STAND. COM. REP. No.'m -18

Honolulu, Hawaii

MAR 28, 2018

RE: H.R. No. 49
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2018

State of Hawaii

Sir:

Your Committee on Health & Human Services, to which was
referred H.R. No. 49 entitled:

"HOUSE RESOLUTION REQUESTING STUDIES ON INDIRECT AND OVERHEAD
COST REIMBURSEMENTS AND TIMELINESS OF PAYMENTS TO NONPROFIT
HEALTH AND HUMAN SERVICE PROVIDERS CONTRACTED BY THE
GOVERNMENT, "

begs leave to report as follows:

The purpose of this measure is to request that the State
Procurement Office:

(1) Conduct a review of indirect costs and limits, if any,
imposed by the contracts awarded to nonprofit service
providers under chapter 103F, Hawaii Revised Statutes,
over the period of 2015 to 2017;

(2) Address processes, policies, or practices that impact
the ability of nonprofit service providers to adequately
be reimbursed for administrative and overhead costs; and

This measure also requests the Auditor to review the length
of time payments are received by nonprofit service providers and
the reasons for delayed government payments.
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The Hawaii Youth Services Network, Child & Family Services,
Hawai'i Alliance of Nonprofit Organizations, PHOCUSED, Kupuna
Caucus of the Democratic Party of Hawaii, Mental Health America of
Hawai‘i, Aloha United Way, Adult Friends for Youth, Catholic
Charities of Hawai‘i, Hale Kipa, Life Foundation, The CHOW
Project, City Mill Co. Ltd., and many individuals submitted
testimony in support of this measure. The State Procurement
Office, Office of the Auditor, Office of Information Practices,
and Parents and Children Together submitted comments.

Your Committee has amended this measure by:

(1) Changing its title to conform with substantive
amendments focusing upon contracts with the Department
of Health, Department of Human Services, and Department
of Public Safety;

(2) Requesting the State Procurement Office Administrator to
establish a chapter 103F working group to assess and
recommend proposals to address adequate reimbursement
for overhead and indirect costs in contracts under
chapter 103F, Hawaii Revised Statutes, with the
Department of Health, Department of Human Sexrvices, and
Department of Public Safety;

(3) Requesting the Auditor to conduct a review of the extent
that overhead and other indirect costs were
contractually limited by the Department of Health,
Department of Human Services, and the Department of
Public Safety from 2015 to 2017; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Health & Human Services that is attached to this
report, your Committee concurs with the intent and purpose of H.R.
No. 49, as amended herein, and recommends that it be referred to
your Committee on Finance in the form attached hereto as H.R. No.
49, H.D. 1.
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Respectfully submitted on
behalf of the members of the
Committee on Health & Human

Services,

JRHN M. MIZUNO, éay/




State of Hawaii
House of Representatives H 5 CR l q.aé - 26
The Twenty-ninth Legislature

Record of Votes of the Committee on Health & Human Services

Bill/Resolution No.: Committee Referral: . Date:
HR 49 Hits, FIN 2-2[-1§

QO The committee is reconsidering its previous decision on the measure.

The recommendation is to: Q Pass, unamended (as is) E}(Pass, with amendments (HD) Q Hold
Q Pass short form bill with HP to recommit for future public hearing (recommit)

HHS Members Ayes Ayes (WR) Nays Excused
rd

1. MIZUNO, John M. (C) ~

5. TUPOLA, Andria P.L. e
TOTAL (5) /[ ﬂ — —_ (
The recommendation is: Adopted Q Not Adopted
If joint referral, did not support recommendation.

committee acronyqn(s)

Vice Chair's or designee's signature: %{) A CD/ =y
17

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




