High Technology Development Corporation
2800 Woodlawn, Ste. 100 | 808-539-3806
Honolulu, Hawaii 96822 | www.htdc.org

Written Statement of
Robbie Melton
Executive Director & CEO
High Technology Development Corporation
before the
House Committee on Finance
Tuesday, February 28, 2017
1.00 p.m.
State Capitol, Conference Room 308

In consideration of
HB1327 HD1
RELATING TO THE HIGH TECHNOLOGY DEVELOPMENT CORPORATION.

Chair Luke, Vice Chair Cullen, and Members of the Committee on Finance.

The High Technology Development Corporation (HTDC) supports HB1327 HD1 that
appropriates funds for the Manufacturing Development Program.

HTDC supports local manufacturers through our INNOVATE Hawaii program which was
recently awarded $2.5 million ($500k a year over 5 years) in federal funding by the U.S.
Department of Commerce, National Institute of Standards and Technology’s (NIST) to continue the
Manufacturing Extension Partnership (MEP) program.

The Hawaii manufacturing industry provides export and import substitution opportunities to
improve our economy and has been identified nationally as a key driver for innovation. Hawalii
manufacturers face the additional challenge of the high cost of energy and shipping. The grant
program can assist to make the manufacturers more competitive.

In 2015, the legislature appropriated $2 million to establish a manufacturing grant program
and in 2016, appropriated $1 million to continue the program in the current fiscal year.

In FY16, the first year of the program, HTDC awarded $1.9 million to 51 companies who
invested $31.4 million of their own money into growing their businesses. There were a total of 69
applicants. The projected economic impact of the program, as reported by the applicants, was 363
new employees, 70 earning over $80k per year, and 266 jobs saved.

45% of the funding was awarded to food manufacturers, 20% to beverage and tobacco,
13% to chemical, plastics, etc. 29 awards were made in City and County of Honolulu, 7 in Maui
County, 6 in Hawaii County, and 9 in Kauai County.

Interest in the program remains high and HTDC anticipates awarding all of the $1 million
fiscal year 2016-2017 appropriated funds. HTDC suggests that $1.5 million is an appropriate
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annual budget for the program. HTDC believes this program provides leverage and positive
economic development value for the State.

We respectfully request correction of the defective effective date. We support this initiative
as long as it does not replace our priorities requested in the Executive Budget.

Thank you for the opportunity to offer these comments.
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HEARING BEFORE THE HOUSE OMMITTEE ON FINANCE
HAWAII STATE CAPITOL, HOUSE CONFERENCE ROOM 308
TUESDAY, FEBRUARY 28, 2017 AT 1:00 P.M.

To The Honorable Sylvia Luke, Chair;
The Honorable Ty J.K. Cullen, Vice Chair; and
Members of the Committee on Finance

TESTIMONY IN SUPPORT OF HB 1327 HD1 TO APPROPRIATE FUNDS TO THE
HIGH TECHNOLOGY DEVELOPMENT CORPORATION FOR THE
MANUFACTURING DEVELOPMENT PROGRAM

Aloha, my name is Pamela Tumpap and | am the President of the Maui Chamber of Commerce
representing approximately 600 businesses and 16,000 employees. | am writing share our support
of HB 1327 HD1.

The high technology development corporation is extremely important to develop and sustain the
state’s manufacturing industry. The manufacturing industry increases the workforce and resources
for our community. With the loss of Maui’s largest manufacturing company, HC&S, we believe sup-
porting our other local manufacturers is vital. We support any programs that help the manufacturing
industry and see the funding for the high technology development corporation as essential..

We appreciate the opportunity to testify on this matter and therefore ask that this bill be passed.
Mahalo for your consideration of our testimony and we hope you will move this bill forward.

Sincerely,
( i ,
b //’W”L(f//g ‘%/’//yjdﬁv

Pamela Tumpap
President

To advance and promote a healthy economic environment
for business, advocating for a responsive government and
quality education, while preserving Maui’'s unique
community characteristics.

95 Mahalani Street, Suite 22A, Wailuku, Hawaii 96793 808-244-0081 info@MauiChamber.com MauiChamber.com
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Testimony to the House Committee on Finance
Tuesday, February 28, 2017 at 1:00 P.M.
Conference Room 308, State Capitol

RE: HOUSE BILL HB 1327 HD1 RELATING TO THE HIGH TECHNOLOGY
DEVELOPMENT CORPORATION

Chair Luke, Vice Chair Cullen, and Members of the Committee:

The Chamber of Commerce Hawaii ("The Chamber™) strongly supports HB 1327 HD1,
which appropriates funds for the Manufacturing Development Program.

The Chamber is Hawaii’s leading statewide business advocacy organization, representing
about 1,600+ businesses. Approximately 80% of our members are small businesses with less
than 20 employees. As the “Voice of Business” in Hawaii, the organization works on behalf of
members and the entire business community to improve the state’s economic climate and to
foster positive action on issues of common concern.

The Chamber supports this bill that continues the manufacturing grant program, which
has become a positive resource to aid companies with their investments for manufacturing
equipment, training of their employees on newly purchased equipment, energy efficiency, and
feasibility studies. We believe that the continuation of this program will help fuel manufacturing
in Hawaii to grow and provide more products for both local consumption and export. There is
movement to begin to manufacture more back in the U.S. At the same time, Hawaii still has
some competitive disadvantages. This bill will help companies in Hawaii to start or grow their
operations.

In Hawaii there are over 700 active manufacturers in the state that employ almost 14,000
people and contribute to the overall state economy. In 2015 Hawaii manufacturers helped our
state’s economy by contributing nearly $1.7 billion in manufactured goods exported outside of
Hawaii.

The grant program supports the industry by increasing production and economic
activity. According to the High Technology Development Corporation’s Innovate Hawaii, the
agency that administers the grant, they gave out approximately $1.9 million in grant funding that
spurred over $31 million in private investment. We believe that this is worthwhile and
financially smart investment for state funding.

Thank you for the opportunity to testify.

1132 Bishop Street, Suite 2105 e Honolulu, Hawaii 96813 e Phone: (808) 545-4300 e Facsimile: (808) 545-4369
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Testimony to the House Committee on Finance
Wednesday, February 8, 2017 at 1:00 P.M.
Conference Room 308, State Capitol

RE: HOUSE BILL HB 1327 HD1 RELATING TO THE HIGH TECHNOLOGY
DEVELOPMENT CORPORATION

Chair Luke, Vice Chair Cullen, and Members of the Committee:

The Chamber of Commerce Hawaii ("The Chamber") strongly supports HB 1327 HD1,
which appropriates funds for the Manufacturing Development Program.

The Chamber is Hawaii’s leading statewide business advocacy organization, representing
about 1,600+ businesses. Approximately 80% of our members are small businesses with less
than 20 employees. As the “Voice of Business” in Hawaii, the organization works on behalf of
members and the entire business community to improve the state’s economic climate and to
foster positive action on issues of common concern.

The Chamber supports this bill that continues the manufacturing grant program, which
has become a positive resource to aid companies with their investments for manufacturing
equipment, training of their employees on newly purchased equipment, energy efficiency, and
feasibility studies. We believe that the continuation of this program will help fuel manufacturing
in Hawaii to grow and provide more products for both local consumption and export. There is
movement to begin to manufacture more back in the U.S. At the same time, Hawaii still has
some competitive disadvantages. This bill will help companies in Hawaii to start or grow their
operations.

In Hawaii there are over 700 active manufacturers in the state that employ almost 14,000
people and contribute to the overall state economy. In 2015 Hawaii manufacturers helped our
state’s economy by contributing nearly $1.7 billion in manufactured goods exported outside of
Hawaii.

The grant program supports the industry by increasing production and economic
activity. According to the High Technology Development Corporation’s Innovate Hawaii, the
agency that administers the grant, they gave out approximately $1.9 million in grant funding that
spurred over $31 million in private investment. We believe that this is worthwhile and
financially smart investment for state funding.

Thank you for the opportunity to testify.

1132 Bishop Street, Suite 2105 e Honolulu, Hawaii 96813 e Phone: (808) 545-4300 e Facsimile: (808) 545-4369
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Written Statement of
DR. PATRICK K. SULLIVAN
PRESIDENT/CEO OCEANIT

Before the
HOUSE COMMITTEE ON FINANCE
February 28, 2017
1:00 PM
State Capitol, Conference Room 308
In Support of
HB1327 REALTING TO THE HIGH TECHNOLOGY
DEVELOPMENT CORPORATION

To: Chair Sylvia Luke, Vice Chair Ty J.K. Cullen and Members of the Committee
From: Dr. Patrick K. Sullivan, President/CEO
Re:  Testimony in Support of HB1327

Honorable Chair, Vice-Chair and Committee Members:
Thank you for the opportunity to submit testimony IN SUPPORT of HB1327.

Oceanit is a local diversified science and engineering company with capabilities/facilities
in advanced technology, life sciences, information systems, aerospace, energy, oil and
gas and consulting engineering services. Many of our technologies are ready for
commercialization and hope to manufacture our technologies here in Hawaii.

This bill will allow Hawaii companies to keep the manufacturing of their products here in
Hawaii. In turn, there will be job creation and long term investments for the people of
Hawaii.

Oceanit is committed to manufacturing technology in the State of Hawaii.

Therefore, we SUPPORT HB1327.

Oceanit Center 828 Fort Street Mall, Suite 600 Honolulu, Hawaii 96813 Phone: 808.531.3017 Fax: 8085313177
www.oceanit.com



A 3 KYD, Inc. dba k. yamada distributors
‘ An independent leader in packaging and wholesale distribution

P.O. BOX 29669, Honolulu, Hawaii 96820 Phone: (808) 836-3221 Fax: (808) 833-8995

HB1327hd1, Relating to Hawaii Technology Development Corporation
House FIN Committee
Feb. 28, 2017
1:00 pm, Room 308
Written Testimony By: Dexter Yamada

Position: Support

Chair Luke and Members of the Hse FIN Committee;

| am Dexter Yamada, President of KYD, Inc. dba: K Yamada Distributors. Our company is a locally founded,
family run business in Kalihi. KYD, Inc. began in the 1940’s as a florist and a supplier of florist supplies. In
1958 we evolved into the packaging company we are today and later expanded into a distributor of many
other fine products. KYD, Inc and its sister company, Hawaii Foam Products, LLC provide jobs to 100 men and
women and contribute much to Hawaii’s economy in the form of payroll and taxes. We locally manufacture
and distribute food-grade expanded polystyrene food containers throughout the State.

Appreciation is expressed for this measure that continues to recognize that local manufacturers make finished
products in Hawaii, provide employment and contribute to the State’s economy.

It encourages local manufacturers to make the commitment to grow their business in Hawaii.

Please support this bill. Thank you for the opportunity to testify.

. (3 . D pgCIPES’
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WILL CALL, G&A, AND WAREHOUSE OFFICES: 2949 Koapaka Street, Honolulu, Hawaii 96819-1923 Phone: (808) 836-3221 Fax: (808) 833-8995
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Meadow Gold Dairies

HB1327hd1, Relating to Hawaii Technology Development Corporation
House FIN Committee
Feb. 28, 2017
1:00 pm, Room 308
Written Testimony By: Glenn Muranaka

Position: Support
Chair Luke and Members of the House FIN Committee:

My name is Glenn Muranaka, President and General Manager of Meadow Gold Dairies. Our
company has been in Hawaii since 1897—120 years, providing Hawaii consumers with a variety
of milk products and juices. Meadow Gold’s long history has not come without effort. We
continually adapt to our customers’ and consumers’ ever-changing needs, and we constantly
evolve along with our industry, our community and our market. Over the years, this has required
that we struggle, tighten our belts, innovate and work extremely hard, making us a better
company in the process. The foundation of this work rests with the 330 employees that are
committed to providing superior quality products.

Manufacturers in Hawaii have certain challenges that are the result of being an island-State.
Nonetheless, there are approximately 1000 active manufacturers in the state that employ almost
17,000 people. Manufacturers helped Hawaii’s economy by contributing nearly $570 million in
manufactured goods exported in 2012.

The continuation of funding of the manufacturing grant program will contribute to the growth
and stability of local manufacturers.

Your support of this measure is appreciated. Thank you for the opportunity to submit testimony.

925 Cedar Street PO, Box 1880, Honeluly, Hawaii 96805 (B8] 949-6161 (OB 9445901 fax



finance8 - Joy

TR
LATE
From: mailinglist@capitol.hawaii.gov 4

Sent: Monday, February 27, 2017 9:49 PM

To: FINTestimony

Cc: brian@hfbf.org

Subject: *Submitted testimony for HB1327 on Feb 28, 2017 13:00PM*
HB1327

Submitted on: 2/27/2017
Testimony for FIN on Feb 28, 2017 13:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
| Randy Cabral | Hawaii Farm Bureau || Support | Yes |
Comments:

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please emalil
webmaster@capitol.hawaii.gov
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Sent: Monday, February 27, 2017 8:45 PM

To: FINTestimony

Cc: hawaiifishingfanatic@gmail.com

Subject: *Submitted testimony for HB1327 on Feb 28, 2017 13:00PM*
HB1327

Submitted on: 2/27/2017
Testimony for FIN on Feb 28, 2017 13:00PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing
| Don Aweau | Individual | Support | No |
Comments:

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please emalil
webmaster@capitol.hawaii.gov
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