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SB2945, HD1 RELATING TO LIQUOR. 
 
Honorable Sylvia Luke, Chair 
Honorable Ty J.K. Cullen, Vice Chair 
Honorable Members of the House Committee on Finance 
 
----------------------------------------------------- 
 
Thank you for this opportunity to testify in SUPPORT OF SB2945, HD1. 
 
The purpose of this bill is to eliminate the requirement that the applicant for a liquor license or a renewal 
of a license, or in the case of a transfer of a license, both the transferor and the transferee produce either 
a tax clearance certificate from the Internal Revenue Service or proof of entering into an installment plan 
agreement with the Internal Revenue Service.   
 
The Internal Revenue office on Maui is open one day a week and at times half day a week.  Applicants 
are required to have appointment.  Appointments are for half hour and only one application will be 
reviewed, and additional half hour appoint must be made for any additional application.   Many liquor 
license applicants reported that it is a challenge to obtain an appointment due to the Internal Revenue 
Service office have only one agent and have been closed on numerous occasions due to staff shortage; 
at times more than two months closure. The IRS indicated it has no plans to provide additional staff 
support nor extend hours of operations at its Maui office. 
 
Applicants who are unable to obtain appointments, are obtaining or given appointments, if available, on 
the island of Oahu or Hawaii to obtain their IRS tax clearance.  Not for profit organizations have reported 
that they have had to cancel or curtail its fundraising events since the Maui IRS office was closed for 
several weeks. 
 
The Federal tax clearance requirement prevents or causes undue hardship, costs, and delay for liquor 
license applicants from obtaining their liquor license. 

 
I strongly urge you to pass SB2945 HD1. 
 
Sincerely, 
 
Alan M. Arakawa 
Mayor, County of Maui 

200 South High Street 
Wailuku, Maui, Hawai’i 96793-2155 
Telephone (808) 270-7855 
Fax (808) 270-7870 
E-mail: mayors.office@mauicounty.gov 
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LIANNE SUZUKI 
DEPT OF LIQUOR 

CONTROL, COUNTY 
OF MAUI 

Support No 

 
 
Comments:  

Please eliminate "This act shall take effect on July 1, 2050." By eliminating this, the 
licensees and applicants can be provided immediate relief and this Bill will be applicable 
to the FY2019 license renewal. Thank you. 

 







 
Testimony of 

Lisa H. Paulson 

Executive Director 

Maui Hotel & Lodging Association 

on 

SB 2945 HD1 

Relating To Liquor 

 

COMMITTEE ON FINANCE 

Wednesday, March 28, 2018, 2:00 pm 

Conference Room 308 

 

 

Dear Chair Luke, Vice Chair Cullen and Members of the Committee, 

 

The Maui Hotel & Lodging Association (MHLA) is the legislative arm of the visitor industry. Our membership 

includes 185 property and allied business members in Maui County – all of whom have an interest in the visitor 

industry.  Collectively, MHLA’s membership employs over 25,000 residents and represents over 19,000 rooms. 

The visitor industry is the economic driver for Maui County.  We are the largest employer of residents on the 

Island - directly employing approximately 40% of all residents (indirectly, the percentage increases to 75%).   

 

MHLA is in support of SB 2945 HD1 which eliminates the requirement that the applicant for a liquor license 

or a renewal of a license, or in the case of a transfer of a license, both the transferor and the transferee produce 

either a tax clearance certificate from the Internal Revenue Service or proof of entering into an installment plan 

agreement with the Internal Revenue Service. 

  

MHLA believes that this measure would streamline the process in obtaining or renewing a liquor license.  

Currently, Hawaii is the only state to require federal tax clearance for liquor license applications and renewals 

and therein lies the source of much frustration.  

 

For example, The Internal Revenue office on Maui is open only one day a week and at times half day a week. 

Liquor license applicants must have an appointment to receive their tax clearance which is a challenge to obtain 

due to the Internal Revenue Service office only having one agent and being closed on numerous occasions due 

to staff shortage. The IRS indicated it has no plans to provide additional staff support nor extend hours of 

operations at its Maui office.  This situation has caused many of our Maui businesses having to obtain 

appointments with the IRS offices on Oahu or Hawaii to receive their IRS tax clearance.   

 

I urge you to pass this important measure. 

 

Thank you for the opportunity to testify. 

 

 

 

 

 

 



 The following is a list of members represented by Maui Hotel & Lodging Association: 

 
Property Members 

Andaz Maui 

Aston at the Whaler on Kāʻanapali Beach 

Aston Kāʻanapali Shores 

Aston Mahana at Kāʻanapali 

Best Western Pioneer Inn 

Destination Maui Vacation Rentals 

Destination Residences Hawaiʻi 

Fairmont Kea Lani, Maui 

Four Seasons Resort Lānaʻi 

The Lodge at Koele, A Four Season Resort 

Four Seasons Resort Maui at Wailea 

Grand Wailea Resort 

Hana Kai Maui Resort 

Honua Kai Resort & Spa 

Hotel Molokai 

Hotel Wailea Maui 

Hyatt Regency Maui Resort & Spa 

Hyatt Residence Club, Kāʻanapali Beach 

Kāʻanapali Beach Club 

Kāʻanapali Beach Hotel 

Kahana Falls 

Lāhaina Shores, Classic Resorts 

Mana Kai Maui 

Marriott's Maui Ocean Club 

Maui Beach Hotel 

Maui Coast Hotel 

Maui Condo & Home, LLC 

Maui Eldorado Kāʻanapali by Outrigger 

Mauian Hotel, The 

Montage Kapalua Bay 

Napili Kai Beach Resort 

Napili Shores Resort by Outrigger 

Plantation Inn 

Residence Inn Maui Wailea 

Ritz-Carlton Kapalua 

Royal Lāhaina Resort 

Sheraton Maui Resort & Spa 

Travaasa Hana 

Wailea Beach Marriott Resort & Spa 

Wailea Point 

Westin Kāʻanapali Ocean Resort Villas 

Westin Maui Resort & Spa 

Westin Nanea Ocean Villas 

Maui Beach Ocean View Rentals, LLC

 

Allied Members
21st. Century Group 

A&B Properties 

AA Oceanfront Rentals & Sales 

Activities & Attractions Assn. of HI 

Airbnb, Inc. 

Akina Tours & Transportation 

Alaska Airlines 

Aliʻi Linen Service 

Allana Buick & Bers, Inc. 

Aloha Visitor Guides 

Aloha Waste Systems, Inc. 

Altres, Inc. 

American Airlines 

American Hotel Register 

American Resort Development 

Association 

Andaz Beach Crew 

Anheuser-Busch Sales of HI 

Aqualani Recreation 

Aubrey Hord Photography LLC 

Bank of Hawaiʻi 

BELFOR Property Restoration 

Bev Gannon Restaurants 

Blue Hawaiian Helicopters 

Carlsmith Ball 

Castaway Construction & Restoration 

Central Pacific Bank 

Chrysalis Events Hawaiʻi 

Clean Island Breathing LLC 

Cleaners Warehouse 

Condominium Rentals Hawaiʻi 

Doctors on Call 

Dorvin D. Leis Co., Inc. 

Embassy Carpets 

ENPRO Environmental 

Enterprise|Alamo|National Car Rental 

Eskimo Candy Inc. 

Expedia Local Experts 

Expeditions 

Ferguson Enterprises, Inc. 

First Hawaiian Bank 

Ganir & Co. Pacific Rim Commercial Svc. 

Gilbert & Associates, LLC 

Happy Valley Service 

Hawaiʻi Care & Cleaning 

Hawaiʻi Energy 

Hawaiʻi Executive Transportation Service 

Hawaiʻi Pacific Solar 

Hawaiʻi Petroleum Inc. 

Haynes Publishing Group 

Heidi & Cook LLC 

He-Man Landscaping & Tree Services 

HFM Foodservice 

HMSA 

Home Maid Bakery 

Honua Kai Condominium Association 

Integrated Business Solutions of Hawaiʻi 

Island Movers 

Johnson Controls, Inc. 

Kāʻanapali Beach Resort Association 

Kāʻanapali Golf Courses 

Kāʻanapali Operations Association Inc. 

Kahului Carpet & Drapery Products Inc. 

Kapalua Golf and Tennis 

Kōkua ʻĀina Energy Partners, LLC 

KONE Elevators & Escalators 

Landmark Hotels Group 

Layton Construction Company, LLC 

Maui Chemical and Paper Products, Inc. 

Maui Disposal Co., Inc. 

Maui Dive Shop 

Maui Electric Company 

Maui Linen Supply, LLC 

Maui Ocean Center 

Maui Printing Company 

Maui Soda & Ice Works, Ltd. 

Maui Windows & Doors, LLC 

MD Restoration Maui 

Meadow Gold Dairies 

Munekiyo Hiraga 

Native Hawaiian Hospitality Association 

NETT Distribution, LLC 

Next Level Entertainment, LLC 

Oahu Publications, Inc.  

Old Lāhaina Lūʻau 

Pacific Biodiesel Logistics 

Pacific Dream Photography 

Pacific Media Group 

Piʻiholo Ranch Zipline 

Pono Communications, LLC 

Premier Restoration Hawaiʻi 

ProService Hawaiʻi 

Pūlama Lānaʻi 

PWC Hawaiʻi Corporation 

Pyramid Insurance Centre, Ltd. 

Queen Kaʻahumanu Shopping Center 

Ruth's Chris Steak House 

Securitas Security Services USA 

SGS Hawaiʻi Inc. Landscape Management 

Soleil Management Hawaiʻi 

Spectrum 

Standard Parking 

Sun Fresh Hawaiʻi LLC 

Surfing Goat Dairy 

The Beast & Spoon LLC 

The Orchid Lei Company 

The Outlets of Maui 

The Shops at Wailea 

ThyssenKrupp Elevator Americas 

TravelClick 

Trilogy Excursions 

Tri-Star Restaurant Group 

TS Restaurants 

University of Hawaiʻi Maui College  

VIP Foodservice 

VivoAquatics 

Wailea Golf, LLC 

Wailea Resort Association 

Wash Laundry Systems 

Whalers Village Fine Shops & Restaurants 

Where Hawaiʻi, Morris Visitor 

Publications 

Xclusive Staffing 

Xerox Corp Maui 

Young Brothers, LTD. 

Hawaii AgriTourism Association 

Hawaiian Airlines 

Hospitality Advisors 

Maui Chamber of Commerce 

West Maui Taxpayer's Association 
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Zachary LaPrade Quicksilver Charters Support No 

 
 
Comments:  

The current problem with obtaining the IRS Tax Clearance is that the Maui IRS Office 
has shut down and it is very difficult to get the IRS Clearance, but the Maui Liquor 
Board requires a physical stamped IRS Clearance.  Companies need to go to Oahu to 
get clearance there.  This is a serious hardship for our members and we support this 
important change in the law. 

 



 

 74-5612 PAWAI PLACE, KAILUA-KONA, HI 96740  PH: (808) 334-1133  WWW.KONABREWINGCO.COM  FAX: (808) 334-1884 

 

          
 
 

 
 
 

 

March 28, 2018 

 

To:  The Honorable Chair Luke, Vice Chair Cullen and Members of the House Committee 

  on Finance 

 

From:  Kona Brewing Company 

  Mary Rait; Director, Regulatory Compliance and Government Relations 

 

RE:  SB2945 HD1; Relating to Intoxicating Liquor; License; Tax Clearance;  

In Support  

  March 28, 2018; Conference Room 308 

 

Kona Brewing Co. appreciates the opportunity to provide testimony in support of a SB2945 HD1 

that proposes to streamline the liquor licensing process. 

 

Kona Brewing Co. runs our flagship brewery out of Kailua-Kona, Hawaii, and currently produces 

12,000 barrels of beer per year on island. In addition to our brewery liquor license, we hold two 

restaurant liquor licenses for our pubs – the Kona Pub on the island of Hawaii and Koko Marina Pub 

on Oahu. Starting this spring, Kona Brewing Co. will be expanding our pub and brewery operations 

in Hawaii to include a new state-of-the-art, 30,000 square-foot facility. In addition to creating more 

local jobs, this expansion will increase our annual on-island production capacity from 12,000 to 

100,000+ barrels of malt beverages.  

 

SB2945 HD1 proposes to eliminate the requirement that we obtain a tax clearance certificate from 

the Internal Revenue Service (IRS) or proof of entering into an installment plan agreement with the 

IRS before we can renew our liquor licenses. This process has been challenging for us in many 

ways. With limited hours of operation on the island of Hawaii, we’ve had to take extra measures to 

physically take our tax clearance certificate to the office for approval causing undue hardship and 

costs. Hawaii is the only state to require an IRS tax clearance for liquor license applications and 

renewals. 

 

Kona Brewing Co. is proudly invested in the future of Hawaii and feels passionate about promoting 

the craft beer industry while advocating for environmental responsibility and sustainability. Mahalo 

for the opportunity to provide testimony on SB2945 HD1. 
 

Sincerely, 

 

Mary Rait 

Kona Brewing Company 

http://www.konabrewingco.com/








March 28, 2018 
 
 
Testimony to: House Committee on Finance 
                        Representative Sylvia Luke, Chair 
 
 
Presented by:    Jim Coon, President 
                        Ocean Tourism Coalition 
 
 
Subject:  S.B. 2945, H.D.1 – Relating to Liquor 
 
 
Chair Luke and Members of the Committee: 
 
 
I am James Coon, President of the Ocean Tourism Coalition and we support this 

bill. 

 

The OTC represents over 300 small ocean tourism businesses state wide.  All of 

them operate from State Boating Facilities managed by DLNR/DOBOR. Many of 

these companies have liquor licenses. Most of these are family businesses which 

are locally owned and operated.  Many of them have been in business for several 

decades and are an important and valued part of their respective communities.  

 

The current problem with obtaining the IRS Tax Clearance is that the Maui IRS 

Office has shut down and it is very difficult to get the IRS Clearance.  Companies 

need to go to Oahu to get clearance there.  This is a serious hardship for our 

The Voice for Hawaii's Ocean Tourism Industry 
Century Square-1188 Bishop St., Ste. 1003 

Honolulu, HI  96813-3304 
(808) 537-4308 Phone (808) 533-2739 Fax 

timlyons@hawaiiantel.net 
 



members and we support this important change in the law. Hawaii is one of the 

few if not the only State in America that requires IRS Clearance for a liquor 

license. 

 

Please pass S.B. 2945, HD 1 and remove this onerous provision from the rules. 



HEARING BEFORE THE HOUSE COMMITTEE ON FINANCE 
HAWAII STATE CAPITOL, HOUSE CONFERENCE ROOM 308 

WEDNESDAY, MARCH 28, 2018 AT 2:00 P.M. 
 
 
To The Honorable Sylvia Luke, Chair; 
The Honorable Ty J.K. Cullen, Vice Chair; and 
Members of Committee on Finance; 
 
 
 

TESTIMONY IN SUPPORT OF SB 2945 RELATING TO LIQUOR 
 

 
Aloha, my name is Pamela Tumpap and I am the President of the Maui Chamber of Commerce.       
I am writing share our support of SB 2945. 
 
Thank you for taking up this matter. We deeply appreciate movement for those applying for and     
renewing their liquor licenses as this will make the process faster. This measure will greatly save 
time for all applicants. We know it can take days to weeks to get a State tax clearance and it takes 
even longer to get an IRS clearance. Therefore, we support this bill that will help to expedite the  
process so applicants can get their licenses sooner. 
 
We appreciate the opportunity to testify on this matter and ask that this bill be passed. 
 
Sincerely, 
 

 
 
Pamela Tumpap 
President 
 
 
 

95 Mahalani Street, Suite 22A, Wailuku, Hawaii  96793 808-244-0081  info@MauiChamber.com   MauiChamber.com 

To advance and promote a healthy economic environment 
for business, advocating for a responsive government and 
quality education, while preserving Maui’s unique  
community characteristics. 
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