STAND. COM. REP. NO. 'M—IB

Honolulu, Hawaii

APR 0 6 , 2018
RE: S.B. No. 3104

S.D. 2

H.D. 2

Honorable Scott K. Saiki

Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2018

State of Hawaii

Sir:

Your Committee on Finance, to which was referred S.B. No.
3104, S.D. 2, H.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO PHARMACY BENEFIT MANAGERS,"
begs leave to report as follows:

The purpose of this measure is to better manage costs and
access to prescription drugs through increasing transparency and -
regulations of pricing and reimbursement policies. Specifically,
this measure:

(1) Requires pharmacy benefit managers to make available to
contracting pharmacies the most up-to-date maximum
allowable cost lists for all prescription drugs subject
to reimbursement on a maximum allowable cost basis by
the pharmacy benefit manager;

(2) Establishes requirements for:

(A) Listing and updating drug prices on maximum
allowable cost lists;

(B) Appeal of the maximum allowable cost of a listed
drug by a contracting pharmacy;
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(C) Disclosure to a contracting pharmacy of a source
for less expensive equivalent drugs to those
listed; and

(D) Reimbursement of a contracting pharmacy for
excessive charges for listed drugs after appeal;

(3) Prohibits disclosure by a contracting pharmacy of
proprietary information relating to maximum allowable
cost of listed drugs;

(4) Prohibits a pharmacy benefit manager from penalizing a
contracting pharmacy from disclosing information related
to a customer's cost share for a prescription drug or
for selling a lower-priced alternative drug to a
customer; and

(5) Authorizes the Insurance Commissioner to assess a fine
for violations.

Good Health Pharmacy; Kamehameha Pharmacy; NorthShore
Pharmacy; Shiigi Drug Co., Inc.; KTA Super Stores; Times
Supermarket Pharmacy; Oahu County Committee on Legislative
Priorities of the Democratic Party of Hawai‘i; Molokai Drugs, Inc.;
and many concerned individuals supported this measure. Hawaii
Medical Service Association opposed this measure. The Department
of Commerce and Consumer Affairs, Hawaii Employer-Union Health
Benefits Trust Fund staff; and The Queen's Health Systems offered
comments. ’ '

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
3104, S.D. 2, H.D. 2, and recommends that it pass Third Reading.
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Respectfully submitted on
behalf of the members of the
Committee on Finance,

z-%—r?.

SYLVIA 'LUKE, Chai




State of Hawaii
House of Representatives -
The Twenty-ninth Legislature w 62 q 9% / Y

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Dat

SO 314,80 2. Hp 7 | e, Cpe, Fir W /EYPILY:

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: @@ss, unamended (as is) QO Pass, with amendments (HD) Q0 Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)

I
FIN Members Ayes Ayes (WR) Nays Excused

LUKE, Sylvia (C)

CULLEN, Ty J.K. (VC)

CACHOLA, Romy M.

DeCOITE, Lynn

FUKUMOTO, Beth

GATES, Cedric Asuega

HOLT, Daniel

KEOHOKALOLE, Jarrett
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. WARD, Gene
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The recommendation is: D/Adopted Q Not Adopted

If joint referral, did not support recommendation.
commiltee acronym(s)

Vice Chair's or designee's signaturezg%ﬁf O\
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