STAND. COM. REP. NO. 22q4

Honolulu, Hawaii

FEB 13 2018
RE: S.B. No. 3038
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Twenty-Ninth State Legislature
Regular Session of 2018

State of Hawaii

Sir:

Your Committees on Economic Development, Tourism, and
Technology and Water and Land, to which was referred S.B. No. 3038
entitled:

"A BILL FOR AN ACT RELATING TO THE TRANSIENT ACCOMMODATIONS
TAX, "

beg leave to report as follows:

The purpose and intent of this measure is to allocate more
funds to the special land and development fund by redistributing
transient accommodations tax revenue from the tourism special fund
to the special land and development fund.

Your Committees received testimony in support of this measure
from the Department of Land and Natural Resources, Hawaii
Floriculture and Nursery Association, and the Hawaiian Civic Club
of Honolulu. Your Committees received testimony in opposition to
this measure from the Hawai‘i Tourism Authority. Your Committees
received comments on this measure from the Tax Foundation of
Hawaii.

Your Committees find that Hawaii's state parks, beaches, and
trails are some of the most highly sought out destinations for
visitors in Hawaii and are areas of high traffic of visitors.
Your Committees recognize that although the high number of
vigsitors to the State has benefitted the State's economy, the
strain on the State's infrastructure and natural resources are
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apparent to visgsitors and residents alike. Your Committees are
concerned that the number of visitors continue to increase and
that the State's infrastructure and resources are not sufficiently
prepared to withstand the impact of the high number of visitors.
Therefore, your Committees find that allocating more funds to the
Department of Land and Natural Resources to address the high
number of visitors and its effect on the State's natural resources
will help maintain and develop the beautiful natural environment
of Hawaii.

Your Committees have amended this measure by:

(1) Amending the allowable use of the transient
accommodations tax revenues allocated to the special
land and development fund to include the protection,
preservation, maintenance and enhancement of state parks
and trails important to the visitor industry and to
include enforcement costs of public lands, which include
state parks, beaches, and trails connected with
enhancing the visitor experience; and

(2) Making a technical, nonsubstantive amendment for the
purposes of clarity and consistency.

As affirmed by the records of votes of the members of your
Committees on Economic Development, Tourism, and Technology and
Water and Land that are attached to this report, your Committees
are in accord with the intent and purpose of S.B. No. 3038, as
amended herein, and recommend that it pass Second Reading in the
form attached hereto as S.B. No. 3038, S.D. 1, and be referred to
your Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committees on Economic
Development, Tourism, and
Technology and Water and Land,

|9l )

KARL RHOADS, Chair GLENW WA A Chalr
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The Senate
Twenty-Ninth Legislature
State of Hawai‘i

Record of Votes
Committee on Economic Development, Tourism, and Technology
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