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HOUSE OF REPRESENTATIVES
TWENTY-NINTH LEGISLATURE, 2018 H i B . N O ,

STATE OF HAWAII

A BILL FOR AN ACT

RELATING TO GREEN INFRASTRUCTURE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. Section 196-61, Hawaii Revised Statutes, is
amended as follows:

1. By adding a new definition to be appropriately inserted
and to read as follows:

""Financing costs" means the same as defined in section

269-161."

2. By deleting the definition of "green infrastructure
feem.

["toreen—infrastructure feell means—the someas—definedin
seetieon—269—163-"]

SECTION 2. Section 196-67, Hawaii Revised Statutes, is
amended by amending subsection (a) to read as follqws:

"(a) There is established the Hawaii green infrastructure
bond fund as a special fund into which all [prececeds——ofthe

nE e blished . o ¢

and—any—other] proceeds of green infrastructure property shall

be paid. The Hawaii green infrastructure bond fund may also
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receive other moneys as the department may determine and as
provided in a financing order, including, without limitation,
green infrastructure charges."

SECTION 3. Section 196-68, Hawall Revised Statutes, is
amended to read as follows:

"[£]§196-68[}] Compliance with revenue bond law. (a) For
purposes of assuring conformity of and compliance with part III
of chapter 39, it is determined as follows:

(1) For purposes of section 39-51, "revenues" shall
include the [greern—infrastructure—fee—and—the]
proceeds of green infrastructure property; "loan
program" shall include the loan program authorized
under section 196-62; and "undertaking" shall include
financing of the loan program through the issuance of
green infrastfucture revenue bonds; and

(2) In addition and supplemental to any covenants
recognized under section 39-60, any resolution,
certificate, or indenture approved by the department
may have additional or alternative covenants as may be

consistent with this chapter, and the department may

enter into a trust indenture, servicing agreement, or

HBR LRB 18-0098.doc 2
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(b)

H.B. NO. 2057

other financing documents having terms and conditions
consistent with the financing order issued under

section 269-163 [+

£ , 3 3] ] ; . 4
connecetion—withthe bonds] .

Notwithstanding part III of chapter 39, financing

costs of green infrastructure bonds issued by the State pursuant

to part X of chapter 269 shall be paid with general funds."

SECTION 4. Section 269-161, Hawaii Revised Statutes, is

amended as follows:

HB LRB 18-0098.doc 3
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1. By amending the definition of "electric utilities" to
read:

""Electric utilities" means all electric utilities subject
to billing, collecting, and remitting the public benefits feel+
or—the—green—infrastrueture—fee,] at the time the financing
order becomes final, and any other electric utility designated
in the financing order."

2. By amending the definitions of "financing order" and
"financing party" to read:

""Financing order" means an order issued at the request of
the department by the public utilities commission under this

part that has become final as provided by law, and that

authorizes the issuance of bonds [and—the—impeosition—adiustment
from-time-to-time—and collection—of-greeninfrastructure—fees] .
"Financing party" means:
(1) Any trustee, collateral agent, or other person acting
for the benefit of a bondholder; or
(2) Any party to an ancillary agreement, the rights and
obligations of which relate to or depend upon the
existence of green infrastructure property [and—-green

infrastrueture fees], the enforcement and priority of
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a security interest in green infrastructure property,

[

infrastrueture—Ffeess] or a combination of these
factors."
3. By amending the definition of "green infrastructure
property" to read:
""Green infrastructure property" means the property,

rights, and interests created by the public utilities commission

under a financing order, [ineludingthe rightteo—impose;—charger

revenues, receipts, collections, rights to payment, payments,
moneys, claims, or other proceeds arising from the rights and
interests created by the public utilities commission under any
financing order."

4. By deleting the definition of "green infrastructure

fee".

HB LRB 18-0098.doc ’ 5

AR ROETREARR R TARNL AR



10

11

12

13

14

15

16

17

18

19

20

21

' H.B. NO. 205

aay—suceessor-"]

SECTION 5. Section 269-162, Hawaii Revised.Statutés, is
amended to read.as follows; | |

"[+]1§269-162[}] Applications to issue bonds [andauthorize
gfeea;inéras%fue%ufe—éee]. (a) In connection with the issuance
of bonds, the department may apply to the publicJU£ilities
commission for one or more financing orders, each of which
financing orders authorizes the following:

[ The impositien—charging,--and—eoellection—on-behalf-of
thedepartmentof the green—infrastruekture—fee—*to
beeefﬂe eéﬁeeEi‘fe &?eﬁ Ekie H:ISSH:aH:ee ef E}}e beilds/ aiid

] 34 £ o f e

23] (1) The creation of green infrastructure property

under the financing order; and
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2

4]

H.B. NO. 2057

(2) The deposit of the net proceeds of the bonds into
the green infrastructure special fund.

The application shall include all of the following:
The principal amount of the bonds proposed to be
issued;

An estimate of the date each series of bonds is
expected to be issued;
Theexpected—term—not—to—exceedthirty years—during
whiech term—thegreen—infrastructure—feeassociated
with the -igssuance of cach seriesof bonds is expeeted
to—beimposed—and—ecolleccted;

(3) An estimate of the financing costs associated
with the issuance of each series of bonds;

(4) An estimate of the amount of [the—green
infragtrueture—fee—revenues] funds necessary to pay
principal and interest on the bonds and related
financing costs as set forth in the application and
the calculation for that estimate, which calculation
shall take into account the estimated date or dates of

issuance and the estimated principal amount of each

series of bonds;

HB LRB 18-0098.doc
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&

7y

] . c ] 3 £ ]
L nE c : el e
 retion] 3 he ] 3 3 . 3
fimaneingeostss] and -
[48)+] (5) Any other information required by the public
utilities commission."
SECTION 6. Section 269-163, Hawaii Revised Statutes, is
amended to read as follows:-
"[£]1§269-163[}] Green infrastructure financing order. (a)
The public utilities commission shall issue its financing order
as final or if a finding in subsection (b) cannot be made, its
denial of a financing order, as expeditiously as possible and in
any event within ninety days from the date the completed
application is submitted.
(b) The public utilities commission may issue a financing
order if the public utilities commission finds that the creation

of the green infrastructure property to secure the payment of

HB LRB 18-0098.doc ’ ' 8
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the bonds [+—3

fees] will facilitate the acquisition.of low-cost financing,
pursuant to an application under section 269-162.

(c) The public utilities commission shall include all of

the following in a financingvorder:

(1) The maximum amounf of bonds to be issued by the State
acting through the department under the financing
order;

(2) A description of the green infrastructure property,
the creation of which property is authorized by the
financing order;

(3) A description of the financing costs [that—will-be
recoverable through—green—infrastructure—fees],
including any reserves or overcollateralization

amounts required by the department to secure payment

of the bonds;

HB LRB 18-0098.doc o 9
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basis—ineludingthe funding or maintenance—ofany
(4) The term of the bonds, as proposed by the
department, [during—which termthe gréen
infrastrueture fee shall continue—tobe—¢collectedand

pledged—to—pay—thebonds,] which [term] shall

automatically be extended by the term of any refunding

bonds, as approved in a subsequent financing order,

issued in such principal amounts as the department may

determine to be necessary to refund the bonds that are

the subject of the original financing order;

[ A , . ities. ineludd

, 11
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[49>] (5) The distribution of the total amounts collected
by the electric utilities for amounts billed to
customers for the electric utilities' rates, fees,
[the—green—infrastrueture—fee,] other public utilities
commission approved fees, and for associated taxes, in
the event of partial payments of the billed amounts [+

{310)—Termssatisfactory to—the publieutilitiescommission
to—ensure—that the green—infrastructure—fee——shaltbe

L b I Wil L a 1] C o 3
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subseetion] .

The electric utilities serving as billing and collecting
agents shall be parties to the proceedings in which the
financing order or orders are issued.

(d) The public utilities commission, in a financing order,
may permit the department flexibility in establishing the terms
and conditions for the bonds to accommodate changes in market
conditions, including repayment schedules, interest rates,
financing costs, collateral requirements, required debt service
and other reserves, and the ability of the department, at its
option, to effect a series of issuances of bonds and correlated
assignments, sales, pledges, or other transfers of green

infrastructure property. Any changes made under this section to

HB LRB 18-0098.doc
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terms and conditions for the bonds shall be in conformance with

the financing order.

SECTION 7. Section 269-164, Hawail Revised Statutes, is
amended by amending subsections (b) and (c) to read as follows:
" "(b) An electric utility shall have no ownership or
beneficial interest in nor any claim otr right to the [gxeen
infragtructure fee;] green infrastiucture property, green
infrastructure equipment, or green infrastructure charge other
than the obligation to bill and collect the [green

infrastructurefee—and] green infrastructure charge as agent for

HB LRB 18-0098.doc ' 13
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the department or any financing party and remit the collected
revenue to the department or such financing party entitled to
receive those surcharges in accordance with the financing order.

[%he—pab}ie—ﬁ%é}%%ées—eemmissie&—sha%&—e&&&&%&{*@f—a&%

_ .
] . 14 .  ineluds

billd 3 ' s of the billd 3
ee}leeEi S e£ Eh:e gfeeii iiifaf'a:SEE&eE&Ee feel ailé ai}? eosts :'E_eﬂf
the—green—infrastrueture fee that arenotreecovered—otherwises]
The [green—infrastrueture—fee—o¥] green infrastructure property
shall not be considered revenue of any electric utility.

(c) The obligation of any electric utility customer to pay

the [green—infrastructure feé or] green infrastructure charge

and, notwithstanding subsection (b), the obligation of the
electric utility to collect and remit the [green—infrastrueture
fee—oxr] green infrastructure charge shall not be subject to any
setoff, counterclaim, surcharge, or defense by the electric
utility or by any electric utility customer, or in connection
with a bankruptcy of any electric utility or any electric

utility customer."

HB LRB 18-0098.doc : 14

ORI RO



10

11

12

13

14

15

16

17

18

19

20

21

H.B. NO. 2057

SECTION 8. Section 269-165, Hawaii Revised Statutes, is
amended by amending subsection (b) to read as follows:

"(b) Once a financing order has become final as provided
by law, the financing order shall become irrevocable. The

public utilities commission [may] shall not directly or

indirectly, [exeept—asprovided—in—the adjustmentmechanicm

infrastructure property [or—theecollectionofthe green

infrastrueture—fee] so long as any bonds are outstanding [exr—eany
‘s . . La] .

SECTION 9. Section 269-167, Hawaii Revised Statutes, is
amended to read as follows:

"[-£]18269-167[}] Electric utility successor requirements [+
defaultef electrieutility]. [4=a)] Any successor to an
electric utility subject to a financing order shall be bound by
the requirements of this part. The successor shall perform and
satisfy all obligations of the electric utility under the

financing order, in the same manner and to the same extent as

the electric utility[+—irneludingtheobligationto—ecollect—and

HB LRB 18 0098 .doc 15

TRV



10

11

12

13

14

15

16

17

18

19

20

21

e H.B. NO. 205%

SECTION 10. Section 269-168, Hawaii Revised Statutes, is

amended by amending subsection (a) to read as follows:
"(a) In the furtherance of section 39-65, the ownership,

transfer, and pledge of the [green—infrastructurefee—and] green

infrastructure property and the imposition, charging,

HB LRB 18-0098.doc le
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collection, and receipt of the [greerninfrastructure—fee—-and]

green infrastructure charge are exempt from all taxes and
surcharges imposed by the State or thercounties, including the
géneral excise tax under chapter 237, public service>company tax
under chapter 239, public utility fee under section 269-30, and
public utility franchise tax under chapter 240."

SECTION 11. Section 269-169, Hawaii Revised Statutes, is
aménded by amending subsection (a) to read as folloWs:

"(a) In furtherance of section 39-61, the State pledges to
and agrees with the bondholders and any financing parties under
a financing order that the State will not take or permit any

action that impairs the value of green infrastructure property

under the financing order, [er—reduece—atter;—or—impair—the

parties] until any principal, interest, and redemption premium
in respect of bonds, all financing costs, and all amounts to be
paid to a financing party under an ancillary agreement are paid
or performed in full or unless adequate provision has been made
by law for the protection of bondholders and other financing

parties."

HB LRB 18-0098.doc ' 17
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SECTION 12. Section 269-166,

repealed.

["[§269-166]
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SECTION 13. Section 269-176, Hawaii Revised Statutes, is

repealed.

SECTION 14. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

HB LRB 18-0098.doc B ' ’ 19
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SECTION 15. This Act shall take effect upon its approval.

»» INTRvODT..TC"ED Bf: ka{\_,/%
o . N

19 2018
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H.B. NO. 2053

Report Title:
Green Infrastructure Bonds; Green Infrastructure Fee; Financing
Costs

Description:

Repeals the authority of PUC to establish a green infrastructure
fee to be imposed on electric utility customers to secure the
payment of financing costs for green infrastructure bonds.
Requires financing costs to be paid from general funds.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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