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In consideration of  

HB1249, HD3 
RELATING TO ENERGY EFFICIENCY.  

 

Chairs Wakai and Inouye, Vice Chairs Taniguchi and Dela Cruz, and Members of 

the Committees. 

The Department of Business, Economic Development, and Tourism (DBEDT) 

opposes HB1249, HD3.  It is an unfunded mandate which requires that DBEDT 

convene a working group to develop strategies and methods to maximize energy 

efficiency in residential dwellings, report to the State Building Code Council and the 

Legislature, and develop energy disclosure standards for new home sales. 

We do not have the resources to staff a working group, nor do we have the 

expertise to conduct research and analyses required to support the working group.  

Many of the concerns identified in this bill already are addressed by the statutorily 

established State Building Code Council (SBCC) so that HD3 would replicate much of 

the work under the SBCC.  The SBCC operates under Chapter 92 and is open to the 

public and accepts comments and recommendations.  The SBCC also is composed of 

representatives such as design professionals, private sector businesses and 

associations, state and county agency representatives, and county building code 
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officials.  Building code updates under the SBCC require technical review and 

discussion before each code is updated.  In addition, the SBCC provides annual reports 

to the legislature. 

The concerns noted in the bill, as well as additional measures, have been 

discussed by the SBCC which has approved the updated 2015 International Energy 

Conservation Code (IECC 2015).  The IECC 2015 addresses residential and 

commercial buildings and is 30 to 33 percent more efficient than the 2006 International 

Energy Conservation Code now in effect.  The US Department of Energy’s Pacific 

Northwest National Laboratory estimates the cost-effectiveness of the 2015 IECC 

residential code provisions to have a simple payback of 4.3 years.   

Thank you for the opportunity to testify. 
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MEASURE: H.B. No. 1249, H.D. 3 
TITLE: Relating to Energy Efficiency 
 
Chair Inouye, Chair Wakai, and Members of the Committees: 
 
DESCRIPTION: 
 
This measure requires the Department of Business, Economic Development, and 
Tourism (“DBEDT”) to convene a working group to develop strategies and methods to 
maximize the energy efficiency of residential dwellings in the State, while also requiring 
the working group to make recommendations on building and energy codes and 
standards intended to ensure that new single-family residential construction maximizes 
cost-effective energy efficiency opportunities, and to present these recommendations to 
the legislature and the State Building Code Council.  The measure names members of 
the working group, including the chairperson of the Public Utilities Commission 
(“Commission”). 
 
POSITION: 
 
The Commission opposes this measure as written and offers the following comments for 
the Committee’s consideration. 
 
COMMENTS: 
 
The Public Utilities Commission is a regulatory body that is required to act in a quasi-
judicial capacity.  The possibility exists that in the future the Commission may have to 
render decisions in matters relating to energy efficiency and energy consumption 
standards.  Accordingly, the Commission feels that it would be inappropriate for its 
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chairperson to be a member of a working group on issues that may eventually be material 
in a docket before Commission.  The Commission recommends that this requirement be 
stricken from this bill or that the public benefits fee administrator, as established pursuant 
to HRS 269-122, be named instead. 
 
Thank you for the opportunity to testify on this measure. 
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Senate Committee On Economic Development, Tourism, and Technology  

and 
Senate Committee On Transportation And Energy 

 
March 17, 2017 at 2:00 am in Conference Room 414 

 
COMMENTS ON HB1249 HD3, Relating to Energy Efficiency 

 

Chair Lorraine R Inouye, Chair Glenn Wakai, and Members of the Committees, 

I am Ray Starling, Chair of the Energy Efficiency Working Group of the Hawaii 
Energy Policy Forum (Forum).  The Forum, created in 2002, is comprised of 
over 40 representatives from Hawaii’s electric utilities, oil and natural gas 
suppliers, environmental and community groups, renewable energy industry, 
and federal, state and local government, including representatives from the 
neighbor islands.  Our vision and mission, and comprehensive “10 Point Action 
Plan” serves as a guide to move Hawaii toward its preferred energy goals and 
our support for this bill. 

HB1249 HD3 requires the Department of Business, Economic Development, 
and Tourism to convene a working group to develop standards for reporting 
energy consumption to facilitate comparisons of energy consumption and costs 
by consumers and homebuyers. 
  
The Forum has discussed HB 1249 HD3 and is in full support of the bill’s 
ultimate objective to maximize energy efficiency in residential new 
construction. As stated in the bill, energy efficiency costs a mere fraction of the 
cost of energy purchased from the electric grid. However, the Forum is unable to 
reach a full consensus for or against the bill as currently proposed, so it offers 
the following comments to help the Committee in its deliberations: 
  
Energy efficiency is the most cost-effective energy resource available in the 
state, costing a fraction of electricity that is generated, either through renewables 
or fossil fuels.  The creation of a working group to develop strategies and 
methods to maximize the energy efficiency of residential dwellings in Hawai‘i is 
in alignment with both the 100% clean energy goal for the state and meeting the 
Energy Efficiency Portfolio Standard that is part of statute.   
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Additionally, the State Building Code Council (SBCC) may be a more 
appropriate agency to convene the working group as the SBCC ultimately 
establishes relevant energy codes and standards with broad representation from 
the State, Counties, and industry. 
 
Thank you for the opportunity to testify. 
 
This testimony reflects the position of the Forum as a whole and not necessarily 

of the individual Forum members or their companies  
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Before the Senate Committee on Economic Development, Tourism and Technology & the Senate 
Committee on Transportation and Energy 
Friday, March 17, 2017, 2:00 P.M., Room 414 
HB 1249 HD3: Relating to Energy Efficiency 
 
Chair Wakai, Chair Inouye, Vice-Chair Taniguchi, Vice-Chair Cruz, and members of the committees, thank 
you for the opportunity to submit testimony on HB 1249 HD3.  The Hawai‘i Energy program would like 
to testify in strong support for HB 1249 HD3.   Energy efficiency is the most cost-effective energy 
resource available in the state, costing a fraction of electricity that is generated, either through 
renewables or fossil fuels. 
 
Hawai‘i Energy works to empower island families and businesses on behalf of the Hawai‘i Public Utilities 
Commission (PUC) to make smart energy choices to reduce energy consumption, save money, and 
pursue a 100% clean energy future.  In collaboration with the Hawai‘i State Energy Office, Hawai‘i 
Energy has strongly supported the State Building Code Council’s (SBCC) proposal to amend the state’s 
energy conservation code by: (i) repealing the 2006 International Energy Conservation Code (IECC), 
Hawai‘i Administrative Rules (H.A.R.) Chapter 3-181; and (ii) adopting H.A.R. Chapter 3-181.1, based on 
the IECC 2015 Edition published by the International Codes Council, with amendments applicable to 
Hawai‘i.  We see this bill as an extension of our continued support in improving energy codes. 
 
One sector of our society that uses a lot of energy is buildings – refrigeration, cooling, and lighting the 
places where we all live and work.   Reducing wasteful energy use needs to be prioritized, which HB 
1249 HD3 does by maximizing the investment in cost-effective energy efficiency measures and removes 
the split incentive that often exists between builder/developer and the owner who ultimately must pay 
the electricity bill.   
 
Hawai‘i Energy would also like to offer the following modifications to the bill: 
 
Instead of directing DBEDT to convene the working group, one suggestion would be to have the SBCC 
convene this group.  The State Building Code Council may be a more appropriate to convene the 
working group as the SBCC ultimately establishes relevant energy codes and standards with broad 
representation from the State, Counties, and industry. The SBCC is comprised of representatives of the 
Counties, DBEDT, DLIR, the Building Industry Association, the Subcontractor’s Association, the Structural 
Engineers Association, the American Institute of Architects, the State Fire Council, and the Comptroller.   
 
Secondly, the terminology of “net zero energy capable design” and other references to net zero can be 
confusing and send the wrong message that the requirements would include the installation of 
renewable energy generation and/or energy storage, which is not the intent of this bill.  The U.S. 
Department of Energy uses this terminology and is a trend that is occurring nationally, however much of 
the testimony against prior drafts of this bill has shown either confusion or opposition to this 
terminology rather than the intent of the bill.  The committee may want to consider removing all 
references of net zero language to gain broader support.    
 
Lastly, we recommend the addition of the Public Benefits Fee Administrator and the utilities as part of 
the working group.  Thank you for the opportunity to testify on HB 1249 HD3. 
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Conference Room 414 
 

Chairs Wakai and Inouye, Vice Chairs Taniguchi and Dela Cruz and Members of the 

Committees: 

 

My name is Michael Colón and I am testifying on behalf of Hawaiian Electric 

Company and its subsidiary utilities, Maui Electric Company and Hawaii Electric Light 

Company (collectively, the “Hawaiian Electric Companies”).   

 House Bill 1249 HD 3 seeks to have the Department of Business, Economic 

Development, and Tourism to convene a working group to develop standards for reporting 

energy consumption to facilitate comparisons of energy consumption and costs by 

consumers and home buyers. 

 As stated in its prior testimony, the Hawaiian Electric Companies see value in 

establishing a stakeholder group to develop recommendations to improve residential 

energy efficiency measures.  The Companies however, recommend that all references 
to the term “net zero” be removed in the bill.  The Companies contend that the notion 

of mandating zero energy consumption in building design is problematic for many reasons, 

such as increased costs to homeowners, difficulty in determining energy usage, and 

problems in achieving sufficient generation at the site to eliminate energy demand.  These 

issues exacerbate utility planning efforts and may undermine the Public Utilities 

Commission’s open dockets on energy planning, efficiency, and distributed generation.   

 Aside from this concern in the bill, the Companies reiterate their desire to participate 

as a member of the working group to provide input and expertise on energy consumption 

and delivery issues. The recommendations that come from the working group would serve 
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as a strong underpinning to future legislative proposals to improve building code 

standards.  

 The Companies are encouraged by an increased interest and effort to improve 

energy efficiency through various means, and see value in the potential grid benefits that 

may result from leveraging technologies to not only reduce costs for all customers, but also 

to provide ancillary grid services through various pricing and incentive mechanisms as they 

become available.  The Public Utilities Commission has several open dockets to help the 

Companies face the unique challenge of integrating increasing levels of distributed 

generation on isolated electric systems, and aggregated energy efficiency measures that 

can support demand response signals from the utility may help to address certain grid 

stability issues and enable greater adoption of renewables onto the grid.  Therefore it is 

incumbent that the Companies maintain an active role in the development of such 

standards as they move forward.     

 The Hawaiian Electric companies are committed to generate or procure 100% of the 

electricity they provide to customers from renewable energy sources by 2045.  The more 

we can work in sync with our stakeholders, the greater our chance of succeeding as a 

whole.   

Thank you for the opportunity to testify. 
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Comments:  
 
Please note that testimony submitted less than 24 hours prior to the hearing, improperly 
identified, or directed to the incorrect office, may not be posted online or distributed to 
the committee prior to the convening of the public hearing. 
 
Do not reply to this email. This inbox is not monitored. For assistance please email 
webmaster@capitol.hawaii.gov 
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