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Senate Committee on Human Services 
Saturday, January 31, 2015 at 1: 15 p.m. in Conference Room 229 

Testimony in Support of SB155, Relating to Housing 

Thank you for the opportunity to provide testimony in strong support of SB 155, which 
appropriates funds for the construction of micro units. PHOCUSED is a nonprofit 
membership and advocacy organization that works together with community 
stakeholders to impact program and policy change for the most vulnerable in our 
community, such as the homeless. 

Since March 2014, PHOCUSED has surveyed 2,200+ homeless individuals and families 
across Oahu to assess their level of need and determine appropriate interventions. 
Based on our survey data, over a quarter (26%, or 570 homeless households) 
indicate a need simply for affordable housing - meaning that they do not require case 
management or intensive social services, but would be able to successfully transition to 
stable housing if affordable rental options were available. Micro units are one strategy 
to create truly affordable housing for these individuals. 

Micro units typically range in size from 220 to about 300 square feet. These units are an 
innovative new option for housing development, which also enables cost savings through 
increased efficiency. The estimated construction cost for a micro unit is roughly half that 
of the construction cost for a traditional rental unit - an estimated $150,000 per unit vs. 
$300,000 per unit. Micro units could be utilized by a wide range of renters, not just 
homeless individuals, including low income singles, seniors, and small families. 

Once again, PHOCUSED strongly urges your support of this bill and funding for 
construction of micro units in Hawaii. If you have any questions, please do not hesitate 
to contact PHOCUSED at 521-7462 or by e-mail at admin@phocused-hawaii.org. 

American Savings Bank Tower (1001 Bishop St., Ste. 780) Honolulu, HI 96813 P: 808.521.7462 
www.phocused-hawaii.org admin@phocused-hawaii.org 
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MEMORANDUM 

TO: The Honorable Suzanne Chun Oakland, Chair 
Senate Committee on Human Services and Housing 

FROM: Colin Kippen, Chair of the Hawaii Interagency Council on 
Homelessness, State Coordinator on Homelessness 

SUBJECT: S.B. 155-RELATING TO HOUSING 

Hearing: Saturday, January 31, 2015; 115 p.m. 
Conference Room 329; State Capitol 

RACHAEL WONG, DrPH 
DIRECTOR 

PANKAJBHANOT 
DEPUTY DIRECTOR 

PURPOSE: S.B. 155 makes an appropriation for the construction of micro 

apartment housing units. 

POSITION: I strongly support the intention of this bill, so long as it does not 

negatively impact the Governor's budgetary request to the legislature, with the 

following comments. 

Micro units have proven to be a desirable form of housing in high cost rental 

markets like Seattle, New York, and San Francisco while reducing the costs of 

construction. Enabling the construction of these kinds of units will foster increased 
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ingenuity and innovation, and will help us to determine the feasibility of this form of 

housing as another tool that may be used to increase our supply of housing, especially 

for seniors, singles, couples, and small families at a reduced cost. 

Thank you for the opportunity to testify before your committee. 

AN EQUAL OPPORTUNITY AGENCY 
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Testimony to the Senate Committee on Human Services and Housing 
Saturday, January 31, 2015 

1:15 p.m. 
State Capitol - Conference Room 229 

RE: SENATE BILL NO. 120 RELATING TO AFFORDABLE HOUSING 

Dear Chair Chun-Oakland, Vice-Chair Green, and members of the Committee: 

My name is Gladys Marrone, Chief Executive Officer for the Building Industry 
Association of Hawaii (BIA-Hawaii), the Voice of the Construction Industry. We 
promote our members through advocacy and education, and provide community 
outreach programs to enhance the quality of life for the people of Hawaii. BIA­
Hawaii is a not-for-profit professional trade organization chartered in 1955, and 
affiliated with the National Association of Home Builders. 

BIA-Hawaii supports the intent of S.B. 155 which proposes to: 

1. Appropriate $15,000,000.00 for the construction of micro apartment 
housing units; and 

2. Provides language to define micro apartment dwelling unit; 

BIA-Hawaii strongly supports the need to provide government assistance to 
develop housing units for the 80% AMI and below income group. The economics 
associated with developing these units require some type of government 
assistance. Due to the cost of land and development, it is difficult to meet these 
price points without government assistance. 

BIA-Hawaii also suggests that the Legislature expand its efforts by creating 
"incentives" for development of more units at all price points above the 80% and 
below AMI. Incentives could include some of the following: 

• Up-zoning or density bonuses for existing urbanized properties; 
• Improving the land use entitlement process to encourage development of 

housing units for certain targeted price points (i.e. 80% to 140% of AMI); 
• Invest in regional infrastructure capacity building in areas identified for 

growth, and allow for small and medium size developers to enter the 
market to increase competition. 

Addressing only one segment of the housing market is not the answer. A 
healthy housing market allows for people to "step up" into units that better 
accommodate their families and as their income improves. Without more 
inventory at all price points, there will be nothing for people to "step up" to. 
Allowing families this opportunity will open up entry level units to other first time 
home buyers. 

Thank you for the opportunity to express our views on this matter. 
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