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STAND. COM. REP. NO. 

Honolulu, Hawaii 

FEB 1 6  2016 
RE: S . B .  No. 3012 

S.D. 1 

Honorable Ronald D. Kouchi 
President of the Senate 
Twenty-Eighth State Legislature 
Regular Session of 2016 
State of Hawaii 

Sir: 

Your Committee on Economic Development, Environment, and 
Technology, to which was referred S.B. No. 3012 entitled: 

"A BILL FOR AN ACT RELATING TO CORPORATE INCOME TAX." 

begs leave to report as follows: 

The purpose and intent of this measure is to: 

(1) Reduce the corporate income tax rate by fifty percent; 
and 

(2) Beginning on January 1, 2017, allocate fifty percent of 
corporate income tax revenues to the operating budget of 
the Department of Business, Economic Development, and 
Tourism and fifty percent to the general fund. 

Your Committee received testimony in support of this measure 
from the Department of Business, Economic Development and Tourism 
and Chamber of Commerce Hawaii. Your Committee received testimony 
in opposition to this measure from Americans for Democratic Action 
and one individual. Your Committee received comments on this 
measure from the Department of Taxation and Tax Foundation of 
Hawaii. 

Your Committee finds that a reduction in corporate income tax 
will alleviate some of the costs of doing business in the State 
and spark economic growth. Your Committee has heard the 
Department of Business, Economic Development, and Tourism's 
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testimony and finds the HI Growth Initiative to be a project that 
should be supported by corporate income tax revenue. 

Your Committee has amended this measure by: 

Reducing the corporate income tax rate by twenty-five 
percent, rather than fifty percent; 

Deleting language that would have allocated fifty 
percent of corporate income tax revenues to the 
Department of Business, Economic Development, and 
Tourism: and 

Inserting language to allocate $5,000,000 of corporate 
income tax revenues to the HI Growth Initiative until 
January 1, 2022, with the remaining revenues to be 
deposited in the general fund. 

A s  affirmed by the record of votes of the members of your 
Committee on Economic Development, Environment, and Technology 
that is attached to this report, your Committee is in accord with 
the intent and purpose of S . B .  No. 3012, as amended herein, and 
recommends that it pass Second Reading in the form attached hereto 
as S.B. No. 3012, S.D. 1, and be referred to your Committee on 
Ways and Means. 

Respectfully submitted on 
behalf of the members of the 
Committee on Economic 
Development, Environment, and 
Technology, 
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The Senate 
Twenty-Eighth Legislature 

State of Hawai'i 

Record of Votes 
Committee on Economic Development, Environment, and Technology 

EET 

Bill / Resolution No.:* 

3 3 0 1 -  
Committee Referral: 

W W N  
0 The Committee is reconsidering its previous decision on this measure. 

I f  so, then the previous decision was to: 

The Recommendation is: 

Pass, with amendments 0 Hold 0 Recommit @' 2311 231 0 231 3 
0 Pass, unamended 
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*Only one measure per Record of Votes 
Revised: 6/4/15 


