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DAVID Y IGE
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GOV. MSG. N0. I I174’
The Honorable Ronald D. Kouchi, The Honorable Joseph M. Souki,

President Speaker and Members of the
and Members of the Senate House of Representatives

Twenty-Ninth State Legislature Twenty-Ninth State Legislature
State Capitol, Room 409 State Capitol, Room 431
Honolulu, Hawai‘i 96813 Honolulu, Hawai‘i 96813

Dear President Kouchi, Speaker Souki, and Members of the Legislature:

This is to inform you that on April 26, 2017, the following bill was signed into law:

HB1079 HD2 RELATING TO POST-SECONDARY EDUCATION
 AUTHORIZATION

ACT 004 (11)

Sincerely,

DAVl 
Governor, State of Hawai‘i



Approved by the ‘Governor
an 26 2017 0 0 4
HOUSE o|= REPRESENTATIVES L 1079
TWENTY-NINTH LEGISLATURE, 2017 H B _ NO _ |—|.o. 2
STATE OF HAWAll '

I I ABILIIEOR ANACT
RELATING TO POST—SECONDARY EDUCATION AUTHORIZATION.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. Chapter 305J, Hawaii Revised Statutes, is

amended by adding a new section to be appropriately designated

and to read as follows:

"§305J- Candidates for accreditation; reggirements;

sanctions. (a)Acandidateforaccreditation shall:

Hi _PEOvide eneedrediEd_ti°nP1e1'1 Ehdl?» dl2,_d,_P1i_l?iH1uPh_

.;id,e,n1:i§,iee, an ee9;:e,dit,ids_,,eseaey, 1L§¢99T}i,?_2§,,,,l2,_§£J51T1€
Uniieedcccdtcetee,DePeri1me1'1’9 e.iEdd9_eti9a _1§re_tLw11i9_h, the
,9dl2d_iF§1éP_dL,,Wi1l eee1i,,_,e95=redi*-:eJ;_ie1'a s2Y.e1?_e.._E1f1e effel-"lea
,9? ed lees? edeidearee pregremlendeutlinee the
process by whichthecandidatewill achieve

accreditation; A

__i2> P1-fevide, LE11-_,laddilii@¥1d1,,_,¢1O,¢uTE?!3P€FPi011 the cdeperr-meat
,de,e,me,,,,,ae<;e,e§e_rYc Fe,determi;1e_,,_ii,,,,;l1e eendidete fer
eecercedieetien _W_il,,l,,_,b,e,9eme fell lgnesceredited L Within ifire
yeere Pf its ,P3E9l{i$§;—,_Q,1T1,al__,§1}¥P1T%9,?2i?d,ti911_ he operate-

Additienel cdecedmeeiet iceecmey include Eiildfldidl

iiiiiiiiiil iliili iiiiiliiiiiiiiiliiiiiiiiiiiiiiiiil



Page2 1079 IH.B. NO. Hm

ceeetemeate ee required by the eeereditinsieseaeyr
deeumentetienefeeereditingeseneY'e required
eeereditetienepplieentWerkehependeeelf-evaluation,,,,
report;

léi P§9Yi§d_H£iPFdD neti£i9etien_§e students, BEi9¥ Fe the
execution,dileeyiedddeatmenrellmentcesreemee§LlEbdt

the ePPrevelLE9_ei£er e desree_Presrem ie eentieseat
upon the candidateforaccreditation being

subsequently accredited. The student and the

eeadidePe'elseereeentetireleeell inieielleedcdete the
eetiee prise E9me¥eddtid9LddY edrelieeapregreemeeti
An initialed copy of the notice shall be giventothe

etddeneceedtheerisinelehellbereteidedinthe
easelledietddentlerreeerdet

(4) Provide written disclosures in the candidatefs

eeteleslWebeiteleddbreehuree thee Pheleendideteie
eeprevellPele§£erLe_desree Presrem is eentiasentldpen
PheeendidetebeineeubeeqdentlY,e¢dredited: ~

ldl Perle? anEE§lW§§§HQfm$5!OOQi end .
lél Filewiththedireeteresurety beed is ieyer ef the

dteteidtheemeuntef$50l°00- cThdLSu?§PX,P99@ shell
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be executed by the candidate for accreditation as thei
"WW, I '_"__'___'__'T'_ __ H ___ 777F177 I17 r *1-|-|1t"t"|l-I" ' "I "Ill-Ir" r

pringipal and byea surety company authorised to do

edetaeeeieitheldEeEe_end.ebe11 rddeenedrrentlvwith
theprevieieneledeherizetien periedieed_eariperiedLef
idedfiherizetienlcunleee termifldtedereeddeled,bYthd
surety company,, The surety bond shall be conditioned

as §oll2ys;_ That the Eandidate for accreditation

ehell eetiefvelleleimeefeny student er enrelleelei
thedendidetefer,e99Feditetien»erefenyperenter
leselcsserdiealeiie.§§ddent er enreldee ed the
ddndidetefereeereditetien»Wh°@_EEeidireeterfinde
PeibeYe_ed£fered eleeeeftditisnerfeeeeeereeult
of an act or practice that is a violation of this

7 ' ' ' " ________ 7: eerfl" err" 7*" re" ' ~ ' _ __ _4____ ~:~——__ ———7—_ 7 ———

chapter.

Ifeceeddidetefereeereditetieneeeeeeeperetien.the
director may_make demand onflthe surety bond upon the_claim for a

refund by e etddent er the serene er leselwsuerdien ef e
essdeatl end the esrepy en theeuretybendehellpey the claim
in a timely manner. *The student pr a parent or legal guardian

of the student who claims loss of tuition or fees as a result of

theeeeeetiedefeperetieneefeeendidete fer eeeredisetiea mey

HBlO79 HD2 HMS 2017-2653
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file d dl§immWiFh the deeertment ii the dleim reeulte from en

act or practise that violates this chapter. *Tf_theFam9unt:Q§

theeuretr_Pendie1eeeehee thetetelprepeidluneernedtditied
and fees thatlhave been paid by students at the time thatfthe

eendidete Fer eeereditetiqn eeeeee,9Qeretienl the department
shall prgrate the amount of the surety bond among the students.

Thissubsegtion shallapplyonlytothose students enrolled atwa

eeadidete fie; eeereditetied et the time it eeeeee_eae£eEi2ai
tel.......teleeadidete-§9r_eeeredite;iea thee is dd ledger

§gye§edWby_a surety4bond_as required by this section or that

fiddle to gbpein eeereditetiealwithin the reguired time ireme
with no egtensign oi time for good cause shall have its

Previeiedel edeherieetien.edtemetiee11Y eueeeadedlpureueae fie
eeetieal%°§Q:l2(ei end ehell immedietelyieeeeemenrelliesldew
St1€@¢11E5,+. A

id) ialeaadidete fer_eeeredttetien'el§eildre Eeireidetete e
edepeaded PrevieiedeliedtherizePientwi;hia_§tatyLdeye ed
suspensign shall result in;the_revocationWo£ the authorizationL

and the candidate shall jorfieit all fees.Thecandidate shall

provide written_notice to all students withinthirtydays

fellewinsthe dete,ef,§ereeetien» ‘

HBIO79 HD2 HMS 2017~2653
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(e) A candidate for accreditation that fails to obtain

accreditetion within the required timeiframeéor that elects to

eteeperedthseeereditetiehehellteteadetddenteier any
eleeeeeetudehFeereeurrehtlrtehrellediherheve_hetYet
eempleted end ehell eeeelr with any dEP1i9db1@_IdleS» Pelieieet
and procedures for clesures of institutions or transitionyto a

nehceeeredited ti-.1
if) eAny candidate for accreditation that violatesthis

eheptermeyheesbjeet.teeheernereefthe_eesetieneprevided
bY_S§EEi2P,3OiJi11(gAf"  

SECTION 2. Section 305J—2, Hawaii Revised Statutes, is

amended by adding two new definitions to be appropriately

inserted and to read as follows:

""Candidate for accreditation" or "candidate" means a

desree:srehtiheihetitdtiehthethee edhmittedehepplieetieh
fereeeeeditetiehteereeieheler hetiehe; eeereditins aeener
reeesnized.bY theUhiteddteteehepertmehtefEdneetien:
erevided thettheapplieetienheebeeneeeepted pdreeent te the
accrediting agency'sapplicationrequirements andlis pending

eeerevel by the eeereditinaaeeheY-

HB1079 HD2 HMS 2017-2653 5
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"Provisional authorization" means authorization of a
__ _._ _ "77 ' 77 777 7777777 77 7 MT’ 1? 7'7 7 7' 7777~77 _____ _ __ _ _ __

candidate for accreditation for no more than a five—year period
_ 7 7 __ _ ' " ' " ' 7 ' 7 77 '77'7777'7 E ____ I __ ___ HI _ _ _ __ 7 '

ehleee enexteneien ie erehted by the diteetet fer aeedleeeee»
while the eendidete fer d¢9F§§iFdti9fl eeeheteeeEiefy;the
£eedirenent,fer inetitutieheleeereditetien;provided theteee
PI9Vi§i°ndl-edhh9Fi%dti9Pl§hdl1 be_sireh terleere then eaten
Yeerleeried-"

SECTION 3. Section 305J-5, Hawaii Revised Statutes, is

amended by amending subsection (a) to read as follows:

"(a) The director shall: 6

(1) Unless otherwise provided by law, adopt, amend, and

repeal rules pursuant to chapter 91 to carry out the

purposes of this chapter;

(2) Adopt policies and procedures as necessary, without

regard to chapter 91, for reauthorization pursuant to

section 305J—lO;

(3) ,Issue declaratory rulings or informal, nonbinding

interpretations and conduct contested case proceedings

pursuant to chapter 91;

(4) Grant, deny, confirm, forfeit, renew, reinstate, or

restore authorizations, including prgyisionalL

HBIO79 HD2 HMS 2017-2653 6
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conditional, probationary, or qualified

authorizations;

(5) Revoke, suspend, condition, or otherwise limit the

authorization of an institution for any violation of

this chapter, applicable rules, or the Higher

Education Act of 1965, as amended;

(6) Establish requirements for authorization in accordance

with this chapter;

(7) Investigate and conduct hearings regarding any

violation of this chapter, applicable rules, or the

Higher Education Act of 1965, as amended; .

(8) Create fact-finding committees, including the

appointment of one or more advisory committees, which

may assist the department and make recommendations for

consideration; 0

(9) Contract with qualified persons, including

S investigative and legal staff, who may be exempt from

chapter 76, to assist the director in exercising the

director's powers and duties;

I-IBl0'79 HD2 HMS 2017-2653

Iilllliillliliillllliilllililllllllilllllllillilillllillillllilllllllllllllilll i7 7%



Page8 1079H.B. NO.
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11

12

13

14

Ll 5

Subpoena witnesses and documents, administer oaths,

and receive affidavits and oral testimony, including

communications through electronic media; -.

Establish the types and amounts of fees that the

department may assess in order to carry out the

purposes of this chapter;

Establish policies to require authorized institutions

to submit to the department, upon request, data that

is directly related to student enrollment and degree

completion and, if applicable, student financial aid

and educator preparation programs, which policies

shall include a determination as to whether data

received may be disclosed to the public;

Establish policies and procedures for the handling of

proprietary information; I d

Enter into any post-secondary education authorization

reciprocity agreement with other post-secondary

educational authorizers of schools whose home state is

not Hawaii pursuant to section 305J—16; [and]

Grant a temporary waiver of the requirement for

eeereditetien_if the direeter finds there it seed

HB1079 HD2 HMS 2017-2653
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cause and it ismnecessary for the protection of:

etedehte feeins imminent fiheheiel herdehip:,ehd
[%&£%J (16) Do any and all things necessary or incidental to

the exercise of the director's powers and duties."

SECTION 4. Section 305J~8, Hawaii Revised Statutes, is

amended by amending subsection (c) to read as follows:

"(c) To operate in the State, a private college or

university shall be accredited on the basis of an on-site

review[7li:provided that a candidategforaccreditationseeking

eetherieetieh te eperetemerbe ieeeee e nrevieieeei
authorizatien to operateion an annual basis without

eeereditetieeeebieetEeieldeteteieetiee by the direetet.thet
iseuanceis in accordancejwith administrative rules, policies,

gr procedures adqpped by the director. A candidate for
7§___ ____'___ __ _____ _____ __ ___ 7_ __ _ .__________ 1.777 __.7

accreditation mayiannually renew its_prQyisionalTauth9rization

fierce herded net to eeeeedfiveveere.uh1eeeeneXteheien,ie
stehted hr theldireeter fer seedleeeee,“

SECTION 5. Statutory material to be repealed is bracketed

and stricken. New statutory material is underscored.

SECTION 6. This Act shall take effect on July 1, 2017.

HB1079 HD2 HMS 2017~2653
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APPROVED this 35 day of APR ,2017

/4/~42
GOVERNOR OF THE STATE OF HAWAII
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HB No. 1079, HD 2

THE HOUSE OF REPRESENTATIVES OF THE STATE OF HAWAII

Date: March 7, 2017
Honolulu, Hawaii

We hereby certify that the above-referenced Bill on this day passed Third Reading in the

House of Representatives of the Twenty-Ninth Legislature of the State of Hawaii, Regular

Session of 2017.
\

Joseph M. Souki
Speaker
House of Representatives

7£;L7'T.IQ%
Brian L. Takeshita
Chief Clerk
House of Representatives

THE SENATE OE THE STATE OF HAWAII

Date: APR ll 5 illll
Honolulu, Hawaii

We hereby certify that the above-referenced Bill on this day passed Third Reading in the

Senate of the Twenty-Ninth Legislature of the State of Hawaii, Regular Session of 2017.

Ronald D. I 
President of the Senate

0*“""%\
Carol Taniguchi
Clerk of the Senate


