STAND. COM. REP. NO. '1@ -18

Honolulu, Hawaii

MAR 21 ~ 2018
RE: S.B. No. 765

S.D. 2

H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2018

State of Hawaii

Sir:

Your Committee on Economic Development & Business, to which
was referred S.B. No. 765, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO NEW MARKET TAX CREDITS,"

begs leave to report as follows:

The purpose of this measure is to foster community-based
economic development by modifying the types of loans that may be
offered by the Hawaii Community-Based Technical and Financial
Assistance Program.

Specifically, this measure:

(1) Authorizes the Program to use loans to capitalize
entities that incentivize private investment in
community development by making federal New Market Tax
Credits available to private, for-profit investors; and

(2) Adjusts maximum loan amounts and terms to better
facilitate monetization of projects through the use of
New Market Tax Credits.

The Oahu County Committee on Legislative Priorities of the
Democratic Party of Hawaii, Pacific Growth Associates, Laiopua
2020/Villages of Laiopua Association, and a concerned individual
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testified in support of this measure. The Department of Business,
Economic Development and Tourism, Department of Taxation, and Tax
Foundation of Hawaii provided comments.

Your Committee has amended this measure by:

(1) Deleting language authorizing the use of loans to
capitalize private investment entities;

(2) Deleting language that amends the cap on loan amounts
and terms;

(3) Inserting new language that allows the Department of
Business, Economic Development, and Tourism to:

(A) Participate with qualified community development
entities in the pursuit of federal financing
opportunities through the federal New Market Tax
Credits Program; and

(B) Encourage the use of federal and private funds for
economic development purposes and use of State
resources as applicable to leverage federal and
private dollars through the federal New Market Tax
Credits Program to supplement State economic
development efforts; and

(4) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

- As affirmed by the record of votes of the members of your
Committee on Economic Development & Business that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 765, S.D. 2, as amended herein, and recommends
that it pass Second Reading in the form attached hereto as S.B.
No. 765, 8.D. 2, H.D. 1, and be referred to your Committee on
Finance. :
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Regpectfully submitted on
behalf of the members of the
Committee on Economic
Development & Business,

i Ergmo

CINDY EVANS[,) Chair
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State of Hawaii

House of Representatives H 5 m l‘zqo * l 8

The Twenty-ninth Legislature

Record of Votes of the Committee on Economic Development & Business

Bill/Resolution No.:

o0 191 5P 2

Committee Referral:

EDB/ FIN

Date: 7 /q A %

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is)

>< Pass, with amendments (HD) Qd Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)

EDB Members

Ayes Ayes (WR) Nays

Excused

1. EVANS, Cindy (C)

—~

7. MATSUMOTO, Lauren Kealohilani -~

TOTAL (7) /«’/
The recornmendation is: ﬁAdopted QO Not Adopted
If joint referral, did not support recommendation.
wmmiﬁﬁe acronym(s)
Vice Chair's or designee's signature: K/W/%
N -

Distribution: Original (White) — Committee

Duplicate (Yellow) — Chief Clerk's Office

Duplicate (Pink) - HMSO




