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Chair Wakai and Members of the Committee:

The Attorney General has concerns about this bill.

The bill as introduced authorizes special purpose revenue bonds for four separate projects
of Paradise Ohana Automotive Training & Education, LLC. We believe that the projects
described in parts I, I, and IV of the bill do not fall within the scope of "industrial enterprises”
under article VII, section 12, of the Hawaii State Constitution, as the State has interpreted that
provision. Neither the Constitution nor part V of chapter 39A, Hawaii Revised Statutes, define
what fits within that category, so where words in the Hawaii Constitution or in a Hawaii statute
are undefined, it is presumed that the words are used in their "natural sense" or in "their meaning

in common language.” Hanabusa v. Lingle, 105 Hawaii 23, 32 (2004); Schmidt v. AOAO of the

Marco Polo Apts., 73 Haw. 526, 532 (1992); Hawaii Revised Statutes section 1-14 ("The words
of a law are generally to be understood in their most known and usual signification . . . their
general or popular use or meaning.") The common or general meaning of an "industrial
enterprise” appears to be an organization, venture, undertaking or business activity, involving
systematic labor, which produces or supplies goods or services. Cf. Webster's Third New
International Dictionary (1986) (definitions of enterprise, industrial and industry); Black's Lé.w
Dictionary, Eighth Edition (2004) (same).

Although the "manufacturing and industrial facility" described in part II of the bill may
fit within the definition of "industrial enterprise," the bill does not describe what manufacturing

the facility will do.
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In addition, it is unclear how the four separate projects work together. For example, the
fact that the bill treats each project separately implies that the educational and "motorsports”
projects are not physicaily integrated components of the "manufacturing and industrial facility"
in part II. Also, the projects described in parts Il and IV are not expressly identified to be within
the 400-acre parcel mentioned in parts I and II, which raises the possibility that they are
geographically separate from the 400-acre site.

Finally, based upon consultation with the State's bond counsel for general public finance
matters, it does not appear that any of the projects described in the bill will qualify for federal tax
exemption, either because the particular project is not an exempt facility or manufacturing
facility within the meaning of applicable Internal Revenue Code provisions (section 142(a) and
section 144(a)(12)(C), respectively), or, in the case of the project described in part II, would not
qualify as an exempt small issue described in section 144(a)(4)(A) of the Internal Revenue Code
and because of the capital expenditure limitation in section 144(a){(4){A)(ii) and section
144(a)(4)(G) of the Internal Revenue Code. The small issue provisions permit a tax-exempt
bond issue for a manufacturing facility of not more than $10 million principal amount, so long as
the borrower's aggregate capital expenditures within the county, including the $10 million bond
amount, do not exceed $20 million for the six year period beginning three years prior to the bond
issue date and ending three years after the bond issue date. While part II of the bill provides for
a $20 million project size, of which $10 million might be small issue-qualified, the capital
expenditures to be made in the City and County of Honolulu for the projects described in the
remaining parts would breach the $20 million threshold. Please also note that section
144(a)(8)(B) of the Internal Revenue Code expressly forbids the issuance of tax-exempt small
issue bonds if any portion of the proceeds are used for a "racetrack.” It is unclear whether the
"motorsports center” project in part IV of the bill would constitute a "racetrack.”

Thank you for the opportunity to present our concerns.
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RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR ASSIST
ING AN INDUSTRIAL ENTERPRISE.,

Thank you very much for scheduling this hearing and giving us an opportunity to present
testimony.

S.B. 1274 was introduced along with S.B. 1275 to assist in the financing and development of a
motor sports industry here in Honolulu, Hawaii.

S.B. 1274 requires Department of Business, Economic Development, And Tourism to study and
analyze the feasibility of establishing a motor sports center in Hawaii, including but not limited
to location, cost of land acquisition, costs of construction and development, projected revenues,
and means of financing. Requires a report to the legislature.

S.B. 1275 is authorizes the issuance of special purpose revenue bonds for Hawaii corporations
that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph Souki for
introducing these bills in the Senate and the House.

Hawaii needs a motor sports center.

S.B. 1274 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil. for an
Automotive Discovery Center, $20mil. for an Automotive Technologies Center, $15mil. for an
Automotive Training & Learning Center and $35mil. for a Motorsports Center. Like type
businesses would cluster around these centers and have synergy and critical mass to launch a
Motorsports industry here in Hawaii,

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's Point Deep
Draft Harbor cannot be successful if like type business are not clustered around these anchor



entities. The anchor entity is as important as the like type business. They need to be clustered to
be economically & financially successful.

The Automotive Discovery Center is to spark an interest in young and old in everything relating
to the automotive industry. The Automotive Technologies Center will dazzle and excite anyone
in what can happen in the automotive industry and that there are so many more innovative
technologies not yet in the marketplace. The Automotive Training & Learning Center will
properly train anyone in sanely, safely, securely, socially and successfully being an automotive
enthusiast. The Motorsports Center is the actual raceway park for all levels of automotive
enthusiasts to practice and compete on a track or to be an observer and supporter. By situating
these like type businesses next to each other there could be the synergy to collaborate on new
technologies for training and learning at a new type of simulated racing center, a new simulated
racing center where racers in different parts of the world can race through new
telecommunications and technologies. Many new products and services could be developed

- through collaboration between these centers.

There are many great examples of motor sports centers and motor sports industry in the U.S.A
and other parts of the world. Aftached is a copy of the items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills
1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support S.B, 1275.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAIF STATE LEGISLATURE BILLS
as of 02/11/15 8:00 a.m.

NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/SB1274 Requires Department of Business, Econormic
Development, And Tourism to study and analyze the
feasibility of establishing a motor sports center in
Hawaii, including but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Requires a report to the legislature,

HB 1328

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

02/10/15 Reported from EDB (Stand. Com. Rep. No. 68), recornmending passage on Second Reasing and referral to
TRN. .

02/10/15 Passed Second Reading and referred to the committee(s) on TRN with none voting aye with reservations;
none voting no (0) and none excused (0).

SB1274

01/29/15 Tntroduced.

01/29/15 Passed First Reading,
01/29/15 Referred to EDT, WAM.

2. | HB 3129/8B1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil. SPRB Paradise Ohana Automative Technologies Center,

Section 2: $15mil. SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Ohana Motorsports Center.

HB 1329

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6,

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.
02/06/15 Bill scheduted to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312,
02/10/15 The committees on EDB recommend that the measure be PASSED, WITH AMENDMENTS, The votes
were as follows: 12 Ayes: Representative(s) Kawakami, Kong, Brower, Cachoela, Choy, Ohno, Tokioka, Tsuji,
‘Woodson, Matsumoto, Ward; Ayes with reservations: none; 0 Noes: none; and 1 Excused: Representative(s) Tto.

SB1275

01/29/15 Introduced.

01/29/15 Passed First Reading,

01/29/15 Referred to EDT, WAM.

02/10/15 The committee(s) on EDT has scheduled a public hearing on 02-13-15 2:45PM in conference room 018.
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MOTORSPORTS ECONOMIC IMPACT

The following is a sample of economic impact studies from various industry partners 2nd from racing
facilitiey.

This summary does not reflect the everali ecanomic impaét aof the industry or the industry's significant
cantributians ba local 2nd state incame, sales, property and other taxes.

Alohoma

Talladega Superspeedway

Talladega Superspeedway generates a $407 mitlinn economic impact and nearly 8,000 jobs for the state
weach year. Source; Woshington Etonomies Group, Jume 2005,

Arizong :

Phoenix International Racewa

Phoenix International Raceway generates approximately 5475 million annuzlly and aver 5,000 jobs.
Sowrce: Arizong State Unsiversity Study, Movember 2005,

Lalifornia

Auto Club Speedway

Auto Club Speedway created 5,000 jobs in 2007 and the regional economic impact is astimated at 3210
miflian annually. Sowrce: Conventions, Sports & Leisure Report, August 2008,

Flodida

Daytona International Speedway and Homestead-Miami Speedway

The two facilities gererate an annual economic impact of over 52.1 billion and over 35,000 permaneant
jobs in the State of Florda. Source: Washington Economics Group, December 2007,

Georgia

Atlantz Mator Speedway

Atlanta Motor Speedway contributes 5455 million annually to the Atlanta econamy which is more than

the combined total of all other sparting events in the city. Sorce: Atfanto Journol-Constitution, March
12, 2004. ' '

Winois

Chicagoland Speedway and Route 66 Raceway

Overall econamic impact is estimated at $140 million annually and creates nearly 2,000 full-time
equivalent jobs. Source: Frost Motorsparts, LLC, Februory, 2005,

" indiong
indianapolis Motor Speedway
Indianapaolis Motor Speadway provides approxisnataly $727 million in annual economic impact far the
local eeonumy. Seurce: September 2000 study by Dr. Mark Rosentrauk of indiona University = Purdue
Uiniversity at lndicnapolis.




Konsas

Kansas Speedway

Kansas Speedway penerates approximately %243 million for the local economy annually and aver 5,000
jobs. Souree: Washington Eronomics Group, August 2008

Michigon

Michigan International Speedway

Michigan International Speedway creates more than S400 mitlion in economic impact and over 5,000
jobs for the State of Michigan. Sewrce: Hiltsdole Policy Grovp, Lid., May 2067,

Nevado

Las Vegas Motor Speadway

The Speedway generates appraximately $200 million in annual econamic impact. Source: Scene Daily,
LWCA study 2005,

Morth Caroling
The total economic impact of the motorsports industry to the State of North Caroling is estimated at

nearly 54 hilllon and generates cver 27,000 jabs far the local econpmy. Sovrce: Or. fahn Carnavghion,
D, Ranald A. Madsen ot UNC Charintée, Jonuary 2008,

Pennsylvanio

Pacono Rapeway

Pocona Raceway generates more than 5363 million for the State's sconomy. Source: Pocono Bocewoy
and Buchort Horn, Inc/BASCO Associates, 2005,

Virginka

Martinsville Speedway and Riclmaond International Speadway

The twe facilities generate an annual ecoromic impact of 5637 million and over 10,000 jobs in the State
of Wirginia. Source: Washington Ecoromics Group, Morch 2009,



§39A-151 Definitions. Whenever used in this part,
unless a different meaning clearly appears from the
context:

"Department"”" means the department of budget and
finance.

"Project" means any combination of land, buildings,
and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to
assist an industrial enterprise, including, without
limiting the generality of the foregoing, machinery,
eqgquipment, furnishings, and apparatus which shall be
deemed necessary, suitable, or useful to such enterprise.

"Project agreement” means any agreement entered into
under this part by the department with a project party to
finance, construct, operate, or maintain a project from
the proceeds of special purpose revenue bonds, or to lend
the proceeds of special purpose revenue bonds to assist
an industrial enterprise, including without limitation
any loan agreement.

"Project party" means a person, firm, or corporation
qualified to do business in this State and conducting or
proposing to conduct an industrial enterprise in this
State. '

"Special purpose revenue bonds" or "bonds" means
bonds, notes, or other evidences of indebtedness of the
State issued pursuant to this part. [L 1981, ¢ 122, pt of
§2; am L 1985, ¢ 43, §1; am L 1999, c 105, §6]



TESTIMONY NO. 2 FROM PARADISE OHANA CENTERS LLC
RODNEY Y. SATO, MANAGING MEMBER
TO THE HOUSE COMMITTEE ON ECONOMIC DEVELOPMENT & BUSINESS
ON -
SENATE BILL NO. 1275

February 13,2015
Friday
2:45 p.m.
Room 016

RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR ASSIST
ING AN INDUSTRIAL ENTERPRISE.

Thank you very much for scheduling this hearing and giving us an opportunity to present
testimony.

S.B. 1275 authorizes the issuance of special purpose revenue bonds for assisting an industrial
enterprises.

S.B. 1275 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil. for an
Automotive Discovery Center, $20mil. for an Automotive Technologies Center, $15mil. for an
Automotive Training & Learning Center and $35mil. for a Motorsports Center. Like type
businesses would cluster around these centers and have synergy and critical mass to launch a
Motorsports industry here in Hawaii.

For your convenience, we have attached section 39A-151, Hawaii Revised Statutes, entitled
Definitions.

Section 39A-151, Hawaii Revised Statutes, defines “Project” and “Project party” as follows:

"Project" means any combination of land, buildings,
and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to
assist an industrial enterprise, including, without
limiting the generality of the foregoing, machinery,
equipment, furnishings, and apparatus which shall be
deemed necessary, sultable, or useful to such enterprise.

"Project party" means a person, firm, or corporation
qualified to do business in this State and conducting or
proposing to conduct an industrial enterprise in this
State.



Section 39A-151, Hawaii Revised Statutes does not require a “project party” to be a not-for-
profit corporation. We will be changing our not-for-profit Hawaii corporations to a Hawaii
corporations.

Section 39A-151, Hawaii Revised Statutes has very specific language on what a project is
defined as and what the bond proceeds can be used for and we would recommend that the
language be copied into the bill.

We request changes in the language of the bill as follows:

1. Page 1, Section 2:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $15,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Training & Education, LLC, a Hawaii not-for-profit corporation, for the
planning, design, and construction of an automotive training and education facility in Hawaii,
The legislature hereby finds and determines that the planning, design, and construction of
industrial enterprise facilities a portion of more than four hundred acre facility constitutes a
project as defined in part V, chapter 30A, Hawaii Revised Statutes, and the financing thereof is
assistance to industrial enterprises.

Change to:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $15,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Training & Education, LL.C, a Hawaii (not-for-profit) corporation, for the (planning,

design, and construction of) land, buildings, and other improvements thereon. including without
limitation parking facilities, for use of, or for, or to assist an industrial enterprise, includin

without limiting the generality of the foregoing, machinery. equipment, furnishings, and
apparatus which shall be deemed necessary, suitable. or useful to an automotive training and
education facility in Hawaii. The legislature hereby finds and determines that the (planning,
design, and construction of) land, buildings. and other improvements thereon, including without
limitation parking facilities, for use of. or for, or to assist an industrial enterprise. including,
without limiting the generality of the foregoing, machinery, equipment. furnishings. and
apparatus which shall be deemed necessary, suitable, or nseful to an automotive fraining and
education facility (industrial enterprise facilities a portion of more than four hundred acre
facility) constitutes a project as defined in part V, chapter 30A, Hawaii Revised Statutes, and the
financing thereof is assistance to industrial enterprises.

2, Page 3, Section 7:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $20,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Technologies, LL.C, a not-for-profit Hawaii corporation, for the planning,



design, and construction of a manufacturing and industrial facility on a portion of a more than
four hundred acre facility in West Oahu. The legislature hereby finds and determines that the
planning, design, and construction of a manufacturing and industrial facility on a portion of a
more than four hundred acre facility in West Oahu constitutes a project as defined in part V,
chapter 39A, Hawaii Revised Statutes, and the financing thereof is assistance to an iridustrial
enterprise.

Change to:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $20,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Technologies, LLC, a (not-for-profit) Hawaii corporation, for the (planning,
design, and construction of) land, buildings, and other improvements thereon. including without
limitation parking facilities. for use of, or for, or to assist an industrial enterprise, including,
without limiting the generality of the foregoing. machinery, equipment. furnishings, and

apparatus which shall be deemed necessary, suitable, or useful to a manufacturing and industrial
facility (on a portion of a more than four hundred acre facility) in West Oahu. The legisiature

hereby finds and determines that the (planning, design, and construction of) land, buildings, and

other improvements thereon. including without limitation parking facilities, for use of, or for, or

to assist an industrial enterprise. including, without limiting the generality of the foregoing,
machinery. equipment, furnishings. and apparatus which shall be deemed necessary. suitable, or

useful to a manufacturing and industrial facility (on a portion of a more than four hundred acre
facility) in West Oahu constitutes a project as defined in part V, chapter 39A, Hawaii Revised
Statutes, and the financing thereof is assistance to an industrial enterprise.

3. Page 5, Section 12:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $30,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Discovery Center, LLC, a not-for-profit Hawaii corporation, for the
development of an education facility in West Oahu. The legislature hereby finds and determines
that the planning, design, and construction of an education facility constitutes a project as
defined in part V, chapter 39A, Hawaii Revised Statutes, and the financing thereof is assistance
to an industrial enterprise.

Change to:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $30,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Discovery Center, LLC, a (not-for-profit) Hawaii corporation, for the

(development of) land, buildings, and other improvements thereon, including without limitation
parking facilities. for use of, or for, or to assist an industrial enterprise. including, without

limiting the generality of the foregoing, machinery. equipment, furnishings. and apparatus which
shall be deemed necessary, suitable, or useful to an education facility in West Oahu. The




legislature hereby finds and determines that the (planning, design, and construction of) land,
buildings, and other improvements thereon. including without limitation parking facilities, for

use of, or for, or to assist an industrial enterprise, including, without limiting the generality of the
foregoing, machinery, equipment, furnishings. and apparatus which shall be deemed necessary.
suitable, or useful to an education facility constitutes a project as defined in part V, chapter 39A,
Hawaii Revised Statutes, and the financing thereof is assistance to an industrial enterprise.

4, Page 7, Section 17:

Pursuant to part V, chapter 39A, Hawait Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $35,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Motorsports Center, LL.C, a Hawaii corporation, for plans and construction of a motor
sports center. The legislature hereby finds and determines that plans and construction of a motor
sports center constitutes a project as defined in part V, chapter 39A, Hawaii Revised Statutes,
and the financing thereof is assistance to an industrial enterprise.

Change to:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $35,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Motorsports Center, LLC, a Hawaii corporation, for (plans and construction of) land,

buildings. and other improvements thereon, including without limitation parking facilities. for
use of, or for, or to assist an industrial enterprise. including. without limiting the generality of the

foregoing. machinery, equipment. furnishings. and apparatus which shall be deemed necessary.
suitable. or useful to a motor sports center. The legistature hereby finds and determines that
(plans and construction of) land. buildings. and other improvements thereon. including without
limitation parking facilities, for use of, or for, or to assist an industrial enterprise. including.
without limiting the generality of the foregoing, machinery, equipment, furnishings, and
apparatus which shall be deemed necessary. suitable, or useful to a motor sports center
constitutes a project as defined in part V, chapter 39A, Hawaii Revised Statutes, and the
financing thereof is assistance to an industrial enterprise.

We strongly support §.B. 1275,



§39A-151 Definitions. Whenever used in this part,
unless a different meaning clearly appears from the
context:

"Department" means the department of budget and
finance. :

' "Project" means any combination of land, buildings,
and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to
assist an industrial enterprise, including, without
limiting the generality of the foregoing, machinery,
egquipment, furnishings, and apparatus which shall be
deemed necessary, suitable, or useful to such enterprise.

"Project agreement" means any agreement entered into
under this part by the department with a project party to
finance, construct, operate, or maintain a project from
the proceeds of special purpose revenue bonds, or to lend
the proceeds of speclal purpose revenue bonds tco assist
an industrial enterxprise, including without limitation
any loan agreement. '

"Project party" means a person, firm, or corporation
gualified to do business in this State and conducting or
proposing to conduct an industrial enterprise in this
State.

"Special purpose revenue bonds" or "bonds"™ means
bonds, notes, or other evidences of indebtedness of the
State issued pursuant to this part. [L 1981, c 122, pt of
§2; am L 1985, c 43, §1; am L 1999, ¢ 105, §6]



WRITTEN ONLY

TESTIMONY FROM:PARADISE OHANA CENTERS LLC
GEORGE GRACE, IIl, MANAGING MEMBER
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SENATE BILL NO. 1275

February 13, 2015
Friday
2:45 p.m.
Room 016

RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR ASSIST
ING AN INDUSTRIAL ENTERPRISE.

Thank you very much for scheduling this hearing and giving us an opportunity to present
testimony.

S.B. 1274 was introduced along with 8.B, 1275 to assist in the financing and development of a
motor sports industry here in Honolulu, Hawaii.

S.B. 1274 requires Department of Business, Economic Development, And Tourism to study and
analyze the feasibility of establishing a motor sports center in Hawaii, including but not limited

to location, cost of land acquisition, costs of construction and development, projected revenues,

and means of financing. Requires a report to the legislature.

S.B. 1275 is authorizes the issuance of special purpose revenue bonds for Hawaii corporations
that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph Souki for
introducing these bills in the Senate and the House.

Hawaii needs a motor sports center.

We strongly support 8.B. 1275.



TO: _ Senator Genn Wakai, Chair
Vice Chair Sam Slom, Vice Chair
Committee on Economic Development & Technology

FROM: Jeanette Grace

BILL: S.B. 1275

DATE: February 13, 2015, Friday, 2:45 p.m. Room 016 .

RE: S.B. 1275 Relating To The Issuance Of Special Purpose Revenue
Bonds For Assisting An Industrial Enterprise (Motor Sports
Centers).

Good morning. My name is Jeanette Grace. | am aresident of Kapolei.

Thank you very much for scheduling this hearing and giving us an
opportunity to present testimony.

S.B. 1274 was introduced along with S.B. 1275 to assist in the financing and
development of amotor sportsindustry here in Honlulu, Haw aii.

8.B. 1274 Requires Department of Business, Economic Development, And
Tourism to study and analyze the feasibility of establishing a motor sports
center in'Hawaii, including but not limited to location, cost of land
acquisition, costs of construction and development, projected revenues,
and means of financing. Requires areport to the legisiature.

S.B. 1275 is authorizes the issuance of special purpose revenue bonds for
Hawaii corporationsthat provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker
Joseph Soukiforintroducing these bills in the Senate and the House.

Haw aii needs amotor sports center.

HB1329 authorizes four (4) special purpose revenue bonds totaling

$100mil. $30mil. for an Automotive Discovery Center, $20mil. for an
Automotive Technologies Center, $15mil. for an Automotive Training &
Learning Center and $35mil. for a Motorsports Center. Like type businesses
would cluster around these centers and have synergy and critical mass to
launch a Motorsportsindustry here in Haw aii.



Stand alone projects like the Honolufu Stadium, Hawaii Convention Center,
University of Haw aii John A. Burns School of Medicine, Cancer Research
Center, Deep Barber's Point Deep Draft Harbor cannot be successful if like
type business are not clustered around these anchor entities. The anchor
entity is as important as the like type business. They need to be clustered fo
be economically & financially successful, |

The Automotive Discovery Center is to spark an interest in young and old in
everything relating to the automotive indusiry. The Automotive
Technologies Center will dazzle and excite anyone in what can happen in the
~automotive industry and that there are so many more innovative
technologies not yet in the marketplace. The Automotive Training &
Learning Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is
the actual raceway park for all levels of automotive enthusiasts to practice
and compete on atrack or to be an observer and supporter. By situating
these like type businesses next {o each other there could be the synergy to
collaborate on new technologies for training and learning at a new type of
simulated racing center, anew simulated racing center where racers in
different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
collaboration between these centers.

There are many great examples of motor sports centers and motor sports
industry in the U.SAand other partsof the world. Attached is'acopy of the
items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills
1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support S.B. 1275.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAII STATE LEGISLATURE BILLS
as of 02/11/15 8:00 a.m.

NG, BILLS AUTHORIZATION AMOUNT

1. | HB1328/58B1274 Requires Department of Business, Economic
Development, And Tourism to study and analyze the
feasibility of establishing a motor spotts center in
Hawaii, including but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Requires a report to the legislature.

HB 1328
01/29/15 Introduced and Passed First Reading.
02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

-(2/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312,
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED, The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.,

02/10/15 Reported from EDB (Stand. Com. Rep. No. 68), recommending passage on Second Reasing and referral to
TRN.

02/10/15 Passed Second Reading and referred to the committee(s) on TRIN with none voting aye with reservations;
none voting no (0) and none excused (7).

SB1274

01/29/15 Introduced.

01/29/15 Passed First Reading.
01/25/15 Referred to EDT, WAM.

2. | HB 3129/SB1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRE Paradise Ohana Automotive Discovery Center,

Section 7: $20mit, SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mil. SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil, SPRB Paradise Ohana Motorsports Center.

HB 1329

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.
02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.
02/10/15 The committees on EDB recommend that the measure be PASSED, WITH AMENDMENTS. The votes
were as follows: 12 Ayes: Representative(s) Kawakami, Kong, Brower, Cachola, Choy, Ohno, Tokioka, Tsuji,
Woodson, Matsumoto, Ward; Ayes with reservations: none; 0 Noes: none; and 1 Excused; Representative(s} Ito.

SB1275

01/29/15 Introduced,

01/29/15 Passed First Reading.

01/29/15 Referred to EDT, WAM,

02/10/15 The committee(s) on EDT has scheduled a public hearing on 02-13-15 2:45PM in conference room 016.




Motoisports Taiking Pomts

Motorsports It arrong the mash woatched sports workdwids
a Global fanbase hoth lecally, navienally, and internationalbhy
o Annust plrgical alterdance b US evants astimated at 55 million peaphe
wm Fastest geowing Spectates spart in the Unitsd States
o F& Wiewership ratings on par with Qiympics aned Soever Werld Cug (30 millies)

Hstairtparts is Ao econdmically insporbant statewide clasber
a Invalass both raving and nan-racing finms
o Inelades fems that spedaline in enginepring, sdiantid mamlacliuring,
Lranspartation, education and logistics
o Large source of stakewile erighyment
a Promotes edueition and waining
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o increase Guf ratkenal and international image resolting in insreased loumsm and
PEAETILIE
o Atteack human ¢apitst and foradgn investment and drive loeal acaramic sxparsis
a Engendar national and internaticaal market relationships throlgh positive
impans st exparts

Loseal egnrioemic impaet £ Enmense
o Faeilities car garerate massive armoewnts of ansual incames and jobs

= Eyarpie: Bhaenix Enteciational Raceway geiarates aparosiisanehy S475
milbion annially and ever 5000 jabs,

» Exampbe: indisna menarspss industey dirsctly emplays 23,000 people sad
generates A3 billion to e gate annually whils providing 421,000 jobs
irdirectiy

a Strang spendirg in aeacky laealities foe lodging, food, gis, crsselanetus suppliss,
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» Ewarnple: Surmit Batorspors Parks
= " Food, more thart 56.1 dmillfica
= * Drinks, are Uhian 54,6 millien
= % Sas, mors than 264 milhioa
= ¥ Muesllaneaus supplivs, more than $5.1 million
" Tips, more than S ailfion



a * Obher expenses such a5 airline, papaits, sopvenics and redical,
ariare than 554 aillien
o Piginobes axisting workforee mabilization while grovidieg iew aveniies Tor job
creatian suehas eonstruction and develsprient

= The motorsports industry is high tac, inncualive, and A0S tHe 14
o Attracks high beeh firms, welledueared workees, and profiees eorsant
lirneaarion
a Includes & wiie range of high teehrnalogy engineering sad manulaeiering fisms a5
el as NAISs
a Ineludss Frms that previde enafeials, paend sod service fiems thay Benelit fram
i cind Brid technical irterserions

= Motatports can faster new svsiumes of sdcation and braining while supporting
SArTERL Bk
o Students will support existing edueatianal caunses
v Ewarmplies: B0 ard carmpeter aided design, marketing, aeounting, bogisties,
Butiness ranagement, Brgineering, progransming, marketing
a becal camaunity colleges and sriversities can develop techialogy sfd Busineds
relaved prograss 16 suppart the industey

» Motorsport is s amnvlnity Saced mdustey
o Racing prosmates fantly and sammunity concepis
a Festers salely and edocation armongst aor yautl
o Provides appariunity for sell-mprevamant




MOTORSPORTS ECONOMIC IMPACT

The following is a sample of ecanomic impact studies from various induwstry partners and from racing
facilitias. .

This summeary does not reflect the overall economic impact of the industry or the industry's significant
contributions to lacal and state income, sales, property and other taxes.

Alnhamu

Talladega Superspeedway

Talladega Superspeedway generates a 5407 millicn economic impact and nearly 8,000 jobs for the state
gach year. Source: Woshington Economics Group, June 2008

Arirona

Phoenix International Raceway

Phoenix International Raceway generat s approximately $475 million annually and aver 5,000 jobs.
Source: Anizong State University Study, November 2005,

California

Auto Club Speedway

Auta Club Speedway created 5,000 jobs in 2007 and the regional eronomic impact is estimated at $210
miltion annually. $owrce: Conventions, Sports & Lelsure Report, August 2008,

Floride :
Daytona Internatienal Speedway and Homestead-Miami Speedwiy

The two facilities generate ar dnnueal ecoromic impact of over $2.1 billion and over 35,008 permanent
jobs im the State of Florda. Source: Washington Ecomamics Groug, December 2007,

Geongio

Atlanta Mator Speedway

Atlanta Motor Speedway contributes 5455 million annually to the Atlanta economy which is mare than
the conbined total of all other sparting events in the city. Source: Atlents Journal-Constitution, March
11,2004,

Winols

Chicagaland Speedway and Route 66 Raceway

Qverall economic impact is estimated at $140 million annually and creates nearly 2,000 full-time
equivalent jobs. Sowrce: Frost Matorsports, LLC, Februgry, 2008,

Indigna

Indianapolis Motor Speedway

Indianapalis Motor Speedway provides approximataly 5727 million in annus| economic imgact far the
Iocal econamy. Sowrce: Septemnber 2008 study by Dr. Mork Rosentraub of Indiona University = Purdug
Unjversity at lndfonagolis.




Kansas

Kansas Speedway

Kansas Speedway generates approximately 5243 millian for the local ecanomy annually and over 5,000
jobs. Sorrre: Washington Economics Group, August 2008.

Michigen

Michigan Internationat Spredway »
Michigar International Speedway creates more than 5400 million in economic impact and aver 5,000
jobs for the State of Michigan. Source: Milfsdale Policy Group, Ltd., May 2007.

Nevada

Las Yegas Motor Speedway

The Speedway generates approximately 5200 millinn in arnual aconomic impact, Sodrce; Scers Doy,
LA stody 2008,

Morth Coroling

The total economic impact of the matorsports industry ta the State of North Carolina is estimated at
nearly $6 hillion and generates over 27,000 jobs for the local econamy. Source: Dr. fohn Carnaughton,
DOr. Rorald A. Modser ot UNEC Chorlotte, jonuory 2006,

Pennsylvania
Poconn Raveway

Porcano Raceway genarates mare than $363 millicn For the State's economy. Sowrce: Pocone Rocewny
and Buchart Horn, Inc/BASCO Associates, 2005,

Virginia

Martinsville Speedway and Richmaond International Speedway

The two facilities penerate an annual economic impact of 5637 million and over 10,000 jobs in the State
of Virginia. Source: Washington Ecoromics Group, Morch 2009,



TO: Senator Glenn Wakai, Chair
Vice Chair Sam Slom, Vice Chair
Committee on Economic Development & Technology

FROM: Michael Kitchens

BILL: S.B. 1275

DATE: February 13, 2015, Friday, 2:45 p.m., Room 016

RE; RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE

BONDS FOR ASSIST ING AN INDUSTRIAL ENTERPRISE.

My name is Michael J. Kitchens, a resident of Ewa Beach, and | am writing this letter in
full support of Senate Bill 1275.

Since the closure of Hawaii Raceway Park in April 20086, | have been a constant
advocate for the construction of a motorsports facility on Oahu. | have spent thousands
of dollars of my own money and time holding annual events promoting the need for a
motorsports facility. In addition, | have worked on several projects including the now
closed Kalaeloa Raceway Park in an effort to bring this idea to fruition.

| am the former Track Director & Public Relations Director for Kalaeloa Raceway Park
and am also the former Media Director for Drift Session, Super Lap Series, & Wheel 2
Wheel events that were once held at the now closed Hawaii Raceway Park. In total, |
have fifteen years of experience participating in and managing motorsports and related
events.

Our motorsports community is in a very dire situation. Currently, there are no viable
alternatives for the majority of racing activities that have existed since the early 1960’s
when Jimmy Pfleuger first opened HRP. This has resulted in severai problems for our
motorsports community and the supporting companies, and public community.

Substantial loss of income and jobs for the local economy

Substantial loss of youth development and peer guidance opportunities
Substantial loss of family oriented activities for the public

Substantial loss for driver development through organized and legal racing
increased chance of risky activities due to the loss of the only legal avenue

for racing

. Millions of doliars of wasted investment in the thousands of race-prepped,
vehicles designed specifically for racing

. Loss of additional training facilities for City and State organizations, such as

the Honolulu Police Department, and the Honolulu Sheriffs Division.

Motorsports is 2 major world-wide industry that Oahu and the State of Hawaii currently
lacks any substantial foot hold in. Oahu, in particular, is devoid of a motorsports center



in its entirety. Multiple economic studies have shown that @ motorsports center is
capable of generating millions of dollars and thousands of jobs resulting in enormous
annual economic benefit, employment, and community-based support for its host locale.
There is substantial evidence that a motorsports center creates strong spending in
nearby localities for lodging, food, gas, miscellaneous supplies, air fare, and medical
expenses.

A motorsports center would increase our national and international image resulting in
increased tourism, atfract human capital and foreign investment while driving local
economic expansion. In addition, it allows the opportunity to engender national and
international market relationships through positive imports and exports.

The motorsports industry is high-tech, innovative, and attracts like-minded businesses.
High-tech firms employ well-educated workers, promote constant innovation through
product development and production. It includes a wide range of high technology
engineering and manufacturing firms as well as NAICSs.

fn addition, the motorsports industry can foster new avenues of education and training
while supporting current ones. Students will support existing educational courses that
include 3D and computer aided design, marketing, accounting, logistics, business
management, engineering, programming, and marketing. In conjunction with the
motorsports center, local community colleges and universities can develop technology
and business related programs to support the existing functions and facilities.

Motorsports also promotes family and core community concepts while fostering safety
and education for our youth. A motorsporis center provides opportunity for constant self-
improvement and peer mentoring.

SB1275 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil. for
an Automotive Discovery Center, $20mil. for an Automotive Technologies Center,
$15mil. for an Automotive Training & Learning Center and $35mil. for a Motorsports
Center. Like type businesses would cluster around these centers and have synergy
and critical mass to launch a Motorsports industry here in Hawaii.

As a former track operator, | understand the importance of situating like-minded
businesses together to drive further economic stimulus and business development. We
present a plan to you to accomplish these goals by way of crganized centers of
excellence.

The Automotive Discovery Center is to spark an interest in young and old in everything
relating to the automotive industry. The Automotive Technologies Center will provide a
facility to foster innovation and development of new automotive technology. The
Automotive Training & Learning Center will provide different levels of driver's education
in order to foster socially responsible drivers and successful racing enthusiasts. The
Motorsports Center would provide a safe, controlled multi-venue motorsports facility to



provide for all levels of automotive enthusiasts to practice and compete on-track or as a
spectator.

By situating these like type businesses next to each other there could be the synergy to
collaborate on new technologies for training and learning at a new type of simulated
racing center, a new simulated racing center where racers in different parts of the world
can race through new telecommunications and technologies. Many new products and
services could be developed through collaboration between these centers.

Oahu’s motorsports community needs a home, a safe place to race, and the freedom to
enjoy our automotive hobbies. Please help us to provide for our youth and our
community, today, and in the future.

| fully support SB1275 for the benefit of our motorsports community. | ask that you
support this bill as well. ‘

I have attached two documents with data that | have compiled for your review
concerning the benefits of a motorsports facility and its economic impact.
Mahalo for your time and consideration.

Respecitiully,

Michael J. Kitchens
Motorsports Enthusiast

Attachment: Motorsports Economic Impact
Motorsports Talking Points



MOTORSPORTS ECONOMIC IMPACT

The following is a sample of economic impact studies from various industry partners and from racing
facilities.

This summary does not reflect the overall economic impact of the industry or the industry’s significant
contributions to local and state income, sales, property and other taxes.

Alabama

Talladega Superspeedway

Talladega Superspeedway generates a $407 million economic impact and nearly 8,000 jobs for the state
each year. Source: Washington Economics Group, June 2008,

Arizona

Phoenix International Raceway

Phoenix International Raceway generates approximately $475 million annually and over 5,000 jobs.
Source: Arizona State University Study, November 2005,

California
Auto Club Speedway

Auto Club Speedway created 5,000 jobs in 2007 and the regional economic impact is estimated at $210
million annually. Source: Conventions, Sports & Leisure Report, August 2008,

Elorida

Daytona International SpeedWay and Homestead-Miami Speedway

The two facilities generate an annual economic impact of over $2.1 billion and over 35,000 permanent
jobs in the State of Florida. Source: Washington Economics Group, December 2007.

Georqia

Atlanta Motor Speedway

Atlanta Motor Speedway contributes $455 million annually to the Atlanta economy which is more than
the combined total of all other sporting events in the city. Source: Atlanta Journal-Constitution, March
11, 2004.

Hlinois

Chicagoland Speedway and Route 66 Raceway

Overall economic impact is estimated at $140 million annually and creates nearly 2,000 full-time
equivalent jobs. Source: Frost Motorsports, LLC, February, 2005,

Indiana

Indianapolis Mator Speedway

Indianapolis Motor Speedway provides approximately $727 million in annual economic impact for the
local economy. Source: September 2000 study by Dr. Mark Rosentraub of indiana University — Purdue
University at Indignapolis.



Kansas

Kansas Speedway

Kansas Speedway generates approximately $243 million for the local economy annually and over 5,000
jabs. Source: Washington Economics Group, August 2008.

Michigan

Michigan International Speedway

Michigan International Speedway creates more than $400-million in economic impact and over 6,000
jobs for the State of Michigan. Source: Hillsdale Policy Group, Ltd., May 2007,

Nevada

Las Vegas Motor Speedway

The Speedway generates approximately $200 million in annual economic impact. Source: Scene Daily,
LVCA study 2006.

North Carolina

The total economic impact of the motorsports industry to the State of North Carolina is estimated at
nearly $6 billion and generates over 27,000 jobs for the local economy. Source: Dr. John Cannaughton,
Dr. Ronald A. Madsen at UNC Charlotte, January 2006,

Pennsylvania
Pocono Raceway

Pocono Raceway generates more than $363 million for the State’s economy. Source: Pocono Raceway
and Buchart Horn, Inc/BASCO Associates, 2006.

Virginia

Martinsville Speedway and Richmond International Speedway

The two facilities generate an annual economic impact of $637 million and over 10,000 jobs in the State
of Virginia. Source: Washington Economics Group, March 2009.



Motorsports Talking Points

Motorsports is among the most watched sports worldwide

o
o
O
@]

Global fanbase both locally, nationally, and internationally

Annual physical attendance at US events estimated at 15 million people
Fastest growing spectator sport in the United States

F1 Viewership ratings on par with Olympics and Soccer World Cup (30 million)

Motorsports is an economically important statewide cluster

o
O

o
Q

Involves both racing and non-racing firms

Includes firms that specialize in engineering, advanced manufacturing,
transportation, education and logistics

Large source of statewide employment

Promotes education and training

Motorsports would enhance many positive attributes of our state

O

Increase our national and international image resuiting in increased tourism and
revenue

Attract human capital and foreign investment and drive local economic expansion
Engender national and international market relationships through positive
imports and exports

Local economic impact is immense

o

Facilities can generate massive amounts of annual incomes and jobs
= Example: Phoenix International Raceway generates approximately $475
million annually and over 5,000 jobs.
» Example: Indiana motorsports industry directly employs 23,000 people and
generates $3 billion to the state annually while providing 421,000 jobs
indirectly

o Strong spending in nearby localities for lodging, food, gas, miscellaneous supplies,

tips, air fare, and medical expenses
»  Example: Summit Motorsports Park:
‘e * Food, more than $6.1 million
e * Drinks, more than $4.6 million
e * Gas, more than $6.4 million
¢ * Miscellaneous supplies, more than $5.1 million
s *Tips, more than $4 million



e * Other expenses such as airline, repairs, souvenirs and medical,
more than $5.4 million
o Promotes existing workforce mobiiization while providing new avenues for job
creation such as construction and development

¢ The motorsports industry is high tech, innovative, and attracts the same
o Attracts high tech firms, weil-educated workers, and promotes constant
inhovation

o Includes a wide range of high technology engineering and manufacturing firms as
well as NAICSs

o Includes firms that provide materials, parts and service firms that benefit from
financia! and technical interactions

» Motorsports can foster new avenues of education and training while supporting
cutrent ones
o Students will support existing educational courses
» Examples: 3D and computer aided design, marketing, accounting, logistics,
business-management, engineering, programming, marketing
o Local community colieges and universities can develop technology and business
related programs to support the industry

¢ Motorsports is a community based industry
o Racing promotes family and community concepts
o Fosters safety and education amongst our youth
o Provides opportunity for self-improvement



TO: Senatfor Glenn Wakai, Chair
Vice Chair Sam Slom, Vice Chair
Committee on Economic Development & Technology

FROM: George "Bungi' Grace IV’ |

BILL: S.B. 1275

DATE: February 13, 2015, Friday, 2:45 p.m., Room 016

RE:  RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE

BONDS FOR ASSIST ING AN INDUSTRIAL ENTERPRISE,
Good morning. My name is George "Bungi” Grace IV. | am a resident of Waianae.

Thank you very much for scheduling this hearing and giving us an opportunity to
present testimony.

S.B. 1274 was introduced along with S.B. 1275 to assist in the financing and
development of a motor sports industry here in Honolulu, Hawaii.

S.B. 1274 requires Department of Business, Economic Development, And Tourism to
study and analyze the feasibility of establishing a motor sports center in Hawaii,
inciuding but not limited to location, cost of land acquisition, costs of construction and
development, projected revenues, and means of financing. Requires a report to the
legislature.

S.B. 1275 is authorizes the issuance of special purpose revenue bonds for Hawaii
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph
Souki for introducing these bills in the Senate and the House.

Hawaii needs a motor sports center,
We strongly support S.B. 1275.

S.B. 1275 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil.
for an Automotive Discovery Center, $20mil. for an Automotive Technologies Center,
$15mil. for an Automotive Training & Learning Center and $35mil. for a Motorsports
Center. Like type businesses would cluster around these centers and have synergy
and critical mass to launch a Motorsports industry here in Hawaii.

As a former motorsports facility operator, | understand the struggles with the day-to-day
operations of the racing industry. With today's economy, there is a definite need to



situate like-minded businesses within close effect to achieve sustainable growth while
supporting related businesses at the same time.

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's
Point Deep Draft Harbor cannot be successful if like type business are not clustered
around these anchor entities. The anchor entity is as important as the like type
business. They need to be clustered to be economically & financially successful.

The Automotive Discovery Center is to spark an interest in young and oid in everything
relating to the automotive industry. The Automotive Technologies Center will dazzie
and excite anyone in what can happen in the automotive industry and that there are so
many more innovative technologies not yet in the marketplace. The Automotive
Training & Learning Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is the actual
raceway park for all levels of automotive enthusiasts to practice and compete on a track
or to be an observer and supporter. By situating these like type businesses next to each
other there couid be the synergy to collaborate on new technologies for training and
learning at a new type of simulated racing center, a new simulated racing center where
racers in different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
collaboration between these centers.

There are many great examples of motor sports centers and motor sports industry in the
U.S.A and other parts of the world. Attached is a copy of the items as foliows:

1. Motors Sports Centers State Legislature Summary Of Bills

1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support S.B. 1275.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAIL STATE LEGISLATURE BILLS
as of 02/11/15 8:00 a.m,

NO. BILLS AUTHORIZATICN AMOUNT

1. | HB1328/SB1274 Requires Department of Business, Economic
Development, And Tourism to study and analyze the
feasibility of establishing a motor sports center in
Hawaii, including but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing, Requires a report fo the legislature.

HB 1328

01/29/15 Introduced and Passed First Reading,.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

02/10/15 Reported from EDB (Stand. Com. Rep. No. 68), recommending passage on Second Reasing and referral to
TRN.

02/10/15 Passed Second Reading and referred to the committee(s) on TRN with none voting aye with reservations;
none voting no (0) and none excused (0).

SB1274

01/29/15 Introduced.

01/29/15 Passed First Reading.
01/29/15 Referred to EDT, WAM.,

2, | HB 3129/8B1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mii. SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil, SPRB Paradise Ohana Motorsports Center.

HB 1329

01/29/15 Introduced and Passed First Reading,

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.
02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.
02/10/15 The committees on EDB recommend that the measure be PASSED, WITH AMENDMENTS. The votes
were as follows: 12 Ayes: Representative(s) Kawakami, Kong, Brower, Cachola, Choy, Ohno, Tokioka, Tsuji,
Woodson, Matsumoto, Ward; Ayes with reservations: none; 0 Noes: none; and 1 Excused: Representative(s) Ito.

SB1275

01/29/15 Introduced.

(1/29/15 Passed First Reading.

01/29/15 Referred to EDT, WAM.

02/10/15 The committee(s) on EDT has scheduled a public hearing on 02-13-15 2:45PM in conference room 016.




Mototsports Talking Poiits

Motoriparts & among the most wakeled sports worddwide
a Global fanbase barh lecally, natisnally, and intermationatly
o Annual physical aitendance at US events satimated at 15 milien peaple
o Fastest geowing Spectanes spart in the United Sratet
a F Viewership ratings an par with Ciympics and Soecer Warld Cup {30 millien)

heotarsparty is 20 ecanoimieafly iripeitant datewide closter
o Irnvolues bath raciag and ton-cacing i
a treludes e that specialiie in soginmering, sdvarnced rranidlactrting,
Transparkation, edusarist and (ERisties
o Large saiires of statewide eipikpnent
a Peamotes edoeativn and tRaining

Matarsparts widdd enfance many positive aitritebes of our state
o Ingresse our rational and interastional image resuiting in increased towrism and
FEVErIE
A Abreack hursien capital and lorsign investinent Sk drive loeal eeamdmiie expareis
a Engender national and internaional market relationships thiough positive
imparts and exports

Loeal eeonardie impact % mimenis
a Facilities can gererane massive armounts of annual incames and jolbs,

= Ewample: Phoenis iteraational Raceway genarates approsimmtely S475
wrailfons evetally and ower 5000 jobz,

&  Fuarmple: digna motgrspacts industey directhi emplays 23,000 pesple and
generates 53 billise to the state aandally while providing 421,000 jobs
frwdirectiy

o Strang spending i onearky facalities far lodging, foad, gas, miscellaneaus supplbes,
tips, aid fare, and modieal eaperises

= Example: Surmenit Matarspors Park:

= ¥ Focf, mors than 6.4 imillior
= % Drinks, rpore than 4.6 million
v ¥ Gag, more than $6.4 willien
= * Miseellaneaus supplies, rore than $5.1 mdllian
" Tips, rsore than S witlion



» ¥ Diher experses such as airling, repairs, sowsnirs amd medizal,
mare than 554l lian
a  Pemobes existing workforee mabilization whils griniding mew avenies Tor job
criation such as cansteuetion and devalapinart '

+  The motarsparts industey is high tech, innovative, and abrsets the sime
o Abrsets high beeh ferns, welledurared workers, and promatey sorstent
itnasation
o inelodes & wide rarge of kigh iechnalogy snginsering and manufacturing fisms as
well as RAlCss
a Ihcludes fivms that provide materials, pacrs and semdee linms that enefit fram.
finameial and weehmical e chons

= Motoraport can fostar new avenies of education and tsining while supparting
CirrEnL anes
o Studerits will suppart existing educatinnal dourses
»  Dwainples: 30 and eocnpueber sided degign, markeling, accounting, logictics,
Duditiess rmanagemant, engindering, prograrsiaing, maketing
o Lacal eammunily mideges and walversities can dewelop technalogy aind Business
redaned progracms. o suppact e industiy

= Matorspocts it s conimity esed ndusiey
a Recing pramones faerily and comumity conteps
o Fosters saleby and educakion amorgst aur youth
n  Prowides apportunity for sel-impeovesent




MOTORSPORTS ECONOMIC IMPACT

The following Is a sample of economic impact studies from varfous industry partners and from racing
facilities.

This summary daes net reftect the overatl economic impact of the industry or the industry’s significant
contributions to local and state income, sales, property and other taxes.

Alobwima .

Tallzdega Superspeedway

Talladega Superspeedway generates a 3407 million economic impact and nearly 3,000 jobs for the state
each year. Sounce: Washingtarn Economics Grovp, Jure 2008.

riroro
Phaenix International Raceway
Phoenix International Raceway generates approximately 5475 million annually and aver 5,000 jobs.

Spurce: Arizong State University Study, November 20065

Lalifornia
Auto Club Spesdway

Auto Club Speedway created 5,000 jobs in 2007 and the regional econamic impact is estimated at 5210
million annually. Source: Conventions, Sports & Leisure Report, August 2008,

Florda :

Daytona internationat Speedway and Homestead-Miami Specdway

The twe facilities generata an annual economic impact of over 52.1 billion and over 35,000 permanent
jobs in the State of Flonda. Source: Washington Economics Group, December 2007,

Georgia

Attanta Motor Speedway _

Atlante Mobtor Speedway contributes 5355 millian anrnualfy ta the Atlanta economy which is mare than
the combined total of all ather sporting avents in the city. Source: Atlonto fournal-Constitution, March
11, 2004.

Hinois

Chicapaland Speadway and Route 66 Raceway

Overall economic impact is estimated at 5140 million annually and creates nearly 2,000 full-time
eguivalent jobs. Squree: Frost Motorsports, LLE, Febryary, 2005,

Indiong

Indianapolis Motar Speedway

Indianapalis Mator Speadway provides approximately 5727 million it annual economic impact for the
local economy. Source: Septesnber 2000 study by Dr. Mark Rosentraub of Indieng University = Purdue
Uiniversity ai lnafanayofis.




Konsas

Kansas Speedway

Kansas Speedway generates approximately $243 million For the lacal econemy annually and over 5,000
jobs. Seunce: Washington Fconomics Group, August 2008.

Michigon

Michigarn International Speadway

Michigan International Speedway creates more than $400 million in economic impact and over 6,000
jobs for the State of Michigan. Sourre: Hilfsdule Policy Growp, Lid., May 2067.

Nevadg

Las Vegas Motor Speedway

The Speedway generates approximately %200 milior in annual economic impact. Sowrce: Scere Daify,
LVEA study 2006.

North Caroling

Tha total ecanomic impact of the motersports industry to the State of North Carolina is estimated at
nearly %6 hillion and generates over 27,000 jobs for the local ecanpmy. Source: Dr. john Cannaughion,
Or. Ronafd A. Madsen at UNC Charlotte, Jonuary 2008,

Pennsplvonio

Pacono Raceway ‘

Parano Raceway generates more than %363 million for the State's aconomy. Source: Poceno Roceway
and Buchart Hore, Inc/BASCO Associates, 2006,

Virginia
Martinsville Speedway and Richmond [nternational Speadway

Thea two facilities generate an annual economic irmpact of 4637 million and over 18,000 jobs in the State
of Virginia. Source: Washingtan fconomics Groum, March 2009,



TO: Senator Glenn Wakai, Chair
Vice Chair Sam Slom, Vice Chair
Commitiee on Economic Development & Technology

FROM: Jackie Grace

BILL: S.B. 1275

DATE: February 13, 2015, Friday, 2:45 p.m., Room 016

RE: RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE

BONDS FOR ASSIST ING AN INDUSTRIAL ENTERPRISE.
Good morning. My name is Jackie Grace. | am a resident of Kapolei.

Thank you very much for écheduling this hearing and giving us an opportunity to
present testimony.

S.B. 1274 was introduced along with S.B. 1275 to assist in the financing and
deveiopment of a motor sports industry here in Honolulu, Hawaii.

S.B. 1274 requires Department of Business, Economic Development, And Tourism to
study and analyze the feasibility of establishing a motor sports center in Hawaii,
including but not limited to location, cost of land acquisition, costs of construction and
development, projected revenues, and means of financing. Requires a report to the
legislature. \

S.B. 1275 is authorizes the issuance of special purpose revenue bonds for Hawaii
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph
Souki for introducing these bills in the Senate and the House.

Hawaii needs a motor sports center.
We strongly support S.B. 1275.

S.B. 1275 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil.
for an Automotive Discovery Center, $20mil. for an Automotive Technologies Center,
$15mil. for an Automotive Training & Learning Center and $35mil. for a Motorsports
Center. Like type businesses would cluster around these centers and have synergy
and critical mass to launch a Motorsports industry here in Hawaii,

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's
Point Deep Draft Harbor cannot be successful if like type business are not clustered



around these anchor entities. The anchor entity is as important as the like type
business. They need to be clustered to be economically & financially successful.

The Automotive Discovery Center is to spark an interest in young and old in everything
relating to the automotive industry. The Automotive Technologies Center will dazzle
and excite anyone in what can happen in the automotive industry and that there are so
many more innovative technologies not yet in the marketplace. The Automotive
Training & Learning Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is the actual
raceway park for all levels of automotive enthusiasts to practice and compete on a track
or to be an observer and supporter. By situating these like type businesses next to each
other there could be the synergy to collaborate on new technologies for training and
learning at a new type of simulated racing center, a new simulated racing center where
racers in different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
collaboration between these centers.

There are many great examples of motor sports centers and motor sports industry in the
U.S.A and other parts of the world. Attached is a copy of the items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills

1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support S.B. 1275.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAII STATE LEGISLATURE BILLS
as of 02/11/15 8:00 aun.

NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/SB1274 Requires Department of Business, Economic _
Development, And Tourism to study and analyze the
feasibility of establishing a motor sports center in
Hawaii, including but not limited to location, cost of
land acquisition, costs of construetion and
development, projected revenues, and means of
financing, Requires a report to the legislature.

HB 1328

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recomimend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

02/10/15 Reported from EDB (Stand. Com, Rep. No, 68), recommending passage on Second Reasing and referral to
TRN.

02/10/15 Passed Second Reading and referred to the committee(s) on TRN with none voting aye with reservations;
none voting no (0} and none excused (Q).

SB1274

01/29/15 Introduced. .
01/29/15 Passed First Reading.
01/29/15 Referred to EDT, WAM.

2, | HB 3129/8B1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mil. SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Ohana Motorsports Center,

HB 1329

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312,
02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.
02/10/15 The committees on EDB recommend that the measure be PASSED, WITH AMENDMENTS. The votes
were as follows: 12 Ayes: Representative(s) Kawakami, Kong, Brower, Cachola, Choy, Ohno, Tokicka, Tsuji,
‘Woodson, Matsumoto, Ward; Ayes with reservations: none; 0 Noes: none; and 1 Excused: Representative(s) Ito.

8B1275

01/29/15 Introduced.

01/29/15 Passed First Reading.

01/29/15 Referred to EDT, WAM.

02/10/15 The committee(s) on EDT has scheduled a public hearing on 02-13-15 2:45PM in conference room 016.




Motersparts Talking Points

Motorsports i among the mast watched sports worldwide
a Global fanbase both ieeally, nationally, and internationally
o Annel ghytical atteadance at US events sstmated at 55 million people
a  Fastast graving spactates spart e the United States
a FiViswership ratings oo par with Clympies and Seoser Wiorld Cup (30 wmillion)

Motarspats is an ecanarmicsly trigortant statewide cluskar
a frmalaes both racing amnd nan-racing fisms
n Ineludes firms Thae spedialize in enginesing, advarced manufaetioring,
transporiatian, educarion sod logistic
o Large sauree of stakewide ampioirent
a  Promotes sdutation and 1eairing

Motarsports wirld entines many postie adtiliobes of our state
o InErSase o netisnast and internatinnal image resulking ininerebsed Toudsm Sk
FEVErILIE
a Abtract uniar capital and heredgr investment i driva local seanamic Bxpargiod -
a Engetidier national and imecoatioral markee sefatianships theongh pogitive
wmpars and esports

Loeal eeanaimic impset [ et s
a  Faciities oy gererate rassve drmounts af avnual inearses and ok

»  Exarnple: Bhaenis Enlernational Raceway generates approxirmately S475.
ntillior: Arnually @nd over 5,004 jabs.

»  Eaample: dndigna mataespons industry dirscthy el 22000 geaple aiad
geeterabes 53 billian to the state anpually while providing 421,000 jobs
irufireetly

- o Strang spending inaearby locafities for lotging, food, gas, mitosdianeaus supplies,
19ps, abe Fare, and medical wxpansss

®  Exarnple: Suricsit Matarspocs Park:

* P, moce than $6.5 millice

* Driaks, rore than 54,6 millien

* Gag, ingee thai $6.4 millien

* fiaseellanesus swpalfes, e tan 55.1 million
¥ Tiprs, ersive than 54 million

ok & @



» " Diber experses such a8 airline, repairs, souvenirs and madical,
more than $5.4 million
o Promotes exizting worklarce mabiliiation whils providing ftew avenes foe job
ersation such s conslrisetion and develaproant

» Tha matarspore industry is high teeh, Innovative, and Sttracts thie same
o Attracts high taeh firms, welbedusated workers, and promantes corstant
dvaticn .
o includes & wide rangs af high technology snginsering and manufsctwring firms as
well a5 MANSL :
a Aneludes firms thay prowide materials, pans and seodoe firms that benafit frarm
financial and teehnical interacions

»  Motorsports can feesber new audnties of edueation and taining while supporting
wARrHErTE e

o SEUdenes will suppsset existivg edueational cauries
= Examples: 30 and computar dided degign, marketing, scocunting, logistics,
Business roanagumiant, Brginearing, prograciming, marketing
o Lacal communily calleges and univessities ean develop teehiology and businass
tedaved prograns 16 support the inmdustig

= Motarypacts 3 8 codsrndeniby basad indagtny
o Racing prormotes family and osnmuenity eancepts
a Fosters salety and education arongst aur powtl
a Pewvides appartunity for self-ieaprovamgnt




MOTORSPORTS ECONOMIC IMPALT

The following is 2 sample of ecanomic impact studies frem varisus industry partners snd from racing
facilities. '

This surnmary does not reflect the overall economiic impact of the industry ar the industry's significant
contributions to local and state incame, sales, property and other taxes.

Alghama

Talladegs Superspeedway

Talladega Superspredway generates a 5407 million sconomic impact and nearly 8,000 jobs for the state
each year. Source: Washington Economic Group, June 2008.

Arirgno

Phoenix International Raceway

Phoenix International Rareway generates approximately 3475 million annually and over 5,008 jobs.
Source: Arizong Stote Lintversity Stedy, November 2005,

Colifornia
fto Club Speadway

Auta Clib Speedway created 5,000 jobs in 2007 and the regional economic impact is estimated at 5210
million annually, Sowrce: Conventions, Sports & Leisure Repart, August 2008.

Aorida

Daytona [nbernational Spesdway and Homestead-Miarni Speadway

The two facilities generate an annual economic impact of ower $2.1 billion and over 35,000 permanent
jobs in tha State of Florida. Sounce: Washington Economics Growg, December 2007,

Georgia

Atlanta Motor Speedway

Atlanta Motor Speedway contributes 5455 million annually to the Atlanta econamy which is more than
the cambined total of all ather sporking events in the city. Sowrce: Atflante Journal-Constitution, March
12, 2004. '

Hlinois

Chicagaland Speedway and Route 66 Raceway

Overall economic impact is estimated at 5140 million annually and creates nearly 2,000 full-time
equivalent jobs. Source; Frost Matarsports, LLC, February. 2005,

Indiong

Indianapolis Motor Speedway

Indianapalis Motor Speedway provides approximately $727 million in annual economic impact for the
Iocal econamy. Sowrce: September 2000 study by Dr. Mark Rosentravt of indiona University = Purdue
Uinfversity at tadicnagolis.




Kansas

Kansas Speedway

Kansas Speedway generates approximately $242 million for the local sconemy annually and over 3,000
jobs. Source: Washington Ecanomics Group, August 2008.

Michigon

Michigan international Speedwsy

Michigan International Speedway creates more than $408 mitlion in econamic impact and over 5,000
jobs for the State of Michigan. Source: Hillsdole Policy Group, Lid., May 2007,

MNevada
Las Vegas Motor Speedway

Tha Speedway generates spproximately $200 million in annval economic impact. Soorce: Scene Duily,
LVCA study 2006,

Morth fomiine

Tha tatal economic impact of the motorsports. industry to the State of North Caroling is estimated at
nearly &6 billian and generates over 27,000 jobs for the local economy. Sawree: Dr. fohn Conngughton,
. Rongld A. Madsen ot UNC Charlptie, danucary 2008,

Pennsylvpnia
Fucono Racewny

Poceng Raceway generates mare than $363 million fors the State's economy. Source: Pocoro Rocewey
ond Buchart Horn, inc/BASCD Associates, 2006,

Virginia ‘

Martinsville Speedway and Richmand International Speedway

The two facilities generate an annual economic impact of 5637 millicn and over 10,000 jobs in the State
of Virginia. Source: Washington Economics Group, March 2009,



TO: Senator Glenn Wakai, Chair
Vice Chair Sam Slom, Vice Chair
Committee on Economic Development & Technology

FROM: Polly-"Granny" Grace

BILL: 8.B. 1275 -

DATE: February 13, 2015, Friday, 2:45 p.m., Room 016

RE: RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE

BONDS FOR ASSIST ING AN INDUSTRIAL ENTERPRISE.
Good morning. My name is Polly Grace. | am a resident of Waianae.

Thank you very much for scheduling this hearing and giving us an opportunity to
present testimony.

S.B. 1274 was introduced along with S.B. 1275 to assist in the financing and
development of a motor sports industry here in Honolulu, Hawaii.

S.B. 1274 requires Department of Business, Economic Development, And Tourism to
study and analyze the feasibility of establishing a motor sports center in Hawaii,
including but not fimited to location, cost of land acquisition, costs of construction and
development, projected revenues, and means of financing. Requires a report to the
legislature.

S.B. 1275 is authorizes the issuance of special purpose revenue bonds for Hawaii
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph
Souki for introducing these bills in the Senate and the House,

Hawaii needs.a-motor-sports center.
We strongly support S.B. 1275.

8.B. 1275 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil,
for an Automotive Discovery Center, $20mil. for an Automotive Technologies Center,
$15mil. for an Automotive Training & Learning Center and $35mil. for a Motorsports
Center. Like type businesses would cluster around these centers and have synergy
and critical mass to launch a Motorsports industry here in Hawaii.

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's
Point Deep Draft Harbor cannot be successful if like type business are not clustered



around these anchor entities. The anchor entity is as important as the like type
business. They need to be clustered to be economically & financially successfui.

The Automotive Discovery Center is to spark an interest in young and old in everything
relating to the automotive industry. The -Automotive Technologies Center will dazzle -
and excite anyone in what can happen in the automotive industry and that there are so
many more innovative technologies not vet in the markeiptace. The Automotive
Training & Learning Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is the actual
raceway park for all levels of automotive enthusiasts to practice and compete on a track
or to be an observer and supporter. By situating these like type businesses next to each
other there could be the synergy to collaborate on new technologies for training and
learning at a new type of simulated racing center, a new simulated racing center where
racers in different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
collaboration between these centers.

There are many great examples of motor sporis centers and motor sports industry in the
U.S.A and other parts of the world. Attached is a copy of the items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills

1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support S.B. 1275.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWATI STATE LEGISLATURE BILLS
as 0of 02/11/15 8:00 a.m.

NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/8B1274 Requires Department of Business, Economic
Development, And Tourism to study and analyze the
feasibility of establishing a motor sports center in
Flawaii, including but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing., Requires a report to the legislature,

HB 1328

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6,

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokicka, Woodson, Matsumoto.

02/10/15 Reported from EDB (Stand. Com. Rep. No. 68), recommending passage on Second Reasing and referral to
TRN.

02/10/15 Passed Second Reading and referred to the committee(s) on TRN with none voting aye with reservations;
none voting no (0) and none excused (0).

SB1274

01/29/15 Introduced.

(1/29/15 Passed First Reading.
01/29/15 Referred to EDT, WAM,

2. | HB 3129/8B1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mil. SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Ohana Motorspérts Center.

HB 1329

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312,
02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312,
02/10/15 The committees on EDB recommend that the measure be PASSED, WITH AMENDMENTS. The votes
were as follows: 12 Ayes: Representative(s) Kawakami, Kong, Brower, Cachola, Choy, Ohno, Tokioka, Tsuji,
Woodson, Matsumoto, Ward; Ayes with reservations: nene; 0 Noes: none; and 1 Excused: Representative(s) Ito.

SB1275

01/29/15 Introduced.

01/29/15 Passed First Reading,

01/29/15 Referred to EDT, WAM.

02/10/15 The committee(s) on EDT has scheduled a public hearing on 02-13-15 2:45PM in conference room 016.




Motarsports Talking Pakats

Motarsports i armang the most watched sports workdivids
a Slobal fanbase beth lecally, naticaally, gnd intemationally
a Anruak physical attesdanes al US svents estimated st £5 million peaple
o Eastest growing Speetakor spart in the United States
o FL Viewership ratingsan par with Otyiapies ard Socter World Cug (30 millien]

Motsrsparts it an econginically ibtportash stabewide clushar
o Inwelves both racing and aon-racing firng
a [nefades s thar Specialiie in enginesring, advancsd syaadlbeiering,
Transpartation, education and (bgittes
o Large saikes of statewide ermplvwment
a Promotes educstios and eraining

My tarsparts weald ealunce sy Goitie attribotes of gof state
a inerease gur rationsl and international image resulting in intreased towgsin and
FRVARLE
o Abteact buman capital and fereign investenant and drive loeal acanamic expardion
o Engendes navionsl and interiatisenal marker relatianships theough positive
IMpares and awporis

Liscal seontmie Empact i Rnrepge
a Facifities can gerierate rragsive armsounts of anneal invarmes and jobs

» Example: Phaenix lernatianad Raceway gemerates approkiranily S475
mmillian arnually and over 5000 jobs,

s Exarnple: Indiana metarsparts industry directly emplays 23,000 peapls and
generabes 53 biflion te the s2are apnually whils peoviding 421,000 jobs
irddireetly

a Strang spending i neadby lacalities far lodging, food, gas, riscsllareous supplies,
tips, air fare, and medical expenses

= Example; Summit Matersports Park:

= % Fosd, more Than 6.2 million

= * Drinks, more than 54.6 ill3on,

»  * Gag, rigre Titan 56.4 willico
* hiieellaneaus supaiies, more than $5.2 million
¥ Tips, cesres than S4 milfion



= * Diher expenges swelk g airling, repairs, souverirs and edicsl,
miare thar 554 milico
o Promaokes existing workPorce mabiization while providing oow avenues fare jol
creation sueh as construciion and davelapamient

«  The motarspores ivdustey is bigh tech; innovative, s Stiraets the saine
a Abracts high tech firvms, welleducated warkers, and promotes carstant
inanation
a Inclisdes a wide range ol bigh teehnolagy eogineering aad manufactiering thems as
well ag MAITSS

o Ineludes finms that provide materials, pares and serudoe fivms thet banefit fram
Tinaneial and vechnical interaetions

» Motorspeets can foster new suenues of edueation and SEning while supponiag
Ginfratit asmg
a Studeits will suppirt existing edueationl courses
v Examplhes: 20 and carmputer aided degign, marketing, ssecunting, logistics,
biuginess rranagerment, enginesring, prograsming, marketing
o Local eammunity ealleges and univeesilies ean devalap vechnology arnd Brisinass
relaned programs to Suppoet the iadustig

= Motorsgorts it 8 coemmanity based induseey
o Raeing promotes Brmily snd oommunity contepns
o Fosters salety and education amoangst our youth
o  Frowides apportanity for self-irmproverment




RMOTORSPORTS ECONOMIC IMPACT

The following is a sample of economic impact studies from various industry partners and from racing
facilities.

This summary does not reflect the overall economic impact of the industry or the industry's significant
contributions to local and stake incame, sales, preperty and other taxes.

Alaboma

Talladega Superspeedway

Talladega Superspeedway genearates a 5407 millicn econamic impact and nearly 8,000 jobs for the state
gach year. Source; Washingtorn Ecoromics Group, Jume 2008,

Arizgry

Phoenix International Raceway

Phoenix International Raceway generates approximately 5475 million arnually and ower 5,000 jobs.
Source: Arizono State Linversity Study, Nowvember 2008,

Lalifornia
Auto Club Speedway

Auto Club Speadway created 5,000 jobs in 2007 and the regional economic impact is estimated at 5210
million annually. Source: Conventions, Sports & Lefsure Report, August 2008,

Flovide

Daytona international Speedway and Homestead-Miami Speedway

The two facilities ganerate an annual econemicimpact of ever 52.1 billion and over 35,000 parmanent
jobs in the State of Florida. Source: Washington Economics Growg, December 2007,

Heorgia

Atlanta Motor Speedway

Atlants Motor Spesdway contributes $455 millian annually to the Atlants econamy which is more than
the cambined total of all other sparting events in the city. Source: Atonte Journal-Constitution, March

13, 2004.

Hinais

Chicagaland Speedway and Route 66 Raceway

Overall economic impact is estimated at 5140 million annuwally and creates nearly 2,000 full-time
equivalent jobs. Souwrce: Frost Motersgorts, LLC, February, 2005,

Indiong

Indiznapolis Motar Speedway

indianapolis Motor Speedway provides approximnately 5727 million in annual aconomic impact far the
local economy. Sowrce: September 2000 study by Dr. Mork Rosentravk of Indizna University = Purdue
University at tnditnepolis,




Kansos

Kansas Speedway

Kansas Speedway penerates approximately $242 millian for the local economy annually and over 5,000
Jobs. Sovrce: Washington Economics Group, August 2008,

Michigamr

Michigan International Speedway

Michigan International Speedway creates more than S408 million in ecanomic impact and over 6,000
jobs for the State of Michigan. Source: Hillsdale Policy Group, Lid., May 2007,

Nevadg

Las Vagas Motor Speetdway

The Speedway generates approximataly 5200 miflion in annual economic impact. Source: Scere Daily,
LWCA study 2008,

North Caroling

The total econemic impact of the motorsports industry to the State of North Carolina is estimated at
nearly $& billion and generates ower 27,0080 jobs for the local economy. Source: Br. fokn Cornaughion,
Or. Ronald A. Modsen at UNC Chorlotte, Jonvory 2008,

Pucond Raoeway .
Pocano Rateway generates maore than $3563 million for the State's economy. Source: Pocono Raceway
and Buchart Harn, Inc/BASCO Assceiates, 2008,

Virginig

Martinsville Speedway and Richmond international Speedway

The two facilities penerate an annual economic impact of 5637 million and over 10,000 jobs in the State
of Virginia. Sounce: Washington Economics Group, Morch 2009,



TO: Senator Glenn Wakai, Chair
Vice Chair Sam Slom, Vice Chair
Committee on Economic Development & Technology

FROM: Sabrina Grace DeReis

BILL: S.B. 1275

DATE: February 13, 2015, Friday, 2:45 p.m., Room 016

RE: RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE

BONDS FOR ASSIST ING AN INDUSTRIAL ENTERPRISE.
Good morning. My name is Sabrina Grace DeReis. | am a resident of Waianae.

Thank you very much for scheduling this hearing and giving us an opportunity to
present testimony.

S.B. 1274 was introduced along with S.B. 1275 to assist in the financing and
development of a motor sports industry here in Honolulu, Hawaii.

S.B. 1274 requires Department of Business, Economic Development, And Tourism fo
study and analyze the feasibility of establishing a motor sports center in Hawaii,
including but not limited to location, cost of land acquisition, costs of construction and
development, projected revenues, and means of financing. Requires a report to the
legislature. _

S.B. 1275 is authorizes the issuance of special purpose revenue bonds for Hawaii
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph
Souki for introducing these bills in the Senate and the House.

Hawaii needs a motor sports center.
We strongly support S.B. 1275.

8.B. 1275 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil.
for an Automotive Discovery Center, $20mil. for an Automotive Technologies Center,
$15mil. for an Automotive Training & Learning Center and $35mil, for a Motorsports
Center. Like type businesses wouid cluster around these centers and have synergy
and critical mass to launch a Motorsports industry here in Hawaii.

As a former motorsports facility manager, | know the financial numbers when it comes
to operating a motorsports facility. We need like-minded businesses close to each other



to bring about sustainability and future development. These businesses are important
to our community because they provide economic stimulus and jobs for the locals.

We have a group of centers planned that we believe will help foster our youth and
provide jobs for our community while encouraging training and education as a tool to
improve the lives of many people on Oahu.

The Automotive Discovery Center is to spark an interest in young and old in everything
reiating to the automotive industry. The Automotive Technologies Center will dazzle
and excite anyone in what can happen in the automotive industry and that there are so
many more innovative technologies not yet in the marketplace. The Automotive
Training & Learning Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is the actual
raceway park for all levels of automotive enthusiasts to practice and compete on a frack
or to be an observer and supporter. By situating these like type businesses next to each
other there could be the synergy to collaborate on new technologies for training and
learning at a new type of simulated racing center, a new simulated racing center where
racers in different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
coliaboration between these centers.

There are many great examples of mofor sports centers and motor sports industry in the
‘U.S.A and other parts of the world. Attached is a copy of the items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills

1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic impact
2-pages

We strongly support S.B. 1275.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAII STATE LEGISLATURE BILLS
as of 02/11/15 8:00 a.m.

NO., BILLS AUTHORIZATION AMOUNT

1. | HB1328/SB1274 Requires Department of Business, Economic

: Development, And Tourism to study and analyze the
feasibility of establishing a motor sports center in
Hawaii, including but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Reguires a report to the legislature.

HB 1328

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

02/10/15 Reported from EDB (Stand. Com. Rep. No. 68), recommending passage on Second Reasing and referral to
TRN.

02/10/15 Passed Second Reading and referred to the committee(s) on TRN with none voting aye with reservations;
none voting no {0) and none excused (0).

SB1274

01/29/15 Introduced.

01/29/15 Passed First Reading.
01/29/15 Referred to EDT, WAM.

2. | HB 3129/8B1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mil. SPRB Paradise Ohana Automotive Training & Education Center. |
Section 17: $35mil. SPRB Paradise Ohana Motorsports Center,

HB 1329

01/29/15 Introduced and Passed First Reading.

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6.

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312,
02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312,
02/10/15 The committees on EDB recommend that the measure be PASSED, WITH AMENDMENTS. The votes
were as follows: 12 Ayes: Representative(s) Kawakami, Kong, Brower, Cachola, Choy, Ohno, Tokioka, Tsuii,
Woodson, Matsumoto, Ward; Ayes with reservations: none; 0 Noes: none; and 1 Excused: Representative(s) Ito.

SB1275

01/29/15 Introduced.

01/29/15 Passed First Reading,.
01/29/15 Referred to EDT, WAM,

02/10/15 The committee(s) on EDT has schgduled a public hearing on 02-13-15 2:45PM in conference room 016.




Rotarsparts Talking Paints

Motorsperts is amorg the most wakched sports workinide
a {Flobal fanbase both lecally, rationally. and intermationatly
a Annual physical stteadarce b LS avents estimated ab 15 ailfion peophe
o Fastest growing Spectater ipard in ke Wriked Shates
a F2 Viewership ratings an par with ymipics and Socotr World Cup |30 millkn]

Matarsgers is g ecomaically it bang statewide slusper
a lnvalves bath racing andd aon-raeing forms
a  Ineludes fivms thar spedalite in enginesring, advanced manufacturing,
transpactation, education and lbgiathe: :
o Large source of sSERrewide epliymant
o Premotes education and aining

Mebordparts wiould sibamce many pasitive aitribrsbes af our state
a inereige sur national and interiational image resulting in increased, towfsny and
FEwari
o Ateract human eagpital ard Rareign investrmest and drive iocal écanamic sxparsion
a Engendar natiodaal and international markey setationships duough positie
imparts aed exparts

Los! eeandmie Enpact it Emenge
a Facifities carn gerirste riassive armounts of annual incormes and jobs
» Example: Bhoenix biernational Receway generates approximanely S475
smillicn srinually and eber 5,000 jubs,
= Eaxarmple: (ndiana matgespars induskey i eetly employs 23,000 people and
generates $3 billion to the state snnually while providing 421,000 jobs
indireetiy
o Strang spending inneatky loeddities for lodging, food, gas, miscellanenus suppiies,
tips, aiv Bare, dnd medical expenses
» Ewariple; Surriit Matarspors Park:
» " Foodd, more thar 6.1 million
» " Drinkg, inare tan 54,6 million
= * Gag, roce than 564 millios
a " piseailaneaus sepplies, o thary $5.1 rmillian
»  * Tips, sore than S milfion



= * Dther expenses aieh &8 aifline, repairs, souvenies and medical,
frcire ek 5.4 million
o Migimabes axiting workloree mobilization wiils peaviding new avenues lor job
ereation el b5 eonstruction sid developmignt

»  Thi motorspons industry is bigh ted, inaoustive, and solscts the same
o Atrracts Bigh tech Birms, well-edueated workars, and promauas Lontant
Heiteation
a Ineludes & wide rarge of high bechnalogy sngirsariing and manuiacturing firms as
wiell a5 NANS:
o Inchides firms than provicle raterials, parts and sarvioe firms that benefit fram.
Tircarcial and techaiesh intaracsion

»  Motorspaits cin fastar new auenued of education and Uraining while supparting
CHITRAL fnes
o Students wilk support existing educational curses
» Examples: 30 and earmpoter sided design, marketing, acoounting, logisties,
Luginest rmanagement, Engindering, prograrmming, rarketing
o Lecal eammLinity cableges and woiversities tan devebap meebnology gad business
redaned progeard 16 suppart the industiy

= Motoraports it 8 aommonity based Tndustry
o Raeiag geamotes fBrily aid communily conceps
o Fosters safety and edusation s mongst aur pouwtl
o Paowides nppartoniny for setf-imsprovermsat




MOTORSPORTS ECONOMIC IMPALT

The following is a sample of econamic impact studies from various industry partners and from racing
facilities.

This summary does not reflect the overall economic impact of the industry or the industry's significant
contributions to local and state income, sales, property and other taxes.

Algbama :
Talladega Superspeedway \
Talladega Superspeedway generates a $407 millicn economic impact and nearfy 8,000 jobs for the state
gach vear. Spurce: Woshington Economics Group, Jure 2008.

Arirono

Phaoenix International Raceway

Phoenix International Raceway generates approximately 5475 milllon anmually and over 5,000 jobs.
Source: Arizonag State Unfversity Steedy, Wovember 2005,

California

Auto Club Speedway

Auta Club Speedway created 5,000 jobs in 2007 and the regional economic impact is estimated at 5210
million annually. Sowrce: Conventions, Sports & Leisure Report, August 2008,

Flonida

Daytona Internationat Speedway and Homestead-Miami Speedway

The two facilities generate an annual economic impact of over 52.1 billion and over 35,000 permanent
jobs in the State of Florida. Sowrce: Washington Economics Group, December 2007,

Georgia

Atlantz Motor Speedway

Atlanta Motor Speedway contributes 5455 millian arnually to the Atlanta sconamy which is more than
the combined total of all other sporting events in the city. Source: Atlante Journal-Constitution, Merch
12 2004,

Miingis

Chicapaland Speedway and Route 66 Raceway

Overall ecenomic impact is estimated at $140 miltion annually and creates nearly 2,000 full-time
equivalent jobs. Source: Frast Motorsports, LLC, Febirwary, 2005,

Indiane

Indianzpolis Moetor Speedway

Indianapalis Motor Speadway provides appragimately 5727 million in annuweal economic impact for the
|ocal econamy. Source: September 2000 study by Dr. Mark Rosentroub of Indiona University = Purdue
Uiniversity ot indianagofis.




Konsas

Kansas Speedway :

Kansas Speedway generates approximately $243 million for the local economy annually and aver 5,000
Jabs. Source: Washington Economics Group, August 2008,

Mirhigan
Michigan International Speedway

Michigan International Speedway creates mare than $400 million in economic ienpact and aver §,000
jobs for the State of Michigan. Source: Hillsdole Policy Growp, Lid,, May 2007.

Nevado

Las Vegas Motor Speedway

The Sperdway generates approximately 9200 milfion in annual scenomic impact. Source: Scere Daily,
LVCA stucly 2006,

North Corofing

The total economic impact of the motorsports industry to the State of North Carolina is estimated at
nearly 56 billion and penerates over 27,000 jobs for the local econbmy. Source: Dr. John Cannaughton,
Dr. Ramald A. Madsen ot UNC Charlotte, Januany 2006,

Poconyo Raceway
Pocono Raceway generates mare than 5263 million for the State's economy. Source: Pocono Racewny
awd Buchart Horr, Inc/BASCO Associates, 2006,

. .

Virginig
Martinsville Speedway and Richmand International Speedway

The two facilities gererate an annual econemic impact of 3637 million and over 180,000 johs in the State
of Virginia. Souree: Washington Fronomics Group, March 20095,



TO: Senator Glenn Wakai, Chair
Vice Chair Sam Siom, Vice Chair
Committee on Economic Development & Technology

FROM: . Tom Bryant

BILL: S.B. 1275

DATE:‘ February 13, 2015, Friday, 2‘:45 p.m., Room 016

RE.: RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE

BONDS FOR ASSIST ING AN INDUSTRIAL ENTERPRISE.

My name is Tom Bryant, | am a resident of Kapolei and | am writing this letter in-full
support of Senate Bill 1275.

Here is a brief history of my 25 year involvement with racing on Oahu, so that you
can better understand my involvement in the racing community.

| entered into the racing business with the Skip Barber Racing School in 1990 as an
instructor trainee. Skip Barber Racing School at the time was the largest and most
successful formula car racing school in the nation. They had 17 different locations for
providing racing lessons and offered several competitive racing series. It may interest
you fo know that Govenor Waihehe was one of our regular drivers. After Skip Barber
closed down | moved to a new racing school called Hawaii International Racing
School (B and S Motorsports, Inc.). The school was. started in 1992 by my race
instructor and mentor, Shige Hirabayashi, but there was a lot of work we had to do
before we can open to the public.

After we were in full operation | was appointed VP of the new company, in 1998
Shige passed away and a new owner bought the company. | still remained VP, but |
was very disappointed in the changes that came about by the new owner. So in 2000
I decided to start my own company called Race Events Hawaii, LLC. Still holding
down my VP position at HIRS, | now had the flexibility to create new evenis and
racing series and also host businesses and groups to stage their events using the
facility at Hawaii Raceway Park where our office and business were located.

in 2001, my new partner David Shimokawa and |, started up another events
company we named Drift Session, LLC. In 2006 just before the closure of HRP, Drift
Session evolved into a company that put on 1 drifting event and competition series
once a month and 1 timed competition event called the Super Lap Series once a
month as well.

About 2 years before HRP closed | starfed my own racing school, Formula Hawaii,
LLC. 1 did this to offer people real racing iesson that HIRS was no longer offering.
HIRS eventually tfurned into a company that only catered to tourist, mainly the
Japanese.



® Pzge? February 12, 2015

| realized after HRP had closed down in April of 2006, that | had all my eggs in one
basket. Before the closure | could not fathom the fact that Oahu would not have a
race frack. The land lord at the time, Hawaii Motorsports Center, informed me that we
would be out of a race track for about 3~6 months.

| have waited over 9 years now for an asphait racing facility.

SB1275 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil.
for an Autormotive Discovery Center, $20mil. for an Automotive Technologies
Center, $15mil. for an Automotive Training & Learning Center and $35mil. for a
Motorsports Center. Like type businesses would cluster around these centers and
have synergy and critical mass to launch a Motorsports industry here in Hawaii.

| support and ask that you also support these SPRBs for a motorspotts facility so that
we could return to providing events for our displaced racers and race fans.

I have attached a worksheet detailing the operations | conducted at the now closed
Hawaii Raceway Park. This may help you realize how much a motorsports facility
can provide for its local and intermnational patrons from just one small business.
Imagine what a proper motorsports facility with big business support could provide!

Mahalo for your time, consideration and help.

Tom Bryant, Owner
Race Events Hawaii, |.LC
Phone: (808) 306-2761

Attachment: REH Exampies



Race Events Hawaii, LLC History of Operations and Examples at Hawaii Raceway Park

Race Events Hawaii, LLC was a company acting, in part, as race track manager which solicited
and rented out the raceway park for a broad range of various activities. Previous clientele at
former Hawaii Raceway Park were Hawaiian Electric Company, JN Auto, Toyota Hawaii {Servco
Pacific), Sumitomo Tire, Nissan of Hawaii, seven other drift groups and mainland and Japanese
TV production companies.

REH also rented track time to private racecar owners, racecar rentals and offered performance
driving classes. Further clientele were other car dealerships, Honolulu Police Department; State
of Hawail Sheriff Department and other interested companies and groups.

All groups had unique goals for their events which REH catered to and provided for on a
individual customized basis. The following are examples of each groups unique programs:

Hawaiian Electric Company: Rented the track for their annual “Electrothon” competition for
High School students building electric powered vehicles.

JN Auto: Rented the road course and classroom for their four day annual “Track Days” event.
The purpose for their event is to thank their high-end customers by providing instruction, track
time, food and beverages and entertainment for exotic automobile owners/buyers. This event
was televised every year on our local broadcast news stations.

Toyota Hawaii: Rented the track for three days at a time, three to four times a year for the
purpose of training their sales staff and mechanics on incoming new vehicles.

Sumitomo Tire Company: Companies like this rented the track for the same purpose as Servco.
They do tire test comparisons with other tire brands for their sales staff and managers.

Nissan of Hawaii: Rented the track to debut their new Nissan 350Z to the public. Basically they
threw an elaborate party for invited guests and the general public,

Seven drift groups: Private parties would rent the track to have the road course for their
exclusive private use. ‘

TV production companies: Mainly from Japan, TV crews would use the racing school as a back
drop for their production, Other crews would feature the racing school as an activity to do
when visiting Hawaii. Very good exposure for the track and usually no-charge for the TV
companies.

Formula Hawaii Racing School- An automobile racing school, utilizing 2 liter class formula type
racecars. Operated Monday through Friday and offered classes for local residents and visitors,
Formula Hawaii also rented out the racecars to qualified drivers for races and practice sessions.
car storage.



Drift Session, LLC: This company hosted two different type of events at HRP. One being drifting
and the other being time trials {(gripping) utilizing the road course.

Contact:

Tom Bryant
Ph: (808) 306.2761
email: tombryant@hawaii.rr.com



