STAND. COM. REP. NO. g -18

Honolulu, Hawaii

kwaw g , 2018

H.B. No. 1958
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2018

State of Hawaii

Sir:

Your Committee on Economic Development & Business, to which
was referred H.B. No. 1958 entitled:

"A BILL FOR AN ACT RELATING TO THE HAWAII TECHNOLOGY
DEVELOPMENT CORPORATION, "

begs leave to report as follows:

The purpose of this measure is to continue to stimulate and
divergify Hawaili's economy and continue to support small business
innovation research in Hawaii by:

(1) Authorizing the Hawaii Technology Development
Corporation to issue phase II and phase III awards in
the form of convertible note loans rather than grants;
and

(2) Appropriating funds for the small business innovation
- research program to continue to provide financial
stimulus to small business innovation research.

The Hawaii Strategic Development Corporation, Hawaii Biotech
Inc., Oahu County Committee Legislative Priorities Committee of
the Democratic Party of Hawaii, HNu Photonics, AlgorithmHub Inc.,
and a concerned individual testified in support of this measure.
The Chamber of Commerce Hawaii and Spectrum Photonics supported
the intent of this measure. Jun Innovations Inc. testified in
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opposition to this measure. The Hawaii Technology Development
Corporation and Nalu Scientific, LLC, provided comments.

Your Committee has amended this measure by:

(1)

(4)

(5)

Deleting language requiring the Hawaii Technology
Development Corporation to adopt rules authorizing the
issuance of phase II and phase III awards in the form of
convertible note loans rather than grants;

Specifying that the current authorization to provide
grants to businesses receiving federal small business
innovation research awards or contracts from any
participating federal agency shall only be applicable to
phase I or phase II awards or contracts;

Authorizing the issuance of grants to businesses
receiving federal small business innovation research
phase II1I or small business technology transfer program
phase III awards or contracts in amounts up to fifty
percent of the award or contract amount, including funds
provided by both the private sector and government
sources outside of the federal program;

Changing its effective date to July 1, 2112, to
facilitate further discussion; and

Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Business that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 1958, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.

1958, H.D.

1, and be referred to your Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Business,

O, E voma -

CINDY EVANS, Chair




State of Hawaii Hg‘& ;71’ " %

House of Representatives
The Twenty-ninth Legislature

Record of Votes of the Committee on Economic Development & Business

. Committee Referral: Date:
W53 | zop. PN l/3\ /i®

U The committee is reconsidering its previous decision on the measure.

Bill/Resolution No.:

The recommendation is to: 0 Pass, unamended (as is) XPass, with amendments (HD) Q Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)

EDB Members Ayes Ayes (WR) Nays Excused

>~

1.

EVANS, Cindy (C)

m———
———-_
A ICHYAMALLmd | | | | ]
5. JomANSON. AaranLing |~
"_—_

7. MATSUMOTO Lauren Kealohilani

TOTAL (7) C} l

The recommendation is: 'F Adopted O Not Adopted
fj

joint referral, did not support recommendation.
mlttee acronym(s)

Vice Chair's or designee's signature: k/‘é % W

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




