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CONFERENCE ROOM 312

HOUSE BILL NO. 1474
RELATING TO AGRICULTURE

Chairperson Creagan and Members of the Committee:

Thank for the opportunity to testify on House Bill No. 1474, relating to industrial
hemp. This bill establishes an industrial hemp special fund and provides that
agricultural land utilized to grow industrial hemp shall qualify for the minimum dedication
period and be assessed at the lowest percentage of fair market value. The department
strongly supports this bill as it pertains to the establishment of an industrial hemp
special fund and the minimum dedication period and assessment at the lowest
percentage of fair market value for agricultural land utilized to grow industrial hemp.
The department has been in discussion with representatives of the legislature and the
Attorney General’s office and respectfully requests that a portion of the bill be amended

to include the language as written in House Bill 96, House Draft 1.

Thank you for the opportunity to testify on this measure.
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Room 312

RELATING TO AGRICULTURE

House Bill No. 1474 establishes the Industrial Hemp Special Fund (IHSF) to
carry out the purposes of the Industrial Hemp Pilot Program (IHPP) by the Department
of Agriculture (DOA) established through Act 228, SLH 2016. The IHSF would be
funded through money appropriated through the Legislature, fees collected by the DOA
for the purposes of the IHPP, and any interest or return earned from moneys in the
special fund. This bill also requires each county to recognize the cultivation of hemp for
the purposes of the pilot program as an agricultural product, use, and activity; specifies
that any agricultural land used for cultivation of industrial hemp for the purposes of the
pilot program shall qualify for the minimum dedication period and be assessed at the
lowest percentage of fair market value; and limit the cultivation of industrial hemp to
licensed owners, lessees, or occupiers of lands within the State agricultural land district.

While the Department of Budget and Finance does not take any position on the
policies of the IHPP, as a matter of general policy, the Department of Budget and
Finance does not support the creation of any special fund which does not meet the

requirements of Section 37-52.3, HRS. Special funds should: 1) serve a need as
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demonstrated by the purpose, scope of work and an explanation why the program
cannot be implemented successfully under the general fund appropriation process;

2) reflect a clear nexus between the benefits sought and charges made upon the users
or beneficiaries or a clear link between the program and the sources of revenue;

3) provide an appropriate means of financing for the program or activity; and

4) demonstrate the capacity to be financially self-sustaining. In regards to House Bill
No. 1474, it is difficult to determine if the proposed special fund would be
self-sustaining.

Thank you for your consideration of our comments.



From: mailinglist@capitol.hawaii.gov

Sent: Monday, February 6, 2017 1:42 PM

To: AGRtestimony

Cc: mendezj@hawaii.edu

Subject: *Submitted testimony for HB1474 on Feb 8, 2017 08:30AM*
HB1474

Submitted on: 2/6/2017
Testimony for AGR on Feb 8, 2017 08:30AM in Conference Room 312

Submitted By Organization Testifier Position Plzeezer?r:gat
| Javier Mendez-Alvarez || Individual | Support | No
Comments:

Please note that testimony submitted less than 24 hours prior to the hearing, improperly
identified, or directed to the incorrect office, may not be posted online or distributed to
the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please emalil
webmaster@capitol.hawaii.gov



LEGISLATIVE TAX BILL SERVICE

TAX FOUNDATION OF HAWAII

126 Queen Street, Suite 304 Honolulu, Hawaii 96813 Tel. 536-4587

SUBJECT: REAL PROPERTY, Mandated Property Tax Classification of Lands Growing
Industrial Hemp

BILL NUMBER: HB 1474
INTRODUCED BY: CREAGAN, ING, THIELEN, DeCoite

EXECUTIVE SUMMARY': Requires that land used for cultivation of industrial hemp qualify
for the minimum dedication period and least expensive classification for country real property
tax purposes.

With the Hawaii Constitution having been amended to give all real property taxing power to the
counties, the validity of this requirement is questionable.

BRIEF SUMMARY: Amends HRS chapter 141 to establish a new special fund called the
industrial hemp special fund.

Amends HRS section 141-33 to provide that an industrial hemp licensee cultivated in accordance
with the existing pilot program shall qualify as an agricultural product, use, and activity, and that
any agricultural land used for cultivation of industrial hemp in accordance with the industrial
hemp pilot program established pursuant to this part shall qualify for the minimum dedication
period and the agricultural land shall be assessed at the lowest percentage of fair market value or
other calculation provided for by ordinance for the effective period of the license.

EFFECTIVE DATE: Upon approval.

STAFF COMMENTS: Article VIII, section 3 of the Hawaii Constitution, adopted in the 1978
Constitutional Convention, provides that the taxation of real property in the State has been
transferred to the several counties.

The bill requires the counties to give industrial hemp agricultural classification for real property
tax purchases. The validity of this requirement is questionable in light of the Hawaii
Constitution provision discussed above.

Digested 2/6/2017



From: mailinglist@capitol.hawaii.gov IEYHY
Sent: Tuesday, February 7, 2017 5:13 PM ]J‘ l IL

To: AGRtestimony

Cc: gifts9954@gmail.com
Subject: *Submitted testimony for HB1474 on Feb 8, 2017 08:30AM*
HB1474

Submitted on: 2/7/2017
Testimony for AGR on Feb 8, 2017 08:30AM in Conference Room 312

Submitted By Organization Testifier Position PLe;ﬁ?rfgat
| SusanVickery | Individual | Support || No
Comments:

Please note that testimony submitted less than 24 hours prior to the hearing, improperly
identified, or directed to the incorrect office, may not be posted online or distributed to
the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please emalil
webmaster@capitol.hawaii.gov
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From: mailinglist@capitol.hawaii.gov 4 AR B
Sent: Tuesday, February 7, 2017 7:01 PM ld‘ l l‘J

To: AGRtestimony

Cc: crystalkpaul@yahoo.com
Subject: *Submitted testimony for HB1474 on Feb 8, 2017 08:30AM*
HB1474

Submitted on: 2/7/2017
Testimony for AGR on Feb 8, 2017 08:30AM in Conference Room 312

Submitted By Organization Testifier Position Prese?‘t at
Hearing
| Crystal Kia Paul || Individual | Support || No
Comments:

Please note that testimony submitted less than 24 hours prior to the hearing, improperly
identified, or directed to the incorrect office, may not be posted online or distributed to
the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please emalil
webmaster@capitol.hawaii.gov
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