
STAND. COM. REP. NO.~~4 -18

Honolulu, Hawaii

~eb’JGV1 (~‘ , 2018

RE: H.B. No. 2523
H.D. 1

Honorable Scott K. Saiki
Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2018
State of Hawaii

Sir:

Your Committee on Housing, to which was referred H.B. No.
2523 entitled:

“A BILL FOR AN ACT RELATING TO FIRE SPRINKLERS,”

begs leave to report as follows:

The purpose of this measure is to incentivize owners of new,
detached one- or two-family residential dwelling units to install
automatic fire sprinklers or an automatic fire sprinkler system by
providing an income tax credit equal to twenty-five percent of the
actual installation costs of the sprinklers or sprinkler system.

A Kauai County Councilmember and Oahu County Committee on
Legislative Priorities of the Democratic Party of Hawaii supported
this measure. The Department of Taxation, Building Industry
Association of Hawaii, and Tax Foundation of Hawaii offered
comments for this measure.

Your Committee finds that the cost of installing fire
sprinklers or a fire sprinkler system in a one- or two-family
dwelling may be cost-prohibitive.

Your Committee considered the Department of Taxation’s
comment regarding the definition of “new detached one- or two
family dwelling unit” and requests that stakeholders provide
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testimony to refine this definition if this measure progresses
through the legislative process.

Your Committee has amended this measure by:

(1) Requiring that the excess tax credit be non-refundable,
and allowing taxpayers to apply excess tax credits to
the taxpayer’s future net income tax liability;

(2) Specifying that the Act shall apply to taxable years
beginning after December 31, 2018 but not to taxable
years beginning after December 31, 2024; and

(3) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Housing that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
2523, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 2523, H.D. 1, and
be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Housing,

TOM BROWER, Chair

HB2523 HD1 HSCR HSG HMS 2018-2036



State of Hawaii
House of Representatives

The Twenty-ninth Legislature~ 0

Record of Votes of the Committee on Housing

Bill/Resolution No.: Committee Referral: Date:

~ 2S23 ~-~S6IFIA/
Li The committee is reconsidering its previous decision on the measure.

The recommendation is to: Li Pass, unamended (as is) ~6ass, with amendments (HD) U Hold
Li Pass short form bill with RD to recommit for future public hearing (recommit)

HSG Members Ayes Ayes (WR) Nays Excused

1. BROWER, Tom (C)

2. NAKAMURA, Nadine K. (VC)

3. AQUINO, Henry J.C.

4. HASHEM, Mark J.

5. QUINLAN, Sean

6. SAN BUENAVENTURA, Joy A. J

7. MCDERMOTT, Bob

TOTAL (7)

The recommendation is: \~~Adopted Li Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair’s or designee’s signature:

Distribution: Original (‘White) — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) — HMSO


