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HAWAI‘l LODGING & TOURISM

ASSOCIATION

Testimony of Jared Higashi
Director of Government & Community Affairs
HAWAI‘l LODGING & TOURISM ASSOCIATION
Senate Committees on Agriculture and Commerce and Consumer Protection
Hearing on February 13, 2015, 9:30 A.M.
SB 604 Relating to Agriculture

Dear Chairs, Vice Chairs, and Members of the Committees on Agriculture and Commerce and Consumer
Protection. My name is Jared Higashi and | am the Director of Government & Community Affairs for the
Hawai‘i Lodging & Tourism Association.

The Hawai‘i Lodging & Tourism Association (HLTA) is a statewide association of hotels, condominiums,
timeshare companies, management firms, suppliers, and other related firms that benefit from and
strengthen Hawai'i’s visitor industry. Our membership includes over 150 lodging properties, representing
over 50,000 rooms, and over 400 other Allied members. The visitor industry was responsible for generating
$14.9 billion in visitor spending in 2014 and supported 170,000 jobs statewide — we represent one of
Hawai'i’s largest industries and a critical sector of the economy.

On behalf of HLTA, permit me to offer this testimony regarding SB 604 Relating to Agriculture, which serves
to establish the “Hawai'i Grown Origin Products Commission” to ultimately identify and regulate the
labeling of selected products grown or produced in Hawai'i.

HLTA OPPOSES Senate Bill 604 as it is redundant and unnecessary in the respect that the Hawai'i
Department of Agriculture along with the Hawai'i Board of Agriculture currently oversees the
responsibilities set forth by this measure without the addition of yet another commission. SB 604 aims to
appoint a new commission comprised of 11 members, 9 of which are growers, who by definition set forth
by this Chapter “derives at least twenty-five per cent of their annual income from the production of Hawai'i
grown origin products”. Furthermore this Bill states that no more than one grower shall be engaged in the
primary production of any one crop that is either actually or potentially to be designated as a Hawai'i grown
origin product. This opens up the door for misinformed decision making, as members are experienced with
primarily one product going through the commission.

We are concerned that with the formation of a new commission that has jurisdiction over labeling “Hawai'i
grown products” outside of the authority of the Hawai'i Department of Agriculture, that some of our
“Hawai'i” products could be subject to excessive scrutiny which could have detrimental effects on both our
local farmers and local companies alike. This also has the potential to harm our visitors industry as price
hikes for local products can cause businesses, hotels and restaurants to veer away from using locally grown

or produced goods, ultimately taking away from the cultural experience of Hawaii.

Thank you for this opportunity to testify.

Hawai'i Lodging & Tourism Association
2270 Kalakaua Avenue, Suite 1506, Honolulu, Hav@6815- Phone: (808) 923-0407ax: (808) 924-3843
info@hawaiilodging.org www.hawaiilodging.org
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We strongly oppose SB604, it is unneeded and extremely redundant.  

Both the Hawaii Department of Agriculture and The Hawaii Coffee Association have been overseeing our industry for over 20 years, so why would we need yet and other commission to do the same job and burden the tax payers with another unneeded, unnecessary commission.

[bookmark: _GoBack]The Hawaii Department of Agriculture has done an excellent job with the Hawaii Seal of Quality program. Programs such as this need time to become “branded” and to interfere with SOQ at this point in time, would undermine all of the work that has been done, again wasting valuable taxpayer’s money, not to mention all the time and effort put in by the participants of the SOQ.   

We have a system in place and it works, it’s fair, accessible and brings a broad group of people together to make the right decision our industry.  

Thank You,

Louis V. Daniele III

Commercial Sales Executive

Kau Coffee Mill 
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Dear Senate Committees on Agriculture and Commerce and Consumer Protection,

Attached is testimony from Richard Parry, President and CEO of Aloha Petroleum, Ltd., in
opposition to SB No. 604 related to the establishment and funding of the Hawaii Grown
Origin Products Commission. This bill is being heard by your committees tomorrow,
Friday, February 13, 2015 at 9:30 a.m. Aloha Petroleum, Ltd. will not be testifying in
person at the hearing.

Feel free to contact me if you have any questions.
Thank you.

Mei-Fei

Mei-Fei Kuo

Corporate Counsel

Aloha Petroleum, Ltd.

1132 Bishop Street, Suite 1700
Honolulu, Hawaii 96813
Telephone: 808.522.9775
Fax: 808.522.9707

Email: mkuo@alohagas.com
@ ALOHA
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This message is intended only for the use of the individual or entity to which it is
addressed and may contain information that is privileged, confidential and exempt from
disclosure under applicable law. If you are not the intended recipient, any dissemination,
distribution or copying of this communication is strictly prohibited. If you received this
communication in error, please notify us immediately by reply e-mail or by telephone, and
delete the original message. Thank you.
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TO: SENATE COMMITTEES ON AGRICULTURE AND COMMERCE AND
CONSUMER PROTECTION
Senators Russell E. Ruderman and Rosalyn H. Baker, Chairs
Senators Gil Riviere and Brian T. Taniguchi, Vice Chairs

FROM: Richard Parry
President and Chief Executive Officer of Aloha Petroleum, Ltd.

HEARING

DATE: Friday, February 13, 2015

TIME: 9:30 a.m.

PLACE: State Capitol, Conference Room 229

RE: Testimony in Opposition to S.B. No. 604 Relating to Agriculture
and the Hawaii Grown Origin Products Commission and Special
Fund

Chairs, Vice Chairs, and Members of the Senate Committees on Agriculture and
Commerce and Consumer Protection, | am Richard Parry, President and Chief
Executive Officer of Aloha Petroleum, Ltd. ("Aloha Petroleum”).

Aloha Petroleum opposes S.B. No. 604 (“Bill’), which seeks to establish the
Hawaii Grown Origin Products Commission to identify and regulate the labeling of
selected products grown or produced in Hawaii (“Proposed Commission”) and a special
fund to finance the Proposed Commission requiring appropriations.

The Bill should be rejected because the Proposed Commission is redundant and
unnecessary. Currently, the State of Hawaii, Department of Agriculture (“DOA”) and the
State of Hawaii, Board of Agriculture (“BOA”) work with the Hawaii product stakeholder
groups and undertake the duties and oversee the responsibilities set forth in the Bill
related to the Proposed Commission. The product reviews and certifications conducted
by the DOA and BOA already ensure the quality of Hawaii products for the purposes of
marketing and distribution. Under the current system, there are safeguards and other
procedures related to the adoption of agricultural rules and regulations by the DOA,
such as public hearings, and the oversight of the BOA, which are sorely lacking in the
Bill. The Bill inappropriately excludes DOA from the process of adopting, enforcing, and
administering rules on all products designated under the authority of the Proposed
Commission. This not only negates the DOA’s necessary participation in the process,
but it will result in conflicting rules and procedures with agencies tasked with similar
roles.

1132 Bishop Street, Suite 1700 ¢ Honolulu, Hawai‘i 96813
PO Box 500 e Honolulu, Hawaii 96809 e Telephone (808) 522-9700 e Facsimile (808) 522-9707
www.alohagas.com





Testimony of ﬂ
Aloha Petroleum, Ltd. éﬂ
S.B. No. 604

Hearing Date:

Friday, Feb. 13, 2015

S.B. No. 604 is also flawed for the following reasons: (1) the Bill grants the
Proposed Commission extensive authority and control over Hawaii grown products, but
there is no infrastructure for the Commission to carry out its duties and responsibilities;
(2) the composition of the Commission is unworkable (i.e., one marketer, one processer
and nine farmers) and will likely result in uninformed or biased decisions; (3) the
Proposed Commission will be authorized to impose criminal felony charges and civil
penalties up to $5,000 for each offense, which will be subject to abuse by
commissioners; and (4) the Proposed Commission will have the power to charge fees
for its services which will increase production costs for farmers and manufacturers, and
which then will be passed onto consumers.

If the Bill is passed, the Governor’s office will need to expend time and money to
appoint a new commission and valuable State funds will be appropriated to operate the
commission. This is simply a waste of government resources, especially considering
the Proposed Commission’s duties and responsibilities duplicate those of the DOA as
discussed above. The special fund sought to be established by the Bill to finance the
Proposed Commission is an unnecessary expense in these already financially difficult
times for our State.

For these reasons, please vote no on S.B. No. 604.

Thank you for the opportunity to testify.
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TESTIMONY IN STRONG OPPOSITION OF SB604 
RELATING TO AGRICULTURE

TO THE SENATE COMMITTEES ON AGRICULTURE AND


COMMERCE AND CONSUMER PROTECTION

Hawaii State Capitol, Conference Room 229

February 13, 2015


9:30am

Dear Chairs Ruderman and Baker, Vice Chairs Riviere and Taniguchi, and Members of the Committees:

The Maui Chamber of Commerce strongly opposes SB604 because it creates an unnecessary commission (the Hawaii Grown Origin Products Commission) to identify and regulate the labeling of selected products grown or produced in Hawaii, which takes away authority from the Hawaii Department of Agriculture and its regulatory Board of Agriculture.

The measure is strongly opposed by the Hawaii Farm Bureau who notes that the measure is “unnecessary, costly, redundant, and is a solution in search of a problem.” We must agree.  

The Hawaii Department of Agriculture has been doing this work for years and we do not so any additional benefits coming from this legislation.  However, we do see duplication of efforts, unnecessary regulation, and increased costs to taxpayers and state government, at a time when our state is already looking for more money to pay for its priority programs.


Therefore, we strongly oppose SB604 and ask that this measure be held.

Mahalo for the opportunity to provide testimony. 


Sincerely,
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Pamela Tumpap


President


95 Mahalani Street • Suite 22A •Wailuku • Hawaii •96793 • t 808-244-0081 • f 808-244-0083 • MauiChamber.com
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Comments: | feel that the subcommittee proposed by this bill is unnecessary and
would only be a waste of better appropriated funds. The fact that only 1 person from
each commodity would have the knowledge and experience needed to influence
decisions is unrealistic. The process is not broken. The Hawaii department of
Agriculture does a fine job at regulation. There is no need for change.

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or

distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
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Comments: Dear Senate Committees on Agriculture and Commerce and Consumer
Affairs, Please find attached testimony from the Retail Merchants of Hawaii opposing
SB 604. Should you have any questions, do not hesitate to call me at (808) 592-
4200. Best wishes, Sheri Sakamoto, President Retail Merchants of Hawalii

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or

distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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RETAIL
MERCHANTS
OF HAWAII

Testimony to the Senate Committee on Agriculture and
Commerce & Consumer Protection

Senator Russell E. Ruderman, Chair
Senator Gil Riviere, Vice Chair
Senator Rosalyn H. Baker, Chair
Senator Brian T. Taniguchi, Vice Chair

Friday, February 13, 2015 at 9:30 am
Conference Room 229, State Capitol

RE: SENATE BILL 604 Relating to Agriculture

Chair Ruderman, Vice-Chair Riviere, Chair Baker, Vice-Chair Taniguchi and Members of the Joint
Committee:

Retail Merchants of Hawaii (RMH) opposes SB 604, which would establish the Hawaii Grown
Products Commission to identify and regulate the labeling of selected products grown or produced in
Hawaii. In addition this bill would establish the Hawaii Grown Origin Products Special Funds;
appropriated by the State.

As the single largest generator of general excise tax in the State of Hawaii; employing nearly 25%
of Hawaii’s workforce and representing over 3000 storefronts throughout the State, RMH strongly
opposes SB 604. This bill would circumvent the authority of the Hawaii Department of Agriculture by
appointing a new commission made up of 11 individuals, 9 of whom must be farmers. Only one farmer
from any given commaodity will sit on the commission. Based on this premise, one of the largest
commodities to Hawaii — Coffee would not be well represented. 10 individuals with no coffee experience
would develop the rules governing coffee with input from only one member with coffee experience.

Being that coffee, specifically Kona Coffee, is one of Hawaii’s largest commaodities, allowing for
maximum input into the process will be critical to Hawaii’s future farming industry. RMH believes that
the current system under the Hawaii Department of Agriculture has been extremely effective and the
creation of a separate entity would be inefficient.

RMH appreciates the thought behind creation of this policy, however, respectfully ask each
member to OPPOSE SB 604.

Thank you for the opportunity to provide testimony.

Retail Merchants of Hawaii
210 Ward Avenue, Suite 121
Honolulu, Hawaii 96814
(808) 592-4200
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Comments: SB604 Establishes the Hawaii Grown Origin Products Commission to
identify and regulate the labeling of selected products grown or produced in Hawaii;
oversees grades; standards, labels and classifications for the requirements of Hawaii
grown products. Establishes the Hawaii Grown Origin Products Special Fund and
makes appropriations. OPPOSITION: This measure is redundant and unneeded. The
Hawaii Department of Agriculture and the Hawaii Board of Agriculture already
oversees these responsibilities and does so quite well without the addition of another
unneeded commission which must be supported by the taxpayers. The Hawaii coffee
industry has worked effectively with the HDOA for over 20 years in the establishment
of rules governing our industry. It has produced exceptional results by trademarking
coffees major origin designations, providing protection for those origin designations.
As an industry the farm gate value of Hawaiian coffee has increases at a rate in
excess of 20% per year over the last 23 years due in part to the stewardship of the
HDOA and the current rule making process. SB604 seeks to appoint a new
commission made up 11 individuals 9 of which must be farmers. Only one farmer
from any given commodity can sit on the commission. So in the case of coffee, 10
individuals with no coffee experience would develop the rules governing coffee with
input from only one member with coffee experience. Conversely, under the current
system which has worked well over time, a commodity group can go the HDOA and
request assistance in establishing rules and or origin protection. The HDOA then
calls together all stakeholder groups to participate in the process providing for an
industry consensus on the final product. After public hearings the final product is
presented to the Hawaii Board of Agriculture for approval and then finally to the
Governor for approval. Industry is happy with this process. In eight different sections
of SB604 the authority of the HDOA is overridden granting total authority over
products covered by the bill to the new Origin Products Commission. This overthrow
of authority includes elimination of the Hawaii Seal of Quality program. The
commission seeks the power to issue class C Felony charges and civil penalties of
up to $5,000 per occurrence against violators of its rules. Since the commission is
made up of industry members this power could be used against competitors of the
appointed commission members.

Please note that testimony submitted less than 24 hours prior to the hearing,
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improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov



From: mailinglist@capitol.hawaii.gov

To: AGL Testimony

Cc: jkimof@msn.com

Subject: Submitted testimony for SB604 on Feb 13, 2015 09:30AM
Date: Thursday, February 12, 2015 9:20:37 PM

SB604

Submitted on: 2/12/2015
Testimony for AGL/CPN on Feb 13, 2015 09:30AM in Conference Room 229

Submitted By Organization TeSt.'f.'er Presept at
Position Hearing
james Kimo Falconer | Individual I Oppose I No

Comments: The State Board of Agriculture should continue to oversee labeling and
origin issues. Having a single representative on any committee to speak on behalf of
any single commodity's interest would give an unbalanced voice for that industry.

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
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Comments: The Hawaii Department of Agriculture and the Hawaii Board of
Agriculture already oversees these responsibilities and does so quite well without the
addition of another unneeded commission which must be supported by the
taxpayers.

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or
distributed to the committee prior to the convening of the public hearing.
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