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A G E N D A
The purpose of this informational briefing is to present the growing need for long term assistance among Hawaii's 

elder residents.  A financing program to provide Long Term Services and Supports will be proposed in this Legislative 
Session.  The proposed program will provide for up to 365 days of Long Term Services and Supports at an initial 

reimbursement rate of $70 per day. The proposed program will be financed by a 1/2% addition to the Hawaii GET.   
Benefits will accrue to residents who file Hawaii Resident Income tax return. Benefit payments are triggered by 

meeting a specific level of disability.  



How old are we now?



How old will we be?



How many folks will have Long Term Care Insurance?



How many of us in Hawaii Have LTCI?



Don’t people cover their own needs?



Can’t you buy LTCI when you need it?



How long do folks typically need care?



Program in a Nutshell

• Eligibility—vested with regular filing of Hawaii Resident Income Tax Returns
• 1/10 of face value of benefit earned per consecutive year filed
• After one year grace period, 1/10 of face value lost for 

• Benefit of up to 365 days service, stretched out as needed
• “Trigger” of needing assistance with 2 or more ADLs or cognitive impairment
• No age restriction
• Secondary to Medicare, Primary to Medicaid, Private LTCI may be used at any time

• Funded by ½ % addition to the Hawaii GET
• Funds deposited into dedicated Trust Fund Account
• Trust Fund managed by Trustees with fiduciary responsibility

• Requires annual public actuarial report
• Obligated to show Trust Fund solvency for 75 years

• Initial benefit of $70/day may be adjusted by Trustees to deal with inflation



Who will be eligible for benefits?
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Population Profile v. Contributors (2030)
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Does the program deal with elder frailty?
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When do people seem to use care?



Funding the Program

• Income Tax
• How wise is it to tax retirement benefits?
• If current retirees are not making nominal payments, should they receive benefits?

• Payroll Tax
• If current retirees are not making nominal payments, should they receive benefits?
• If retirees do not make contributions, difficulty sustaining program

• General Excise Tax (GET) Surcharge
• ~25% of GET comes from visitors
• Program is very sustainable
• Regressive



Sustainability of Program





The Impact of a 0.5% GET Surcharge

• Natural experiment: “Rail tax” for C&C of Honolulu
• Look at historical example of what happened with 0.5% GET surcharge
• Compare C&C of Honolulu with Neighbor Islands, before/after 2007

• Regional input-output model
• How do industries interact with each other?
• Look at economic indicators: GDP, income, jobs lost/created



Looking at “Rail Tax” 





• Doesn’t look like there’s a significant, negative effect 
of a 0.5% increase to the GET



Input-Output Analysis: Tax and Benefits Forecast



Net Benefits & Context

• GDP was $77,389 
million in 2014,

• total personal 
disposable 
income was 
$65,861 million 
2014,

• There were 
648,850 jobs in 
2013



GET Surcharge and Regressivity

• Net effect: consider surcharge and benefits

• The fund is large enough to afford some tax credits to lower income 
households
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Sources

• All figures reproduced here are found in the LTSS Feasibility Report 
and the Policy Notes at 
http://www.hawaiiadrc.org/site/439/reports___publications.aspx.

• Pricing computations,   Actuarial Research Corporation,  Hawaii LTCI 
Model, Versions 9-11, 2014-2016.  

• Guide to model tables: 
http://www.hawaiiadrc.org/Portals/_AgencySite/LTSS/Workbook_t.pdf

• Downstream Effects:  The Urban Institute Dynasim Model, Hawaii 
Application 2014-2016.

• Introduction and overview: 
http://www.hawaiiadrc.org/Portals/_AgencySite/LTSS/Note2.pdf.

http://www.hawaiiadrc.org/site/439/reports___publications.aspx
http://www.hawaiiadrc.org/Portals/_AgencySite/LTSS/Workbook_t.pdf


Thank you for your attention

• Lawrence H. Nitz, Ph.D.
• Wayne Liou, Ph.D.
• Marilyn Seely, MPH



Why not join the “partnership” states?
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