STAND. COM. REP. No.m

Honolulu, Hawaii

mv\,, ||.lr , 2017

RE: H.B. No. 973
H.D. 1

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2017

State of Hawaii

Sir:

Your Committee on Economic Development & Business, to which
was referred H.B. No. 973 entitled:

"A BILL FOR AN ACT RELATING TO ECONOMIC DEVELOPMENT, "
begs leave to report as follows:

The purpose of this measure is to support research and
development in the State by establishing a Research and Technology
Grant Program within the High Technology Development Corporation.

The High Technology Development Corporation, The Chamber of
Commerce Hawaii, Navatek, and several concerned individuals
supported this bill. The State Procurement Office supported the
intent of this measure. The Office of the Auditor submitted
comments.

Your Committee has amended this measure by:

(1) Basing the evaluation for a grant on the applicant's
performance in specified categories;

(2) Requiring qualified research and technology companies to
have their headquarter office in the State, rather than
being incorporated in the State;

(3) Deleting the requirement that an applicant be in
operation for at least five years;
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(4) Revising the criteria for projects that are eligible for
a grant by:

(A) Requiring that the project specifically benefit
students and allowing paid internships; and

(B) Deleting the requirement that the project be based
on the principles of robotics, engineering,
science, or mathematics;

(5) Amending the effective date to July 1, 2038, to
facilitate further discussion; and

(6) Making technical, nonsubstantive amendments for
consistency, clarity, and style.

As affirmed by the record of votes of the members of your
Committee on Economic Development & Business that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 973, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 973,
H.D. 1, and be referred to your Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Economic
Development & Business,

@é M. NAKASHIMA, Chair
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State of Hawaii
House of Representatives HM ao-'
The Twenty-ninth Legislature

Record of Votes of the Committee on Economic Development & Business

Bill/Resolution No.: _H_% q‘_’ 3 Commié%Réfe:‘l'a; IN Pate: 2/ 2 / (3

0 The committee is reconsidering its previous decision on the measure.

The recommendation is to: 0 Pass, unamended (as is) 0 Pass, with amendments (HD) 0 Hold
0 Pass short form bill with HD to recommut 1ot i ng (recommit)

EDB Members Ayes Ayes (WR) Nays Excused

1. NAKASHIMA, Mark M. (C) /

7. MATSUMOTO, Lauren Kealohilani

TOTAL (7) (o ‘ \
The recommendation is: C_er)zdepé 0 Not Adopted
If joint referral, did not support recommendation.

commlttee acronym(s)

Vice Chair's or designee's signature: ( W

Distribution: Original (White) — Commné Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




