STAND. COM. REP. NO. 2%40

Honolulu, Hawaiil

| MAR 0 2 2018
RE: S.B. No. 2598
S.D. 2

Honorable Ronald D. Kouchi
President of the Senate
Twenty-Ninth State Legislature
Regular Session of 2018

State of Hawaii

Sir:

Your Committee on Ways and Means, to which was referred S.B.
No. 2598, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO SALARY OVERPAYMENTS,"
begs leave to report as follows:

The purpose and intent of this measure is to reduce the
frequency of, and prevent, salary overpayments by state
departments and agencies.

More specifically, the measure:

(1) Requires each department to deduct the department's
total salary overpayment from the department's budget
request for the following fiscal biennium, and to
include employees who exhaust their sick leave on a
manual accounting system;

(2) Repeals the two-year statute of limitations for
determinations and notice of salary or wage overpayment;
and .

(3) Allows officers charged with collecting debt due to
salary or wage overpayment to garnish the pensions of
former employees, including former employees who have
not been employed by the State for more than two years.
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The Department of Accounting and General Services, Department
of Education, and Employees' Retirement System submitted written
comments on the measure.

Your Committee finds that salary overpayments have been an
ongoing issue throughout many departments and agencies of the
State and that approximately half of all salary overpayments
involve an employee's use of unaccrued sick leave. Your Committee
believes that requiring departments and agencies to be more
accountable for salary overpayments, and enhancing their ability
to correct overpaid salaries, will allow the State to more
effectively address overpayment waste.

Your Committee has amended this measure by:

(1) Redesignating from Chapter 26 to Chapter 37, Hawaii
Revised Statutes, the new section that requires a
department with an outstanding wage or salary
overpayment balance at the end of a fiscal biennium to
deduct the amount of the balance from the department's
budget request in the following fiscal biennium; and

(2) Deleting the language that authorizes the garnishment of
an indebted former employee's pension.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 2598, S.D. 1, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S.B. No. 2598,
S.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Means,

iR

DONOVAN M. DELA CRUZ, Cha

SB2598 SD2 SSCR LRB 18-1317.doc

DA A



The Senate
Twenty-Ninth Legislature
State of Hawai‘i
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