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HOUSE OF REPRESENTATIVES lmq
TWENTY-EIGHTH LEGISLATURE, 2015 H . B . N O .

STATE OF HAWAII

A BILL FOR AN ACT

RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR
ASSTISTING AN INDUSTRIAL ENTERPRISE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:
PART I

SECTION 1. The legislature finds and declares that the
issuance of special purpose revenue bonds under this part is in
the public interest and for the public health, safety, and
general welfare.

SECTION 2. Pursuant to part V, chapter 39A, Hawaii Revised
Statutes, the department of budget and finance, with the
approval of the governor, is authorized to issue special purpose
revenue bonds in a total amount not to exceed $15,000,000, in
one or more series, for the purpose of assisting Paradise Ohana
Automotive Training & Education, LLC, a Hawali not-for-profit
corporation, for the planning, design, and construction of an
automotive training and education facility in Hawaii. The
legislature hereby finds and determines that the planning,
design, and construction of industrial enterprise facilities a

portion of a more than four hundred acre facility constitutes a
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H.B. NO. /229

project as defined in part V, chapter 39A, Hawaii Revised
Statutes, and the financing thereof is assistance to industrial
enterprises.

SECTION 3. The special purpose revenue bonds and the
refunding special purpose revenue bonds issued under this part
shall be issued pursuant to part V, chapter 39A, Hawail Revised
Statutes, relating to the power to issue special purpose‘revenue
bonds to assist industrial enterprises.

SECTION 4. The department of budget and finance is
authorized, from time to time, including times subsequent to
June 30, 2020, to issue special purpose revenue bonds in
whatever principal amounts the department shall determine to be
necessary to refund the special purpose revenue bonds authorized
in secticn 2 and to refund special purpose revenue bonds
authorized in this section, regardless of whether the
outstanding special purpose revenue bonds or refunding special
purpose revenue bonds have matured or are the subject of
redemption or whether the refunding special purpose revenue
bonds gshall be bonds for the multi-project programs described in
section 2. In making this determination, the department shall

comply with federal law relating to the exemption from federal
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income taxation of the interest on bonds of the nature
authorized by this section.

SECTION 5. The authorization to issue special purpose
revenue bonds under this part shall lapse on June 30, 2020.

PART IXI

SECTION 6. The legislature finds and declares that the
issuance of special purpose revenue bonds under this part is in
the public interest and for the public health, safety, and
general welfare.

SECTION 7. Pursuant to part V, chapter 39A, Hawaii Revised
Statutes, the department of budget and finance, with the
approval of the governor, is authorized to issue special purpose
revenue bonds in a total amount not to exceed $20,000,000, in
one or more series, for the purpose of assisting Paradise Ohana
Automotive Technologies, LLC, a not-for-profit Hawaii
corporation, for the planning, design, and construction of a
manufacturing and industrial facility on a portion of a more
than four hundred acre facility in West Oahu. The legislature
hereby finds and determines that the planning, design, and
construction of a manufacturing and industrial facility on a

portion of a more than four hundred acre facility in West Oahu
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constitutes a project as defined in part V, chapter 3924, Hawaiil
Revised Statutes, and the financing thereof is assistance to an
industrial enterprisé.

SECTION 8. The special purpose revenue bonds and the
refunding special purpose revenue bonds issued under this part
shall be issued pursuant to part V, chapter 39A, Hawaiili Revised
Statutes, relating to the power to issue special purpose revenue
bonds to assist industrial enterprises.

SECTICON 9. The department of budget and finance is
authorized, from time to time, including times subsequent to
June 30, 2020, to issue special purpose revenue bonds in
whatever principal amounts the department shall determine to be
necessary to refund the special purpose revenue bonds authorized
in gection 7 and to refund special purpose revenue bonds
authorized in this section, regardless of whether the
outstanding special purpose revenue bonds or refunding special
purpose revenue bonds have matured or are the subject of
redemption or whether the refunding special purpose revenue
bonds shall be bonds for the multi-project programs described in
section 7. In making this determination, the department shall

comply with federal law relating to the exemption from federal
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income taxation of the interest on bonds ¢of the nature
authorized by this section.

SECTION 10. The authorization to issue special purpose
revenue bonds under this part shall lapse on June 30, 2020.

PART III

SECTION 11. The legislature finds and declares that the
issuance of special purpose revenue bonds under this part is in
the public interest and for the public health, safety, and
general welfare.

SECTION 12. Pursuant to part V, chapter 39A, Hawaii
Revised Statutes, the department of budget and finance, with the
approval of the governor, is authorized to issue special purpose
revenue bonds in a total amount not to exceed $30,000,000, in
one or more geries, for the purpose of assisting Paradise Chana
Automotive Discovery Center, LLC, a not-for-profit Hawaiil
corporation, for the development of an education facility in
West Oahu. The legislature hereby finds and determines that the
planning, design, and construction of an education facility
constitute a project as defined in part V, chapter 39A, Hawaiil
Revised Statutes, and the financing thereof ié assistance to

industrial enterprise.
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SECTION 13. The special purpose revenue bonds and the
refunding special purpose revenue bonds issued under this part
shall be issued pursuant to part V, chapter 39A, Hawali Revised
Statutes, relating to the power to issue gpecial purpose revenue
bonds to assist industrial enterprises.

SECTION 14. The department of budget and finance is
authorized, from time to time, including times subsequent to
June 30, 2020, to issue special purpose revenue bonds in
whatever principal amounts the department shall determine to be
necessary to refund the special purpose revenue bonds authorized
in section 12 and to refund special purpose revenue bonds
authorized in this section, regardless of whether the
outstanding special purpose revenue bonds or refunding special
purpose revenue bonds have matured or are the subject of
redemption or whether the refunding special purpose revenue
bonds shall be bonds for the multi-project programs described in
section 12. In making this determination, the department shall
comply with federal law relating to the exemption from federal
income taxation of the interest on bonds of the nature

authorized by this section.
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SECTION 15. The authorization to issue special purpose

revenue bonds under this part shall lapse on June 3Q, 2020.
PART IV

SECTION 16. The legislature finds and declares that the
issuance of special.purpose revenue bonds under this part is in
the public interest and for the public health, safety, and
general welfare.

SECTION 17. Pursuant to part V, chapter 394, Hawaii
Revised Statutes, the department of budget and finance, with the
approval of the governor, 1s authorized to issue special purpose
revenue bonds in a total amount not to exceed $£35,000,000, in
one or more series, for the purpose of assisting Paradise Ohana
Motorsports Center, LLC, a Hawaii corporation, for plans and
construction of a motorsports center. The legislature hereby
finds and determinesg that plans and construction of a
motorsports center constitute a project as defined in part Vv,
chapter 39A, Hawail Revised Statutes, and the financing thereof
1s assistance to an industrial enterprise.

SECTION 18. The special purpose revenue bonds and the
refunding special purpose revenue bonds issued under this part

shall be issued pursuant to part V, chapter 394, Hawalli Revised

2015-1075 HB SMA.doc .
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Statutes, relating to the power to issue special purpose revenue
bonds to assist industrial enterprises.

SECTION 19. The department of budget and finance is
authorized, from time to time, including times subseguent to
June 30, 2020, to issue special purposgse revenue bonds in
whatever principal amounts the department shall determine to be
necessary to refund the special purpose revenue bonds authorized
in section 17 and to refund special purpose revenue bonds
authorized in this section, regardless of whether the
outstanding special purpose revenue bonds or refunding special
purpose revenue bonds have matured or are the subject of
redemption or whether the refunding special purpose revenue
bonds shall be bonds for the multi-project programs described in
section 17. In making this determination, the department shall
comply with federal law relating to the exemption from federal
income taxation of the interest on bonds of the nature
authorized by this section.

SECTION 20. The authorization to issue special purpose
revenue bonds under this part shall lapse on June 30, 2020.

PART V

2015-1075 HB SMA.doc 8
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SECTICON 21. This Act shall take effect on July 1, 2015.

INTRODUCED BY: M

JAN 29 U
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H.B. NO./229

Report Title:
SPRB; Paradise Ohana

Description:

Authorizes the issuance of SPRBs to assist industrial
enterprises.

The summary description of legisfation appearing on this page is for informational purposes only and is
not legisiation or evidence of legisiative intent.
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TESTIMONY OF
THE DEPARTMENT OF THE ATTORNEY GENERAL
TWENTY-EIGHTH LEGISLATURE, 2015

ON THE FOLLOWING MEASURE:
H.B.NO. 1329, RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE
BONDS FOR ASSISTING AN INDUSTRIAL ENTERPRISE.

BEFORE THE:
HOUSE COMMITTEE ON ECONOMIC DEVELOPMENT AND BUSINESS

LATE

DATE: Tuesday, February 10, 2015 TIME: 9:00 am.

LOCATION: State Capitol, Room 312

TESTIFIER(S): WRITTEN COMMENTSONLY. For more information, call
Deputy Attorney General Diane Erickson (808) 586-0618

Chair Kawakami and Members of the Committee:

The Attorney General has concerns about this bill.

The bill as introduced authorizes specia purpose revenue bonds for four separate projects
of Paradise Ohana Automotive Training & Education, LLC. We believe that the projects
described in parts|, I, and IV of the bill do not fall within the scope of "industrial enterprises’
under article V11, section 12, of the Hawaii State Constitution, as the State has interpreted that
provision. Neither the Constitution nor part V of chapter 39A, Hawaii Revised Statutes (HRS),
defines what fits within that category, so where words in the Hawaii Constitution or in a Hawali
statute are undefined, it is presumed that the words are used in their "natural sense” or in "their

meaning in common language." Hanabusav. Lingle, 105 Hawai‘i 28, 32 (2004); Schmidt v.
AOAOQ of the Marco Polo Apts., 73 Haw. 526, 532 (1992); section 1-14, HRS ("The words of a

law are generally to be understood in their most known and usua signification . . . their genera

or popular use or meaning.") The common or general meaning of an "industrial enterprise”
appears to be an organization, venture, undertaking or business activity, involving systematic
labor, which produces or supplies goods or services. Cf. Webster's Third New International
Dictionary (1986) (definitions of enterprise, industrial and industry); Black's Law Dictionary,
Eighth Edition (2004) (same).

Although the "manufacturing and industrial facility" described in part 11 of the bill may
fit within the definition of "industrial enterprise,” the bill does not describe what manufacturing

the facility will do.
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Testimony of the Department of the Attorney General
Twenty-Eighth Legislature, 2015
Page 2 of 2

In addition, it is unclear how the four separate projects work together. For example, the
fact that the bill treats each project separately implies that the educational and "motorsports’
projects are not physically integrated components of the "manufacturing and industrial facility"”
inpart 1. Also, the projects described in parts 111 and 1V are not expressly identified to be within
the 400-acre site mentioned in parts | and |1, which raises the possibility that they are
geographically separate from the 400-acre site.

Finally, based upon consultation with the State's bond counsel for general public finance
matters, it does not appear that any of the projects described in the bill will qualify for federal tax
exemption, either because the particular project is not an exempt facility or manufacturing
facility within the meaning of applicable Internal Revenue Code provisions (section 142(a) and
section 144(a)(12(C), respectively) or, in the case of the project described in part 11, would not
gualify as an exempt small issue described in section 144(a)(4)(A) of the Internal Revenue Code
and because of the capital expenditure limitation in section 144(a)(4)(A)(ii) and section
144(a)(4)(G) of the Internal Revenue Code.

The small issue provisions permit a tax-exempt bond issue for a manufacturing facility of
not more than $10 million principal amount, so long as the borrower's aggregate capital
expenditures within the county, including the $10 million bond amount, do not exceed $20
million for the six year period beginning three years prior to the bond issue date and ending three
years after the bond issue date. While part 11 of the bill provides for a $20 million project size, of
which $10 million might be small issue-qualified, the capital expenditures to be made in the City
and County of Honolulu for the projects described in the remaining parts would breach the $20
million threshold. Please also note that section 144(a)(8)(B) of the Internal Revenue Code
expressly forbids the issuance of tax-exempt small issue bonds if any portion of the proceeds are
used for a"racetrack.” It isunclear whether the "motorsports center” project in part IV of the bill
would constitute or include a "racetrack.”

Thank you for the opportunity to present our concerns.

582094 1



TESTIMONY NO. 2 FROM PARADISE OHANA CENTERS LLC
RODNEY Y. SATO, MANAGING MEMBER
TO THE HOUSE COMMITTEE ON ECONOMIC DEVELOPMENT & BUSINESS
ON
HOUSE BILL NO. 1329

February 10, 2015 rEYmY
Tuesday l J‘ l I‘J
10:00 a.m.
Room 312

RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR ASSIST
ING AN INDUSTRIAL ENTERPRISE.

Thank you very much for scheduling this hearing and giving us an opportunity to present
testimony.

H.B. 1329 authorizes the issuance of special purpose revenue bonds for assisting an industrial
enterprises.

HB1329 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil. for an
Automotive Discovery Center, $20mil. for an Automotive Technologies Center, $15mil. for an
Automotive Training & Learning Center and $35mil. for a Motorsports Center. Like type
businesses would cluster around these centers and have synergy and critical mass to launch a
Motorsports industry here in Hawaii.

For your convenience, we have attached section 39A-151, Hawalii Revised Statutes, entitled
Definitions.

Section 39A-151, Hawaii Revised Statutes, defines “Project” and “Project party” as follows:

"Project" means any combination of land, buildings,
and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to
assist an industrial enterprise, including, without
limiting the generality of the foregoing, machinery,
equipment, furnishings, and apparatus which shall be
deemed necessary, suitable, or useful to such enterprise.

"Project party" means a person, firm, or corporation
qualified to do business in this State and conducting or
proposing to conduct an industrial enterprise in this
State.
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Section 39A-151, Hawaii Revised Statutes does not require a “project party” to be a not-for-
profit corporation. We will be changing our not-for-profit Hawaii corporations to a Hawaii
corporations.

Section 39A-151, Hawaii Revised Statutes has very specific language on what a project is
defined as and what the bond proceeds can be used for and we would recommend that the
language be copied into the bill.

We request changes in the language of the bill as follows:

1. Page 1, Section 2:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $15,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Training & Education, LLC, a Hawaii not-for-profit corporation, for the
planning, design, and construction of an automotive training and education facility in Hawaii.
The legislature hereby finds and determines that the planning, design, and construction of
industrial enterprise facilities a portion of more than four hundred acre facility constitutes a
project as defined in part V, chapter 30A, Hawaii Revised Statutes, and the financing thereof is
assistance to industrial enterprises.

Change to:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $15,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Training & Education, LLC, a Hawaii (not-for-profit) corporation, for the (planning,
design, and construction of) land, buildings, and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to assist an industrial enterprise, including,
without limiting the generality of the foregoing, machinery, equipment, furnishings, and
apparatus which shall be deemed necessary, suitable, or useful to an automotive training and
education facility in Hawaii. The legislature hereby finds and determines that the (planning,
design, and construction of) land, buildings, and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to assist an industrial enterprise, including,
without limiting the generality of the foregoing, machinery, equipment, furnishings, and
apparatus which shall be deemed necessary, suitable, or useful to an automotive training and
education facility (industrial enterprise facilities a portion of more than four hundred acre
facility) constitutes a project as defined in part V, chapter 30A, Hawaii Revised Statutes, and the
financing thereof is assistance to industrial enterprises.

2. Page 3, Section 7:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $20,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Technologies, LLC, a not-for-profit Hawaii corporation, for the planning,



design, and construction of a manufacturing and industrial facility on a portion of a more than
four hundred acre facility in West Oahu. The legislature hereby finds and determines that the
planning, design, and construction of a manufacturing and industrial facility on a portion of a
more than four hundred acre facility in West Oahu constitutes a project as defined in part V,
chapter 39A, Hawaii Revised Statutes, and the financing thereof is assistance to an industrial
enterprise.

Change to:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $20,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Technologies, LLC, a (not-for-profit) Hawaii corporation, for the (planning,
design, and construction of) land, buildings, and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to assist an industrial enterprise, including,
without limiting the generality of the foregoing, machinery, equipment, furnishings, and
apparatus which shall be deemed necessary, suitable, or useful to a manufacturing and industrial
facility (on a portion of a more than four hundred acre facility) in West Oahu. The legislature
hereby finds and determines that the (planning, design, and construction of) land, buildings, and
other improvements thereon, including without limitation parking facilities, for use of, or for, or
to assist an industrial enterprise, including, without limiting the generality of the foregoing,
machinery, equipment, furnishings, and apparatus which shall be deemed necessary, suitable, or
useful to a manufacturing and industrial facility (on a portion of a more than four hundred acre
facility) in West Oahu constitutes a project as defined in part V, chapter 39A, Hawaii Revised
Statutes, and the financing thereof is assistance to an industrial enterprise.

3. Page 5, Section 12:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $30,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Discovery Center, LLC, a not-for-profit Hawaii corporation, for the
development of an education facility in West Oahu. The legislature hereby finds and determines
that the planning, design, and construction of an education facility constitutes a project as
defined in part V, chapter 39A, Hawaii Revised Statutes, and the financing thereof is assistance
to an industrial enterprise.

Change to:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $30,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Automotive Discovery Center, LLC, a (not-for-profit) Hawaii corporation, for the
(development of) land, buildings, and other improvements thereon, including without limitation
parking facilities, for use of, or for, or to assist an industrial enterprise, including, without
limiting the generality of the foregoing, machinery, equipment, furnishings, and apparatus which
shall be deemed necessary, suitable, or useful to an education facility in West Oahu. The




legislature hereby finds and determines that the (planning, design, and construction of) land,
buildings, and other improvements thereon, including without limitation parking facilities, for
use of, or for, or to assist an industrial enterprise, including, without limiting the generality of the
foregoing, machinery, equipment, furnishings, and apparatus which shall be deemed necessary,
suitable, or useful to an education facility constitutes a project as defined in part V, chapter 39A,
Hawaii Revised Statutes, and the financing thereof is assistance to an industrial enterprise.

4. Page 7, Section 17:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $35,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Motorsports Center, LLC, a Hawaii corporation, for plans and construction of a motor
sports center. The legislature hereby finds and determines that plans and construction of a motor
sports center constitutes a project as defined in part V, chapter 39A, Hawaii Revised Statutes,
and the financing thereof is assistance to an industrial enterprise.

Change to:

Pursuant to part V, chapter 39A, Hawaii Revised Statutes, the department of budget and finance,
with the approval of the governor, is authorized to issue special purpose revenue bonds in a total
amount not to exceed $35,000,000, in one or more series, for the purpose of assisting Paradise
Ohana Motorsports Center, LLC, a Hawaii corporation, for (plans and construction of) land,
buildings, and other improvements thereon, including without limitation parking facilities, for
use of, or for, or to assist an industrial enterprise, including, without limiting the generality of the
foregoing, machinery, equipment, furnishings, and apparatus which shall be deemed necessary,
suitable, or useful to a motor sports center. The legislature hereby finds and determines that
(plans and construction of) land, buildings, and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to assist an industrial enterprise, including,
without limiting the generality of the foregoing, machinery, equipment, furnishings, and
apparatus which shall be deemed necessary, suitable, or useful to a motor sports center
constitutes a project as defined in part V, chapter 39A, Hawaii Revised Statutes, and the
financing thereof is assistance to an industrial enterprise.

We strongly support H.B. 1329.



§39A-151 Definitions. Whenever used in this part,
unless a different meaning clearly appears from the
context:

"Department" means the department of budget and
finance.

"Project" means any combination of land, buildings,
and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to
assist an industrial enterprise, including, without
limiting the generality of the foregoing, machinery,
equipment, furnishings, and apparatus which shall be
deemed necessary, suitable, or useful to such enterprise.

"Project agreement" means any agreement entered into
under this part by the department with a project party to
finance, construct, operate, or maintain a project from
the proceeds of special purpose revenue bonds, or to lend
the proceeds of special purpose revenue bonds to assist
an industrial enterprise, including without limitation
any loan agreement.

"Project party" means a person, firm, or corporation
qualified to do business in this State and conducting or
proposing to conduct an industrial enterprise in this
State.

"Special purpose revenue bonds" or "bonds" means
bonds, notes, or other evidences of indebtedness of the
State issued pursuant to this part. [L 1981, c 122, pt of
§2; am L 1985, ¢ 43, §1; am L 1999, c 105, §6]
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TESTIMONY FROM PARADISE OHANA CENTERS LLC
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RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR ASSIST
ING AN INDUSTRIAL ENTERPRISE.

Thank you very much for scheduling this hearing and giving us an opportunity to present
testimony.

H.B. 1328 was introduced along with H.B. 1329 to assist in the financing and development of a
motor sports industry here in Honolulu, Hawaii.

H.B. 1328 requires Department of Business, Economic Development, And Tourism to study and
analyze the feasibility of establishing a motor sports center in Hawaii, including but not limited
to location, cost of land acquisition, costs of construction and development, projected revenues,
and means of financing. Requires a report to the legislature.

H.B. 1329 is authorizes the issuance of special purpose revenue bonds for not-for-profit
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph Souki for
introducing these bills in the Senate and the House.

Hawaii needs a motor sports center.

HB1329 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil. for an
Automotive Discovery Center, $20mil. for an Automotive Technologies Center, $15mil. for an
Automotive Training & Learning Center and $35mil. for a Motorsports Center. Like type
businesses would cluster around these centers and have synergy and critical mass to launch a
Motorsports industry here in Hawaii.

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's Point Deep
Draft Harbor cannot be successful if like type business are not clustered around these anchor
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entities. The anchor entity is as important as the like type business. They need to be clustered to
be economically & financially successful.

The Automotive Discovery Center is to spark an interest in young and old in everything relating
to the automotive industry. The Automotive Technologies Center will dazzle and excite anyone
in what can happen in the automotive industry and that there are so many more innovative
technologies not yet in the marketplace. The Automotive Training & Learning Center will
properly train anyone in sanely, safely, securely, socially and successfully being an automotive
enthusiast. The Motorsports Center is the actual raceway park for all levels of automotive
enthusiasts to practice and compete on a track or to be an observer and supporter. By situating
these like type businesses next to each other there could be the synergy to collaborate on new
technologies for training and learning at a new type of simulated racing center, a new simulated
racing center where racers in different parts of the world can race through new
telecommunications and technologies. Many new products and services could be developed
through collaboration between these centers.

There are many great examples of motor sports centers and motor sports industry in the U.S.A
and other parts of the world. Attached is a copy of the items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills

1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support H.B. 1329.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAII STATE LEGISLATURE BILLS
as of 02/04/15 8:00 a.m.

NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/SB1274 Requires Department of Business, Economic
Development, And Tourism to study and analyze the
feasibility of establishing a motor sports center in
Hawaii, including but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Requires a report to the legislature.

HB 1328

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

SB1274

01/29/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM

2. | HB 3129/SB1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mil. SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Ohana Motorsports Center.

HB 1329

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.

SB1275

01/29/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM




Motoriports Talking Paints

Motorsparts is among the most watched sports worldwide

o Global fankase bath lecally, natienally, and internationally

o Annual physical attendance at US events estimated at 15 million people

o Fastest growing spectator sport in the United States

o Fl Viewership ratings on par with Olympics and Soccer Waorld Cup (30 million)
Motorsports is an economically important statewide cluster

o Involves bath racing and non-racing firms

o Included firms that specialize in engineering, advanced manufscturing,

trandportation, education and logistics
o Large source of statewide employment
o Promotes education and training

Motorsparts would enhance many positive attributes of our state
o Intrease our national and international image resulting in increased tourism and
feveriue
o Attract human capital and foreign investment and drive local economic exparsion
o Engender national and international market relationships through positive

imports and exports

Local economic impact is immense
o Facilities can BEnerala ridssive armounts of annual incarmes an.djuha
s Example: Phoenix International Raceway generates approximately $475
million annually and over 5,000 jobs.

» Example: Indiana motorsports industry directly employs 23,000 people and
generates 53 billion to the state annually while providing 421,000 jobs

indirectly
o Streng spending in nearby localities for lodging, food, gas, miscellaneous supplies,
tips, air fare, and medical expenses
» Example: Sumemit Motarsports Park:
# * Food, more than %6.1 millian
= * Drinks, mare than $4.6 million
= * Gas, more than $6.4 million
= ¥ Miscellaneaus supplies, more than 55.1 million
* Tips, miore than 54 million



= * Oiher expenses such a3 airline, repairs, sowsenirs and medical,
mare than 55.4 million

o Pramoles existing warkloree mobilization while providing news avenues for job
erestion such 8 construction and develapment

= The motorsports industry is high tech, innovative, and attracts the same
o Attracts high tech firms, well-educated workers, and prometes corstant

Il L

o Includes & wide range of high technology enginearing and manulacturing firms as
well as NAICSS

o Ineludes firms that provide materials, parts and service firms that benefit from
financial and technical interactions

= Motoriports can foster new avenues of education and training while supperting
current ones

o Students will Support e:istlng educational couries
» Examples: 30 and computer aided design, marketing, accounting, logistics,
business management, engineering, programming, marketing
o Lecal community enlleges and universities can develop technalogy and business
related prograrms to support the industry

* Motorsports is a community based industry
o Racing promeotes family and community concepts
o Fosters salety and education amongst eur yauth
o Provides opportunity Tor sell-improvement




MOTORSPORTS ECONOMIC IMPACT

The following is a sample of economic impact studies from various industry partners and from racing
facilities.

This summary does not reflect the overall economic impact of the industry or the industry's significant
contributions to local and state income, sales, property and other taxes.

Alobama

Talladega Superspeedway

Talladega Superspeedway generates a 5407 million economic impact and nearly 8,000 jobs for the state
each year. Source: Washington Economics Group, June 2008.

Arizona

Phoenix International Raceway

Phoenix International Raceway generates approximately 5475 million annually and owver 5,000 jobs.
Source: Arizonag State University Study, November 2005.

California

Auto Club Speedway

Auto Club Speedway created 5,000 jobs in 2007 and the regional economic impact is estimated at 5210
million annually. Source: Conventions, Sports & Leisure Report, August 2008,

Flarida

Daytona International Speedway and Homestead-Miami Speedway

The two facilities generate an annual economic impact of over 52.1 billion and over 35,000 permanent
jobs in the State of Florida. Source: Washington Economics Group, December 2007,

Georgia

Atlanta Motor Speedway

Atlanta Motor Speedway contributes 5455 million annually to the Atlanta economy which is more than
the combined total of all other sporting events in the city. Source: Atlanta Journal-Constitution, March
11, 2004

inois

Chicagoland Speedway and Route 66 Raceway

Owverall economic impact is estimated at 5140 million annually and creates nearly 2,000 full-time
equivalent jobs. Source: Frost Motorsports, LLC, February, 2005,

Indigna

Indianapolis Motor Speedway

Indianapolis Motor Speedway provides approximately 5727 million in annual economic impact for the
local economy. Source: September 2000 study by Dr. Mark Rosentroub of Indiana University = Purdue
University at indionapolis.




Kaonsas

Kansas Speedway

Kansas Speedway generates approximately 5243 million for the local economy annually and over 5,000
jobs. Source: Washington Economics Group, August 2008.

Michigan

Michigan International Speedway

Michigan International Speedway creates more than 5400 million in economic impact and over 6,000
jobs for the State of Michigan. Source: Hillsdale Policy Group, Ltd., May 2007.

Nevada

Las Vegas Motor Speedway

The Speedway generates approximately 5200 million in annual economic impact. Source: Scene Daily,
LVICA study 2006.

North Caroling
The total economic impact of the motorsports industry to the State of North Carolina is estimated at

nearly 56 billion and generates over 27,000 jobs for the local economy. Source: Or. John Cannaughton,
Dr. Ronald A. Maodsen at UNC Charlotte, January 2008.

Pennsylvania

Pocono Raceway

Pocono Raceway generates more than 5363 million for the State’s economy. Sowrce: Pocono Roceway
and Buchart Horn, Inc/BASCOD Associates, 20086,

Virginia
Martinsville Speedway and Richmond International Speedway

The two facilities generate an annual economic impact of 9637 million and over 10,000 jobs in the State
of Virginia. Source: Washington Economics Group, March 2009,



§39A-151 Definitions. Whenever used in this part,
unless a different meaning clearly appears from the
context:

"Department" means the department of budget and
finance.

"Project" means any combination of land, buildings,
and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to
assist an industrial enterprise, including, without
limiting the generality of the foregoing, machinery,
equipment, furnishings, and apparatus which shall be
deemed necessary, suitable, or useful to such enterprise.

"Project agreement" means any agreement entered into
under this part by the department with a project party to
finance, construct, operate, or maintain a project from
the proceeds of special purpose revenue bonds, or to lend
the proceeds of special purpose revenue bonds to assist
an industrial enterprise, including without limitation
any loan agreement.

"Project party" means a person, firm, or corporation
qualified to do business in this State and conducting or
proposing to conduct an industrial enterprise in this
State.

"Special purpose revenue bonds" or "bonds" means
bonds, notes, or other evidences of indebtedness of the
State issued pursuant to this part. [L 1981, c 122, pt of
§2; am L 1985, ¢ 43, §1; am L 1999, c 105, §6]
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TESTIMONY FROM PARADISE OHANA CENTERS LLC
GEORGE “JUNIOR GRACE, Ill, MANAGING MEMBER
TO THE HOUSE COMMITTEE ON ECONOMIC DEVELOPMENT & BUSINESS
ON
HOUSE BILL NO. 1329

February 10, 2015 rgy ‘1
Tuesdy LATE
10:00 a.m.
Room 312

RELATING TO THE ISSUANCE OF SPECIAL PURPOSE REVENUE BONDS FOR ASSIST
ING AN INDUSTRIAL ENTERPRISE.

Thank you very much for scheduling this hearing and giving us an opportunity to present
testimony.

H.B. 1328 was introduced along with H.B. 1329 to assist in the financing and development of a
motor sports industry here in Honolulu, Hawaii.

H.B. 1328 requires Department of Business, Economic Development, And Tourism to study and
analyze the feasibility of establishing a motor sports center in Hawaii, including but not limited
to location, cost of land acquisition, costs of construction and development, projected revenues,
and means of financing. Requires a report to the legislature.

H.B. 1329 is authorizes the issuance of special purpose revenue bonds for not-for-profit
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph Souki for
introducing these bills in the Senate and the House.

Hawaii needs a motor sports center.

HB1329 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil. for an
Automotive Discovery Center, $20mil. for an Automotive Technologies Center, $15mil. for an
Automotive Training & Learning Center and $35mil. for a Motorsports Center. Like type
businesses would cluster around these centers and have synergy and critical mass to launch a
Motorsports industry here in Hawaii.

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's Point Deep
Draft Harbor cannot be successful if like type business are not clustered around these anchor
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entities. The anchor entity is as important as the like type business. They need to be clustered to
be economically & financially successful.

The Automotive Discovery Center is to spark an interest in young and old in everything relating
to the automotive industry. The Automotive Technologies Center will dazzle and excite anyone
in what can happen in the automotive industry and that there are so many more innovative
technologies not yet in the marketplace. The Automotive Training & Learning Center will
properly train anyone in sanely, safely, securely, socially and successfully being an automotive
enthusiast. The Motorsports Center is the actual raceway park for all levels of automotive
enthusiasts to practice and compete on a track or to be an observer and supporter. By situating
these like type businesses next to each other there could be the synergy to collaborate on new
technologies for training and learning at a new type of simulated racing center, a new simulated
racing center where racers in different parts of the world can race through new
telecommunications and technologies. Many new products and services could be developed
through collaboration between these centers.

There are many great examples of motor sports centers and motor sports industry in the U.S.A
and other parts of the world. Attached is a copy of the items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills

1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support H.B. 1329.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAII STATE LEGISLATURE BILLS
as of 02/04/15 8:00 a.m.

NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/SB1274 Requires Department of Business, Economic
Development, And Tourism to study and analyze the
feasibility of establishing a motor sports center in
Hawaii, including but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Requires a report to the legislature.

HB 1328

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

SB1274

01/29/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM

2. | HB 3129/SB1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mil. SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Ohana Motorsports Center.

HB 1329

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.

SB1275

01/29/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM




Motoriports Talking Paints

Motorsparts is among the most watched sports worldwide

o Global fankase bath lecally, natienally, and internationally

o Annual physical attendance at US events estimated at 15 million people

o Fastest growing spectator sport in the United States

o Fl Viewership ratings on par with Olympics and Soccer Waorld Cup (30 million)
Motorsports is an economically important statewide cluster

o Involves bath racing and non-racing firms

o Included firms that specialize in engineering, advanced manufscturing,

trandportation, education and logistics
o Large source of statewide employment
o Promotes education and training

Motorsparts would enhance many positive attributes of our state
o Intrease our national and international image resulting in increased tourism and
feveriue
o Attract human capital and foreign investment and drive local economic exparsion
o Engender national and international market relationships through positive

imports and exports

Local economic impact is immense
o Facilities can BEnerala ridssive armounts of annual incarmes an.djuha
s Example: Phoenix International Raceway generates approximately $475
million annually and over 5,000 jobs.

» Example: Indiana motorsports industry directly employs 23,000 people and
generates 53 billion to the state annually while providing 421,000 jobs

indirectly
o Streng spending in nearby localities for lodging, food, gas, miscellaneous supplies,
tips, air fare, and medical expenses
» Example: Sumemit Motarsports Park:
# * Food, more than %6.1 millian
= * Drinks, mare than $4.6 million
= * Gas, more than $6.4 million
= ¥ Miscellaneaus supplies, more than 55.1 million
* Tips, miore than 54 million



= * Oiher expenses such a3 airline, repairs, sowsenirs and medical,
mare than 55.4 million

o Pramoles existing warkloree mobilization while providing news avenues for job
erestion such 8 construction and develapment

= The motorsports industry is high tech, innovative, and attracts the same
o Attracts high tech firms, well-educated workers, and prometes corstant

Il L

o Includes & wide range of high technology enginearing and manulacturing firms as
well as NAICSS

o Ineludes firms that provide materials, parts and service firms that benefit from
financial and technical interactions

= Motoriports can foster new avenues of education and training while supperting
current ones

o Students will Support e:istlng educational couries
» Examples: 30 and computer aided design, marketing, accounting, logistics,
business management, engineering, programming, marketing
o Lecal community enlleges and universities can develop technalogy and business
related prograrms to support the industry

* Motorsports is a community based industry
o Racing promeotes family and community concepts
o Fosters salety and education amongst eur yauth
o Provides opportunity Tor sell-improvement




MOTORSPORTS ECONOMIC IMPACT

The following is a sample of economic impact studies from various industry partners and from racing
facilities.

This summary does not reflect the overall economic impact of the industry or the industry's significant
contributions to local and state income, sales, property and other taxes.

Alobama

Talladega Superspeedway

Talladega Superspeedway generates a 5407 million economic impact and nearly 8,000 jobs for the state
each year. Source: Washington Economics Group, June 2008.

Arizona

Phoenix International Raceway

Phoenix International Raceway generates approximately 5475 million annually and owver 5,000 jobs.
Source: Arizonag State University Study, November 2005.

California

Auto Club Speedway

Auto Club Speedway created 5,000 jobs in 2007 and the regional economic impact is estimated at 5210
million annually. Source: Conventions, Sports & Leisure Report, August 2008,

Flarida

Daytona International Speedway and Homestead-Miami Speedway

The two facilities generate an annual economic impact of over 52.1 billion and over 35,000 permanent
jobs in the State of Florida. Source: Washington Economics Group, December 2007,

Georgia

Atlanta Motor Speedway

Atlanta Motor Speedway contributes 5455 million annually to the Atlanta economy which is more than
the combined total of all other sporting events in the city. Source: Atlanta Journal-Constitution, March
11, 2004

inois

Chicagoland Speedway and Route 66 Raceway

Owverall economic impact is estimated at 5140 million annually and creates nearly 2,000 full-time
equivalent jobs. Source: Frost Motorsports, LLC, February, 2005,

Indigna

Indianapolis Motor Speedway

Indianapolis Motor Speedway provides approximately 5727 million in annual economic impact for the
local economy. Source: September 2000 study by Dr. Mark Rosentroub of Indiana University = Purdue
University at indionapolis.




Kaonsas

Kansas Speedway

Kansas Speedway generates approximately 5243 million for the local economy annually and over 5,000
jobs. Source: Washington Economics Group, August 2008.

Michigan

Michigan International Speedway

Michigan International Speedway creates more than 5400 million in economic impact and over 6,000
jobs for the State of Michigan. Source: Hillsdale Policy Group, Ltd., May 2007.

Nevada

Las Vegas Motor Speedway

The Speedway generates approximately 5200 million in annual economic impact. Source: Scene Daily,
LVICA study 2006.

North Caroling
The total economic impact of the motorsports industry to the State of North Carolina is estimated at

nearly 56 billion and generates over 27,000 jobs for the local economy. Source: Or. John Cannaughton,
Dr. Ronald A. Maodsen at UNC Charlotte, January 2008.

Pennsylvania

Pocono Raceway

Pocono Raceway generates more than 5363 million for the State’s economy. Sowrce: Pocono Roceway
and Buchart Horn, Inc/BASCOD Associates, 20086,

Virginia
Martinsville Speedway and Richmond International Speedway

The two facilities generate an annual economic impact of 9637 million and over 10,000 jobs in the State
of Virginia. Source: Washington Economics Group, March 2009,



§39A-151 Definitions. Whenever used in this part,
unless a different meaning clearly appears from the
context:

"Department" means the department of budget and
finance.

"Project" means any combination of land, buildings,
and other improvements thereon, including without
limitation parking facilities, for use of, or for, or to
assist an industrial enterprise, including, without
limiting the generality of the foregoing, machinery,
equipment, furnishings, and apparatus which shall be
deemed necessary, suitable, or useful to such enterprise.

"Project agreement" means any agreement entered into
under this part by the department with a project party to
finance, construct, operate, or maintain a project from
the proceeds of special purpose revenue bonds, or to lend
the proceeds of special purpose revenue bonds to assist
an industrial enterprise, including without limitation
any loan agreement.

"Project party" means a person, firm, or corporation
qualified to do business in this State and conducting or
proposing to conduct an industrial enterprise in this
State.

"Special purpose revenue bonds" or "bonds" means
bonds, notes, or other evidences of indebtedness of the
State issued pursuant to this part. [L 1981, c 122, pt of
§2; am L 1985, ¢ 43, §1; am L 1999, c 105, §6]
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From: mailinglist@capitol.hawaii.gov

Sent: Sunday, February 08, 2015 2:56 PM

To: edbtestimony

Cc: bjmuele@yahoo.com

Subject: Submitted testimony for HB1329 on Feb 10, 2015 09:00AM
HB1329

Submitted on: 2/8/2015
Testimony for EDB on Feb 10, 2015 09:00AM in Conference Room 312

Submitted By Organization Testifier Position Present at Hearing
| bj || Individual || Support || No |

Comments: This needs to happen, for the safety of everyone who found love in the motorsports
category because all we have are the streets. we have no other area, no safe environment and no
instructors to teach us good habits especially for our motorcyclists.

Please note that testimony submitted less than 24 hours prior to the hearing, improperly identified, or
directed to the incorrect office, may not be posted online or distributed to the committee prior to the
convening of the public hearing.

Do not reply to this email. This inbox is not monitored. For assistance please emalil
webmaster@capitol.hawaii.gov



Michael Kitchens
91-1013 Kaiheenalu Street
Ewa Beach, HI 96706

February 8th, 2015

'l1 11
4
FROM: Michael Kitchens IJI‘ 4

BILL: H.B. 1329
DATE: February 10, 2015, Tuesday, 10:00 a.m. Room 312
RE: H.B. 1329 Relating To The Issuance Of Special Purpose Revenue

Bonds For Assisting An Industrial Enterprise (Motor Sports Centers)

My name is Michael J. Kitchens, a resident of Ewa Beach, and | am writing this letter
in full support of House Bill 1329.

Since the closure of Hawaii Raceway Park in April 2006, | have been a constant
advocate for the construction of a motorsports facility on Oahu. | have spent
thousands of dollars of my own money and time holding annual events promoting the
need for a motorsports facility. In addition, | have worked on several projects
including the now closed Kalaeloa Raceway Park in an effort to bring this idea to
fruition.

Our motorsports community is in a very dire situation. Currently, there are no viable
alternatives for the majority of racing activities that have existed since the early
1960’s when Jimmy Pfleuger first opened HRP. This has resulted in several
problems for our motorsports community and the supporting companies, and public
community.

e Substantial loss of income and jobs for the local economy

e Substantial loss of youth development and peer guidance opportunities

e Substantial loss of family oriented activities for the public

e Substantial loss for driver development through organized and legal racing

e Increased chance of risky activities due to the loss of the only legal avenue for
racing

e Millions of dollars of wasted investment in the thousands of race-prepped,
vehicles designed specifically for racing

e Loss of additional training facilities for City and State organizations, such as
the Honolulu Police Department, and the Honolulu Sheriffs Division.

Motorsports is a major world-wide industry that Oahu and the State of Hawaii
currently lacks any substantial foot hold in. Oahu, in particular, is devoid of a
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motorsports center in its entirety. Multiple economic studies have shown that a
motorsports center is capable of generating millions of dollars and thousands of jobs
resulting in enormous annual economic benefit, employment, and community-based
support for its host locale. There is substantial evidence that a motorsports center
creates strong spending in nearby localities for lodging, food, gas, miscellaneous
supplies, air fare, and medical expenses.

A motorsports center would increase our national and international image resulting in
increased tourism, attract human capital and foreign investment while driving local
economic expansion. In addition, it allows the opportunity to engender national and
international market relationships through positive imports and exports.

The motorsports industry is high-tech, innovative, and attracts like-minded
businesses. High-tech firms employ well-educated workers, promote constant
innovation through product development and production. It includes a wide range of
high technology engineering and manufacturing firms as well as NAICSs.

In addition, the motorsports industry can foster new avenues of education and
training while supporting current ones. Students will support existing educational
courses that include 3D and computer aided design, marketing, accounting, logistics,
business management, engineering, programming, and marketing. In conjunction
with the motorsports center, local community colleges and universities can develop
technology and business related programs to support the existing functions and
facilities.

Motorsports also promotes family and core community concepts while fostering
safety and education for our youth. A motorsports center provides opportunity for
constant self-improvement and peer mentoring.

HB1329 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil.
for an Automotive Discovery Center, $20mil. for an Automotive Technologies
Center, $15mil. for an Automotive Training & Learning Center and $35mil. for a
Motorsports Center. Like type businesses would cluster around these centers and
have synergy and critical mass to launch a Motorsports industry here in Hawalii.

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center,
University of Hawaii John A. Burns School of Medicine, Cancer Research Center,
Deep Barber's Point Deep Draft Harbor cannot be successful if like type business are
not clustered around these anchor entities. The anchor entity is as important as the
like type business. They need to be clustered to be economically & financially
successful.

The Automotive Discovery Center is to spark an interest in young and old in
everything relating to the automotive industry. The Automotive Technologies Center
will provide a facility to foster innovation and development of new automotive
technology. The Automotive Training & Learning Center will provide different levels
of driver's education in order to foster socially responsible drivers and successful
racing enthusiasts. The Motorsports Center would provide a safe, controlled multi-
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venue motorsports facility to provide for all levels of automotive enthusiasts to
practice and compete on-track or as a spectator.

By situating these like type businesses next to each other there could be the synergy
to collaborate on new technologies for training and learning at a new type of
simulated racing center, a new simulated racing center where racers in different
parts of the world can race through new telecommunications and technologies.
Many new products and services could be developed through collaboration between
these centers.

Oahu’s motorsports community needs a home, a safe place to race, and the freedom
to enjoy our automotive hobbies. Please help us to provide for our youth and our
community, today, and in the future.

| fully support HB1329 for the benefit of our motorsports community. | ask that you
support this bill as well.

| have attached two documents with data that | have compiled for your review
concerning the benefits of a motorsports facility and its economic impact.

Mahalo for your time and consideration.

Respectfully,

Michael J. Kitchens
Motorsports Enthusiast

Attachment: Motorsports Economic Impact
Motorsports Talking Points



Motorsports Talking Points

Motorsports is among the most watched sports worldwide
O Global fanbase both locally, nationally, and internationally
O Annual physical attendance at US events estimated at 15 million people
O Fastest growing spectator sport in the United States
O F1 Viewership ratings on par with Olympics and Soccer World Cup (30 million)

Motorsports is an economically important statewide cluster
O Involves both racing and non-racing firms
O Includes firms that specialize in engineering, advanced manufacturing,
transportation, education and logistics
O Large source of statewide employment
O Promotes education and training

Motorsports would enhance many positive attributes of our state
O Increase our national and international image resulting in increased tourism and
revenue
O Attract human capital and foreign investment and drive local economic expansion
0 Engender national and international market relationships through positive
imports and exports

Local economic impact is immense
O Facilities can generate massive amounts of annual incomes and jobs
= Example: Phoenix International Raceway generates approximately $475
million annually and over 5,000 jobs.
= Example: Indiana motorsports industry directly employs 23,000 people and
generates S3 billion to the state annually while providing 421,000 jobs
indirectly
0 Strong spending in nearby localities for lodging, food, gas, miscellaneous supplies,
tips, air fare, and medical expenses
= Example: Summit Motorsports Park:
e *Food, more than $6.1 million
e * Drinks, more than $4.6 million
e * Gas, more than $6.4 million

* Miscellaneous supplies, more than $5.1 million

* Tips, more than $4 million



e * Other expenses such as airline, repairs, souvenirs and medical,
more than $5.4 million
O Promotes existing workforce mobilization while providing new avenues for job
creation such as construction and development

e The motorsports industry is high tech, innovative, and attracts the same
O Attracts high tech firms, well-educated workers, and promotes constant
innovation

0 Includes a wide range of high technology engineering and manufacturing firms as
well as NAICSs

O Includes firms that provide materials, parts and service firms that benefit from
financial and technical interactions

e Motorsports can foster new avenues of education and training while supporting
current ones
0 Students will support existing educational courses
= Examples: 3D and computer aided design, marketing, accounting, logistics,
business management, engineering, programming, marketing
O Local community colleges and universities can develop technology and business
related programs to support the industry

e Motorsports is a community based industry
0 Racing promotes family and community concepts
O Fosters safety and education amongst our youth
O Provides opportunity for self-improvement



MOTORSPORTS ECONOMIC IMPACT

The following is a sample of economic impact studies from various industry partners and from racing
facilities.

This summary does not reflect the overall economic impact of the industry or the industry’s significant
contributions to local and state income, sales, property and other taxes.

Alabama

Talladega Superspeedway

Talladega Superspeedway generates a $407 million economic impact and nearly 8,000 jobs for the state
each year. Source: Washington Economics Group, June 2008.

Arizona

Phoenix International Raceway

Phoenix International Raceway generates approximately $475 million annually and over 5,000 jobs.
Source: Arizona State University Study, November 2005.

California
Auto Club Speedway

Auto Club Speedway created 5,000 jobs in 2007 and the regional economic impact is estimated at $210
million annually. Source: Conventions, Sports & Leisure Report, August 2008.

Florida

Daytona International Speedway and Homestead-Miami Speedway

The two facilities generate an annual economic impact of over $2.1 billion and over 35,000 permanent
jobs in the State of Florida. Source: Washington Economics Group, December 2007.

Georgia
Atlanta Motor Speedway

Atlanta Motor Speedway contributes $455 million annually to the Atlanta economy which is more than
the combined total of all other sporting events in the city. Source: Atlanta Journal-Constitution, March
11, 2004.

llinois

Chicagoland Speedway and Route 66 Raceway

Overall economic impact is estimated at $140 million annually and creates nearly 2,000 full-time
equivalent jobs. Source: Frost Motorsports, LLC, February, 2005.

Indiana

Indianapolis Motor Speedway

Indianapolis Motor Speedway provides approximately $727 million in annual economic impact for the
local economy. Source: September 2000 study by Dr. Mark Rosentraub of Indiana University — Purdue
University at Indianapolis.



Kansas

Kansas Speedway

Kansas Speedway generates approximately $243 million for the local economy annually and over 5,000
jobs. Source: Washington Economics Group, August 2008.

Michigan

Michigan International Speedway

Michigan International Speedway creates more than $400 million in economic impact and over 6,000
jobs for the State of Michigan. Source: Hillsdale Policy Group, Ltd., May 2007.

Nevada

Las Vegas Motor Speedway

The Speedway generates approximately $200 million in annual economic impact. Source: Scene Daily,
LVCA study 2006.

North Carolina

The total economic impact of the motorsports industry to the State of North Carolina is estimated at
nearly S6 billion and generates over 27,000 jobs for the local economy. Source: Dr. John Cannaughton,
Dr. Ronald A. Madsen at UNC Charlotte, January 2006.

Pennsylvania
Pocono Raceway

Pocono Raceway generates more than $363 million for the State’s economy. Source: Pocono Raceway
and Buchart Horn, Inc/BASCO Associates, 2006.

Virginia

Martinsville Speedway and Richmond International Speedway

The two facilities generate an annual economic impact of $637 million and over 10,000 jobs in the State
of Virginia. Source: Washington Economics Group, March 2009.
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TO: Representative Derek S.K. Kawakami, Chair

Representative Sam Satoru Kong, Vice Chair
Committee on Economic Development & Business ]’ ‘1‘711]‘1
4

FROM: George "Bungi”’ Grace

BILL: H.B. 1329

DATE: February 10, 2015, Tuesday, 10:00 a.m. Room 312

RE: H.B. 1329 Relating To The Issuance Of Special Purpose Revenue
Bonds For Assisting An Industrial Enterprise (Motor Sports
Centers).

Good morning. My name is George Grace. Thank you very much for scheduling this
hearing and giving us an opportunity to present testimony.

H.B. 1328 was introduced along with H.B. 1329 to assist in the financing and
development of a motor sports industry here in Honlulu, Hawaii.

H.B. 1328 Reguires Department of Business, Economic Development, And Tourism to
study and analyze the feasibility of establishing a motor sports center in Hawaii,
including but not limited to location, cost of land acquisition, costs of construction and
development, projected revenues, and means of financing. Requires a report to the
legislature.

H.B. 1329 is authorizes the issuance of special purpose revenue bonds for not-for-profit
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph
Souki for introducing these bills in the Senate and the House.

Hawaii needs a motor sports center.

HB1329 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil. for
an Automotive Discovery Center, $20mil. for an Automotive Technologies Center,
$15mil. for an Automotive Training & Learning Center and $35mil. for a Motorsports
Center. Like type businesses would cluster around these centers and have synergy

and critical mass to launch a Motorsports industry here in Hawaii.

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's
Point Deep Draft Harbor cannot be successful if like type business are not clustered
around these anchor entities. The anchor entity is as important as the like type
business. They need to be clustered to be economically & financially successful.
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The Automotive Discovery Center is to spark an interest in young and old in everything
relating to the automotive industry. The Automotive Technologies Center will dazzle
and excite anyone in what can happen in the automotive industry and that there are so
many more innovative technologies not yet in the marketplace. The Automotive
Training & Leaming Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automaotive enthusiast. The Motorsports Center is the actual
raceway park for all levels of automative enthusiasts to practice and compete on a track
or to be an observer and supporter. By situating these like type businesses next to each
other there could be the synergy to collaborate on new technologies for training and
learning at a new type of simulated racing center, a new simulated racing center where
racers in different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
collaboration between these centers.

There are many great examples of motor sports centers and motor sports industry in the
U.S.A and other parts of the world. Attached is a copy of the items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills
1-page

I strongly support H.B. 1329,
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PARADISE OHANA MOTOR SPORTS CENTERS
Hawail Not For Profit Corporations
SUMMARY OF HAWAI STATE LEGISLATURE BILLS
as of 02/04/15 8:00 a.m.

NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/5B1274 Requires Department of Business, Economic
Development, And Tourism to study and analyze the
feasibility of estublishing a motor sports center in
Hawai, inciuding but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing, Requires a report 1o the legjslature.

HB 1328

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UINAMENDED. The votes were as
follows: 9 Ayes: Kswakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward, Ayes with reservations:
none; O Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

SB1274

01/29/15 Introduced

01/29/15 Passed First Reading
01729/13 Referred to EDT, WAM

2. | HB 3129/SB1275 Authorizing the 1ssuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7. $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mil. SPRB Paradise Chana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Ohana Motorsports Center,

HB 1329

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.

SB1275

01/29/15 Introduced

(1/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM
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TO: Representative Derek S.K. Kawakami, Chair

Representative Sam Satoru Kong, Vice Chair

Committee on Economic Development & Business I»J"l‘ ]‘1
FROM:  Jackie Grace 4
BILL: H.B. 1329
DATE: February 10, 2015, Tuesday, 10:00 a.m. Room 312
RE: H.B. 1329 Relating To The Issuance Of Special Purpose Revenue

Bonds For Assisting An Industrial Enterprise (Motor Sports

Centers).

Good morning. My name is Jackie Grace. | am a resident of Kapolei.

Thank you very much for scheduling this hearing and giving us an opportunity to
present testimony.

H.B. 1328 was introduced along with H.B. 1329 to assist in the financing and
development of a motor sports industry here in Honlulu, Hawaii.

H.B. 1328 Requires Department of Business, Economic Development, And Tourism to
study and analyze the feasibility of establishing a motor sports center in Hawaii,
including but not limited to location, cost of iand acquisition, costs of construction and
development, projected revenues, and means of financing. Requires a report to the
legislature.

H.B. 1329 is authorizes the issuance of special purpose revenue bonds for not-for-profit
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker Joseph
Souki for introducing these bills in the Senate and the House.

Hawait needs a motor sports center.

HB1329 authorizes four (4) special purpose revenue bonds totaling $100mil. $30mil. for
an Automotive Discovery Center, $20mil. for an Automotive Technologies Center,
$15mil. for an Automotive Training & Learning Center and $35mil. for a Motorsports
Center. Like type businesses would cluster around these centers and have synergy
and critical mass to launch a Motorsports industry here in Hawaii.

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's
Point Deep Draft Harbor cannot be successful if like type business are not clustered
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around these anchor entities. The anchor entity is as important as the like type
business. They need to be clustered to be economically & financially successful.

The Automotive Discovery Center is to spark an interest in young and old in everything
relating to the automotive industry. The Automotive Technologies Center will dazzle
and excite anyone in what can happen in the automotive industry and that there are so
many more innovative technologies not yet in the marketplace. The Automotive
Training & Leaming Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is the actual
raceway park for all levels of automotive enthusiasts to practice and compete on a track
or to be an observer and supporter. By situating these like type businesses next to each
other there could be the synergy to collaborate on new technologies for training and
learning at a new type of simulated racing center, a new simulated racing center where
racers in different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
collaboration between these centers.

There are many great examples of motor sports centers and motor sports industry in the
U.S.A and other parts of the world. Attached is a copy of the items as foliows:

1. Motors Sports Centers State Legislature Summary Of Bilis
1-page

| strongly support H.B. 1329.
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PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not Far Prefit Corporations
SUMMARY OF HAWAII STATE LEGISLATURE BILLS
as of 02/04/15 $:00 a.m.
NQ. BILLS AUTHORIZATION AMOUNT

1. | HB1328/3B1274 Requires Department of Business, Economic
Development, And Toutism to study and analyze the
feasibility of establishing s motor sports center in
Hawati, including but not hmited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Requires a report to the legislature.

1B 1328

01/29/15 Introduced and Passed First Reading

£2/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:304M in the House conference room 312,
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: ¢ Ayes; Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; G Noes: none; and 4 Excused: lto, Tokioka, Woodson, Matsumoto.

3B1274

01#29/15 Introduced

(1/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM

2 | HB3129/3B1275 Authorizing the issuance of spacial purpose revenue $100mil.
bonds to assist industrial enterprises.
Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil SPRB Paradise Ohana Aufomotive Technologies Center.
Section 2: $15mil SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Chana Motorsports Center.

HB 1329

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/06/15 Bill scheduled 1o be heard by EDB on Tuesday, 02-10-15 $:00AM in House conference room 312.

sSB1275

01/26/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM
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TO: Representative Derek S.K Kawakami, Chair
Representative Sam Satoru Kong, Vice Chair
Committee on Economic Development & Business

FROM: Jeanette Grace ld"l‘l?

BILL: H.B. 1329 4

DATE: February 10, 2015, Tuesday, 10:00 a.m. Room 312

RE: H.B. 1329 Relating To The Issuance Of Special Purpose Revenue
Bonds For Assisting An Industrial Enterprise (Motor Sports
Centers).

Good morning. My name is Jeanette Grace. | am aresident of Kapolei.

Thank you very much for scheduling this hearing and giving us an
opportunity to present testimony.

H.B. 1328 was introduced along with H.B. 1328 to assist in the financing and
development of amotor sports industry here in Honlulu, Haw aii.

H.B. 1328 Requires Department of Business, Economic Development, And
Tourism to study and analyze the feasibility of establishing a motor sports
center in Hawaii, including but not limited to location, cost of land
acquisition, costs of construction and development, projected revenues,
and means of financing. Requiresareport to the legislature.

H.B. 1329is authorizes the issuance of special purpose revenue bondsfor
not-for-profit corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker
Joseph Soukifor introducing these billsin the Senate and the House.

Haw aii needs a motor sports center.

HB1329 authorizes four (4) special purpose revenue bondstotaling

$100mil. $30mil. for an Automotive Discovery Center, $20mil. for an
Automotive Technologies Center, $15mil. for an Automotive Training &
Learning Center and $35mil. for a Motorsports Center. lLike type businesses
would cluster around these centers and have synergy and critical massto
launch a Motorsportsindustry here in Hawaii.
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Stand alone projects like the Honolulu Stadium, Haw aii Convention Center,
University of Hawalii John A. Burns School of Medicine, Cancer Research
Center, Deep Barber's Point Deep Draft Harbor cannot be successful if like
type business are not clustered around these anchor entities. The anchor
entity is asimportant as the like type business. They need to be clustered to
be economically & financially successful.

The Automotive Discovery Center isto spark an interest in young and old in
everything relating to the automotive industry. The Automotive
Technologies Center will dazzle and excite anyone in what can happen in the
automotive industry and that there are so many more innovative
technologies not yet in the marketplace. The Automotive Training &
tearning Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is
the actual raceway park for all levels of automotive enthusiaststo practice
and compete on atrack or to be an observer and supporter. By situating
these like type businesses next to each other there could be the synergy to
collaborate on new technologiesfor training and learning at a new type of
simulated racing center, anew simulated racing center where racersin
different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
collaboration between these centers.

There are many great examples of motor sportscentersand motor sports
industry in the U.8.Aand other parts of the world. Attached isacopyofthe
itemsas follows:

1. Motors Sports Centers State Legislature Summary Of Bills

1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support H.B. 1329.
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PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAII STATE LEGISLATURE BILLS
as of 02/04/15 8:00 am.
NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/5B1274 Requires Department of Business, Economic
Development, And Tourism to study and analyze the
feesibility of establishing a motor sports center in
Hawaii, including but not hmited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Requires & report to the legislature.

HB 1328

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Aves: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward, Ayes with reservations:
none; O Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

SB1274

01/29/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM

2. | HB 3129/8B1275 Authorizing the 1ssuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.
Section 12: $30mil. SPRB Paradise Chana Automotive Discovery Center.

Section 7: $20mil. SPRE Paradise Ohana Automotive Technologies Center.
Section 2: $15mil. SPRE Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Chana Motorsports Center.

HB 1329

01/29/15 Introduced and Passed First Reading

(:2/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.

SB1275

01/28/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM
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MOTORSPORTS ECONOMIC IMPACT

The following is a sample of econamic impaet studiey from various industry partners and from racing
facilitias,

This supnmary does not reflect the ovarall ecanormic impact of the industey or te industry's significant
contributions to loeal and stare inpame, sales, property and uthar tases,

Algbomn
Talisdega Superspeedway

Talladega Superspeedway gengrates & 3407 million ecanomit inpact sml nearly 8,000 jobs for the state
wach year, Source: Weshington Sconornics Group, June 2008,

Phoenix Internations! Racewsay

Phoenis international Raceway gacerstes approximately 5475 million snnuslly and aver 5,000 jobs.
Sourrce: Arirang State Usiversity Stedy, Novamber 2005

afifamia
Aute Club Spendwiy
Auta Club Speetway created 5,000 jobs in 2007 and the reglonal exonomic impact is estimated at 3210
miffion anrually. Source: Conventions, Sporis & Lelsure Report, August 2008,

Floridy
Paytona international Speatway and Homestead-Miam: Spesdway
The twa faeilittes panerate an annual ecanomic impact of cver 52.1 billion and over 35 000 permanent

jobs in the Statw of Forda, Somrcer Woskington Eronomics Group, December 2067

Atfanta Motor Spesdway

Atlanta Motor Speedway cortributes S455 mitlion srrualy o the Atlanta scanarvy whith s more than
the combined toatal of alf ather sportisg svents in the city. Sowrce; Atfante foarnal-Canstitution, Mareh
13, 2604,

Chicagoland Speedway and Route 66 Rateway

Dverall seonommic impact is estirmated 8t $140 mithion annoatly and creates nearly 2 000 foll-time
srpuivalent jobs. Soyrce Frast Motorsports, LLE February, 2005,

Indiong
Invdianapaliv Motor Speedway

imdianapolic Motor Speedway provides appradmately S737 million in annual scosomic impact for the
Tocat sconomy., Source; September 2000 study by Or. Maerk Rosentrgub of indiong University = Purdug
niversity ot indianopofis.
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Konsas

Kansas Speedway

Kangas Speedway penerates approximately $243 miflion for the local econemy aanually and over 5,000
Jobs. Source: Woshingtos Eroncmics Groug August JO0K.

Michigan
Mickiga Intorpational Speedway
Michigar: international Speedway creates more than S400 million in sconomic fropact and over 6,000

jubs for the State of Michipan. Sourcer Hillsdole Policy Group, L, Mey 2007,

Mowsdy
tas Vepas Muotor 3

The Speedway generates approxinately 300 million in annual sconomic irnpact. Sowee: Scame Daily,

LVEA study 2008,
North Caroling

“The tatal economic Impact of the matoreparts induciry to the State of North Chroling i extimated at

negrly %6 bithon and penerates oeer 27,000 jobs for the focal acoraemy. Sewrce: D, jobn Conngughton,
. Renald A, Madsen o UNC Chorloite, janeory 2008,

Pennsyhionia

Pacond Raceway

Porono Racoway gererates move than $363 million Tor the State’s scanomy. Sourps: Pocona Raceiwy
g Burhort Hore, Ind/BASUD Assoeiates, 2006

Virginia

Martinsville Speadway and Bichmend International Speedway

The two faciiities penerate an annual economic impset of $637 mitlion and over 10,000 jobs inthe State

of Virginia, Sowree: Woshingtos Fconomics Group, March 2008,

!
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TO: Representative Derek S.K. Kawakami, Chair
Representative Sam Satoru Kong, Vice Chair
Committee on Economic Development & Business

rgYRY
FROM: Polly "Granny" Grace l J‘ l 14J

BILL: H.B. 1329

DATE: February 10, 2015, Tuesday, 10:00 a.m. Room 312

RE. H.B. 1329 Relating To The Issuance Of Special Purpose Revenue
Bonds For Assisting An Industrial Enterprise (Motor Sports
Centers).

Good morning. My name is Polly Grace. | am a resident of Waianae.

Thank you very much for scheduling this hearing and giving us an opportunity to
present testimony.

H.B. 1328 was introduced along with H.B. 1329 to assist in the financing and
development of a motor sports industry here in Honlulu, Hawaii.

H.B. 1328 Requires Department of Business, Economic Development, And Tourism to
study and analyze the feasibility of establishing a motor sports center in Hawaii,
including but not limited to location, cost of land acquisition, costs of construction and
development, projected revenues, and means of financing. Requires a report to the
legislature.

H.B. 1329 is authorizes the issuance of special purpose revenue bonds for not-for-profit
corporations that provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukurc and House Speaker Joseph
Souki for introducing these bills in the Senate and the House.

Hawaii needs a motor sports center.

HB1329 authorizes four (4) special purpose revenue bonds totating $100mil. $30mil. for
an Automotive Discovery Center, $20mil. for an Automotive Technologies Center,
$15mit. for an Automotive Training & Learning Center and $35mil. for a Motorsports
Center. Like type businesses would cluster around these centers and have synergy

and critical mass to launch a Motorsports industry here in Hawaii.

Stand alone projects like the Honolulu Stadium, Hawaii Convention Center, University of
Hawaii John A. Burns School of Medicine, Cancer Research Center, Deep Barber's
Point Deep Draft Harbor cannot be successful if like type business are not clustered
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around these anchor entities. The anchor entity is as important as the like type
business. They need to be clustered to be economically & financially successful.

The Automotive Discovery Center is to spark an interest in young and old in everything
relating to the automotive industry. The Automotive Technologies Center will dazzle
and excite anyone in what can happen in the automotive industry and that there are so
many more innovative technologies not yet in the marketplace. The Automotive
Training & Leaming Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is the actual
raceway park for all levels of automotive enthusiasts to practice and compete on a track
or to be an observer and supportet. By situating these like type businesses next to each
other there could he the synergy to collaborate on new technologies for training and
learning at a new type of simulated racing center, a new simuliated racing center where
racers in different parts of the world can race through new telecommunications and
technologies. Many new producis and services could be developed through
collaboration between these centers.

There are many great examples of motor sports centers and motor sports industry in the
U.S.A and other parts of the world. Attached is a copy of the items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills

1-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support H.B. 1329,
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PAR ADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAT STATE LEGISLATURE BILLS
s of 02/04/15 8:00 a.m,

NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/3B1274 Requires Department of Business, Economic
Development, And Tourism to study and anatyze the
fessibility of establishing a motor sports center in
Hawai, including but not limited fo location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Requires a report to the legislature.

HB 1328

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none, and 4 Excused: Hto, Tokioka, Woodson, Matsumoto.

5B1274

01/29/15 Introduced

01/29/15 Passed First Reading
01/29/15 Refemred 10 EDT, WAM

2. | HB 3129/8B1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Saction 12: $30mil. SPRB Paradise Chana Autometive Discovery Centet.

Section 7: $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2; $15mil. SPRB Paradise Chana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Ohana Motorsports Center.

HB 1329

0129115 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

(2/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312,

SB1275

01/29/15 Introduced

01/26/15 Passed First Reading
01/29/15 Referred to EDT, WAM
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Motorsperts Talking Paints
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MOTORSPORTS ECONOMIC IMPACT

The foltewing is a sample of ecamtmic impaek studies from varaus induttry partners and from racing
taciities,

This summary does not reflect the overall economic impart of the industry oe the industry's signifieant
contributions to facal and state income, sales, property and other taxes.

Alobawa
Talisdega Saperspesdway

Teltadega Supersperedwsy generates a 407 rmillion econormic impact and nearly 3,000 jobs for the state
aach year, Sayree; Washington Ecanowdcs Group, Juere 2008,

Arizony

Phoendx iIntemnational Racewsy

Phoenix internatinnsl Recewsy giverstas approximately 5475 million snnuilly and over 5,000 joks,
Source; Arizono Hote University Study, November 2065,

Colifornia

Rt Club Spéedwiay

Augto Club Speedway credtoed 5,000 juby in 2007 and the reglonat econamic inmpact it estimated st8210
milion snnusly. Source: Conventions, Sports & Leiture Report, August 2008,

Daytons iInternational Specdway and Homestead -Miami Speedweay

The two facilites ganarate an srnpat aconomic impact of over $1.1 billion and sver 35 000 peroisnent
jotis in the State of Flgrida. Saurce; Washington Foanomics Sroup, Decerber 2087

Atlanta Motor Speadwisy

Atlanta Moror Spesdway contritrstes S455 million snrually to the Ablanis soonomy witich is riore thaw
the cormbired tobal of ol other sporfing evests in the ity Source: Adlente Journol-Consiftution, March
18, 2004,

Chicaguland Speedway and Route 85 Bacaway
Overall economic impact i estimated a1 $140 million anmually and crates neardy 2,000 fulldime
euupaient jubs, Source Frogt Motorsports, LG, Februgry, 20085,

dion
Indisnapolis Motar Speeiiway

indianapolis Motor Speedway pravides appradsmately ST27 willion in snnual seonemis mpact for the
Ioval economy. Source: September 2000 study by Dr. Mark Rosentrauh of Indiana University = Purdug
Unkversity ot Indianopoks,




Kansas

Kansas Speedway

Kansas Speedway generates approximately $243 million for the local economy annually and over 5,000
jobs. Source: Washington Economics Group, August 2008.

Michigan
Michigan International Speedway
Michigan International Speedway creates more than $400 million in economic impact and over 6,000

FeD.UY,. 2ZULlh UY:Ibu AM PAGK.
jobs for the State of Michigan. Source: Hilisdale Policy Group, Ltd., May 2007.

Nevado

Las Vegas Motor Speedway

The Speedway generates approximately 5200 million in annual econamic impact. Source: Scene Daily,
LVCA study 2006.

North Carolina

The total economic impact of the motorsports industry to the State of North Carolina is estimated at
nearly 56 blllion and generates over 27,000 jobs for the local economy. Source: Dr. John Cannaughton,
Dr. Ronald A. Madsen at UNC Charlotte, lanuary 2006.

Pennsylvania

Pocono Raceway

Pocono Raceway generates more than 5363 million for the State’s economy. Source: Pocono Raceway
and Buchart Horn, Inc/BASCO Assaciates, 2006.

Virginia

Martinsville Speedway and Richmond International Speedway

The two facilities generate an annual economic impact of $637 million and over 10,000 jobs in the State
of Virginia. Source: Washington Economics Group, March 2009.




TO: Representative Derek S.K. Kawakami, Chair
Representative Sam Satoru Kong, Vice Chair IRYEY
Committee on Economic Development & Business l‘j‘ l l(J
FROM: Sabrina Grace DeReis
BILL: H.B. 1329
DATE: February 10, 2015, Tuesday, 10:00 a.m. Room 312
RE: H.B. 1329 Relating To The Issuance Of Special Purpose Revenue
Bonds For Assisting An Industrial Enterprise (Motor Sports
Centers).

Good morning. My name is Sabrina Grace DeReis. | am aresident of Waianae.

Thank you very much for scheduling this hearing and giving us an
opportunity to present testimony.

H.B. 1328 was introduced along with H.B. 1329 to assist in the financing and
development of amotor sportsindustry here in Honlulu, Haw aii.

H.B. 1328 Requires Department of Business, Economic Development, And
Tourism to study and analyze the feasibility of establishing a motor sports
center in Hawaii, including but not limited to location, cost of land
acquisition, costs of construction and development, projected revenues,
and means of financing. Requiresareport to the legislature.

H.B. 1329 isauthorizes the issuance of special purpose revenue bonds for
not-for-profit corporationsthat provide industrial enterprises.

We are very thankful to State Senator Maile Shimabukuro and House Speaker
Joseph Souki for introducing these billsin the Senate and the House.

Hawaii needs amotor sports center.

HB1329 authorizes four (4) special purpose revenue bonds totaling

$100mil. $30mil. for an Automotive Discovery Center, $20mil. for an
Automotive Technologies Center, $15mil. for an Automotive Training &
Learning Center and $35mil. for a Motorsports Center. Like type businesses
would cluster around these centers and have synergy and critical mass to
launch a Motorsportsindustry here in Hawaii.
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Stand alone projects like the Honolulu Stadium, Hawaii Convention Center,
University of Hawaii John A. Burns School of Medicine, Cancer Research
Center, Deep Barber's Point Deep Draft Harbor cannot be successful if like
type business are not clustered around these anchor entities. The anchor
entity isasimportant as the like type business. They need to be clustered to
be economically & financially successful.

The Automotive Discovery Center isto spark an interest in young and old in
everything relating to the automotive industry. The Automotive
Technologies Center will dazzle and excite anyone in what can happen in the
automotive industry and that there are so many more innovative
technologies not yet in the marketplace. The Automotive Training &
Learning Center will properly train anyone in sanely, safely, securely, socially
and successfully being an automotive enthusiast. The Motorsports Center is
the actual raceway park for all levels of automotive enthusiaststo practice
and compete on atrack or to be an observer and supporter. By situating
these like type businesses next to each other there could be the synergy to
collaborate on new technologies for training and learning at anew type of
simulated racing center, anew simulated racing center where racersin
different parts of the world can race through new telecommunications and
technologies. Many new products and services could be developed through
collaboration between these centers.

There are many great examples of motor sports centersand motor sports
industry in the U.SAand other parts of the world. Attached isacopy of the
items as follows:

1. Motors Sports Centers State Legislature Summary Of Bills

l-page

2. Motorsports Talking Points
2-pages

3. Motorsports Economic Impact
2-pages

We strongly support H.B. 1329.



PARADISE OHANA MOTOR SPORTS CENTERS
Hawaii Not For Profit Corporations
SUMMARY OF HAWAII STATE LEGISLATURE BILLS
as of 02/04/15 8:00 a.m.

NO. BILLS AUTHORIZATION AMOUNT

1. | HB1328/SB1274 Requires Department of Business, Economic
Development, And Tourism to study and analyze the
feasibility of establishing a motor sports center in
Hawaii, including but not limited to location, cost of
land acquisition, costs of construction and
development, projected revenues, and means of
financing. Requires a report to the legislature.

HB 1328

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/03/15 Bill scheduled to be heard by EDB on Friday, 02-06-15 9:30AM in the House conference room 312.
02/06/15 The committees on EDB recommend that the measure be PASSED, UNAMENDED. The votes were as
follows: 9 Ayes: Kawakami, Kong, Brower, Cachola, Choy, Ohno, Onishi, Tsuji, Ward; Ayes with reservations:
none; 0 Noes: none; and 4 Excused: Ito, Tokioka, Woodson, Matsumoto.

SB1274

01/29/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM

2. | HB 3129/SB1275 Authorizing the issuance of special purpose revenue $100mil.
bonds to assist industrial enterprises.

Section 12: $30mil. SPRB Paradise Ohana Automotive Discovery Center.

Section 7: $20mil. SPRB Paradise Ohana Automotive Technologies Center.

Section 2: $15mil. SPRB Paradise Ohana Automotive Training & Education Center.
Section 17: $35mil. SPRB Paradise Ohana Motorsports Center.

HB 1329

01/29/15 Introduced and Passed First Reading

02/02/15 Referred to EDB, TRN, FIN, referral sheet 6

02/06/15 Bill scheduled to be heard by EDB on Tuesday, 02-10-15 9:00AM in House conference room 312.

SB1275

01/29/15 Introduced

01/29/15 Passed First Reading
01/29/15 Referred to EDT, WAM




Motoriports Talking Paints

Motorsparts is among the most watched sports worldwide

o Global fankase bath lecally, natienally, and internationally

o Annual physical attendance at US events estimated at 15 million people

o Fastest growing spectator sport in the United States

o Fl Viewership ratings on par with Olympics and Soccer Waorld Cup (30 million)
Motorsports is an economically important statewide cluster

o Involves bath racing and non-racing firms

o Included firms that specialize in engineering, advanced manufscturing,

trandportation, education and logistics
o Large source of statewide employment
o Promotes education and training

Motorsparts would enhance many positive attributes of our state
o Intrease our national and international image resulting in increased tourism and
feveriue
o Attract human capital and foreign investment and drive local economic exparsion
o Engender national and international market relationships through positive

imports and exports

Local economic impact is immense
o Facilities can BEnerala ridssive armounts of annual incarmes an.djuha
s Example: Phoenix International Raceway generates approximately $475
million annually and over 5,000 jobs.

» Example: Indiana motorsports industry directly employs 23,000 people and
generates 53 billion to the state annually while providing 421,000 jobs

indirectly
o Streng spending in nearby localities for lodging, food, gas, miscellaneous supplies,
tips, air fare, and medical expenses
» Example: Sumemit Motarsports Park:
# * Food, more than %6.1 millian
= * Drinks, mare than $4.6 million
= * Gas, more than $6.4 million
= ¥ Miscellaneaus supplies, more than 55.1 million
* Tips, miore than 54 million



= * Oiher expenses such a3 airline, repairs, sowsenirs and medical,
mare than 55.4 million

o Pramoles existing warkloree mobilization while providing news avenues for job
erestion such 8 construction and develapment

= The motorsports industry is high tech, innovative, and attracts the same
o Attracts high tech firms, well-educated workers, and prometes corstant

Il L

o Includes & wide range of high technology enginearing and manulacturing firms as
well as NAICSS

o Ineludes firms that provide materials, parts and service firms that benefit from
financial and technical interactions

= Motoriports can foster new avenues of education and training while supperting
current ones

o Students will Support e:istlng educational couries
» Examples: 30 and computer aided design, marketing, accounting, logistics,
business management, engineering, programming, marketing
o Lecal community enlleges and universities can develop technalogy and business
related prograrms to support the industry

* Motorsports is a community based industry
o Racing promeotes family and community concepts
o Fosters salety and education amongst eur yauth
o Provides opportunity Tor sell-improvement




MOTORSPORTS ECONOMIC IMPACT

The following is a sample of economic impact studies from various industry partners and from racing
facilities.

This summary does not reflect the overall economic impact of the industry or the industry's significant
contributions to local and state income, sales, property and other taxes.

Alobama

Talladega Superspeedway

Talladega Superspeedway generates a 5407 million economic impact and nearly 8,000 jobs for the state
each year. Source: Washington Economics Group, June 2008.

Arizona

Phoenix International Raceway

Phoenix International Raceway generates approximately 5475 million annually and owver 5,000 jobs.
Source: Arizonag State University Study, November 2005.

California

Auto Club Speedway

Auto Club Speedway created 5,000 jobs in 2007 and the regional economic impact is estimated at 5210
million annually. Source: Conventions, Sports & Leisure Report, August 2008,

Flarida

Daytona International Speedway and Homestead-Miami Speedway

The two facilities generate an annual economic impact of over 52.1 billion and over 35,000 permanent
jobs in the State of Florida. Source: Washington Economics Group, December 2007,

Georgia

Atlanta Motor Speedway

Atlanta Motor Speedway contributes 5455 million annually to the Atlanta economy which is more than
the combined total of all other sporting events in the city. Source: Atlanta Journal-Constitution, March
11, 2004

inois

Chicagoland Speedway and Route 66 Raceway

Owverall economic impact is estimated at 5140 million annually and creates nearly 2,000 full-time
equivalent jobs. Source: Frost Motorsports, LLC, February, 2005,

Indigna

Indianapolis Motor Speedway

Indianapolis Motor Speedway provides approximately 5727 million in annual economic impact for the
local economy. Source: September 2000 study by Dr. Mark Rosentroub of Indiana University = Purdue
University at indionapolis.




Kaonsas

Kansas Speedway

Kansas Speedway generates approximately 5243 million for the local economy annually and over 5,000
jobs. Source: Washington Economics Group, August 2008.

Michigan

Michigan International Speedway

Michigan International Speedway creates more than 5400 million in economic impact and over 6,000
jobs for the State of Michigan. Source: Hillsdale Policy Group, Ltd., May 2007.

Nevada

Las Vegas Motor Speedway

The Speedway generates approximately 5200 million in annual economic impact. Source: Scene Daily,
LVICA study 2006.

North Caroling
The total economic impact of the motorsports industry to the State of North Carolina is estimated at

nearly 56 billion and generates over 27,000 jobs for the local economy. Source: Or. John Cannaughton,
Dr. Ronald A. Maodsen at UNC Charlotte, January 2008.

Pennsylvania

Pocono Raceway

Pocono Raceway generates more than 5363 million for the State’s economy. Sowrce: Pocono Roceway
and Buchart Horn, Inc/BASCOD Associates, 20086,

Virginia
Martinsville Speedway and Richmond International Speedway

The two facilities generate an annual economic impact of 9637 million and over 10,000 jobs in the State
of Virginia. Source: Washington Economics Group, March 2009,



LATE

Aloha.

RE: Testimony to support a motorsports facility on Oahu, HI.

A motorsport facility/race track is such a significantly important asset for Oahu, not just for
racers and race fans, but for every resident of this island. Aside from giving Oahu a place
where the huge subculture of racing enthusiasts can go to race safely, a race track will also be
beneficial to the entire island, for these reasons:

It would provide a venue for legal racing on Oahu making our public roads safer by reducing
illegal street racing.

A race track would bring jobs and money to the island, as race enthusiasts spend an enormous
amount of money on and off the track, building vehicles etc.

We would see more people vacationing on Oahu, particularly during winter, where the
mainland is mostly too cold to race. This gives Hawaii a unique attraction for winter
vacationers.. particularly motorcyclists, bringing more money.

But, please consider this, which in my opinion is one of the most important and most
overlooked reasons that we must do everything we can to have this facility become a
reality.

Having a race track is not just for racing. It also plays a vital role in providing a safe place for
motorcyclists to practice riding. Oahu is one of the most dangerous states in the US to ride a
motorcycle, because there is not a single place anywhere on this island where people can go
to learn and practice riding. Not even a small area, there is absolutely nothing here
whatsoever.

Riding a motorcycle, unlike driving a car, requires a unique skill set that takes a lot of
practice not only to learn, but to maintain.

Especially during the time a rider is learning, they are extremely vulnerable, and on this
island every rider is forced to take their chances on the public roads leading to numerous
injuries and fatalities.

Instances of rider-error fatalities are much higher in Hawaii because on average, riders here
are generally a lot less skilled than riders who live in a place that has practice and racing
venues. Even a rider who is experienced should regularly practice advanced safety
maneuvers, emergency braking, cornering, to be prepared for when those skills make the
difference between life and death.

For this reason, | echo the strong belief of numerous other residents of Oahu that not only
would this be a great asset to this island, and the state of Hawaii, and a wonderful place for
families to get together and enjoy the sport, but it is a vital life saving necessity. In other
places such as the mainland, places that may not have a race track nearby, they still have
large areas that people can go to practice safely and away from the hazards of public roads.
Unfortunately here on Oahu, there is less room and consequently nowhere that is suitable
exists. This is resulting in higher numbers of riders using public roads to practice drills and life
saving maneuvers, in dangerous environments out of sheer desperation.

| wish to submit this testimony of my strong support for bringing a motorsports complex/race
track to Oahu with the utmost of urgency.
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Warm regards and thanks,

Harry Hansen

Composer

Blue River Productions LLC

Ninjai Gang LLC

www. harrvhansenmusic.com

www. facebook.com/harryhansencomposer



http://www.harryhansenmusic.com/
http://www.facebook.com/harryhansencomposer
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FROM: Michael Kitchens ) 4
BILL: H.B. 1320

DATE: February 10, 2015, Tuesday, 10:00 a.m. Room 312

RE: H.B. 1329 Relating To The Issuance Of Special Purpose Revenue

Bonds For Assisting An Industrigl Enterprise (Motor Sports Centers)

My name is Tom Bryant, | am a resident of Kapolei and | am writing this letter in full
support of House Bill 1329.

Here is a brief history of my 25 year involvement with racing on Oahu, so that you
can better understand my involvement in the racing community.

| entered into the racing business with the Skip Barber Racing School in 1990 as an
instructor trainee. Skip Barber Racing School at the time was the largest and most
successful formula car racing school in the nation. They had 17 different locations for
providing racing lessons and offered several competitive racing series. It may interest
you to know that Govenor Waihehe was one of our regular drivers. After Skip Barber
closed down | moved to & new racing school called Hawaii International Racing
School (B and S Motorsports, Inc.). The school was started in 1992 by my race
instructor and mentor, Shige Hirabayashi, but there was a lot of work we had to do
before we can open to the public.

After we were in full operation | was appointed VP of the new company. In 1998
Shige passed away and a new owner bought the company. | still remained VP, but |
was very disappointed in the changes that came about by the new owner. So in 2000
| decided to start my own company called Race Events Hawaii, LLC. Still holding
down my VP position at HIRS, | now had the flexibility to create new events and
racing series and also host businesses and groups to stage their events using the
facility at Hawaii Raceway Park where our office and business were located.

In 2001, my new partner David Shimokawa and |, started up another events
company we named Drift Session, LLC. In 2006 just before the closure of HRP, Drift
Session evolved into a company that put on 1 drifting event and competition series
once a month and 1 timed competition event called the Super Lap Series once a
month as well.

About 2 years before HRP closed | started my own racing scheol, Formula Hawaii,
LLC. | did this to offer people real racing lesson that HIRS was no longer offering.
HIRS eventually turned into a company that only catered to tourist, mainly the
Japanese.

I realized after HRP had closed down in April of 2006, that | had all my eggs in one
basket. Before the closure | could not fathom the fact that Oahu would not have a
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race track. The land lord at the time, Hawaii Motorsports Center, informed me that we
would be out of a race track for about 3~6 months.

| have waited over 9 years now for an asphalt racing facility.

HB1329 authorizes four (4) special purpose revenue bonds totaling $100mil.
$30mil. for an Automotive Discovery Center, $20mil. for an Automotive Technologies
Center, $15mil. for an Automative Training & Leaming Center and $35mil. for a
Motorsports Center, Like type businesses would cluster around these centers and
have synergy and critical mass to launch a Motorsports industry here in Hawaii.

I support and ask that you also support these SPRBs for a motorsports facility so that
we could return to providing events for our displaced racers and race fans.

| have attached a worksheet detailing the operations | conducted at the now closed
Hawaii Raceway Park. This may help you realize how much a motorsports facility
can provide for its local and intemnational patrons from just one small business.
Imagine what a proper motorsports facility with big business support could provide!

Mahalo for your time, consideration and help.

Tom Bryant, Owner
Race Events Hawaii, LLC
Phone: (808) 306-2761

Attachment: REH Examples
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Race Events Hawaii, LLC History of Operations and Examples at Hawaii Raceway Park

Race Events Hawaii, LLC was a company acting, in part, as race track manager which solicited
and rented out the raceway park for a broad range of various activities, Previous clientele at
former Hawail Raceway Park were Hawaiian Electric Company, JN Auto, Toyota Hawaii (Servco
Pacific), Sumitomo Tire, Nissan of Hawaii, seven other drift groups and mainland and Japanese
TV production companies,

REH also rented track time to private racecar owners, racecar rentals and offered performance
driving classes. Further clientele were other car dealerships, Honolulu Police Dapartment, State
of Hawaii Sheriff Department and other interested companies and groups.

All groups had unique goals for their events which REH catered to and provided for on a
individual customized basis, The following are examples of each groups unigue programs:

Hawatiian Electric Company: Rented the track for their annual “Electrothon” competition for
High School students huitding electric powered vehicles.

JN Auto: Rented the road course and classroom for their four day annual “Track Days” event.
The purpose for their event is to thank their high-end customers by providing Instruction, track
time, food and beverages and entertainment for exotic automobile owners/buyers, This event
was televised every year on our local broadcast news stations.

Toyota Hawaii: Rented the track for three days at a time, three to four times a year for the
purpaose of training thelr sales staff and mechanics on incoming new vehicles.

Sumitoma Tire Company: Companies like this rented the track for the same purpose as Servco.
They do tire test comparisons with ather tire brands for their sales staff and managers.

Nissan of Hawaii: Rented the track to dabut their new Nissan 3502 to the public. Basically they
threw an elaborate party for invited guests and the general public.

Seven drift groups: Private parties would rent the track to have the road course for their
exclusive private use.

TV production companies: Mainly from Japan, TV crews would use the racing school as a back
drop for their production. Other crews would feature the racing school as an activity to do
when visiting Hawail. Very good exposure for the track and usually no-charge for the TV
companies. '

Formula Hawaii Racing School- An automobile racing school, utilizing 2 liter class formula type
racecars, Operated Monday through Friday and offered classes for local residents and visitors.
Formula Hawali also rented out the racecars to qualified drivers for races and practice sessions.
car storage.
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Drift Session, LLC: This company hosted two different type of events at HRP. One being drifting
and the other being time trials (gripping) utilizing the road course.

Contact:

Tom Bryant
Ph: {808} 306.2761
email: tombryant@hawail.rr.com
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