STAND. COM. REP. NO. lq? -18

Honolulu, Hawaii

tebrvon l¢p, 2018

RE: H.B. No. 2016
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2018

State of Hawaii

Sir:

Your Committees on Housing and Water & Land, to which was
referred H.B. No. 2016 entitled:

"A BILL FOR AN ACT RELATING TO HOUSING,"
beg leave to report as follows:

The purpose of this measure is to encourage the private
sector to increase the supply of workforce housing by prohibiting
the imposition of inclusionary zoning and exactions during the
zoning and permitting process for certain housing developments.

The Chamber of Commerce Hawaii, Pulama Lana‘i, Hawaii Island
Economic Development Board, Hawaii Leeward Planning Conference,
Building Industry Association of Hawaii, and an individual
testified in support of this measure. The Department of Planning
and Permitting of the City and County of Honolulu (DPP), Hawaiian
Community Assets, UNITE HERE Local 5, Office of Hawaiian Affairs,
Hawaii Habitat for Humanity, Faith Action for Community Equity
Housing Now Coalition, EAH Housing, Trinity United Methodist
Church, Hawaiil Appleseed Center for Law and Economic Justice,
Parents and Children Together, and several concerned individuals
testified in opposition to this measure. The Office of Planning
provided comments.

Your Committees find that there is a tremendous need for
affordable housing in Hawaii. According to the Department of
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Busgsiness, Economic Development and Tourism, approximately 64,693
additional housing units will be required to be built statewide
between 2015 and 2025 to meet the demands for affordable housing.
Furthermore, your Committees find that, while the policies of
inclusionary zoning and the imposition of development exactions
were intended to increase the availability of affordable housing
units, they appear to have had the opposite effect, resulting in
slower housing growth. Your Committees find that this measure
addresses this issue.

However, your Committees understand the concerns raised by
DPP that this measure will take away time-tested major tools used
for the delivery of needed housing and will intrude a careful
process and strategy currently in place, exempting development
projects that would otherwise be required to provide affordable
housing. Your Committees also understand concerns raised by some
members that the application of this measure will have a limited
effect on the cost of housing in some districts because the cost
of housing, even without the added cost of exactions, in those
districts is very high. Nevertheless, your Committees find that
this measure deserves further consideration.

Your Committees have amended this measure by:

(1) Inserting a provision to repeal the prohibition on the
imposition of inclusionary zoning and exactions during
the zoning and permitting process for certain housing
developments in five years; and

(2) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the records of votes of the members of your
Committees on Housing and Water & Land that are attached to this
report, your Committees are in accord with the intent and purpose
of H.B. No. 2016, as amended herein, and recommend that it pass
Second Reading in the form attached hereto as H.B. No. 2016, H.D.
1, and be referred to your Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committees on Housing and Water
& Land,

‘ 10‘»%»\.—\

TOM BROWER, Chair
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State of Hawaii - 7
House of Representatives W l 7 ¢3 /
The Twenty-ninth Legislature

Record of Votes of the Committee on Housing

"R, WEIWAL Fin 2 /319

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: 0O Pass, unamended (as is) sD/ Pass, with amendments (HD) O Hold
QO Pass short form bill with HD to recommit for future public hearing (recommit)

HSG Members Ayes Ayes (WR) Nays Excused
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7. MCDERMOTT, Bob Vv

1.

BROWER, Tom (C)

TOTAL (7) 4: a I

The recommendation is: \é Adopted Q Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

e y) P
Vice Chair's or designee's signature: %//%;&L i ' - /%%\

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




State of Hawaii

House of Representatives w e 7*}"/ Y

The Twenty-ninth Legislature

Record of Votes of the Committee on Water & Land

Bi]l/Resolution No.: Committee Referral: Date:
HB 20\¢ HS G/ WAL ,EIN O;;// { 5/20/8

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: 0O Pass, unamended (as is) @/Pass, with amendments (HD) O Hold
0O Pass short form bill with HD to recommit for future public hearing (recommit)
WAL Members Ayes Ayes (WR) Nays Excused
1. YAMANE, Ryan I (C) \/

2. TODD, Chris (VC) "___
3. CULLEN, Ty JK. I N R A
4. KONG, Sam Satoru ____

5. LEE, Clri ____
6._LOWEN, Nicole E. ____
7. McKELVEY, Angus LK. ___—

8. THIELEN, Cynthla v

TOTAL (8) P L{ L O 2

The recommendation is: B/Adopted Q Not Adopted

If joint referral, did not support recommendation.
commlttee acronym(s)

Vice Chair's or designee's signature: C,@\’- —ﬂ/

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




