STAND. COM. REP. NO. 2.19

Honolulu, Hawaii

FEB 15 2017
RE: S.B. No. 769
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Twenty-Ninth State Legislature
Regular Session of 2017

State of Hawaii

Sir:

Your Committee on Transportation and Energy, to which was
referred S.B. No. 769 entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"
begs leave to report as follows:

The purpose and intent of this measure is to define
"aircraft" to include helicopters for purposes of the general
excise tax exemption on services and maintenance of aircraft.

Your Committee received testimony in support of this measure
from the Maui Chamber of Commerce; Maui Hotel & Lodging
Association; Pacific Helicopter Tours, Inc.; Jack Harter
Helicopters; Blue Hawaiian Helicopters; Sunshine Helicopters; and
one individual. Your Committee received testimony in opposition
to this measure from Americans for Democratic Action Hawaii;
Progressive Democrats of Hawaii; Life of the Land; and three
individuals. Your Committee received comments on this measure
from Department of Taxation and Tax Foundation of Hawaii.

Your Committee finds that the aviation industry is important
for inter-island travel for tourism, medical needs, and inter-
island commerce. The State's economy is highly dependent on
tourism and the ability to travel between islands. There is a
proliferation of helicopter use in the State for travel,
recreational, and medical needs. As such, the service and
maintenance of helicopters and construction of related facilities
should be exempt from the general excise tax in the same manner as
the service and maintenance of other aircraft.
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Your Committee has amended this measure by:

(1) Clarifying that its purpose is to only exempt helicopter
service and maintenance and construction of related
facilities from the general excise tax; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Transportation and Energy that is attached to this
report, your Committee is in accord with the intent and purpose of
S.B. No. 769, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 769,

S.D. 1, and be referred to your Committee on Ways and Means.

Respectfully submitted on

behalf of the members of the
Committee on Transportation and

Energy,
%&zﬂm/

TORRAINE R. INOUYEY Chair/
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The Senate
Twenty-Ninth Legislature
State of Hawai‘i

Record of Votes
Committee on Transportation and Energy
TRE

Bill / Resolution No.:* Committee Referral: Date:
SBH64 RE WM | 2/)2//7

D The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

Q Pass, unamended %ass, with amendments |:| Hold |:| Recommit

2312 2311 2310 2313

Members Aye Aye (WR) Nay Excused

INOUYE, Lorraine R. (C) e

DELA CRUZ, Donovan M. (VC) —
ENGLISH, J. Kalani —

HARIMOTO, Breene e
SHIMABUKURO, Maile S.L. -

TOTAL 3 2~

Recommendation:
Adopted |:| Not Adopted

Chair’s or Designee’s Signature: //W%

Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes
Revised: 12/2/16



