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Chair Kawakami, Vice-Chair Kong, and members of the committee, thank you for the opportunity to submit
testimony on HB 293. The State Procurement Office's (SPO) comments are limited to section of the bill
amending HRS 8§281-45(3) stating applicants may present a certificate of vendor compliance issued by the
State Procurement Office.

The SPO is not in opposition of this bill, however, would like to submit comments pertaining the language in
SECTION 1, page 2, lines 13 to 15.

Certificates of vendor compliance are provided by Hawaii Compliance Express (HCE) not the State
Procurement Office. HCE is an electronic system that provides vendors, contractors, and service providers
doing business with the state or county agencies to quickly and easily obtain proof that they are compliant
with applicable laws, and charges an annual registration fee of $12.00. The HCE certificate, “Certificate of
Vendor Compliance,” allows this single printable electronic certificate to be substituted for tax clearances
from the State Department of Taxation and Internal Revenue Service, a DLIR Form 27 from the Department
of Labor and Industrial Relations, and, if applicable, a Certificate of Good Standing from the Department of
Commerce and Consumer Affairs required in HRS §103D-310(c) and HAR 83-122-112.

The HCE is operated by the State’s Internet Portal Manager, Hawaii Information Consortium (HIC), a
subsidiary of the National Information Consortium. The following amendment is provided for your
consideration:

“(3) Unless the applicant for a license or a renewal of a license, or in the case of a transfer of a license,
both the transferor and the transferee, present to the issuing agency a signed certificate from the director of
taxation and from the Internal Revenue Service or a certificate of vendor compliance issued by the [state
procurement-office] Hawaii Compliance Express showing that the applicant or the transferor and transferee
do not owe the state or federal governments any delinquent taxes, penalties, or interest; or that the
applicant, or in the case of a transfer of a license, the transferor or transferee, has entered into an
installment plan agreement with the department of taxation and the Internal Revenue Service for payment of
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delinquent taxes in installments and that the applicant is or the transferor or transferee is, in the case of a
transfer of a license, complying with the installment plan agreement;”

Public procurement’s primary objective is to satisfy the compliance requirement, Act 52/SLH 2003 and Act
211/SLH 2005, passed by the Legislature requiring vendors procuring goods, services, or construction with
state and county agencies to demonstrate their compliance with all laws governing vendors doing business
with the state and counties.

We request that SECTION 1, page 2, lines 13 to 15 of the bill be amended. Thank you.
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Position: Support HB 293, Relating to Liquor Licenses
Dear Chair Kawakami, Vice Chair Kong, and Members:

The Liquor Commission, City and County of Honolulu (Commission), supports House Bill
293, Relating to Liquor Licenses.

Before a liquor license can be issued, transferred, or renewed, the applicant or licensee
must produce to the Commission a signed certificate from the state Director of Taxation (DoTax)
and from the Internal Revenue Service (IRS) showing that the applicant or licensee does not
owe the state or the federal government any delinquent taxes, penalties, or interest (“tax
clearance”). Meeting this requirement is particularly critical at license renewal time, when the
Commission’s 1,400+ liquor licenses all must be renewed and issued in a timely fashion to
prevent a break in liquor sales and service for the licensee. The proposed measure will amend
Section 281-45(3), Hawaii Revised Statutes, to authorize the county liquor commissions to
accept a certificate of vendor compliance issued by the state procurement office in satisfaction
of the tax clearance requirement. This certificate of vendor compliance will provide compliance
assurance equal to the tax clearances issued by DoTax and the IRS, while making for a more
efficient license renewal process for those licensees who subscribe to the state procurement
office’s vendor compliance system.

The Liquor Commission urges your support of House Bill 293, Relating to Liquor
Licenses. Thank you for the opportunity to testify.

Respectfully submitted,
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Dear Chair Kawakami, Vice Chair Kong and Members:

The Department of Liquor Control, County of Kauai, supports House Bill 293 relating
to Liquor Licenses.

Currently, a liquor license applicant is required to submit as part of its application a
“signed certificate from the director of taxation and from the Internal Revenue Service”
as stated in Section 281-45(3) of the Hawai'i Revised Statutes. Amending the current
statute to allow the liquor departments to accept a “Certificate of Vendor Compliance”
issued by the State of Hawai‘i Procurement Office” is another option for our licensees &
applicants.

The certificate from the State Procurement Office gives “real time” information as to
whether or not the entity is in compliance with the state tax office and IRS. Currently,
tax clearances which are less than 6 months old are accepted. The Department of
Liquor Control, County of Kauai urges you to support House Bill 293, Relating to liquor
licenses.

Thank-you for the opportunity to testify on this matter.

Respectfully Submitted,
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