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Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2017

State of Hawaii

Sir:

Your Committee on Transportation, to which was referred S.B.
No. 658, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO AN AIRPORT CORPORATION, "
begs leave to report as follows:

The purpose of this measure is to increase the effectiveness
of management and administration of scarce and increasingly
valuable airport resources by establishing the Hawaii Airport
Corporation (Corporation), to be operational on July 1, 2018, to
develop, manage, and operate the State's airports and aeronautical
facilities.

The Building Industry Assogiation of Hawaii, Enterprise
Holdings, Kohala Coast Resort Association, Maui Hotel & Lodging
Associlation, Hawaii Lodging & Tourism Association, The Chamber of
Commerce Hawaii, Maui Chamber of Commerce, and two individuals
supported this measure. The Department of Transportation, State
Procurement Office, Hawaiian Airlines, and Airlines Committee of
Hawaii supported the intent of this measure. The Office of
Hawaiian Affairs, Hawaii Government Employees Association, AFSCME
Local 152, AFL-CIO, and two individuals opposed this measure. The
Department of the Attorney General, Department of Budget and
Finance, and Hawaii Tourism Authority provided comments.
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Your Committee has amended this measure by:

(1) Requiring the Governor to appoint to the Corporation's
Board of Directors at least one member representing each
of the counties of Hawaii, Kauai, and Maui and the City
and County of Honolulu;

(2) Clarifying that no board member appointed to the
Corporation's Board of Directors shall be an officer or
employee of the State or the counties;

(3) Exempting the Corporation from Chapter 103D, Hawaiil
Revised Statutes, relating to the State Public
Procurement Code;

(4) Requiring the Chief Executive Officer of the Corporation
to also serve as the Chief Procurement Officer of the
Corporation;

(5) Clarifying that the Department of Transportation shall
no longer establish, maintain, and operate airports;

(6) Changing its effective date to December 16, 2050, to
encourage further discussion; and

(7) Making technical, nonsubstantive amendments for purposes
of style and clarity.

Should the Committee on Labor & Public Employment deliberate
this measure further, your Committee on Transportation
respectfully requests that it look into the sections of the
measure regarding employment and the Department of the Attorney
General's concerns regarding the salary limit of the Deputy
Executive Officer of the Corporation.

Should the Committee on Finance deliberate this measure
further, your Committee on Transportation respectfully requests
that it examine the fiscal implications of establishing the Hawaii
Ailrport Corporation.

As affirmed by the record of votes of the members of your
Committee on Transportation that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
658, S.D. 2, as amended herein, and recommends that it pass Second
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Reading in the form attached hereto as S.B. No. 658, S.D. 2, H.D.
1, and be referred to your Committee on Labor & Public Employment.

Respectfully submitted on
behalf of the members of the
Committee on Transportation,

R
HENRY J.C™XOUIN® Chair
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State of Hawaii
House of Representatives “

The Twenty-ninth Legislature

Record of Votes of the Committee on Transportation

Bill/Resolution No.: Committee Referral: Date:
SB 658 9D TRN, LA®, FIN O214(17

Q The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) Jq Pass, with amendments (HD) Q Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)

TRN Members Ayes Ayes (WR) Nays Excused
/
1. AQUINO, Henry J.C. (C)

\/ i
3 BROWER,Tom | ol
———u
m———

7 McDERMOTT Bob

TOTAL (7) Y e ) -

The recommendation is: A Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature:

y
Distribution: Original (White) —~ Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




