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H.B. 997 
RELATING TO CONCESSIONS 

 
House Committee on Transportation 

 
The Department of Transportation (DOT) supports the intent of H.B. 997 that monetary 
amounts should not be the sole or most compelling factor and basis for awarding an 
airport concession or arrangement at Hawaii's airports.  
 
The DOT – Airports Division has experienced situations in which the highest dollar bid 
for an Airport Concession did not provide the quality services and products anticipated 
for our travelers.  It is important this be avoided since our airports are the first and last 
impression for our travelers, both visitors and local residents.  Also, tourism is an 
important economic sector for Hawaii. 
  
Our airports continue undergoing change and necessary improvements to meet the 
growing demands of our travelers. The DOT is moving forward with the Airports 
Modernization Program. Passage of this bill will provide flexibility and discretion in 
negotiating concession agreements to meet the expected services and products from 
the travelling public and support our department’s goals and objectives. 
 
Thank you for the opportunity to provide testimony.  
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Feb 7, 2017 --5 Proposed Amendment SB 1254/HE 997'

NOTE: Changes in CAPS and s-en-ket—hmg-hs and far
Sectior 2 (5)

.Therefore, the purpose of this Act is to provide the
department of transportation permanent authority
fleXihility, and discretion to pursue ano enter iatc
concession contracts and other arrangements by

negotiation.
SECTION 2. Section 102-2, Hawaii ReVised statutes

is amended by amending subsections 1a) and (b) to read as
follows:

Except as otherwise specifically provideo hy

law, no concession or concession space shall be leased
let, licensed, rented out, or otherwise cispcsec of
e;ther by contract, lease, license, permit or any other
arrangement, including any amendment thereof so: alreadx
grovidec for in any TYPE OF arrangement, except under
contract let after public notice for Sealed bids in the
manner provided by Law; provided that the duration of the
grant of the concession Or Concession space shall be
related to the investment required but in no event to
exceed fifteen yearin] 6% FOR the INITIAL TERM, AND If
AMENDED, ANY then remain ng term plus any agreed
extension thereof; proVioed further that and subjeLt Lo



approval by county council resolution, :he flftep -year
limit shall not apply to nonprofl: Carper ons organizec
pursuant to chapter 414D.


	HB-997_Ford Fuchigami
	HB-997_Peter Fithian

