STAND. COM. REP. NO. %q‘,-

Honolulu, Hawaii

MAR 23 2018

RE: H.B. No. 1802
H.D. 1
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Twenty-Ninth State Legislature
Regular Session of 2018

State of Hawaii

Sir:

Your Committee on Commerce, Consumer Protection, and Health,
to which was referred H.B. No. 1802, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO CESSPOOLS,"
begs leave to report as follows:

The purpose and intent of this measure is to amend the
cesspool upgrade, conversion, or connecting income tax credit by
repealing the provision that restricts the Department of Health
from certifying more than two residential large capacity cesspools
as qualified cesspools.

Your Committee received testimony in support of this measure
from the Department of Health and O‘ahu County Committee on
Legislative Priorities of the Democratic Party of Hawai‘i. Your
Committee received comments on this measure from the Department of
Taxation.

Your Committee finds that there are approximately 88,000
cesspools in Hawaii, discharging approximately 53,000,000 gallons
of untreated sewage into the groundwater every day. Groundwater
flows into drinking water sources and recreational waters, harming
public health and the environment. Your Committee finds that the
cost of upgrading cesspools is high, averaging $20,000 to $30,000
per cesspool, but that some of those costs can be recovered
through the cesspool upgrade, conversion, or connection income tax
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credit. Your Committee finds that this measure will allow the
Department of Health to certify more than two residential large
capacity cesspools as qualified cesspools per year for purposes of
claiming the income tax credit, thereby improving utilization of
the tax credit and speeding the pace of cesspool upgrades.

Your Committee has amended this measure by making a
technical, nonsubstantive amendment for the purposes of clarity
and consistency.

As affirmed by the record of votes of the members of your
Committee on Commerce, Consumer Protection, and Health that is
attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 1802, H.D. 1, as amended herein,
and recommends that it pass Second Reading in the form attached
hereto as H.B. No. 1802, H.D. 1, S§.D. 1, and be referred to your
Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committee on Commerce, Consumer
Protection, and Health,

HRewutr ot Bud_

ROSALYN FF. BAKER, Chair
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The Senate
Twenty-Ninth Legislature
State of Hawaii

Record of Votes
Committee on Commerce, Consumer Protection, and Health

CPH
Bill / Resolution No.:* Committee Referral: Date:
H® Qo2 wp! 4% 3 (20/\%

|:| The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

D Pass, unamended @Pass, with amendments |:| Hold |:| Recommit

2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
BAKER, Rosalyn H. (C) v |
TOKUDA, Jill N. (VC) v
CHANG, Stanley V4
ESPERO, Will Vv
IHARA, Jr., Les v
NISHIHARA, Ciarence K. Ve
RUDERMAN, Russell E. v
TOTAL 4 5
Recommendation:
M Adopted [:I Not Adopted

Chair’s or Designee’s Signature: /%/%
Distribution: Original Yellow Pﬂk Goldenrod
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*Only one measure per Record of Votes
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