STAND. COM. REP. NO. l“’?

Honolulu, Hawaii

Maku , 2017

S.B. No. 397
S.D. 1
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2017

State of Hawaii

Sir:

Your Committees on Human Services and Health, to which was
referred S.B. No. 397, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO THE HOSPITAL SUSTAINABILITY
PROGRAM, "

beg leave to report as follows:

The purpose of this measure is to preserve access to health
care for Medicaid recipients by:

(1) Extending the Hospital Sustainability Program for two
yvears and updating statutory references accordingly;

(2) Amending the definition of "net patient service revenue"
by specifying the time period to be used in calculating
net patient service revenue;

(3) Clarifying the exemption from the hospital
sustainability fee for outpatient services and
authorizing the Department of Human Services to exempt
any facility from the sustainability fee on outpatient
care services as needed to meet federal standards;

SB397 HD1 HSCR HUS-HLT HMS 2017-3111

AR AT M



STAND. COM. REP. NO. “b;

Page 2

(4) Providing that the outpatient hospital sustainability
fee shall not exceed three percent of net outpatient
hospital service revenue; and

(5) Appropriating funds out of the Hospital Sustainability
Program Special Fund for fiscal year 2017-2018 and
fiscal year 2018-2019.

The Department of Human Services, Hawaii Health Systems
Corporation Corporate Board of Directors, Mayor of the County of
Hawaii, The Queen's Health Systems, One Kalakaua Senior Living,
The Chamber of Commerce Hawaii, Healthcare Association of Hawaii,
and Hawaii Pacific Health testified in support of this measure.

Your Committees have amended this measure by:
(1) Making the appropriations unspecified amounts;

(2) Changing its effective date to July 1, 2020, to
facilitate further discussion; and

(3) Making a technical; nonsubstantive amendment for
clarity.

Should the Committee on Finance deliberate on this measure,
your Committees respectfully request that it consider
appropriating $65,000,000 out of the Hospital Sustainability
Program Special Fund for each year of fiscal biennium 2017-2019.

As affirmed by the records of votes of the members of your
Committees on Human Services and Health that are attached to this
report, your Committees are in accord with the intent and purpose
of S.B. No. 397, S.D. 1, as amended herein, and recommend that it
pass Second Reading in the form' attached hereto as S.B. No. 397,
S.D. 1, H.D. 1, and be referred to your Committee on Finance.

SB397 HD1 HSCR HUS-HLT HMS 2017-3111

A A 0



STAND. COM. REP. NO.“GS

Page 3

Respectfully submitted on
behalf of the members of the
Committees on Human Services
and Health,

S, K=t W/ T

DELLA AU BELATTI, Chair DEE MORIKAWA, Chair
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State of Hawaii
House of Representatives “ s([ “‘ls

The Twenty-ninth Legislature

Record of Votes of the Committee on Human Services

Bill/Resolution No.: Committee Referral: Date:
S® 29417, SO\ HWsS / RLT |, FiN oz )i#)ig
O The committee is reconsidering its previous decision on the measure.
The recommendation is to: O Pass, unamended (as is) B/Pass, with amendments (HD) Q0 Hold
QU Pass short form bill with HD to recommit for future public hearing (recommit)
HUS Members Ayes Ayes (WR) Nays Excused
1. MORIKAWA, Dee (C) v

(2. TODD,Chris(vG) | " ;
e S S S N

7. TUPOLA, Andria P.L. : v
TOTAL (7) S o o 2
The recommendation is: Q/Adopted O Not Adopted
If joint referral, did not support recommendation.
committee acronym(s) / \ ,
Vice Chair's or designee's signature: CQ(A/ Q—é(;r’y
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




State of Hawaii (‘ " bz
House of Representatives
The Twenty-ninth Legislature

Record of Votes of the Committee on Health

Bill/Resolution No.: Committee Referral: Date:
SB21] (SP) | Hus/HheT, FiIM =11-17

Q The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) ,aﬁs, with amendments (HD) O Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

HLT Members Ayes Ayes (WR) Nays Excused

1. BELATTI, Della Au (C) <

7. TUPOLA, Andria P.L.

TOTAL(7) c -~ - Z

The recommendation is: /Z( Adopted Q Not Adopted

If joint referral, did not support recommendation.
comimittee acronym(s) 2

-
Vice Chair's or designee's signature: ) ) . / (2//‘
V I A) v V

Distribution: Original (White) — Committee Duplicate (Yel}éw) — Chief Cl‘erk‘s Office Duplicate (Pink) - HMSO




