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HB 794 HD1 – RELATING TO ENERGY AT THE UNIVERSITY OF HAWAII 

Chairs Kahele and Inouye, Vice Chairs Kidani and Dela Cruz, and members of the committees:  

Thank you for the opportunity to submit testimony on HB 794 HD1.  The University of Hawai‘i 
(“University”) supports this measure which establishes a green special fund within the University 
to reduce energy consumption and costs. This bill will facilitate a sustainable means of financing 
energy efficient and other sustainability projects at the University that will ultimately improve 
energy performance, reduce operating costs, and modernize our facilities. 

Green Revolving Funds (“GRFs”) are prominent across many colleges and universities dedicated 
to addressing sustainable facilities, operations and behaviors.  These funds are typically 
managed by the university to fund energy-efficient projects, reduce resource use, and other 
sustainable efforts which repays the GRFs either through savings realized by the project or other 
sources of income.   

GRFs have gained momentum across the nation.  According to the Association for the 
Advancement of Sustainability in Higher Education, there are at least 85 universities that use 
GRFs as part of their sustainability programs. 

Last year, the University of Hawai‘i formally established the Office of Energy Management 
(“OEM”).  In addition to supporting smaller campus initiatives, the OEM has taken on a larger 
effort to holistically tackle the high energy consumption across all ten campuses.  To assist in this 
effort, a green special fund is necessary to support multiple methods of financing (including 
internal loans, other special funds, and private donations) and the repayment of debt service from 
special funds, private donations, and energy rebates.  Establishment of a green special fund at 
the University will also ensure that funding dedicated to sustainability initiatives are used for that 
particular purpose and, more importantly, ensure that any savings from the investment be 
reinvested toward other sustainable projects. 

There is strong student support for this initiative as well.  In August 2015, the Associated 
Students of the University of Hawai‘i (“ASUH”) passed a resolution in support of a Green 
Revolving Fund, saying that “ASUH acknowledges the growing concern our university’s 



infrastructure faces and believes that sustainability projects that reduce operational costs is 
integral in improving both the fiscal nature of this university along with its environment”. 

The student resolution further states that “ASUH hopes the GRFs would serve as an example for 
organizations and departments on this campus to lead best business practices to not only save 
money, but to also further promote sustainability in a fiscally responsible manner”. 

The green special fund advanced by HB 794 HD1 will improve fiscal management, increase 
transparency, and support the University’s progress towards its Net Zero Energy mandate (Act 
99, Session Laws of Hawaii 2015).   

Thank you for the opportunity to testify in support of HB 794 HD1. 
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RELATING TO ENERGY AT THE UNIVERSITY OF HAWAII 
 
 House Bill No. 794, H.D. 1, establishes the University of Hawaii Green Special 

Fund to help the University of Hawaii (UH) reduce energy consumption and costs.  The 

special fund would generate revenues through savings from energy conservation 

measures, legislative appropriations, rebates, private contributions, and investment 

earnings.  The bill contains an unspecified appropriation for the new fund that would be 

used to support energy efficiency, renewable energy and sustainability projects and 

services. 

 As a matter of general policy, the department does not support the creation of 

special funds which do not meet the requirements of Section 37-52.3, HRS.  Special 

funds should:  1) serve a need as demonstrated by the purpose, scope of work and an 

explanation why the program cannot be implemented successfully under the general 

fund appropriation process; 2) reflect a clear nexus between the benefits sought and 

charges made upon the users or beneficiaries or a clear link between the program and 

the sources of revenue; 3) provide an appropriate means of financing for the program or 
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activity; and 4) demonstrate the capacity to be financially self-sustaining.  In regards to 

House Bill No. 794, H.D. 1, it is difficult to determine whether the proposed special fund 

would be self-sustaining. 

 In addition, it should be noted that Section 196-121, HRS, provides a financing 

mechanism for energy efficiency and renewable energy projects through energy savings 

contracts (ESCOs) and energy performance contracts (EPCOs).  Other State 

departments and agencies have used these financing mechanisms to finance many of 

the same types of projects as proposed under the UH Green Special Fund.  Further, the 

ESCOs and EPCOs may be more flexible as they utilize existing budgetary resources, 

and do not require seed money, nor the ongoing calculations of energy savings for 

deposit into the special fund. 

 Thank you for your consideration of our comments.  
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Ulupono	Initiative	Strongly	Supports	HB	794	HD	1,	Relating	to	Energy	at	the	
University	of	Hawaii	
	
Dear	Chair	Kahele,	Vice	Chair	Kidani,	Chair	Inouye,	Vice	Chair	Dela	Cruz,	and	Members	of	
the	Committees:	
	
My	name	is	Murray	Clay	and	I	am	Managing	Partner	of	the	Ulupono	Initiative,	a	Hawai‘i-
based	impact	investment	firm	that	strives	to	improve	the	quality	of	life	for	the	people	of	
Hawai‘i	by	working	toward	solutions	that	create	more	locally	produced	food;	increase	
affordable,	clean,	renewable	energy;	and	reduce	waste.	Ulupono	believes	that	self-
sufficiency	is	essential	to	our	future	prosperity	and	will	help	shape	a	future	where	
economic	progress	and	mission-focused	impact	can	work	hand	in	hand.	
	
Ulupono	strongly	supports	HB	794	HD	1,	which	establishes	the	University	of	Hawai‘i	
Green	Special	Fund	to	fund	energy	conservation	measures,	because	it	aligns	with	our	goal	
of	increasing	the	production	of	clean,	renewable	energy	in	Hawaiʻi.	
	
The	University	of	Hawai‘i	is	one	of	the	largest	consumers	of	electricity	for	the	utility	and	
therefore	could	be	one	of	the	most	impactful	and	effective	organizations	in	utilizing	energy	
efficiency	projects.	Increased	energy	efficiency	funding	will	help	to	reduce	the	long-term	
costs	of	operating	and	maintaining	University	infrastructure.	If	the	University	of	Hawai‘i	is	
able	to	implement	increased	energy	efficiency	measures,	this	will	further	help	meet	our	
state’s	goal	of	100	percent	renewable	energy,	of	which	30	percent	is	energy	efficiency.	
	
Energy	efficiency	is	one	of	the	most	cost	effective	methods	to	reduce	imported	fossil	fuels.	
Furthermore,	energy	efficiency	investments	typically	pay	for	themselves	in	a	relative	short	
time	period.	
	
The	majority	of	the	operating	cost	of	the	University	is	paid	for	through	taxpayer	and	
student	tuition	costs.	A	reduction	in	these	building	costs	will	help	save	taxpayer	funds	and	
make	college	more	affordable,	which	helps	to	develop	the	next	set	of	energy	leaders	in	
Hawai‘i.	
	
As	Hawaiʻi’s	energy	issues	become	more	complex	and	challenging,	we	appreciate	these	



	
	

committees’	efforts	to	look	at	policies	that	support	renewable	energy	production.	
	
Thank	you	for	this	opportunity	to	testify.	
	
Respectfully,	
	
Murray	Clay	
Managing	Partner	
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