STAND. COM. REP. NO. (03'

Honolulu, Hawaii

Mayd,\ @ , 2017

H.B. No. 263
H.D. 2

Honorable Joseph M. Souki
Speaker, House of Representatives
Twenty-Ninth State Legislature
Regular Session of 2017

State of Hawaii

- Sir:

Your Committee on Finance, to which was referred H.B. No.
263, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO MEDICAL MARIJUANA,"
begs leave to report as follows:

The purpose of this measure, as received by your Committee,
is to:

(1) Impose the state general excise tax on gross proceeds or
gross income derived from sales of medical marijuana and
manufactured marijuana products at licensed medical
marijuana dispensaries;

(2) Provide for the deposit of an unspecified percentage of
general excise tax revenues received from licensed
medical marijuana dispensaries into the Medical
Marijuana Registry and Regulation Special Fund to be
ugsed for health and public health purposes; and

(3) Authorize and regulate the sale of edible cannabis
products at licensed medical marijuana dispensaries.

For the purposes of a public hearing on this bill, your
Committee circulated H.B. No. 263, H.D. 2 (Proposed Draft), and
notified the public that it would be accepting testimony on the
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Proposed Draft, which is almost identical, but removes the
authorization and regulation of the sale of edible cannabis
products at licensed medical marijuana dispensaries.

The Department of Transportation, Maui Police Department, B
Wellness Services, and one individual testified in support of the
Proposed Draft. Hawaii Educational Association for Licensed
Therapeutic Healthcare and one individual testified in opposition
to the Proposed Draft. The Department of Taxation, Department of
Budget and Finance, and Tax Foundation of Hawaii provided comments
on the Proposed Draft.

After considering the merits of H.B. No. 263, H.D. 1, as
received by your Committee, and the Proposed Draft, your Committee
amended this bill by incorporating the Proposed Draft. Your
Committee further amended this measure by making a technical,
nonsubstantive amendment for clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
263, H.D. 1, as amended herein, and recommends that it pass Third
Reading in the form attached hereto as H.B. No. 263, H.D. 2.

Regpectfully submitted on

behalf of the members of the
Committee on Finance,

SYLVIA L-E-KE, Chair
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House of Representatives
The Twenty-ninth Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.: Committee Referral: Date:

W 267, Hp | HALT , FIN 5 -\ -200F

0 The committee is reconsidering its previous decision on the measure.

The recommendation is to: QO Pass, unamended (as is) wass, with amendments (HD) Q Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members Ayes Ayes (WR) Nays Excused

LUKE, Sylvia (C)

CULLEN, Ty J.K. (VC) v~

CACHOLA, Romy M.

CHOY, Isaac W.

SINN

DeCOITE, Lynn

.

AN Rl RN O R

GATES, Cedric Asuega

7. HOLT, Daniel

8. KEOHOKALOLE, Jarrett

9. KOBAYASHI, Bertrand

10. LoPRESTI, Matthew S.

11. LOWEN, Nicole E.

13. TOKIOKA, James Kunane

14. QUINLAN, Sean

—
—
-
12. NAKAMURA, Nadine K. v
=
“

15. YAMASHITA, Kyle T.

16. TUPOLA, Andria P.L. v

17. WARD, Gene v~

TOTAL (17) 2 5 ] >

The recommendation is: ﬁdopted QO Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: K;é’ M W

Distribution: Original (White) — Committee " Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




