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Senate Bill 2987 SD1: Relating to the Transient Accommodations Tax
Chair Tokuda, Vice Chair Dela Cruz, and members of the Committee on Ways and Means:

Thank you for the opportunity to offer comments on Senate Bill 2987 SD 1, which makes permanent the
annual $103,000,000 allocation of transient accommodations tax revenues to the counties. The bill
requires the establishment of a state-county functions working group in 2022 to recommend the
allocation of transient accommodations tax revenues between the State and counties based upon the
division of duties and responsibilities for the provision of public services.

The Hawai‘i Lodging & Tourism Association believes the county governments should receive more
from the transient accommodations tax because of the services that they provide to ensure a healthy
tourism industry.

Shared TAT revenues are vital because the counties must absorb much of the costs created by

community growth and provide the public services enjoyed by resident and visitor alike. These include
all forms of public safety, roads, parks and public facilities, water and sewage infrastructure, and public
transportation, among them. Oftentimes, the counties are not reimbursed for services that they provide
at the request or on behalf of the federal and state governments, particularly in the area of public safety.

The Hawai‘i Lodging & Tourism Association recognizes and appreciates the efforts of the county
governments in sustaining the visitor industry and we, in turn, continue to support the county
governments in their efforts to secure an equitable share of tourism-generated revenue from the
Legislature.

Mahalo!
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Dear Chair Tokuda, Vice Chair Dela Cruz and Members of the Committee,

The Maui Hotel & Lodging Association (MHLA) is the legislative arm of the visitor industry. Our membership
includes over 150 property and allied business members in Maui County — all of whom have an interest in the
visitor industry. Collectively, MHLA’s membership employs over 20,000 local residents and represents over
19,000 rooms. The visitor industry is the economic driver for Maui County. We are the largest employer of
residents on the Island - directly employing approximately 40% of all residents (indirectly, the percentage
increases to 75%).

MHLA would like to submit comments only for SB 2987, which makes permanent the annual $103,000,000
allocation of transient accommodations tax revenues to the counties. Requires the establishment of a state-
county functions working group in 2022 to recommend the allocation of transient accommodations tax revenues
between the State and counties based upon the division of duties and responsibilities for the provision of public
services.

Our comments are as follows: 1) We appreciate the Senate considering making permanent the annual allocation
of $103,000,000 of TAT to the counties, but we ask that both the State and the county allocations should
increase or decrease proportionately with increasing or decreasing transient accommodations tax revenues; 2)
We would like to see the next Working Group get started sooner that July 1, 2022. The future allocation of the
TAT to the counties is too important a discussion to be put off for so long.

Thank you for the opportunity to testify.
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Submitted on: 2/29/2016
Testimony for WAM on Feb 29, 2016 13:30PM in Conference Room 211

Submitted By Organization Test_lf_ler Preser_lt at
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Pili Nahooikaika || Individual | Support | No
Comments:

Please note that testimony submitted less than 24 hours prior to the hearing,
improperly identified, or directed to the incorrect office, may not be posted online or

distributed to the committee prior to the convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please email
webmaster@capitol.hawaii.gov
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SB 2987, SD1, RELATING TO THE TRANSIENT ACCOMODATIONS TAX

Honorable Sen. Jill Tokuda, Chair
Honorable Sen. Donovan Dela Cruz, Vice Chair
Honorable Members of the Senate Committee on Ways & Means

As Mayor of Maui County, I am united with the Hawaii Council of Mayors
(HCOM), along with the County Councils from Kauai, Hawaii Island, and the City
& County of Honolulu, in OPPOSING to SB 2987, SD1.

I oppose this bill for the following reasons:

1. The 2014 Legislature, through Act 174, created the State-County
Functions Working Group and charged it with (1) evaluating the division
of duties and responsibilities between the state and counties as they
relate to public services, and (2) submitting a recommendation to the
Legislature on the appropriate allocation of the transient
accomodations tax revenues between the state and counties that
properly reflects the division of duties and responsibilities relating to
public services.

2. The working group recommended that:

e The Tourism Special Fund (TSF) receive $82 million in FY 2015 and
FY 2016, and amounts changing in line with the Consumer Price
Index for Urban Consumers (Honolulu) in subsequent years;

o Existing appropriations for the Convention Center, Turtle Bay, and
the Special Land Development Fund, totaling $31 million, continue
at the same level in future years;

¢ The remainder of the TAT revenues be allocated to the state and
counties, with the state receiving 55% of the remainder, and the
counties receiving 45%.
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3. The TAT cap, plus the 2% rate increase of 7.25% to 9.25% has resulted
in an increase in the state’s TAT revenue from $8.3 million in 2007 to
nearly $205 million in 2015. If you compare the state and counties’
TAT share increase since 2007, the state has collected an increase in
2363% while the counties have collected a mere 2.2%.

4, The proposed amount is not only contrary to the Working Group’s
recommendation, but it is not adequate to provide the services
necessary to meet the ever growing visitor demands and keep our
counties as premier international tourist destinations.

Accordingly, I oppose SB 2987, SD1, and humbly urge this committee to
adopt the recommendations of the State-County Functions Working Group
which the Legislature created.
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