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The Office of the Auditor has no position regarding S.C.R. No. 29, S.D. 1, which requires the 
auditor to conduct a financial audit of the University of Hawaiʻi’s activities related to Mauna 
Kea.  However, we have the following comments and requests for clarification. 
 
Initially, we note that the University of Hawai‘i undergoes an annual audit of its financial 
statements by an independent CPA firm, which assesses whether the University of Hawai‘i’s 
financial statements are presented fairly and in accordance with generally accepted accounting 
principles.  The most recent financial audit, which is for the fiscal year ending June 30, 2016, is 
accessible through our website.1  The audit of the University of Hawai‘i required by the proposed 
draft appears to duplicate that audit, at least in part.  
 
The audits that we regularly perform of State agencies are “performance audits,” which generally 
assess specific agency programs or activities.  Among other things, we examine how the agency 
is performing its statutory duties; evaluate whether the agency is using public resources, both 
financial and personnel, responsibly, effectively, and efficiently; and report our findings, which 
include recommendations intended to help the agency address any issue in its performance that 
we have identified during our audit.   
 
The audits of the management of Mauna Kea and the Mauna Kea Science Reserve that we 
conducted in 1998 (Report No. 98-6, Audit of the Management of Mauna Kea and the Mauna 
Kea Science Reserve) and again in 2005 (Report No. 05-13, Follow-up Audit of the Management 
of Mauna Kea and the Mauna Kea Science Reserve), were performance audits.   
 
If the intent of S.C.R. No. 29, S.D. 1 is to have us conduct a performance audit of the 
management of Mauna Kea and the Mauna Kea Science Reserve, we would suggest that the term 
“financial” be deleted.  We also request that the committee significantly narrow the scope of the 
requested audit, both the list of offices to be audited as well as the activities to be assessed.  We 
suggest that the committee determine and identify the specific aspects of the University of 

                                                      
1 http://files.hawaii.gov/auditor/Reports/2016/UHFinancialAuditReport2016.pdf 
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Hawai‘i’s activities related to Mauna Kea that it is interested in having us examine, and that the 
resolution be amended to specifically reflect only those areas. 
 
For the committee’s information, we note that S.B. No. 757, S.D. 2, which also calls for an audit 
of the University of Hawaiʻi’s activities related to Mauna Kea, was transmitted to the House on 
March 6, 2018.  This bill calls for a narrower financial and performance audit of the University 
of Hawaiʻi’s activities related to Mauna Kea.   
 
Thank you for considering our testimony regarding S.C.R. No. 29, S.D. 1. 
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SCR29 SD1 

REQUESTING THE STATE AUDITOR TO CONDUCT A FINANCIAL AUDIT OF THE 
UNIVERSITY OF HAWAI‘I’S ACTIVITIES RELATED TO MAUNA KEA 

Senate Committee on Ways and Means 
 

March 13, 2018                    10:15 a.m.                                             Room 211 

The Office of Hawaiian Affairs (OHA) offers the following COMMENTS on SCR29 
SD1, which would require the auditor to conduct a financial audit of the University of 
Hawai‘i’s (UH’s) activities related to Maunakea.  OHA appreciates and supports the 
recognition of a need to more closely examine the stewardship of Maunakea – a 
singularly unique place of tremendous environmental, cultural, and spiritual significance 
– and to better account for UH’s public trust obligations in its management of 
Maunakea’s lands. 

As a preliminary matter, OHA re-emphasizes the litany of historical and ongoing 
failures of UH in its management of Maunakea.  These include, but are not limited to: the 
failure to budget and fund proper management of UH’s Maunakea lands; the failure to 
prudently negotiate sublease terms, allowing for gratis or nominal rents for multi-million 
dollar development projects; the failure to adequately implement a decade-old 
Comprehensive Management Plan, including 32 of its 54 management actions specifically 
affecting Native Hawaiians; the failure to meaningfully consult with OHA, Kahu Kū 
Mauna, and other cultural stakeholders on management policies and rules; the failure to 
maintain an environment that appropriately respects Maunakea’s cultural landscape and 
singular cultural significance, including through the protection of Native Hawaiian 
traditional and customary rights and practices; the failure to manage public access and 
highly inappropriate and/or unsafe activities, which have led to numerous vehicular 
accidents and fires, deaths and bodily injuries, and spills of highly hazardous waste; and 
the failure to enforce lease and sublease terms and otherwise manage observatory 
development and decommissioning.  Insofar as these failings, and others, have persisted 
for over a generation, including through four state audits and multiple lawsuits spanning 
two decades, OHA appreciates these measures’ recognition of a need to examine more 
closely the operations and activities of the University of Hawai‘i as they pertain to 
Maunakea.   

Notably, as a state agency, UH has constitutional and fiduciary obligations under 
the public trust, to public lands and resources under its administration and control.  The 
immense environmental, cultural, and spiritual value of Maunakea’s public trust lands 
counsel an especially heightened level of care in fulfilling these obligations, including the 
obligation to conserve and protect natural and cultural resources for present and future 
generations.  Unfortunately, it is clear that UH has not lived up to these obligations, and 



has instead continuously pushed for more and greater observatory development on 
Maunakea’s summit, at the expense of the lands, resources, and beneficiaries of the public 
trust.  Accordingly, OHA believes that an audit, particularly with regards to the items 
found on page 2, line 39 thru page 4, line 5, would shed valuable light on areas of 
longstanding concern, would provide critical information necessary to understand how 
and why UH has continuously failed to properly manage the public trust resources under 
its control, and would help to identify potential first steps to restoring balance in the 
management and stewardship of Maunakea. 

Mahalo nui for the opportunity to testify on this measure. 
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Comments:  

We continue to STRONGLY SUPPORT this Resolution. Mahalo. 
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