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Testimony Providing Comments on Senate Bill 912, SD1, HD1, Relating To Long-
Term Care Facilities.

Provides for an annual inflationary adjustment to long-term care facility
prospective reimbursement rates for care provided to Medicaid recipients.

Linda Rosen, M.D., M.P.H.
Chief Executive Officer

Hawaii Health Systems Corporation

On behalf of the Hawaii Health Systems Corporation (HHSC) Corporate Board of
Directors, thank you for the opportunity to present testimony in support of SB 912, SD1,
HD1 that provides for an inflationary adjustment to long-term care facility prospective
payment rates.

HHSC operates over 775 long-term care beds; in fact, approximately 60% of HHSC’s
beds represent long-term care beds.  Like other long-term care facilities, HHSC has
suffered from a lack of inflationary adjustments in Medicaid long-term care rates for
several years.  This means that while the cost of providing care increased, there were
no offsetting increases in reimbursement rates, forcing long-term care facilities to eat
any inflationary costs through their own cash flow.  In fiscal year 2014, HHSC was able
to certify approximately $12.3 million in losses from providing long-term care services to
QUEST Expanded Access patients.  Instituting an inflationary adjustment to long-term
care reimbursement rates would certainly help in reducing the cost to the State for
funding HHSC’s operating losses for its long-term care services.

Thank you for the opportunity to testify before this committee.  We would respectfully
recommend the Committee's support of this measure.
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House Committee on Finance 
 
To: Rep. Sylvia Luke, Chair 
 Rep. Scott Nishimoto, Vice Chair 
 
From: George Greene, President & CEO 
 Healthcare Association of Hawaii 
 
Re: Testimony Providing Comments with Suggested Amendments 

SB912 SD1 HD1— Relating to Long-Term Care Facilities 
 
The Healthcare Association of Hawaii’s 160 member organizations include all of the acute care hospitals 

in Hawaii, all public and private skilled nursing facilities, all the Medicare-certified home health agencies, 

all hospices, all assisted living facilities, durable medical equipment suppliers and home 

infusion/pharmacies.  Members also represent other healthcare providers from throughout the 

continuum including case management, air and ground ambulance, blood bank, dialysis, and more.  In 

addition to providing quality care to all of Hawaii’s residents, our members contribute significantly to 

Hawaii’s economy by employing over 20,000 people statewide. 

Thank you for the opportunity to testify in support of SB912 SD1 HD1, which provides for annual 

inflationary adjustments to the long-term care reimbursement methodology used to reimburse facilities 

for Medicaid recipients.   

Long-term care facilities in the state continue to face major financial challenges in providing quality 

healthcare to Hawaii residents, primarily due to the fact that payments for Medicaid enrollees do not 

cover the actual cost of care.  Such facilities have not received inflationary adjustments for a number of 

years, which has only widened the gap between costs and reimbursements.   In 2012, the American 

Health Care Association estimated that this gap nearly averaged $20 per day (per patient) for Hawaii 

long-term care facilities.  The financial impact is further magnified since approximately 70% of patients 

in such facilities are covered by the state Medicaid program.   

In terms of fiscal impact, it is our understanding that implementing this inflationary adjustment (1.8 % 

for the upcoming fiscal year) would require a general fund appropriation of approximately $1.55 million, 

which would then be eligible for a federal match of approximately $1.78 million.  Such funding would 

help nursing facilities continue to provide high quality care to Hawaii’s kupuna.   

Thank you for the opportunity to testify in support of SB912 SD1 HD1. 
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From: mailinglist@capitol.hawaii.gov
Sent: Tuesday, March 31, 2015 4:25 PM
To: FINTestimony
Cc: pheckathorn@queens.org
Subject: *Submitted testimony for SB912 on Apr 2, 2015 15:30PM*

SB912
Submitted on: 3/31/2015
Testimony for FIN on Apr 2, 2015 15:30PM in Conference Room 308

Submitted By Organization Testifier Position Present at Hearing

Paula Yoshioka The Queen's Health
Systems Support No

Comments:

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov



 
March 31, 2015 

 

To:  Chair Sylvia Luke and Members of the House Committee on Finance 

Re:   Testimony in support of SB 912, SD1, HD 1 – Relating to long term care facilities 

 

As the C.E.O. of Hale Makua Health Services which operates the Wailuku and Kahului nursing homes on 

Maui ministering to the needs of 344 kupuna and their families and employing 450 dedicated staff, I am 

writing today to request your support of Senate Bill 912 and House Bill 583 (Relating to Long-Term Care 

Facilities), which would require an annual inflationary adjustment for Medicaid reimbursement to 

nursing facilities. 

 

Despite being a State Medicaid Plan requirement, annual inflationary updates have not been paid by 

Medicaid essentially since 2009 (except when a partial adjustment was provided in 2011).  The lack of 

inflationary updates has left nursing facilities with reimbursements locked in at 2009 rates at a time 

when, six years later, operating costs for wages, health insurance and utilities have increased 

significantly.   

Without proper inflationary adjustments to reimbursements, nursing facilities must face the difficult 

proposition of declining patient admissions and/or shutting down services to remain financially viable.  

This has large repercussions to Hawaii’s broader health care system as these patients would then remain 

in acute hospital beds awaiting placement in alternative care settings. 

According to data prepared by the Healthcare Association of Hawaii, the suspension of inflationary 

updates since 2009 has resulted in nearly $78 million in lost reimbursement for the care of our kupuna.  

Of this amount, roughly $41 million are foregone federal matching funds which could have been drawn 

down for the benefit of serving our seniors. 

Thank you for your attention to this very important matter for the long-term care industry.  We 

respectfully ask for your support of SB912  so we can continue to meet the needs of Hawaii’s kupuna.   

Sincerely,  

 

Tony Krieg 

C.E.O. 

Q
§w

Hale Makua
LONG-TERM CARE
KKKKKU? I W/VLUKU
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NUUANU HALE HOSPITAL 
Thursday, April 2, 2015 - 3:30 p.m. 

To: Chair Sylvia Luke and Members of the House Committee on Finance 

From: Ms. Gayle Lau, NHA, Administrator Nuuanu Hale Musing Facility , 

itlatigau-Atasr. 

Re: Testimony in support of SI3912, SD1, HD 1- Relating to long term care facilities 

Nuuanu Hale is a 75-bed long-term care facility located in the Nuuanu area helping to 
meet the needs of our kupuna and employing 70+ dedicated staff. Our residents and 
committed caregivers strongly urge your support of SB 912, SB1, liD1, which would 
require an annual inflationary adjustment for Medicaid reimbursement to nursing 
facilities. 

Despite being a State Medicaid Plan requirement, annual inflationary updates have 
not been paid by Medicaid essentially since 2009 (except when a partial adjustment 
was provided in 2011). The lack of inflationary updates has left nursing facilities 
with reimbursements locked in at 2009 rates at a time when, six years later, 
operating costs for wages, health insurance and utilities have increased 
significantly. 

Without proper inflationary adjustments to reimbursements, nursing facilities must 
face the difficult proposition of declining patient admissions and/or shutting down 
services to remain financially viable. This has large repercussions to Hawaii's 
broader health care system as these patients would then remain in acute hospital 
beds awaiting placement in alternative care settings. 

According to data prepared by the Healthcare Association of Hawaii. the suspension 
of inflationary updates since 2009 has resulted in nearly $78 million in lost 
reimbursement for the care of our kupuna. Of this amount, roughly $41 million are 
foregone federal matching funds which could have been drawn down for the benefit 
of serving our seniors. 

We desperately need this measure to continue to eare for the frail, vulnerable 
kupuna and convalescent disabled in our community in manner they deserve. Thank 
you for the opportunity to testimony off thiS exidcaf legislation. 

SIQLLED NURSING FACIUTY - REI4A8ILITATION CENTER 
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To: Chair Sylvia Luke and Members of the House Committee on Finance

From: Ms. Gayle Lau, NBA, Administrator Nuuanu Hale Nursing Faculty 1"

Re: Testimony in support ofSB 912, SD1, I-ID 1 — Relating to long term care facilities

Nuuanu Hale is a 75-bed long-term careiiacility located in the Nuuanu area helpingto
meet the needs ofour kupuna and employing 170+ dedicated staff. Gill“ residents and
committed caregivers strongly urge your support of SB 912, 5B1, HD1, which would
require an annual inflationary adjustment for Medicaid reimbursement to nursing
facilities. N

Despite being a State Medicaid Plan requirement, annual inflationary updates have
not been paid by Medicaid essentially since 2009 (exceptwhen a partial adjnsnnent
was provided in 20i1). The lackloi-i’nflationaty .1-lllliatofi has leftnursing facilities
with reimbursements locked in at 2009 ratesat a time when, six years later,
operating costs for wages, healthinsurance ani1.ntlllties;h_ave,’ilicreased '
significantly. , a '
Without proper inflationary adjustments to reimbursements, nursing facilities must
face the difficult proposition ofdeclining patient admissions and/or shutting down
services to remain financially viable. This has large repercussions to Hawaii's '
broader health care system as these patients wouid_t_hen,remain in acute hospital
beds awaiting placement in alternative care settings“ p _ 4 '

Acwrding t° dam Prepared by the _H_ealtb.€fll'B Association of _l-lawaii. the suspension
of inflationary updates slnce1Z009 has resulted innea-rlye$78 million in lost
reimbursement for the care ofour knpuna. Of tliisalnount, roughly $4-1 1111111911 are
foregone federal matching fundswhich could ha\{e.been_ down for the bgnefit
ofservingourseniors. = _. V ; V .; e . W - -

We desperately need ‘Vulnerablei
kupuna and convalescent disabled in c¢a1mnniiy' ninianneritliayd¢;;g1-ye,‘ flunk
you for the opportunity to ‘léigiisliitiiiniii ‘ V ‘ ‘ ‘V
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LILIHA HEALTHCARE CENTER 

Thursday, April 2, 2015 - 3:30 p.m. 

To: Chair Sylvia Luke and Members of the House Committee on Finance 
From: Nico Santos, Administrator Liliha Healthcare Center 

Re: Testimony in support of SB 912, SDI, HD 1 - Relating to long term care 
facilities 

LILIHA HEALTHCARE CENTER is a long-term care facility located in Honolulu 
ministering to the needs of 92 kupuna and employing 110 dedicated staff. Our residents 
and committed caregivers strongly nip your suppoit aft13 912, SDI, pot, which would 
require an annual inflationary adjustment for Medicaid reimbursement to nursing 
facilities. 

Despite being a State Medicaid Plan requirement annual inflationary updates have not 
been paid by Medicaid essentially since 2009 (except when a partial adjustment was 
provided in 2011). The lack of inflationary updates has left nursing facilities with 
reimbursements locked in at 2009 rates at a time when, six years later, operating costs for 
wages, health insurance and utilities have increasedsignificantly. 

Without proper inflationary adjustments to reimbursements,musing facilities must face 
the difficult proposition of declining patient adMissions and/or shutting down services to 
remain financially viable. This has large repercussions to Hawaii's broader health care 
system as these patients would then remain in acute hospital beds awaiting placement in 
alternative care settings. 

According to data prepared by the Healthcare Association of Hawaii, the suspension of 
inflationary updates since 2009 has resulted in nearly $78 million in lost reimbursement 
for the care of our kupuna. Of this amount, roughly $41 million are foregone federal 
matching funds which could have been drawn down for the benefit of serving our seniors. 

We desperately need this measure to continue to care for the frail, vulnerable kupuna and 
	 corwaleseentdisabledinnormommunitydnalWY 4g+IfP'e Thank you  for the  

opportunity to testimony on this critical legislation. 

1814 L1L1144. STREET, HONOLULU, HAWAII 	 Tel (808) 5374557, cm, (808) 5c9-4n2 

LILIHA HEALTHCARE CENTER

Ihiusday, April 2, 2015 — 3:30 p.m. V

To: Chair Sylvia Luke and Members pf the House-Q Commitiee on Finance
From: Nico Santos, Administrator Liliha .

Re: Testimony in support of SB 912._S])1, HD 1 — Rclating to long term care
facilities _ ' N _:_

LILIHA HEALTHCARE CENTER is a long-éteim facilitylocated in Honolulu
ministering to the needs 0f92 and employing, 1l0"d§dicatod staff. Our residents
and oommiftcd caregivéré your siippéiiiifsn-_912, sn 1, HDl;which would
require an annual inflationary adjllstincntffor Medi_ca__id 1-ciinbiirgieinqgit to nursing
facilities. ' 7 7 ‘ ' " ' " '

Despite being a State Medicaid Plan requirement, annual inflationary updates have not
been paid by Medicaid cssentially since 2009 (except when a partial adjustinent was
provided in 2011). The lack of inflationary updates has lefi nursing facilities with
reimbursemcnis locked in at 2009rgtes apn tinig;y_ca1j_s l§;t§;7,~,Qpcrath1g costs for
wages, health il'15Ll1‘flIl0¢ ?1l1d‘_}Jt§litie5_hayeii;in,i;q;;i§§;(l__siigni§§§3tifl§*. ' '

Without proper mflmiongify qdjuspngptgtg £§C_l1lli6$ must face
the difficult proposition ofdeclining pfitient ndmissi0ns.andf6r shutting down services to
remain financially viable: This has large reperciissionsto Hawiiii’s broader health care
system as these patients woiild the-171 Aagniglipspiinl¢l;eds_giainiting placement in
altemaiivecatesettings. A_- . 'l », 1,’ ,-,4 ,~-.s;- -' ~»-'.-.~

According to data prepared by thefléaitliqare A_$$OG_ii_1jiQIl oflflawiiii, the suspension of »
inflationary updates sincc 2009 has iesuiii-A in neai'ly'i$7‘8'ini1lion in lost rfiimburscmcnt
for the care ufoiir kupuna. Ofthis amoimt, roughly $41 million am foregone federal
matching funds which could have been diamdown fol-I116. bcnefit ofsawing our seniors-
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Thursday, April 2, 2015 --- 3:30 pm: 

To:918005 135385; # 2/ 3 

To Chair Sylvia Luke and Members of the House Committee on Finance 

From: Becky Canon-Fratis, Administrator for Wahiawa Nu ing and Rehab Center 
or Wahiawa General Hospital's Long Tenn Care Facility 

Re: Testimony hi support of SB 912, SD1, HD 1— Relating to long term care 
facilities 

Wahiawa Nursing and Rehab Center is aion4e& care facility located in the small town 
of Wahiawa ministering to the nee* of 101;kiiplitia and employing approximately 120 
dedicated staff. Our residents andittertlitfedulatatiela strdriglt  turge-Youtsupport of SB 
912, S131 , 1-ID, which would requite an annual inflationary adjustment for Medicaid 
reimbursement to nursing facilities. 

Despite being a State Medicaid Plan requirement, annual inflationary updates have not 
been paid by Medicaid essentially since 2009 (except when a partial adjustment was 
provided in 2011). The lack of inflationary updates has loft nursing facilities with 
reimbursements locked in at 2009 rates at a time when, six years later, operating costs for 
wages, health insurance and utilities bate increased significantly. 	- 

Without proper inflationary adjustments to reimbursements, nursing facilities must face 
the difficult proposition of declining patient arlinitsions and/or shutting down services to 
remain financially viable. This has large repercussions to Hawaii's broader health care 
system as these patients would then remain in acute hospital beds awaiting placement in 
alternative Care settings. k  

According to data prepared by thek MlihcwéAsioeiation oflilor̀ail tit suspension of 
inflationary updates since 2009 haslisulted in neatly $78 million in lost reimbursement 
for the care of our lamuna. Of this amount, roughly $41 million are foregone federal 
matching funds which could have been drawn down for the benefit of serving our seniors. 

My family goes back five generations in the town of Haleiwa, and 1 as well as many other 
family members, have aging lamina who will require continued care sometime in their 
Mute. Wahiawa Nursing and Rehab Center, along With our other Hawaii Nursing 
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Homes, must continue to provide for the health care needs of our aging population. 
According to health trends hi Hawaii; the elderly population here will represent 20% of 
the population for each county, each state, and the nation as a whole by the year 2030. 
Therefore, we will need all the long term care beds we currently have as well as 
additional beds to provide for themShould -they requiielheie services 

As a provider in the long term care industry in Hawaii ger over 20 years, I have seen the 
many financial challenges that otii inpfsOrt of SB 912, SDI, 
HDI will help to ensure a better future for not only our nursing homes, but also for our 
elderly population here at home. - 

We desperately need this measure to,contiritit," 467eari for the frail, vulnerable Itupuna and 
convalescent disabled in out :e6miniaitYina manriet they —  . ifiahfc: You for the 
opportunity to testimony on this critical legislation. 

# 3/ 3 
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From: ISLAND NURSING HOME 	 8089415202 	 03131/2015 16:18 	#792 P.002/002 

Thursday, April 2, 2015 — 3:30 p.m. 

To: Chair Sylvia Luke and Members of the House Committee on Finance 

From: Leland M. Yagi, Administrator Island Nursing Home 

Re: Testimony in support of 58912, 01, HD 1 — Relating to long term care facilities 

Island Nursing Home is an employee-owned long-term care facility located in McCully/Moiliili 

ministering to the needs of 42 SNF/ICF/Subacute (pediatric and adult) residents and employing 77 

dedicated staff. Our residents and committed caregivers strongly urge your support of S8 912, S81, 

H01, which would require an annual inflationary adjustment for Medicaid reimbursement to nursing 

facilities. 

Despite being a State Medicaid Nan requirement, annual inflationary updates have not been paid by 

Medicaid essentially since 2009 (except when a partial adjustment was provided in 2011). The lack of 

inflationary updates has left nursing facilities with reimbursements locked in at 2009 rates at a time 

when, six years later, operating costs for wages, health insurance and utilities have increased 

significantly. In addition, Island Nursing Home's Medicaid Subacute "negotiated" rates have not been 

adjusted since July 2007 (8 years), 

Without proper inflationary adjustments to reimbursements, nursing fatilities must face the difficult 

proposition of declining patient admissions and/or shutting down services to remain financially viable. 

This has large repercussions to Hawaii's broader health tare system as these patients would then remain 

in acute hospital beds awaiting placement in alternative care settings. 

According to data prepared by the Healthcare Association of Hawaii, the suspension of inflationary 

updates since 2009 has resulted in nearly $78 million in lost reimbursement for the care of our kupuna. 

Of this amount, roughly $41 million are foregone federal matching funds which could have been drawn 

down for the benefit of serving our seniors. 

We desperately need this measure to continue to care for the frail, vulnerable kupuna and convalescent 

disabled in our community in manner they deserve Thank you for the opportunity to testimony on this 

critical legislation. 

From ISLAND NURSING am-15 8089415202 V. - ' 0313112015tens #792 P OUZIDU2
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Thursday, April 2, 2015 - 3:30 p.m. p y

To: Chair Sylvia Luke and Members of the House Committee on Finance 9
From: Leland M. Yagi, Administrator Island Nursingl-iome 9 _ ' ~
Re: Testimony in support of SB 912, SD1, HD 1 - Relating to long term care facilities

island Nursing Home is an employee~owrred long-term care facility located in iviccully/Moiiiiii
ministering to the needs of 42 SNF/ICF/Subacute (pediatric and adult} residents and employing 77
dedicated stafi. Our residents and committed caregivers strongly urge your support of SB 912, SB1,
HD1, which would require an annual inflationary adjustment for Medicaid reimbursement to nursing
facilities. _ ._ n_ V V _ g * : _

Despite being a State Medicaid Plan requiremevntj 'annuai irrfi_ationary‘ updates have pg been paid by
Medicaid essentially since 2009 (except when a partial adjustment Was prov‘id“ed in 2011). The lack of
inflationary updates has left nursing faciiities withv'reinibu_rse_ment_s locked irrat 2009 rates at a time
when, six years later, operating costs for wages, health insurance and 'u'tilities have increased
significantly. ln addition, Island Nursing Home's Medicaid Subacute "negotiated" rates have not been
adjusted since July 2007 (8 years). , V e _ Q

Without proper inflationary adjustments to reimbursements, nursing_i\fa"ciliti_es must face the difficult
proposition of declining patient admissions and/or shutting down services to remain financially viable.
This has large repercussions to Hawaii's broader health ‘care system as these patients would then remain
in acute hospital beds awaiting placement in alternative care settings.

According to data prepared by the Heaithcare Association of Hawaii, the suspension of inflationary
updates since 2009 has resulted in nearly $78 million in lost reimbursement for the care of our kupuna.
Of this amount, roughly $41 million are foregone federal matching funds which could have been drawn
down forthe benefit of sewing our seniors.’ g 0 y _

We desperately need this measure to continueto care forithefraii; vulnerable kupuna and convalescent
disabled in our community in manner they deserve . »Thank'yoiu1fo.r theiopponunity to testimony on this
criticallegislation. ‘ d
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Thursday, April 2, 2015 —3:30 p.m. 

To: Chair Sylvia Luke and Members of the House Committee on Finance 

From: Avalon Care Center-Honolulu 

Re: Testimony in support of Sla 912, SD1, HD 1— Relating to long term care facilities 

Avalon Care Center-Honolulu is a long-term care facility located in Kalihi ministering to the needs of 108 

kupuna and employing 150 dedicated staff. Our residents and committed caregivers strongly urge your 

support of SB 912, S61,111:11, which would require an annual inflationary adjustment for Medicaid 

reimbursement to nursing facilities. 

Despite being a State Medicaid Plan requirement, annual inflationary updates have not been paid by 

Medicaid essentially since 2009 (except when a partial adjustment was provided in 2011). The lack of 

inflationary updates has left nursing facilities With reimbursements locked in at 2009 rates at a time 

when, six years later, operating costs for wages, health insurance and utilities have increased 

significantly. 

Without proper inflationary adjustments to reimbursements, nursing facilities must face the difficult 

proposition of declining patient admissions and/or shutting down services to remain financially viable. 

This has large repercussions to Hawaii's broader health care system as these patients would then remain 

in acute hospital beds awaiting placement in alternative are settings. 

According to data prepared by the Healthcare Association of Hawaii, the suspension of inflationary 

updates since 2009 has resulted in nearly $78 million in lost reimbursement for the care of our kupuna. 

Of this amount roughly $41 million are foregone federal matching funds which could have been drawn 

down for the benefit of serving our seniors. 

We desperately need this measure to continue to care for the frail, vulnerable kupuna and convalescent 

disabled in our community in manner they deserve . Thank you for the opportunity to testimony on this 

critical legislation. 

Thursday, April 2, 2015 - 3:30 p.m.

To: Chair Sylvia Luke and Members of they House Committee on Finanoe
From: Avalon care Center-Honolulu _

4

Re: Testimony in support of SB 912, S01,-l-ID 1 - Relating to long term care facilities

Avalon Care Center-Honolulu is a long-termcare facility located in Kalihi ministering to the needs of 108
kupuna and employing 150 dedicated stlf. Our residents and committed caregivers strongly urge your
support of SB 912, SB1, HIJ1, which wouid require an annual inflationary adjustment for Medicaid
reimbursement to nursing facilities.

Despite being a State Medicaid Plan requirement, annual inflationary updates have not been paid by
Medicaid essentially since 2009 lexcept__w_h_en-a partial adipstment was providedin 2011). The lack of
inflationary updates has left nursingifacilities wltiireimbursements locked in at 2009 rates at a time
when, six years later, operating costs for wages, health insurancerand utilities have increased
significantly. _ We _‘ 9 . V

Without proper inflationilfll adjustments to reimbursements,_ nursing Facilities must face the difficult
proposition of declining patient admissions andlor shutting down services to remain financially viable.
This has large repercussions to Hawaii's broader health care system as these patients would than remain
in acute hospital beds awaiting placement in alternativecare settings. =

According to data prepared by the H83|Il1C§F€‘A5$0CiBllD'fl of l-lawaii, the suspension of inflationary
updates since 2009 has resulted in nearly'$i78imilllon inlost reimbursement for the care of our kupuna.
Ofthis amount, roughly $41 million are foregone federal matching funds which could have been drawn
down for the benefit of sewing our seniors; ' T T -

we desperately need this measure to continue to care for the frail, vulnerable kupuna and convalescent
disabled in ourcommunlty in manner they deserve L 'lT1'ank,vou.for thejopportunity to testimony on this
criticallegislation. y T Ty n
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March 31, 2015 

To: Chair Sylvia Luke and Members of the House Committee on Finance 

From: Laurie Tomas, R.N. 

Re: Testimony in support of SB 912, WI, HD I — Relating to long term care bdlities 

I am the Director of Nursing for Maui's largest nursing home, Hale Makua, Kahului. I am writing to ask 

for your support 589121 SD1, HD 1 (Relating to Long-Term Care Facilities'. This bill provides for annual 

inflationary adjustments to the long-term care reimbursement methodology used to reimburse nursing 

homes for Medicaid recipients. Long-term care facilities in the state continue to face major financial 

challenges in providing quality healthcare to Hawaii residents, primarily due to the fact that payments 

for Medicaid enrollees do not cover the actual cost of care. Over 89%pithelesidents at our two Hale_ 

Makua nursing homes are covered by Medicaid. While expenses such as electricity, food, and labor have 

continued to rise, the revenue from Medicaid over the past 5 years has not increased to help offset  

these costs. Consequently, Hale Makua Health Services has been experiencing financial difficulty; a 

situation that has been exacerbated by a lack of inflationary adjustments for the past five years. We 

provide critical safety net services in our community and without Increases to our single largest revenue 

source— Medicaid, it places our services In jeopardy. Thank you for allowing me to express my views on 

this important matter. 

eos-e11-szss |-me Makua Kahului Nursing 04:18:09 n-m- 03-31-2°15 1 " 1
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To: Chair Sylvia Luke and Members of the House Committeenn Finance '
From: LaurieTomas,R.N. I - _ ‘ ' V t
Re: Testimony in support of SB 912, SDI, HD 1--r Relating to long term care facilities a

I am the Director of Nursing for Maui's largest nursing home. Hale Makua, Kahulul. 1 am writing to ask
{rigour support 58 912,_§D1Ll-ID 1 ji1e_|aflr}g,tQ,Lqng+Term_Care Eacilitiesl. This bill provides for annual
inflationary adjustments to the long-term care reimbursement n_1eth_odo_|ogy used to reimburse nursing
homes for Medicaid recipients. tong-termmre facilities in the statecontinue toface major financial
challenges in providing quality healthca re to Hawaii residents, primarily due to the fact that payments
*°’ “"E‘*"=a"1 *i!9!*@.%i§.P R!-it =°!-9! Fbsééyiiltteéigiséeseqxetiiqliefsiiere§i¢!snre§t=@tu,r4w9=ttaterm ~
Makua nursing homes are covered by Medicaid.vWhiJ_§B:;§._KiJ@nses, such as electricity, food, and labor have
continued to rise, the revenue from Mggleeid oyer the p;;r_1_§',fy§;_|f5 has’ not increased to_he|p oflsej
these costs. Consequently, Hale Maliua Health Servicesl\asl:e‘en“experiencing financial difficulty; a
situation that has been exacerbated by at lack of inflationary adjustments forethe past five yea rs. We
provide critical safety net sewices in our community and without Increases to our single largest revenue
source -» Medicaid, it places our servicesln jeopardy. Thank you for allowing me to express my views on
this important matter. ' A '
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03-31-'15 16:21 FROM- ANRC ADMIN. 	 808-235-3676. 	1-210 P0002/0002 F-370 

Thursday, April 2, 2015— 3:30 p.m. 

To: Chair Sylvia Luke and Members of the House Committee on Finance 

From: Amy Lee, Administrator of Aloha Nursing Rehab Centre 

Re: Testimony in support of 56912, SD1, HD 1— Relating to long term care facilities 

Aloha Nursing Rehab Centre is a long-term care facility located in Kaneohe, ministering to the needs of 

141 kupuna and employing 190 dedicated staff. Our residents and committed caregivers strongly urge 

your support of SB 912, SB1, HD1, which would require an annual inflationary adjustment for Medicaid 

reimbursement to nursing facilities. 

Despite being a State Medicaid Plan requirement, annual inflationary Updates have not been paid by 

Medicaid essentially since 2009 (except when a partial adjUstitientiAias provided in 2011). The lack of 

inflationary updates has left nursing facilities with reimbursements locked in at 2009 rates at a time 

when, six years later, operating costs for wages, health insurance and utilities have increased 

significantly 

Without proper inflationary adjustments to reimbursements, nursing facilities must face the difficult 

proposition of declining patient admissions and/or shutting down services to remain financially viable. 

This has large repercussions to Hawaii's broader health care system as these patients would then remain 

In acute hospital beds awaiting placement in alternative care settings. 

According to data prepared by the Healthcare Association of Hawaii, the suspension of inflationary 

updates since 2009 has resulted in nearly $78 million in lost reimbursement for the care of our kupuna. 

Of this amount, roughly $41 million are foregone federal matching kinds with could have been drawn 

down for the benefit of serving our seniors. 

We desperately need this measure to continUe to care for the frail, vulnerable kupuna and convalescent 

disabled in our community in manner they deserve Thank you for the opportunity to testimony on this 

critical legislation. 
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Thursday, Apfil 2, 2015 — 3:30 piml ' p A _ __

T0: chair Sylvia Luke and MemberS of the House Committee on Finance
From: Amy Lee, Administrator of Aloha Nursing Rehab Centre l . a
Re: Testimony in support of SB 912, S01, HD 1 -—_ Relating to long termjcare facilities

Aloha Nursing Rehab Centre is a long-term care facility located in ltaneohe, ministering to the needs of
141 kupuna and employing 190 dedicated staff. Our _residentSaEii‘1l:| -committed caregivers strongly urge
your supportof SB 912, 5B1, HD1, which vr.o'ulcl erequirean annual-inflationary aiiiustment for Medicaid
reimbursement to nursing facilities. it ‘ j e A -i ' ii i 5 IF 7? T -

1 l _ e_~ ._ ,

Despite being a State Medicaid man requirelnentj‘annualfhflaitioijiaffi‘iipdatea have not been paid by
Medicaid essentially since zoos ietcépt when a paFtial:~adfiistl~i%i‘i'Etllasiproiilded in'2o11). The not of
inflationary updates has left nursing facilitlea With reimbursementstlbcked in at 2009 rates at a time
when, six years later, operating costs for wages, V health in;uran_ce___and utilities have increased
5iz"ifi¢ant'v- ,, " f “
Without proper inflationary adjustments to reimbursements. nu_rslngfacilities must face the difficult
proposition of declining patienteadmissions and/orshuttlng down sewioes to remain financlly viable.
This has large repercussions to Hawaii's broader health caresystem as these patients would then remain
in acute hospital beds awaiting placement in alternativecare settings. < - '-,j j <

According to data prepared by the I-lealthcare Aasociation of i_-lavuaii,;the’:suspension of inflationary
updates since 2009 has resulted in nearly $78 millionjn lost relrnouraenient fortlte care of our kupuna.
Of this amount, roughly $41 million are foregone fed‘erfal_ tufilchcould have been drawn
down for the benefit of serving our se_niorsi f it - a

We desperately need this measure to'i'contiriiue tocare for thelélrail, iiulne‘rabie kupuna and convalescent
| disabled in our community in mannerifthey Y5" féppiirtnnituto testimony on this

criticalleglslation. 3 i i l
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1314 Kalakaua Avenue t   Honolulut  Hawaii 96826-1908
Phone (808) 983-4400 t  Fax (808) 983-4490

Thursday, April 2, 2015 – 3:30 p.m.
Conference Room #308

House Committee on Finance

To: Rep. Sylvia Luke, Chair
 Rep. Scott Nishimoto, Vice Chair

From: Dee Robinson
 Administrator for One Kalakaua Senior Living

Re: Testimony Providing Comments with Suggested Amendments
SB912 SD1 HD1— Relating to Long-Term Care Facilities

Thank you for the opportunity to testify in support of SB912 SD1 HD1, which provides for annual
inflationary adjustments to the long-term care reimbursement methodology used to reimburse facilities
for Medicaid recipients.

Long-term care facilities in the state continue to face major financial challenges on a daily basis, to
provide quality healthcare to Hawaii residents. These challenges are exacerbated for those that serve
Medicaid enrollees as current payments do not cover the actual cost of care.

Implementing this much needed inflationary adjustment is desperately needed for these facilities to
continue to provide the highest quality of care to their residents.

Thank you for the opportunity to testify in support of SB912 SD1 HD1.
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Thursday, April 2, 2015 —3:30 p.m. 
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45-090 Netiolcu S1 
Kaneohe HI 96744-8305 

Phone: 308-247-6211 
Fax 306-247-9312 
www.good-sanl.com  

To: Chair Sylvia Luke and Members of the House Committee on Finance 

From: Beryl Muramatsu, Administrator —Harry &Jeanette Weinberg Care Center at Pohai Nani 

Re: Testimony in support of SB 912, SDI., HD 1— Relating to long term care facilities 

The Harry &Jeanette Weinberg Care Center at Pohai Nani is a long-term care tatty located in Kaneohe 

ministering to the needs of 44 kupuna and employing 76 dedicated staff. Ocinesidents and committed 

caregivers strongly urge your support of SB 91.2, SB1, HD1, which would require an annual inflationary 

adjustment for Medicaid reimbursement to nursing fadlities. 

Despite being a State Medicaid Plan requirement, annual inflationary updates have not been paid by 

Medicaid essentially since 2009 (except when a partial adjustmentwas provided in 2011). The lack of 

inflationary updates has left nursing facilities with reirribursernents locked in at 2009 rates at a time 

when six years later, operating costs for wages, health insurance and utilities have increased 

significantly. 

Without proper inflationary adjustments to-reimbursements, nursing facilities must face the difficult 

proposition of declining patient admissions and/or shutting down services to remain financially viable. 

This has large repercussions to Hawaii's broader health care system as these patients would then remain 

in acute hospital beds awaiting placement In alternative care iettings. 

According to data prepared by the Healthcare Association of Hawaii, the suspension of inflationary 

updates since 2009 has resulted in nearly $78 million in lost reimbursement for the care of our kupuna. 

Of this amount, roughly $41 million are foregone,federal matching Nods winch-could have been drawn 

down for the benefit of serving our seniors. 	- 	 , 

We desperately need this measure to continue to catefor the frail, vulnerable lcupuna and convalescent 

disabled in our community in manner they deserve . Thank you for the opportunity to testimony on this 

critical legislation. 

Sincerely, 

draccre----  

Beryl Muramatsu, Administrator 

236-7825 

bmuramat@good-sam.com  

In Chrisc's Love, Everyone is Someone . 
• . 
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Thursday, April 2, 2015 -3:30 pm. Cy

To: Chair Sylvia Luke and Members of the House Committee onfinanoe
From: Beryl Muramatsu, Administrator & Jeanette Weinberg Ca re Center at Pohai Nani
Re: Testimony in support of SB 912, .501, HD gt — Relating to long term care facilities

The Harry 8: Jeanette Weinberg Care Centerat Pohai Naniisa care facility located in Kaneohe
ministerirg to the needs of 44 kupuna and employing 76 dedicated staff. =ouaeeseéne and committed
caregivers strongly urge your support of SB 912, SB1, HD1, which would require an annual inflationary
adjustment for Medicaid reimbursement to nursing facilities. _ V = .

Despite being a State Medicaid Plan requirement, annual inflationary‘ updates have not been paid by
Medicaid essentially sinoe 2009 {except when a partial adiustmentwas provided it 2011). The lack of
inflationary updates has left nursing facilities with reinibursementslocked in at zoos rates at a time
when, six years later, operating costs for wages, health insurance and utilities have increased V
significantly. e . , . l V,

without proper inflationary adjustments to-reimbursernentsgnursirig faciiitiesrnust face the difficilt _
proposition of declining patient admissioris andlot shutting down services to remain financially viable.

l This has large repercussionsto Hawaii's’bro:a’i§ei hea‘ll§i;cafe s'i;§>t'éni“a's'these“patients would then remain
in acute hospital beds awaififll§‘PlaCemedi’ih'ialiieliliatiirejtiirié at 7” ‘Z?

’ fl ‘ii 5:; 7.’ ~ ‘J §i\'_; l ‘> §;»_§:,'_;§ii";_:“ ?_f':_. it-,,.‘i:;‘§i_ i‘f,‘:‘=‘;/sf f;: -I "

According to data prepared by the Healthcatehssociaiion of Hawaii, the suspension of inflationary
updates since 2009 has resulted in ne%arly._$78»n1illioni-in',lost r;eimb__ursement¢for.=the care ofour kupuna.
Of this amount, roughly $41 fgregq_ne»?feg1eral_rnAatg_tiing funds have been drawn
d0Wflf0fth€bEflEfi|IOfSBTVil'E0l_lf;SEIllO_§$i_,LL13-.5 ,_4,, ,

We desperately need this measuré't6'continL\e to~care‘for‘tlie frailnrulnerable kupuna and convalescent
disabled in our community in manner they deserve - ‘lhankyyoufor the opportunity to testimony on this
critical legislation. ' - ’ *

Sinoerely,
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- BerylMuramatsu, AdI1'llflISU310f‘ ,
236-7825 , _
bmuramat@good-sam.0om , 5 - H? Y
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HALE MAKUA HEALTH SERVICES

April 1, 2015

Re: Testimony in support of SB 912, SD1, HD 1 - Relating to long term care facilities

Aloha Chair Sylvia Luke and Members of the House Committee on Finance:

I am writing to ask for your support for Senate Bill 912 and House Bill 583 (Relating to Long-
Term Care Facilities). These bills provides for annual inflationary adjustments to the long-term
care reimbursement methodology used to reimburse nursing homes for Medicaid recipients.
Long-term care facilities in the state continue to face major financial challenges in providing
quality healthcare to Hawaii residents, primarily due to the fact that payments for Medicaid
enrollees do not cover the actual cost of care. Over 80% of the residents at our two Hale Makua
nursing homes are covered by Medicaid.

While expenses such as electricity, food, and medical supplies continue to rise, the Medicaid
reimbursement rate has only been increased 1% since 2008. Consequently, Hale Makua Health
Services has experienced financial difficulty resulting in wages freezes, a pension plan freeze,
and layoffs.

We provide critical safety net sen/ices in our community and without increases to our single
largest revenue source — Medicaid, it places Hale Makua Health Services in jeopardy. I
respectfully request your support of Senate Bill 912 and House Bill S83.

Sinc ly,

T ucker, MA, SHRM-SCP, SPHR
Chief Human Resources & Compliance Officer

HALE MAKUA - CARE HOMES ' HOHE HEALTH ' REHAB ' ADULT DAY HEALTH
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HOUSE OF REPRESENTATIVES 
THE TWENTY-EIGHTH LEGISLATURE 

REGULAR SESSION OF 2015 

COMMITTEE ON FINANCE 
Rep. Sylvia Luke, Chair 

Rep. Scott Y. Nishimoto, Vice Chair 

April 1, 2015 

Testimony in Support 
S8912 SP1 ltID1 — Relating to Lona Term Care Facilities  

Aloha Chair Luke and members of the House Finance Committee. 

My name is 49 CtkeldrAC 	and I am a member of the Hale Makua 

Health Services Board of Directors. Hale Makua Health Services operates two 

nursing homes totaling 344 beds on the Island of Maui. We are the major discharge 

point from Maui Memorial Medical Center for those who need post acute care. Eighty 

one percent (81%) of our patients are paid for by the State Medicaid program. We have 

not received an inflationary updates to Medicaid reimbursement in many years. As this 

legislation points, out, the gap between rising costs and reimbursement for care has 

widened considerably. The majority of our employees have not received a wage 

increase in five years. This legislation is critical to our ability continue to be part of the 

safety net that serves the frail and vulnerable in our community. Thank you for the 

opportunity to testify in favor of S8912 SD1 H131  

PIPE-B1-EB15 12:88 Fr*em:KFHUi_UI HDNIN 9535719262 To:'5Ei6B5@1 P-V1

nouse or= REPRESENTATIVES
THE TWENTY-EIGHTH LEGISLAIURE

REGULAR session or 2915 7
GOIilMlTI§§ Q5 EQANCE
Rep. Sylvia Luke, Chair

Rep. Scott Y- Nishimoto, Vice Chair

April 1. 2015

Testimony in Support
§B212§L!1_t1I_>1:- Reeling to J—¢l"&Te'l" Qare Faeifltiee

Aloha Chair Luke and members ofitheHouse Finance Committee.
My name is gdlfimag V and _l am a member of the Hale Makua
Heatth Services Board of Directors. Hale Makua Health Services operates two
nursing homes totaling 344 beds on the lsiandiof Maui. We are the major discharge i
point from Maui Memorial Medical Center for those who need post acute care. Eighty
one percent (61%) of our patients are paid for by the State Medicaid program. We have
not received an inflationary updates to Medicaid reimbursement in many years. As this
legislation points, out. the gap between rising costs and reimbursement for care has
widened considerably. The majority of our employees have not received a wage
increase in five years. This legislation is critical to our ability continue to be part of the
safety net that serves the frail and vulnerable in our community. Thank you for the
opportunity to testify in favor of §B9 lg SD1 [;LQ1 A
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HOUSE OF REPRESENTATIVES 
THE TWENTY-EIGHTH LEGISLATURE 

REGULAR SESSION OF 2015 

COMMITTEE ON FINANCE  
Rep. Sylvia Luke, Chair 

Rep. Scott Y. Nishimoto, Vice Chair 

April 1, 2015 

Testimony in Support 
513912 51)1 1W1 — Relating to Long Term Care Facilities 

Aloha Chair Luke and members of the House Finance Committee. 

My name is cR1Jitlret-ne 1/410--- and I am a member of the Hale Makua 

Health Services Board of Directors. Hale Makua Health Services operates two 

nursing homes totaling 344 beds on the Island of Matii. We are the major discharge 

point from Maui Memorial Medical Center for those who need post acute care. Eighty 

one percent (81%) of our patients are paid for by the State MediCaid program. We have 

not received an inflationary updates to Medicaid reimbursement in many years. As this 

legislation points, out, the gap between rising costs and reimbursement for care has 

widened considerably. The majority of our employees have not received a wage 

increase in five years. This legislation is critical to our ability continue to be part of the 

safety net that serves the frail and vulnerable in our community. Thank you for the 

opportunity to testify in favor of SB912 SDI HDI 
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HOUSE OF REPRESENTATIVES
THE TWENTY-EIGHTH LEGISLATURE

REGULAR SESSION OF 2015’

C(,)_ll_lM!Tlf[;l:E_E_!I;N_ZlEl_hlAN(-iii ~
Rep. Syluia Luke, Chair ’

Rep. Scott Y. Nishimoto, Vice'Cl'iair:
\,>

April 1, 2015

Testimony in Support - - - '
Sl}9l2eSD1 Iii)! - Reygtjngtuf L9'.'H.Ierm((_Care Eggilitles

Aloha Chair Luke and members of the House Finence Committee.
My name is and I am a member of the Hale Makua
Health Services Board of Directors. Hale Makua ‘Health Senri0e$ operates two
nursing homes totaling 344 beds on the island of Méiii. We are the major discharge
point from Maui Memorial Medical Centerfor those who need post acute care. Eighty
one percent (81%) of our patients are Délicl for byline State Medibaid program. We have
not received an inflationary updates to Medicaid reimbureenient in many" years. As this
legislation points, out, the gap between rising costs and reirnbursemenilfor care has
widened considerably. The maloriiy of our employees have not received a wage
increase in five years-. This legislation is critical to our ability continue to be part of the
safety net that serves the frail and vulnerable in our community. Thank you for the
opportunity to testify in favor of SB91 S 1 HD1 E E
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Aloha Chair Luke and members of the House Finance Committee. 

My name is 	 and I am a member of the Hale Makua 

Health Services Board of Directors. Hale Makua Health Services operates two 

nursing homes totaling 344 beds on the Island of Maui. We are the major discharge 

point from Maui Memorial Medical Center for those who need post acute care. Eighty 

one percent (81%) of our patients are paid for by the State Medicaid program. We have 

not received an inflatonary updates to Medicaid reimbursement in many years. As this 

legislation points, out, the gap between rising costs and reimbursement for care has 

widened considerably. The majority of our employees have not received a wage 

increase in five years. This legislation is critical to our ability continue to be part of the 

safety net that serves the frail and vulnerable in our community. Thank you for the 

opportunity to testify in favor of Ss912 SDI HD1  
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Aloha Chair Luke and members of the House Finance Committee.
My name is andl am a member of the Hale Malcua
Health Services Board of Directors._l-late Nlaki.ia'Heelth‘ Qervices operates two
nursing homes totaling 344 beds on theieiand of Maui} Weire the major discharge
point from Maui Memorial Medical Center for those-who needpost acute care. Eighty
one percent (81%) of our patients are midi for by the State Medicaid program. We have
not received an inflationary updates to Medicaid_reimbursem.ent in.many years. As this
legislation points, out, the gap between rising costs and reimbursement for care has
widened considerably. The majority of our employees have not received a wage
increase in five years. This legislation is critical to our ability Continue to be part of the
safety net that serves the frail and vuinerable in our community. Thank you for the
opportunity to testily in favor of SB912 SDI _l1Ql » .
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Aloha Chair Luke and members of the House Finance Committee. 

My name is lialOso 7 freaggsk2 and I am a member of the Hale Makua 

Health Services Board of Directors. Hale Makua Health Services operates two 

nursing homes totaling 344 beds on the Island of Maui. We are the major discharge 

point from Maui Memorial Medical Center for those who need post acute care. Eighty 

one percent (81%) of our patients are paid for by the State Medicaid program. We have 

not received an inflationary updates to Medicaid reimbursement in many years. As this 

legislation points, out, the gap between rising costs and reimbursement for care has 

widened considerably. The majority of our employees have not received a wage 

increase in rye years. This legislation is critical to our ability continue to be part of the 

safety net that serves the frail and vulnerable in our Community. Thank you for the 

opportunity to testify in favor of S8912 SDI HD1  
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Aloha Chair Luke and members of the House Finanoe Committee. Q
My name is /‘V761/u 7 /tfirfl-1110 and ll am a member of the Hale Makua
Health Servioes Board of Directors. Hale Malcua _l-leaith Services operates two
nursing homes totaling 344 beds on the Island of Maui. We are the major discharge
point from Maui Memorial Medical Center for those who need post acute care. Eighty
one perm-ant(81%) ol our patients are paid for by the State Medicaid program. We have
not received an inflationary updates to Medicaid reimbursement in many years, As this
legislation points, out, the gap between rising costs and reimbursement for care has
widened considerably. The majority of our employees have not received a wags
increase in five years. This leislaiion is critical to our ability continue to be part of the
safety net that serves the frail and vulnerable in our icon;-imzuniiy. Thank you for the
opportunity to testify in favor of §§912 §Qi HDI h l l r/L/x    
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Aloha Chair Luke and members of the House Finance Committee. 

My name is ekitIetortE tAsrafik NA and I am a member of the Hale Makua 

Health Services Board of Directors. Hale Makua Health Services operates tWo 

nursing homes totaling 344 beds on the Island of Maui. We are the major discharge 

point from Maui Memorial Medical Center for those who need post acute care. Eighty 

one percent (81%) of our patients are paid for by the State Medicaid program. We have 

not received an inflationary updates to Medicaid reimbursement in many years. As this 

legislation points, out, the gap between rising costs and reimbursement for care has 

widened considerably. The majority of our employees have not received a wage 

increase in five years. This legislation is critical to our ability continue to be part of the 

safety net that serves the frail and vulnerable in our community. Thank you for the 

opportunity to testify in favor of SB912 SDI HD1  
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Aloha Chair Luke and members of the House Finance Committee.
My name is Ofllkflung \\\l)Y)lil14A ‘Kit/\ and l am amember of the Haie Makua
Health Services Board of Directors. Hale M_akua_ Health Services operates two
nursing homes totaling 344 bede on theisland of Maui. we ere the major discharge
point from Maui Memorial Medical Center for those who need post acute care. Eighty
one percent (81%) of our patientsare paid for -i:_:y~trie State Medicaid program. We have
not received an inflationary updates to Medicaid reimbursement in many years. As this
legislation points, out, the gap between rising costs and reimbursement for care has
widened considerably. The majority of our employees have not received a wage
increase in five years. This legislation is critical to our ability continue to be part of the
safety net that eewes the frail and vulnerable in ourdcommunity. Thank you for the
opportunity to testify in favor of SB912 SD1 HDI _
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Thursday, April 2, 2015 – 3:30 p.m.
Conference Room #308

House Committee on Finance

To: Rep. Sylvia Luke, Chair
 Rep. Scott Nishimoto, Vice Chair

From: Connie Miller, Administrator
 Hale Makua Health Services

Re: Testimony in Support of SB912 SD1 HD1— Relating to Long-Term Care Facilities

I am submitting this written testimony in support of SB912 SD1 HD1, which provides for annual
inflationary adjustments to the long-term care reimbursement methodology used to reimburse nursing
facilities for Medicaid recipients.

Long-term care facilities in the state continue to face major financial challenges, primarily because
payments for Medicaid enrollees do not cover the actual cost of care.  Our facilities have not received
inflationary adjustments for a number of years, which has only widened the gap between costs and
reimbursements.   In 2012, the American Health Care Association estimated that this gap nearly
averaged $20 per day (per patient) for Hawaii long-term care facilities.  The financial impact is further
magnified since approximately 80% of patients in Hale Makua’s two facilities are covered by the state
Medicaid program.

Hale Makua has undertaken cost containment measures including cessation of the defined benefit
pension plans for employees, and proactively implemented new revenue strategies to supplement
Medicaid reimbursements.  Despite these efforts, the current fiscal health of Hale Makua Health
Services remains challenging and the absence of annual inflationary adjustments is untenable and
jeopardizes the continuing viability of Hale Makua Health Services.

In terms of fiscal impact, it is my understanding that implementing this inflationary adjustment (1.8 %
for the upcoming fiscal year) would require a general fund appropriation of approximately $1.55 million,
which would then be eligible for a federal match of approximately $1.78 million.  Such funding would
help Hawaii’s nursing facilities continue to provide high quality care to kupuna.

Thank you for the opportunity to testify in support of SB912 SD1 HD1.
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To: Chair Sylvia Luke and Members of the House Committee on Finance 

From: Steve Gold, Administrator, Hale Nani Rehabilitation & Nursing Center 

Re: Testimony in support of SS 912, SDI, RD 1 — Relating to long term care facilities 

Halle:.NenMellibilkiki0M&Atailigiseittel is a long-term care facility located in Honolulu ministering to 

the needs of 288 kupuna and employing over 400 dedicated staff. Our residents and committed 

caregivers strongly urge your support of SB 912, 581, HD1, which would require an annual inflationary 

adjustment for Medicaid reimbursement to nursing facilities. 

Despite being a State Medicaid Plan requirement, anntial ihflationary updates have not been paid by 

Medicaid essentially since 2009 (except when a partialatijustmentWaS provided in 2011). The lack of 

inflationary updates has left nuriing lerelid in a€2009 rates at a time 

when, six years later, operating cOttifor gáh  lthi 	intd Slities have increased 

significantly.. 

Without proper inflationary adjUstinents to reimbursements, nursing facilities must face the difficult 

proposition of declining patent admissions andier shutting doiM Services to remain financially 

viable. This has large repercussions to Haistairt'brOacieYhitiff care system as these patients would then 

remain in acute hospital beds awaiting pliCerrient in alternative care sittings 

According to data prepared by the Healthcare Association of Hawaii, the suspension of inflationary 

updates since 2009 has resulted in nearly $78 million in lost reimbursement for the care of our kupuna. 

Of this amount, roughly $41 million are foregone federal matching funds which could have been drawn 

down for the benefit of serving our seniors. 

We desperately need this measure to continue to tare for the frail, vulnerable kupuna and convalescent 

disabled in our community in manner they deserve Thank you for the opportunity to testimony on this 
critical legislation. 
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To: Chair Sylvia Luke and Members of the House Conlmlttéeon Finance
From: Steve Goid, Administrator, Hale Nani Rehabilitation & Nursing Center
Re: Testimony in support of SB 912, SD1, =HD 1 - Relating to long term care facilities

?H=ill=:i_l_i',i\¢:i’7§el'l%iEillil:§‘tipnl'8iTllliil1'§i93,(fé;itel-" is a long-term care facility located in Honolulu ministefirlg to
the needs of 288 kupuna and employingover >400 dedicated staff. Our residents and committed
caregivers Strongly urge your support of SB 912, 581, HD1, which would require an annual inflationary
adjustment for Medicaid reimbursement to nursing facilities. ‘

Despite being a State Medicaid Plan requiremeiitlliinntféall inflationary updates have not been paid by
Medicaid essentially since 2909 iellcept when“; flnrvovildedin 2011). The lack of
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Thursday, April 2, 2015 – 3:30 p.m.
Conference Room #308

House Committee on Finance

To: Rep. Sylvia Luke, Chair
 Rep. Scott Nishimoto, Vice Chair

From: Colleen Kojima
 Administrator

Re: Testimony Providing Comments with Suggested Amendments
SB912 SD1 HD1— Relating to Long-Term Care Facilities

Thank you for the opportunity to testify in support of SB912 SD1 HD1, which provides
for annual inflationary adjustments to the long-term care reimbursement methodology
used to reimburse facilities for Medicaid recipients.

Long-term care facilities such as Oahu Care Facility, i continue to face major financial
challenges in providing quality healthcare to Hawaii residents, primarily due to the fact
that payments for Medicaid enrollees do not cover the actual cost of care.  We have not
received inflationary adjustments for a number of years, which has only widened the gap
between costs and reimbursements.   In 2012, the American Health Care Association
estimated that this gap nearly averaged $20 per day (per patient) for Hawaii long-term
care facilities.  The financial impact is further magnified since approximately 70% of
patients in such facilities are covered by the state Medicaid program.

In terms of fiscal impact, it is our understanding that implementing this inflationary
adjustment (1.8 % for the upcoming fiscal year) would require a general fund
appropriation of approximately $1.55 million, which would then be eligible for a federal
match of approximately $1.78 million.  Such funding would help nursing facilities such
as ours to continue providing high quality care to Hawaii’s kupuna.

Thank you for the opportunity to testify in support of SB912 SD1 HD1.
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To: Chair Sylvia Luke, House Committee on Finance 

        Representative Jimmy Tokioka 

Fr:  Kurt Akamine 

Re:  Strongly support of SB 912, SD1, HD 1 – Relating to long term care facilities 

 

We are a 109 bed Skilled Nursing Facility located on the island of Kauai.  Along with the 

152 staff members, I am requesting for your support of SB 912, SB1, HD1. A vast majority 

of residents/patients that we serve depend on their Medicaid benefit.   This legislation 

would provide a much needed annual inflationary adjustment for Medicaid reimbursement 

to nursing facilities. 

 

While the State Medicaid Plan requires annual inflationary updates, this has not been paid 

by Medicaid essentially since 2009 (except when a partial adjustment was provided in 

2011).  The lack of inflationary updates has left nursing facilities with reimbursements 

locked in at 2009 rates at a time when, six years later, operating costs for wages, health 

insurance and utilities have increased significantly.   

We respectfully ask of you and your committee to pass this measure.  Thank you for the 

opportunity to testimony on this critical legislation.  

 

Respectfully, 

 

Administrator 
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TO:   The Honorable Sylvia Luke, Chair 

    House Committee on Finance 

    

FROM:  Rachael Wong, DrPH, Director 

 

SUBJECT: S.B. 912 SD1 HD1 - RELATING TO LONG TERM CARE 

FACILITIES 

 

    Hearing: Thursday, April 2, 2015; 3:30 p.m. 

      Conference Room 308, State Capitol 

 

 

PURPOSE:   The purpose of the bill is to provide an inflationary adjustment to long 

term care facility prospective payment rates for care provided to Medicaid recipients. 

DEPARTMENT’S POSITION:  The Department of Human Services (DHS) 

opposes this measure as it proposes to require annual Medicaid inflationary rate increases 

statutorily for long term care facilities.  While we appreciate the intent of this measure, this 

statutory obligation will require on-going annual funding in the Medicaid budget and we are 

concerned about the cost implications.  By establishing this inflationary adjustment in 

statute, it will significantly limit the ability of the DHS and the State to adjust the Medicaid 

budget in response to fiscal fluctuations. 

While the inflationary adjustment was suspended in 2011, the DHS and facilities 

implemented the Nursing Facility Sustainability Program that was initiated in 2012.  The 

finance1
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AN EQUAL OPPORTUNITY AGENCY 

nursing facilities participating in the Nursing Facility Sustainability Program this year will 

be assessed $10,346,784 in fees and receive $21,614,340 in additional reimbursements.   

If the intent of the Legislature is to provide for an annual increase, the DHS 

respectfully requests that it be appropriated to Medicaid’s base budget rather than through 

statute. This will preserve the ability of the Department to respond to the State’s changing 

fiscal conditions. 

Thank you for the opportunity to testify on this bill. 
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