHQW�WHUPV���$FFRUGLQJO\��
WKH�PLQLPXP�DPRXQWV�WR�EH�UHFHLYHG�DUH�H[FOXGHG�IURP�WKH�IROORZLQJ�WDEOH��

7KH�IXWXUH�PLQLPXP�OHDVH�UHQW�IURP�WKHVH�RSHUDWLQJ�OHDVHV�DW�-XQH����������LV�DV�IROORZV��

<HDU�HQGLQJ�-XQH����
������������������
�������
�������
�������
�������

����� ����� ���������
����� ����� ���������
����� ����� �������
����� ����� �������
����� ����� �������
����� ����� ������

�����������������

����
����
����
����
����

���� &RPPLWPHQWV�DQG�&RQWLQJHQFLHV�

&RQVWUXFWLRQ�&RQWUDFWV�
$W�-XQH�����������WKH�'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG��³'85)´��KDG�RXWVWDQGLQJ�FRPPLWPHQWV�WR�
H[SHQG�DSSUR[LPDWHO\�������������IRU�ODQG�GHYHORSPHQW�DQG�WKH�FRQVWUXFWLRQ�DQG�UHQRYDWLRQ�RI�
KRXVLQJ�SURMHFWV��

/RDQ�&RPPLWPHQWV�
$W�-XQH�����������WKH�5HQWDO�+RXVLQJ�5HYROYLQJ�)XQG�KDG�DJJUHJDWH�RXWVWDQGLQJ�ORDQ�
FRPPLWPHQWV�RI�DSSUR[LPDWHO\��������������

'HYHORSPHQW�&RVWV�
7KH�.DSROHL�GHYHORSPHQW�SURMHFW�SULPDULO\�FRQVLVWV�RI�HLJKW�UHVLGHQWLDO�YLOODJHV��D�JROI�FRXUVH��
DQG�FHUWDLQ�FRPPHUFLDO�SDUFHOV�VSUHDG�RYHU�DSSUR[LPDWHO\�����DFUHV�RI�ODQG���$V�RI�-XQH�����
������DOO�EXW����DFUHV�RI�UHPQDQW�UHVLGHQWLDO�DQG�EXVLQHVV�PL[HG�XVH�SDUFHOV�KDYH�EHHQ�
GHYHORSHG�DQG�VROG���7KH�HVWLPDWHG�IXWXUH�FRVW�RI�GHYHORSPHQW�LV�UHFRUGHG�DV�D�OLDELOLW\�LQ�
WKH�DFFRPSDQ\LQJ�VWDWHPHQW�RI�QHW�SRVLWLRQ�DQG�UHODWHV�SULPDULO\�WR�WKH�FRPSOHWLRQ�RI�FHUWDLQ�
LQIUDVWUXFWXUH�LPSURYHPHQWV�DW�WKLV�SURMHFW���7KLV�OLDELOLW\�UHSUHVHQWV�HVWLPDWHG�DPRXQWV�FKDUJHG�
WR�WKH�FRVW�RI�ODQG�VROG�LQ�H[FHVV�RI�FRVWV�LQFXUUHG���0DQDJHPHQW�EHOLHYHV�WKDW�WKH�IXWXUH�
UHYHQXHV�IURP�WKLV�SURMHFW�ZLOO�PHHW�RU�H[FHHG�WKH�QHW�DPRXQW�RI�WKLV�OLDELOLW\�DQG�WKH�UHPDLQLQJ�
FRVWV�WR�EH�LQFXUUHG�RQ�WKH�SURMHFW��



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

$GGLWLRQDOO\��WKH�&RUSRUDWLRQ�KDV�EHHQ�LQ�WKH�SURFHVV�RI�GHYHORSLQJ�WZR�PDVWHU�SODQQHG�
FRPPXQLWLHV�RQ�WKH�QHLJKERU�LVODQGV���7KH�9LOODJHV�RI�/HLDOLµL�LV�LQ�:HVW�0DXL�DQG�LV�ORFDWHG�RQ�
SXEOLF�WUXVW��FHGHG��ODQG�RZQHG�E\�WKH�6WDWH�RI�+DZDLµL���$V�RI�-XQH�����������WKH�&RUSRUDWLRQ�
VWLOO�KDV�GHYHORSPHQW�ULJKWV�IRU�PRVW�RI�WKH�/HLDOLµL�SURMHFW�DQG�GHYHORSPHQW�FRVWV�UHODWHG�WR�/HLDOLµL�
ZHUH�DSSUR[LPDWHO\������������DW�-XQH�����������

,Q�������WKH�&RUSRUDWLRQ�HPEDUNHG�RQ�WKH�GHYHORSPHQW�RI�DQRWKHU�PDVWHU�SODQQHG�FRPPXQLW\�
RQ�QRQ�FHGHG�ODQG�LQ�:HVW�+DZDLµL��QDPHG�WKH�.DPDNDQD�9LOODJHV�DW�.HDKXROX���2Q�0DUFK�����
������WKH�&RUSRUDWLRQ�HQWHUHG�LQWR�D�GHYHORSPHQW�DJUHHPHQW�DQG�D�UHODWHG�ORDQ�DJUHHPHQW�
WR�ILQDQFH�QHFHVVDU\�SUHGHYHORSPHQW��SODQQLQJ�DQG�LQIUDVWUXFWXUH�FRVWV�ZLWK�D�PDVWHU�SODQ�
GHYHORSHU���2YHU�WKH�SDVW�VHYHUDO�\HDUV��WKH�PDVWHU�SODQ�GHYHORSHU�KDV�ZRUNHG�RQ�WKH�SURMHFW�
DQG�ZDV�VXFFHVVIXO�LQ�REWDLQLQJ�QXPHURXV�GHYHORSPHQW�HQWLWOHPHQWV�DQG�ULJKWV�XQGHU�UHODWHG�
DJUHHPHQWV��FROOHFWLYHO\��WKH�³HQWLWOHPHQWV´����,Q�ILVFDO�\HDU�������WKH�&RUSRUDWLRQ�DQG�WKH�PDVWHU�
SODQ�GHYHORSHU�DJUHHG�WR�WHUPLQDWH�DOO�RI�LWV�ULJKWV��GXWLHV�DQG�REOLJDWLRQV�WR�HDFK�RWKHU�XQGHU�
WKH�GHYHORSPHQW�DJUHHPHQW�ZLWK�FHUWDLQ�HQWLWOHPHQWV�DVVLJQHG�DQG�DVVXPHG�E\�WKH�&RUSRUDWLRQ�
ZLWK�FRQVLGHUDWLRQ�RI�FHUWDLQ�RXWVWDQGLQJ�ORDQ�EDODQFHV�GHHPHG�UHSDLG�LQ�IXOO��ZKLFK�DPRXQWHG�
WR�DSSUR[LPDWHO\���������������$GGLWLRQDOO\��D�SRUWLRQ�RI�WKH�GHYHORSPHQW�DJUHHPHQW�DQG�
RXWVWDQGLQJ�ORDQ�EDODQFH�ZDV�WUDQVIHUUHG�WR�DQRWKHU�SODQ�GHYHORSHU�IRU�FRPSOHWLRQ���$V�RI�
-XQH�����������GHYHORSPHQW�FRVWV�UHODWHG�WR�.DPDNDQD�9LOODJHV�RI�.HDKXROX�ZHUH�DSSUR[LPDWHO\�
�������������

$OVR��WKH�&RUSRUDWLRQ�KDV�RWKHU�GHYHORSPHQW�FRVWV�DQG�GZHOOLQJ�XQLWV�RI�DSSUR[LPDWHO\�
�����������DW�-XQH�����������

7RUWV�DQG�/LWLJDWLRQ�
7KH�&RUSRUDWLRQ�LV�LQYROYHG�LQ�YDULRXV�DFWLRQV��WKH�RXWFRPH�RI�ZKLFK��LQ�WKH�RSLQLRQ�RI�
PDQDJHPHQW��ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�&RUSRUDWLRQ¶V�ILQDQFLDO�SRVLWLRQ���
/RVVHV��LI�DQ\��DUH�HLWKHU�FRYHUHG�E\�LQVXUDQFH�RU�ZLOO�EH�SDLG�IURP�OHJLVODWLYH�DSSURSULDWLRQV�
RI�WKH�6WDWH�RI�+DZDLµL¶V�JHQHUDO�IXQG��

,QVXUDQFH�
7KH�6WDWH�PDLQWDLQV�FHUWDLQ�LQVXUDQFH�FRYHUDJH�WR�VDWLVI\�WKH�ERQG�LQGHQWXUH�DJUHHPHQWV�DV�
ZHOO�DV�IRU�RWKHU�SXUSRVHV��EXW�LV�VXEVWDQWLDOO\�VHOI�LQVXUHG�IRU�DOO�RWKHU�SHULOV�LQFOXGLQJ�ZRUNHUV¶�
FRPSHQVDWLRQ���7KH�6WDWH�UHFRUGV�D�OLDELOLW\�IRU�ULVN�ILQDQFLQJ�DQG�LQVXUDQFH�UHODWHG�ORVVHV��
LQFOXGLQJ�LQFXUUHG�EXW�QRW�UHSRUWHG��LI�LW�LV�GHWHUPLQHG�WKDW�D�ORVV�KDV�EHHQ�LQFXUUHG�DQG�WKH�
DPRXQW�FDQ�EH�UHDVRQDEO\�HVWLPDWHG���7KH�6WDWH�UHWDLQV�YDULRXV�ULVNV�DQG�LQVXUHV�FHUWDLQ�H[FHVV�
OD\HUV�ZLWK�FRPPHUFLDO�LQVXUDQFH�FRPSDQLHV���$W�-XQH�����������WKH�6WDWH�UHFRUGHG�DQ�HVWLPDWHG�
ORVV�IRU�ZRUNHUV¶�FRPSHQVDWLRQ��DXWRPRELOH�DQG�JHQHUDO�OLDELOLW\�FODLPV�DV�ORQJ�WHUP�OLDELOLWLHV�
DV�WKH�ORVVHV�ZLOO�QRW�EH�OLTXLGDWHG�ZLWK�FXUUHQWO\�H[SHQGDEOH�DYDLODEOH�ILQDQFLDO�UHVRXUFHV���
7KH�HVWLPDWHG�ORVVHV�ZLOO�EH�SDLG�IURP�OHJLVODWLYH�DSSURSULDWLRQV�RI�WKH�6WDWH¶V�JHQHUDO�IXQG���
7KH�&RUSRUDWLRQ¶V�SRUWLRQ�RI�WKH�6WDWH¶V�ZRUNHUV¶�FRPSHQVDWLRQ�OLDELOLW\�ZDV�QRW�PDWHULDO�DW��
-XQH�����������

���� .XNXL�*DUGHQV�

2Q�'HFHPEHU�����������WKH�&RUSRUDWLRQ�SXUFKDVHG�D�SRUWLRQ�RI�.XNXL�*DUGHQV��WKH�³3URMHFW´���
DQ�DIIRUGDEOH�KRXVLQJ�SURMHFW�LQ�+RQROXOX��+DZDLµL��IRU�DSSUR[LPDWHO\���������������&RQFXUUHQW�
ZLWK�'85)¶V�SXUFKDVH�RI�WKH�3URMHFW��'85)�VROG�WKH�3URMHFW¶V�LPSURYHPHQWV��LQFOXGLQJ�
DSDUWPHQW�XQLWV��DQG�RSHUDWLQJ�FDVK�RI�DSSUR[LPDWHO\�������������WR�.XNXL�($+�'*,�$VVRFLDWHV��
/�3���³($+´���DQ�XQUHODWHG�WKLUG�SDUW\��IRU�QR�JDLQ�RU�ORVV��DQG�OHDVHG�WKH�XQGHUO\LQJ�ODQG�RI�
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DSSUR[LPDWHO\�������������WR�($+�SXUVXDQW�WR�WKH�WHUPV�RI�D����\HDU�ODQG�OHDVH�WKDW�H[SLUHV�
RQ�'HFHPEHU�����������

7R�DVVLVW�LQ�ILQDQFLQJ�WKH�DFTXLVLWLRQ�DQG�UHGHYHORSPHQW�RI�WKH�3URMHFW��WKH�6WDWH�FRQWULEXWHG�
������������WR�'85)�GXULQJ�'HFHPEHU��������$GGLWLRQDOO\��WKH�0XOWLIDPLO\�+RXVLQJ�5HYHQXH�
%RQG�)XQG�LVVXHG�������������RI�UHYHQXH�ERQGV�WR�SURYLGH�FRQGXLW�ILQDQFLQJ�WR�($+�IRU�WKHLU�
DFTXLVLWLRQ�RI�WKH�3URMHFW¶V�LPSURYHPHQWV�DQG�RSHUDWLQJ�FDVK��DV�ZHOO�DV�WR�SURYLGH�FDSLWDO�IRU�
UHQWDO�RSHUDWLRQV�DQG�WKH�SODQQHG�UHQRYDWLRQ�RI�WKH�DSDUWPHQW�XQLWV���8SRQ�FRPSOHWLRQ�RI�WKH�
UHQRYDWLRQV��������������RI�WKH�ERQGV�ZDV�VFKHGXOHG�WR�EH�UHGHHPHG��OHDYLQJ�������������
RI�ERQGV�RXWVWDQGLQJ�WR�WKHLU�VWDWHG�PDWXULW\���,Q�������GXH�WR�XQIDYRUDEOH�JOREDO�HFRQRPLF�
FRQGLWLRQV��($+�UHTXHVWHG�DQG�&LWLFRUS�0XQLFLSDO�0RUWJDJH�,QF���ERQGKROGHU��DJUHHG�WR�LQFUHDVH�
WKH�XQUHGHHPHG�ERQG�EDODQFH�E\������������WR��������������ZKLFK�GHFUHDVHG�WKH�UHGHPSWLRQ�
DW�FRQYHUVLRQ�WR�������������IURP���������������,Q�0D\�������WKH�3URMHFW�ZDV�FRPSOHWHG�DQG�
D�SD\PHQW�RI�������������ZDV�UHFHLYHG���$V�RI�-XQH������������WKH�FRQGXLW�GHEW�REOLJDWLRQV�RI�
DQG�QRWHV�UHFHLYDEOH�IURP�($+�UHODWHG�WR�WKH�SURMHFW�DPRXQWHG�WR�DSSUR[LPDWHO\�������������
DQG��������������UHVSHFWLYHO\���&XUUHQWO\�������������RI�WKH�FRQGXLW�GHEW�REOLJDWLRQ�EHDUV�LQWHUHVW�
DW�D�IL[HG�UDWH�RI�������DQG�PDWXUHV�WKURXJK�-DQXDU\�������ZKLOH�WKH�UHPDLQLQJ������������
EHDUV�LQWHUHVW�DW�D�UDWH�RI�������DQG�PDWXUHV�DQQXDOO\�WKURXJK�-DQXDU\��������7KH�FRQGXLW�GHEW�
REOLJDWLRQ�LQFOXGHV�PRQWKO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�ZLWK�SULQFLSDO�SD\PHQWV�WKDW�UDQJH�
IURP�DSSUR[LPDWHO\��������WR�����������$Q\�XQSDLG�SULQFLSDO�DQG�DFFUXHG�LQWHUHVW��WRJHWKHU�ZLWK�
DQ\�RWKHU�H[SHQVHV��DUH�GXH�XSRQ�PDWXULW\��

$GGLWLRQDOO\��($+�H[HFXWHG�WKUHH�SURPLVVRU\�QRWHV�WR�'85)�LQ�DQ�DJJUHJDWH�DPRXQW�RI�
�������������LQFOXGLQJ�DSSUR[LPDWHO\������������UHODWHG�WR�FDVK�DGYDQFHG�IURP�'85)�WR�
($+�DQG�������������UHODWHG�WR�WKH�WHUPV�RI�WKH�ODQG�OHDVH���$GGLWLRQDOO\��'85)�UHFRUGHG�
������������RI�XQHDUQHG�LQFRPH�RQ�WKH�DFFRPSDQ\LQJ�VWDWHPHQW�RI�QHW�SRVLWLRQ�UHODWHG�WR�WKLV�
WUDQVDFWLRQ���7KH�XQHDUQHG�LQFRPH�ZLOO�EH�DPRUWL]HG�WR�UHQWDO�LQFRPH�RQ�D�VWUDLJKW�OLQH�EDVLV�DQG�
WKH�QRWHV�UHFHLYDEOH�ZLOO�EH�UHGXFHG�DV�FDVK�LV�FROOHFWHG���8QHDUQHG�LQFRPH�DW�-XQH����������
UHODWHG�WR�WKH�3URMHFW�ZDV�DSSUR[LPDWHO\���������������7KH�QRWHV�EHDU�LQWHUHVW�DW�������DQG�DUH�
IRU�D�WHUP�RI����\HDUV��ZLWK�D�ILQDO�PDWXULW\�GDWH�RI�'HFHPEHU������������5HSD\PHQW�RI�WKH�QRWHV�
LV�GLVWULEXWHG�LQWR�WKUHH�SHULRGV�DV�IROORZV�������'HFHPEHU����������WR�'HFHPEHU�����������QR�
SD\PHQWV�GXH������-DQXDU\���������WR�'HFHPEHU�����������EHJLQQLQJ�$SULO��������������RI�WKH�
UHVLGXDO�FDVK�IORZ�JHQHUDWHG�E\�WKH�UHQWDO�RSHUDWLRQV�RI�WKH�3URMHFW�DIWHU�H[SHQVHV��DV�GHILQHG��
DQG�����-DQXDU\���������WR�'HFHPEHU�����������EHJLQQLQJ�$SULO��������������RI�WKH�UHVLGXDO�FDVK�
IORZ�JHQHUDWHG�E\�WKH�UHQWDO�RSHUDWLRQV�RI�WKH�3URMHFW�DIWHU�H[SHQVHV��DV�GHILQHG��ZLWK�DQ\�XQSDLG�
SULQFLSDO�VXP�DQG�DFFUXHG�LQWHUHVW�WRJHWKHU�ZLWK�DQ\�RWKHU�FRVWV��H[SHQVHV��DQG�RWKHU�FKDUJHV�
GXH�WR�EH�SDLG�DW�PDWXULW\��

($+�DOVR�H[HFXWHG�D�SURPLVVRU\�QRWH�WR�'85)�IRU�������������LQ�6HSWHPEHU������WR�DVVLVW�($+�
LQ�UHKDELOLWDWLQJ�WKH�SURSHUW\���7KH�QRWH�EHDUV�QR�LQWHUHVW�DQG�LV�IRU�D�WHUP�RI����\HDUV��ZLWK�D�ILQDO�
PDWXULW\�GDWH�RI�'HFHPEHU������������5HSD\PHQW�RI�WKH�QRWH�LV�GLVWULEXWHG�LQWR�WKUHH�SHULRGV�DV�
IROORZV�������6HSWHPEHU���������WR�'HFHPEHU�����������QR�SD\PHQWV�GXH������-DQXDU\���������
WR�'HFHPEHU�����������EHJLQQLQJ�$SULO��������������RI�WKH�UHVLGXDO�FDVK�IORZ�JHQHUDWHG�E\�
WKH�UHQWDO�RSHUDWLRQV�RI�WKH�3URMHFW�DIWHU�H[SHQVHV��DV�GHILQHG��DQG�����-DQXDU\���������WR�
'HFHPEHU�����������EHJLQQLQJ�$SULO��������������RI�WKH�UHVLGXDO�FDVK�IORZ�JHQHUDWHG�E\�WKH�
UHQWDO�RSHUDWLRQV�RI�WKH�3URMHFW�DIWHU�H[SHQVHV��DV�GHILQHG��ZLWK�DQ\�XQSDLG�SULQFLSDO�VXP�DQG�
DFFUXHG�LQWHUHVW�WRJHWKHU�ZLWK�DQ\�RWKHU�FRVWV��H[SHQVHV�DQG�RWKHU�FKDUJHV�GXH�WR�EH�SDLG�DW�
PDWXULW\��
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'XULQJ�WKH�\HDU�HQGHG�-XQH�����������'85)�UHFRJQL]HG�DSSUR[LPDWHO\������������RI�LQWHUHVW�
LQFRPH�UHODWHG�WR�WKH�RXWVWDQGLQJ�SURPLVVRU\�QRWHV���$V�RI�-XQH�����������'85)�KDV�UHFRUGHG�
DSSUR[LPDWHO\�������������RI�LQWHUHVW�LQFRPH�UHFHLYDEOH�UHODWHG�WR�WKH�RXWVWDQGLQJ�SURPLVVRU\�
QRWHV��

���� 3HQVLRQ�3ODQ�

3ODQ�'HVFULSWLRQ�
*HQHUDOO\��DOO�IXOO�WLPH�HPSOR\HHV�RI�WKH�6WDWH�DQG�FRXQWLHV�DUH�UHTXLUHG�WR�EH�PHPEHUV�RI�WKH�
(56��D�FRVW�VKDULQJ�PXOWLSOH�HPSOR\HU�GHILQHG�EHQHILW�SHQVLRQ�SODQ�WKDW�DGPLQLVWHUV�WKH�6WDWH¶V�
SHQVLRQ�EHQHILWV�SURJUDP���%HQHILWV��HOLJLELOLW\�DQG�FRQWULEXWLRQ�UHTXLUHPHQWV�DUH�JRYHUQHG�E\�
+56�&KDSWHU����DQG�FDQ�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ��

7KH�(56�LVVXHV�SXEOLFO\�DYDLODEOH�DQQXDO�ILQDQFLDO�UHSRUWV�WKDW�FDQ�EH�REWDLQHG�DW�(56¶V�ZHEVLWH��
KWWSV���HUV�HKDZDLL�JRY�UHVRXUFHV�ILQDQFLDOV�

%HQHILWV�3URYLGHG�
7KH�(56�3HQVLRQ�7UXVW�LV�FRPSULVHG�RI�WKUHH�SHQVLRQ�FODVVHV�IRU�PHPEHUVKLS�SXUSRVHV�DQG�
FRQVLGHUHG�WR�EH�D�VLQJOH�SODQ�IRU�DFFRXQWLQJ�SXUSRVHV�VLQFH�DOO�DVVHWV�RI�WKH�(56�PD\�OHJDOO\�
EH�XVHG�WR�SD\�WKH�EHQHILWV�RI�DQ\�RI�WKH�(56�PHPEHUV�RU�EHQHILFLDULHV���7KH�(56�SURYLGHV�
UHWLUHPHQW��GLVDELOLW\�DQG�GHDWK�EHQHILWV�ZLWK�WKUHH�PHPEHUVKLS�FODVVHV�NQRZQ�DV�WKH�
QRQFRQWULEXWRU\��FRQWULEXWRU\�DQG�K\EULG�UHWLUHPHQW�FODVVHV���7KH�WKUHH�FODVVHV�SURYLGH�D�PRQWKO\�
UHWLUHPHQW�DOORZDQFH�HTXDO�WR�WKH�EHQHILW�PXOWLSOLHU��JHQHUDOO\�������RU�����PXOWLSOLHG�E\�WKH�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�\HDUV�RI�FUHGLW�VHUYLFH���$YHUDJH�ILQDO�FRPSHQVDWLRQ�IRU�
PHPEHUV�KLUHG�SULRU�WR�-XO\���������LV�DQ�DYHUDJH�RI�WKH�KLJKHVW�VDODULHV�GXULQJ�DQ\�WKUHH�\HDUV�
RI�FUHGLWHG�VHUYLFH��H[FOXGLQJ�DQ\�VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ�IRU�PHPEHUV�KLUHG�-DQXDU\����
�����RU�ODWHU�DQG�WKH�DYHUDJH�RI�WKH�KLJKHVW�VDODULHV�GXULQJ�DQ\�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�
LQFOXGLQJ�DQ\�VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ�IRU�PHPEHUV�KLUHG�SULRU�WR�-DQXDU\�����������)RU�
PHPEHUV�KLUHG�DIWHU�-XQH�����������DYHUDJH�ILQDO�FRPSHQVDWLRQ�LV�DQ�DYHUDJH�RI�WKH�KLJKHVW�
VDODULHV�GXULQJ�DQ\�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�H[FOXGLQJ�DQ\�VDODU\�SDLG�LQ�OLHX�RI�YDFDWLRQ�

(DFK�UHWLUHH¶V�RULJLQDO�UHWLUHPHQW�DOORZDQFH�LV�LQFUHDVHG�RQ�HDFK�-XO\���EHJLQQLQJ�WKH�FDOHQGDU�
\HDU�DIWHU�UHWLUHPHQW���5HWLUHHV�ILUVW�KLUHG�DV�PHPEHUV�SULRU�WR�-XO\���������UHFHLYH�D������
LQFUHDVH�HDFK�\HDU�RI�WKHLU�RULJLQDO�UHWLUHPHQW�DOORZDQFH�ZLWKRXW�D�FHLOLQJ���5HWLUHHV�ILUVW�KLUHG�
DV�PHPEHUV�DIWHU�-XQH����������UHFHLYH�D������LQFUHDVH�HDFK�\HDU�RI�WKHLU�RULJLQDO�UHWLUHPHQW�
DOORZDQFH�ZLWKRXW�D�FHLOLQJ���7KH�DQQXDO�LQFUHDVH�LV�QRW�FRPSRXQGHG��

7KH�IROORZLQJ�VXPPDUL]HV�WKH�SURYLVLRQV�UHOHYDQW�WR�WKH�ODUJHVW�HPSOR\HH�JURXSV�RI�WKH�
UHVSHFWLYH�PHPEHUVKLS�FODVV���5HWLUHPHQW�EHQHILWV�IRU�FHUWDLQ�JURXSV��VXFK�DV�SROLFH�RIILFHUV��
ILUHILJKWHUV��VRPH�LQYHVWLJDWRUV��VHZHU�ZRUNHUV��MXGJHV��DQG�HOHFWHG�RIILFLDOV��YDU\�IURP�JHQHUDO�
HPSOR\HHV��

1RQFRQWULEXWRU\�&ODVV�

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV�������RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���(PSOR\HHV�ZLWK�WHQ�
\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������(PSOR\HHV�ZLWK����\HDUV�RI�FUHGLWHG�
VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����
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'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ���
7HQ�\HDUV�RI�FUHGLWHG�VHUYLFH�LV�UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\���2UGLQDU\�GLVDELOLW\�EHQHILWV�
DUH�GHWHUPLQHG�LQ�WKH�VDPH�PDQQHU�DV�UHWLUHPHQW�EHQHILWV�EXW�DUH�SD\DEOH�LPPHGLDWHO\��
ZLWKRXW�DQ�DFWXDULDO�UHGXFWLRQ��DQG�DW�D�PLQLPXP�RI�������RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ��

'HDWK�%HQHILWV �)RU�VHUYLFH�FRQQHFWHG�GHDWKV��WKH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\�
UHFHLYHV�D�PRQWKO\�EHQHILW�RI�����RI�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ�XQWLO�UHPDUULDJH�RU�
UH�HQWU\�LQWR�D�QHZ�UHFLSURFDO�EHQHILFLDU\�UHODWLRQVKLS���$GGLWLRQDO�EHQHILWV�DUH�SD\DEOH�WR�
VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ�XS�WR�DJH������,I�WKHUH�LV�QR�VSRXVH�UHFLSURFDO�EHQHILFLDU\�RU�
GHSHQGHQW�FKLOGUHQ��QR�EHQHILW�LV�SD\DEOH��

2UGLQDU\�GHDWK�EHQHILWV�DUH�DYDLODEOH�WR�HPSOR\HHV�ZKR�ZHUH�DFWLYH�DW�WLPH�RI�GHDWK�ZLWK�
DW�OHDVW�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH���7KH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\��XQWLO�
UHPDUULDJH�UHHQWU\�LQWR�D�QHZ�UHFLSURFDO�EHQHILFLDU\�UHODWLRQVKLS��DQG�GHSHQGHQW�FKLOGUHQ�
�XS�WR�DJH�����UHFHLYH�D�EHQHILW�HTXDO�WR�D�SHUFHQWDJH�RI�WKH�PHPEHU¶V�DFFUXHG�PD[LPXP�
DOORZDQFH�XQUHGXFHG�IRU�DJH�RU��LI�WKH�PHPEHU�ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�
GHDWK��WKH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\�UHFHLYHV������MRLQW�DQG�VXUYLYRU�OLIHWLPH�
SHQVLRQ�DQG�WKH�GHSHQGHQW�FKLOGUHQ�UHFHLYH�D�SHUFHQWDJH�RI�WKH�PHPEHU¶V�DFFUXHG�
PD[LPXP�DOORZDQFH�XQUHGXFHG�IRU�DJH��

&RQWULEXWRU\�&ODVV�IRU�0HPEHUV�+LUHG�3ULRU�WR�-XO\���������

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV����RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�RQH�WLPH�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�
LQWHUHVW�SOXV�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ���7HQ�\HDUV�RI�
FUHGLWHG�VHUYLFH�LV�UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\���2UGLQDU\�GLVDELOLW\�EHQHILWV�DUH�GHWHUPLQHG�
DV�������RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH�EXW�DUH�
SD\DEOH�LPPHGLDWHO\��ZLWKRXW�DQ�DFWXDULDO�UHGXFWLRQ��DQG�DW�D�PLQLPXP�RI�����RI�DYHUDJH�
ILQDO�FRPSHQVDWLRQ��

'HDWK�%HQHILWV �)RU�VHUYLFH�FRQQHFWHG�GHDWKV��WKH�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\�
UHFHLYHV�D�OXPS�VXP�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW�SOXV�D�
PRQWKO\�EHQHILW�RI�����RI�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ�XQWLO�UHPDUULDJH�RU�UH�HQWU\�LQWR�D�
QHZ�UHFLSURFDO�EHQHILFLDU\�UHODWLRQVKLS���,I�WKHUH�LV�QR�VXUYLYLQJ�VSRXVH�UHFLSURFDO�EHQHILFLDU\��
VXUYLYLQJ�FKLOGUHQ��XS�WR�DJH�����RU�GHSHQGHQW�SDUHQWV�DUH�HOLJLEOH�IRU�WKH�PRQWKO\�EHQHILW���
,I�WKHUH�LV�QR�VSRXVH�UHFLSURFDO�EHQHILFLDU\�RU�GHSHQGHQW�FKLOGUHQ�SDUHQWV��WKH�RUGLQDU\�GHDWK�
EHQHILW�LV�SD\DEOH�WR�WKH�GHVLJQDWHG�EHQHILFLDU\��

2UGLQDU\�GHDWK�EHQHILWV�DUH�DYDLODEOH�WR�HPSOR\HHV�ZKR�ZHUH�DFWLYH�DW�WLPH�RI�GHDWK�ZLWK�
DW�OHDVW�RQH�\HDU�RI�VHUYLFH���2UGLQDU\�GHDWK�EHQHILWV�FRQVLVW�RI�D�OXPS�VXP�SD\PHQW�RI�WKH�
PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW�SOXV�D�SHUFHQWDJH�RI�WKH�VDODU\�HDUQHG�LQ�WKH�
���PRQWKV�SUHFHGLQJ�GHDWK��RU�����MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�QRW�
HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�EXW�ZDV�FUHGLWHG�ZLWK�DW�OHDVW�WHQ�\HDUV�RI�VHUYLFH�
DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��RU������MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�
ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��
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&RQWULEXWRU\�&ODVV�IRU�0HPEHUV�+LUHG�$IWHU�-XQH����������

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV�������RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�DQG�'HDWK�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�
UHJDUGOHVV�RI�OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�
FRPSHQVDWLRQ�SOXV�UHIXQG�RI�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW���7HQ�\HDUV�RI�FUHGLWHG�
VHUYLFH�LV�UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\��

'HDWK�EHQHILWV�IRU�FRQWULEXWRU\�FODVV�PHPEHUV�KLUHG�DIWHU�-XQH����������DUH�JHQHUDOO\�
WKH�VDPH�DV�WKRVH�IRU�FRQWULEXWRU\�FODVV�PHPEHUV�KLUHG�-XQH����������DQG�SULRU��

+\EULG�&ODVV�IRU�0HPEHUV�+LUHG�3ULRU�WR�-XO\���������

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV����RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�ILYH�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������*HQHUDO�HPSOR\HHV�ZLWK�
���\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����

'LVDELOLW\�%HQHILWV �0HPEHUV�DUH�HOLJLEOH�IRU�VHUYLFH�UHODWHG�GLVDELOLW\�EHQHILWV�UHJDUGOHVV�RI�
OHQJWK�RI�VHUYLFH�DQG�UHFHLYH�D�OLIHWLPH�SHQVLRQ�RI�����RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ�
SOXV�UHIXQG�RI�WKHLU�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW���7HQ�\HDUV�RI�FUHGLWHG�VHUYLFH�LV�
UHTXLUHG�IRU�RUGLQDU\�GLVDELOLW\���2UGLQDU\�GLVDELOLW\�EHQHILWV�DUH�GHWHUPLQHG�LQ�WKH�VDPH�
PDQQHU�DV�UHWLUHPHQW�EHQHILWV�EXW�DUH�SD\DEOH�LPPHGLDWHO\��ZLWKRXW�DQ�DFWXDULDO�UHGXFWLRQ��
DQG�DW�D�PLQLPXP�RI�����RI�DYHUDJH�ILQDO�FRPSHQVDWLRQ��

'HDWK�%HQHILWV �)RU�VHUYLFH�FRQQHFWHG�GHDWKV��WKH�GHVLJQDWHG�VXUYLYLQJ�VSRXVH�UHFLSURFDO�
EHQHILFLDU\�UHFHLYHV�D�OXPS�VXP�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�
LQWHUHVW�SOXV�D�PRQWKO\�EHQHILW�RI�����RI�WKH�DYHUDJH�ILQDO�FRPSHQVDWLRQ�XQWLO�UHPDUULDJH�
RU�UH�HQWU\�LQWR�D�QHZ�UHFLSURFDO�EHQHILFLDU\�UHODWLRQVKLS���,I�WKHUH�LV�QR�VXUYLYLQJ�VSRXVH��
UHFLSURFDO�EHQHILFLDU\��VXUYLYLQJ�GHSHQGHQW�FKLOGUHQ��XS�WR�DJH�����RU�GHSHQGHQW�SDUHQWV�
DUH�HOLJLEOH�IRU�WKH�PRQWKO\�EHQHILW���,I�WKHUH�LV�QR�VSRXVH�UHFLSURFDO�EHQHILFLDU\�RU�GHSHQGHQW�
FKLOGUHQ�SDUHQWV��WKH�RUGLQDU\�GHDWK�EHQHILW�LV�SD\DEOH�WR�WKH�GHVLJQDWHG�EHQHILFLDU\��

2UGLQDU\�GHDWK�EHQHILWV�DUH�DYDLODEOH�WR�HPSOR\HHV�ZKR�ZHUH�DFWLYH�DW�WLPH�RI�GHDWK�ZLWK�
DW�OHDVW�ILYH�\HDUV�RI�VHUYLFH���2UGLQDU\�GHDWK�EHQHILWV�FRQVLVW�RI�D�OXPS�VXP�SD\PHQW�RI�WKH�
PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�LQWHUHVW�SOXV�D�SHUFHQWDJH�PXOWLSOLHG�E\�������RU�����
MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�QRW�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�
RI�GHDWK�EXW�ZDV�FUHGLWHG�ZLWK�DW�OHDVW�WHQ�\HDUV�RI�VHUYLFH�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��
RU������MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�
WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��

+\EULG�&ODVV�IRU�0HPEHUV�+LUHG�$IWHU�-XQH����������

5HWLUHPHQW�%HQHILWV �*HQHUDO�HPSOR\HHV¶�UHWLUHPHQW�EHQHILWV�DUH�GHWHUPLQHG�DV�������RI�
DYHUDJH�ILQDO�FRPSHQVDWLRQ�PXOWLSOLHG�E\�WKH�\HDUV�RI�FUHGLWHG�VHUYLFH���*HQHUDO�HPSOR\HHV�
ZLWK�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH������(PSOR\HHV�ZLWK����\HDUV�
RI�FUHGLWHG�VHUYLFH�DUH�HOLJLEOH�WR�UHWLUH�DW�DJH�����
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'LVDELOLW\�DQG�'HDWK�%HQHILWV �3URYLVLRQV�IRU�GLVDELOLW\�DQG�GHDWK�EHQHILWV�JHQHUDOO\�UHPDLQ�
WKH�VDPH�H[FHSW�IRU�RUGLQDU\�GHDWK�EHQHILWV���2UGLQDU\�GHDWK�EHQHILWV�DUH�DYDLODEOH�WR�
HPSOR\HHV�ZKR�ZHUH�DFWLYH�DW�WLPH�RI�GHDWK�ZLWK�DW�OHDVW�WHQ�\HDUV�RI�VHUYLFH���2UGLQDU\�
GHDWK�EHQHILWV�FRQVLVW�RI�D�OXPS�VXP�SD\PHQW�RI�WKH�PHPEHU¶V�FRQWULEXWLRQV�DQG�DFFUXHG�
LQWHUHVW��RU�����MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�ZDV�QRW�HOLJLEOH�IRU�
UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�EXW�ZDV�FUHGLWHG�ZLWK�DW�OHDVW�WHQ�\HDUV�RI�VHUYLFH�DQG�
GHVLJQDWHG�RQH�EHQHILFLDU\��RU������MRLQW�DQG�VXUYLYRU�OLIHWLPH�SHQVLRQ�LI�WKH�PHPEHU�
ZDV�HOLJLEOH�IRU�UHWLUHPHQW�DW�WKH�WLPH�RI�GHDWK�DQG�GHVLJQDWHG�RQH�EHQHILFLDU\��

&RQWULEXWLRQV�
&RQWULEXWLRQV�DUH�JRYHUQHG�E\�+56�&KDSWHU����DQG�PD\�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ���7KH�
HPSOR\HU�UDWH�LV�VHW�E\�VWDWXWH�EDVHG�RQ�WKH�UHFRPPHQGDWLRQV�RI�WKH�(56�DFWXDU\�UHVXOWLQJ�IURP�
DQ�H[SHULHQFH�VWXG\�FRQGXFWHG�HYHU\�ILYH�\HDUV���6LQFH�-XO\����������WKH�HPSOR\HU�FRQWULEXWLRQ�
UDWH�LV�D�IL[HG�SHUFHQWDJH�RI�FRPSHQVDWLRQ��LQFOXGLQJ�WKH�QRUPDO�FRVW�SOXV�DPRXQWV�UHTXLUHG�
WR�SD\�IRU�WKH�XQIXQGHG�DFWXDULDO�DFFUXHG�OLDELOLWLHV���7KH�FRQWULEXWLRQ�UDWHV�IRU�ILVFDO�\HDU������
ZHUH�����IRU�SROLFH�RIILFHUV�DQG�ILUHILJKWHUV�DQG�����IRU�DOO�RWKHU�HPSOR\HHV���&RQWULEXWLRQV�WR�
WKH�SHQVLRQ�SODQ�IURP�WKH�&RUSRUDWLRQ�ZHUH�DSSUR[LPDWHO\����������IRU�WKH�\HDU�HQGHG�-XQH�����
������

3HU�$FW�����6/+�������HPSOR\HU�FRQWULEXWLRQV�IURP�WKH�6WDWH�DQG�FRXQWLHV�DUH�H[SHFWHG�WR�
LQFUHDVH�RYHU�IRXU�\HDUV�EHJLQQLQJ�-XO\�����������7KH�UDWH�IRU�SROLFH�DQG�ILUHILJKWHUV�LQFUHDVHG�
WR�����RQ�-XO\����������DQG�LQFUHDVHV�WR�����RQ�-XO\���������DQG�����RQ�-XO\�����������7KH�
UDWH�IRU�DOO�RWKHU�HPSOR\HHV�LQFUHDVHG�WR�����RQ�-XO\����������DQG�LQFUHDVHV�WR�����RQ�-XO\����
�����DQG�����RQ�-XO\����������

7KH�HPSOR\HU�LV�UHTXLUHG�WR�PDNH�DOO�FRQWULEXWLRQV�IRU�QRQFRQWULEXWRU\�PHPEHUV���&RQWULEXWRU\�
PHPEHUV�KLUHG�SULRU�WR�-XO\���������DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\���&RQWULEXWRU\�
PHPEHUV�KLUHG�DIWHU�-XQH����������DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\���+\EULG�
PHPEHUV�KLUHG�SULRU�WR�-XO\���������DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\���+\EULG�
PHPEHUV�KLUHG�DIWHU�-XQH����������DUH�UHTXLUHG�WR�FRQWULEXWH������RI�WKHLU�VDODU\��

3HQVLRQ�/LDELOLWLHV��3HQVLRQ�([SHQVH��DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�
DQG�'HIHUUHG�,QIORZV�RI�5HVRXUFHV�5HODWHG�WR�3HQVLRQV�
$W�-XQH�����������WKH�&RUSRUDWLRQ�UHSRUWHG�D�QHW�SHQVLRQ�OLDELOLW\�RI�DSSUR[LPDWHO\�������������
IRU�LWV�SURSRUWLRQDWH�VKDUH�RI�WKH�6WDWH¶V�QHW�SHQVLRQ�OLDELOLW\���7KH�QHW�SHQVLRQ�OLDELOLW\�ZDV�
PHDVXUHG�DV�RI�-XQH�����������DQG�WKH�WRWDO�SHQVLRQ�OLDELOLW\�XVHG�WR�FDOFXODWH�WKH�QHW�SHQVLRQ�
OLDELOLW\�ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�WKDW�GDWH���7KH�&RUSRUDWLRQ¶V�SURSRUWLRQ�
RI�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV�EDVHG�RQ�D�SURMHFWLRQ�RI�WKH�&RUSRUDWLRQ¶V�ORQJ�WHUP�VKDUH�RI�
FRQWULEXWLRQV�WR�WKH�SHQVLRQ�SODQ�UHODWLYH�WR�SURMHFWHG�FRQWULEXWLRQV�RI�DOO�SDUWLFLSDQWV��DFWXDULDOO\�
GHWHUPLQHG���$W�-XQH�����������WKH�&RUSRUDWLRQ¶V�SURSRUWLRQ�ZDV�������ZKLFK�UHSUHVHQWV�QR�
FKDQJH�LQ�SURSRUWLRQ�PHDVXUHG�DV�RI�-XQH�����������

7KHUH�ZDV�QR�FKDQJH�LQ�DFWXDULDO�DVVXPSWLRQV�DV�RI�-XQH����������WR�-XQH������������7KHUH�
ZHUH�QR�FKDQJHV�EHWZHHQ�WKH�PHDVXUHPHQW�GDWH��-XQH�����������DQG�WKH�UHSRUWLQJ�GDWH��
-XQH�����������WKDW�DUH�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�SURSRUWLRQDWH�VKDUH�RI�
WKH�QHW�SHQVLRQ�OLDELOLW\��
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)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�&RUSRUDWLRQ�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI�DSSUR[LPDWHO\�
�������������$W�-XQH�����������WKH�&RUSRUDWLRQ�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�
GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�IURP�WKH�IROORZLQJ VRXUFHV��

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�
�DFWXDO�H[SHULHQFH ������������������ ��������������������

&KDQJHV�LQ�DVVXPSWLRQV ������� �

1HW�GLIIHUHQFH�EHWZHHQ�SURMHFWHG�DQG�DFWXDO
�HDUQLQJV�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�� � ���������

&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ�
�&RUSRUDWLRQ�FRQWULEXWLRQV�DQG�SURSRUWLRQDO�VKDUH
�RI�FRQWULEXWLRQV ������ ��������

&RUSRUDWLRQ�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�
�PHDVXUHPHQW�GDWH ������� �

����������������� �������������������

$W�-XQH�����������DSSUR[LPDWHO\����������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�
WR�SHQVLRQV�UHVXOWLQJ�IURP�&RUSRUDWLRQ�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�
EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�LQ�WKH�\HDU�HQGLQJ�-XQH�����������

2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�
UHODWHG�WR�SHQVLRQV�ZLOO�EH�UHFRJQL]HG�LQ�SHQVLRQ�H[SHQVH�DV�IROORZV��

<HDU�HQGLQJ�-XQH����
������������������
�������
�������
��������
�����

������������������

����
����
����
����
����

$FWXDULDO�$VVXPSWLRQV�
7KH�WRWDO�SHQVLRQ�OLDELOLW\�LQ�WKH�-XQH����������DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG�XVLQJ�WKH�
IROORZLQJ�DFWXDULDO�DVVXPSWLRQV�DGRSWHG�E\�WKH�(56¶V�%RDUG�RI�7UXVWHHV�RQ�'HFHPEHU�����������
EDVHG�RQ�WKH������([SHULHQFH�6WXG\�IRU�WKH�ILYH�\HDU�SHULRG�IURP�-XO\���������WKURXJK�-XQH�����
������

,QIODWLRQ� � ������
3D\UROO�JURZWK�UDWH� � ������
,QYHVWPHQW�UDWH�RI�UHWXUQ� � ������SHU�\HDU��FRPSRXQGHG�DQQXDO�LQFOXGLQJ�LQIODWLRQ�

7KHUH�ZHUH�QR�FKDQJHV�WR�DG�KRF�SRVWHPSOR\PHQW�EHQHILWV�LQFOXGLQJ�FRVW�RI�OLYLQJ�DOORZDQFHV��
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3RVW�UHWLUHPHQW�PRUWDOLW\�UDWHV�DUH�EDVHG�RQ�WKH������3XEOLF�5HWLUHHV�RI�+DZDLL�PRUWDOLW\�WDEOH�
ZLWK�DGMXVWPHQWV�EDVHG�RQ�JHQHUDWLRQDO�SURMHFWLRQV�RI�WKH�%%�SURMHFWLRQ�WDEOH�IRU������DQG�IXOO�
JHQHUDWLRQDO�SURMHFWLRQV�LQ�IXWXUH�\HDUV���3UH�UHWLUHPHQW�PRUWDOLW\�UDWHV�DUH�EDVHG�RQ�PXOWLSOHV�
RI�WKH�53������PRUWDOLW\�WDEOH�EDVHG�RQ�WKH�RFFXSDWLRQ�RI�WKH�PHPEHU��

7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D�
³WRS�GRZQ�DSSURDFK´�RI�WKH�&OLHQW�&RQVWUDLQHG�6LPXODWLRQ�EDVHG�2SWLPL]DWLRQ�0RGHO��D�VWDWLVWLFDO�
WHFKQLTXH�NQRZQ�DV�³UH�VDPSOLQJ�ZLWK�D�UHSODFHPHQW´�WKDW�GLUHFWO\�NH\V�LQ�RQ�VSHFLILF�SODQ�OHYHO�
ULVN�IDFWRUV�DV�VWLSXODWHG�E\�WKH�(56¶V�%RDUG�RI�7UXVWHHV��LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�
H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�UHWXUQV��QHW�RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH�
DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�PDMRU�DVVHW�FODVV���7KHVH�UDQJHV�DUH�FRPELQHG�WR�SURGXFH�
WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�E\�ZHLJKWLQJ�WKH�H[SHFWHG�IXWXUH�QRPLQDO�UDWHV�RI�UHWXUQ�
�UHDO�UHWXUQV�DQG�LQIODWLRQ��E\�WKH�WDUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJH��

7KH�WDUJHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�IRU�HDFK�PDMRU�DVVHW�
FODVV�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOH��

/RQJ�7HUP
7DUJHW ([SHFWHG�5HDO

$OORFDWLRQ 5DWH�RI�5HWXUQ

6WUDWHJLF�$OORFDWLRQ��ULVN�EDVHG�FODVVHV�
%URDG�JURZWK ����� �����
3ULQFLSDO�SURWHFWLRQ ���� �����
5HDO�UHWXUQ ����� �����
&ULVLV�ULVN�RIIVHW ����� �����

7RWDO�LQYHVWPHQWV ������

'LVFRXQW�5DWH�
7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�QHW�SHQVLRQ�OLDELOLW\�ZDV��������FRQVLVWHQW�ZLWK�WKH�UDWH�
XVHG�DW�WKH�SULRU�PHDVXUHPHQW�GDWH���7KH�SURMHFWLRQ�RI�FDVK�IORZV�XVHG�WR�GHWHUPLQH�WKH�GLVFRXQW�
UDWH�DVVXPHG�WKDW�HPSOR\HH�FRQWULEXWLRQV�ZLOO�EH�PDGH�DW�WKH�FXUUHQW�FRQWULEXWLRQ�UDWH�DQG�WKDW�
FRQWULEXWLRQV�IURP�WKH�6WDWH�ZLOO�EH�PDGH�DW�VWDWXWRULO\�UHTXLUHG�UDWHV��DFWXDULDOO\�GHWHUPLQHG���
%DVHG�RQ�WKRVH�DVVXPSWLRQV��WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�ZDV�SURMHFWHG�WR�EH�
DYDLODEOH�WR�PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�SD\PHQWV�RI�FXUUHQW�DFWLYH�DQG�LQDFWLYH�HPSOR\HHV���
7KHUHIRUH��WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�
SHULRGV�RI�SURMHFWHG�EHQHILW�SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�SHQVLRQ�OLDELOLW\��
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��

6HQVLWLYLW\�RI�WKH�&RUSRUDWLRQ¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�1HW�3HQVLRQ�/LDELOLW\�
WR�&KDQJHV�LQ�WKH�'LVFRXQW�5DWH�
7KH�IROORZLQJ�SUHVHQWV�WKH�&RUSRUDWLRQ¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�FDOFXODWHG�
XVLQJ�WKH�GLVFRXQW�UDWH�RI��������DV�ZHOO�DV�ZKDW�WKH�&RUSRUDWLRQ¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�QHW�
SHQVLRQ�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV�RQH�SHUFHQWDJH�SRLQW�
ORZHU���������RU�RQH�SHUFHQWDJH�SRLQW�KLJKHU���������WKDQ�WKH�FXUUHQW�UDWH��

�� 'LVFRXQW ��
'HFUHDVH 5DWH ,QFUHDVH
������� ������� �������

&RUSRUDWLRQ¶V�SURSRUWLRQDWH�VKDUH�RI
�WKH�QHW�SHQVLRQ�OLDELOLW\ ���������������� ���������������� �����������������

3HQVLRQ�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ�
7KH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�XVHG�E\�WKH�SHQVLRQ�
SODQ���7KH�(56¶V�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�XQGHU�
ZKLFK�H[SHQVHV�DUH�UHFRUGHG�ZKHQ�WKH�OLDELOLW\�LV�LQFXUUHG��DQG�UHYHQXHV�DUH�UHFRUGHG�LQ�WKH�
DFFRXQWLQJ�SHULRG�LQ�ZKLFK�WKH\�DUH�HDUQHG�DQG�EHFRPH�PHDVXUDEOH���(PSOR\HU�DQG�PHPEHU�
FRQWULEXWLRQV�DUH�UHFRJQL]HG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRQWULEXWLRQV�DUH�GXH���%HQHILWV�DQG�
UHIXQGV�DUH�UHFRJQL]HG�ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�SODQ���
,QYHVWPHQW�SXUFKDVHV�DQG�VDOHV�DUH�UHFRUGHG�DV�RI�WKHLU�WUDGH�GDWH���$GPLQLVWUDWLYH�H[SHQVHV�
DUH�ILQDQFHG�H[FOXVLYHO\�ZLWK�LQYHVWPHQW�LQFRPH��

7KHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�DIWHU�WKH�UHSRUW�PHDVXUHPHQW�GDWH���'HWDLOHG�LQIRUPDWLRQ�DERXW�
WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�(56�ILQDQFLDO�UHSRUW���
7KH�(56¶V�FRPSOHWH�ILQDQFLDO�VWDWHPHQWV�DUH�DYDLODEOH�DW�KWWSV���HUV�HKDZDLL�JRY��
UHVRXUFHV�ILQDQFLDOV�

3D\DEOHV�WR�WKH�3HQVLRQ�3ODQ�
$W�-XQH�����������WKH�&RUSRUDWLRQ�SUHSDLG�H[SHQVH�WR�WKH�(56�ZDV����������

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�DQG�'LVFORVXUHV�
7KH�6WDWH¶V�&$)5�LQFOXGHV�WKH�UHTXLUHG�GLVFORVXUHV�DQG�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
RQ�WKH�6WDWH¶V�SHQVLRQ�SODQ��

���� 3RVW�UHWLUHPHQW�+HDOWK�&DUH�DQG�/LIH�,QVXUDQFH�%HQHILWV�

3ODQ�'HVFULSWLRQ�
7KH�6WDWH�SURYLGHV�FHUWDLQ�KHDOWK�FDUH�DQG�OLIH�LQVXUDQFH�EHQHILWV�WR�DOO�TXDOLILHG�HPSOR\HHV���
3XUVXDQW�WR�$FW�����6/+�������WKH�6WDWH�FRQWULEXWHV�WR�WKH�(87)��DQ�DJHQW�PXOWLSOH�HPSOR\HU�
GHILQHG�EHQHILW�SODQ�WKDW�UHSODFHG�WKH�+DZDLL�3XEOLF�(PSOR\HHV�+HDOWK�)XQG�HIIHFWLYH�-XO\����
�������7KH�(87)�ZDV�HVWDEOLVKHG�WR�SURYLGH�D�VLQJOH�GHOLYHU\�V\VWHP�RI�KHDOWK�EHQHILWV�IRU�VWDWH�
DQG�FRXQW\�ZRUNHUV��UHWLUHHV��DQG�WKHLU�GHSHQGHQWV���7KH�(87)�LVVXHV�D�SXEOLFO\�DYDLODEOH�DQQXDO�
ILQDQFLDO�UHSRUW�WKDW�FDQ�EH�REWDLQHG�DW�KWWSV���HXWI�KDZDLL�JRY�UHSRUWV�

)RU�HPSOR\HHV�KLUHG�EHIRUH�-XO\����������WKH�6WDWH�SD\V�WKH�HQWLUH�EDVH�PRQWKO\�FRQWULEXWLRQ�
IRU�HPSOR\HHV�UHWLULQJ�ZLWK�WHQ�\HDUV�RU�PRUH�RI�FUHGLWHG�VHUYLFH��DQG�����RI�WKH�EDVH�PRQWKO\�
FRQWULEXWLRQ�IRU�HPSOR\HHV�UHWLULQJ�ZLWK�IHZHU�WKDQ�WHQ�\HDUV�RI�FUHGLWHG�VHUYLFH���$�UHWLUHH�FDQ�
HOHFW�D�IDPLO\�SODQ�WR�FRYHU�GHSHQGHQWV��
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-XQH����������

��

)RU�HPSOR\HHV�KLUHG�DIWHU�-XQH����������EXW�EHIRUH�-XO\����������DQG�ZKR�UHWLUH�ZLWK�OHVV�WKDQ�
WHQ�\HDUV�RI�VHUYLFH��WKH�6WDWH�PDNHV�QR�FRQWULEXWLRQV���)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW�WHQ�\HDUV�
EXW�IHZHU�WKDQ����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���)RU�
HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�EXW�IHZHU�WKDQ����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����
RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���)RU�HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�RI�VHUYLFH��WKH�
6WDWH�SD\V������RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���5HWLUHHV�LQ�WKLV�FDWHJRU\�FDQ�HOHFW�D�IDPLO\�
SODQ�WR�FRYHU�GHSHQGHQWV��

)RU�HPSOR\HHV�KLUHG�RQ�RU�DIWHU�-XO\����������DQG�ZKR�UHWLUH�ZLWK�OHVV�WKDQ�WHQ�\HDUV�RI�VHUYLFH��
WKH�6WDWH�PDNHV�QR�FRQWULEXWLRQV���)RU�WKRVH�UHWLULQJ�ZLWK�DW�OHDVW�WHQ�\HDUV�EXW�IHZHU�WKDQ����
\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���)RU�WKRVH�UHWLULQJ�ZLWK�
DW�OHDVW����\HDUV�EXW�IHZHU�WKDQ����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V�����RI�WKH�EDVH�PRQWKO\�
FRQWULEXWLRQ���)RU�HPSOR\HHV�UHWLULQJ�ZLWK�DW�OHDVW����\HDUV�RI�VHUYLFH��WKH�6WDWH�SD\V������RI�
WKH�EDVH�PRQWKO\�FRQWULEXWLRQ���2QO\�VLQJOH�SODQ�FRYHUDJH�LV�SURYLGHG�IRU�UHWLUHHV�LQ�WKLV�FDWHJRU\���
5HWLUHHV�FDQ�HOHFW�IDPLO\�FRYHUDJH�EXW�PXVW�SD\�WKH�GLIIHUHQFH��

(PSOR\HHV�&RYHUHG�E\�%HQHILW�7HUPV�
$W�-XO\����������WKH�IROORZLQJ�QXPEHU�RI�SODQ�PHPEHUV�RI�WKH�6WDWH�ZHUH�FRYHUHG�E\�WKH�EHQHILW�
WHUPV��

,QDFWLYH�SODQ�PHPEHUV�RU�EHQHILFLDULHV�FXUUHQWO\�UHFHLYLQJ�EHQHILWV ������
,QDFWLYH�SODQ�PHPEHUV�HQWLWOHG�WR�EXW�QRW�\HW�UHFHLYLQJ�EHQHILWV �����
$FWLYH�SODQ�PHPEHUV ������

7RWDO�SODQ�PHPEHUV ������

&RQWULEXWLRQV�
&RQWULEXWLRQV�DUH�JRYHUQHG�E\�+56�&KDSWHU���$�DQG�PD\�EH�DPHQGHG�WKURXJK�OHJLVODWLRQ���
&RQWULEXWLRQV�WR�WKH�23(%�SODQ�IURP�WKH�&RUSRUDWLRQ�ZDV�DSSUR[LPDWHO\����������IRU�WKH�ILVFDO�
\HDU�HQGHG�-XQH������������7KH�HPSOR\HU�LV�UHTXLUHG�WR�PDNH�DOO�FRQWULEXWLRQV�IRU�PHPEHUV��

23(%�/LDELOLWLHV��23(%�([SHQVH��DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV��
DQG�'HIHUUHG�,QIORZV�RI�5HVRXUFHV�5HODWHG�WR�23(%�
$W�-XQH�����������WKH�&RUSRUDWLRQ�UHSRUWHG�D�QHW�23(%�OLDELOLW\�RI�DSSUR[LPDWHO\���������������
7KH�QHW�23(%�OLDELOLW\�ZDV�PHDVXUHG�DV�RI�-XO\����������DQG�WKH�WRWDO�23(%�OLDELOLW\�XVHG�WR�
FDOFXODWH�WKH�QHW�23(%�OLDELOLW\�ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�WKDW�GDWH��

7KHUH�ZHUH�QR�FKDQJHV�EHWZHHQ�WKH�PHDVXUHPHQW�GDWH��-XO\����������DQG�WKH�UHSRUWLQJ�GDWH��
-XQH�����������WKDW�DUH�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�QHW�23(%�OLDELOLW\��
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��

)RU�WKH�\HDU�HQGHG�-XQH�����������WKH�&RUSRUDWLRQ�UHFRJQL]HG�23(%�H[SHQVH�RI�DSSUR[LPDWHO\�
�����������$W�-XQH�����������WKH�&RUSRUDWLRQ�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�
GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�23(%�IURP�WKH�IROORZLQJ�VRXUFHV��

'HIHUUHG�2XWIORZV 'HIHUUHG�,QIORZV
RI�5HVRXUFHV RI�5HVRXUFHV

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�
�DFWXDO�H[SHULHQFH ������������������������ �������������������

&KDQJHV�RI�DVVXPSWLRQV ������� �

'LIIHUHQFH�EHWZHHQ�SURMHFWHG�DQG�DFWXDO
�HDUQLQJV�RQ�23(%�SODQ�LQYHVWPHQWV � ��������

&RUSRUDWLRQ�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�
�PHDVXUHPHQW�GDWH ������� �

����������������� �������������������

$W�-XQH�����������WKH�DSSUR[LPDWH����������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�
WR�23(%�UHVXOWLQJ�IURP�6WDWH�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�
UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�QHW�23(%�OLDELOLW\�LQ�WKH�\HDU�HQGLQJ�-XQH�����������

2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�
UHODWHG�WR�23(%�ZLOO�EH�UHFRJQL]HG�LQ�23(%�H[SHQVH�DV�IROORZV��

<HDU�HQGLQJ�-XQH����
��������������������
��������
��������
��������

��������������������

����
����
����
����
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$FWXDULDO�$VVXPSWLRQV�
7KH�WRWDO�23(%�OLDELOLW\�LQ�WKH�-XO\���������DFWXDULDO�YDOXDWLRQ�ZDV�GHWHUPLQHG�XVLQJ�WKH�IROORZLQJ�
DFWXDULDO�DVVXPSWLRQV�DGRSWHG�E\�WKH�(87)¶V�%RDUG�RI�7UXVWHHV�RQ�-DQXDU\����������EDVHG�RQ�
WKH�H[SHULHQFH�VWXG\�FRYHULQJ�WKH�ILYH�\HDU�SHULRG�HQGHG�-XQH����������DV�FRQGXFWHG�IRU�WKH�
(56��

,QIODWLRQ �����

6DODU\�LQFUHDVHV ������WR�������LQFOXGLQJ�LQIODWLRQ

,QYHVWPHQW�UDWH�RI�UHWXUQ �����

+HDOWKFDUH�FRVW�WUHQG�UDWHV

332
 ,QLWLDO�UDWH�RI��������GHFOLQLQJ�WR�D�UDWH�RI������
DIWHU����\HDUV

+02
 ,QLWLDO�UDWH�RI��������GHFOLQLQJ�WR�D�UDWH�RI������
DIWHU����\HDUV

3DUW�%�	�%DVH�0RQWKO\� ,QLWLDO�UDWHV�RI�������DQG��������GHFOLQLQJ�WR�D�UDWH�RI
&RQWULEXWLRQ ������DIWHU����\HDUV

'HQWDO ,QLWLDO�UDWHV�RI�������IRU�WKH�ILUVW�WKUHH�\HDUV��IROORZHG
E\������

9LVLRQ ,QLWLDO�UDWHV�RI�������IRU�WKH�ILUVW�WKUHH�\HDUV��IROORZHG
E\������

/LIH�LQVXUDQFH �����


�%OHQGHG�UDWHV�IRU�PHGLFDO�DQG�SUHVFULSWLRQ�GUXJV�

0RUWDOLW\�UDWHV�DUH�EDVHG�RQ�V\VWHP�VSHFLILF�PRUWDOLW\�WDEOHV�XWLOL]LQJ�VFDOH�%%�WR�SURMHFW�
JHQHUDWLRQDO�PRUWDOLW\�LPSURYHPHQW��
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7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D�
EXLOGLQJ�EORFN�PHWKRG�LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ�
�H[SHFWHG�UHWXUQV��QHW�RI�23(%�SODQ�LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�HDFK�
PDMRU�DVVHW�FODVV���7KHVH�UDQJHV�DUH�FRPELQHG�WR�SURGXFH�WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�
E\�ZHLJKWLQJ�WKH�H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ�E\�WKH�WDUJHW�DVVHW�DOORFDWLRQ�SHUFHQWDJH�DQG�
E\�DGGLQJ�H[SHFWHG�LQIODWLRQ���7KH�WDUJHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�DULWKPHWLF�UHDO�UDWHV�RI�
UHWXUQ�IRU�HDFK�DVVHW�FODVV�DUH�VXPPDUL]HG�LQ�WKH�IROORZLQJ�WDEOH��

/RQJ�7HUP
7DUJHW ([SHFWHG�5HDO

$OORFDWLRQ 5DWH�RI�5HWXUQ

$VVHW�&ODVV
3ULYDWH�HTXLW\ ����� �����
8�6��PLFURFDS ���� �����
8�6��HTXLW\ ����� �����
1RQ�8�6��HTXLW\ ����� �����
*OREDO�RSWLRQV ���� �����
&RUH�UHDO�HVWDWH ����� �����
3ULYDWH�FUHGLW ���� �����
&RUH�ERQGV ���� �����
7,36 ���� �����
/RQJ�WUHDVXULHV ���� �����
$OWHUQDWLYH�ULVN�SUHPLD ���� �����
7UHQG�IROORZLQJ ���� �����

7RWDO�LQYHVWPHQWV ������

6LQJOH�'LVFRXQW�5DWH�
7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�QHW�23(%�OLDELOLW\�ZDV��������EDVHG�RQ�WKH�H[SHFWHG�UDWH�
RI�UHWXUQ�RQ�23(%�SODQ�LQYHVWPHQWV�RI�������DQG�WKH�PXQLFLSDO�ERQG�UDWH�RI��������EDVHG�RQ�
WKH�GDLO\�UDWH�FORVHVW�WR�EXW�QRW�ODWHU�WKDQ�WKH�PHDVXUHPHQW�GDWH�RI�WKH�)LGHOLW\�³���\HDU�0XQLFLSDO�
*2�$$�,QGH[´����%HJLQQLQJ�ZLWK�WKH�ILVFDO�\HDU������FRQWULEXWLRQ��WKH�6WDWH¶V�IXQGLQJ�SROLF\�LV�
WR�SD\�WKH�UHFRPPHQGHG�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ��ZKLFK�LV�EDVHG�RQ�OD\HUHG��FORVHG�
DPRUWL]DWLRQ�SHULRGV���%DVHG�RQ�WKRVH�DVVXPSWLRQV��WKH�23(%�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�ZDV�
SURMHFWHG�WR�EH�DYDLODEOH�WR�PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�SD\PHQWV�RI�FXUUHQW�DFWLYH�DQG�
LQDFWLYH�SODQ�PHPEHUV���7KHUHIRUH��WKH�ORQJ�WHUP�H[SHFWHG�UDWH�RI�UHWXUQ�RQ�23(%�SODQ�
LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI�SURMHFWHG�EHQHILW�SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�
23(%�OLDELOLW\��

23(%�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ�
7KH�23(%�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�KDV�EHHQ�GHWHUPLQHG�RQ�WKH�VDPH�EDVLV�XVHG�E\�WKH�
23(%�SODQ���7KH�(87)¶V�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�XVLQJ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�
XQGHU�ZKLFK�UHYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�DQG�H[SHQVHV�DUH�UHFRUGHG�DW�WKH�WLPH�
OLDELOLWLHV�DUH�LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�WKH�FDVK�IORZV���(PSOR\HU�FRQWULEXWLRQV�DUH�
UHFRJQL]HG�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�FRQWULEXWLRQV�DUH�GXH���%HQHILWV�DQG�UHIXQGV�DUH�UHFRJQL]HG�
ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�SODQ���,QYHVWPHQW�SXUFKDVHV�DQG�VDOHV�
DUH�UHFRUGHG�RQ�D�WUDGH�GDWH�EDVLV���$GPLQLVWUDWLYH�H[SHQVHV�DUH�ILQDQFHG�H[FOXVLYHO\�ZLWK�
LQYHVWPHQW�LQFRPH��
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-XQH����������

��

7KHUH�ZHUH�QR�VLJQLILFDQW�FKDQJHV�DIWHU�WKH�UHSRUW�PHDVXUHPHQW�GDWH���'HWDLOHG�LQIRUPDWLRQ�DERXW�
WKH�23(%�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�LVVXHG�(87)�ILQDQFLDO�UHSRUW���
7KH�(87)¶V�FRPSOHWH�ILQDQFLDO�VWDWHPHQWV�DUH�DYDLODEOH�DW�KWWSV���HXWI�KDZDLL�JRY�

&KDQJHV�LQ�1HW�23(%�/LDELOLW\�
7KH�IROORZLQJ�WDEOH�UHSUHVHQWV�D�VFKHGXOH�RI�FKDQJHV�LQ�WKH�&RUSRUDWLRQ¶V�QHW�23(%�OLDELOLW\���
7KH�HQGLQJ�EDODQFHV�DUH�DV�RI�WKH�PHDVXUHPHQW�GDWH��-XO\���������

7RWDO� 3ODQ 1HW�
23(% )LGXFLDU\ 23(%
/LDELOLW\ 1HW�3RVLWLRQ /LDELOLW\

%DODQFH�DW�-XO\�������� ���������������� ������������������ ����������������

6HUYLFH�FRVW ������������������ � �������
,QWHUHVW�RQ�WRWDO�QHW�23(%�OLDELOLW\ ������������������ � �������
'LIIHUHQFH�EHWZHHQ�H[SHFWHG �
�DQG�DFWXDO�H[SHULHQFH ��������� ���������
&KDQJHV�RI�DVVXPSWLRQV ������� � �������
&RUSRUDWLRQ�FRQWULEXWLRQV � ������� ���������
1HW�LQYHVWPHQW�LQFRPH � ������ ��������
%HQHILW�SD\PHQWV ������������������� ��������� �
$GPLQLVWUDWLYH�H[SHQVHV � ����� ���

1HW�FKDQJH ������� ������� �������

%DODQFH�DW�-XQH��������� ���������������� ����������������� ����������������

6HQVLWLYLW\�WR�WKH�1HW�23(%�/LDELOLW\�WR�&KDQJHV�LQ�'LVFRXQW�5DWH��
DQG�+HDOWKFDUH�&RVW�7UHQG�5DWHV�
7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�&RUSRUDWLRQ¶V�QHW�23(%�OLDELOLW\�FDOFXODWHG�XVLQJ�WKH�GLVFRXQW�
UDWH�RI��������DV�ZHOO�DV�ZKDW�WKH�&RUSRUDWLRQ¶V�QHW�23(%�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�FDOFXODWHG�
XVLQJ�D�GLVFRXQW�UDWH�WKDW�LV�RQH�SHUFHQWDJH�SRLQW�ORZHU���������RU�RQH�SHUFHQWDJH�SRLQW�KLJKHU�
��������WKDQ�WKH�FXUUHQW�GLVFRXQW�UDWH��

�� 'LVFRXQW ��
'HFUHDVH 5DWH ,QFUHDVH
������� ������� �������

&RUSRUDWLRQ¶V�SURSRUWLRQDWH�VKDUH�RI
�WKH�QHW�23(%�OLDELOLW\ ���������������� ���������������� �����������������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�&RUSRUDWLRQ¶V�QHW�23(%�OLDELOLW\�FDOFXODWHG�XVLQJ�WKH�DVVXPHG�
KHDOWKFDUH�FRVW�WUHQG�UDWH��DV�ZHOO�DV�ZKDW�WKH�&RUSRUDWLRQ¶V�QHW�23(%�OLDELOLW\�ZRXOG�EH�LI�LW�ZHUH�
FDOFXODWHG�XVLQJ�WKH�WUHQG�UDWH�WKDW�LV�RQH�SHUFHQWDJH�SRLQW�ORZHU�RU�RQH�SHUFHQWDJH�SRLQW�KLJKHU�
WKDQ�WKH�FXUUHQW�KHDOWKFDUH�FRVW�WUHQG�UDWH��

+HDOWKFDUH�
�� &RVW� ��

'HFUHDVH 7UHQG�5DWH ,QFUHDVH

&RUSRUDWLRQ¶V�SURSRUWLRQDWH�VKDUH�RI
�WKH�QHW�23(%�OLDELOLW\ ����������������� ���������������� ����������������

3D\DEOHV�WR�WKH�23(%�3ODQ�
7KH�&RUSRUDWLRQ¶V�FRQWULEXWLRQ�SD\DEOH�WR�(87)�E\�ILVFDO�\HDU�HQG�ZDV�SDLG�E\�-XQH�����������

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�DQG�'LVFORVXUHV�
7KH�6WDWH¶V�&$)5�LQFOXGHV�WKH�UHTXLUHG�GLVFORVXUHV�DQG�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
RQ�WKH�6WDWH¶V�23(%�SODQ��

���� 'HIHUUHG�&RPSHQVDWLRQ�3ODQ�

7KH�6WDWH�RIIHUV�LWV�HPSOR\HHV�D�GHIHUUHG�FRPSHQVDWLRQ�SODQ�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDO�
5HYHQXH�&RGH�6HFWLRQ�������7KH�SODQ��DYDLODEOH�WR�DOO�6WDWH�HPSOR\HHV��SHUPLWV�HPSOR\HHV�WR�
GHIHU�D�SRUWLRQ�RI�WKHLU�VDODU\�XQWLO�IXWXUH�\HDUV���7KH�GHIHUUHG�FRPSHQVDWLRQ�LV�QRW�DYDLODEOH�WR�
HPSOR\HHV�XQWLO�WHUPLQDWLRQ��UHWLUHPHQW��GHDWK�RU�XQIRUHVHHDEOH�HPHUJHQF\��

$OO�SODQ�DVVHWV�DUH�KHOG�LQ�D�WUXVW�IXQG�WR�SURWHFW�WKHP�IURP�FODLPV�RI�JHQHUDO�FUHGLWRUV���7KH�6WDWH�
KDV�QR�UHVSRQVLELOLW\�IRU�ORVV�GXH�WR�WKH�LQYHVWPHQW�RU�IDLOXUH�RI�LQYHVWPHQW�RI�IXQGV�DQG�DVVHWV�
LQ�WKH�SODQ��EXW�GRHV�KDYH�WKH�GXW\�RI�GXH�FDUH�WKDW�ZRXOG�EH�UHTXLUHG�RI�DQ�RUGLQDU\�SUXGHQW�
LQYHVWRU��

���� 5HODWHG�3DUW\�7UDQVDFWLRQV�

$PRXQWV�GXH�IURP�WKH�'HSDUWPHQW�RI�+DZDLLDQ�+RPH�/DQGV��³'++/´��UHODWHG�WR�D�SUHYLRXV�
DJUHHPHQW�WR�WUDQVIHU�FHUWDLQ�ODQG�GHYHORSPHQW�ULJKWV�WR�'++/�LQFOXGH�DSSUR[LPDWHO\�
�������������3XUVXDQW�WR�WKLV�DJUHHPHQW��'++/�ZDV�UHTXLUHG�WR�FRPPHQFH����DQQXDO�
�����������SD\PHQWV�WR�WKH�&RUSRUDWLRQ�LQ�'HFHPEHU��������(IIHFWLYH�DW�WKDW�WLPH��WKH�
&RUSRUDWLRQ�UHFRUGHG�WKH�VDOH�RI�WKH�ODQG�DQG�GHYHORSPHQW�ULJKWV�DW�WKH�QHW�SUHVHQW�YDOXH�RI�
WKH�HVWLPDWHG�IXWXUH�FDVK�IORZ�IURP�'++/�XVLQJ�DQ�LPSXWHG�LQWHUHVW�UDWH�RI�DSSUR[LPDWHO\��������
,Q�6HSWHPEHU�������WKH�DJUHHPHQW�ZDV�DPHQGHG�WR�H[WHQG�WKH�WHUP�E\�WKUHH�\HDUV�DQG�UHGXFH�
DQQXDO�SD\PHQWV�IURP������������WR��������������$V�RI�-XQH�����������DPRXQWV�GXH�IURP�'++/�
LQFOXGH�DSSUR[LPDWHO\������������RI�SULQFLSDO��QHW�RI�DSSUR[LPDWHO\���������RI�LPSXWHG�LQWHUHVW��
DQG�DSSUR[LPDWHO\���������RI�DFFUXHG�LQWHUHVW�UHFHLYDEOH���,QWHUHVW�LQFRPH�UHODWHG�WR�LPSXWHG�
LQWHUHVW�RQ�SD\PHQWV�GXH�IURP�'++/�ZDV�DSSUR[LPDWHO\���������GXULQJ�WKH�\HDU�HQGHG�-XQH�����
������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
-XQH����������

��

7KH�5HQWDO�$VVLVWDQFH�5HYROYLQJ�)XQG�SURYLGHV�UHQW�VXEVLGLHV�WR�FHUWDLQ�OHVVHHV�RI�WKH�
&RUSRUDWLRQ¶V�YDULRXV�SURMHFWV���7RWDO�UHQW�VXEVLGLHV�SURYLGHG�WR�OHVVHHV�RI�WKH�&RUSRUDWLRQ¶V�
YDULRXV�SURMHFWV�DSSUR[LPDWHG������������GXULQJ�WKH�\HDU�HQGHG�-XQH������������7KHVH�DPRXQWV�
ZHUH�UHFRUGHG�E\�WKH�&RUSRUDWLRQ�DV�UHQWDO�LQFRPH�LQ�WKH�+DZDLL�5HQWDO�+RXVLQJ�6\VWHP�
5HYHQXH�%RQG�)XQG�IRU�WKH�SHULRG�-XO\������WR�0D\��������,Q�0D\�������WKH�IXQG¶V�UHVLGXDO�
DVVHWV��OLDELOLWLHV��UHYHQXHV�DQG�H[SHQVHV��LQFOXGLQJ�WKH�DVVHWV��UHYHQXHV�DQG�H[SHQVHV�IRU�
.DPDNHH�9LVWD��WKH�VL[WK�RI�WKH�UHQWDO�SURSHUWLHV�RI�WKH�+DZDLL�5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�
%RQG�)XQG��ZHUH�WUDQVIHUUHG�WR�'85)���)RU�-XQH������WKH�UHQWDO�VXEVLGLHV�UHODWHG�WR�.DPDNHH�
9LVWD�ZHUH�UHFRUGHG�E\�WKH�&RUSRUDWLRQ�LQ�'85)���,Q�DGGLWLRQ��WKH�&RUSRUDWLRQ�OHDVHV�RIILFH�VSDFH�
LQ�WKH�3RKXODQL�EXLOGLQJ���'XULQJ�WKH�\HDU�HQGHG�-XQH�����������WKH�+DZDLL�5HQWDO�+RXVLQJ�
6\VWHP�5HYHQXH�%RQG�)XQG�UHFRUGHG�UHQWDO�LQFRPH�RI�DSSUR[LPDWHO\�������������ZKLFK�ZDV�
DOORFDWHG�DV�RIILFH�UHQWDO�H[SHQVH�WR�YDULRXV�IXQGV�RI�WKH�&RUSRUDWLRQ���,Q�DGGLWLRQ��'$*6�LQFXUUHG�
DSSUR[LPDWHO\������������LQ�UHQW�WR�WKH�+DZDLL�5HQWDO�+RXVLQJ�6\VWHP�5HYHQXH�%RQG�)XQG�IRU�
OHDVHG�VSDFH�LQ�WKH�3RKXODQL�EXLOGLQJ���7KH�OHDVH�WHUP�ZLWK�WKH�&RUSRUDWLRQ�DQG�'$*6�H[SLUHV�LQ�
$XJXVW��������0LQLPXP�DQQXDO�UHQW�LV�UHQHJRWLDWHG�HYHU\�ILYH�\HDUV��ZLWK�WKH�UHQW�IRU�WKH�ILUVW�\HDU�
RI�HDFK�ILYH�\HDU�SHULRG�EHLQJ�QR�OHVV�WKDQ�����DQG�QR�PRUH�WKDQ������RI�WKH�SUHFHGLQJ�\HDU¶V�
PLQLPXP�UHQW���0LQLPXP�UHQW�IRU�WKH�VXEVHTXHQW�IRXU�\HDUV�RI�HDFK�ILYH�\HDU�SHULRG�LQFUHDVHV�E\�
���DQQXDOO\���,Q�0D\�������WKHVH�OHDVHV�ZLWK�WKH�&RUSRUDWLRQ�DQG�'$*6�ZHUH�DVVXPHG�E\�WKH�
EX\HU�RI�WKH�3RKXODQL�EXLOGLQJ��

���� ,QWHUIXQG�5HFHLYDEOHV�DQG�3D\DEOHV�

7KH�FRPSRVLWLRQ�RI�LQWHUIXQG�EDODQFHV�DV�RI�-XQH����������LV�DV�IROORZV��

3D\DEOH�)XQG $PRXQW

'ZHOOLQJ�8QLW�5HYROYLQJ�)XQG 1RQ�PDMRU�(QWHUSULVH�)XQGV ��������������
1RQ�PDMRU�(QWHUSULVH�)XQGV 1RQ�PDMRU�(QWHUSULVH�)XQGV ���������
1RQ�PDMRU�(QWHUSULVH�)XQGV 6LQJOH�)DPLO\�0RUWJDJH�3XUFKDVH�5HYHQXH�%RQG�)XQG �������
1RQ�PDMRU�(QWHUSULVH�)XQGV 5HQWDO�+RXVLQJ�5HYROYLQJ�)XQG ������

7RWDO�3URSULHWDU\�LQWHUIXQG�EDODQFHV ���������

1RQ�PDMRU�(QWHUSULVH�)XQGV +20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP�)XQG �����

1RQ�PDMRU�(QWHUSULVH�)XQGV +RXVLQJ�7UXVW�)XQG�3URJUDP ������

7RWDO�*RYHUQPHQWDO�LQWHUIXQG�EDODQFHV ���������������

5HFHLYDEOH�)XQG

7KHVH�EDODQFHV�DUH�GXH�WR�LQWHUIXQG�JRRGV�RU�VHUYLFHV�SURYLGHG�RU�UHLPEXUVDEOH�H[SHQGLWXUHV�
DQG�SD\PHQWV�EHWZHHQ�IXQGV��



5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
2WKHU�WKDQ�0DQDJHPHQW¶V�'LVFXVVLRQ�

DQG�$QDO\VLV��8QDXGLWHG�



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
%XGJHWDU\�&RPSDULVRQ�6WDWHPHQW�±�*HQHUDO�)XQG��8QDXGLWHG��
<HDU�(QGHG�-XQH����������

���

9DULDQFH�:LWK
2ULJLQDO� )LQDO� %XGJHWDU\ )LQDO�%XGJHW
%XGJHW %XGJHW $FWXDO 3RVLWLYH��1HJDWLYH�

5HYHQXHV
,QWHUJRYHUQPHQWDO�UHYHQXH ������������������ ������������������ ������������������ ������������������������

([SHQGLWXUHV
3URJUDPV � � � �

7RWDO�H[SHQGLWXUHV � � � �

([FHVV�RI�UHYHQXHV�RYHU�H[SHQGLWXUHV ������������������ ������������������ ������������������ ������������������������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
%XGJHWDU\�&RPSDULVRQ�6WDWHPHQW�±�+20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP�
�8QDXGLWHG��
<HDU�(QGHG�-XQH����������

���

2ULJLQDO� 9DULDQFH�:LWK
DQG�)LQDO %XGJHWDU\ )LQDO�%XGJHW
%XGJHWV $FWXDO 3RVLWLYH��1HJDWLYH�

5HYHQXHV
,QWHUJRYHUQPHQWDO�UHYHQXH ����������������� ����������������� �����������������

([SHQGLWXUHV
/RZ�LQFRPH�KRXVLQJ�VHUYLFH�DQG�DVVLVWDQFH�SURJUDPV ��������� ��������� �����������

7RWDO�H[SHQGLWXUHV ��������� ��������� �����������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQGLWXUHV ������������������������ ������������������������ ������������������������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
%XGJHWDU\�&RPSDULVRQ�6WDWHPHQW�±�+RXVLQJ�7UXVW�)XQG�3URJUDP��8QDXGLWHG��
<HDU�(QGHG�-XQH����������

���

2ULJLQDO� 9DULDQFH�:LWK
DQG�)LQDO %XGJHWDU\ )LQDO�%XGJHW
%XGJHWV $FWXDO 3RVLWLYH��1HJDWLYH�

5HYHQXHV
,QWHUJRYHUQPHQWDO�UHYHQXH ����������������� ����������������� �����������������

([SHQGLWXUHV
/RZ�LQFRPH�KRXVLQJ�VHUYLFH�DQG�DVVLVWDQFH�SURJUDPV ��������� ��������� �����������

7RWDO�H[SHQGLWXUHV ��������� ��������� �����������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQGLWXUHV ������������������������ ������������������������ ������������������������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ��8QDXGLWHG��
<HDU�(QGHG�-XQH����������

���

��� %XGJHWLQJ�DQG�%XGJHWDU\�&RQWURO�

5HYHQXH�HVWLPDWHV�DUH�SURYLGHG�WR�WKH�6WDWH�/HJLVODWXUH�DW�WKH�WLPH�RI�EXGJHW�FRQVLGHUDWLRQ�
DQG�DUH�UHYLVHG�DQG�XSGDWHG�SHULRGLFDOO\�GXULQJ�WKH�ILVFDO�\HDU���$PRXQWV�UHIOHFWHG�DV�EXGJHWHG�
UHYHQXHV�LQ�WKH�EXGJHWDU\�FRPSDULVRQ�VWDWHPHQW�DUH�WKRVH�HVWLPDWHV�DV�FRPSLOHG�DQG�UHYLHZHG�
E\�WKH�6WDWH�RI�+DZDLµL��'HSDUWPHQW�RI�%XGJHW�DQG�)LQDQFH��

%XGJHWHG�H[SHQGLWXUHV�DUH�GHULYHG�SULPDULO\�IURP�WKH�*HQHUDO�$SSURSULDWLRQV�$FW�RI�������$FW�
�����6HVVLRQ�/DZV�RI�+DZDLL��³6/+´���������DQG�IURP�RWKHU�DXWKRUL]DWLRQV�FRQWDLQHG�LQ�WKH�6WDWH�
&RQVWLWXWLRQ��+DZDLL�5HYLVHG�6WDWXWHV��DQG�RWKHU�VSHFLILF�DSSURSULDWLRQ�DFWV�LQ�YDULRXV�6/+��

$OO�H[SHQGLWXUHV�RI�WKHVH�DSSURSULDWHG�IXQGV�DUH�PDGH�SXUVXDQW�WR�WKH�DSSURSULDWLRQV�LQ�WKH�
ILVFDO������±������ELHQQLDO�EXGJHW���7KH�*HQHUDO�)XQG�DQG�+20(�,QYHVWPHQW�3DUWQHUVKLS�
3URJUDP�DQG�+RXVLQJ�7UXVW�)XQG�SURJUDP�KDYH�OHJDOO\�DSSURSULDWHG�DQQXDO�EXGJHWV��

7KH�ILQDO�OHJDOO\�DGRSWHG�EXGJHW�LQ�WKH�DFFRPSDQ\LQJ�EXGJHWDU\�FRPSDULVRQ�VWDWHPHQWV�
UHSUHVHQWV�WKH�RULJLQDO�DSSURSULDWLRQ��WUDQVIHUV��DQG�RWKHU�OHJDOO\�DXWKRUL]HG�OHJLVODWLYH�DQG�
H[HFXWLYH�FKDQJHV��

7KH�OHJDO�OHYHO�RI�EXGJHWDU\�FRQWURO�LV�PDLQWDLQHG�DW�WKH�DSSURSULDWLRQ�OLQH�LWHP�OHYHO�E\�
GHSDUWPHQW��SURJUDP�DQG�VRXUFH�RI�IXQGV�DV�HVWDEOLVKHG�LQ�WKH�DSSURSULDWLRQV�DFW���7KH�*RYHUQRU�
LV�DXWKRUL]HG�WR�WUDQVIHU�DSSURSULDWLRQV�EHWZHHQ�SURJUDPV�ZLWKLQ�WKH�VDPH�GHSDUWPHQW�DQG�
VRXUFH�RI�IXQGV��KRZHYHU��WUDQVIHUV�RI�DSSURSULDWLRQV�EHWZHHQ�GHSDUWPHQWV�JHQHUDOO\�UHTXLUH�
OHJLVODWLYH�DXWKRUL]DWLRQ���5HFRUGV�DQG�UHSRUWV�UHIOHFWLQJ�WKH�GHWDLO�OHYHO�RI�FRQWURO�DUH�PDLQWDLQHG�
E\�DQG�DUH�DYDLODEOH�DW�WKH�&RUSRUDWLRQ���'XULQJ�WKH�\HDU�HQGHG�-XQH�����������WKHUH�ZHUH�QR�
H[SHQGLWXUHV�LQ�H[FHVV�RI�DYDLODEOH�DSSURSULDWLRQV�DW�WKH�OHJDO�OHYHO�RI�EXGJHWDU\�FRQWURO��

7R�WKH�H[WHQW�QRW�H[SHQGHG�RU�HQFXPEHUHG��JHQHUDO�IXQG�DSSURSULDWLRQV�JHQHUDOO\�ODSVH�DW�WKH�
HQG�RI�WKH�ILVFDO�\HDU�IRU�ZKLFK�WKH�DSSURSULDWLRQV�DUH�PDGH���7KH�6WDWH�/HJLVODWXUH�VSHFLILHV�
WKH�ODSVH�GDWH�DQG�DQ\�RWKHU�FRQWLQJHQFLHV�ZKLFK�PD\�WHUPLQDWH�WKH�DXWKRUL]DWLRQV�IRU�RWKHU�
DSSURSULDWLRQV��

7KH�&RUSRUDWLRQ¶V�DQQXDO�EXGJHW�LV�SUHSDUHG�RQ�WKH�EXGJHWDU\�EDVLV�RI�DFFRXQWLQJ�ZLWK�VHYHUDO�
GLIIHUHQFHV�IURP�WKH�SUHSDUDWLRQ�RI�WKH�VWDWHPHQW�RI�UHYHQXHV��H[SHQGLWXUHV�DQG�FKDQJH�LQ�
IXQG�EDODQFHV�XQGHU�*$$3��SULQFLSDOO\�UHODWHG�WR�����HQFXPEUDQFH�RI�SXUFKDVH�RUGHUV�DQG�
FRQWUDFW�REOLJDWLRQV������DFFUXHG�UHYHQXHV�DQG�H[SHQGLWXUHV��DQG�����XQEXGJHWHG�SURJUDPV�
�IHGHUDO�DZDUG�SURJUDPV����$�UHFRQFLOLDWLRQ�RI�WKH�EXGJHWDU\�WR�*$$3�EDVLV�RSHUDWLQJ�UHVXOWV�
IRU�WKH�\HDU�HQGHG�-XQH����������ZDV�DV�IROORZV��

+20(
,QYHVWPHQW +RXVLQJ

*HQHUDO� 3DUWQHUVKLS� 7UXVW�)XQG
)XQG 3URJUDP 3URJUDP

([FHVV�RI�UHYHQXHV�RYHU�H[SHQGLWXUHV�±�DFWXDO��EXGJHWDU\�EDVLV� �������������� �������������������� ��������������������
5HYHQXHV��H[SHQVHV��IRU�XQEXGJHWHG�SURJUDPV � ������� �������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQGLWXUHV�±�*$$3�EDVLV �������������� �������������� �����������������



6XSSOHPHQWDU\�,QIRUPDWLRQ
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5HQWDO� +RXVLQJ 0XOWLIDPLO\
$VVLVWDQFH )LQDQFH +RXVLQJ
5HYROYLQJ 5HYROYLQJ� 5HYHQXH 'LVEXUVLQJ

)XQG )XQG %RQG�)XQG )XQG 7RWDO

$VVHWV�DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV
&XUUHQW�DVVHWV
(TXLW\�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV�DQG�LQYHVWPHQWV�LQ�6WDWH�7UHDVXU\ �������������� ��������������� ���������������������� ������������ ��������������
&DVK�LQ�EDQNV � � � ������ ������
5HFHLYDEOHV
$FFUXHG�LQWHUHVW ������� ������� � � ���������
2WKHU�UHFHLYDEOHV��OHVV�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�RI��������� � � ������� � �������

������� ������� ������� � ���������

'XH�IURP�RWKHU�IXQGV � ��������� ��������� � ���������
3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV ������ � � � ������

7RWDO�FXUUHQW�DVVHWV ���������� ��������� ��������� ������� ����������

,QYHVWPHQWV ������� � � � �������
0RUWJDJH�ORDQV��QHW�RI�DOORZDQFH�IRU�ORDQ�ORVVHV�RI�������� ��������� ��������� � � ���������
&DSLWDO�DVVHWV��QHW � � � ������ ������

7RWDO�DVVHWV ���������� ���������� ��������� ������� ����������

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV
'HIHUUHG�RXWIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ ������ ������� ������� � �������
'HIHUUHG�RXWIORZV�RQ�QHW�23(%�OLDELOLW\ ������ ������� ������ � �������

7RWDO�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV ������ ������� ������� � �������

7RWDO�DVVHWV�DQG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV �������������� �������������� ��������������� ������������ ��������������

/LDELOLWLHV��'HIHUUHG�,QIORZV�RI�5HVRXUFHV��DQG�1HW�3RVLWLRQ
&XUUHQW�OLDELOLWLHV
$FFRXQWV�SD\DEOH ����������������� ����������������� ���������������������� ������������ ����������������
$FFUXHG�H[SHQVHV ������ ������� ������ � �������
'XH�WR�RWKHU�IXQGV��QHW � ��������� � ������� ���������
'XH�WR�RWKHU�6WDWH�GHSDUWPHQWV � � � ������ ������
6HFXULW\�GHSRVLWV � ��������� � � ���������

7RWDO�FXUUHQW�OLDELOLWLHV ������ ��������� ������ ������� ���������

1RQFXUUHQW�OLDELOLWLHV
1HW�23(%�OLDELOLW\ ������� ��������� ������� � ���������
1HW�SHQVLRQ�OLDELOLW\ ������� ��������� ������� � ���������

7RWDO�OLDELOLWLHV ������� ��������� ��������� ������� ����������

'HIHUUHG�LQIORZV�RI�UHVRXUFHV
'HIHUUHG�LQIORZV�RQ�QHW�SHQVLRQ�OLDELOLW\ ������ ������ ������ � �������
'HIHUUHG�LQIORZV�RQ�QHW�23(%�OLDELOLW\ ����� ������ ������ � ������

7RWDO�GHIHUUHG�LQIORZV�RI�UHVRXUFHV ������ ������� ������ � �������

&RPPLWPHQWV�DQG�FRQWLQJHQFLHV

1HW�SRVLWLRQ
1HW�LQYHVWPHQW�LQ�FDSLWDO�DVVHWV � � � ������ ������
5HVWULFWHG�E\�OHJLVODWLRQ�DQG�FRQWUDFWXDO�DJUHHPHQWV � � � � �
8QUHVWULFWHG ���������� ��������� ��������� �������������� ����������

7RWDO�QHW�SRVLWLRQ ���������� ��������� ��������� � ����������

7RWDO�OLDELOLWLHV��GHIHUUHG�LQIORZV�RI�UHVRXUFHV��DQG�QHW�SRVLWLRQ �������������� �������������� ��������������� ������������ ��������������
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+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
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1RQ�PDMRU�(QWHUSULVH�)XQGV�
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5HQWDO� +RXVLQJ 0XOWLIDPLO\
$VVLVWDQFH )LQDQFH +RXVLQJ
5HYROYLQJ 5HYROYLQJ� 5HYHQXH 'LVEXUVLQJ

)XQG )XQG %RQG�)XQG )XQG 7RWDO

2SHUDWLQJ�UHYHQXHV
,QWHUHVW�RQ�PRUWJDJHV��QRWHV��ORDQV�DQG�PRUWJDJH�EDFNHG�VHFXULWLHV ����������������� ����������������� ���������������������� ������������������ �����������������
2WKHU � ��������� ��������� � ���������

7RWDO�RSHUDWLQJ�UHYHQXHV ������ ��������� ��������� � ���������

2SHUDWLQJ�H[SHQVHV
3HUVRQQHO�VHUYLFHV ������� ��������� ������� � ���������
+RXVLQJ�DVVLVWDQFH�SD\PHQWV ��������� � � � ���������
$GPLQLVWUDWLRQ ������ ������� ������ � �������
3URIHVVLRQDO�VHUYLFHV ����� ������ ������ � �������
,QVXUDQFH � ��� �� � ���
3URYLVLRQ�IRU�ORVVHV � ������ � � ������
&DSLWDO�H[SHQVHV ��� ����� ����� � �����
2WKHU � ������� � � �������

7RWDO�RSHUDWLQJ�H[SHQVHV ��������� ��������� ������� � ���������

2SHUDWLQJ�LQFRPH��ORVV� ����������� ��������� ������� � �����������

1RQRSHUDWLQJ�UHYHQXHV��H[SHQVHV�
,QWHUHVW�LQFRPH ������� ������� � � �������
1HW�GHFUHDVH�LQ�IDLU�YDOXH�RI�RWKHU�LQYHVWPHQWV �������� � � � ��������
2WKHU�H[SHQVHV � ����� � � �����

7RWDO�QRQRSHUDWLQJ�UHYHQXHV� ������� ������� � � �������

,QFRPH��ORVV��EHIRUH�WUDQVIHUV ����������� �������� ������� � ���������

1HW�WUDQVIHUV �������������� � � � ����������

&KDQJH�LQ�QHW�SRVLWLRQ ���������� �������� ������� � ����������

1HW�SRVLWLRQ
%HJLQQLQJ�RI�\HDU ���������� ��������� ��������������� � ����������
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5HQWDO� +RXVLQJ 0XOWLIDPLO\
$VVLVWDQFH )LQDQFH +RXVLQJ
5HYROYLQJ 5HYROYLQJ� 5HYHQXH 'LVEXUVLQJ

)XQG )XQG %RQG�)XQG )XQG 7RWDO

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
&DVK�UHFHLYHG�IURP�WHQDQWV ���������������������� ���������������� ���������������������� ������������������ ����������������
&DVK�UHFHLYHG�IURP�ERUURZHUV
3ULQFLSDO�UHSD\PHQWV � ������ � � ������
,QWHUHVW�LQFRPH ������ ������ � � ������

3D\PHQWV�WR�HPSOR\HHV ��������� ��������� ��������� � �����������
3D\PHQWV�WR�VXSSOLHUV ����������� ��������� ��������� ������� �����������
&DVK�UHFHLSWV�IURP�RWKHU�IXQGV � ������� ��������� � ��������
2WKHU�FDVK�UHFHLSWV � ��������� ��������� � ���������

1HW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV ����������� ������� � ������� ���������

&DVK�IORZV�IURP�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV
7UDQVIHUV�LQ ���������� � � � ����������

1HW�FDVK�SURYLGHG�E\�QRQFDSLWDO�ILQDQFLQJ�DFWLYLWLHV ���������� � � � ����������

&DVK�IORZV�IURP�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV
6DOH�RI�FDSLWDO�DVVHWV � � � ������ ������

1HW�FDVK�SURYLGHG�E\�FDSLWDO�DQG�UHODWHG�ILQDQFLQJ�DFWLYLWLHV � � � ������ ������

&DVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV
,QWHUHVW�UHFHLYHG� ������� ������ � � �������

1HW�FDVK�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV ������� ������ � � �������

1HW�LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ���������� ������� � ������� ����������

&DVK�DQG�FDVK�HTXLYDOHQWV
%HJLQQLQJ�RI�\HDU ���������� ��������� � ������� ����������

(QG�RI�\HDU �������������� ��������������� ���������������������� ������������ ��������������

&RPSRQHQWV�RI�FDVK�DQG�FDVK�HTXLYDOHQWV
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&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV
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�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV
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$GMXVWPHQWV�WR�UHFRQFLOH�RSHUDWLQJ�LQFRPH��ORVV��WR�
�QHW�FDVK�SURYLGHG�E\��XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV
3URYLVLRQ�IRU�UHFRYHU\�RI�ORVVHV � ������ � � ������
1HW�SHQVLRQ�H[SHQVH� ������ ������� ������ � �������
1HW�23(%�EHQHILW ���� ����� ����� � �����
&KDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV
0RUWJDJH�ORDQV�UHFHLYDEOH � ������ � � ������
$FFUXHG�LQWHUHVW�UHFHLYDEOH ������ ��� � � ������
2WKHU�UHFHLYDEOHV � � ������ � ������

���� 'XH�IURP�RWKHU�IXQGV � �������� ��������� � ���������
3UHSDLG�H[SHQVHV�DQG�RWKHU�DVVHWV ������� � � � �������
$FFRXQWV�SD\DEOH ������ ������ ��������� ������� ���������
2WKHU�DFFUXHG�H[SHQVHV ����� ����� ����� � ������
'XH�WR�RWKHU�IXQGV � ������� � � �������
6HFXULW\�GHSRVLWV � ������� � � �������
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UHFRUGV�DV�RI�-XQH�����������DV�UHFRQFLOHG�EHORZ��

$SSURSULDWLRQ %DODQFH�DW
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6SHFLDO�)XQGV 6��������% ������������������
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5HFRQFLOLDWLRQ�RI�&DVK�DQG�6KRUW�7HUP�,QYHVWPHQWV�
-XQH����������
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%DODQFH�DW
-XQH���������

%DODQFH�FDUULHG�IRUZDUG �����������

5HFRQFLOLQJ�LWHPV
-RXUQDO�YRXFKHUV�QRW�UHFRUGHG�E\�'$*6 �������
5HVWULFWHG�FDVK�KHOG�LQ�6WDWH�7UHDVXU\ ���������

&DVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�KHOG�RXWVLGH�6WDWH�7UHDVXU\
&DVK�LQ�EDQN ���������
&DVK�KHOG�E\�WKLUG�SDUWLHV ���������
5HVWULFWHG�FDVK�KHOG�E\�WUXVWHH ����������
'HSRVLWV�KHOG�LQ�WUXVW �������
5HVWULFWHG�GHSRVLWV�KHOG�LQ�HVFURZ ���������
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&DVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�RQ�6WDWHPHQW�RI�1HW�3RVLWLRQ ���������������
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�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

6HH�DFFRPSDQ\LQJ�LQGHSHQGHQW�DXGLWRUV¶�UHSRUW�DQG�
QRWHV�WR�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV��

���

)HGHUDO $PRXQW
&)'$ )HGHUDO 3URYLGHG�WR

)HGHUDO�*UDQWRU�3URJUDP�RU�&OXVWHU�7LWOH 1XPEHU ([SHQGLWXUHV 6XEUHFLSLHQWV

8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW
+20(�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP ������ ����������������� �����������������
+RXVLQJ�7UXVW�)XQG ������ ��������� ���������

7RWDO�IHGHUDO�H[SHQGLWXUHV ����������������� �����������������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
1RWHV�WR�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�
<HDU�(QGHG�-XQH����������

6HH�DFFRPSDQ\LQJ�LQGHSHQGHQW�DXGLWRUV¶�UHSRUW��

���

��� %DVLV�RI�3UHVHQWDWLRQ�

7KH�DFFRPSDQ\LQJ�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DZDUGV�LQFOXGHV�WKH�IHGHUDO�JUDQW�DFWLYLW\�
RI�WKH�&RUSRUDWLRQ�DQG�LV�SUHVHQWHG�RQ�WKH�FDVK�EDVLV�RI�DFFRXQWLQJ���7KH�LQIRUPDWLRQ�LQ�WKLV�
VFKHGXOH�LV�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�8QLIRUP�*XLGDQFH���7KHUHIRUH��
VRPH�DPRXQWV�SUHVHQWHG�LQ�WKLV�VFKHGXOH�PD\�GLIIHU�IURP�DPRXQWV�SUHVHQWHG�LQ��RU�XVHG�LQ�WKH�
SUHSDUDWLRQ�RI��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��

��� ,QGLUHFW�&RVWV�

7KH�&RUSRUDWLRQ�KDV�HOHFWHG�QRW�WR�XVH�WKH�����GH�PLQLPLV�LQGLUHFW�FRVW�UDWH�DOORZHG�XQGHU�WKH�
8QLIRUP�*XLGDQFH��



3$57�,,�
&RPSOLDQFH�DQG�,QWHUQDO�&RQWURO



$FFXLW\�//3�LV�D�PHPEHU�RI�WKH�JOREDO�QHWZRUN�RI�%DNHU�7LOO\�,QWHUQDWLRQDO�/LPLWHG��WKH�PHPEHUV�RI�ZKLFK�
DUH�VHSDUDWH�DQG�LQGHSHQGHQW�OHJDO�HQWLWLHV��

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�
5HSRUWLQJ�DQG�RQ�&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�
$XGLW�RI�)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�:LWK�

*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

7KH�$XGLWRU�
6WDWH�RI�+DZDLµL�

7KH�%RDUG�RI�'LUHFWRUV�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�

:H�KDYH�DXGLWHG��LQ�DFFRUGDQFH�ZLWK�WKH�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�
$PHULFD�DQG�WKH�VWDQGDUGV�DSSOLFDEOH�WR�WKH�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�
DFWLYLWLHV��WKH�EXVLQHVV�W\SH�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�IXQG�LQIRUPDWLRQ�
RI�WKH�6WDWH�RI�+DZDLµL��+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ��WKH�³&RUSRUDWLRQ´��DV�RI�
DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�
FRPSULVH�WKH�&RUSRUDWLRQ¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�UHSRUW�WKHUHRQ�GDWHG�
'HFHPEHU�����������

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�
,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�&RUSRUDWLRQ¶V�LQWHUQDO�
FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��³LQWHUQDO�FRQWURO´��WR�GHWHUPLQH�WKH�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�
LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�RXU�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�QRW�IRU�WKH�
SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�&RUSRUDWLRQ¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��
ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�&RUSRUDWLRQ¶V�LQWHUQDO�FRQWURO��

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�IXQFWLRQV��WR�SUHYHQW��
RU�GHWHFW�DQG�FRUUHFW��PLVVWDWHPHQWV�RQ�D�WLPHO\�EDVLV���$�PDWHULDO�ZHDNQHVV�LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�D�PDWHULDO�
PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG�RQ�D�
WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�
WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�
ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�
WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�PDWHULDO�
ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV���*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW��ZH�GLG�QRW�LGHQWLI\�
DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV���+RZHYHU��PDWHULDO�
ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��



&RPSOLDQFH�DQG�2WKHU�0DWWHUV�
$V�SDUW�RI�REWDLQLQJ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�&RUSRUDWLRQ¶V�ILQDQFLDO�VWDWHPHQWV�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZH�SHUIRUPHG�WHVWV�RI�LWV�FRPSOLDQFH�ZLWK�FHUWDLQ�SURYLVLRQV�RI�ODZV��
UHJXODWLRQV��FRQWUDFWV�DQG�JUDQW�DJUHHPHQWV��QRQFRPSOLDQFH�ZLWK�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�
HIIHFW�RQ�WKH�GHWHUPLQDWLRQ�RI�ILQDQFLDO�VWDWHPHQW�DPRXQWV���+RZHYHU��SURYLGLQJ�DQ�RSLQLRQ�RQ�FRPSOLDQFH�
ZLWK�WKRVH�SURYLVLRQV�ZDV�QRW�DQ�REMHFWLYH�RI�RXU�DXGLW��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�VXFK�DQ�
RSLQLRQ���7KH�UHVXOWV�RI�RXU�WHVWV�GLVFORVHG�QR�LQVWDQFHV�RI�QRQFRPSOLDQFH�RU�RWKHU�PDWWHUV�WKDW�DUH�
UHTXLUHG�WR�EH�UHSRUWHG�XQGHU�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��

3XUSRVH�RI�WKLV�5HSRUW�
7KH�SXUSRVH�RI�WKLV�UHSRUW�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�WHVWLQJ�RI�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH�
DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�&RUSRUDWLRQ¶V�
LQWHUQDO�FRQWURO�RU�RQ�FRPSOLDQFH���7KLV�UHSRUW�LV�DQ�LQWHJUDO�SDUW�RI�DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�
ZLWK�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�LQ�FRQVLGHULQJ�WKH�&RUSRUDWLRQ¶V�LQWHUQDO�FRQWURO�DQG�FRPSOLDQFH���
$FFRUGLQJO\��WKLV�FRPPXQLFDWLRQ�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��

+RQROXOX��+DZDLµL�
'HFHPEHU����������



$FFXLW\�//3�LV�D�PHPEHU�RI�WKH�JOREDO�QHWZRUN�RI�%DNHU�7LOO\�,QWHUQDWLRQDO�/LPLWHG��WKH�PHPEHUV�RI�ZKLFK�
DUH�VHSDUDWH�DQG�LQGHSHQGHQW�OHJDO�HQWLWLHV��

5HSRUW�RI�,QGHSHQGHQW�$XGLWRUV�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP�
DQG�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH�5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH�

7KH�$XGLWRU�
6WDWH�RI�+DZDLµL�

7KH�%RDUG�RI�'LUHFWRUV�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP�
:H�KDYH�DXGLWHG�WKH�6WDWH�RI�+DZDLµL��+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ¶V��WKH�
³&RUSRUDWLRQ´��FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�GHVFULEHG�LQ�WKH�20%�&RPSOLDQFH�
6XSSOHPHQW�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�WKH�&RUSRUDWLRQ¶V�PDMRU�IHGHUDO�SURJUDP�IRU�
WKH�\HDU�HQGHG�-XQH������������7KH�&RUSRUDWLRQ¶V�PDMRU�IHGHUDO�SURJUDP�LV�LGHQWLILHG�LQ�WKH�VXPPDU\�RI�
DXGLWRUV¶�UHVXOWV�VHFWLRQ�RI�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV��

0DQDJHPHQW¶V�5HVSRQVLELOLW\�
0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�ODZV��UHJXODWLRQV��FRQWUDFWV�DQG�
JUDQWV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDPV��

$XGLWRUV¶�5HVSRQVLELOLW\�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�RI�WKH�&RUSRUDWLRQ¶V�PDMRU�IHGHUDO�
SURJUDPV�EDVHG�RQ�RXU�DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH���:H�FRQGXFWHG�
RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�
RI�$PHULFD��WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��
LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV��DQG�WKH�DXGLW�UHTXLUHPHQWV�RI�7LWOH���8�6��&RGH�
RI�)HGHUDO�5HJXODWLRQV�3DUW������8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�
5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV��³8QLIRUP�*XLGDQFH´����7KRVH�VWDQGDUGV�DQG�WKH�8QLIRUP�*XLGDQFH�
UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�QRQFRPSOLDQFH�
ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�
RQ�D�PDMRU�IHGHUDO�SURJUDP�RFFXUUHG���$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�DERXW�WKH�
&RUSRUDWLRQ¶V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG�SHUIRUPLQJ�VXFK�RWKHU�SURFHGXUHV�DV�ZH�
FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV��

:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�RQ�FRPSOLDQFH�IRU�WKH�PDMRU�IHGHUDO�
SURJUDP���+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ�RI�WKH�&RUSRUDWLRQ¶V�FRPSOLDQFH��

2SLQLRQ�RQ�(DFK�0DMRU�)HGHUDO�3URJUDP�
,Q�RXU�RSLQLRQ��WKH�&RUSRUDWLRQ�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�
UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�LWV�PDMRU�IHGHUDO�SURJUDP�
IRU�WKH�\HDU�HQGHG�-XQH�����������



2WKHU�0DWWHU�
7KH�UHVXOWV�RI�RXU�DXGLWLQJ�SURFHGXUHV�GLVFORVHG�DQ�LQVWDQFH�RI�QRQFRPSOLDQFH��ZKLFK�LV�UHTXLUHG�WR�EH�
UHSRUWHG�LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH�DQG�ZKLFK�LV�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�
RI�ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�DV�)LQGLQJ�1R�������������2XU�RSLQLRQ�RQ�WKH�PDMRU�IHGHUDO�SURJUDP�LV�
QRW�PRGLILHG�ZLWK�UHVSHFW�WR�WKLV�PDWWHU��

7KH�&RUSRUDWLRQ¶V�UHVSRQVH�WR�WKH�QRQFRPSOLDQFH�ILQGLQJ�LGHQWLILHG�LQ�RXU�DXGLW�LV�GHVFULEHG�LQ�WKH�
DFFRPSDQ\LQJ�FRUUHFWLYH�DFWLRQ�SODQ���7KH�&RUSRUDWLRQ¶V�UHVSRQVH�ZDV�QRW�VXEMHFW�WR�WKH�DXGLWLQJ�
SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�FRPSOLDQFH�DQG��DFFRUGLQJO\�ZH�H[SUHVV�QR�RSLQLRQ�RQ�WKH�UHVSRQVH��

5HSRUW�RQ�,QWHUQDO�&RQWURO�RYHU�&RPSOLDQFH�
0DQDJHPHQW�RI�WKH�&RUSRUDWLRQ�LV�UHVSRQVLEOH�IRU�HVWDEOLVKLQJ�DQG�PDLQWDLQLQJ�HIIHFWLYH�LQWHUQDO�
FRQWURO�RYHU�FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH���,Q�SODQQLQJ�DQG�
SHUIRUPLQJ�RXU�DXGLW�RI�FRPSOLDQFH��ZH�FRQVLGHUHG�WKH�&RUSRUDWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZLWK�
WKH�W\SHV�RI�UHTXLUHPHQWV�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�HDFK�PDMRU�IHGHUDO�SURJUDP�WR�
GHWHUPLQH�WKH�DXGLWLQJ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�
DQ�RSLQLRQ�RQ�FRPSOLDQFH�IRU�HDFK�PDMRU�IHGHUDO�SURJUDP�DQG�WR�WHVW�DQG�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�
RQ�WKH�HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH���$FFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RQ�
WKH�HIIHFWLYHQHVV�RI�WKH�&RUSRUDWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�RYHU�
FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�WKHLU�DVVLJQHG�
IXQFWLRQV��WR�SUHYHQW��RU�GHWHFW�DQG�FRUUHFW��QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�
D�IHGHUDO�SURJUDP�RQ�D�WLPHO\�EDVLV���$�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�
GHILFLHQF\��RU�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��VXFK�WKDW�WKHUH�LV�D�
UHDVRQDEOH�SRVVLELOLW\�WKDW�PDWHULDO�QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�
SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�D�WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\�LQ�
LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH�ZLWK�D�W\SH�RI�FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�
ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�
ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�RI�WKLV�
VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�WKDW�PLJKW�EH�
PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV���:H�GLG�QRW�LGHQWLI\�DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�
RYHU�FRPSOLDQFH�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�ZHDNQHVVHV���+RZHYHU��ZH�GLG�LGHQWLI\�D�GHILFLHQF\�LQ�
LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�GHVFULEHG�LQ�WKH�DFFRPSDQ\LQJ�VFKHGXOH�RI�ILQGLQJV�DQG�TXHVWLRQHG�
FRVWV�DV�)LQGLQJ�1R�����������WKDW�ZH�FRQVLGHU�WR�EH�D�VLJQLILFDQW�GHILFLHQF\��

7KH�SXUSRVH�RI�WKLV�UHSRUW�RQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�LV�VROHO\�WR�GHVFULEH�WKH�VFRSH�RI�RXU�
WHVWLQJ�RI�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�DQG�WKH�UHVXOWV�RI�WKDW�WHVWLQJ�EDVHG�RQ�WKH�UHTXLUHPHQWV�
RI�WKH�8QLIRUP�*XLGDQFH���$FFRUGLQJO\��WKLV�UHSRUW�LV�QRW�VXLWDEOH�IRU�DQ\�RWKHU�SXUSRVH��

+RQROXOX��+DZDLµL�
'HFHPEHU����������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

6HFWLRQ�,�±�6XPPDU\�RI�$XGLWRUV¶�5HVXOWV�

)LQDQFLDO�6WDWHPHQWV

7\SH�RI�DXGLWRUV¶�UHSRUW�LVVXHG 8QPRGLILHG

,QWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ

� 0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" <HV 1R

� 6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG" <HV 1RQH�UHSRUWHG

1RQFRPSOLDQFH�PDWHULDO�WR�ILQDQFLDO�VWDWHPHQWV�QRWHG" <HV 1R

)HGHUDO�$ZDUGV

,QWHUQDO�FRQWURO�RYHU�PDMRU�SURJUDPV

� 0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" <HV 1R

� 6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG" <HV 1RQH�UHSRUWHG

7\SH�RI�DXGLWRUV¶�UHSRUW�LVVXHG�RQ�FRPSOLDQFH�IRU�PDMRU�SURJUDPV 8QPRGLILHG

$Q\�DXGLW�ILQGLQJV�GLVFORVHG�WKDW�DUH�UHTXLUHG�WR�EH�UHSRUWHG�
LQ�DFFRUGDQFH�ZLWK�WKH�8QLIRUP�*XLGDQFH <HV 1R

,GHQWLILFDWLRQ�RI�PDMRU�SURJUDPV

&)'$
1XPEHU 1DPH�RI�)HGHUDO�3URJUDP

+RXVLQJ�7UXVW�)XQG�3URJUDP

'ROODU�WKUHVKROG�XVHG�WR�GLVWLQJXLVK�EHWZHHQ�
7\SH�$�DQG�7\SH�%�SURJUDPV

$XGLWHH�TXDOLILHG�DV�ORZ�ULVN�DXGLWHH" <HV 1R

������

��������



6WDWH�RI�+DZDLµL�
+DZDLL�+RXVLQJ�)LQDQFH�DQG�'HYHORSPHQW�&RUSRUDWLRQ�
�$�&RPSRQHQW�8QLW�RI�WKH�6WDWH�RI�+DZDLµL��
6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�
<HDU�(QGHG�-XQH����������

���

6HFWLRQ�,,�±�)LQDQFLDO�6WDWHPHQW�)LQGLQJV�

1R�FXUUHQW�\HDU�ILQDQFLDO�VWDWHPHQW�ILQGLQJV��

6HFWLRQ�,,,�±�)HGHUDO�$ZDUG�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

)LQGLQJ�1R������������:ULWWHQ�3ROLFLHV��3URFHGXUHV��DQG�6\VWHPV��6LJQLILFDQW�'HILFLHQF\��

5HSHDW�)LQGLQJ"� 1R�

&RQGLWLRQ�

7KH�&RUSRUDWLRQ�KDV�HVWDEOLVKHG�SROLFLHV�DQG�SURFHGXUHV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�+RXVLQJ�7UXVW�
)XQG�SURJUDP�UHTXLUHPHQWV�LQ�DFFRUGDQFH�ZLWK����&)5���������ZKLFK�LQFOXGHV�EXW�QRW�OLPLWHG�WR�
H[HFXWHG�ZULWWHQ�DJUHHPHQWV��SHUIRUPHG�RQ�VLWH�LQVSHFWLRQV��DQQXDO�SHUIRUPDQFH�DQG�FRPSOLDQFH�
UHYLHZV��DQG�SURYLGHG�ILQDQFLDO�RYHUVLJKW�RYHU�VXEJUDQWHHV��KRZHYHU��WKHVH�SROLFLHV�DQG�SURFHGXUHV�
DUH�QRW�ZULWWHQ�DV�UHTXLUHG�E\����&)5����������

&ULWHULD�

���&)5���������VWDWHV�WKDW�WKH�³JUDQWHH�PXVW�KDYH�DQG�IROORZ�ZULWWHQ�SROLFLHV��SURFHGXUHV��DQG�V\VWHPV��
LQFOXGLQJ�D�V\VWHP�IRU�DVVHVVLQJ�ULVN�RI�DFWLYLWLHV�DQG�SURMHFWV�DQG�D�V\VWHP�IRU�PRQLWRULQJ�HQWLWLHV�
FRQVLVWHQW�ZLWK�WKLV�VHFWLRQ�WR�HQVXUH�WKDW�WKH�UHTXLUHPHQWV�RI�WKLV�SDUW�DUH�PHW�´�

(IIHFW�

/DFN�RI�ZULWWHQ�SROLFLHV�DQG�SURFHGXUHV��LQFOXGLQJ�D�V\VWHP�IRU�DVVHVVLQJ�ULVN�RI�DFWLYLWLHV�DQG�SURMHFWV��
LQFUHDVHV�WKH�OLNHOLKRRG�RI�IDLOLQJ�WR�LGHQWLI\�QRQFRPSOLDQFH�ZLWK�WKH�UHJXODWLRQV�VSHFLILHG�LQ����&)5�
���������

&DXVH�DQG�9LHZ�RI�5HVSRQVLEOH�2IILFLDOV�

7KH�&RUSRUDWLRQ�UHFRJQL]HV�WKH�SDUWQHUVKLS�ZLWK�WKH�VXEJUDQWHHV�WR�FDUU\�RXW�WKH�DFWLYLWLHV�RI�WKH�+RXVLQJ�
7UXVW�)XQG�3URJUDP�DQG�KROGV�WKH�VXEJUDQWHH�DFFRXQWDEOH�WR�WKH�)HGHUDO�UHJXODWLRQV���7KH�&RUSRUDWLRQ�
H[HFXWHV�ZULWWHQ�DJUHHPHQWV�ZLWK�VXEJUDQWHHV�ZKLFK�LQFOXGHV�SURYLVLRQV�WR�HQVXUH�WKDW�WKH�VXEJUDQWHHV�
XQGHUVWDQG�WKHLU�UHVSRQVLELOLWLHV�DQG�REOLJDWLRQV�DQG�DUH�KHOG�DFFRXQWDEOH�WR�WKH�UHTXLUHPHQWV�RI�WKH�
)HGHUDO�UHJXODWLRQV���,Q�RUGHU�WR�PLWLJDWH�ULVNV��WKH�&RUSRUDWLRQ�FRQWLQXRXVO\�HGXFDWHV�WKH�VXEJUDQWHHV�
VXFK�DV�GLVVHPLQDWLQJ�)HGHUDO�UHJXODWLRQV�WR�WKH�VXEJUDQWHHV��PHHWLQJ�TXDUWHUO\�ZLWK�VXEJUDQWHHV�DW�
WKH�ORFDO�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�2IILFH��DQG�FRQGXFWLQJ�DQQXDO�RQ�VLWH�
LQVSHFWLRQV���$V�WKH�+RXVLQJ�7UXVW�)XQG�3URJUDP�LV�D�UHODWLYHO\�QHZ�)HGHUDO�SURJUDP�ZLWK�OLPLWHG�
JXLGDQFH�IURP�WKH�8�6��'HSDUWPHQW�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��WKH�&RUSRUDWLRQ�FRQWLQXHV�
WR�PRGLI\�LWV�SROLFLHV�DQG�SURFHGXUHV�DV�WKH�SURJUDP�PDWXUHV��

5HFRPPHQGDWLRQ�

:H�UHFRPPHQG�WKDW�WKH�&RUSRUDWLRQ¶V�PDQDJHPHQW�FRPPHQFH�WKH�SUHSDUDWLRQ�RI�D�VHW�RI�ZULWWHQ�SROLFLHV�
DQG�SURFHGXUHV��LQFOXGLQJ�DVVHVVPHQW�RI�ULVN�RI�DFWLYLWLHV�DQG�SURMHFWV��WR�HQVXUH�VXEJUDQWHHV�FRPSO\�
ZLWK�WKH�UHTXLUHPHQWV�RI����&)5����������



DAVIDY. IGE 
GOVERNOR 

STATE OF HAWAII 

CRAIG K. HIRAI 
EXECUTIVE DIRECTOR 

DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT & TOURISM 

HAWAII HOUSING FINANCE AND DEVELOPMENT CORPORATION 
677 QUEEN STREET, SUITE 300 

IN REPLY PLEASE REFER TO: 

Accuity LLP 
First Hawaiian Center 
999 Bishop Street, Suite 1900 
Honolulu, Hawaii 96813 

HONOLULU, HAWAII 96813 19:FMB/115 
FAX: '(808) 587-0600 

December 13, 2019 

Thank you for the opportunity to provide comments on the Schedule of Findings and 
Questioned Costs issued in connection with the Report on Compliance for Each Major Federal 
Program and on Internal Control Over Compliance Required by the Uniform Guidance. Please 
refer to the attachment for our comment. 

If you should have any questions, please contact Holly Osumi, Chief Financial Officer, 
at 587-0644. 

Sincerely, 

_ / . )( ~-..L.J/,___ __ 
Cr~ rs) 
Executive Director 

Attachment 



Corrective Action Plan 

Finding No. 2019-001 Written Policies, Procedures, and Systems (Significant Deficiency) 

Corrective Action Plan 

CFDA No. None 
Direct Award from the U.S. Department of Housing and Urban Development 

Concur. The Corpc_>ration has started the process of establishing written policies and procedures in 
accordance with 24 CRF §93.404. 

Person Responsible: Darren Ueki, Finance Manager 

Anticipated Completion Date: June 30, 2020 

Prior Year Findings and Questioned Costs 

There were no prior year findings or questioned costs. 
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