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February 26, 2015 
 

To: Senator Jill N. Tokuda, Chair, Committee on Ways and Means 
Senator Ronald D. Kouchi, Vice-Chair, Committee on Ways and Means 
 

Re:  SB 1067 SD 1 Relating to Charitable Solicitation  – SUPPORT 
 Hearing: Friday, February 27, 2015; Room 211; 9:00 AM 
 
Honorable Chairs & Committee Members: 
 
Aloha United Way supports SB 1067 SD 1 which improves HRS Chapter 467B by making reporting  
requirements more consistent and appropriate to the size of the nonprofit.   

 
Nonprofit funding spent on reporting is not being spent on the nonprofits mission to improve the quality of 
life in our community. There is a delicate balance between collecting the information required to govern the 
operation of nonprofits and the costs associated with providing the reports. The changes envisioned in SB 
1067 SD 1 make appropriate adjustments to the reporting requirements while preserving the Attorney  
General’s mandate to gather adequate information to monitor and evaluate the agency’s performance. 

 
Thank you for the opportunity to submit testimony. We urge your favorable consideration of SB 1067 SD 1. 

 
Sincerely, 

 
 
 
 
 
 

Cindy Adams 
President & Chief Executive Officer    

http://www.auw.org/
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Testimony to the Senate Committee on Ways and Means 
Sen. Jill Tokuda, Chair 

Sen. Ronald Kouchi, Vice Chair 
Friday, February 27, 2015 at 9:00 a.m. 

Conference Room 211 
SB1067 SD 1 - Relating to Charitable Solicitation 

Dear Chair Tokuda, Vice Chair Kouchi, and members of the Committee: 

On behalf of the Hawai`i Alliance of Nonprofit Organizations, I would like to offer our 
comments in support of SB 1067 SD 1 relating to charitable solicitation. 

Hawai`i Alliance of Nonprofit Organizations (HANO) is a statewide, sector-wide professional 
association of nonprofits. Our mission is to unite and strengthen the nonprofit sector as a 
collective force to improve the quality of life in Hawai`i. Our member organizations provide 
essential services to every community in the state.  

HANO supports this measure because it improves and clarifies the charitable solicitation law. 
The SD1 version also includes two provisions which HANO strongly supports: 

 Filing fees: The SD1 reduces the annual filing fee from $10 to $0 for small organizations
(under $25,000 in annual revenue). This change would encourage additional small
organizations to file reports instead of filing for exemptions. With more organizations
filing reports, the state will have more data about Hawaii’s nonprofit sector.

 Audited financial reports: The SD1 requires audited financial reports for organizations
with contributions (instead of gross revenues) over $500,000. Audited financial reports
prepared by CPAs are extremely costly, and represent a major burden for smaller
nonprofits. Furthermore, they may be unnecessary for many smaller nonprofits with
relatively uncomplicated financial structures. This change will relieve many small to
medium nonprofits from the burden of this expense. Please note that nonprofits will still
be subject to other reporting requirements, including submitting their IRS Form 990 that
includes extensive financial and governance disclosures.

Thank you for the opportunity to provide testimony. 

Mahalo,  
Nikki Love Kingman 
Public Policy Director 
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TO: Members of the Committee on Ways and Means 

FROM: Natalie Iwasa 
Honolulu, HI 96825 
808-395-3233 

HEARING: 9 a.m. Friday, February 27, 2015 

SUBJECT: SB 1067, SD1, Charitable Solicitation COMMENTS 

Aloha Chair and Committee Members, 

Thank you for allowing me the opportunity to provide testimony on SB1067, SD1, 
which makes changes to the Hawaii charity registration and solicitation law. 

The intent behind this law was to require charitable organizations that receive 
donations from the public to report certain information.  Nonprofit organizations 
may have many sources of revenue that put them over the $500,000 threshold but 
low levels of donations from individuals.  The current law sometimes requires 
nonprofits to obtain costly audits when they otherwise would not be required.  I 
therefore support the change on page 10 line 3 from “gross revenue” to 
“contributions,” so that those charities that are receiving higher amounts of public 
donations are the ones that are required to obtain audits. 

I also support the reduction in fee from $10 to $0 for organizations with gross 
revenues less than $25,000.   
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